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THIS MORTGAGE ("Security Instrument”) 1s given on JANUARY 31, 20172
the grantor is ~ MARK GRAINGER AND ASHLEY GRAINGER, HUSBAND AND WIFL

("Borrower" ).
This Sceurity Instrument is given to Mortgage Electronic Registration Systems, Ine. ("MLERS"} as Mortgagee. MERS
is the nominee for Lender, as hereinafter defined, and Lender's successors and assigns. MERS 1s organized and
existing under the laws of Delaware, und has an address and welephone number of P.O. Box 2026, Fhnt, M1 48501~
2026, el (888) 679-MERS.
HOMETOWN MORTGAGE SERVICES, INC., AN ALABAMA CORPORATION ("Lender™)
is organized and existing under the laws of ~ ALABAMA *
and has an address ol 5511 HIGHWAY 280 E. SUITE 210, BIRMINGHAM,
ALABAMA 35247
Borrower owes Lender the principal sumof ~ TWO HUNDRED FORTY-TWO THOUSAND THREE
HUNDRED SEVENTY-NINE AND 00/100 Doltars (U.S. § 242, 379.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note™), whach provides
for monthly payments, with the full debt, if not paid earlier, due and payable on MARCH 1, 2042
This Security Instrument secures to Lender: (@) the repavment of the debt evidenced by the Note, with mterest,
and all renewals. extensions and modifications of the Note; (b} the payment of all other sums, with interest,

advanced under paragraph 7 to protect the security of this Security Instrument; and (¢) the performance of

Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
docs hereby morigage, grant and convey to MERS (solely as nominee for Lender and Lender's successors and
assigns) and to the successors and assigns of MERS, with power of sale, the following deseribed property located

SHELRY County, Alabama:
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SEE ILEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT "A",
A.P.N,: 58-09-5-22-0~009-018.000

which has the address of 170 SCARLETT LANE

[Sireet]
CHELSEA , Alabama 35043 ("Property Address"):
[Cay] {Zip Code]

TO HAVE AND TO HOLD this property unto MERS {solely as nominee for Lender and Lender's successors
and assigns) and to the successors and assigns of MERS, forever, together with all the improvements now or hereatter
erected on the property, and all easements, appurtenances, and tixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Secunty Instrument. Al of the toregoing 1s reterred to m
this Security lnstrument as the "Property.” Borrower understands and agrees that MERS holds only legal title to the
interests granted by Borrower in this Security Instrument; but, if necessary to comply with law or custom, MERS (as
nominee for Lender and Lender's successors and assigns) has the right: to exercise any or all of those mterests,
including, but not limited to, the right to foreclose and sell the Property: and to take any action required of Lender
mcluding, but not limited to, releasing or canceling this Secunity Instrument.

BORROWER COVENANTS that Borrower ts lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMEN'T combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security istrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as tollows:

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2.  Monthly Payment of Taxes, Insurance, and Other Charges, Borrower shall include i each monthly
pavment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the
Property, and (¢) premiums for insurance required under paragraph 4. In any year in which the Lender must pav a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary™), or m any year
which such premium would have been required if Lender still held the Security Instrument, each monthly payment
shall also include either: (1) a sum for the annual mortgage msurance premium to be paid by Lender to the Secretary,
or (i1) a monthly charge instead of'a mortgage insurance premium if this Security Instrument is held by the Secretary,
in & reasonable amount to be determined by the Secretary, Except for the monthly charge by the Secretary, these ttems
are called "Escrow ltems” and the sums paid to Lender are called "Escrow Funds.”

[.ender may, at any time, collect and hold amounts tfor Escrow ltems m an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 ULS.C. § 2601 gLseq and implementing regulations, 24 CFR Part 3500, as they may be amended

from time to time ("RESPA™), except that the cushion or reserve permitted by RESPA Tor unanticipated disbursements
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or disbursements before the Borrower's payvments are available 1n the account may not be based on amounts due tor
the mortgage msurance premium.

