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MORTGAGE

DEFINITIONS

Words used 1n multiple sections of this document are defined below and other words are defined in
Scctions 3, i, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are
also provided in Scciion 106.

(A) "Security Instrument mcans this document, which is datedOCTOBER 22, 2010 :

together with all Riders to this document.
(B) "Borrower'"is TERRA HODGE AND CARL HODGE, WIFE AND HUSBAND

Borrower 1s the morigagor under this Security Instrument.
(C) "Lenderis WELLS PARGO BANK, N.A.

[.ender is a NATIONAL ASSOCIATION
organmized and existing under the laws of THE UNITED STATES

0310824156

ALABAMA-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3001 1/01
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Lender’s address is P-O. BOX 11701, NEWARK, NJ 071014701

Lender is the mortgagee under this Securtly Instrument.

(D) "Note" tmeans the promissory note signed by Borrower and datedOCTOBER 22, 2010
The Note states that Borrower owes LenderTHREE HUNDRED FORTY FIVE THOUSAND AND

00/100 Dollars
(UK. § *¥***345,000.00 ) plus interest. Borrower has promised to pay this debt 1a regular Perodic
Payments and to pay the debt in {ull not later than NOVEMBER 01, 2040 .

(E) "Property" meauns the property that is described below under the heading "Transfer of Righis 1n the
Property.”

(F) "Loan" mcans the debt evidenced by the Note, plus interest, any prepayment charges and latc charges
due under the Note, and all sums due under this Security Instrument, plus inlerest.

(G)Y "Riders" means all Riders to this Security Instrument that are executed by Botower. The following
Riders are 1o be executed by Borrower {clieck box as apphceablel:

3 Adjustable Rate Rider D Condominium Riuder ;I Second Home Rider
[;_1 Balioon Rider E_I Planned Unmit Deveilopment Rider .=.;| -4 Family Rider
L1 VA Rider || Biweckly Payment Rider 1 Other(s) [specify]

(IT) "Applicable Law" means all controlling apphicable federal, state and local statutes, regulations,
ordinances and adiminisirative rules and orders (thai have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fecs, and Assessmenis' means ali dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condomintum association, homeowners
assoctation or similar organization.

() "Electronic Funds Transfer" means any transfer ol funds, other thaa a fransaction onginated by
check, draft, or similar paper instrument, which 1s inmtiated through an electronic terminal, telephonic
instrument, compulcr, or magnetic tape so as to order, tastruct, o authorize a (inancial institution to debit
or credit an account. Such term includes, but is not limtted 1o, point-of-sale {ransfers, automated teller
machine transaciions, {ransicrs initialed by telephone, wire translers, and automated clearinghouse
transfers.

(K) "Escrow Items' means those items that are described i Seciion 3.

(L) "Miscellaneous Proceeds' mcans any compensation, seftlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds pasd under the coverages described in Section 5) for: (1)
damaggc to, or destruction of, the Property; (1) condemnation or other {aking of all or any part of the
Property; (iti) conveyancc in lieu of condemnation; or (1v) misrepresentations of, or omisstions as fo, the
valuc and/or condition of the roperty.

(M) "Mortgage Insurance’ mcans insurance proteciing Lender against the nonpayment of, or default on,
the Loan.

(N) "Periodic Paymeat” means the regularly scheduled amount due for (1) principal and inferest under the
Note, plus (11) any amounts under Section 3 of this Sceurtly Instrumoent.

{()) "RESPA" mcans the Real Estate Settlement Procednres Act (12 U.S.(CC. Scction 2601 et seq.) and its
implementing regulation, Regulation X (24 C.IF.R. Part 3500). as they might be amended from fume fo
time, or any additional or successor legislation or regulation that governs the saime subject matter. As used
in this Sccurity Instrument, "RIISPA" refers to all requiremenis and resirictions that are imposced in regard
(o a "federally related mortgage loan” even if the Loan does not quality as a "federally related mortgage

loan™ under RESPA.
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(I’) "Successorin Interest of Borrower™ means any party that has taken title to the Property, whether or
not that partly has assumed Borrower’s obligations under the Note and/or this Sccurity Instrument.

