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MORTGAGE

DEFINITIONS

Words used in multiple scctions of this document are defined below and other words are defined m
Sections 3, 11, 13, 18, 20 and 21. Ccrtain mules regarding the usage of words uscd in this document are

also provided in Section 16.

(A) "Security Instrument' mcans thius document, which ts datcdDecember 7, 2011 ,

together with all Riders to this document.
(B) "Borrower" is ROBERT ‘T HOLLINGSHEAD and MARY ANN HOLLINGSHEAD, HUSBAND AND

WIFE

Borrower is (he mortgagor under this Security Tnstrument.
(C) "Lender" 1s COMPASS BANK

Lenderisa n  ALABAMA STATE BANK
organized and existing under the laws of THE STATE OF ALABAMA
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Lender's address 1s P.O. BOX 13345
BIRMINGHAM, AL 35202

Lender is the morigagee under this Security Instrument.
(D} "Nofte" mcans the promissory note signed by Borrower and dalcdDecember 7, 2011

The Note states that Borrower owces Lender One Hundred Seventy Four Thousand and
00/100 Dollars
(U.S. $174,000.00 y plus nterest. Borrower has promised 1o pay this debt in regular Periodic
Payments and to pay the debt in [ull not later than January 1, 2042

(L) "Property” mcans (he property that 1s described below under the heading “Tr ansfer of Rights 11 the
Property.”

(I) "Loan" mcans the debt cvidenced by the Nate, plus interest, any prepayment charges and late charges
duc under the Note, and all sums due under this Security nstrument, plus interest.

(G) "Riders'" means all Riders to tlus Security Instrument (hat arc executed by Borrower. The following
Riders arc to be excecuted by Borrower [check box as applicable]:

- AdJuStablc Rate Rader [ Condomiimnium Rider Scconcl Home Rader
Batloon Rider | X Plantied Unit Developnient Ridm - 1-4 Family Rider
VA Rider ___! Biweckly Payment Rider . Other(s) [specify]

(H) "Applicable Law" meuns all controlling applicable federal, state and local statutes, regulations.
ordinances and adminmstrative rules and orders ((hat have the ¢ffect of law) as well as all applicable {inal,
noit-appealable jiicdicial opnions.

(Iy "Community Association Dues, Fees, and Assessments' nicans all ducs, fees, assessments and other
charges (hat are imposcd on Borrower or the Property by a condommium assoctation, homeowners
association or simlar organization.

(J) "Electronic Funds Transfer' mcans any ltransfer of funds, other than a lransaction originated by
chicck, draft, or similar paper instrinent, which is inttrated through an electranic terminal. telephonic
Istrument, computer, or magnelic tape so as 1o order, mstruct, or authorize a financial institution to debil
or credit an account. Such terimy mcludes, but 15 ot limited o, point-of-sale transfers, automated teller
machie transactions. transfers nitiated by telephone, wire transfers, and automated clearinghouse
Lransfcrs.

(K) "Escrow Items' mcdns those items that arc described m Section 3.

(L) "Miscellaneous Proceeds" mcans any compensation, scttlement, award of daniages. or proceeds paid
by any third party {(other than insurance proceeds paid under the coverages described i Section 5) for: (i)
damage to. or destruction ofl thie Property. (1) condenination or other taking of all or any part of the
Property; (111y conveyance m licu of condemunition; or {(iv) misrepresentations of, or omissions as 1o, the
valuc and/or condition of the Propcrty.

(M) "Maortgage Insurance’ nicans insurance protecting Lender agamst the nonpayment of. or default on.
the Loan.

(N} "Periodic Payment' mcans the regularly scheduled amount duc for (1) principal and interest under the
Note. plus (1i) any amounts under Scction 3 of this Sccurity Instrumient.

{0} "RESPA™ nicans the Real Estate Scttlement Procedures Act (12 US.C. Sectioni 260F ¢t seq. ) and ils
impleaienting regulaton, Regulation X (24 C F.R, Part 3500), as they might be amended from tinie to
time. or any additional or successor legistation or regulation that govems the same subject matter. As usced
in tus Sccurity Instrument, "RESPA" refers to all requirements and restrictions that arc imposed in regard
1o 4 "lederally related mortgage loan” cven if the Loar does not quahfy as a "federally refated mortgage
loan” under RESPA.
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(P) "Successor in Inteiest of Borrower" means any party that has taken title (o the Property, whether or
nal that party has assumed Borrower's obligatons under the Notc and/or this Sceurity fnstrument

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument sccures to Lender: (1) the repayment of the Loan, and all rencwals, extersions and
modifications of the Note; and (it} the performance of Barrower's covenants and agrecments under (s
Sceurtty Instrumient and the Nolc. For this purpose, Barrower irrevocably morlgages, grants and
conveys to Lender, with power of sule, the following described properly located in  the
CQUNTY of Shelby |

|'Tvpe of Recording Juriadiction] |[Name of Recording Jurisdiclien]

See attached Exhibit A
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152212011 02:18:19 F
Piarccl ID Number: 0349«29«0-002~002.029 which currently has the address of
4123 ASHINGTON DR [Street]
BIRMINGHAM [City| , Alabama 35242 [Z1p Code)

("Property Address"):

TOGETHER WITH all the unprovemenis now or hercafler erccted on the property, and all
cascunients, appurtenances. and fixtures now or hereafller & part of the property. AH replacements and
additions shall also be covered by this Sceurity Instrunient, All of thic forcgoing is referred o in this
Sccunty Instrumcnt as the "Property.”

BORROWER COVENANTS that Borrower is law(ully sciscd of the estate hercby conveyed and has
the right (o grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject Lo any encumbrances of record.

