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MORTGAGE

THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

MIN: 1001056000334439017

DEFINITIONS

Words uscd in multiple scctions of this documcent arc delined below and other words are dcﬁncd- in Sf:cllons_ 3. 10,
12. 17, 19 and 20. Ccrtain rules regarding the usage of words uscd 1in this documcent arc also provided i Scction 15.

(A) "Security Instrument” mcans this document, which is dated FEBRUARY 22, 2012 . togcther
with all Riders to this document. | |

(B) "Borrower"is Roy J Clinton and Lyudmila A Clinton, Husband and
Wife

Borrower 1s the mortgagor undcer this Sceurity Instrument. - | o
(C) "MERS" 1s Mortgage blectronic Registration Systems, ?nc. MERS 1S 2 sCparalc corporation lh::ll 15 dLll.ng
solcly as 4 nomince for Lender and Lender's successors and assigns. MERS s the mortgagee under this :Secur];t?f
Instrument. MERS 1s organized and existing under the [aws of Delawarce, and has an address and (clephone number
of P.O. Box 2026, Flint, M1 48501-2026. tcl. (888) 679-MERS.

(D) "Lender"is USAA Federal Savings Bank

Lenderisa FEDERALLY CHARTERED SAVINGS BANK organized
and cxisting under the laws of THE UNITED STATES OF AMERICA | o
lLender's addressis 10750 McDermctt Freeway, San Antonio, Texas 782
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(E) "Nete" mcans the promissory notc signed by Borrower and datcd FEBRUARY 22, 2012

The Note states that Borrower owes Lender TWO HUNDRED SIXTY-EIGHT THOUSAND FOUR
HUNDRED THIRTY-FIVE AND 00/100 Dollars (U.S. S 268,435.00 )
plus mnterest. Borrower has promised Lo pay this debt in regular Periodic Payments and to pay the debt in full not
latcr than MARCH 1, 2042 .

(F) "Property" mcans thc propcrty that 1s described below under the heading " Transfer of Rights in the Property. ™
(G) "Loan"” mcans the debt cvidenced by the Note, plus mnterest., any prepayment charges and late charges duc under
the Note, and all sums duc undcer this Sceurity Instrument, plus interest.

(H) "Riders" mcans all Riders to this Sceurity Instrument that arc cxccuted by Borrower. The following Riders arc
1o be exceuted by Borrower [check box as apphicablc]:

[ ] Adjustablc Ratc Rider [ ] Planncd Unit Development Rider
[ ] Balloon Rider [[] Biwcecekly Payment Rider

] 1-4 Family Rider [] Sccond Home Rider

[] Condominium Ridcer Other(s) [spectfy]

VA Guaranteed Loan and Assumption
Poclicy Rider

(1) "Applicable Law" mcans all controlling applicablc [cderal, statc and local statuics, rcgulations, ordimances and
administrative rules and orders (that have the cffcct of law) as wcll as all applicable final. non-appcalable judicial
OpINIONS.

(J) "Community Association Dues, Fees, and Assessments” mcans all ducs. fces, asscssments and other charges
that arc imposcd on Borrowcr or the Property by a condominium association, homcowncers association or similar
organization.

(K) "Electronic Funds Transfer" mcans any trans{cr of funds, other than a transaction originated by check, dralt,
or similar paper instrument, which is mitiatcd through an clectronic (crminal. (clephonic instrument, computer, or
magnctic tape so as to order, instruct, or authorize a [inancial institution 1o debit or credit an account. Such (crm
includes. but is not limited to, point-of-sale transfcrs, automated tcller machine transactions, transfers mitiated by
tclephone. wire transfers, and automated clearinghousc transfers.

(L) "Escrow Items"” mcans thosc iicms that arc described 1in Scetion 3.

(M) "Miscellaneous Proceeds” mcans any compensation, scttlement, award ol damages. or proceeds paid by any
third party (other than insurance procceds paid under the coverages described mm Scetuon 5) for: (1) damage Lo, or
destruction of. the Property; (i) condemnation or other taking of all or any part of the Property; (i) conveyance in
licu of condecmnation; or (iv) misrcpresentations of, or omissions as (o, the value and/or condition of the Property.
(N) "Periodic Payment" mcans the regularly scheduled amount due for (i) principal and interest under the Note,
plus (11) any amounts undcr Scction 3 of this Sceunity Instrument.

(O) "RESPA" mcans the Real Estate Scttlement Procedures Act (12 U.S.C. §2601 ¢t seq.) and its implementing
rcgulation, Regulation X (24 C.F.R. Part 3500), as thcy might be amended from tine to time, or any additional or
successor legislation or rcgulation that governs the same subject matter.  As usced in this Sceurity Instrument,
"RESPA" relers 1o all requirements and restrictions that arc imposcd in regard o a " federally related mortgage loan”
cven il the Loan does not qualify as a "federally related mortgage loan” under RESPA.

(P) "Successor in Interest of Borrower" mcans any party that has taken title to the Property, whether or not that
party has assumcd Borrower's obligations undcer the Note and/or this Scecurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurily Instrument sccures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (ii) the performance of Borrower's covenants and agreements under this Sceurity
Instrument and the Note.  For this purposc, Borrower irrcvocably morigages. grants and conveys (o MERS (solely
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as nomincc {or Lender and Lender's successors and assigns) and 10 the successors and assigns of MERS, with powcer
of salc, the [ollowing described property located 1n the
COUNTY of Shelby

| Tvpe of Recording Jurisdiction] [Namec of Recordming Junisdiction|

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF
SHELBY, STATE OF ALABAMA AND IS DESCRIBED AS FOLLOWS: ALL THAT
PARCEL OF LAND IN SHELBY COUNTY, STATE OF ALABAMA, AS MORE FULLY
DESCRIBED IN DEED DOC & 200910140Q00388780, ID# 148283004020000,
BEING KNOWN AND DESIGNATED AS: THE FOLLOWING DESCRIBED REAL
ESTATE, SITUATED IN SHELBY COUNTY, ALABANA, TO-WIT: LOT 431,
ACCORDING TO THE FINAL PLAT OF STONEYKIRK AT BALLANTRAE, PHASE
1, AS RECORDED IN MAP BOOK 32, PAGE 11 IN THE OFFICE OF THE
JUDGE OF PROBATE FOR SHELBY COUNTY, ALABAMA; BEING SITUATED IN

