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Words uscd m wuluple scctions of this document are delined below and other words are delined in
Secttons 3, 1L 130 18, 20 and 21 Certann rules regarding the usage of words used in this document are

2so provided 1 Section 160,

(A) "Sccurity Instrument” mcans this document. wluch 1s datcd FEBRUARY 7, 2012

togcther with all Raders to thus document.

(B) "Borrower'is JAMES F. DAVIES AND MARY E. DAVIES, TRUSTEES, OR THEIR

SUCESSORS

Borrower s the mortgagor under this Security Instrument.
(C) "Lender"is WELLS FARGO BANK, N.A.

[.enderi1s 4 National Association

orgamzed and existing under the laws of THE UNITED STATES OF AMERICA

! |
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Lender’s address is 101 NORTH PHILLIPS AVENUE
SIOUX FALLS, SD 57104

L.ender 1s the mortgagee under this Sceunty Instrument.
(D) "Note” mcans the promissory note signed by Borrower and datcd FEBRUARY 7, 2012

The Note states that Borrower owes LenderONE HUNDRED EIGHTY THOUSAND TWO HUNDRED
FIFTY AND NO/100 Daollars
(LS. % ****180,250.00 ) plus interest, Borrower has promisced to pay this debt in regular Periodic
Pas mients and to pay the debt i full not Tater than MARCH 1, 2042 ,

(E) "Property™ means the property that is described below under the heading "Transfer of Rights in the
Propery "

(I') "Loan™ means the debt evidenced by the Note. plus interest. any prepayment charges and late charges
duc under the Note. and all sums duc under this Sccurity Instrument. plus interest.

(G) "Riders™ mcans all Riders o this Sccurity Instrument that are exccuted by Borrower. The lollowing
Riders are 1o be eaccuted by Borrower [check box as apphicable

| Adjpustable Rate Ruder | Condominium Rider _ second Home Rider
LI Balloon Rider LI Planned Uni Development Rider LE 1-4 Fanulv Rider
VA Rider Biweckly Pavment Rider Other(s) [specily |

(H) "Applicable Lanw™ means all controlling applicable lederal, state and local statutes. regulations.
ardimances and adnmumstrative rules and orders (that have the effect of Law) as well as all applicable final.
non-appealable yudicial opinions.

(H "Community Association Dues, Fees, and Assessments' means afl dues. fees, assessments and other
charges that are mmposced on Borrower or the Property by a condomintum association. homeowncers
assocraion or sintlar orgamzation.

(J) "Electronic Funds Transfer™ means any transfer of funds, other than a transaction originaled by
Check. dralt, or siular paper mstrument. which is initiated through an clectronic terminal, telephonic
istrumient, Computer. or magnetic tape so as (o order. instruct, or authorize a financtal institution to debil

or credit an account. Such (ern ancludes, but 1s not himited o, pomt-of-sale transfers. automated telier

machine transactions.  transfers mitiated by (elephone, wire transfers, and automated  clearinghouse
transfcrs, | |

(K) "Escrow Items” mceans those ttems that are described in Section 3.

(L) "Miscellancous Proceeds™ means any compensation. settlement. award ol dinmages. or procecds paid
by any third porty (other than insurance proceeds paid under the coverages desceribed in Scetion 3) for: (i)
damage to. or destruction of. the Property: (1) condemmation or other taking of all or any part of the
Property: (1) convevance m licu of condemmnation: or (iv) misrepresentations ol or omissions s to. the
vahie and/or condition of the Property.

(M) "Mortgage Insurance’ means msurance protecting Lender against the nonpayment ol or delault on.
the Loan.

(N) "Periodic Payment™ incans the regularly scheduled amount due for (1) principal and interest under the
Note. plus (n) any amounts under Scction 3 ol this Securi(y Tnstrument.

(Q) "RESPA"™ means the Real Estate Sctdlement Procedures Act (12 U.S.C. Section 2601 ¢t seq.) and ils
implementng regulation, Regulation X (24 CF.R. Part 3300), as they might be amended from time 1o
time. or any addittonal or successor legislaton or regulation that governs the same subject matier. As used
i this Security Instroment. "RESPA™ refers to all requirements and restrictions that are imposed in regard
to a “ederally related mortgage Toan™ even it the Loan docs not qualify as a "federally related mortgage
loan™ under RESPA.
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(I’) "Successorin Interest of Borrower” means any party that has taken title to the Property. whether or
not that party has assumed Borrower s obhgations under the Note and/or this Sceurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (1) the repay ment of the Loan. and all rencwals, extensions and
modifications of the Note: and (1) the performance of Borrower’s covenants and agreements under this
Seewty  Instrument and the Note, For this purpose, Borrower irrevocably  mortgages. grants and
comveys to Lender. with power of sale. the lollowing  described  property  located i the
COUNTY of SHELBY "

[ Ivpe ol Recording, J{H"ihdiuﬁu!‘|| [Marne ol Revordmg T Ehtiiulit111|

LEGAL DESCRIPTION IS ATTACHED HERETO AS SCHEDULE "A'"™ AND MADE
A PART HEREOF.

Parcel D Number: which currently has the address of
3705 WOODBINE WAY Strect
BIRMINGHAM 1ICing . Alabama 35242 {/ip Coda

("Propcrty Address™y:

TOGETHLER WITH all the mmprovements now or licrealicr crected on the property, and all
cascnents, appurtenances, and fixtures now or herealter a part of the property. All replaccments and
additions shall also be covered by (his Sccunty [nstrument. Al ol the forcgoing 1s referred to i tlus
Sceceunty Instrument as the "Property . ”

DORROWER COVENANTS that Borrower 1s Tawlully seised of the estate hereby conveved and has
the night o grant and convey the Property and that the Property 1s unencumbered. except for encumbrances
ol record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject 1o amv encumbrances of record

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform
covenants with Timiled varnations by junisdiction to constitute a umiform security mstrument covering real
properiy

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Pavment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of. and interest on, the debt evidenced by the Note and am
prepay ment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Hems
pursuant to Scctuion 3. Pavments due under the Note and this Security Instrument shall be made in U.S
currency . However, if any check or other mstrument recenved by Lender as pavment under the Note or this
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Seeurnty Instrument 1s returned to Lender unpaid. Lender may require that any or all subscquent payments
duc under the Note and this Sccurity Instrument be made in one or more of the [ollowing forms, as
sclected by Lender: (a) cash: (b)y money order: (©) certified check. bank check. treasurer’s check or
cashier's check. provided any such chieck is drawn upon an institution whose deposits are insured by o
lederal ageney . instrumentality, or entity: or (d) Electronic Funds Transfer