[ the amouunts held by Lender for Escrow Ttems exceed the amounts pernutted o be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. 1If the amounts of funds held by Lender at any tume
are not sufficient to pay the Escrow Items when due, Lender may noufy the Borrower and require Borrower to make
up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. It
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
rematning for all installment items (a). (b), and (¢) and any mortgage surance premium installment that Lender has
not become obligated to pay to the Secretary. and Lender shall promptly refund any excess tunds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender. Borrower's account shall be
credited with any balance remaiming for all installments for items (a), (b), and (¢).

3.  Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as tollows:

FIRST o the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by

1}1&‘-: ‘mcrehm stead of the monthly mortgage insurance premium,

ECOND. 1o any taxes, special assessments, leasehold payments or ground rents, and tire, flood and other hazard
MSUrance premums, as required;
J_I_UBJ_l to mterest due under the Note;

‘H. to amortization of the principal of the Note: and

l,jl__i_ﬂ lx:a late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire,
for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that
lender requires. Borrower shall also insure all improvements on the Property, whether now in existence or
subsequently erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with
companies approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include
loss pavable clauses in favor of, and in a form acceptable to, Lender.

[n the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss 1t not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss direetly to Lender, instead of to Borrower and to Lender jointly.  All or any part of the insurance
proceeds mayv be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property.  Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are reterred to 1 paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

[n the event of foreclosure of this Security Instrument or other transfer of title to the Property that exunguishes
the indebtedness, all right, title and interest of Borrower n and to insurance policies m force shall pass to the
purchaser.

5.  Occupancy, Preservation, Maintenanee and Protection of the Property; Borrower's Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as }kwrrmxu principal residence within sixty
davs after the execution of this Security fnstrument (or within sixty days of a later sale or transter of the Property)
and shall continue to occupy the Property as Borrower's principal residence for at least oune year after the date of
occupancy, unless l.ender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyvond Borrower's control.  Borrower shall notify Lender of any extenuating
circumstances.  Borrower shall not commit waste or destroy, damage or substantially change the Property or allow
the Property to deteriorate, reasonable wear and tear excepted. Lender may mspect the Property if the Property s
vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant
or abandoned Property.  Borrower shall also be i default if Borrower, during the loan apphcation process, gave
materially false or inaccurate information or statements to Lender (or faled to provide Lender with any material
mtormation) m connection with the loan evidenced by the Note, mcluding, but not limited to, representations
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concerning Borrower's occupancy of the Property as a prnincipal residence. It this Securnity Instrument is on 4
leasehold, Borrower shall comply with the provisions of the lease. I Borrower acquires fee title 1o the Propenty, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing,

6. Condemnation, The proceeds of any award or claim for damages, direct or consequential, 1 connection
with any condemnation or other taking of any part of the Property, or for convevance 1n place of condemnation, are
hereby assigned aud shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpard
under the Note and this Security lostrument.  Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Secunty Instrument, first to any dehnguent amounts apphed 1 the order provided in
paragraph 3, and then to prepavment of principal. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments, which are referred to m paragraph 2, or change the amount of such
paymients. Any excess proceeds over an amount required to pay all outstanding mdebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property.  Borrower shall pay all
governmental or municipal charges, fines and impositions that are not wcluded m paragraph 2. Borrower shall pay
these obligations on time directly to the entity which 15 owed the payment. It failure io pay would adversely atfect
Lender's interest tn the Property, upon Lender's request Borrower shall promptly turnish to lender receipts
evidencing these payments.

If Borrower fails to make these pavments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained 1n this Security Instrument, or there s a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever 1s necessary to protect the value of the Property and Lender's
rights 1o the Property, mcluding pavment of taxes, hazard insurance and other items mentioned 1n paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument.  These amounts shall bear mterest from the date of disbursement at the Note rate,
and at the option of Lender shall be immediately due and payable,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien 1n a manner acceptable to Lender; (b) contests
in good faith the hen by, or defends agunst enforcement of the hien 1n, legal proceedings which in the Lender's
opinion operate to prevent the enforcement of the lieny or (¢) sceures from the holder of the lien an agreement
satisfactory to Lender subordinating the hien to thas Secunity instrument. [t Lender determines that anv part of the
Property 1s subject to a ien which may attam priority over this Security Instrument, Lender may give Borrower a
notice tdentifving the lien. Borrower shall satisty the bien or take one or more of the actions set forth above within
[0 days of the giving of notice.