SHELBY COUNTY, ALABAMA. COMMONLY KNOWN AS: 1028 STONEYKIRK RD
A.P.N.: 148283004020000

which currently has the address of 1028 STONEYKIRK RD
| Strect]
Pelham . Alabama 35124 ("Property Address™):
1Caty ) JZip Code)

TOGETHER WITH all the improvements now or hereafter crected on the property, and all casements,
appuricnances, and fixtures now or hercalter a part of the property.  All replacements and additions shall also be
covered by this Sceurity Instrument. All of the forcgoing is referred to in this Sceurity Instrument as the " Property.”
Borrower understands and agrees that MERS holds only lcgal title to the interests granted by Borrower in this Sceurity
Instrument, but, 1f nceessary 1o comply with law or custom, MERS (as nomince for Lender and Lender's succeessors
and assigns) has the right: 1o exercisc any or all of those interests, including. but not limited to. the right (o loreclose
and scll the Property: and to take any action required of Lender including, but not limited to, releasing and canceeling
this Sccurity Instrumcnt.

BORROWER COVENANTS that Borrower is fawfully sciscd of the estate hereby conveyed and has the right
o grant and convey the Property and that the Property is uncncumbered, cxeept for encumbrances of record.
Borrower warrants and will delend gencerally the title 1o the Property against all claims and demands. subject to any
cncumbrances of record.

THIS SECURITY INSTRUMENT combinces uniform covenants [or national uscand non-uniform covenants with
limited variations by jurisdiction to constitute a uniform sccuritly strument covering recal property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as [ollows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrowcr shali
pay when duc the principal of, and interest on, the debt cvidenced by the Notc and any prepayment charges and latc
charges duc under the Note.  Borrower shall also pay funds for Escrow ltems pursuant o Scction 3. Payments duc
under the Note and this Sceurity Instrument shall be madc in U.S. currency. However, if any cheek or other
instrument received by Lender as payment under the Note or this Sceurity Instrument is returned to Lender unpaid,
L.cnder may require that any or all subscquent payments duc under the Note and this Sceurnity Instrument bc madc 1n
onc or more of the following forms, as sclected by Lender: (a) cash: (b) moncy order: (¢) certified cheek, bank check,
(rcasurer' s cheek or cashier' s cheek, provided any such cheek is drawn upon an institution whose deposits arc insurcd
by a [ederal agency. instrumentality, or entity; or (d) Elcctronic Funds Transler.

Payments arc deemed reccived by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Scction 14, Lender may return
any payment or parlial payment if the payment or partial payments arc insulficient to bring the Loan current. Lender
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may accept any payment or partial payment insutficient 1o bring the Loan current, without waiver of any rights
hercunder or prejudice to its nights 1o refuse such payment or partial paymenis in the futurc, but Lender is not
obhigated to apply such payments at the ume such payments arc accepted. I cach Periodic Payment 1s applicd as of
1ts scheduled due date, then Lender need not pay interest on unapplicd funds. Lender may hold such unapplicd funds
until Borrower makes payment to bring the Loan current.  H Borrowcr docs not do so within a recasonable period of
tume, Lender shall cither apply such funds or returm them to Borrower.  H not applicd carlicr, such funds will be
applicd o the outstanding principal balance under the Note immcediatcly prior to forcclosurc. No oflsct or claim
which Borrowcer might have now or m the futurc agamst Lender shall relicve Borrower from making payments duc
undcr the Note and this Sccurity Instrument or performing the covenants and agreements sccured by this Sceurity
Instrumcnt.

2. Application of Payments or Proceeds. Lbxcept as otherwise described in this Scetion 2, all payments
accepled and applicd by Lender shall be applicd in the following order of priority: (a) intcrest due under the Note;
(b) principal duc under the Note: (¢) amounts duc under Scction 3. Such payments shall be applied 1o cach Periodic
Payment in the order in which 1t became duc. Any remaining amounts shall be applicd [irst to late charges, second
10 any other amounts duc under this Sceurity Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrowcer for a delinquent Pertodic Payment which includes a suflicient
amount {0 pay any latc charge duc, the payment may be applicd (o the delinquent payment and the late charge. I
morc¢ than onc¢ Periodic Payment 1s outstanding, Lender may apply any payment reccived from Borrower to the
rcpayment of the Periodic Payments if, and to the extent that, cach payment can be paid in {ull. To the extent that
any cxcess cxists after the payment is apphied to the full payment of onc or more Periodic Payments. such cxeess may
be applicd to any late charges duc. Voluntary prepayments shall be applied first (o any prepayment charges and then
as described 1n the Note.

Any application of paymcnts, imnsurance proceeds, or Miscellancous Procceds to principal duc under the Note
shall not ¢xtend or postpone the duc date, or change the amount. of the Periodic Paymenis.

3. Funds for Escrow Items. Borrowcr shall pay 1o Lender on the day Periodic Payments arc duce under the
Notc. untl the Notc is paid in {ull, a sum (the "Funds™) to provide for payment of amounts duc for: (4) taxes and
asscssments and other items which can attain priority over this Sceurity Instrument as a licn or encumbrance on the
Property: (b) Icaschold paymcnts or ground rents on the Property. if any; and (¢) premiums [or any and all insurance
requircd by Lender under Scetion 3. These items are called "Escrow liems.” At origination or at any ume during the
term of the Loan, Lender may require that Community Association Ducs, Fees, and Asscssments, 1f any, be escrowed
by Borrower, and such ducs. fees and asscssments shall be an Escrow ltem.  Borrower shall promptly {furmish to
Lender all notices of amounts to be patd undcer this Scction.  Borrowcr shall pay Lender the Funds [or Escrow Htems
unlcss Lender waives Borrower's obligation to pay the Funds for any or all Escrow ltems.  Lender may waive
Borrower's obligation (o pay (o Lender Funds for any or all Escrow licms at any time.  Any such waiver may only
be tn writing.  In the cvent of such waiver., Borrower shall pay dircetly. when and where payable, the amounts duc
for any Escrow ltcms for which paymcent of Funds has been waived by Lender and, if Lender requires, shall [urmish
to Lender reecipts cvidencing such payment within such time period as Lender may require. Borrower' s obligation
to make such payments and to provide receipts shall for all purposcs be deemed to be a covenant and agreemcent
contained in this Sceurity Instrument, as the phrase "covenant and agreement” is used in Section 9. Borrower 15
obligated (o pay Escrow liems dircetly, pursuant o a waiver, and Borrower fails (o pay the amount duc for an Escrow
ltem. Lender may cxercise its rights under Section 9 and pay such amount and Borrower shall then be obhgated under
Scction 9 (o repay to Lender any such amount.  Lender may revoke the waiver as (0 any or all Escrow ltems at any
time by a notice given in accordance with Scction 14 and, upon such revocation. Borrower shall pay to |.ender all
Funds, and in such amounts, thal arc then required under this Scetion 3.