Pay ments are decmed reeeived by Lender when received at the location designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may retarn any payment or partial payment if the payment or partial payments are insulficicnt o
bring the Loan current. Lender may acceptany paviment or partial pay ment insufficient to bring the Loan
current. without waiver of any rights hercunder or prejudice to its rights to refuse such payment or partial
pay ments in the future. but Lender 1s not obligated to apply such pay ments at the time such pavments arc
accepted. I each Penodic Payment is applicd as ol its scheduled duc date. then Lender need not pas
interest on unapplicd funds. Leader may hold such unapplied funds until Borrower makes payment to bring
the Loan current. I Borrower docs not do so within a reasonable period of time. Lender shall cither apply
such funds or return them to Borrower. 1T not applied carlicr. such funds will be applied to the outstanding
princtpal balance under the Note immediately prior (o foreclosure. No offset or ¢laim which Borrower
might have now or in the future against Lender shall relicve Borrower from making payments due under
the Note and this Sccurity Instrument or performing the covenants and agreements secured by (his Sccurity
tnstrument.

2. Application of Payvments or Proceeds. Except as othenwise described in this Section 2. all
pay ments accepted and apphied by Lender shall be applicd 1o the following order of priority: (a) inlcrest
duc under the Noter (b) principal due under the Note: (¢) amounts duc under Section 3. Such payments
shall be applied (o cach Periodic Payment in the order in which it became due. Ay remaining amounls
shall be applicd first to late charges. second to amy other amounts due under tus Sccurity Instrument, and
then to reduce the principal balance of the Note.

Il Lender receives a pavinent from Borrower for delinguent Perodic Pavimment wluch icludes
sulficient amount to pay amy late charge due. the pavment may be applied o the delinguent paviment and
the late charge. If more than one Periodic Paviment is ontstanding. Lender may apply any payent reeeved
[rom Borrower to the repayvment of the Penodic Pavments if. and to the extent that. cach pavimcnl can be
pand 1 full. To the exient that any excess exists after (the pavinent is applicd to the full pavient of one or
more Penodic Pavinents. such excess may be applied to any late charges due. Voluntary prepaviients shall
be applied first to any prepavment clirges and then as descnbed in the Note.

Any application ol pavments, insurance proceeds. or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due date. or change the mmounnt. of the Periodic Pavments

3. Funds for Escrow ltems. Borrower shall pav to Lender on the dayv Periodic Pavments are duc
under the Note. until the Note is paid in full. a sum (the "Funds™y 1o provide for pavment of amounts duc
lor: () taxes and assessiments and other items which can attain prioniy over this Sccurity Instrument as
lien or encumbrance on the Property: (b leaschold payments or ground rents on the Property, il any; {¢)
premiums for any and all msurance required by Lender under Scetion 50 and (dy Mortgage Insurance
premmums, 1f any, or anv sums pavable by Borrower (o Lender in licu of the pavinent ol Morigagee
Insurance premiwms i accordance with the provisions of Scction 10, These items are called "Escrow
Hems.™ At origination or at any time during the term of the Loan. Lender may require that Community
Association Dues. Fees. and Assessments. il anv, be escrowed by Borrower. and such ducs. fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish (o Lender all notices ol amounts to
be patd under this Scection, Borrower shall pav Lender the Funds for Escrow Ttems unless Lender wait s
Borrower's obligation (o pay the Funds for amy or all Escrow lems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Ttiems at any time. Anv such waiver may only be
i writing, In the eventof such waiver. Borrower shall pay directly. when and where payable. the amounts
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shall furnish 1o Lender receipts evidencing such payment within such time penod as Lender may require,
Borrower’s obligation 1o make such payvments and to provide receipts shall for all purposcs be deemed to
be a covenant and agreement contained in this Sccurty Instrument, as the phrase "covenant and agreement”
s used n Scction 9. 11 Borrower is obhigated to pav Escrow ltems directly. pursvant 10 a watver, and
Borrower fails 10 pay the amount due for an Escrow llem. Lender may excrcise its rights under Section Y
and pay such amount and Borrower shall then be obligated under Scection 9 fo repay to Lender any such
amount, Lender may revoke the waiver as 1o anyv or all Escrow ltems al any tme by a notice given 1
accordance with Scction 13 and. upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that arc then required vnder this dection 5,

[ender may . at any time. collect and hold Funds in an amount () sulficient to permit Lender to apply
the Funds at the time specified under RESPA. and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basts of current data and
reasonable estimates of expenditures of future Escrow Trems or otherwise v accordance with Applicable
|.aw.

The Funds shall be held in an insutution whose deposits are msured by a federal agency.
instrumentality . or entity (including Lender. if Lender is an institution whose deposits are so insurcd) or i
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow hiems no later than the time
spectficd under RESPA. Lender shall not charge Borrower for holding and applyving the Funds. annually
analy zing the escrow account. or verifving the Escrow ftems. unless Lender pay s Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreementis made i writing
or Applicable Law requires interest 1o be paird on the Funds. Lender shall not be required to pay Borrower
any interest or carnings on the Funds, Borrower and Lender can agree in writing. however. that terest
shall be paid on the Funds. Lender shall give to Borrower. without charge. an annual accounting ol the
Funds as requured by RESPA

Il there is a surplus of Funds held in escrow. as delined under RESPA. Lender shall account to
Borrower Tor the excess funds in accordance with RESPA. If there 1s a shortage of Funds held m escrow.,
as delined under RESPA. Lender shall notinv Borrower as required by RESPA. and Borrower shall pay 1o
Lender the amount necessan 1o thake up the shortage in accordance with RESPA. but m no more than 12
monthly pavments. I there is a deficieney of Funds held in escrow. as defined under RESPA. Lender shall
notify: Borrower as required by RESPA. and Borrower shall pay to Lender the amount necessary 10 make
up the deficiency 1 accordance with RESPA_ but i no more than 12 monthly payvmeuts,

Upon payiment in full ol all sums sccured by this Scecunty Instrument. Lender shall promptly relund
to Borrower any Funds held by Lender.

4. Charges: Liens. Borrower shall payv all taxes. assessients, charges. hines, and nupositions
attributable o the Property which can attiin priority over this Sccunty Instrument, feaschold payments or
cround rents on the Property, it any, and Comnmunity Association Dues, Fees, and Assessments, i any, To
the extent that these items are Cscrow lems, Borrower shall payv them i the manner provided 1 Section 3.

