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THIS MORTOGAGI: ("Secyrity Instrament™) 15 civen on November 20, 2000, The Grantor s Donald
() Davis and Darlene M Dm«ls ‘Borrower™). This Sceurity Instrument 1s given to Mortgage Llectronic
Reuvistration Systems, Inc. ("MERS™), (solely as nominee for Lender, as heremalier defined, and Lender’s
successors and assiuns), as mortgacee. MIERS is organized and existing under the laws of Delaware, and has
an address and (clephone number of P.O. Box 2026, Fhint, ME4ARY01-2026, tcl. (388) 679-MERS.
FRM Network, Inc., (“[.cnder™) 1s orgamized and existing under the laws ol the State of KENTUCKY, and
has an address ol 9721 Ormshy Station Road, Suite 107, Louisville, KENTUCKY 40223, Borrower owes
ender the principal sum ol One Hundred Seventy Five Thousand Eight Hundred Forty One And 00/100
Dollars (U.S. SETS 841,003, This debt 1s evidenced by Borrower's note dated the same date as this Scceurity
nstrument (CNote7). which provides for monthly pavments, with the full debt, of not paid carlicr, duc and
pavable on December 1, 2040, This Sceurtty Instrument secures (o Lender:  (a) the repayment ol the debt
cvidenced by the Note, with mterest, and all renewals, extensions and modilications ol the Note: (b) the
paviment of atl other sums, with iterest, advanced under parazraph 7 to protect the security ol this Security
Instrument: and (¢) the performance of Borrower's covenants and avrecments under this Security Instrument
1 Note.  [For this purpose, Borrower does hereby mortgage. grant and convey to MERS (solely as
nominee lor Lender and Tender™s successors and assigns) and to the successors and assigns of MERS, with

power ol sale, the followmu desceribed property located in Shelby County. Alabama:
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SEE EXHIBIT 'A" ATTACHED HERETO AND BY THIS REFERENCE MADE A PART
HERLOF.

which has the address of 156 GROVE HILL DRIVE (Steet) ALABASTER (City], Alabama 35007 [Zip Code]
(“Property Address™),

TO HAVIES AND TO HOLID this property unto MIERS (solely as nominee for Lender and Lender’s
successors and assizns), and (o the succeessors and assigns ol MERS, lorever, together with all the
improvements now ot hercalter crected on the property. and all casements, appurtenances and fixtures now or
wrealter a part ot the property.  All replacements and additions shall also be covered by this Sccurity
nstrument.  All ol the forcgomyg s relerred to o this Scecurity Instrument as the “Property.”  Borrower
understands and acrees that MERS holds only tegal title to the interests granted by Borrower in this Sccurity
[nstrument: but, 1f necessary to comply with law or custom, MERS, (as nomince for Lender and Lender’s
successors and asstans), has the rights o exercise any or all of those interests, including, but not limited to, the
rivht to foreclose and scll the Property: and o take any action required ol Lender including, but not limited o,
releasinyg or canceling this Sccurity Instrument,

BORROWIER COVENANTS that Borrower 1s lawltully seized ol the estate hereby conveyed and has
the right o morteage, grant and convey the Property and that the Property s unencumbered, except for
cncumbrances of record.  Borrower warrants and will defend gencrally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITTY INSTRUMENT combmes untltorm covenants lor national usc and non-uniform
covenants with himited vartanons by jurisdiction to constitute a untform sccurity mstrument covering real
property.

Borrower and Lender covenant and agree as [ollows:

UNIFORM COVIENANTS.

1. Pavment of Principal, Interest and Late Charge, Borrower shall pay when duc the principal of,
and mtervest on, the debt evidenced by the Note and late charees duc under the Note.