8. Fees. lender may collect fees and charges authorized by the Seeretary .

9.  Grounds for Acceleration of Debt.

() Defaunlt. 1ender may, except as limited by regulations 1ssued by the Secretary 1 the case of payment
defaults, require immediate payment in full of all sums secured by this Secunity Instrument if
(1) Borrower defaults by twmiling to pay m full any monthly payment required by this Security
instrument prior to or on the due date of the next monthly payment, or
(11} Borrower detaults by faihing, for a period of thirty dayvs, fo perform any other obligations
contained 1n this Security Instrument.
(b} Sale Without Credit Approval, Lender shall, of permmtted by applhicable law (including section 34 1(d)
of the Garn-8t. Germain Depository Institutions Act of 1982, 12 U .S.C. 17015-3{d)) and with the prior
approval of the Secretary, require immediate pavment n full of all sums secured by this Secunity [nstrument it
(1) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, 13
sold or otherwise transterred (other than by devise or descent), and
(1) The Properly s not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property, but his or her credit has not been approved
accordance with the requirements of the Secretary.
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(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment m full,
but Lender does not require such pavments, Lender does not watve its rights with respect to subsequent events.
(d) Recgulations of HUD Seerctary. In many circumstances regulations issued by the Secretary will himat
Lender's rights. in the case of payvment defaults, to require immediate payment in full and foreclose 1f not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
ol the Secretary.

(¢} Mortgage Not Insured. Borrower agrees that it this Security Instrument and the Note are not
determined to be eligible for insurance under the National Housing Act within - 60 DAYDS

from the date hereof, Lender may, at its option require immediate payment in full of all sums secured by ths
Security Instrument. A written statement of anyv authorized agent of the Secretary dated subsequent to
o0 DAYS from the date hereof, declining to 1nsure this Security Instrument and
the Note, shall be deemed conclusive proof of such ieligability. Notwithstanding the foregoing, this option
may not be exercised by Lender when the unavailability of insurance is solely due to Lender's fatlure to remu
a morfgage nsurance premium to the decretary.

10. Reinstatement. Borrower has a right to be reinstated 1f Lender has required immediate payment tn tull
because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are mstituted.  To reinstate the Security Instrument, Borrower shall tender m 4
lunip sum all amounts required to bring Borrower’s account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as if Lender had not required unmediate payment mn tull
However, Lender s not required to permit reinstatement if: (1) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two vears immediately preceding the commencement ot a current
foreclosure proceeding, (i) reinstatement will preclude toreclosure on difterent grounds in the future, or (1)
reinstatement will adversely atfect the priority of the hien created by this Securnity Instrument.

[1. Borrower Not Released; Forbearanee by Lender Not a Waiver.  Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor
mterest of Borrower shall not operate to release the hability of the onginal Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedings against any successor i nterest or refuse to extend
hine for paviment or otherwise modily amortization of the sums secured by this Secunity Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender i exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabilicy; Co-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) 15 co-signing this Security Instrument only o
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument. (b)
15 not personally obligated to pay the sums secured by this Secunity Instrument; and (¢) agrees that Lender and any
other Borrower may agree to extend, modify, torbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Secunty Instrument shall be given by delivening it or
bv mailing it by first class mail unless applicable law requires use of another method.  The notice shall be directed
to the Property Address or any other address Borrower designates by notice to Lender.  Any notice to Lender shall
be gaven by first ¢lass mail to Lender’s address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided 1 this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by tederal law and the law of
the jurisdiction in which the Property 1s focated. In the event that any provision or clause of this Secunity Instrument
or the Note contlicts with applicable law, such conflict shall not attect other provisions of this Security Instrument
or the Note which can be given effect wiathout the conthicting provision. To tlus end the provisions of this Security
Instrument and the Note are declared to be severable.
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15, Berrower's Copy. Borrower shall be given one contormed copy of the Note and of this Secunty Instrument.