THIS SECURITY INSTRUMENT combines untiform covenants for national use and non-uniform
covenants with limited varations by jurisdiction to constitule ¥ uniform sccurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and ageee as (otlows:

1. Payment of Principal, Interest, Escrow Items, Prepavment Charges, and Late Charges.
Borrower shall pay wlhen due the principal of, and interest on, the debt cvidenced by (he Note and any
prepayment charges and late charges due under the Note. Borrower slall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in US.
currency. However, il any check or other nstrunient reccived by Lender as payment uncler (he Note or this
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Sccurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note und this Sccurity Instrument be made in one or morc of the [ollowmg forms, as
sclected by Lender: (a) cash; (b) money order; (¢) certificd chieck, bank check, (reasurer's cheek or
caslier's chieck, provided any such check is drawn upon an institution whose deposits are msured by «
federal agency, instrumentality, or catity; or (d) Electrontc Funds Transfer.

Payments are deemed received by Lender when reccived at the location designated in the Notc or at
such other location as may be designated by Lender in accordance with the notice provistons in Scction 5.
Lender may return any payment or partial payment il the payment or partial payments arc msulficient o
bring (he Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hercunder or prejudice to its rights to refuse such payment or partial
paytiicnts in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If cach Periodic Paymient is applied as of its scheduled duc date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplicd funds unti! Borrower mikes payment (0 bring
(he Loan curren(. If Borrower docs not do so within a reasonable period of time, Lender shall either apply
such funds or returin them to Borrower. 1€ not applicd carlicr, such funds will be applied to the outstanding
principal balance under the Note imumnediately prior to forcclosure, No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from makmg paynients due under
the Note and this Sccurity [nstrument or performing the covenants and agreenients sccured by this Sceurily
[nstrument.

2. Application of Payments or Proceeds. Except as otherwisc described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a} tcresl
due under the Note; (b) principal due under the Notc; (¢) amounts due under Scction 3. Such payments
shall be applicd to each Periodic Payment in the order inr which it becamie due. Any remaining amourits
shall be applied first to late charges. sccond to any other amounts due under this Sccurity Instrument, and
then o reduce the principal balance of the Nole.

I Lender reccives a payment from Borrower for u delinquent Periodic Payment which includes
sufficicnt amount (o pay any late charge duc, the paymcnl may be applicd (o the delinquent payment and
the late charge. [f more than one Pertodic Payment is outstanding, Lender may apply any payment received
from Borrower (o the repayment ol the Periodic Payments if, and to the extent that, cach payment can be
paid in (ull. To tic extent that wny cxcess exists aller the payment s ipplicd to the full paynient of one ot
more Periodic Payiments, such cxcess may be applied o any late chiarges duc. Voluntary prepaymicats shall
be applied first o any prepayment charges and then as described nr the Note.

Any application of payments, insurance proceeds, or Miscellancous Procceds Lo principul due under
Uic Note shall not extend or postpone the due date, or change the amount. of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on thie day Pcriodic Payments are duc
under e Note. until the Note is paid uy full, a sum (the "Funds") to prmfldc for payment of amounts duc
for: (4 taxcs and assessmoents and other items which can attain priority over this Sccurity [nstrument «s
llCIl or cncumbrance on the Property; (b) leaschold payments or ground rents on the Property, 1f any; {c)
premiums for any and all insurancc requircd by Lender under Sceiion 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender m licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These iteins are called "Escrow
lteis. " Al origination or at any time during the term of the Loan, Lender may require (hat Community
Association Dues, Fecs, and Asscssments, i€ any. be escrowed by Borrower, and such ducs, fees and
assessments shall be an Escrow Item. Botrower shiall promptly [urnish to Lender all notices of aniomnnts to
be paid under this Scction. Borrawer shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation 1o pay (o Lender Funds for any or all Escrow Itenis at any time. Any such watver may only be
in writing. 1n (he event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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duc for any Escrow ltems for which payment of Funds has been waived by Lender and, 1f Lender requircs,
shall funush to Lender receipts evidencing such payment within such time period as Lender may require.
Borrawer's obligdtion (o make such payments and to pravide receipts shall for all purposcs be deemed 1o
be a covenant and agrecnient contained in this Securily Instrument, as the phrase "covenant and agreement"
s used in Seclion 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fatls (o pay the amount duc for an Escrow Item, Lender may excrcise its rights under Section 9
and pay such amount and Borrower shall then be abligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a noticc given in
accordance with Scction 15 and, upon such revocation, Borrower shiall pay to Lender all Funds, and in
siuch amounts, tliat arc then required under (lus Scetion 3.

Lender may, at any time, collect and hold Funds in an amount (a) sulficient to permit Lender (o apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
rcasonable estimates of cxpenditurces of futurc Escrow Items or otherwise in accordance with Applicablc
Law.

The Funds shall be held m an institution whose deposils are nsured by a federal agency.
instrumentality, or entity (including Lender, il Lendcr is an institution whose deposits are so insured) or i
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Iicims no later than the time
specified under RESPA, Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing (he cscrow account, or verifying the Escrow liems, uuless Lender pays Borrower miterest on the
Funds and Applicable Law permits Lendcer to make such a charge. Unless an agrecment is made in writing
or Applicable Law requircs interest (o be paid on the Funds, Lender shall not be required to pay Borrower
atty mierest or carmings on (e Funds. Borrowcer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shull give o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

I{ there 15 a surplus of Funds held wr escrow, as defined under RESPA, Lender shall account to
Barrower for the cxcess funds in accordance with RESPA. [f there 1s a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Barrower shall pay (o
Lender the amount ticcessary o make up the shortage in accordance with RESPA, but 11 no more than 12
monthly payments. [T there s a deliciency of Funds held in escrow, as defined under RESPA, Leonder shall
up the deficiency ur accordance with RESPA, but in no more than 12 monthly payments.

