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HOMETOWN MORTGAGE SERVICES INC.
5511 HIGHWAY 280 E. SUITE 210
BIRMINGHAM, ALABAMA 35242

Loan Number: 1018673263

Being re-recorded to correct the names of the-moftgagor. This Mortgage is
given to correct Inst. #20091202000442950.
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~ THIS MORTGAGE (“Security'_Instrumeiit“):is. givenon = “NOVEMBER 30, 2009 .
The grantor is ~ KATHRYN M SCHLEHMEIER, A MARRIED WOMAN = .

("Borrower").

This Security Instrument is given to Mortgage Electronic Registration Systems, Inc. ("MERS") as Mortgagee. MERS
is the nominee for Lender, as hereinafter defined, and Lender's successors and assigns. MERS is organized and
existing under the laws of Delaware, and has an address and telephone number of P.O. Box 2026 Flmt MI 48501-

2026, tel. (888) 679-MERS.
- “HOMETOWN  MORTGAGE SERVICES, - INC.-, AN, ALABAMA CORPORATION ("Lender").

s organized and existing under the laws of ALABAMA o R
- and has an address of 5511 HIGHWAY 280 E SUITE 210 BIRMINGHAM "

- ~ALABAMA 35242 .. . X |
- -Borrower owes Lender the prmmpal sum of ONE HUNDRED N INETY ON E THOUSAND FOUR

HUNDRED SIXTY-EIGHT AND 00/100 Dollars (U.S.$ 191,468.00 .~ ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides
for monthly payments, with the full debt, if not paid earlier, due and payable on DECEMBER 1, 20385

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest,
and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender's successors and
assigns) and to the successors and assigns of MERS, with power of sale, the following descnbed property located in

SHELBY County, Alabama:

This is a purchase money mortgage.
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which has the address of - 101 FAWN MEADOWS LANE

o [Street]
WILSONVILLE o ~, Alabama 35186 ("Property Address"):
- [Ciy) '_ A . [EipCode ._

- TO HAVE AND TO HOLD thls property unto MERS (solely as nominee for Lender and Lender 5 SUCCESSOrs i

" “and assigns) and to the successors and assigns of MERS, forever, together with all the imiprovements now or hereafter- .- .. . . -

erected on the property, and all easements, appurtenances, and fixtures now or hereafter a part of the property. All . .
- replacements and additions shall also be covered by this Security Instrument. All of the foregoing s referred toin - :. .
 this Security Instrument as the " Property.” Borrower understands and agrees that MERS holds only legal title.to the
interests granted by Borrower in this Security Instrument; but, if necessary to comply with law.or custom, MERS (as
nominee for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender

including, but not limited to, releasing or canceling this Security Instrument.
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the PrOperty agatnst all clarms and demands sub_] ect to any

. % encumbrances of record. , . A R T L I S -
THIS SECURITY INSTRUMENT combrnes umform covenants for natronal use and non—umform covenants w1th ST

B ltrmted variations by jurisdiction to constttute a. umform securlty mstrument covenng real pmperty

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows o I

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when- due the prtncrpal of and
Interest on, the debt evidenced by the Note and late charges due under the Note.

2. - Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall 1nc1ude in each monthly
- payment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay a

mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary"), or in any year in
which such premium would bave been required if Lender still held the Security Instrument, each monthly payment

shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these items
are called "Escrow Items” and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. § 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
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or disbursements before the Borrower' S payments are avmlable int the account may not be based on. amounts due for
the mortgage insurance premiumni. | | -

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by-Lender at any time
are not sufficient to pay the Escrow Items when due, Lender may notity the Borrower and require Borrower to make

up the shortage as permitted by RESPA.
The Escrow Funds are pledged as additional security for all sums secured by thls Securlty Instrument If

Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower S account shall be

credited with any balance remaining for all installments for items (a), (b), and (c). |
3. Application of Payments. All payments under paragraphs 1 and 2 shall be apphed by Lender as follows |

FIRST, to the mortgage insurance premium to be paid by Lender to the Secretary or to. the monthly charge by
- the Secretary instead of the monthly mortgage insurance premium; . N -

- SECOND, to any taxes, special assessments, leasehold payments or ground rents and ﬁre ﬂood and other hazard - o

" insurance prémiums, as required; B T T N ST
" THIRD, to interest-due under the Note; - = . .. ool LTV _;‘":_;,_ i l; v

FOURTH, to amortization of the principal of the Note, and : .*:,‘1..‘ _;_;;;- o UROTR g
- FIFTH, to late charges due under the Note.- R S V1Y s TR

_ 4. Fire, Flood and Other Hazard Insurance. Borrower shall insure a]l nnprovements :0n. the Property, Lot i g
whether now in exlstence or subsequently erected, against any hazards, casualties, and contingencies, including fire, . © - ..+
for which Lender reqntres insurance. This insurance shall be maintained in the amounts and for the periods that