16. Hazardous Substances. Borrower shall not cause or pernut the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do. nor allow anyone else 1o do, anything
affecting the Property that 15 in violation of any Environmental Law. The preceding two sentences shall not apply
to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recogruzed to be appropriate to normal residential uses and to mamtenance ol the Property.

Borrower shall promptly give Lender written notice of any mveshigation, claum, demand, lawsuid or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or 1s notified by any governmental
or regulatory authority, that any removal or other remediation ot any Hazardous Substances aftecting the Property
15 necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used m this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances:  gasoline, Kerosene, other flammable or toxic
petrolenn products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or tormaldehyvde,
and radioactive materials. As used in this paragraph 16, "Environmental Law™ means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender turther covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transters to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs
cach tenunt of the Property to pay the reats to Lender or Lender's agents. However, prior to Lender's notiee o
Borrower of Borrower's breach of any covenant or agreement n the Secunity Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assignment tor additional secunty oniy,

I Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee Tor benefit of Lender only, to be applied to the sums secured by the Secunity Instrument; (b} Lender shall be
entitled to colleet and receive all of the rents of the Property: and {¢) cach tenant of the Property shall pay all rents
due and unpaid to Lender or Leunder’s agent on Lender's written demand to the tenant.

Borrower has not exceuted any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be requared to enter upon, take control of or maintain the Property before or alter giving nolice
of breach to Borrower., However, Lender or a judicially appointed receiver may do so at any time there 15 a breach.
Any appheation of rents shall not cure or waitve any delault or invalidate any other right or remedy of Lender. Thas
assignment of rents of the Property shall terminate when the debt secured by the Security lnstrument 1s paid i full,

18, Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
inveke the power of sale and any other remedies permitted by applicable law. Lender shall be entitied to collect
all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to,
reasenable attorneys’ fees and costs of title evidence.

If Lender invekes the power of sale, Lender shall give a copy of & notice to Borrower in the manner
provided in paragraph 13. Lender shall publish the notice of sale once a week for three conscceutive weeks in
a mewspaper published in SHELBY County, Alabama, and thercupon shall
sell the Property to the highest bidder at public auction at the front door of the County Courthouse of this
County. Lender shall deliver to the purchaser Lender's deed conveying the Property. Lender or its designee
may purchase the Property at any sale. Borrower covenants and agrees that the procceds of the sale shall be
applied in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
attornevs' fees; (b) to all sums secured by this Sceurity Insfrument; and (¢) any excess to the person or persons
legally entitied to i,

If the Lender's interest in this Scourity Instrument is held by the Scerctary and the Sceeretary requires
immediate payment in full under paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 ¢t s¢q.) by requesting a
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forcclosure commissioner designated under the Act to commence foreclosure and to sell the Property as provided
in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise available to
a Lender under this paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Seeurity
Instrument, but ouly if the fee is paid to a third party for services rendered and the charging of the fee 15 permuitted
under apphicable law,

20. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all nights of
curtesy and dower i the Property.

21. Riders to this Seeurity Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be meorporated mto and shall amend and
supplement the covenants and agreements ol thas Security Instrument as if the rider(s) were a part of this Security
Instrument.

[Chock applicable box{es)].