Upon payment m (ull of all sums secured by this Sccurity Instrument, Lender shall promiptly refund
lo Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay ali taxes, asscssmicnts, charges, fines, and mmposittons
altributable to the Property which can attain priority over this Sccurity Instrument, leasehold payments or
ground reats on the Property, il any. and Comniunity Association Dues, Fees, and Asscssments, if any. To
the extent that these tiems are Escrow [tems, Borrower shall pay them m the manner provided in Scction 3.

Borrower shall promptly discharge any lien which has prionty ever (his Sceurity Instrument unless
Borrower: (i) agrees in writing to the payment of the abligation secured by the licn in a manner acceptable
lo Lender, but only so long as Borrower 1s performing such agrcement; (b) contests the lien in good faitl
by, or defends against cnforcenient of the hien in, legal proccedings which in Lender's opinioit aperate (0
prevent the enforcemient of the lien while those proceedings are pending, but only until such proccedings
arc concluded; or (c) secures fromy the holder of the Lien an agreement satisfuctory to Lender subordinating
the lien to this Security Instrumecent. If Lender determines that any pant of the Property is subgect to « lien
which can attain priority over thus Sccurity Instrument, Lender may give Borrower a notice identifying the
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licn. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
morce of the actions set forth above i this Section 4

Lender may require Borrower to pay a onestime charge for a real estate tax verification and/ar
reporting service used by Lender in cannection with this Loan.

S. Property Insurance. Borrower shall keep the improvements tow existing or hercafler crected on
the Property msured againgt loss by fire, hazards included within the teni "extended coverage,” and any
other hazards mcluding, but not limiled to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be mamtained in the amounts (including deductible levels) and for the periods that
Lender rcquncs What Lender rcqmlcs pursuant 1o the preceding sentences can change during the termr of
the Loan. The msurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's
right to disapprove Borrower's choice. which rght shall not be exercised unrcasonably. Lender may
require Borrower (0 pay, m conncction with this Loan, cither: (a) a one-time charge for flood zone
determination, certilicattony and {racking scrvices; or (b) a onc-tinie chargc for flood zone determinatton
and certification services and subsequent charges cach time remappings or similar changes occur which
rcasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any [ces mposed by the Federal Emergency Management Agency in conncction with the
revicw of any (Tood zone delermittation resulting from an objection by Borrower.

I Borrower lails to muamntain any of the coverages described above, Lender may obtain insurance
coverage, 4t Lender's option and Borrowe's expense. Lender is under no obligation to purchase any
particular typc or amount of coverage. Therelore, sucl coverage shall cover Lender. but might or might
not protect Borrower, Borrower's cquity in the Property, or the contents of tlic Pmpcrt}n against any risk.
hazard or hability and might |JI[W1dC greater or lesser coverage than was previously in efTect. Borrower
acknowledges that the cost of (hie wnsurance coverage so oblaitied might significantly exceed the cost of
msurance that Borrower could have obtained. Any amounts disbursed by Lender undcer this Scction S shall
become additional debt of Borrower sccured by this Sccurity Iusirument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, witlt such interest. apon notice fron
Lender (o Borrower requesting payment.

All msurance policies required by Lender and renewals of such policics shall be subject to Lender's
right to disapprove such policics. shatl include a standard mortgage claiise, and slall nae Leonder s
morttgagee and/or as an additional loss payce. Lender shall have the right to hold the policics and renewal
certificates. I Lender requires, Borrower shull promptly give to Lender all receipts of paid premiums and
rencwal notices. [ Borrower obtains any form of insurance coverage, not otherwise required by Lender,
[or damage o, or destruction of, the Property, such policy shall include a standard morlgage clause and
shall name Lender as mortgagee and/or as an additional loss payec.

In the cvent of loss, Borrower shall give prompt nolice to the insurance carrier and Lender. Lender
ay tmakc pnool of loss 1" not nrade promptly by Borrower. Unless Lender and Borrower otherwise agree
1 WIEling, any insurance |JIOCLCdS whether or not the undcerlying msurauce was required by Lendcer. shal
be apphed fo restoratiow or repair of the Property, if the restoration or repair is cconomically feasible and
Lender's sccurity 1s not lessened. Durmg such repair and restoration pcrmcl Lender shall have the right (o
hold such tnsurance proceeds until Lender has had an opportunity (o mspect such Property to ensure (he
work has beew completed to Lender's satisfaction, provided that such inspection shatl be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
of progress payments as (he work is completed. Unless an agreement s made in writing or Applicable Law
requires iterest 1o be paid on such insurance proceeds, Lender sltall not be required to pay Borrower any
interest or camings on such procceds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the nsurance proceeds and shall be tlic sole obligation of Rorrower. If
the restoration or repair is not cconomically feusible or Lender's sceurity would be lessened, the insurance
procceds shall be applicd to the sums sccured by this Security Instrument, whether or not then die, with
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the excess. tF any, paid (o Borrower. Suclt insurance proceeds shall be applied in the order provided for in
Scction 2.

Il Borrower abandons the Property, Lender may file, negotiute and settle any available tnsurance
claim and related matters. I Borrower dacs not respond within 30 days (o a notice from Lender (hat (he
msurance cairicr has offered 1o scltle a claim, therr Lender may negotiate and scitle the claint. The 30-day
period will begin when the notice is given. [n cither event, or iff Lender acquires the Property under
Scction 22 or otherwise, Borrower hereby assigns to Lender () Borrower's rights to any insurance
proceeds i an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument. and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrowcer) under all msurance policies covering the Praperty, insofar as such rights are applicable 1o tlie
coverage of the Properly. Lender may usc the insurance proceeds cither to repair or restore the Property or
0 pay amounts wnpaid under the Note or this Sccurity Instrument, whether or not then duc.