2. Monthly Pavment of Taxes, Insurance and Other Charges. Borrower shall include 1in cach
monthly payment, together with the principal and interest as set forth 1in the Note and any late charges, a sum
for (a) taxes and special assessments levied or to be levied agamst the Property, (b) leaschold payments or
aground rents on the Property, and (¢) prenmiums for insurance required under paragraph 4. In any ycar in which
the Lender must pay a mortgave msurance premium o the Sceretary of Housing and Urban Development
(“*Sceretarv), or i any year mowhich such premium would have been required 1f Lender sull held the Sceurity
[nstrument, cach monthly payvment shall also include crther: (1) a sum for the annual mortgage mmsurance
premium to be paid by Lender to the Scerctary, or (1) 4 monthly charge nstead of a mortgage insurance

yremiuwm tf this Security Instrument s held by the Scerctary, ina reasonable amount to be deternmuned by the
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Secretary. ixcept [or the monthly charge by the Secrctary, these ttems are called “Escrow ltems™ and the sums
paid to Lender are called “liscrow Funds.”™

Lender may, at any time, collect and hotd amounts for Escrow [tems n an aggregate amount not to
exceed the maximum amount that may be required for Borrower’s escrow account under the Real [rstate
Scttlement Procedures Act of 1974, 12 U.S.C. Scction 2601 ¢f seq. and implementing regulations, 24 CEFR Part
3500, as they may be amended from ume to time ("RESPA™), except that the cushion or reserve permitted by
RESPA for unanticipated disbursements or disbursements before the Borrower’s payments arc available in the
account may not be based on amounts due tor the mortgage insurance premium.

1f the amounts held by Lender for Escerow Items exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower tor the excess funds as required by RESPAL It the amounts of funds held by
Lender at any time are not sufficient to pay the Escrow Items when due, Lender may notity the Borrower and
require Borrower to make up the shortage as permutted by RESPA.

The Escrow Funds are pledeed as additionat security for all sums sccured by this Security [nstrument.
[f Borrower tenders 1o Lender the Tull payvment of atl such sums, Borrower's account shall be credited with the
balance remaining for all mstallment ttems (a), (b)), and (¢) and any mortgage insurance premium nstallment
that Lender has not become oblizated to pay to the Sceretary, and Lender shall promptly refund any excess
funds to Borrower.  Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower’s account shall be credited with any balance remaming for all mstalliments for ttems (a), (b), and (¢).

3. Application of Pavments. All pavments under paragraphs 1 and 2 shall be applied by Lender as
follows:

[irst, to the mortgage isurance premun o be pawd by Lender to the Scerctary or to the monthly
charce by the Scerctary instcad ol the monthly mortzage insurance premiuni;

Sccond, to any taxes, special assessments, leaschold pavments or ground rents, and lire, tlood and
other hazard isurance premuumns, as required;

Third, (o interest duce under the Note:
Courth, to amortization of the principal of the Note: and

I-1th, to late charges due under the Note,

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the
Property, whether now in existence or subsequently erected, against any hazards, casualtics, and contingencies,
including fire, for which Lender requires msurance.  This insurance shall be maintained in the amounts and for
the periods that Lender requires. Borrower shall also msure all improvements on the Property, whether now 1in
existence or subscquently crected, agamst loss by floods to the extent required by the Sceretary. All insurance
shall be carried with companics approved by Lender. The mnsurance policies and any renewals shall be held by
Lender and shall include loss payable clauses in tavor of, and m a torm acceptable to, Lender.

In the event of loss, Borrower shall cive Lender immediate notice by matl. Lender may make proof of
0ss 1 not made promptly by Borrower. [Each msurance company concerned s hereby authorized and directed
0 make pavment for such loss directly to Lender, mstead ol to Borrower and to Lender jointly, All or any part
of the insurance proceeds may be applied by Lender, at its option, ctther (a) to the reduction of the indebtedness
under the Note and this Sceurity Instrument, first to any delinquent amounts applicd in the order in paragraph 3,
and then to prepaviment of principal, or (b) to the restoration or repawr ol the damaged Property.  Any
application of the procecds to the principal shall not extend or postpone the duc date of the monthly payments
which are referred to in paragraph 2, or change the amount of such payments. Any ¢xcess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall
be paid to the entity legally entitled thereto.,
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In the cevent ol foreclosure of this Sccurity Instrument or other transfer ol title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower inand to insurance policies in {orce shall
pass o the purchaser.

>, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds.  Borrower shall occupy. establish, and use the Property as Borrower’s principal

residence within sixty days after the execuation of this Sceurity Instrument (or within sixty days of a later sale or

transicr of the Property) and shall continue to occupy the Property as Borrower’s principal residence for at least
onc year alter the date ol occupancy. unless Lender determines that requirement will cause undue hardship for
Borrower, or unless extenuating circumstances exist which are beyvond Borrower's control.  Borrower shall
hotily Lender of any extenuating crrcumstances.  Borrower shall not commit waste or destroy, damage or
substantially change the Property or atlow the Property o deteriorate, reasonable wear and (car excepted.
L.ender may anspect the Property 1 the Property is vacant or abandoned or the loan is in default. Lender may
take reasonable action (o protect and preserve such vacant or abandoned Property.  Borrower shall atso be in
defautt 1f Borrower, during the loan application process, vave materially talse or inaccurate information or
statements to Lender (or tailed o provide Lender wath any material information) m connection with the loan

cvidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal restdence. I this Sceurity Instrument 1s on a leaschold, Borrower shall comply with the
provisions ol the lease. [ Borrower acquires [ee title to the Property, the leascehold and fee title shall not be
merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds ol any award or claim lor damages, direct or conscquential. 1n

connection with any condemnation or other taking of any part ol the Property, or for conveyance in place of

condemnation, arc hereby assigned and shall be paid to Lender to the extent ol the full amount of the
idebtedness that remams unpaid under the Note and this Sceurtty Instrument.,  Lender shall apply such
proceeds o the reduction ol the mdebtedness under the Note and this Sceurity Instrument, first o any

dehnguent amounts applicd in the order provided i paragraph 3. and then to prepayvment of principal. Any
application ol the proceeds to the principal shall not extend or postpone the due date of the monthly payments,
which arc relerred to 1 paragraph 2, or change the amount ol such payments. Any ¢xcess proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Sccurity Instrument shall be paid
to the entity legally entitled thercto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay
all covernmental or municipal charges, fines and impositions that are not included in paracraph 2. Borrower

shall pay these obhigations on tume directly to the entity whieh 1s owed the payment. If failure to pay would

adversely allect Lender’s mterest in the Property. upon Lender's request Borrower shall promptly furnish to
Lender receipts evidencing these payments.

[ Borrower fatls to make these paviments or the payviments required by paragraph 2, or lais (o perform
any other covenants and agreements contained m this Sceurtty Instrument, or there is a leeal procceding that

may stgnthicantly aftect Lender’s vights in the Property (such as a proceeding i bankruptey, for condemnation
or to enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of the

Property and Lender's rights e the Property, imcludmg paviment of taxes, hazard insurance and other items
mentioned i paragraph 2.

Any amounts disbursed by [ender under this paracraph shall become an additional debt ol Borrower
and be secured by this Sceurtty Instrument. These amounts shall bear interest {rom the date of disbursement, at
the Note rate. and at the opuon of Lender, shall be immediately duc and pavable,

Borrower shall prompty discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees tn writing to the payvment ol the obligation sccured by the lien i a manner acceptable to

Lender: (b) contests i good tarth the lien by, or defends against enforcement of the lien in, legal procecdings
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the licn an agreement satisfactory to Lender subordinating the lien to this Sceurity Instrument. [ Lender
deternunes that any part ol the Property 1s subject to a lien which may attain priority over this Security
Instrument, Lender may give Botrower a notice identifving the lien. Borrower shall satisfy the lien or take onc
or more of the actions sct forth above within 10 days ol the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Seeretary.
9. Grounds for Acceleration of Debt.