7] Condominium Rider (7] Graduated Payment Rider (] Growing Equity Rider
X] Planned Unit Development Rider [ ] Adjustable Rate Rider [ ] Rehabilitation Loan Rider
[1 Non-Owner Occupancy Rider K] Other [Specify] Arbitration Rider

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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BY SIGNING BELOW, B
o NEINS L1 , DOTTOWEr acee IS u i e g L |
Inst o pts and agrees to the terms contained 1 pe
C ;}I.Jll’ﬁgli\imd Iifr‘misndﬂr(sj executed by Borrower and rt‘:ct}:d;gl?:i:‘:l}: ained i pages 1 through 9 of this Secunty
BEFORE YOU Si’ }MPORTANT THAT YOU THOROUGHLY .
GN IT. (ALA CODE 5419-6) LY READ THE CONTRACT

— (Seal) W J;_ﬂ’-
-3 WA R\ | - oot N
rrower ASDLEY GRAYNGER " Borone
Borrower
_ (Seal) |
-BHorrower (Seal)
Rorrower
- . (Seal) ,
-Borrower - (Seal)
-Borrower
Witnhoss:
Witness:
FHA ALABAMA MORTGAGE - MERS
DocMagic € Gunss

ALMTGZ.FHA 10/27/111
Page 8 of 8
W Ww. docmagic. com



I

fis

Il

S/14

U

2@12@2@3@9@@4198
Shelby

i

Cnty Judge of Probate, AL

02/03/2012 12:21:41 ppm FILED/CERT

- " “‘ - {Space Below This Line For Acknowledgment] —
Slate of ALABAMA )
County of oHELBY )
,  bBryan Gregg == 0 e {NNE O OfFiCeT),

a Notary Public in and for said County in said State (or for said State at Large), hereby ceruty that

MARK GRAINGER AND ASHLEY GRAINGER ,,

oy
1111111111

il e
i, e FPalialilliafolilief kil

whose nameis) 1s/are signed to the foregoing Security Instrument, and who 1s/are known to me, acknowledged before
me on this dav that, being informed of the contents of the above and foregoing Security lnstrument, he/she/ they
executed the same voluntarily on the day the same bears date.

Given under my hand and official seal of oftice this 31st  day of -January, 2012

-

ﬁlli,an regg Notary Public

My commission expires: 10/06/2015

This Instroment was prepared by:
John Wiles

Hometown Mortgage Services, Inc.
5511 Highway 280 East, Suite 210
Birmingham, AL 35242
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Loan Number: 16340002878
Dute: JANUARY 31, 2012

Property Address: 176 SCARLETT LANE
CHELSEA, ALABAMA 35043

EXHIBIT A"

LEGAL DESCRIPTION

Lot 18, according to the Map and Survey of Chesser Plantation, Phase I, Sector 2,
recorded in Map Book 33, Page 121, in the Office of the Judge of Probate of Shelby
County, Alabama; being situated in Shelby County, Alabama (the "Property").

Together with the nonexclusive easement to use the Common Areas as more
particularly described in The Chesser Plantation Declaration of Covenants,
Conditions and Restrictions recorded as Instrument Number 2002-10788 in the
Office of the Judge of Probate of Shelby County, Alabama (which, together with all
amendments thereto, is hereinafter collectively referred to as the "Declaration").

Subject to all building set-back lines, covenants, conditions, easements, limitations,
provisions, restrictions, reservations, and rights-of-way of record.

A.P.N. # ; 58~09-5-22~-0~009-018,000
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Loan Number: 1634000238705
ARBITRATION RIDER

THIS RIDER ismade this 31st dav of JANUARY, 2012 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Secunity
Deed (the “Security Instrument”) of the same date given by the undersigned (the "Borrower™) 1o secure

Borrower's Note (the "Note") 1o HOMETOWN MORTGAGE SERVICES, INC., AN
ALARBAMA CORPORATION (the "Lender”)

of the same date and encumbering the property described in the Security Instrument and located at:

176 SCARLETT LANE, CHELSEA, ALABAMA 35043

fProperty Address]

As used 1n this Rider the term "Lender® includes Lender's successors and assigns and the company
servicing the Note on Lender's behalt (the "Servicer®).