TRANSEFER OF RIGHTS IN THE PROPERTY

This Security Tnstroment secures fo Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications ol the Note; and (11) the performance of Bofrower’s covenants and agrecments under this
Sccurity Instrument and the Note. For this purpose, Borrower irrevocably mortgages, grants and

conveys to Lender, with power of sale, the following described property focated in the
COUNTY of SHELRBY .

i Type of Recording Junisdiction] IName of Recording Junisdiction]

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREOF

TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, P.O. BOX
117031, NEWARK, NJ 071014701

Parcel ID Numbgt: which currently has the address of
107 RIVER VALLEY ROAD [Street]
HELENA ICity] | Alabama 35080 [7ip Code]

("Property Address"):

TOGETHER WITH all the wnprovements now or hereaffer erccted on the property, and all
casetncnts, appurtenances, and fixtures now or hercafter a part of the property. All replacements and
additions shall also be covered by this Sccurity Instrument. All of the foregoing is referred to in this
Securty Instrument as the "Property.”

BORROWER COVENANITS thal Borrower is lawlully seised of the estate hereby conveyed and has
the right to grant and convey the Property and thiat the Property s vuencumbered, cxcept for encumbrances
of record. Borrower warrants and will defend gencially the title to the Property against all claims and
demaunds, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combinces untform covenanis for national use and non-uniform
covenanis with luniled varniations by jurisdiction to constitute a vniform securily instrumeni covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as [ollows:

I. Payment of Principal, Interest, ¥scrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and inferest on, tiic debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pav funds for Uscrow Items
pursuant to Section 3. Payments duc vnder the Note and this Sceurity Instrument shall be made in U.S.
currency. However, if any check or other instrument recetved by Lender as payment{ under the Note or this
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Security Instrument 1s returncd to Lender unpaid, Lender may require that any or all subsequent payments
duc undcr the Note and this Sccurity Instrument be made in onc or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an instituiion whose deposits are insured by a
federal apency, mstrumentality, or entity; or (d) Elcctronic FFunds Transfer.

Payments are deemed received by Lender when recetved al ihe location designated in the Nole or af
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient 1o
bring the Loan current. Lender may accepi any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hercunder or prejudice to its rights o refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepled. If each Periodic Payment is applied as of its scheduled due date, then Lender nced not pay
interest on unapphied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. 1f Borrower doces not do so within a reasonable period of time, Lender shall either apply
such funds or refurn them {o Borrower. i not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immcdiately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreemenis secured by this Security
Instrumecent.

2. Application of Payments or Proceeds. Fxcept as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
duc under the Note; (b) principal due under the Note; (¢) amounts duc under Scetion 3. Such payments
shall be applied to each Periodic Payment in the order in which i became duc. Any remaining amounis
shall be applied firsi to lale charges, second to any other amonnts due under this Securiiy Instrument, and
then to reduce the principal balance of the Note.

It Lender recetves a payment from Borrower for a delinquent Periodic Payment which includes a
sulficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. 1f more than one Periodic Payment is outstanding, Tender may apply any payment received
from Borrower to the repayment of the Periodic Payinents if, and to the extont that, cach payment can be
paid in full. To the extent that any cxcess exisls aller the payinent is applied to the full payment of one or
more Pertodic Payments, such excess may be applied to any lafe charges due. Voluniary prepayments shall
be applicd first to any prepayment charges and then as described in the Note.