6. Occupancy. Borrower shall occupy, establish, and usc the Properly as Borrowet's principal
residence within 60 days afier the exccution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one ycar afler the date of occupancy, unless Lender
otherwise agrees m writing, which consent shall not be unrcusonably swithheld, or unless extenuating
circumistances cxist which are beyond Borrower's control.

7. Preservation, NMaintenance and Protection of the Property; Inspections. Borrower shall nol
destroy. damage or ampair the Property, allow the Properly to dcterioratc or commit waste on the
Property. Whether or not Borrower is residing n the Property, Borrower shall maintain (the Property in
order to prevent the Property fromt deteriorating or decrcasing i value due to its condition. Unless it is
determined pursuant {0 Scction S that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property 1 damaged 1o avoid further deterioration or dantage. I insurdance or
condemnation procceds arc paid in conncction with damage (o, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has rcleased proceeds for such
purposcs. Lender may dishurse proceeds (or the repairs and restoration in a single payment or i a series of
progress paymets as the work 1s completed. [T the msurance or condemnation proceeds are not sufficient

stuch repair or restoratiots.

Lender or its agent may make rcasonable entries upon and inspections of the Property. I it has
reasondble cause, Lender may nspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such i interior inspection specifying such recasonable causc.

8. Borrower's Loan Application. Borrower shall be in defanlt if, during the Loan application
process, Borrower or any persons or entities acting at the dircction of Borrower or with Borrower's
knowledge or consent gave matcrially false, mislcading, or muccurate information or statcments (o Lender
(or failed o provide Leuder with material information) in connection with the Loar. Muterial
representations mclude, but are not Inmited (o, representanons congerning Borrower's occupancy of the
Property as Borrower's principal residence,

9. Protection of Lender's Interest it the Property and Rights Under this Security Instrument, I
(a) Borrower fails to perfom the covenants and agreenients contained i (his Security Insuument, (b) there
1s a legal procceding (hat might sigmificantly allect Lender's interest i the Property and/or rights under
this Sceurity lnstrunient (such as a proceeding in bankruptcy, probate, for condemmnition or forfeiture, for
cilorcement of a lien which may dttaig priority over tus Sccurity Instruinent or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
rcasonable or appropriate o protect Lender's interest in the Property and rights under this Security
Instrament, including protecting wnd/or asscssing the value of the Pioperty, and sccuring and/or repairing
the Property. Lender's actions car include, but arc not lintited to: (u) paaying any sums secured by a lien
which has priority over this Sccurity Instrument; (b) appearing in court; and (c) paying rcasonable
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allomc),:. fees to protcet Its 1nterest i the Property and/or nghls under this Security luslmmcul. icludimg
its sccured position iy a bankruptcy proceeding. Sccuring the Property mcludes, but is not limited to,
entering the Property to make repaies, chunge locks, replace or board up doors and windows, drain water
from pipes. elimnate building or other code violations or dungerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Scction 9. Lender docs not have © do so and 15 not
under any duty or obllgdtmn to do so. [ 1s agreed that Lender incurs no habihity for not (aking any or all

acltons authorized under this Section 9. o | _
Any amounts disbursed by Lender wnder (his Scction 9 shall become additional debt of Borrower

sccurcd by this Sccurity Instument. These amounts shall bewr interest at the Note rate from the date of
disburscment and shall be payub[c.- with such nicrest, upon notice from Lender to Barrower requesting
payment.

Il s Sceurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lcasc. lf' Bonm\rm dcqullca !cc llllc lo the Property, the lcaschold and the fee title shalt not mcerge unless

10. Mortgage Insurance. I Lcndm rcquucd Mortgage Insurance 4s @ condition of making the Loan,
Borrower shall pay the premiums required to ntaintain the Mortgage Insurance in ¢lfect. IT, for dILy reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previousty pmvmcd such msurance and Borrower was required (o make separately dcsug,u.;llcd payments
loward the premiums for Mortgage [nsurance, Borrower shall pay the premiums required to obtain
coverage substantially cquivalent to the Morlgage Insurance ]chwously i clfeet, ut a cost substantially
cquivalent 10 the cosl (o Borrower of the Mortgage [nsurance previously in effect, from an alicrnate
Morigage msurer selected by Lender. I substantially cquivalent Mortgage Insurance coverageé is nol
available, Borrower shall continuc 1o pay to Lender the amount of the separatcly designated payments that
were due when the msurance coverage ccascd o be in cfleet. Leunder will accepl, use and retain these
paynicnts as a non-refundable loss reserve m lice of Mortgage Insurance. Such loss reserve shall be
nof-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required (o pay Borrower any interest or carntngs on such loss rescrve. Lender can no longer require loss
reserve payments Il Moriguge Insurance COVCrige (in the amount and for the period that Lender requires)
provided by an iusurer sclected by Lender agamn becomes available, is obtained, and Lender requires
separatcly dCblgﬂ:ilCd payments toward the premiums for Mortgage Insurance, If Lender required Mortgage
Insurance as a condition of makmg the Loan and Borrower was required to make scparatcly designated
payments Loweard i prcrmums for Mortgage [nsurance, Borrower shall puy the premiwms required (o
mamtain Morlgage [nsurance 1 cflcet, or to provide a non-refundable loss rescrve, until Lender's
requirement for Mortgage Insurance cnds In accardance with any writien agreenicent between Borrower and
Lender providing for such termination or until terninatioi 1s required by AppllCdblC Law. Nothing in this
Scction 10 affects Borrower’s obligation to pay intercst at the rale provided in the Note.