ADDITIONAL COVENANTS. Inaddition to the covenants and agreements made 1n the Security
Instrument, Borrower and Lender further covenant and agree as follows:

ARBITRATION OF DISPUTES. All disputes, claims, or controversies ansig from or related
to the loan evidenced by the Note {the "Loan"), including statutory claims, shall be resolved by binding
arbitration, and not by court action, except as provided under “Exclusions from Arbitration™ below. This
arbitration agreement is made pursuant to a transaction involving interstate commerce, and shall be governed
by the Federal Arbitration Act (9 U.S.C. §§ 1-14). In any arbitration hereunder, the arbitrator shall be
appointed by, and the arbitration conducted pursuant to the rules of procedure of, any one of the following
arbitration service providers as shall be selected by the party initiating such arbitration: National Arbitration
Forum, American Arbitration Association, or JAMS/Endispute, However, if any law apphicable to the Loan
requires mortgage lenders to engage, or would otherwise impose enhanced regulatory restrictions on
mortgage loans that to not engage, any particular arbitration service provider, the parties agree to engage
such specified provider. Any arbitration hearing shall be conducted within the Federal judicial district in
which the Property is located, or within such other or more limited area as required by any appheable law.
The arbitrator shall set forth in the award findings of fact and conclusions of law supporting the decision,
which must be based on applicable law and supported by substantial evidence presented in the proceeding.
Judgment upon the award may be entered by any court of competent jurisdiction.  All disputes subject to
arbitration under this agreement shall be arbitrated individually, and shall not be subject to being joined or
combined in any proceeding with any claums of any persons or class of persons other than Borrower or
[.ender.

FEES OF ARBITRATOR. [n any arbitration that pertains solely to the Loan iitiated by
Barrower, Borrower shall not be required to pay more than $1235 1 initial filing fees to the arbitrator. The
L.euder shall pay any balance of such Initial fees. In addition, the Lender shall pay all other fees and costs
of the arbitrator for the first eight {8) hours of arbitration of any such case. The arbitrator’s costs and fees
for services in excess of eight (R) hours shall be the responsibility of the losing party in the arbitration. In
no event, however, shall either party be responsible for any fees or expenses of any of the other party’s
attorneys, witnesses, or consultants, nor any other expenses for which such other party reasonably would
have been expected to be liable had such other party mitiated a suit in the courts ot the jurisdiction m which
the Borrower resides regarding a sumilar dispute.

ARBITRATION RIDER DocMagic Erurmns
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EXCLUSION FROM ARBITRATION. This agreement shall not hnmt the nght of Lender to (a)
accelerate or require immediate payment in full of the secured indebtedness or exercise the other Remedies
deseribed in this Secunity Instrument before, during, or after any arbitration, including the night to foreclose
against or sell the Property; (b) exercise the rights set forth in the Uniform Covenant labeled "Protection of
L.enders’ Rights in the Property” contained in this Security Instrument, or (¢) exercise of the right under the
terms of this Secunity Instrument to require payment in full of the indebtedness upon a transter ot the
Property or a beneficial interest therein.  Should Borrower appear in and contest any judicial proceeding
initiated by Lender under this Exclusion, or initiate any judicial proceeding to challenge anyv action
authorized by this Exclusion, without asserting any counterclaim or seeking affirmative relief against Lender,
then upon request of Borrower such judicial proceedings shall be stayed or dismissed, and the matter shall
proceed to arbitration in accordance with the section entitled " Arbitration of Disputes™.  Any dispute that
could otherwise have been asserted as a counterclaim or grounds for rehief in such a judicial proceeding shall
be resolved solely in accordance with the section entitled ® Arbitration ot Disputes”.

No provision of this agreement shall limit the right of Borrower to exercise Borrower's rights under
the Uniform Covenant labeled "Borrower's Right to Reinstate™.

NOTICE: BY SIGNING THIS ARBITRATION RIDER YOU ARE AGREEING TOHAVE ANY
DISPUTE ARISING QUT OF THE MATTERS DESCRIBED IN THE "TARBITRATION OF DISPUTES
SECTION ABOVE DECIDED EXCLUSIVELY BY ARBITRATION, AND YOU ARE GIVING UP ANY
RIGHTS YOU MIGHT HAVE TOLITIGATE DISPUTES INACOURT OR JURY TRIAL. DISCOVERY
IN ARBITRATION PROCEEDINGS MAY BE LIMITED BY THE RULES OF PROCEDURE OF THE
SELECTED ARBITRATION SERVICE PROVIDER.