Borrower shall promptly discharge any licn which has prionty over this Sccurntty Instrument unless
Borrower: (a) agrees in wriling 1o the paviment of the obligation secured by the ien i a manner acceptable
o Lender. but onlv so long as Borrower is performing such agrecment: (D) contests the Tren m good faith
by. or defends against enforcement of the Tien in, legal proceedings which i Lender s opinion opera(e 1o
prevent the enforcement of the lien while those proceedings are pending. bul oniy until such proceedings
arc concluded: or (¢) sccures from the holder of the liecn an agreement satisfactony o Lender subordinating
the lien o this Sccurits Instrument. I Lender determines that any part of the Property is subject to a hien
which can attain priorits over this: Sccurity Instruiment. Lender may give Borrower a notice tdentify ing the
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lien. Witlun 10 davs of the date on wiich that notice 15 grven, Borrower shall satisfyv the licn or take one or
more of the actions sct forth above i this Scection 4

Lender may require Borrower (o pav o onc-tune charge for a real ¢state tax venfication and/or
reporting service used by Lender i connection with this Loan.

N, Property Insarance. Borrower shall keep the mmprovemaents now existing or hercafier erccted on
the Property msured against loss by hire, hazards included within the term "extended coverage." and am
other hazards including, but not Timited to. carthquakes and floods. for which Lender requires insurance,
This msurance shall be mamtamed in the amounts (including, deductble Ievels)y and for the periods that
L.onder requires. What Lender requires pursuant to the preceding sentences can change during the tcrm of
the Toan. The insurance carnicr providing the insurance shall be chosen by Borrower subject 1o Lender's
rnght to disapprove Borrower's choice. which right shall not be excrcised unrcasonably, Lender may
require Borrower to payv., in connection with this L.oan, cither: (2) a onc-time charge for flood sone
determination, certificatton and tracking services: or (b) a onc~-time charge for flood zonc determination
and certification senvices and subscquent charges cach tme remappings or stmlar changes occur which
rcasonably nmght affect such deternunation or certification. Borrower shall also be responsible for the
pavment ol any fees mmposced by the Federal Emergeney Management Agency i connection with the
review of any Hood zone detcrmination resulting from an objection by Bortower,

Il Borrower fails (o mantam any of the coverages desceribed above. Lender may oblain insurance
coverage. at Lender s option and Borrower s expense. Lender 1s under no obligation to purchase am
particular (vpe or amount ol coverage. Thereloré, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower s cquity 1 the Property. or the contents of the Property, against am risk.
hazard or habihitv and mught provide greater or Iesser coverage than was previoushy i effect. Borrower
acknowledges that the cost of the msurance coverage so obtimed nueht sienilicantly exceed the cost of
isurance that Borrower could have oblained. Any amounts disbursed by Lender under this Scetion 5 shall
become additional debt of Borrower sccured by this Secunty Instrinment. These amounts shall bear interest
at the Note rate Trom the date of disbursement and shall be pavable, with such interest, upon notice from
Lender to Borrower requesting pavient.

All msarance pohcics required by Lender and renewals of such policies shall be subject to Lender’s
neht o disapprove such policies. shall mchuide a standard morteaece clause. and shall name Lender as
mortgagee andior as an addiional loss pavee, Lender shall have the nght 1o hold the pohcics and renewal
certificates. H Lender requires. Borrower shall promptly give to Lender all receipts ol paid premiums s
renewil notices. H Borrower obtiins any fonn of mswrance coverage. not othenvise required by Lender,
tor damage 1o, or destruchion ol the Property. such pohiey shall include a standard morigage clause and
shall name Lender as mortgagee and/or as an additional foss pavee.

n the event of loss. Borrower shall give prompt notice to the msurance carrier and Lender, Lender
may nmake proof of loss if not made promptiy by Borrower, Unless Lender and Borrower otherwise agree
I writing, any msurance proceeds. whether or not the underlving insurance was required by Lender, shall
be apphied to restoration or repair of the Property, it the restoration or repair 1s cceonomically feasible and
Lender s securtty 15 not lessened. Dunng such repair and restoration period. Lender shall hayve the night to
hold such msurance procceds until Lender has had an opportuniy to inspect such Property to cnsure the
work has been completed 1o Lender's saustaction, provided that such inspection shall be undertaken
promptiv, Lender may disburse proceeds for the repatrs and restoration i a single pavment or i a Serics
of progress pay ments as the work 1s completed. Unless an agrecmentis made inwriting or Applicable Law
requires interest (o be paid on such msurance proceeds. Lender shall not be required to pay Borrower any
nterest or carnings on such proceeds. Fees lor public adjusters, or other third partics. retained by
Borrower shall nat be paid out of the msurance proceeds and shall be the sole obligation of Borrower, I
the restoration or repair 1s not cconomicalhy feasible or Lender’s sccurity would be lessened. the insurance
proceeds shall be applicd to the sums scoured by this Sccurity Instrument. swhether or not then duc. with
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the excess. i anv. paid 10 Borrower, Such msurance procceds shall be applied in the order provided for in
Scetion 2.

H Borrower abandons (he Property, Lender mav file, negotiate and scttle any available msurance
claim and related matters, 1f Borrower does not respond within 30 davs (o a notice from Lender that the
isurance carncr has offered 1o setile a claim, then Lender may negotiate and scutle the claim, The 30-day
period will begin when the notice is given. In cither event. or if Lender aequires the Property under
Scction 22 or otherwise. Borrower hereby assigns to Lender (a) Borrower's nghts (o any imsurance
proceeds tn an amount not (o exceed the amounts unpaid under the Note or this Sceurity Instrument, and
(b)Y any other of Borrower's rights (other than the right to any relund of uncarncd premiums paid by
Borrower) under all insurance policics covering the Property. insolar as such rnights arc applicable to the
coverage of the Property. Lender may usc the insurance proceeds cither to repair or restore the Property or
to pay amounts unpaid under the Note or this Sccurity Instrument. whether or not then duc.