Mmlgagc [nsurance rcimburses Lender (or any entity that plnclmscs lhe Note) for certain losscs it
may incur 1 Borrower docs nol repay the Loan as agreed. Borrower is not a parly o (he Morlgage

hitsurancce.
Mortgage insurers cvaluate their total rnisk on all such msurance i force from time (o tine, and may

cnter into agreemients with other partics that share or modify (heir risk, or reduce losses. These agreements
arc on terms and conditions that are sauaﬂscloly to the mortgage insurer and (he other party (or parlics) to
tliese agreements, Thesc agrecnicnls may requirc the nortgage msurer (0 make payments using any sourcc
of funds that the motigage insurce may have avatlable (which miry include funds obtained from Morlgage

[nsurance premiums),
As u result of these agreements, Lender, any pulclmsci of the Notc, another msurer, any reinsurer,

ay other entity, or any affiliate ol any of the Iﬂrcgomg, may reccive (directly or indirectly) amounts 111.-.11
derive from (or might be characterized as) a potllml ol Borrowet's paynicnts for Mortgage [nsurance, in
cxchange for sharing or modifymg the mortgage msulcrs nsk, or reducing losses. [ such agrecment
provides that an affiliate of Lender takes sharc of the msurer's usk m exchange for a sharc of the

premiums paid 10 the insurer, the atrangement is often termed "captive reinsurance.” Further:
(a) Any such agreentents will not affect the amotunts that Borrower has agreed to pay for

Mortgage Insurance; or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, aad they will not entitle Borrower to anv retund.
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(bY Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance nnder the Homeowners Protection Act of 1998 or any other law., These rights
may include the right to receive certain disclosures, to request and obtain canceéllation of the
Mortgage Insurance; to have the Mortgage Insurdice terminated automatically, and/or to receive a
refund ot any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misccllancous Proceeds arc hercby
assignied (o and shall be paid to Lender.

[[ the Propcity 1s damaged, such NﬁSCC"dI](‘Gllb Procecds shall be applied (o restoration or repair of
the Property, 1f the restoration or repair is economically feasible and Lender's sceurity 18 not dessened.
During such repair and restoration period, Lender shall have thie right to hold such Miscellancous Proceeds
until Lender has had an opportunity to mspccl such Property to ensure the work has been completed (o
Lender's satisfuction, pmwdcd (hat such inspection shall be undertaken promptly. Lender nidy pay for the
repairs dnd restoration in a single disburscruent or in a scrics of progress paymients as the work s
completed. Unless an agreenient is made m writing or Applicable Law requires interest to be paid on such
Miscellancous Procecds, Lender shall not be required o pay Borrower any interest or camings on sucl
Misccllancous Procceds. I the restoration or repair is not ccononvically feasible or Lendcer's scourity would
be lessened, the Miscellancous Proceeds shall be applied (o the sums sccured by tiis Sccurity [nstrument,
whether ar not then duc. with the excess, i any, paid o Borrower, Sucly Miscellancous Procceds shall lie
applied i1 the order provided for it Section 2.

In the cvent of d fotad tuking, destruction, or loss in value of llm Property. the Misceliancous
Procceds shall be applied to the swiis sccured by this Scurity Instrument, whether or not then due, witl
the excess, 1€ any, paid 1o Borrower.

[1r the cvent of & partial ldkmg destruction, or loss in value of the Property mn which ic fair market
value of the Property imnicdialcly belore the partial taking, destruction, or loss in value is cqual to or
greater than the anount of the sums sccured by this Sccurity instrument unmedmlcly belore the partial
taking, destructiont, or loss in valuc, wntess Borrower and Lender otherwise agree iti writiiig, (he sumis
sccured by tlus Sccurily Instruntent shall be reduced by the amount of the Miscellancous Proceeds
multiplicd by the following fraction: (a) the (otal amount of (he sums sccurcd itmediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
mnnediately before thie p.-,nlml laking, destruction, or loss in value. Any balance shall be paid fo Borrower.

[it the cvent of a partial taking, destuction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or foss in value is less than the
amount of the sums sccurced mnnediately belore the partial taking, destruction, or loss m value, uniess
Borrower and Lender othicrivise agree in wriling, the Misccllancous Procceds shull be applied 1o the sums
sccurcd by this Security Instrtment whether or not the sums are then duc.

Il the Property is abandoned by Borrower, or il, after notice by Lender to Borrower that the
Opposing Patty (a8 delined n the next senieticc) ochr:. to make an award to sctile a claim for damages,
Borrower fails to respond to Lender withinn 30 days afler the daie the notice is gwcm Lender is authorized
o collect and apply the Miscecllancous Proceeds cither to restoration or repair of the Property or (o the
sums scécurcd by (lus Sceuitty Instrument, whether or not then duc. "Opposing Party” mcans the third party
that owes Borrower Miscellancous Procecds or the party against whom Borrower has a right of action in

rcgard 1o Miscellancous Procecds.
Borrower shall be in defaule il any action or proceeding, whether civil or criminal, is begun that, in

Lender's judgment, could result in forfeiture of the Properly or other material impairment of Lcnd(n
mteres( n the Property or :iglnb under tlus Sccurity [nstrgment. Borrower ¢an cure such & delaule and,
acccleration: has occurred, remstate as pmwdcd in Scction 19, by causing the action or praceeding to be
dismissed with a ruling that, in Lender's judgment, precludes for(eiture of the Property or other material
impairment of Lender's interest ia the Properly or rights under (his Security Tristrumient. The proceeds of
any award or claim for damages that arc attributable to the impaimient of Lender's interest m ihe Property
arc hereby assigned and shall be paid to Lender.