Lender requires. Borrower shall also insure all improvements on the Property, whether now in existence or
subsequently erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with
companies approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include -
loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may rnake proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to. make payment

o for suchloss directly to Lender, instead of to Borrower and.to Lender jointly.. All or any:part .of_.the .in_surance
. i proceeds may be.applied by Lender, at its option, either:(a) to the reduction of the indebtedness;under the-Note:and -
7. "this Security Instrument,:first to any delinquent-amounts applied in the order in paragraph.3, ‘and:then:to prepayment . . -.

of principal, or (b) to the restoration or repair. of the damaged Property. Any applicationiofithe proceeds to the -

- principal shall not extend or postpone the due date of the monthly payments which are referred to in-paragraph 2;or .. ’ .

change the amount of such payments.  Any excess insurance proceeds over an amount required to pay all outstanding -

indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.
In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes

the indebtedness, all right, title and interest of Borrower in and to insurance pohcres in -force shall pass to the

purchaser. , .
S. Occupancy, Preservatlon, Maintenance and Protection of the Property Borrower s Loan Apphcatwn,

Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow
the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is
vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant
or abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
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22" Lender's interest in.the Property, upon Lender's request Borrower shall promptly furnlsh 10:: Lencler recelpts PRy
. evidencing these payments. 3 - IR E A SRR R |
... If Borrower fails to make these payments or the:payments reqmred by paragraph 2 or falls 10 perfonn any other ot T3 L
covenants and agreements contamed in this Security Instrument, or there is a legal proceeding that may significantly.. R
. . affect. Lender's rights in.the Property (such as a proceeding in bankruptcy, for condemnation:or to:enforce;laws.or /™ st oo i
-+ regulations), then Lender may do and pay whatever: is necessary.to protect the value of:the: Property: and {Lender's BRI S Rt
rights in the Property, including payment of taxes; hazard insurance -and other items mentioned in-paragraph 2.. . .=
Any amounts disbursed by Lender under-this paragraph shall become an additional debt:-of Borrower and be .

Almigz. fha.xm!

FHA ALABAMA MORTGAGE - MERS

A

2@9912@4@@@4489@@ 4/15 $54 .00
Shelby Cnty Judge of Probate, AL

12/04/2009 03.54.17 PM FILED/CERT

concerning Borrower's occupancy. of the Property as a principal residence. If this Security..Instrument is on a. . ..
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to'the Property, the- -

leasehold and fee title shail not be merged unless Lender agrees to the merger in writing.
6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection

with any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the 1ndebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal.. Any application of the proceeds to the principal shall not extend

- or postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such

payments. Any excess proceeds over an amount required to pay all outstanding indebtedness. under the Note and thls
Security Instrument shall be paid to the entity legally entitled thereto. - R O T TS

7. Charges to Borrower and Protection of Lender's Rights in the Property Borrower sha]l pay all ;o
- governmental or municipal charges, fines and impositions that aré not included in paragraph 2. Borrower shall pay

these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect

- &
- - LI " s LT . I - 1 '
v a ',-1 ’

secured by this Security Instrument. These amounts shall bear interest from the date of drsbursement at the Note rate,

"and at the option of Lender shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Semn1ty Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lienin a manner acceptable to Lender: (b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's

- 8. Fees. Lender may collect fees and charges authonzed by the Secretary R SO B
9. Grounds for Acceleration of Debt. - - . Y

(a) Default. Lender may, except as lumted by regulanons rssued by the Secretary in the case of payment ‘z .

defaults, require immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by ﬂllS. Secunt}’ N

Instrument prior to or on the due date of the next monthly payment, Or
(ii)) Borrower defaults by failing, for a period of thlrty days, -to perform any other obligations

contained in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if penmtted by applicable law-(including section 341(d)

of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior

approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the PrOperty, 1S

sold or otherwise transferred (other than by devise or descent), and

(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property, but his or her credit has not been approved in
accordance with the requirements of the Secretary.

i, e el e
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“opinion operate to: prevent the enforcement of the lien; or (c) secures from the holder of the lien-an agreement . . -« .-
- :satisfactory to Lender ‘subordinating the lien to this-Security Instrument. If Lender determines-that any.part-of:the . =, .. -1 -
- Property is subject to a‘lien which' iay. attain priority .over this-Security Instrument; Lender: may: give Borrower,a . :oiinni
o 'IlOthE identifying the lien.: Borrower shall satrsfy the: 11en or; take one or more of the actions set forth above wrthmf RUNY iy

10 days of the giving of motice: .-« © ¢ 'r. L w0 D e i g eTenl
;
) "* 1



TR

20091204000448000 5/15 $54 .00

- Shelby Cnty Judge of Probate, AL
12/04/2009 ©03:54:12 PM FILED/CERT

. (¢) No Waiver. If circumstances occur that would: permit Lender to require immediate: payment.in full,
but Lender does not require such payments, Lender does not waive its rights with respect to subsequent events:
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment-in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary. '

(¢) - Mortgage Not Insured. Borrower agrees that if this Secunty Instrument and the Note are not
determined to be eligible for insurance under the National Housing Act within 60 DAYS .. -

from the date hereof, Lender may, at its option require immediate payment in full of all sums secured by this |

Security Instrument. A written statement of any authorized agent-of the Secretary dated :subsequent to- . -
60 DAYS . =« : .- from the date hereof, declining to insure this Security Instrument and

- the Note, shall be deemed cdnclusrve proof of such ineligibility. Notwithstanding the foregoing, this option -, -
. may not be exercised by Lender-when the unavallablllty of insurance is solely due to Lender’s failure to remit. - .-, ..

a mortgage insurance:premium to the. Secretary.