(@) Detault.  lLender may, except as limited by regulations issucd by the Scerctary, in the case of

paviment defaults, require immediate pavment in full of all sums secured by this Security Instrument if
(1) Borrower defaults by failing to pay in full any monthly payment required by this Sccurity
[nstrument prior to or on the due date of the next monthly payment, or
(11) Borrower defaults by Tathug, for a period of thirty days, to perform any other obligations
contained mn this Sceurity Instrument.
(b) Sale Without Credit Approval. Lender shall, of permitied by applicable law (including Section
341(d) of the Garn-St Germain Depository Institutions Act of 1982, 12 U.S.C. | 7011-3(d)) and with
the prior approval of the Scerctary. require immediate payvment in [ull of all sums sccured by this
Security [nstrument 1
(1) All or part ol the Property, or a beneficial interest i a trust owning all or part of the Property,
15 sold or otherwise transterred (other than by devise or descent), and
(11) The Property 1s not occupted by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee does so occupy the Property but his or her credit has not been approved
i accordance with the requirements of the Seeretary.
(¢) No Waiver. If circumstances occur that would permut Lender to require immediate payment in
lull, but Lender does not require such payments, Lender does not waive its rights with respect to
subscquent events.
(d) Regulations of HUD Secretary. [n many circumstances regulations issued by the Secretary will
limit Lender's rights, i the case ol payment delaults, to require immediate payment in {ull and
forcclose 1l not patd. This Sceurtty Instrument does not authortze aceeleration or loreclosure i not
permitted by regulations of the Seeretary,
(¢) Mortgage Not Insured. Borrower agrees that al this Scecurity Instrument and the Note are not
determined to be chigible for msurance under the National Housing Act within 60 days {from the date
hereol, Lender may, at its option, require immediate payment in full of all sums secured by this
Seeurtty Instrument. A written statement of any authorized agent of the Seerctary dated subsequent (o
60 days trom the date hereol, declining to tnsure this Sceurity Instrument and the Note, shall be
deemed conclusive prool ol such ineligibility. Notwithstanding the foregoiny, this option may not be
exeretsed by Lender when the unavailability ol insurance s solely due o Lender’s failure to remit a
mortzage msurance premiunt to the Sceretary.
10. Reinstatement. Borrower has a right to be remstated 1f Lender has required immediate payment

in {ull because of Borrower's fatlure to pay an amount due under the Note or this Sceurity Instrument.  This
right applies even alter foreclosure proceedings are mstituted. To reinstate the Sccurity Instrument, Borrower
shall tender v a Tump sum all amounts required to bring Borrower's account current including, to the extent
they are obligations of Borrower under this Sceurity  Instrument, foreclosure costs and reasonable and
customary attorneys’™ lees and expenses properly assoctated with the foreclosure proceeding.  Upon
remstatement by Borrower, this Sceurity Instrument and the oblications that 1t secures shall remain in effeet as

1 L.enc

(1)
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immediately preceding the commencement ol a current foreclosure proceeding, (1) rewmstatement will preclude
foreclosure on different grounds in the luture, or (iit) reinstatement will adversely affect the priority of the lien
created by this Sceurity Instrument.

11. Borrower Not Released: Forbearance By Lender Not a Waiver. Extcnsion of the time of
payment or modification of amortization of the sums sccured by this Sccurity Instrument grantec by Lender to
any successor in interest of Borrower shall not operate to release the labihty of the ortzinal Borrower or
Borrower’s successor in interest. Lender shall not be required 1o commence proceedings against any Successor
in interest or refuse to extend time for payment or otherwise nmodify amortization of the sums sceurced by this
Security Instrumient by rcason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by ender in exercising any right or remedy shall not be a warver o [ or preclude the
excrcise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants anc
agreements of this Sccurity Instrument shall bind and benefit the successors and assigns ol Lender anc
Borrower, subject 1o the provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and
several. Any Borrower who co-signs this Sceurity Instrument but does not execute the Note: (a) IS CO-SIZNINgG
this Sceurity [nstrument only to mortgage, grant and convey that Borrower's interest in the Property under the
terms of this Sceurity Instrument; (b) is not personally obligated to pay the sums sccured by this Sceurity
Instrument: and (¢) agrees that Lender and any other Borrower may agree to extend, modily, forbear or make
any accommodations with rezard to the terms ot this Security Instrument or the Note without that Borrower's
consent.