All Miscellancous Procecds that arc not applied (o restoration or repair of the Properly shall be
applicd m the order provided (or in Section 2.
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12. Borrower Not Released; Forbearance By Lendeér Not a Waiver. Extension of the time for
payment or modification of dﬂlOlll?dtlUll of the sums sccured by this Securily lnstrument gr antcd by Lendcr
to Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower
or dny Succcssurs I [nterest oi" Borrower. Lender shall not be rcqulrcd 0 comicnce proceedings agdins
any Successor i Intercst of Bormower or 1o refuse 1o cxtend time for payment or otherwise modify
amortization of the swms secured by this Security Instrument by reason of any demaund made by the original
Borrower or any Successors in Interest of Borrower. Any forbearsince by Lender i exercising any ngh[ or
remcedy mcludmg without lnnitation, Lender's acceptance ol payments rom third persons, cnlmcs or
Successors 1 Interest of Borrower or iy amounts less than the amount then due, shall not be a waiver of or
preclude the exeircise of any right ot remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrowcer covenants
dand agrees that Borrower's obligations and liability shall be joint anc scvcml However, any Borrower who

co-signs this Sccurity Iustniment but does not exccute (he Note {:l "co-signer} (a) is co-signing (htis
Sccurity Instrument only to mortgitge. grant and convey (he co-signer's interest ine the Proper ly under the

terms of thts Security Instrument; (b) s not personally obligated to pay tlic sums sccured by this Sccutity
Instraiment, and (c) agrees that Lender and any other Borrower can agree (o extend, modify, forbear or
nmkc iy accommodations witlr regard 10 the (erms of this Sccurity Instrument or the Nole withoul the
CO-SIGNCI'S CONSCn. | |

Subject to the provisions of Scction 18, any Successor in Interest of Borrower who assumcs
Borrower's obllgdlmns under thus Security Instrument in writing, and is approved by Lender, shall obtain
Al of Borrower's rights and benefits under this Sccumy [strwmient. Borrower shall not be relcased [rom
Borrower's obligations and Liability under thus Security Instrueneint unless Lender agrees ta such relcase in
writing The covenants and agreements of this Sccurity Instrument shall bind (except as provided in
Scction 20) dnd benelit (i suceessors and assigns of Lender.

14. Loan Charges. Lcender may charge Borrower fees for scmccs performed in conncction with
Botrrower's defaull, for the purpose of prolecting Lender's interest in hc Propclly and rights under this
Security Tnstrument, including. but not hntiled 1o, attorneys' fees, property imspection and valuation feces.
[n regard 1o any other fecs, the absence ol express authority in this Security Instrument (o charge a specific
fce to Borrower shall not be construced as a prohibition on the charging of such (ec. Lender may nat charge

fees that are expressly prohibited by (his Sccurity Instrument or by Applicable Law.
[["the Loan s subject 1o a faw wlueh scts araxinymm loan charges, and that Taw is Ninally interpreted so

that the mterest or other loan charges collected or to be collected 1y connection with the Loan cxceed the
permitted linnts, then: (ay any sach loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted hinut, and (b) any sums alrcady collected from Borrower which exceeded permiticd
ltimits will be refunded to Borrower. Lender may choosc to make this refund by reducing the prmctpal
owed under the Note or by making a direct payment 1o Borrower. I a rcfund reduces principal, e
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge 1s provided for under the Note). Borrower's acceptance of any such refund niade by
dircet paymen( to Borrower will constitute a waiver of any right of action Borrowcr might have arnsing out
ol such overcharge.

[5. Notices. All notices given by Borrowcr or Lender in connection with this Security Instrument
imust be i wnlmg Any notice to Borrower in connection with this Sceurity histrument shall be deemied to
h;wc been given to Borrower wlhien muaded by first class mail or when .:lclually dclivered to Rrrower's
notice address if sent by other means. Notice 1o any onc Borrower shall constitnlc noticc 1o all Borrowers
unless Applicable Law cxpressly requires otherwise. The natice address shall be the Properly Address
unless Berrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
nolify Lender of Borrower's change of address. I Lender specilics @ procedure for reporting Borrower's
change of address, then Barrower shall only report a chinge of address through that specificd procedure.
Therc may bc only one des:gnated nolicc addlcss under this Sccunty Instrument dt any onc tinie. Any
gotice to Lender shall be given by dclwcung it or by miailing it by first class wail 16 Lenders address
stated herein unless Lender has designated another address by notice (o Borrower. Any notice in
connection with this Sccurity Instument shall not be decmed to have been given to Lender until actually
received by Lender 10 any notice required by this Sccurity Instriimenit 18 also required under Applicable
Law, the Applicable Law rcquirement will satisly the corresponding requircinent under this Sceurity
[Instriment.
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16. Governing Lasw; Severability; Rules of Construction. TFhis S'ccuriiy [astrument shall bc
governed by federal law and the law of (he purisdiction in which the Propcrly 1s localed. All nghts and
obligations contaned in this Sccurity Instrument are subject to any requircments and limitations of
Applicable Luw. Applicable Law might explicitly or implicitly allow the parties (o agrec by contract or it
might be silent, but such sileace shall not be construed as a prohibition against agrecment by contract. In

the event that any provision or clausc of (his Sccurily Instrument or fhe Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or (he Note which can be

given clfect without the conflicting provision,
As used m (s Security Insuument: {(a) words of the muasculine gender shall mcean and melude

carresponding neculer wmds or wards of the femininc gcndc: (b} words in the singular shall mcan and
include the plaral and vice versd; and (¢) the word "may" gives sole discretion without any obligation o
take diny acL0n.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Sccurity [nstrumerl.