Lender may. atany time, collect and hold Funds in an amount (a) sufficicnt to permit Lender to apply the Funds
at the time specificd under RESPA. and (b) not to cxceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds duc on the basis of current data and reasonable estimates of expenditures
ol Tuturc Escrow ltcms or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whosc deposits arc insurcd by a federal agency. mstrumentahity. or
entity (including Lender, if Lender is an institution whosc deposits arc so insurcd) or 1n any Federal Home Loan

ALABAMA-Single Family-UNIFORM INSTRUMENT DocMagic €~
MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS pthR% 13 wwiv. docmagic . com
(Rev. 1/01) ged o

I

20120312000084250 4/16 $459 75
Shelby Cnty Judge of Probate, AL

U3/12/2012 11.40:43 AM FILED/CERT




Bank. Lcnder shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA.  Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verilying
the Escrow liems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
L.cnder shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and Lender can agrec
in wriing, howcever, that interest shall be paid on the Funds.  Lender shall give to Borrower, without charge, an
annual accounting of the Funds as requircd by RESPA.

If there 1s a surplus of Funds held i escrow, as defined under RESPA., Lender shall account to Borrower [or
the excess funds m accordance with RESPA. I there is a shortage of Funds held in escrow. as defined under RESPA.
L.cnder shall notify Borrower as required by RESPA, and Borrowcr shall pay to Lender the amount necessary 10 make
up the shortage in accordance with RESPA, but in no morc than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary (o make up the deficiency in accordance with RESPA, but in no more than
12 monthly paymcents.

Upon payment in {ull of all sums scecured by this Sceurity Instrument. Lender shall promptly refund to Borrower
any Funds held by Lendcr.

4. Charges; Liens. Borrowcr shall pay all taxes, asscssments, charges, fincs, and impositions attributablc to
the Property which can attain priority over this Sccurity Instrument, lcaschold payments or ground rents on the
Property., 1l any, and Communily Association Ducs. Fces, and Assessments, 1f any. To the extent that these items
arc kscrow ltems, Borrowcr shall pay them in the manncer provided in Scction 3.

Borrowcr shall promptly discharge any licn which has priority over this Sccurity [nstrument unless Borrower:
(a) agrees in writing 1o the payment of the obligation sccurcd by the licn in a manncr acceptable to Lendcer, but only
s0 long as Borrowcer s performing such agrcement; (b) contests the hien in good faith by, or delends against
cnforcement of the lien in, Iegal procecedings which in Lender' s opinion operate o prevent the enforcement of the licn
while those procecdings arc pending, but only until such proccedings arc concluded; or (¢) sccurcs from the holder
of thc licn an agrecement satsfactory (0 Lender subordinaung the licn o this Sccurity Instrument. I Lender
dcicrmines that any part ol the Propertly 1s subject to a licn which can attain priority over this Sceuritly Instrument,
|.cnder may give Borrowcer a notice identifying the licn. Within 10 days of the date on which that notice 15 grven,
Borrowcr shall satisfy the licn or takce onc or morce of the actions sct forth above 1n this Scction 4.

L.cnder may require Borrower 10 pay 4 one-tmc charge for a real estate tax verification and/or reporting service
uscd by Lender in connection with this Loan.

S. Property Insurance. Borrowcr shall keep the improvements now cxisting or hercalter crected on the
Property insurcd against loss by fire, hazards included within the term "extended coverage,” and any other hazards
including, but not limited to, carthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible Icvels) and for the periods that Lender requires. What Lender
requircs pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrowcr subject to Lender' s right to disapprove Borrower's choice, which right shall
not be exercised unrcasonably.  Lender may require Borrower (o pay, in connection with this Loan, cither: (a) a onc-
time charge for flood zonc determination, certification and tracking scrvices; or (b) a onc-umec charge for flood zonc
detcrmination and certification scrvices and subsceguent charges cach time remappings or similar changes occur which
rcasonably might aflcct such determination or certification.  Borrower shall also be responsible for the payment of
any [ces imposcd by the Federal Emergency Management Agency in connection with the review of any flood zonce
dctermination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain msurance coverage, al
Lender's option and Borrower's expense.  Lender is under no obligation 1o purchasc any particular type or amount
of covcrage. Thercfore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
cquity in the Property. or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesscr coverage than was previously n cffcet. Borrower acknowledges that the cost of the msurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower sccured by this Sceurity Instrument. These
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amounts shall bear mterest at the Note rate from the date of disbursement and shall be payable, with such interest.
upon notice [rom Lender to Borrowcer requesting payment.

All msurance policics required by Lender and renewals of such policics shall be subject 1o Lender's right 1o
disapprovce such policies, shall imclude a standard morigage clausc, and shall name Lender as mortgagee and/or as an
additional loss payce. Lender shall have the right to hold the policies and renewal certificates. Hf Lender requires,
Borrowcr shall promptly give to Lender all reccipts of paid premiums and renewal notices.  H Borrower obtains any
form of insurance coverage, not otherwisc required by Lender, for damage 10, or destruction of, the Property. such
policy shall mclude a standard mortgage clausc and shall name Londer as mortgagec and/or as an additional Joss
paycc.