6. Occupancy. Borrower shall occupy. cstablish. and usc the Property as Borrower's principal
residence within 00 davs after the execution of this Sccurity Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy. unless Lender
otherwise agrees in writing, which consent shall not be unrcasonably withheld. or unless extenuating
circumstances exist which are bevond Borrower s control,

7. Prescervation, Maintenance and Protection of the Property: Inspections, Borrower shall not
destrov. damage or impair the Property, allow the Property (o deteriorate or comnut waste on the
Property. Whether or not Borrower 1s residing in (he Property . Borrower shall maintain the Property i
order to prevent the Property from deterorating or decreasing in value due to its condition. Unless 18
determined pursuant 1o Scction 3 that repatr or restoration 18 nol cconomically feasible. Borrower shall
prompthy repair the Property il damaged to avoid Turther detentoration or damage. I msurance or
condemnation proceeds are paid in connection with damage 0. or the taking of. the Property. Borrower
shall be responsible for repairing or restoring the Property ondy 1f Lender has released proceeds for such
purposes. Lender may disburse proceeds for thie repairs and restoration in a single pavment or i a scries ol
progress paviments as the work is completed. H the insurance or condemmnation procecds are not sufficicnt
(o repair or restore the Property. Borrower 1s not relieved ol Borrower's obhigation for the completion ol
such repair or restoration.

Lender or its agent may make reasonable entnes upon and ispections of the Property. 1t has
reasonable cause, Lender may mspect the miterior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interor mspection specifyving such reasonable causc,

8. Borrower's Loan Application. Borrower shall be o delunte 1if, dunng the Loan apphcation
process. Borrower or v persons or cnlities acting at the direction of Borrower or with Borrower s
knowledge or consent gave matenally false. mislcading, or maccurate imformation or statements to Lender
(or failed to provide Lender with matenial informatony m connection with the Loan. Matenal
representations include, but are not Himited to. representations concerning Borrower s occupancy ol the
Property as Borrower s pincipal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, I
(2} Borrower [als (o perform the covenants and agreements contained i this Sccurty Instrument, (b) there
is a lcgal proceeding that might sigmificantly alfect Lender's mterest mthe Property and/or nights under
this Sccurity Instrument (such as a proceeding i bankruptey. probate. lor condemnation or forferture, for
cnforcement of a licn which may attain priority over this Sccurity Instrument or {o cnforce laws or
rceulations). or (¢) Borrower has abandoned the Properts. then Lender may do and pay for whatever 1s
rcasonable or appropriate 1o protect Lender’s interest in the Property and rights under this Sccurity
Instrument. including protecting and/or asscssing the value of the Property. and sccuring and/or repairng
the Property. Lender's actions can include. but are not himited to: (a) paving any sums sccured by a lien
which has priortty over this Sccunty Instrument: (b) appearing tn court: and (<) paving rcasonable
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attomey s’ fees to protect is milerest i the Property and/or rights under thas Sccunty Instnuanent, including
Hs sccured posttion in a bankruptey procecding. Securing the Property includes. but 1s not hinuted to.
cntering the Property to make repairs. change locks, replace or board up doors and windows, drain water
from pipes. climinate building or other code violatons or dangerous conditions, and have utihties turned
on or off. Although Londer mayv take action under this Section Y, Lender doces not have to do so and 1s not
under any duty or obligation to do so. It 1s agreed that Lender incurs 0o liabihuty Tor not takimy any or all
actions authonzed under this Scction 9.

Anv amounts disbursed by Lender under this Scction Y shall become additional debt of Borrower
secwred by this Sceurty Instnnnent, These amounts shall bear micerest at the Note rate from the date ol
disburscment and shall be pavable, wath such miacrest, upon notice from Lender to Bomrower requesting
Pav e,

1 this Sccurity Instrnmient 1s on a leaschold. Borrower shall comply with all the provisions of the
lcasce. I Borrower acquires fe¢ title to the Properly. the lcaschold and the fee title shall not merge unless
Londer agrees (o the merger inwriting,

10. Morteaee Insurance. If Lender required Mortgage Insurance as a condition ol making the Loan.
Borrower shall pav. the premiums required to maintan the Mortgage Insurance in effect. 1E, for any rcason.
the Mortgage Insurance coverage required by Lender ceases (o be available from the mortgage insurer that
previously provided such msurance and Borrower was required 10 make separatehy desiznated pavments
toward the premiums for Mortgage Insurance. Borrower shall pav the premmums requared o oblan
coverage substantially cquivalent 1o the Mortgage Insurance previously i elffect. at a cost substantially
cquivalent to the cost o Borrower of the Mortgage Insurance previously i ctlect. front an alternale
mortgage mswier selected by Londer 10 substantially cquivalent Mortgage Insurance coverage 1s not
available, Borrowcer shall continuc 1o pav 1o Lender the amount ol the separately designated pavments (hat
were due when the msurance coverage ceased 10 be m cffect. Lender will accept, use and retan these
pavinents as a non-relundable loss reserve i hicu of Mortgage Insurance. Such loss resernve shall be
non-relundable. notwithstanding the fact that the Loan s ultimatehy pard in full. and Lender shall not be
required o pav Borrower any mtcrest or carnings on such loss reserve. Lender con no longer require 1oss
resenve pavinents if Mortgage Insurance coverage m the amounnt and for the penod that Lender requires)
provided by an nsurer sclected by Lender agam becomes avanlable. 1s obtamed. and Lender requires
separately designated pay ments toward the premiums for Mortgage Insurance. 1 Lender required Mortgage
[nsurance as a condition of making the Loan and Borrower was required 1o make separately designated
pavments toward the premiums for Mortgage Insurance. Borrower shall payv the pienvums required 10
mamntam Mortgage lasurance o clfect, or o provide a non-relundable loss reserve. unnll Lender s
requirement lfor Mortgage Insurance ends in accordance with anv written agrcement between Borrower and
Lender providing for such termmation or untt termimation 1s required by Applicable Law. Nothing 1n this
Sechion 10 affects Borrower's obligation to pay mitcrest at the rate provided o the Note.

Mortgage Insurance reimbuarses Lender (or any entity it purchises the Nole) for certinn losses 1t
may ncur o Borrower does not repay the Loan as agreed. Borrower 1s not a party 1o the Mortgage
[nsurance,

Mortgage msurers evaluate thetr total nisk on all such tnsurance i force from time (0 e, and may
cnter nio agreemenis with other partics that share or modily therr risk. or reduce losses. These agreemeiis
arc on terms and conditions that are satsfactorny to the mortgage msurer and the other parly (or partics) o
these agreements. These agreements may require the mortgage insarer 10 nake pay ments using any souree
ol funds that the mortgage insurer may have avatlable cwhich may mclude funds obtained from Mortgage
[nsurance premiums).