18. Transter of the Property or a Beneficial Interest in Borrower. As uscd in this Scction 18,
“l1iterest i the Pmpcuy" Mcans iy Icgdl or beneftetal mterest in the Property, including, but not himited
lo, those beneficial interests (ransferred i a bond for deed, contract for deed, installment sales contract or
escrow agrecnient, the mtent of which is the transfer of title by Borrower at a ["ulmc date Lo a purchascr.

[[all or any part ol the Property or any Intcrest in thc Property is sold or transferred (or if Borrower
s not & natural person and a beneficial interest in Borrower |s sold or transfcrred) vwithout Lendcer's prior
writ{ctr conscnt, Lender may lcqunc mniediate paymenl m full of all sums sccurcd by his Sccurity
[nstrunient. However, (lus option shall not be cxercised by Lendar il such exercise is prohibited by
Applicable Law

[[ Lender excercises this option, Lender shall give Borrower notice of acccleration. The notice shall
provide a period of not fess than 30 days from the date the notice is given in accordance with Sccfion (5
withity which Borrower st pay all suins seeured by this Security Ihstrument. [T Borrower fuils o pay
these sums prior to the expirationr of this period. Lender may inveke any remedies permitted by (his
Sccurity Instriumment without further notice or detnand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. [ Borrower nicets certiiin conditions,
Borrower shall have the night (o have enforcement of this Sccunity Instrument discontinued at any e
prior 10 the earliest of: (a) five days before sale of the Properly pursuant to any power of sale contained 1n
this Sccurity Instrumient; (b) such other period as Applicable Law might spcc:l"y for the termunation of
Borrower's right to remnstate; or (¢ catry of a judgment cnforcing this Sccurity Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Sccurity
Instrument and the Note as il no acceleration had occurred; (b) cures any delfault of any other covenants or
agreenents; ic) pays all expenses incurred mv enforcing this Sceurity Instrument, including, but not fimi(ed
to, rcasonable altorncys' f(ecs. property inspection and valuation (ees, and other (ees incurved for the
purpose ol pratecting Lender's nterest n the Property and rights under this Sccurity Instrument; and (d)
takes such action as Lender may reasonably require to assurc that Lender's titerest in the Property and
rights under this Sccun[y Instrument, ind Borirower's obllgatmn lo pay the sums sccurcd by this Sccurily
[nstrimient, shall conunue unchanged. Lender may require that Borrower pay such reinstalement sums and
cxpenses m otic or moie of the Follmvmg forms, as sclected by Lender: {a) cash; (b) moncy order; (¢)
cerlificd check, bank check. treasurcr's check or cashicr's check. provided uny such cheek is drawn upon
an institution whosc dcposus arc mmsurced by a federal agency. mstrumentality or cnllty, or {d) Electromc
Funds Transfer. Upon reinstatcnmient by Borrower, (his Security Instrunent and obllgnuona sceured hierchy
shall remain (uily cffective as il no acceleration Imd occurred. However, thus right 1o rcmstate shall not

apply 1n the case of acceleration under Scciton 18.
20 Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nate oF i partial nterest 1o

the Note (logether witly (his Sccurlty Inslmmcm) can be sold on¢ or more tumes without prior notice to
Borrower. A salc might resull m a cliinge i the entity (known as (he "Loan Scrvicer") that collects
Periodic Paymients duc under the Note and this Sccurity [nstrunient and performs other mortgage loan
servicmy obhgations under the Note, this Sccurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Scrvicer unrclated (o a sale of (he Note. IT there is & ¢change of the Loan
Servicer, Borrower will be given writfen 1iotice ol the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in counection with a notice of transfer of scrvicing. If the Note is sold and thercafier the Loan is
serviced by a Lean Scrvicer other than the purchaser of the Nole, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Srvicer and are not
assuned by the Note purchaser unless othierwise provided by the Note purchaser.

Neilher Borrower nor Lender may commence, joirt, o be joined 1o any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuait to this
Sccurity Instrument or that alleges (hat the other party has breached any provision of, or any duty owed by
reason of, this Sccurity Instrument. until such Borrawer or Lender has notified (he other parly (with such
notice given i compliance with the requireiments of Scction 15) of such alleged breach and afforded the
other party hercto a rcasonable period after the giving of such nolice 1o take corrective aclion. [
Applicable Law provides a time period which must clapse before certain action can be (aken, that time
period will be decmed to be rcasonable for purposes of this paragraph. The notice of acceleration and
opportunily to curc given to Borrower pursuant to Scction 22 and the notice of acceleratton given 10
Borrower pursuant to Scction 18 shall be deemed to satisfy the notice and opportunity to lake corrcctive
action provisiens of this Scction 20.

21, Hazardous Substances. As usced i this Section 21: (a) "Hazardous Substances" arc (hosc
substances defined as toxic or linzardous substances, pollatants, or wastes by Environmental Law and (he
[ollowing substances; gasolinc, kerosene, other Alammable or toxic petroleum products, loxic pesticides
and herbicides, volatile solvents, matcrials containing asbestos or formaldehyde, and radiouctive materials;
(b) "Environniental Law" mcans federal laws and laws ol the jurisdiction where the Property 1s located that
relate 10 health, safety or environmental protection; (¢) "Environmental Cleanup" includes auy responsc
action. remedial action, or removal action, s defined in Environmental Law: and (d) an "Environmental
Condition” mcans a condition that can cause, contribute to, or otherwise trigger an Envicotinmental
Cleanup.