In the ¢vent of loss, Borrower shall give prompt notice to the insurance carrier and Lender.  Lender may make
prool ol loss if not made prompily by Borrower. Unless Lender and Borrowcer otherwisce agree in writing, any
imsurance proceeds. whether or not the underlying insurance was required by Lender, shall be applied (o restoration
or repair of the Property. 1 the restoration or repair 1s cconomically {casible and Lender's sccurity 18 not lessened.
During such repatr and restoration period, Lender shall have the right o hold such insurance procceds until Lender
has had an opportunity to mspect such Property 10 ensure the work has been completwed to Lender's satisfaction,
providced that such mspection shall be undertaken promptly.  Lender may disburse proceeds [or the repairs and
rcstoration 1n a single payment or in a scrics of progress payments as the work 1s completed.  Unless an agreement
1s made m writing or Applicablc Law requires interest to be paid on such insurance proceeds, Lender shall not be
rcquircd (o pay Borrowcr any interest or camnings on such procecds. Fees for public adyjusters, or other third parties.
rctained by Borrower shall not be paid out of the tnsurance procceds and shall be the sole obligation ol Borrower.
I[ thc restoration or repair 1s not ceconomically feasible or Lender's sccurity would be lessencd. the imsurance procecds
shall be applicd to the sums sccured by this Sceurity Instrument. whether or not then duc. with the excess, 1l any. paid
to Borrowcer. Such insurance procceeds shall be applicd 1n the order provided for in Scction 2.

I{ Borrowcer abandons the Property, Lender may file, ncgouate and scttic any available msurance claim and
rclated matters. I Borrower docs not respond within 30 days 10 a notice [rom Lendcer that the insurance carricr has
offcred to scttic a claim, then Lender may negotiate and sctde the claim. The 30-day period will begin when the
noticc 1s given. In cither event, or if Lender acquires the Property under Scetion 21 or otherwise, Borrower hercby
assigns 10 Lender () Borrower's rights o any insurance proceeds in an amount not to cxceed the amounts unpaid
under the Note or this Sccurity Instrument, and (b) any other of Borrower's rights (other than the right to any relund
of uncarncd premiums paid by Borrower) under all insurance policics covering the Property. imsolar as such rnights
arc applicable 10 the coverage of the Property.  Lender may use the insurance proceeds cither to repair or restore the
Property or to pay amounts unpaid under the Note or this Sceurity Instrument. whether or not then duc.

6. Occupancy. Borrowcr shall occupy. cstablish, and usc the Property as Borrower's principal residence
within 60 days aficr the cxccution of this Sceurity Instrument and shall continue (o occupy the Property as Borrower's
principal residence for at least onc year after the date of occupancy. unless Lender otherwisce agrees i writing, which
conscnt shall not be unrcasonably withheld. or unlcss extenuating circumstances cxist which arc beyond Borrower' s
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrowcr shall not destroy.
damage or impair the Property. allow the Property (o deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property [rom
deteriorating or decrcasing in value duc to its condition.  Unless it is determined pursuant to Section S that repair or
restoration is not cconomically feasible, Borrower shall promptly repair the Property if damaged (o avoid further
deterioration or damage. 1 insurance or condemnation proceeds are paid in connection with damage 10, or the taking
ol the Property, Borrower shall be responsible for repairing or restoring the Property only il Lender has released
procceds [or such purposes.  Lender may disburse proceeds for the repatrs and restoration in a single payment or in
a scrics of progress payments as the work is complceted. I the insurance or condemnation proceeds are not sufficient
to repair or restore the Property. Borrower is not relicved of Borrower's obligation for the completon ol such repair
or restoration.,
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Lender or its agent may make reasonable entrics upon and inspections of the Property. 1 it has reasonable causc.
Lender may inspect the interior of the improvements on the Property.  Lender shall give Borrowcr notice at the time
of or prior to such an intcrior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application proccss,
Borrowcr or any persons or entitics acting at the dircetion of Borrowcer or with Borrower' s knowledgce or consent gave
matcrially falsc, mislcading. or inaccurate information or statcments (o Lender (or failed to providc Lender with
matcrial information) in conncction with the Loan.  Matcrial represcentations include, but are not limited to.
representations concerning Borrower's occupancy of the Property as Borrower' s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. I (a)
Borrower [ails to perform the covenants and agreements contained in this Sceurity Instrument, (b) there is a Icgzal
procceding that might significantly affect Lender’s imerest in the Property and/or rights under this Sceurity Instrument
(such as a procceding in bankruptcy, probaic. for condemnation or [orfeiture, for enforcement of a licn which may
attain priority over this Sceurity Instrument or (o enforce laws or regulations). or (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatcver is rcasonable or appropriate (o protect Lender's interest in the
Property and rights under this Sceurity Instrument, including protecting and/or asscssing the value of the Property.
and sccuring and/or repairing the Property. Lender's actions can includc, but arc not limited to: (a) paying any sums
sccurcd by a hen which has priority over this Sceurity Instrument; (b) appearing in court; and (¢) paying rcasonable
attorneys’ [ecs (o protect its interest in the Property and/or rights under this Sceurity Instrument. including its sccurcd
position 1n a bankruptcy proceeding.  Sceuring the Property includes, but is not limited (o, entering the Property (0
make repairs, change locks, replace or board up doors and windows. drain water from pipes. climinate building or
other code violations or dangerous conditions, and have utilitics turned on or off.  Although Lender may take action
undcr this Scetion 9. Lender docs not have to do so and is not under any duty or obligation to do so. H is agreed that
Lender incurs no hability for not taking any or all actions authorized under this Scction 9.

Any amounts disburscd by Lender under this Scetion 9 shall become additional debt of Borrower sccured by this
Sceurity Instrument. These amounts shall bear interest at the Note rate from the date of disburscment and shall be
payablc, with such tntcrest. upon notice from Lender (0 Borrowcr requesting payment.

I this Sccurity Instrument is on a lcaschold, Borrowcr shall comply with all the provisions of the leasc.
Borrow cr shall not surrendcer the leaschold estate and intcrests hercin conveycd or terminate or cancel the ground leasc.
Borrowcr shall not, without the cxpress written consent of Lender, alter or amend the ground lcase.  Hf Borrower
acquires [ce ttle to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger
I writng.