As a result of these agreements. Lender. any purchascr of the Note. another msurer. any reinsurer.
any other entity, or any aftibiate of any of the forcgoing, mav receive (dircctly or mdirectly) amounts that
derive Trom (or nught be characterized as) a porton of Borrower s payments for Mortgage Instrance, n
exchange for shanng or moditving the mortgage insurer's risk. or reducing losses. I such agrecment
provides that an affihate of Lender takes a share of the msurer's nisk m oxchange lor a share of the
premiums paid 1o the msurer, the arrangement s often tenned "captive reinsurance.” Further.

() Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such acreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Anv such agreements will not affect the rights Borrower has - it any - with respect to the
Morteage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtaim cancellation ol the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such canceliation or
termination,

11, Assienment of Miscellaneous Proceeds: Forfeiture. Al Miscellancous Proceeds are herebs
assiened (o and shall be paid 1o Lender.

It the Property s damaged. such Miscellancous Procecds shall be apphied 10 restoration or repair of
the Property, 1f the restoration or repair 1s ccononcally feasible and Lender's secunty 1s not lessenced.
During such repair and restoration period. Lender shall have the night 1o held such Miscellancous Proceeds
until Lender has had an opportunity to spect such Property 1o ensure the work has been completed 1o
Lender’s satisfaction, provided that such mspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or 1na series ol progress payments as the work s
completed. Unless an agrecment is made i writing or Apphicable Law requires mterest 10 be paid on such
Miscellancous Proceeds. Lender shall not be required o pay Borrower any mterest or carmmgs on such
NMiscellancous Proceeds. I the restoration or repair 1s not ccononucally feasible or Lender s sceurity would
be lessened. the Miscellancous Proceeds shall be applied to the sums secuared by this Security [Tnstrument.
whether or not (then due. with the excess. if anv. paid (o Borrower, Such Miscellancous Proceeds shall be
applicd 1 the order provided Tor m Scection 2.

In the event of a fotal wking, destruction, or loss i value of the Property. the Mascellancons
Proceeds shall be apphed 10 the sums secured by this Security Instrument. whether or not then duc. wath
the excess. if . paid (o Borrower. - |

In the cvent of a partial taking, destruction. or loss i value of the Property i wluch the Tair market
value of the Properts immediately before the partial taking, destruction. or loss 1n value 1s cqual 10 or
greater than the amount of the sums sceured by tus Scecurity Instrument immediately belore the partial
taking, destruction. or loss in value, undess Borrower and Lender otherwise agree in wnting. the sums
sccurcd by this Sceuntv Instrunient shall be reduced by the amount ol the Miscellancous Proceeds
multiplicd by the lollowing fraction: (ay the total amount of the sums sccured immediately before the
partial taking. destruction, or Joss in value divided by (by the farr market value ol the Property
mmediately before the partial taking. destruction. or loss i value, Ay balance shall be paid 1o Borrower.

fn the event of a partial takine. destruction, or loss m value of the Property o which the fair market
value of (he Property muncdiaiely before the partial aking. destrucnon, or loss m value 1s Iess than (e
amount of the sums secured mmmediately before the partial taking. destrucuon. or loss i valuce. unless
Borrower and Lender othenvise agree inowriling, the Miscellincous Proceeds shall be applicd to the sums
sccured by this Sccunity Instrument whether or not the sums are then duc.

I the Property 1s abandoncd by Borrower. or af. after notice by Lender to Borrower that the
Opposing Party (s delined in the next sentencee) offers to make an award 10 settde a clam for damages.
Borrower fals 1o respond to Lender within 30 davs after the date the notige 1s given, Lender 18 authonzed
to collect and apply the Miscellancous Proceeds cither (o restoration or repair of the Property or 1o the
sums sccured by this Security Tostrument. whether or not then due. "Opposing Partv™ means the third party
that owes Borrower Miscellancous Proceeds or the parts against whom Borrower has a night ol action in
regard 1o Miscellancous Proceeds.

Borrower shall be i default it any action or proceeding, whether civil or crnmunal, 1s begun that,
L.ender's judgment. could result in forfenture of the Property or other material ympairment of Lender s
tnterest i the Property or nights under this Security Instrument. Borrower can cure such a default and. 1l
acceleration has occurred. remnstiate as provided 1 Scction 19, by casing the action or proccedimg (o be
dismissed with a ruling that, 1n Lender's judgment. precludes forfeiture of the Property or other matenal
impainnent of Lender's muerest m the Property or nights under this Sceurntty lustrament. “The procecds ol
any award or clanm for damages that are attributablc to the nopairicnl of Lender’s mterest i the Property
are hereby assigned and shall be paid o Lender.

Al Miscellancous Proceeds that are not apphied (o restoration or repair of the Property shall be
applicd m the order provided for i Secnon 2.
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12, Borrowcer Not Released; Forbearance By Lender Not a Waiver, Extension of the umge for
pavment or modification of amortization of the sums sccurced by this Sccurity nstrument granted by Lender
to Borrower or any Successor i interest ol Borrower shall not operate 1o release the hability of Borrower
or anv Successors i Interest of Borrower, Lender shall not be required (o commence proceedings against
any Successor i Interest of Borrower or to refuse to extend time for pavment or othenwise modify
amortization of the sums sccured by this Scceunity Instrument by reason of any demand made by the original
Jorrower or any Successors in Interest of Borrower, Any forbearance by Lender e excreising any right or
remedy imcludimg, without limbtavion, Lender s acceptance of paviments from third persons, ¢cnulics or
Successors i nterest of Borrower or mamounts less than the amount then dug. shall not be a wanver of or
preclude the exercrse of any nght or remedy ﬁ

13. Joint and Several Lmhllm.. Co-signers; Successors and \wwns Bound. Borrowcer covenants
and agrees that Borrower s obligations and Tabdity shall be joint and sev cml. However, any Borrower who
Co-signs this S¢curify Instrument but does not execute the Note (a ‘co-signer’™y: (a) 1s co-signing this
Sccurtty Instrument only o mortgage. grant and comvey the co-signer s mderest o the Property under the
terms of tas Secunty lastrument. (b 1s not personally obligated (o pav the sumns sccured by this Sceurty
Instromient. and (<) agrees that Lender and amy other Borrower can agree (o extend. modify, forbear or
make any accommodations with regard to the tcrms of this Security Instrument or the Note without the
CO-SILNCT § CONSCnt.