Any application of payments, isurance procecds, or Miscellaneous Praceeds 1o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pertodic Payiments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, until the Note is paid in [ull, a sum (the "Funds") te provide for payment of amounts duc
for: (a) taxes and assessments and other items which can aftain priority over this Security Instrument as a
hen or encumbrance on the Property; (b) leaschold payments or ground renis on the Property. if any; (¢)
premiums for any and all insurance required by Lender under Scetion S5:; and (d) Mortgage Insurance
premiums, 1f any, or any sums payable by Borrower io Lender in lieu of the payment of Morigage
Insurance premiums 1n accordance with the provisions of Section 10. These items are called "Fscrow
ltems." Al origination or al any fime during the term of the Loan, 1ender may require that Community
Association Ducs, Fees, and Assessments, if any, be escrowed by Botrower, and such dues, fees and
assessmenfs shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Tunds for Escrow Items unless Lender waives
Borrower’s obligation to pay the I'unds for any or all Escrow Uems. Lender may waive Botrower’s
obligation to pay to Lender Funds for any or all Escrow Tteias al any time. Any such waiver may only be
in writing. in the cvent of such waiver, Borrower shall pay directly, when and where payable, the amounts
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duc for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish 1o Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such paywments and to provide receipts shall for all purposes be deemed 1o
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used 1n Scection 9. If Borrower 1s obligated to pay Escrow items dircctly, pursuant to a waiver, and
Borrower fails lo pay the amount due for an Escrow Itewn, Lender may exercise its rights under Scetion 9
and pay such amount and Boirrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the watver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, vpon such revocation, Borrower shall pay to Lender all Tunds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, coflect and hold Funds iu an amount (a) sufficient to periit Lender to apply
the Funds at the time specified under RESPA, and (b) not o exceed the maximum amount a lender can
require under RESPA. Lender shall cstimate the amount of F'unds due an the basis of current data and
reasonable cstimates of expenditures of future Iiscrow [tems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits arc insured by a federal apency,
instrumentahity, or entity (including Lender, if Lender is an institution whosc deposits are so insured) or in
anty Pederal Home Loan Bank. Lender shall apply the Funds to pay the Tiscrow Items no later than the time
specified under RESPA. Lender shall not charge Bortower for holding and applying the Funds, annually
analyzing the cscrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 1o make such a charge. Unless an agreemient is made in writing
or Applicable Law requires interest to be paid on the Tunds, Lender shall not be required to pay Borrower
any mlerest or carnings on the Funds. Borrower and Lender can agree in writing, however, thai inferest
shall be pard on the Funds. Lender shall give to Borrower, without charpe, an anmual accounting of the
Funds as required by RESPA.

If there 15 a surplus of Funds held in cscrow, as defined under RESPA. Lender shall account to
Borrowcer los the excess funds tn accordance with RESPA. If there is a shorfage of I'unds held in escrow,
as defined under RESPA, Lender shalt notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shottage in accordance with RESPA, but in no more than 12
monthly payments. If there 1s a deficiency of Funds held in escrow, as defined under RESPA. Lender shall
notity Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount necessary to make
up the deliciency n accordance with RESPA, but in no inore than 12 monthly payments.

Upon payment in foell of all sums sceured by this Security instruaent, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay ali faxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Sccurity Instrument, leaschold payments or
ground rents on the Properly, if any, and Community Association Dues, Fees, and Assessments, if any. To

the extent that thesc items are Escrow Ilems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over {his Sccurity Instruiment unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, fegal proceedings which in Lender's opinion operaie (o
prevent the enforcement of the lien while those proceedings are pending, but only until such procecdings
are concluded; or (¢) secures from the holder of the lien an agrecment satisfactory to Lender subordinating
the lien to this Security Instrumient. If Lender determines that any part of the Propeity is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice idemtifying the
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lten. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
morc of the actions sct forth above in this Scction 4.

Lender may require Borrower (o pay a one-time charge for a real estale tax verification and/or
reporting service used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This 1nsurance shall be mainfained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unrcasonably. Lender may
require Borrower to pay, in coniection with this Loan, cither: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determinaiion
and certification services and subscquent charpes each time remappings or stmilar changes occur which
reasonably might affect such defermination or certification. Borrower shafl also be responsible for the
payment of any fees imposed by the FFederal Emergency Management Agency in connection with the
review of any flood zone determination resulting [rom an objection by Borrower.

It Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Bortower’s expense. Lender is under no obligation to purchase any
particular typc or amount of coverage. Thercfore, such coverage shali cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the confents of the Property, against any risk,
hazard or hability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
isurance thal Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disburserent and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance poiicies required by Lender and rencwals of such policies shall be subject to Lender’s
right 1o disapprove such policics, shall include a standard mortgage clause, and shail name Lender as
mortgagee and/or as an additicnal loss payee. [.ender shall have the right to hold the policies and renewal
certificates. I Lender requires, Borrower shail prompily give lo Lender all receipts of paid premiuims and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
tor damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Tender
may imake proof of loss if not made promptly by Borrower. Unless Lender and Borrower ofherwise agree
In writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, il the restoration or repair is cconomically fcasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the tight to
hold such 1nsurance proceeds until Lender has had an opportunity 1o inspeet such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
prompily. Lender may dishurse proceeds for the repairs and restoration in a single payment or in a series
ol progress payments as the work is completed. Uniess an agreement is made in writing or Apphcable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
inferest or camings on such proceeds. Fees for public adjusters, or other third partics, relained by
Borrower shall not be paid out of the insurance procecds and shall be the sole obligation of Borrower. If
the restoration or repair is not cconomically feasible or Lender’s security would be lessened, the insurance
procceds shall be applied fo the suns secured by this Security Instrument, whether or not then due, with
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the cxcess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