13. Notices. Any notice to Borrower provided tor in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be dirceted to the Property Address or any other address Borrower designates by notice to Lender.,
Any notice to Lender shall be given by first class mail to Lender’s address stated herem or any address Lender
designates by notice to Borrower. Any notice provided for in this Sceurity Instrument shall be decemed to have
been ziven to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and
the law of the jurisdiction in which the Property is located.  In the event that any provision or clausc ol this

Sceurity Instrument or the Note conllicts with applicable law, such conflict shall not alfect other provisions ol

this Sccurity Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sceurity
[nstrument.

16. Hazardous Substances. Borrower shall not cause or penmit the presence, usce, disposal, storage.
or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone ¢lse 1o
do, anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantitics of Hazardous Substances (hat
arc uenerally recognized to be appropriate to normal residential uses and to maintenance ol the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any covernmental or regulatory agency or private party involving the Property and any
Havardous Substance or Fnvironmental Law of which Borrower has actual knowledge. It Borrower Icarns, or
s notified by any uvovernmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances allecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Linvironmental Law.

As uscd in this paragraph 16, “Hazardous Substances™ are those substances defined as toxie or
hazardous substances by Eovironmental Law and the following substances:  gasoling, kerosene, other
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flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materials.  As usced in this paragraph 16, “Environmental Law™
means federal laws and laws of the jurisdiction where the Property s tocated that relate to health, safety or
environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and wanslers to Lender all the rents anc
revenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues ance
hereby directs each tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior to
_cender’s notice to Borrower ol Borrowet’s breach of any covenant or agreement in the Security Instrument,
Borrower shall collect and receive all rents and revenuces of the Property as trustee for the benefit of Lender and
Borrower. This asstunment of rents constitutes an absolute assignment and not an assignment for additional
security only.

[f Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustee for benetit of Lender only, to be applied to the sums secured by the Sceurtty Instrument: (b)
_ender shall be entitded to collect and receive all of the rents of the Property: and (¢) cach tenant of the Property
shall pay all rents due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not exceuted any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from excercising its rights under this paragraph 17.

Lender shall not be required (o enter upon, take control of or mamtain the Property before or alter
giving notice ol breach to Borrower. However, Lender or a judictally appointed recerver may do so at any time
there 1s a breach. Any application of rents shall not cure or waive any default or invahidate any other right or
remedy of Lender.  This assiunment ol rents of the Property shall termmate when the debt sceured by the
Securily Instrument ts paid in full.

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,
Lender may invoke the power of sale and any other remedies permitted by applicable law. Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph I8,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided in paragraph 13. Lender shall publish the notice of sale once a week ftor three
consecutive weeks in a newspaper published in Shelby County, Alabama, and thereupon shall sell the
Property to the highest bidder at public auction at the front door of the County Courthouse of this
County, Lender shall deliver to the purchaser Lender’s deed conveying the Property. Lender or its
designee may purchase the Property at any sale. Borrower covenants and agrees that the proceeds of the
sale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited to,
reasonable attorneys’ fees: (b) to all sums secured by this Security Instrament; and (c¢) any excess to the
person or persons legally entitied to 1t

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary
requires immediate pavment in full under Paragraph 9, the Secretary may invoke the nonjudicial power
of sale provided in the Single Family Mortgage Foreclosure Act of 1994 (*Act™) (12 U.S.C. 3751 ¢/ seq.)
by requesting a foreclosure commissioner designated under the Act to commence foreclosure and to sell
the Property as provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any
rights otherwise available to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon paviment ol all sums sceured by this Scecurity [nstrument, Lender shall release this
Sccurily [nstrument without charee to Borrower. Borrower shall pay any recordation costs.
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20. Waivers. Borrower waitves all rights ol homestead exemption in the Property and rclinquishes all
rights of curtesy and dower in the Property.