Subject to the provisions of Scction I8, anv Successor i Interest of Borrower who assumes
Borrower s obligations under this Scecurity Instrument i writing, and 1s approved by Lender, shall obtain
all of Borrower s nghts and benelits under thas Sceurity Instrument. Borrower shall not be released from
Borrower s obhigations and hability under this Scecurity Instrument unless Lender agrees to such release in
writing, The covenants and agreements of this Security Instrument shall bind (except as provided 1n
secton 20) and benelit the successors and assigns of Lender

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's defaunlt, for (he purpose of protecting Lender's interest in the Property and rights under tlus
Security Instrument. including, but not Inted to, attornevs™ fees, property mspection and valuation {oes.
[n regard to any other fees. the absence of express aulhonh m this Secunty Instrument to charge a specific
fce to Borrower shall not be construed as o prolubition on (he charging of such fee. Lender mav nol charge
fces that are expressly prohibited by this Sccurity Instrument or by Applicable Taw,

It the Loan ts subject to a law which sets maximum loan charges. and that law 1s finally mterpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
pcrimatied linnts, then: (a) any such loan charge shall be reducced by the amount necessarny 1o reduce the
charge to the permutted limtte and (b) any sums alrcady collected rom Borrower which exceeded pernntted
limits will be refunded to Borrower. Lender mayv choose to make tlus relund by reducing the principal
owed under the Note or by makimg a direct pavinent (o Borrower. I g relfund reduces principal. the
reduction will be treated as a partial prepayment swithout any prepayment charge (whether or not a
prepavinent charge 1s provided for under the Note). Borrower's acceptance of any such refund made by
cdicect payvment 1o Borrower will constuitute a warver ol any night of action Borrower might have ansing out
ol such overcharge.

15, Notices. All nobices given by Borrower or Lender 1n connection with this Sccurity Instroment
must be in writing. Any nouce (o Borrower 1o connection with this Securtty Instrument shall be decmed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address H sent by other means, Notice to anvy one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice addiess shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender, Borrower shall promptly
notily Lender of Borrower s change of address. If Lender specilies a procedure for reporting Borrower's
clinge ol address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Sccunty Instrument at any one time. Any
notice to Lender shatl be given by delivering it or by mailing 1t by first class maif to Lender's address
stated herein unless Lender has Llumgmlgd another address by notice 10 Borrower. Any nolice 1
conncction with this Sceurity Instrument shall not be deemed o have been given to Lender until actualls
rccenced by Lender. I any notice required by this Sccurity Instrument 1s also required under Applicable
Law, the Apphcable Law requurcient will satisfy the corresponding requurement under this Sccutity
[nstrument,
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16. Governing Law: Severability: Rules of Construction. This Sccurtty  Instrument shall be
governed by federal law and the law of the junisdiction in which the Property is located. All rights and
obligations contained tn this Security Instrument are subject to amy requirements and himitations of
Apphcable Law, Apphlicable Law mught exphcitly or imphicithv allow the partics to agrec by contract or i
might be silent. but such silence shall not be construcd as a prohibition against agreement by contract. In
the event that any provision or clause of this Sccurity Instrument or the Noi¢ conflicts with Applicable
Law, such conthet shall not affect other provisions of this Sccurily [nstrument or the Note which can be
eiven cffeet without the conflicting provision.

As used m tlus Sccunty Instrument: () words of the mascubne gender shall mcan and include
corresponding newter words or words of the femiune gender: (b)) words 1 the singular shall mean and
include the plural and vice versa: and (¢) the word "mav” ginves sole discrcuion without any obligation 1o
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and ol this Sceunly Instrument,

18. Franster of the Property or a Benelicial Interest in Borrower. As used m (s Section 18,
"Interest m the Property™ means any legal or benehetal mierest in the Properiy . aincluding. but not iimited
(0. those beneficial interests transferred 1 a bond for deed. contract for deed. installment sales contract or
cscrow agreenient, the mtent of winch is the transter of ttie by Borrower at a tuture date 1o a purchascr.

- all or any part of the Property or any Interest in the Property s sold or translerred (or if Borrowcer
1s not a natural person and a beneficial mterest m Borrower 1s sold or transferred) without Lender's prior
writient consent, Lender mav require tnucdiate paviment e lull of all swius secured by tlus Sceunty
lnstrament. However, tus opuon shall not be excercised by Lengder of such excrcise 18 proiubited by
Apphicable Law.

I Lender excreises thas option. Lender shall give Borrower notice ol acceleration. The notice shall
provide a period of not Iess than 30 davs from the date the notice 1s given i accordance with Scction 13
within which Borrower must pay all sums sccured by this Sccurity Instrument. [f Borrower fails to pay
these sums prior o the expiration of this penod. Londer may mvoke any remcdics permitied by lus
Sccurity Instrument without further notice or demand on Borrower.,

19, Borrower’s Right to Reinstate After Acceleration, If Borrower mects certiun couditions.
Borrower shall have the rght to have enforcement ol this Scourtty Instrument discontinued at any tme
prior 1o the carhiest of: Gy hive davs belore sale ol the Property pursnant 1o any power ol sale contained 1n
this Scenridy Instrimcent:. (b) such other peniod as Apphcable Law nught specily lor the wermnation ol
Borrower s rnight (o remstate. or (¢} ontiv ol a judgment enforcimg this Sccourity Instrmment. Those
condittons are that Borrower: (a) pavs Lender all sums which then would be due under this Scourity
Instrument and the Note as tf no acceleratton had occurred: (b)Y cures any default of amy other covenants or
agreements: () pavs all expenses incurred i enforcimyg this Securnity Instrument. including. but not hmited
to. rcasonable atoreys  fees. property nspection and valuation fees, and other lees incurred for the
purposc of protecting Lender's interest i the Property and rights under this Sccurity Instrument:, and (d)
takes such action as Lender may reasonably requure (o assure it Lender's miterest in the Property and
rghts under this Sceurity Instrument. and Borrower's oblhigation (o pay the sums sccurcd by this Scounty
[nstrument. shall continug unchanged. Lender may require that Borrower pay such reinstaticment sums and
expenses 1w one or more ol the lollowing forms, as selected by Lender: ¢ay cash (b) money order; (¢)
certifted check. bank check treasurer's cheek or cashier’s cheek. provided any such cheek 1s dravwn upon
an mstitution whose deposits are insured by a federal agency . instrumentality or entityv: or {(d) Electronic
Funds “Transfer. Upon remstatement by Borrower, this Sccurity Instrument and obligations sccured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstaie shall not
apply i the case of acceleration under Scection 18,