It Borrower abandons the Property, Lender may f{ile, negotiate and settle any available insurance
clatm and related matiers. If Borrower does not respond within 30 days to a notice from Lender that the
surance carrier has offered to seftle a ciaim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice 15 given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns {o Lender (a) Borrower’s rights to any insurance
procceds in an amount not to cxeeed the amounts unpaid uader the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Properly, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds cither 1o repair or restore the Property or
to pay amounts unpaid under the Note or this Securidy Instrument, whethier or not then due.

6. Occupancy. Borrower shail occupy, establish, and wse the Property as Borrower’s principal
residence within 60 days affer the execution of this Security Instrument and shall continue to occupy the
Properly as Borrower’s prineipal restdence {or at {east one year after the date of occupancy, unless Tender
otherwisc agrees in writing, which consent shall not be worcasonably withheld, or unless extenuating
circumsiances exist which are beyond Borrower’s controfl.

7. Prescrvation, Mamntenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or comnit waste on the
Property. Whether or not Borrower is residing i the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due {o its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
prompily repair the Property il damaged io avoid further deterioration or damage. I insurance or
condemnation proceeds are pald in connection with damage to, or the taking of, the Properly, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposcs. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the msurance or condemnation proceeds are not sufficient
to repair or restore the Property. Borrower 1s not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or ils agent may make reasonable entries upon and inspections of the Property. If it has
rcasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower nofice at the tume of or prior to such an inferior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Booower shall be in default if, during the Toan application
process, Borrower or any persons or entlies acting at the dircction of Borrower or with Borrower’s
knowledge or consent gave materially false, nusleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in conncclion with the Loan. Maierial
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

2. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
1s a legal proceeding that might sipnificantly aflect Leader’s interest in the Praperty and/or righis under
this Securtty Insfrument (such as a proceeding in bankmptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Tastrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and 1ights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. lender’s actions can include, but are not limited ta: (a) paying any sums securcd by a licn
which has priority over this Sceurity Instrument; (b) appearing in court; and (¢) paying reasonable
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attorneys’ fees to protect its inferest in the Property anrd/or rights under this Sccurtly Instrument, including
its sccured position in a bankruptcy proceeding. Securing the Property includes, but i1s not limted to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dengerous conditions, and bave utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and 1s not
under any duty or obligation to do so. It 1s agreed that Lender incurs no liability for not taking any or all

acttons authorized under this Section 9.
Any amounis disbursed by Lender under tius Scction 9 shall become additional debt of Borrower

secured by this Sccurity Instrument. These amounts shall bear mterest at the Note rate from the daie of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument 1s on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee titie shall not merge unless
Lender agrees (o the merger in writing.

10. Mortgage Insurance. If I.ender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintatn the Mortgage Insurance 1 effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases (o be available [rom the morigage insurer that
previously provided such insurance and Borrower was required to make sepatately designated payments
toward thc premivms for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially cquivalent 1o ithe Mortgage Insurance previously in cffect, at a cost substantially
equivalent fo the cost to Bormrower of tive Morligage Insurance previously in effect, from an altcinaic
morigiage msurer selected by Lender. If substantialiy cquivalent Mortgage Insurance coverage 1z not
available, Borrower shall continue to pay to Lender the amount of ihe separately designated payments that
were due when the insurance coverage ceased to be m clfect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in hieu of Mortgage insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan s nltimately patd in full, and Lender shall not be
required (o pay Borrower any inferest or carnings on such loss reserve. ender can no longer require loss
reserve payments if Morigage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes availabie, is obtained, and Lender requires
sepatately designaled pavments toward the premiums for Merigape Insurance. 1t Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments {oward the premiums [or Mortgage insurance, Borrower shall pay the premaums required fo
maintain Mortgage I[nsurance in cffcct, or fo provide a non-refundable loss reserve, until Lender’s
requiremient for Mortgage Insurance cnds in accordance with any writicn agrcement between Borrower and
Lender providing for such termination or until termination is requircd by Applicable Law. Nothing in thig
Section 10 affccts Borrower’s obligaiton to pay infcrest al the rate provided in the Note.