21. Riders to this Security Instrument. [f onc or more riders are executed by Borrower ang
recorded toecther with this Sceurity Instrument, the covenants of cach such rider shall be imcorporated into anc
shall amend and supplement the covenants and agreements of this Sccurity Instrument as 1f the rider(s) were a
part ol this Sccurity Instrument. |Check applicable box(cs)|.

| | Condominmium Rider | Growing [quity Rider | Other [specify]
[ | Planncd  Unit  Decvelopment | | Graduated Payment Rrder X Adjustablce Rate Rider
Rider

FHA Alabama Mortgage with MERS - 4/96
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms contaimned wn this Securtty
Instrument and 1 any rider(s) exceuted by Borrower and recorded with it

Witnesses:

Donaltd O Davis -Borrower

,2___ é _c/;/w @_‘ Seal
Darlene M Davis -Borrower
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STATE OF ALABAMA, S \J’u:(bg ~County ss:

. On  this Q—ém day of / V&fo(}tb{y : ;ZU / 0
Bonite Jg ke
state, hercby certify that
Donald O Davis and Darlene M Davis,
whose name(s) 1s signed o the foregomyg conveyance, and who 1s known 1o me, acknowledeed belore me that,
being mlormed of the contents of the conveyance, exccuted the same voluntarily and as act on the day the
same bears date.

iy L | % ‘ RN L e
Given under my hand and seat of oftice this | 32‘3 _day ol /W"E{“P’C' o 2"‘* { (’ .

My Commission [ixpircs:(%//é;/zé/i

b ] ]']I
CifL ... . ... .__ yaNotary Public in and for said county and in said

Notary Public
This instrument was prepared by

Bryce Malone

First Residential Mortgage Network, Inc.

9721 Ormsbhy Station Road, Suite 107 R -
LOUISVILLE, KENTUCKY 40223 R
NMLS #: 81025 P
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Loan No. 20315568 FHA Case Number:
011-6992713-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATIE RIDER 1s made this 20th day ol November, 2010, and 1s
mcorporated mto and shall be deemed o amend and supplement the Mortgage, Deced of Trust or Scceurity
Deed ("Sccurity Instrument”) of the same date gtven by the undersigned ("Borrower”) to secure Borrower's
Note ("Note") to FRM Network, Inc. (the "Lender™) of the same date and covering the property described
in the Sccurtty Instrument and located at;

156 GROVE HILL DRIVE, ALABASTER, ALABAMA 35007
| Property Address |

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVEENANTS. [n addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

5. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date
The mterest rate may change on the FIRST day of April, 2016, and on that day of cach

succeeding year. "Change Date” means cach date on which the interest rate could change.

(B) The Index

Begmning with the hiest Change Date, the iterest rate will be based on an Index. "Index™ mcans
the weekly average vicld on United States ‘Treasury Sccurtties adjusted to a constant maturity ol one year,
as made available by the Federal Reserve Board, "Current Index” mcans the most recent Index figure
available 30 davs betore the Change Date. I the Index (as defined above) 1s no longer avatlable, Lender
will use as a new Index any index prescribed by the Scerctary (as defined in Paragraph 7(B)). Lender will

aive Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes

Belore each Change Date, [Lender will calculate a new nterest rate by adding a margin of Two
and One-Fourth pereentage pomni(s) (2.250%) to the Current Index and rounding the sum to the nearest
onc-cighth ol one percentage pomnt (0.125%). Subject to the Tints stated in Paragraph 3(D) ot the Note,
this rounded amount will be the new mterest rate until the next Change Date.