THIS IS A VOLUNTARY ARBITRATION AGREEMENT. 1F YOU DECLINE TO SIGN THIS
ARBITRATION AGREEMENT, LENDER WILL NOT REFUSE TO COMPLETE THE LOAN
TRANSACTION BECAUSE OF YOUR DECINION.

BY SIGNING BELOW, Borrower accepts and agrees to the provisions contamned i this Rider.

ML (.

Rorrower Date Borfower Date
MARK GRAINGER ASHLEY GRAINGER

Horrower | Date Borrower P Jate
}%xrmwﬂf | Jate Horro wér I Date
ARBITRATION RIDER DocMagic €7arns
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FHA Case No.: 0117309339703
Loan Number: 16340002878

FHA PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNTIT DEVELOPMENT RIDER 1s made this 31st day of
JANUARY, 2012 . and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed ("Security lnstrument™) of the same date given
bv the undersigned ("Borrower®) to secure Borrower's Note ("Note™) to HOMETOWN MORTGAGE
SERVICES, INC., AN ALABAMA CORPORATION (CFL # M&211)

(*Lender™) of the same date and covering the Property described in the Secunity Instrument and located at:

176 SCARLETT LANE, CHELSEA, ALABAMA 35043
[Property Address]

The Property is part of a planned unit development ("PULD") known as:
pett]

CHESSER PLANTATION

[Name of Planned Unit Development]

PUD COVENANTS. In addition to the covenants and agreements made 1n the Secunity instrument,
Borrower and Lender further covenant and agree as tollows:

A. So long as the Owners Association (or equivalent entity holding title to common areas and
facilities), acting as trustee for the homeowuers, maintains, with a generally accepted msurance
carrier, a "master® or "blanket” policy insuring the property located in the PUD, mcluding all
improvements now existing or hereafter erected on the mortgaged premises, and such policy 1s
satisfactory to Lender and provides insurance coverage in the amounts, for the periods, and
against the hazards Lender requires, including fire and other hazards mcluded within the term
*extended coverage,” and loss by flood, to the extent required by the Secretary, then: (1) Lender
waives the provision in Paragraph 2 of this Security Instrument for the monthly payment to
l.ender of one-twelfth of the yearly premium installments for hazard insurance on the Property,
and (i1) Borrower's obligation under Paragraph 4 of the Security Instrument to maintain hazard
insurance coverage on the Property is deemed satisfied to the extent that the required coverage
is provided by the Owners’ Association policy. Borrower shall give Lender prompt notice of any
lapse in required hazard insurance coverage and of any loss occurring from a hazard. In the event
of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to
the Property or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid 1o Lender for application to the sums secured by ths Necurity
Instrument, with any excess paid to the entity legally entitled thereto.

B. Borrower promises to pay all dues and assessments imposed pursuant to the legal mstruments
creating and governing the PUD.

FHA - MULTISTATE PUD RIDER DocMagic &-oyane
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C. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
arnounts disbursed by Lender under this paragraph C shall become additional debt of Borrower
secured by the Secunity Instrument.
pavment, these amounts shall bear interest from the date of disbursement at the Note rate and shall

be pavable, with interest, upon notice from Lender to Borrower requesting payment.

Unless Borrower and Lender agree to other terms of

BY SIGNING BELOW, Borrower accepts and agrees to the werms and provisions contained i this

PUD Ruder.

ML

ALy cf

w (Secal) - -« {deal)

MARK GKAINGER -Borrower ; LEY GRAI GER ~Borrower
e {Seal) - {deal)

-Borrower -I3orrower

) . ,, (Scal) (Seal)
-Borrower -l3orrower
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