Mortgage Insurance retmburses Lender (or any cality that nurchases the Note) for certain Josses it
may tncur il Borrower does notl repay the Loan as agreed. Bomrower 1s nol a parly (o the Morlgage

Insurance.
Mortgage insurers cvaluate their total risk on all such insurance in {orce from time to time, and may

enter into agreements with other parties that share or moduy therr risk, or reduce losses. These agreements
arc on ferms and conditions that are satisfactory to the mortgage msurcer and the other party (or parfics) to
these agrecments. These agreements may reguire the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiumes).

As a result of these agreemenis, Lender, any purchaser of the Nofe, ancother imsurer, any reinsurer,
any other enfity, or any afliliate of any ol the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be charactertzed as) a portion ol Borrower’s payments for Mortgage Insurance, 1n
exchange for sharing or modifying the mortgage msurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender {akes a share of the insurer’s risk i exchange for a share of the
preminms paid {o the msurer, the arrangement 1s often termed "captive remnsurance.” Further:

(a) Any such agreements will not aliect the amouunts that Borrower has agreed to pay lor
Mortgage Insurance, or any other terms of the Loan. Such agreemcents wili not increase the amount
Borrower will owe for Mortgage khasurance, and they will not eatitie Borrower to any vrefund.

.i' .
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(b) Any such agreements will not alfect the rights Borrvower has - if any - with respect to the
Mortgage Insurance vnder the Homeowners Profection Act of 1998 or any other law. These rights
may Include the rnght to receive certain disciosures, to request and obtain cancellation of the
Mortgage Tusarance, to have the Mortpage Insurance terminated automatically, and/or to reccive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or

termination.
11. Assignmen( of Miscellancons Proceeds; Forfeiture. All Miscellancous Proceeds are hereby

assigned to and shall be paid to Lender.

It the Property is damaged. such Miscellaneous Proceeds shall be applied {o restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender’s sccurity is not lessened.
During such repair and restoration period, T.ender shall have the right to hold such Miscellaneous Proceeds
uittl Lender has had an opportunily to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs and restoration in a single disbursement or in a serics of progress payments as the work is
completed. Unless an agreement s made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not he required to pay Borrower any interest or earnings on sich
Miscellaneous Proceeds. [f the restoration or repair 1s not economically feasible or Lender’s security would
be lessencd, the Misceilancous Procceds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the cvent of a total {aking, destruction, or loss in valuc of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Sccuiity Instrument, whether or not then due, with
the excess, 1f any, paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market
vatue of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greafer than the amount of the sums secured by this Security Instrament immediately before the partial
faking, destruction, or loss in vaiue, vnless Borrower and Lender otherwise agree i writing, the sums
sccured by this Sceurity Instrument shall be redueed by the amount of the Miscellancous Proceeds
multiplied by the folowing fraction: (a) the total amount of the sums sccured immediately before the
partial taking, destruction, or loss in value divided by (b} the fair inarket value of the Property immediately
before the parfial (aking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in valuc of the Property in which the fair market
value of the Property immediately before the partial iaking, destruction, or loss in value is icss than the
amount of the sums sceured immediately before the partial taking, destruction, or oss in value, unless
Borrower and Lender otherwisc agree 1 writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Sccurtty Instrument whether or not the sums are then due.

If the Property 1s abandoned by Borrower. or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to mmake an award to scttie a claim for damages,
Borrower fails {o respond (o Lender within 30 days afler the date the notice is given, Lender is avihorized
to collect and apply the Miscellaneous Procecds either o restoration or repair of the Property or fo the
sums secured by this Sccurity Instrument, whether or not then due. "Opposing Pariy” means the thied parly
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard fo Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or cruninal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrumient. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by caunsing the action or procceding (o be
cismissed with a ruling that, n Lender’s judgmenl, preciudes forfeiture of the Property or other material
impairinent of Lender’s mterest in the Properly or rights under this Securily Instrument. The proceeds of
any award or claim lor damages that are attribitable to the impairment of Lender’s interest in the Property
are hercby assigned and shall be paid fo Lender.

All Misecllancous Proceeds that are riot applied to restoration or repair of the Property shall be
apphied in the order provided for i Sceion 2,
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12. Borrower Not Releascd; Forbearance By Lender Not a Waiver. Extension of the fime for
payment or modification of amortizaiion of the sums secured by this Sceurity Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the hiability of Borrower
or any Successors In Interest of Borrower. Lender shall ot be required fo commence proceedings against
any Successor 1n Interest of Borrower or to reluse to extend time for payment or otherwise modify
amortization of the sums sccured by this Security Instrament by reason of any demand madc by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy mcloding, without limiation, Lendei’s acceplance of payments from third persons, entities or
successors 10 Interest of Borrower or in amounts less than the amount then due, shall not be a watver of or
preclude the excrcisce of any right or remedy.