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Misccllancous Proceeds are hereby assigned (o
and shall be paid to Leader.

Il the Property 18 damaged, such Miscellancous Procceds shall be applied to restoration or repair of the Property,
i the restoration or repairr is cconomically [casible and Lender's sccurity 1s not lessened.  During such repair and
restoration period, Lender shall have the night to hold such Misccllancous Procceds until Lender has had an
opportunity to inspect such Property to ensurc the work has been completed to Lender' s satisfaction, provided that
such inspcction shall be undcrtaken promptly. Loender may pay for the repairs and restoration in a single disbursement
or 1n a scries of progress payments as the work 1s completed. Unless an agreement is made in writing or Applicablc
Law requires mnterest 1o be paid on such Miscellancous Procceds, Lender shall not be required (o pay Borrower any
interest or carnings on such Miscellancous Proceeds. I the restoration or repair 1s not cconomically fcasible or
Lender's security would be lessened, the Miscellancous Proceceds shall be applicd (o the sums sccured by this Sceurity
Instrument, whether or not then duc. with the excess. if any. paid (0 Borrowcer. Such Miscellancous Procecds shall
b¢ applicd 1n the order provided for in Scction 2.

In the cvent of a total taking, destruction, or loss 1in valuc ol the Property. the Misccllancous Procceds shall be
applicd o the sums sccured by this Sceurity Instrument, whether or not then duc, with the excess, 1if any, paid (o
Borrowecr.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the [air markcet valuc of
the Property immcediately belore the partial taking, destruction, or loss in valuc 1s cqual to or greater than the amount
of the sums sceured by this Sceurity Instrument immediatcly before the partial taking, destruction, or loss in valuce,
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untless Borrower and Lender otherwisce agree in writing, the sums sccurced by this Sceurity Instrument shall be reduced
by thc amount of the Miscellancous Proceeds multiplicd by the following fraction: (a) the total amount of the sums
sccured nnmediately before the partial taking, destruction, or loss in valuc divided by (b) the fair market valuce of the
Property immediatcely belore the partial taking, destruction, or loss in valuc. Any balance shall be paid to Borrower.

In thc cvent of a partial taking, destruction, or loss in valuc of the Property in which the fair market valuc of
the Property immediately belore the partial taking, destruction, or loss in valuc 1s less than the amount of the sums
sccurcd immcediatcly before the partial taking, destruction, or loss in valuc, unless Borrowcer and Lender otherwise
agree in writing, the Miscellancous Procccds shall be applicd o the sums sccurcd by this Sceurity Instrument whether
or not the sums arc then duc.

| the Property 18 abandonced by Borrowcer, or if, aficr notice by Lender to Borrower that the Opposing Party (as
delined i the next sentenee) offers 1o make an award o settle a claim for damages. Borrower {ails to respond to
Lender within 30 days after the date the notice 1s given, Lender is authorized (o collect and apply the Miscellancous
Procceds cither (o restoration or repair of the Property or to the sums sceurcd by this Scecurity Instrument, whether
or not then duc. "Opposing Party” means the third party that owes Borrower Miscellancous Proceeds or the party
against whom Borrower has a night of acuon in regard 1o Miscellancous Proceeds.

Borrower shall be in default 1f any action or procceding, whether civil or criminal. 1s begun that, in Lender's
judgment, could result ain forfeiture of the Property or other matenial impairment of Lender' s interest in the Property
or rights undcr this Sceurity Instrument. Borrower can curce such a default and, 11 acceleration has occurred. remstate
as provided in Scetion 18. by causing the action or procceding to be dismisscd with a ruling that, m Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Sceurity Instrument.  The proceeds of any award or claim for damages that arc attributable to the
impairment of Lender's interest in the Property arc hereby assigned and shall be paid 1o Lender.

All Miscellancous Procceds that arce not applicd to restoration or repair of the Property shall be applied in the
order provided lor in Scetion 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Lxicnsion ol the time for payment or
modilication of amortization of the sums sccurcd by this Sccurity instrument granted by Lender 1o Borrowcer or any
Successor in Interest of Borrower shall not opcerate to relcasce the hiability of Borrower or any Successors m Interest

or to rcfuse to extend time for payment or otherwise modify amortization of the sums sccurcd by this Sceurity
Instrument by rcason of any demand madc by the original Borrower or any Successors in Interest ol Borrower. Any
[orbearance by Lender in excercising any right or remedy including. without limitation, Lender's acceptance of
payments [rom third persons, cntitics or Sucecessors in Interest of Borrower or in amounts less than the amount then
duc, shall not bc a waiver of or preclude the exercise of any right or remcedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrowcr covenants and agreces
that Borrower' s obligations and liability shall be joint and several. However, any Borrower who co-signs this Sceurity
Instrument but docs not cxecute the Note (a "co-signer™): (a) 18 co-signing this Sccurity Instrument only to mortgage,
grant and convey the co-signer's interest in the Property under the terms of this Sceurity Instrument; (b) 1s not
personally obligated to pay the sums sccurced by this Sceurity Instrument; and (¢) agrees that Lender and any other
Borrower can agree (o extend. modify. forbear or make any accommodations with regard o the terms of this Sccurity
Instrument or the Note without the co-signer's conscent.

Subjcct to the provisions of Section 17, any Successor in Interest of Borrower who assumcs Borrowcer's
obligations undcr this Sceurity Instrument in writing, and is approved by Lender, shall obtain all of Borrowcer's rights
and benefits under this Sceurity Instrument.  Borrower shall not be released from Borrower's obligations and liability
under this Sccurity Instrument unless Lender agrees (o such relcase in writing. The covenants and agreements ol this
Sceurity Instrument shall bind (cxcept as provided in Scction 19) and benelit the successors and assigns of Lender.

13. Loan Charges. Lcnder may charge Borrower fees for services performed in connection with Borrower's
defuult, for the purpose of protecting Lender's interest in the Property and rights under this Sceurity Instrument,
including. but not limited to. attorneys' fees, property inspection and valuation fees. In regard to any other [ces, the
abscnce of express authority in this Sceurity Instrument o charge a specific fec o Borrower shall not be construcd
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as 4 prohibition on the charging ol such [¢cc. Lender may not charge {ees that are expressly prohibited by this Scceurity
Instrument or by Applicablce Law.