20. Sale of Note: Change of Loan Servicer: Notice ot Grievance. The Notc or a partial iferest in
the Note (together with tus Secunity Instrumenty can be sold one or more times without prior notice 1o
Borrower. A sale nught result 1 a change i the entuy (known as the "Loan Servicer™) that collects
Perochie Paviments due under the Note and this Scenrtty Instrument and performs other mortgage loan
servicing obligattions under the Note. this Sccurdy Instriument. and Apphicable Law. There also nught b
onc or more chianges ol the Loan Servicer unrclated 1o a sale of the Note. H there s a change of the Loan
Servicer, Borrower will be ginven written notice of the change which will state the name and address of the
new Loan Servieer, the address to whuch pavments should be made and any other infonmation RESPA
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requires e conmection with g notice of transfor of servicing, 11 the Note s sold and thercafter the Loan is
scrviced by a Loan Servicer other than the purchaser of the Noie. the mortgage loan servicing obligations
to Borrower will remarn with the Loan Senvicer or be transferred (o a successor Loan Servicer and are not
assumned by the Note purchascer unless othenwvise provided by the Note purchaser.

Nerther Borrower nor Lender may commience. join, or be joined 1o any judicial action (as cither an
mdividual liigant or the member ol a classy that arises rom the other party’s actions pursuant to this
>ceurity Instroment or that alleges that the other party has breached any provision of. or anv duty owed by
reason ol this Securtty Instrument, until such Borrower or Lender has notified the other party (with such
notice given i compliance with the requirements of Scction 13) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. I
Apphicable Law provides a tine penod which must clapse before certain action can be taken. that time
period will be decmed to be reasonable for purposes of this paragraph. The notice of acceleration and
opporiuy 1o cure grven o Borrower pursuant to Sccuon 22 and the notice ol acccleration given 1o
Borrower pursuant o Scection I8 shall be decnied to satisty the notice and opportumty to take corrective
action provisions of this Section 20,

21, Hazardouns Substances. As used 10 this Scction 210 (v "Hazardous Substances” are (hosc
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the

lollowing substances: gasoline. kerosene, other flammable or tosic petroleum products. toxic pesticides
and herbicides, volatle solvents, materials contatning asbestos or formaldehyde, and radioactive materials:
(D) "Eivronmental Law” means federal laws and laws of the junsdiction where the Property is located that
relae to health. safety or eovironmental protection: (¢) "Environmental Cleanup” includes any response
action. remedial acuon, or removal action. as delined in Environmental Law: and (d) an "Eavironmental
Condition” means a condition that can cause. contnbule 1o, or othernwise trigger an Environmental
Clcanup.

Borrower shall not causce or permut the presence. usc. disposal. storage. or relcase of any Havardous
substances. or threaten to release any Hazardous Substances. on or i the Property . Borrower shall not do.
nor allow amvone clse to do. anvthing affecting the Property (ay that 1s m violation of anv Environmental
Law, (b) which creates an Lovironmental Condiion, or () which, duc to the presence. use. or releasc of o
Hazardous Substance. creates a condition that adversely affects the value of the Propernty. The preceding
Iwo sentences shall not apply to the presence. use. or storage on the FProperty of small quantitics of
Hazardous Substances that arc generally recognized to be appropriate 1o normal residential vses and 1o
maintenance of the Property (neluding. but not limited 1o, hazardons substances i consuimer Products).

Borrower shall promptly give Lender wntten notice of ¢y anv investiegation. claim. demand. Iawsuil
or other action by any governmental or regulatony ageney or private party inwvolving the Property and any
Hazardous Substance or BEnvoonmental Law ol which Borrower has actual knowledge. by am
Emvronmental Condition, icluding but not limited to. any spilling. leaking. discharge, release or threat of
release ol any Hazardous Substance. and (¢ any condition caused by the presence. use or release of
Hazardous Substance which adversely alfects the value of the Property . If Borrower lcams., or is notificd
by any governmental or regulatory authority. or any private party. that amy removal or other remediation
of any Hazardous Substance alfecting the Property s necessany, Borrower shall promptly take all necessary
remedial actions e accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender Turther covenant and agree as follows:

22, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration
tollowing Borrower’s hreach of any covenant or agreement in this Scecurity Instrument (but not prior
to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default: (b) the action required to cure the defaults (¢) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured: and (d) that failure to cure
the default on or belore the date specified in the notice may result in aceeleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a detault or any other defense of Borrower to acceleration and sale. If the default is not curced on or
before the date specified in the notice, Leader at its option may require immediate pavment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sade and any other remedices permitted by Applicable Law. Leader shall be entitled to collect all
expenses incurred in pursaing the remedics provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

It Lender invokes the power of sale, Lender shall sive a copy of a notice to Borrower in the
manner provided v Section 15, Lender shall publish the notice of sale once a week for three
consecutive weeks in a newspaper published inSHELBY
County, Alabama, and thereupon shall sell the Property to the bighest bidder at public auction at the
tront door of the County Courthouse of this County, Lender shall deliver to the purchaser Lender’s

deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower

covenants amd agrees that the proceeds of the sale shall be applied in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured
by this Security Instrument; and (¢) any excess to the person or persons lezally entitled to it.

23. Releasce. Upon pavment ol all suuns sceured by this Sceurity Instrument. Lender shall release this
Seeunty Instrument. Borrower shall pav any recordation costs. Lender mav charge Borrower a fee for
releasmyg tus Sceuntty Instnunent. but only il the fee 1s paid to a third party Tor services rendered and the
charging of the fee s permitted under Apphicable Law,

24, Waivers, Borrower winves all nghts of homestead excmption in the Property and relinguishes all
nghts of curtesy and dower in the Property.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Wiilnesses:

M , T Uk

JAMES F.DAVIES ,TRUSTEE OF THE . ower
JAMES F AND MARY E DAVIES LIVING TRUST
DATED AUGUST 31, 2000

IES, TRUSTEE OF THE  p__ ..
JAMES F AND MARY E DAVIES LIVING TRUST
DATED AUGUST 31, 2000

(Seal) S (Seal)
-Bormrower -Borrower
_(Seal) ~{Seal)
~-Borrower -Borrower

(Seal) o o (Seal)
-Borrower -Borrower
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BY SIGNING BELOW. Borrowcer accepts and agrees (o (the terms and covenants contained in this
Seeurtty Instrument and inany Rider exccuted by Borrower and recorded with it

Wiinesses:

| ,"
JAMES F PDEVIES -Jiorrover
(Scal)
lorrower
(Scal) (Scab)
Tow eF orrower
(Sealy (Scal)
~Lorroner orrower
(Scal) e SCOD
-oirroaver -Horroswer
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STATE OF ALABAMA, SHELBY | County ss;

On this 7TH diayv of FEBRUARY , 2012 .y
Frances W. Gable
a Notany Public mand for simd county and 10 said state. hereby certily that JAMES F DAVIES

whose name(s) 1sfare signed to the forcgoing conveyance. and who is/arc known to me. acknowledged
before me that., being informed ol the contents of the convevance. hefsheithey  eaceuted the samie
voluntanly and as lus/her/their act on the day the same bears date.