13. Joint and Several Liability: Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shali be joiat and several. However, any Borrower who

co-signs this Security Instrument but does not execule the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the

terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrumcent; and (¢) agrees that J.ender and any other Borrower can agree 1o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Inferest of Borrower who assomes
Borrower’s obligafions under this Securtty Instoumeni in writing, and is approved by Lender, shall obtain
all of Borrowei’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liabtlity under this Security Instrument unless Lender agrees (o such release in
wrifing. The covenants and agreements of this Sccurity Instrinnent shall bind (except as provided in
Section 20) and benelit the suceessors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower f{ecs for services performed 1n connection with
Borrower’s detault, for the purpose of protecting Lender’s interest in the Property and rights under this
Secunity Instrument, including, but not timited to, attorneys’ fees, property inspection and valation fees.
In regard to any other fecs, the absence of express authority in this Sccurity Instrument to charge a speeific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Secunity Instrument or by Applicabie Law.

If the Loan is subject to a law which sets maximom loan charges, and that law is finally interpreted so
that the inferest or other loan charges collecied or o be collected 1 connection with the Loan exceed the
permitied homis, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums alrcady collected from Borrower which exceeded permitted
timits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Nofe or by making a dircct payment 1o Borrower. I a refund reduces principal, the
reduction will be freated as a partial prepayment without any prepavment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceeptance of any such refund madce by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

I5. Notices. All notices given by Borrower or Lender in connection with this Securily Instrument
must be 1 writing. Any nofice to Borrower in connection with this Security Tnstrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actoally delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shali constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. ‘The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notity Lender of Borrowet’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only onc designated notice address under this Sccurity Tnsirument at any one time. Any
notice fo Lendcr shall be given by delivering it or by mailing it by first class mail to T.ender’s address
stated heretn unless Lender has designated another address by notice to Borrower. Any nofice in
councction with this Sccurity Instruent shall not be deemed to have been given to Lender until actually
recetved by Lender. If any nofice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requireinent under this Security
[nstrmmcnt.

Inilialﬁ'm'l
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16. Governing Law; Scverability; Rules of Constraction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subjcct to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by confract or i
might be sifent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Sccurity Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used n this Security Insirument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the fersinine gender; (b) words in the singular shall mean and
inchude the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to
fake auy action.

17. Borrower’s Copy. Borrower shail be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"Interest 1n the Property” means any lepal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract Tor decd, installment sales contract or
cscrow agreement, the mtent of which is the transfer of title by Borrower at a future date to a purchaser.

if all or any part of the Property or any Inferest in the Property is sold or transferred (or if Borrower
ts not a natural person and a bencficial infercst in Borrower is sold or transferred) without Lender’s prior
written consenf, Lender may require immediate payment in fuil of all sums secured by this Securily
Instrument. However, this option shall not be excrcised by Lender if such exercise is prohibited by
Applicable Law.

If Lender excrcises this option, Lender shali give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the uotice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Sceurity Instrument. If Borrower fails to pay
these sums prior to the cxpiration of this period, Lender may invoke any remedics permitted by this
Secutity Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstatc After Acceleration. If Borrower meets cerlain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued af any fime
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contatned in
this Sccurity Instrument; (b) such other period as Applicable Law might speeify for the termination of
Borrower’s right to reinstate; or (c) eniry of a judgment enforcing this Security Instrument. Those
conditions arc that Borrower: (a) pays Lender sl sums which then would be due under this Sceurity
Instrument and the Note as if no acceleration had occuired; (b) cures any default of any other covenants or
agreements; (c) pays all expenscs incurred in enforcing this Sceurity Instrument, including, but not limited
to, reasonable altorneys’ fecs, property inspection and valvation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Sceurity Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums sccured by this Sccurity
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one ot more of the following forius, as selected by Lender: (a) cash; (b) money order; (¢)
certified check, bank check, freasurer’s cheek or cashier’s check, provided any such check is drawn upon
an nstitution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Flectronic
Funds Transfer. Upon reinstatement by Borrower, this Sccurity Instriuncent and obligations secured herchy
shall remain {ully effeciive as if no acceleration had vecurred. Tlowever, this right to reinstate shall not
apply in the case of acceleration under Section 1R