FHA Multistate ARM Rider - 16/95 Page | of 3
ustarrid
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(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than One percentage point (1.000%) on
any sinule Change Date. The interest rate will never be more than Five percentage points (5.000%) higher
or lower than the initial interest rate stated in Paragraph 2 of the Notc.

(E) Calculation of Payment Change

[f the interest rate changes on a Change Date, Lender will caleulate the amount ol monthly
payment of principal and interest which would be necessary to repay the unpaid principal balance in full at
the maturity date at the new interest rate through substantially equal payments. In making such calculation,
Lender will use the unpaid principal balance which would be owed on the Change Date 1f there had been
no default in payment on the Note, reduced by the amount of any prepayments to principal. The result of
this calculation will be the amount of the new monthly payment of princtpal and interest.

(k) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment
amount. The notice must be given at least 23 days before the new monthly payment amount 1s due, and
must set forth (i) the date of the notice, (i1) the Change Date, (i11) the old interest rate, (1v) the new interest
rate, (v) the new monthly payviment amount, (vi) the Current Index and the date it was published, (vit) the
mcthod of calculating the change in monthly payment amount, and (vitt) any other information which may
be required by law from time to tume.

((G) Effective Date of Changes

A new interest rate caleutated in accordance with Paragraphs 5(C) and 5(D) of the Note wil
become ¢ffective on the Change Date. Borrower shall make a payment in the new monthly amount
beginning on the first payment date which occurs at least 25 days after Lender has given Borrower the
notice of changes required by Paragraph 3(F) of the Note. Borrower shall have no obligation to pay any
increase in the monthly payment amount caleulated in accordance with Paragraph 3(I2) of the Note for any
payment date occurring less than 25 days after Lender has given the required notice. I the monthly
pavinent amount caleutated in accordance with Paragraph S(I5) of the Note decreased. but Lender latled to
give timely notice of the deercase and Borrower made any monthly payment amounts cxceeding the
payment amount which should have been stated in a timely notice, then Borrower has the option o cither
(1) demand the return to Borrower of any excess payment, with nterest thereon at the Note rate (a rate
cqual o the interest rate which should have been stated ina timely notiee), or (1) request that any €xcess
nayment, with interest thereon at the Note rate, be applied as payment of principal. Lender's oblization to
return any excess payment with interest on demand is not assignable even if the Note 1s otherwise assiuncd
belore the demand for return 18 made.

w—_—-—_ﬂw
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BY SIOGNING BELOW, Borrower aceepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

onald O Davi€

(Scal)

__ ”@/‘/ (/m @T (Scal)

-Borrower Darlene M Davis -Borrower

m—_—_—-ﬂﬂ-ﬁ-—_—ﬂ_—-ﬂ-—ﬂ-——_—_—-‘ﬂm
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Exhibit “A”
File Number: 210100540
The following described real estate, situated in Shelby County, Alabama, to-wit:

Lot 42, according to the Survey of Park Forest, Sector 7, Phase 2, as recorded in Map Book 19, Page 169, in the Probate
Office of Shelby County, Alabama; being situated in Shelby County, Alabama.

Mineral and mining rights excepted.

Subject to existing easements, restrictions, set-back lines, rights of way, limitations, if any, of record.

Being the same property conveyed to Donald O. Davis and Darlene M. Davis, husband and wife, by Warranty Deed dated
June 28, 1998, of record as Instrument No. 1999-30226, rerecorded as Instrument No. 1999-40370, 1n the Office of the

Probate Records of Shelby County, Alabama.

Being the same property commonly known as: 156 Grove Hill Drive, Alabaster, Alabama 35007
Tax ID No.: 23-8-27-0-000-002.091