Given under my hand and scal of office thuis 7TH dav of FEBRUARY, 2012

My Commission Expires:  April 29, 2015

Fucerws ¥

Prepared By
ERIC TANNER
WELLS FARGO BANK, N.A.

1 N JEFFERSON AVE, ST LOUIS, MO 63103
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-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDERIis made this 7TH day of FEBRUARY, 2012 |
and is Incorporated into and shali be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument™) of the same date given by the
undersigned (the "Borrower") to secure Borrower's Note to WELLS FARGO BANK, N.A,

(the
"Lender”) of the same date and covering the Property described in the Security Instrument
and localed at: 3705 WOODBINE WAY BIRMINGHAM, AL 35242

|Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTYSUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter
attached to the Property to the extent they are fixtures are added to the Property description,
and shall also constitute the Property covered by the Security Instrument. building materials,
appliances and goods of every nature whatsoever now or hereafter located in, on, or used, or
intended to be used in connection with the Property, including, but not limited to, those for
the purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light,
fire prevention and extinguishing apparatus, secunty and access control apparatus, plumbing,
path tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain
a part of the Property covered by the Security Instrument. All of the foregoing together with
the Property described in the Security Instrument (or the leasehold estate if the Security

Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the Security
Instrument as the "Property.”

B. USE OF PROPERTY,;COMPLIANCE WITH LAW. Borrower shall not seek, agree to or

make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comply with all daws, ordinances, regulations
and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow

any lien inferior to the Security Instrument to be perfected against the Property without
Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5.

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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E. "BORROWER’SRIGHT TO REINSTATE" DELETED.Section 19 is deleted.

F. BORROWER'SOCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES.Upon Lender's request after default, Borrower shall assign
to Lender all leases of the Property and all security deposits made in connection with leases
-~ of the Property.” Upon the assignment, Lender shall have the .nght to modify, extend or
terminate the existing leases and to execute new leases, in Lenders sole discretion. As used

in this paragraph G, the word "lease” shail mean "sublease” if the Security Instrument is on a
leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER;LENDERIN POSSESSION.
gorrower absolutely and unconditionally assigns and transfers to Lender all the rents and
revenues ("Rents") of the Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender's agents to collect the Rents, and agrees that
each tenant of the Property shall pay the Renis to Lender or Lender's agents. However,
Borrower shall receive the Rents until: (1) Lender has given Borrower notice of default
pursuant to Section 22 of the Security Instrument, and (i) Lender has given notice to the
tenant(s) that the Rents are to be paid to Lender or Lender's agent. This assignment of Rents
constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of defauit to Borrower: (1) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured
by the Security Instrument: (i) Lender shall be entitled to collect and receive ail of the Rents
of the Property; (iii) Borrower agrees that each tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents upon Lenders wntten demand to the tenant; (iv)
uniess applicable law provides otherwise, all Renis collected by Lender or Lenders agents
shall be applied first to the costs of taking control of and managing the Property and
collecting the Rents, including, but not limited to, attorney's fees, receivers fees, premiums
on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments
and other charges on the Property, and then to the sums secured by the Security Instrument;
(v) Lender, Lender's agents or any judicially appointed receiver shall be hable to account for
only those Rents actually received; and (vi) Lender shall be entitled to have a receiver
appoinled to take possession of and manage the Property and collect the Renls and profits

derived from the Property without any showing as to the inadequacy of the Property as
security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecling the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lender secured by the Security
Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment

of the Rents and has not performed, and will not perform, any act that would prevent Lender
from exercising s rights under this paragraph.

Lender, or Lenders agents or a judicially appointed receiver, shail not be required to enter
upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do so
at any time when a default occurs. Any application of Rents shall not cure or waive any
default or mvalidate any other night or remedy of Lender. This assignment of Rents of the
Property shall terminate when all the sums secured by the Security Instrument are paid in full.

. CROSS-DEFAULT PROVISION. Borrowers default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
this 1-4 Family Rider.

VMP * -67R (0811)

eal) S e (Seal

JAME S -Borrower -Borrower
(Seal) (Seal)

-Borrower ~-Borrower

(Seal) (Seal)

-Borrower -Borrower

_ {Seal) e (Seal)
-Borrower -Borrower
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EXHIBIT “A” 20120223000064330 20/20 $339 .45
RIPTIO Shelby Cnty Judge of Probate, AL
LEGAL DESC N ©2/23/2012 11:23:46 AM FILED/CERT

ALL THAT PARCEL OF LAND IN CITY OF BIRMINGHAM, SHELBY COUNTY,
STATE OF ALABAMA, BEING KNOWN AS LOT 74, ACCORDING TO THE MAP
AND SURVEY OF MEADOW BROOK, 12TH SECTOR, AS RECORDED IN MAP
BOOK 9, PAGE 27, IN THE PROBATE OFFICE OF SHELBY COUNTY,

ALABAMA.

BY FEE SIMPLE DEED FROM JAMES F. DAVIES, MARRIED TO JAMES F.
DAVIES AND MARY E. DAVIES, TRUSTEES, OR THEIR SUCCESSORS IN
TRUST, UNDER THE DAVIES LIVING TRUST , DATED AUGUST 31, 2000 AND
ANY AMENDMENTS THERETO AS SET FORTH IN INST # 20101026000357150
DATED 10/21/2010 AND RECORDED 10/26/2010, SHELBY COUNTY RECORDS,

STATE OF ALABAMA.

Tax ID: 10-1-12-0-008-074.000

September 2011