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrumeni) can be sold one or more fimes without prior nofice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collccls
Pertodic Payments due under the Notc and this Security Instrument and perforins other mortgage loan
servicing obligations under the Note, this Sceurity Instrument, and Applicable Law. ‘There also mtght be
one or more changes of the Loan Scrvicer uarelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

Isritials :CLH -

@.%'B(AL) (0005) Page i1 of 15 ~T Form 3001 1/01




AR

20101112000379160 12/19 $583 50
Shelby Cnty Judge of Probate, AL

11/12/2010 11:48:20 AM FILED/CERT

requires in connection with a notice of transfer of servicing. If the Nole is sold and thereafier the Toan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower not Lender may commence, join, or be joined to any judicial action (as cither an
individual htigant or the member of a class) that ariscs from the other party’s actions pursuant to this
Sccurity Instrument or that alleges that the other party has breachied any provision of, or any duty owed by
reason of, (his Securily Instrument, until such Borrower or Lender has notified the other party (with such
notice given 1n compliance with the requirements of Scction 15) of such alleged breach and afforded the
other patty hereto a reasonable period afler the piving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given 1o
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 2().

21. Hazardous Substances. As used in this Scction 21: (a) "Hazardous Substances” are thosc
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and Jaws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condifion” mcans a condition that can cause, confribule to, or otherwise trigger an Envitonmental
Clcanup.

Borrower shall not causc or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Iazardous Substances, on or in the Properly. Borrower shall not do,
nor allow anyone else to do, anything affccting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantitics of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (inciuding, but not limited 1o, hazardous substances in consumer products).

Borrower shall promptly give Lender wriften notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or reguiatory agency or private party involving the Properly and any
Iazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking. discharge, velease or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any govermmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting (he Property is necessary, Borrower shall promptly take all necessary
reinedial actions 1 accordance with Tinvironmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

22. Acceleration; Remedies. Tender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior
to acceleration under Section 18 unless Applicable f.aw provides otherwise). The notice shall specify:
(a) the default; (b) the action required fo cure the defauli; (¢) a date, not less than 30 days from the
date the notice is given to Borrower, by which the defauslt must be cured; and (d) that failure to cure
the defauit on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action te assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the defauit is not cured on or
before the date specitied in the nolice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lendor shail be entitled to collect all
expenses incurred in pursuing the remedies provided m this Section 22, including, but not Limited to,
reasonable attorneys’ fees and cosis of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided in Section 15. Lender shall publish the notice of sale once a week for three
consccutive weeks in a newspaper published inSHELBY
County, Alabama, and thereupon shall scll the Property to the highest bidder at public auction at the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s
deced conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower
covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all
expenses of the sale, including, but not limited to, rcasonable attorneys’ fees; (b) to all sums secured
by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Release. Upon payment of all suins secured by this Sccurity Instrument, Lender shall release this
Sccurity Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Sccurity Instrument, but only if the fee 18 paid to a third party for services rendered and the
charging of the fee is permitied under Apphicable Law.

24. Waivers. Borrower waives all rights ol homestead exemption in the Property and relinquishes all
rghts of curtesy and dower in the Property.
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BY SIGNING BELOW. Borrower accepts and agrees to the terims and covenants contained tn this

Sccurity Instrument and in any Rider executed by Borrower and recorded with 1.

Witnesses:

(Scal)

“Boirower

—{Scal)

-Borrower

A(Seal)

-6(AL) (0005

-Borrowcr

—(Seal)

-Rorrower

(Seal)

-Borrowcr

——(Scal)

~Botrowes

(Seal)

“Borrower

(Scal)

Mage 14 of 15
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STATE OF ALABAMA, fﬂ
| County ss: lip &~

On this 7 Z day of 06’4 A O /< a/ | / I
enn) & /W/O«//" 7/

a Notary Public in aud for said ¢ and :
HODGE | county and in said state, hereby certifyfhat TERRA HODGE AND CARL

q

whose name(s) i1s/ate s '
b : S : A ' 3—‘ t
e e lgn?(l o the foregoing conveyance, and who is/are known o me, acknowled 1
' al, y ) . : \ _ - ' = ¥ | L} X
ng informed of the contents of the conveyance, he/she/they executed llW -
:e, he/she/they executed the same

v(}ll nita ' y AN AS 'Q er 'r

//ﬁzi?//WW ]

Notary

My Commission Fxpires:  f 2/ é ~f 3

Prepared By:
WELLS FARGO BANK, N.A.