I the Loan 1s subject 1o a law which scts maximum loan charges, and that law 1s hinally interpreted so that the
interest or other loan charges collected or to be collected 1n conncection with the Loan cxceed the permitted hmits.
then: (4) any such loan charge shall be reduced by the amount necessary to reducc the charge to the permitted himit;
and (b) any sums alrcady collccted from Borrower which excceded permiticd hmits will be relunded to Borrower.
L.cnder may choosc to make this refund by reducing the principal owced under the Note or by making a dircct payment
(0 Borrowcer. I 4 refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not @ prepayment charge i1s provided for under the Note). Borrower's aceeptance of
any such rcfund madc by dircet payment 1o Borrower will constitute a waiver of any right ol action Borrower might
have anising out of such overcharge.

14. Notices. All noticcs given by Borrower or Lender in connection with this Sceurity Instrument must be in
writing. Any noticc to Borrower in conncction with this Sccurity Instrument shall be deemed to have been given o
Borrowcr when mailed by [irst class matl or when actually delivered 1o Borrower's notice address 1f sent by other
mcans. Notice to any onc Borrower shall constitute notice o all Borrowers unless Applicable Law expressly requires
othcrwisc.  The notice address shall be the Property Address unless Borrower has designated a substitute notice
addrcss by notice 1o Lender.  Borrower shall promptly notily Lender of Borrower's change of address.  1f Lender
specifics a procedure for reporting Borrower's change of address, then Borrower shall only reporta change of address
through that specified procedurc. There may be only onc designated notice address under this Sceurity Instrument
at any onc time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
addrcess stated herein unless Lender has designated another address by notice (o Borrower.  Any notice in conneetion
with this Sccurity Instrument shall not be deemed o have been given 1o Lender until actually recetved by Lender,
Il any notice required by this Sceurity Instrument 1s also required under Applicable Law, the Applicable Law
rcquircment will satisly the corresponding requirement under this Sceurnty Instrument.

15. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be governed by
fcderal law and the law of the jurisdiction in which the Property is located.  All rights and obligations contained
this Sccurity Instrument arc subjcct to any requircments and limitations of Applicablc Law. Applicable Law might
cxplicitly or implicitly allow the partics to agree by contract or it might be silent. but such silence shall not be
construcd as a prohibition against agrcement by contract. In the cvent that any provision or clause of this Sceurity
Instrument or the Note conflicts with Applicable Law. such conflict shall not affect other provisions of this Sceurity
Instrument or the Notc which can be given cffcet without the conflicting provision.

As uscd in this Sccurity Instrument: (a) words of the masculine gender shall mean and includce corresponding
ncuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and viee
versa: and (¢) the word "may" gives sole discretion without any obligation (o take any action.

16. Borrower's Copy. Borrowcr shall be given onc copy of the Note and of this Sceurity Instrument.

17. Transfer of the Property; Acceleration; Assumption. This loan may be declared immediately due and
payable upon transfer of the property securing such loan to any transferee, unless the acceptability of the
assumption of the loan is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code. The
acceptability of any assumption shall also be subject to the following additional provisions:

(a) Funding Fee: A fee equal to one-half of 1 percent of the balance of this lean as of the date
of transfer of the property shall be pavable at the time of transfer to the loan holder or its authorized
agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at the
time of transfer, the fee shall constitute an additional debt to that already secured by this instrument,
shall bear interest at the rate herein provided, and at the option of the payee of the indebtedness
hereby secured or any transferee thereof, shall be immediately due and payable. This fee 1S
automatically waived if the assumer is exempt under the provisions of 38 U.S.C. 3729(c).

(b) Processing Charge: Upon application for approval te allow assumption of this loan, a
processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder's ownership records when an
approved transfer is completed. The amount of this charge shall not exceed the maximum established
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by the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38,

United States Code applies.

(¢) Indemnity Liability Assumption: If this obligation is assumed, then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees to indemnify the Department of Veterans Affairs to
the extent of any claim payment arising from the guaranty or insurance of the indebtedness created
by this instrument.

If the acceptability of the assumption of this loan is not established for any reason, and Lender exercises
its option to declare all sums secured by this Security Instrument immediately due and payable, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from the date
the netice is given in accordance with Section 14 within which Borrower must pay all sums secured by this
Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this pertod, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate After Acceleration. I Borrowcr mects certain conditions, Borrower shall
have the right (o have enforcement of this Sceurity Instrument discontinucd at any time prior to the carliest ol (a)
five days before sale of the Property pursuant (o any power of sale contained in this Sceurily Instrument; (b) such
other period as Applicable Law might specify for the terminaton of Borrower's right (o remstate; or (¢) entry ol a
judgment enforcing this Sccurity Instrument.  Thosc conditions arc that Borrower: (a) pays Lender all sums which
then would be duc under this Sceurity Instrument and the Note as if no acccleration had occurred; (b) curcs any delault
of any other covenants or agreements; (¢) pays all expenscs incurred in enforcing this Sceurity Instrument, including,
but not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other [ces incurred {or the
purposc of protecting Lender's interest in the Property and rights under this Sceurity Instrument; and (d) takes such
action as Lender may reasonably requirc to assurc that Lender's miterest in the Property and rights undcr this Sceurity
Instrument. and Borrower's obligation to pay the sums sccurcd by this Sceurity Instrument, shail continuc unchanged.
L.ender may require that Borrowcr pay such reinstatement sums and cxpenscs in onc or morc of the followmg {orms,
as sclected by Lendcer: (a) cash; (b) moncey order; (¢) certificd check, bank check. treasurer's cheek or cashier' s cheek,
provided any such cheek is drawn upon an institution whose deposits arc insurcd by a federal agency, instrumentality
or cntity; or (d) Elcctronic Funds Transfer. Upon reinstatement by Borrower, this Sceurity Instrument and obligations
sccurcd hereby shall remain fully effective as if no acecleration bad occurred. Howcever, this night to remstate shall
not apply in the casc ol acccleration under Scetion 17.