Botrrower shall not causc or perthit the preseuce., use, disposal, storage, or relcase of any Hazardous
Substances, or threaten to retease any Hazardous Substances, o or in the Praperty. Borrower shall not do,
nor allow anyone clse 1o do, all"iyllling zl[TCClin‘g the Property (a) that 18 n violation of ANy Environmental
Law. (b) which creates an Environmental Conditiow. or (¢} which, due 1o the presence, use. or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantitics of
Hazardous Substances that are generully recognized to be appropriate © normal residential uses and (0
ntanenance of the Property (including, bul not limited o, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of {a) any investigation, claim, demand, lawsuit
or ather action by any governmental or regulalory agency or private party involving the Property and any
Hazardous Substance or Envwonmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not Innited to, any spilling. [caking, discharge, relcase or threat of
relcase of any Hazardous Substance, and (¢) any condition caused by the presence, use or relcase of
Hazurdous Substance which adversely affects the value of the Property. 1€ Borrower lcarns, or is notified
by any governmental or regulatory autliority, or any private party, that any removal or otheyr remediation
of uny Hazardous Substance afTecting tlic Property is nceessary. Borrower shall promptly take all necessary

remedial actions i accordance with Environmental Law. Nothing herein shall create any obligution on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerition
following Borrower's breach of any covenant or agreement in this Security Instrument {but not prior
to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the defaunlt; (b) the action required to cure the default; (¢) a date, not less than 3¢ days from the
date the notice is given to Borrower, by which the defaulf must be cured; and (d) that failure to cure
(lie default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrowet of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
x defanlt or any other defense of Borrower to acceleration and sale. It the defanlt is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full ot
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred i pursuing the remedies provided in this Section 22, inchuding, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided in Section 15. Lender shall publish the notice of sale once a week for (hree
consecutive weeks in a newspaper published in Shelby
County, Alabanta, and thereupon shall sell the Property to the highest bidder at public auction at the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's
decd conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower
covenants and agrees that the proceeds of the sale shall be applied in the fallowing order: (a) to all
expenses of the sale, including, but not limited to, reasonable attorneys' tees; (b) (o all smmns secured
by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

23, Release, Upon payment of all suins sccured by this Sceurity Instrument, Lender shall release ths
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower & fee for
releasing his Security Instrument, but only i the fec is paid 10 a third party for scrvices rendered and tic
charging oCthe fee is permitted under Applicable Law,

24, Waivers. Borrower waives all rights of homestead cxemption in the Property and rehinquishes all
rights ol curtesy and dower in the Property.
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BY SIGNING BELOW, Borrower accepts and agrees to the tenns and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesscs:
\
—— e e i, e {Seal)
ROBERT T HOLLINGSHREAD -Borrower
-
— d
-Borrower
e o (Seal) _ v { Scal)
-Barrower -Borrower
e e (Scal) e Seal)
-Borrower [3orrower
— o {Scal) (Scal)
-Borrower -Borrower
\2\3\1\1 122E!L\l\lL8540 14/19 $3%7 - B?:n_
chelby Cnty Judge of Proba EJCERT
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STATE OF ALABANMA, 5“ E LS / County ss:

On this NLa day of DBCBM(&SW_) Zo\| .|
Fadne SFEEZ O onad
a Notary Public 1n and for said county and in said state, hereby certify that ROBERT T HOLLINGSHEAD
and MARY ANN HOLLINGSHEAD

wlose name(s) #/are signed to (he foregoing conveyance, and who j&farc known to me, acknowledged
before me that, bemg wforimed of the contents of the conveyance, heishe/they cxecuted the same
voluntarily and as lysZhew/their act on the day the same bears datce.

Given under my hand and scal of office this ’-}th day of DCC&VHJ{J{/ \ ZD“

My Commission Expires:

Frank S. Jones
Notary Public
Alabama State At Large
My Commission Expires 03/14/2015

Notary Puly

Prepared By: x -
Angie Simmons " SR
401 West Valley Avenue
Homewood, AL 35208
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File No.: 2010463
EXHIBIT A

Lot 206, according to the Survey of Brook Highland, 6th Sector, 1st Phase, as recorded in Map Book

[4, pages 83 A & B in the Office of the Judge of Probate for Shelby County, Alabama; being situated
in Shelby County, Alabama.
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 7th day of
December 2011 “and is incorporated into and shall be

deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument") of the same date, given by the undersigned (the "Borrower") to
secure Borrower's Note to COMPASS BANK

(the "Lender") of the same date and covering the Property described in the Security
Instrument and located at: 4123 ASHINGTON DR, BIRMINGHAM AL 35242

[Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described in
RESTRICTIVE COVENANTS AND CONDITIONS

(the "Declaration”). The Property is a part of a planned unit development known as

Brook Highland
[Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower's interest in the homeow ners association of
equivalent entity owning or managing the common areas and facilities of the PUD (the
"Owners Association") and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
(nstrument. Borraw er and Lender further covenant and agree as follows:

A. PUD Obligations. Borrow er shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents" are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners
Association; and (iii} any by-laws or other rules or regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the

Constituent Documents.
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B, Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master" or "blanket" policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage," and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires insurance, then (i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance
on the Property: and (i) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the
loan. |

Borrow er shall give Lender prompt notice of any [apse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due.
with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasanable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form. amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all
or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not. except after notice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (iYthe
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domain; (ii) any amendment to any provision of the "Constituent
Documents" if the provision is for the express benefit of Lender; (iii) termination of
nrofessional management and assumption of self-management of the Owners Association; or
(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender,

F. Remedies. |f Borrower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Uniess Borrower and Lender
agree to other terms of payment, these amounts shall bear interest fram the date of

disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Barrow er requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenaits contained in

this PUD Rider.
(Seal) /l;) 2t 7
’ \/

MQQ ” 'Q
ROBERT T HOLLINGSHEAD -Borrow er {  HOLLINGSHEAD

-Borrow er

R ¢ 1:1:1 ) (Seal)

~-Borrow er -Borrower

_ ) (Seal) e e e (Seal)

-Borrow er -Borrower

. _ (Seal) _ _ ) _ (Seal)

-Borrower -Borrower
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