RMANDA FOXE
1150 W WASHINGTON ST,, TEMPE, AZ 852811200 .
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENTRIDERIis made this 22ND day of
OCTOBER, 2010 , and is incorporated into and shali be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the

"security  Instrument”) of the same date, given by the undersigned (the "Borrower") to
secure Borrower’'s Note o WELLS FARGO BANK, N.A.

(the "Lender”) of the same date and covering the Property described in the Security
Instrument and located at: 107 RIVER VALLEY ROAD, HELENA, AL 35080

[Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling,

together with other such parcels and certain common areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS

(the "Declaration”}. The Property is a part of a planned unit development known as
RIVERWOODS

[Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower's interest in the homeowners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the
"Owners Association”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations.Borrower shail perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) Declaration; (ii) articles of
incorporation, trust mstrument or any equivalent document which creates the Owners
Association; and (iii) any by-laws or other rules or regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessmerits imposed pursuant to the
Constituent Documents.

MULTISTATE PUD RIDER- Single Family - FannieMae/Freddie Mac UNIFORM INSTRUMENT
Form 3150 1/01
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B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master" or "blanket" policy insuring the Property which is
satisfactory 1o lLender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards inciuded within the term
"extended coverage," and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires insurance, then: (i} Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance
on the Property; and (ii)) Borrower's aobligation under Section 5 fo mainiain property insurance
coverage on the Property is deemed satistied to the extent that the required coverage is
provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the
oan.

Borrower shall give Lender prompt notice of any lapse in required properly insurance
coverage provided by the master or blanket poiicy.

In the event of a distribution of property insurance prcceeds in lieu of restoration or
repair following a loss to the Properly, or to common areas and facilities of the PUD, any
nroceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public LiabilityInsurance. Borrower shall take such actions as may be reasonable 1o
insure that the Owners Association maintains a public hkability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or ciaim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all
or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance in fieu of condemnation, are hereby assigned and shali be paid to Lender. Such
proceeds shall be applied by Lender to the sums seciured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with
- Lender’'s bprior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, excepi for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domain; (i) any amendment to any provision of the "Constituent
Documents” if the provision is for the express benefit of Lender; (iil) termination of
professional management and assumption of self-management of the Owners Association; or
(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Boriower secured by the Security insirument. Unless Borrower and Lender
agree 10 other terms of payment, these amounis shall bear interest from the date of
disbursement at the Noile rate and shall be payabile, with interest, upon notice from Lender to
Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the {erms a

this PUD Rider.

A )]

(Seal)

TERRA HODGE

-Borrower

(Seal)

—— gl - e

-Borrower

(Seat)

-Borrower

(Seal)

-Borrower

20101

12000379160 18/19 $583 .50
Shelby Cnty Judge of Probate, AL

11/12/2010 11:48:20 AM FILED/CERT

ovenanis contained In

. (Seal)

-HBorrower

~(Seal)

-Borrower

- (Seal)

-Borrower

(Seal)

-Borrower
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Exhibit “A”
Legal Description

ALL THAT PARCEL OF LAND IN CITY OF HELENA, SHELBY COUNTY, STATE OF
ALABAMA, BEING KNOWN AND DESIGNATED AS LLOT 622 ACCORDING TO THE
FINAL PLAT OF RIVERWOODS SIXTH SECTOR AS RECORDED IN MAP BOOK 32
PAGLE 140 IN THE PROBATE OFFICE OF SHELBY COUNTY ALABAMA

BEING THE SAME PROPERTY CONVEYLD TO CARL L. HODGE AND TERRA G.
HODGE, HUSBAND AND WIFE, AS JOINT TENANTS BY DEED FROM ALPHA
HOMLEBUILDIERS LLC AS SET FORTH IN INST # 20080902000348560 DATED
05/23/2008 AND RECORDED 05/27/2008 CORRECTED AND RE-RECORDED IN
INST#20080527000212870 RECORDED 05/27/2008, SHELBY COUNTY RECORDS,
STATE OF ALABAMA.

Tax/Parcel 11D: 13-4-17-0-007-022.000

2442116