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Sceurity Instrument) can be sold onc or morc times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Scrvicer™) that collects Pertodic Payments due under the Note
and this Sccurity Instrument and performs other mortgage loan scrvicing obligations under the Note, this Sceurity
Instrumcnt. and Applicablc Law. Therc also might be one or more changes of the Loan Scrvicer unrclated to a sale
of the Note. If therc is a change of the Loan Scrvicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Scrvicer, the address 1o which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing.  1f the Note 1s sold and thercafter
the Loan is serviced by a Loan Scrvicer other than the purchaser of the Note. the mortgage loan scrvicing obligations
o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and arc not assumed
by thc Notc purchaser unless otherwise provided by the Note purchaser.

Ncither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an individual
litigant or the member of a class) that ariscs from the other party's actions pursuant (0 this Sceurity Instrument or that
allcges that the other party has breached any provision of., or any duty owced by rcason of. this Sccurily Instrument,
until such Borrower or Lender has notificd the other party (with such notice given in compliance with the requirements
of Scction 14) of such alicged breach and afforded the other party hercto a reasonable period alter the giving of such
notice o take corrective action.  Hf Applicable Law provides a time period which must clapse before certain action
can be taken, that time period will be deemed (o be rcasonable for purposes of this paragraph.  The notice of
acceleration and opportunity to cure given to Borrower pursuant to Scction 21 and the notice of acccleration given
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to Borrowcer pursuant to Scetion 17 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions ol this Scction 19.

20. Hazardous Substances. As uscd in this Sccuon 20: (a) "Hazardous Substances” arc thosc substances
delined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasolinc, kerosene, other {flammable or toxic petroleum products. toxic pesticides and herbicides. volatile solvents.,
materials containing asbestos or formaldchyde, and radioactive materials; (b) "Environmental Law” mcans [cderal
laws and laws of the jurisdiction wherc the Property is Tocated that relate (o health, safety or environmental protection;
(¢) "Environmental Cleanup® includes any responsce action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental Condition” mcans a condition that can causc, contribute to. or
othcrwisc trigger an Environmental Clcanup.

Borrowcr shall not causce or permit the presence, usc, disposal, storage, or releasc of any Hazardous Substances,
or threcaten o release any Hazardous Substances, on or in the Property. Borrowcr shall not do, nor allow anyonc clsc
(o do, anything alfccung the Property (a) that 1s in violation of any Environmental Law. (b) which creates an
Environmental Conditon, or (¢) which, duc (o the presence, usc, or relcase of @ Hazardous Substance, creales a
condition that adverscly affects the value of the Property.  The preceding two sentences shall not apply o the
presence, use, or storage on the Property of small quantities of Hazardous Substanccs that arc gencrally recognized
lo bc appropriatc to normal residential uscs and to mamtcnance of the Property (including, but not limited to,
hazardous substances in consumcer products).

Borrower shall promptly give Lender written notice of (a) any investugation, claim, demand. lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrowcr has actual knowledge. (b) any Environmental Condition, including but not
limited to. any spilling. Icaking. discharge. rcleasc or threat of releasc ol any Hazardous Substance. and (c¢) any
condition causcd by the presence. usc or relcase of a Hazardous Substance which adversely aflcets the valuc of the
Property. I Borrowcr lcarns, or 1s notificd by any governmental or regulatory authority, or any private party, that
any rcmoval or other remediation of any Hazardous Substance affccting the Property 15 necessary, Borrower shall
promptly take all necessary remedial acuons in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrowcr and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 17 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. 1f the
default is not cured on or before the date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the
power of sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 21, including, but net limited to, reasonable
attornevs' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner
provided in Section 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a
newspaper published in Shelby County, Alabama, and thereupon shall sell the
Property to the highest bidder at public auction at the front door of the County Courthouse of this County.
Lender shall deliver to the purchaser Lender's deed conveying the Property. Lender or its designee may
purchase the Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied
in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable attorneys' fees;
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(b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled
to 1it.

22. Release. Upon paymcent ol all sums sccurced by this Sceurity Instrument. Lender shall relcasc this Sceurity
Instrument.  Borrowcer shall pay any rccordation costs.  Lender may charge Borrower a fec for relcasing this Sceurity
Instrument, but only if the lcc 1s paid to a third party for services rendered and the charging ol the fee is permitted
undcr Applicable Law.

23. Waivers. Borrowcer waives all rights of homesicad cxemption in the Property and relinquishes all rights
of curtesy and dowcer i the Property.

NOTICE TO BORROWER

Department of Veterans Affairs regulations at 38 C.F.R. 36.4337 provide as follows:

"Regulations issued under 38 U.S.C. Chapter 37 and in effect on the date of any loan which 1s

submitted and accepted or approved for a guaranty or for insurance thereunder, shall govern the
rights, duties, and liabilities of the parties to such loan and any provisions of the loan instruments

inconsistent with such regulations are hereby amended and supplemented to conform thereto."

BY SIGNING BELOW, Borrower accepts and agrees (0 the terms and covenants contained in this Sccurity
Instrumcent and in any Rider executed by Borrowcer and recorded with 1t

CAUTION - A ISAIMPORTANT THAT YOU THOROUGHLY READ THE CONTRACT
BEFOREZ YOUBIGN IT. (ALA CODE 5-19-6)

/ :
Vd - (Scal) %A Z/ % & #&7 (Scal)

/‘ 2), CLINTON -Borrower LYUDMILA A CLINTON -Borrowcr

— _ . - {Scal) - _ (Scab)
-Borrower -Borrowcer
(Scal) {Scal)
-Borrowcr -Borrowecr
wWitness: Witness:
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_ - —————— {Space Below This Line For Acknowledgment}

State of ALABAMA )
County of SHELBY )
L Frances W. Gable (namc of officer),

a Notary Public m and for said County in said Statc (or for said Statc at Large). hereby certify that

ROY J CLINTON AND LYUDMILA A CLINTON y M@0 AVD WiF=

whosc name(s) 1s/are signed (o the forcgoing Sceurity Instrument, and who is/arc known to me, acknowledged before
mc on this day thal, bemg informed ol the contents ol the above and forcgoing Sceurity Instrument, he/she/they
cxccuted the same voluntarily on the day the same bears datc.

Given under my hand and official scal of office this 2204 day of _ FEBRUARY, 2012
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Thlf l“ﬁstrumﬁgwtib prcpared by: Tammy Mayhew
A 10750 McDermott Freeway
San Antonio, TX 78288
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22-22-6-0622517 Loan Number: 1201138516

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE

APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS OR
I'TS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is madc this 22nd day of
FEBRUARY 2012 ., and 1s mcorporated mto and shall be deemed 1o amend and
supplement the Mortgage, Deced of Trust, or Deed to Sceure Debt (herein "Sccurity Instrument™) dated of
cven date herewith, grven by the undersigned (herein " Borrower™) to secure Borrower's Note (o

USAA Federal Savings Bank

(hcran "Lender”) and covering the property described in the Sceurity Instrument and Jocated at:

1028 STONEYKIRK RD, Pelham, Alabama 35124

(Property Adidroess)

VA GUARANTEED LOAN COVENANT: In addition to thc covenants and agrecements made i the
Sccurity Instrument, Borrowcer and Lender further covenant and agree as [ollows:

If the indebiledness sccurced hercby be guaranteed or insured under Tite 38, United States Code., such Title
and Rcgulations issucd thercunder and in cffect on the date hercof shall govern the rights, dutics and
liabilitics of Borrower and Lender. Any provisions of the Sceurity Instrument or other istruments cxccuted
in connection with said indcbtedness which arce inconsistent with said Title or Regulations, including. but
not limited o, the provision for payment of any sum in conncction with prepayment of the sceured
indcbtedness and the provision that the Lender may accelerate payment of the sceured indebtedness pursuant
to Covenant 17 of the Sceunity tnstrument, arc hereby amendcd or negated (o the extent necessary (o conform
such instrumcnts to said Titlc or Regulations.

LATE CHARGE: At Lender's option. Borrower will pay a "late charge” not (o exceed four per centum
(4%) of the overduc payment when paid more than fiftcen (15) days after the duc date thereol to cover the
extra expense involved in handling delinquent payments, but such "late charge” shall not be payable out of
the proceeds of any salc madc (o satisfy the indebtedness sccured hercby, unless such procecds are sulficient
to discharge the entire indebledness and all proper costs and expenscs sceurced hercby.

GUARANTY: Should the Department of Veterans Aflairs [ail or refuse Lo issuc its guaranty in full amount
within 60 days from the datc that this loan would normally become cligible for such guaranty committed
upon by the Department of Veterans Affairs undcer the provisions of Title 38 of the U.S. Code "Vcterans
Benefits" the Mortgagee may declare the indebtedness hereby sccured at once duc and payable and may
forcclose immediately or may exercisc any other rights hercunder or take any other proper action as by law
provided.
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TRANSFER OF THE PROPERTY: This loan may be declared immediately duc and payable upon transicr
of the propcrty sceuring such loan to any transferec, unless the aceeptability of the assumption of this loan
is cstablished pursuant 1o sccuon 3714 of Chapter 37, Tile 38, Umited States Codec.

An authorized transfer ("assumption™) of the property shall also be subjcct 1o additional covenants and
agreements as sct forth below:

(a) ASSUMPTION FUNDING FEE: A f{cccqual to onc-half of 1 percent (.50%) of this loan as
of the date of transfcr of the propertly shall be payable at the imce of transfer (o the loan holder or 1ts
authorized agent, as trustee for the Department of Veterans Affairs. 1 the assumer [ails to pay this [cc at
the time of transfer. the fec shall constitute an additional debt to that alrcady sccured by this instrument, shall
bear interest at the rate herein provided. and, at the opuon of the paycee of the indebtedness hereby sccured
or any transferee thercoll, shall be immediately duc and payable. This [ce is automatically waived 1f the
assumer is cxempt under the provisions of 38 U.S.C. 3729 (b). (Nete: The funding fee for loans assumed
between 12/13/02 and 9/30/03 will be 1 percent.)

(b) ASSUMPTION PROCESSING CHARGE: Upon application [or approval to allow
assumptions and transfer of this loan, a processing fce may be charged by the loan holder or its authorized
agent {or determining the creditworthiness of the assumcr and subsequently revising the holder's owncership
rccords when an approved transfer is completed.  The amount of this charge shall not ¢xceed the maximum
cstablished by the Department of Veterans Alfairs [or a loan to which scction 3714 of Chapter 37, Title 38,
United States Code apphics.

(¢) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumcd. then the assumer
hereby agrees o assumec all of the obligations of the veteran under the terms of the instruments creating and
sccuring the loan. The assumer further agrees to indemnifly the Department of Veterans Alfairs to the exient
of any claim payment arising from the guaranty or msurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF. Borrowcr(s) has cxccuted this VA Guarantced Loan and Assumption Policy

Ridcr.
/ %/' 24 / Z 3
. (Scal) /.47 | o Scal)
_ /ff ¥ CLINTON Borrower LYUDMILA A CLINTON Borrower
(Scal) (Scal)
Borrowcr Borrowcr
(Scal) I (071 §
Borrowcr Borrowcr
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Exhibit “A”
’ Legal Description

The land referred to herein below is situated in the county of SHELBY, State of AL and is described as follows:

ALL THAT PARCEL OF LAND IN SHELBY COUNTY, STATE OF ALABAMA, AS MORE FULLY DESCRIBED IN DEED DOC
# 20091014000388780, ID# 148283004020000, BEING KNOWN AND DESIGNATED AS:

THE FOLLOWING DESCRIBED REAL ESTATE, SITUATED IN SHELBY COUNTY, ALABANA, TO-WIT:

LOT 431, ACCORDING TO THE FINAL PLAT OF STONEYKIRK AT BALLANTRAE, PHASE |, AS RECORDED IN MAP
BOOK 32, PAGE 11 IN THE OFFICE OF THE JUDGE OF PROBATE FOR SHELBY COUNTY, ALABAMA; BEING

SITUATED IN SHELBY COUNTY, ALABAMA.

COMMONLY KNOWN AS: 1028 STONEYKIRK RD

Tax/Parcel |D: 148283004020000
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