10, Reinstatement. Borrower has-a right to be remstated 1f Lender has required. nnmedrate;payment: In full'- s
G because of Borrower's failure to pay an amount due under the Note:or this Security Instrument: | This:right applies-.. - .
- -even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower, shall tender in a-- :- K .;-

- lump sum all amounts reqlured to brmg Borrower's .account current including; to the extent: they. are: lelgatrons of

-+ ¢~ :: Borrowerunder this Security Instrument; :foreclosure costs:and reasonable and customary attorneys" fees and: expenses: .. ..

w2 properly associated with.the foreclosure proceeding: Upon reinstatement by Borrower, this.Security Instrument and :; 8 -' S

+ #+7 the:obligations' that it -secures -shall remain in:effect:as:if Lender had not required. immediate payment in full.: . .-

-+~ . However, Lender is not required. to permit ‘reinstatement if:- (i) Lender has -accepted: reinstatement after. the., " .
- commencement-of foreclosure proceedings within two years 1mmedrately preceding the commencement .of a.current- -

foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument. |

11. Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in

interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in

- .- interest. Lender shall not be required to commence proceedings against any successor in interest or.refuse to extend
-5y time for payment or otherwise modify amortization of the sums-secured by this.Security. Instrument by reason of any : i
-1 demand'made by the original Borrower or:Borrower's successors-in interest. - Any forbearance by’ Lender;m exermsmg e
PN :-any right or remedy: shall not be a:waiver of or preclude the exercise of any right or remedy: . el sl s e
.+ 1 12. - Successors and Assigns Bound; Joint and Several Liability; Co-Signers.. The covenants aI.ld agreements-;-a P

BT B B

N - ) '
- - nY* - -y ok -

A L LT :L** 1% 7 -
a . . .l L ".1..- ..t--r‘ - .H

Lt ef ﬂns Security Instrument shall bind and- benefit the successors and assigns of :Lender and:Borrower;.subject to-the.- .5 5 i+

Almtgz.ftha. xmi

provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. . Any Borrower who: : ..o

co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only:to, ... : ¢ .. ! -
mortgage, grant and convey .that Borrower's interest in the Property under the terms of this:Security Instrument; (b) = ¢ - .~

is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any

other Borrower may agree to extend, modify, forbear or make any accommodations with regard to.the-terms of this
Security Instrument or the Note without that Borrower's consent. -

13. Notices. Any notice to Borrower provided for in this Security Instru:ment shall be gwen by delwenng it or- -

by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed

to the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall -

be given by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower.

Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when

given as provided 1n this paragraph

14. Governing Law; Severability. This Securlty Instrument shall be governed by tederal law and the law of .
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrament

or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument
or the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severabie.
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* i 18, Borrower's .Copy.— Borrower shall be given one conformed copy of the Note and of this Security Instrument.

-t -16. Hazardous Substances.Borrower shall not cause or permit the presence, use, disposal, storage, or release «« - - e

of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply
to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property. -
Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action -
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or =
- Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental - ...
‘or regulatory authority, that any removal or other remediation of any Hazardous Substances: affecting:the Property - .
is necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law... . -
As used in this paragraph- 16, "Hazardous Substances” are ‘those substances defined .as .toxic or’ hazardous’;-za- =

- substances by Environmental Law and’the following substances: gasoline, kerosene,- other: flammable or..toxic - +. 7. ;o

petroleum products, toxic pestrcrdes and herbicides, volatile solvents, materials contammg asbestos or formaldehyde, - |
- and radioactive materials. ‘As used in this paragraph 16, *Environiriental Law" means federal:laws and laws: of the. . 1“1y

NON UNIFO RM COVENANTS ‘Borrower and Lender further covenant and agree 'as follows:: F:n

et Junsdlctton where the Property is located that relate to health safety or envrronmental protectron AR e

Rl B | X Asmgnment ‘of Rents. ‘Borrower uncondrttonally assigns-and transfers to Lérder all the ténts and -reventiies _i*': L Gty

) _' | of the Property Borrower authonzes Lender ‘Or Lender S agents to collect the rents’ and revenUes and hereby drrects- - e T
‘ - o each tenant of the Property to pay the rents to’ Lender or Lender 3 agents "However; prior.to: Lender's notice HO o e Y
A Borrower of Borrower s bretich of any covénant ‘or agreement in‘the Security Instrument, Borrowerishall:collect and: ~ “+ R

" receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower..- This, asmgnment of .

rents constitutes an absolute assignment and not an assignment for additional security only. -
If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as

trustee for benefit of Lender only, to be apphed to the sums secured by the Security Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents -
due and unpaid to Lender or Lender's agent on Lender's written demand to the tenant. * SR

Y

. i .,1.._,-__'i,.-'Prevent Lender from exercising its nghts under this paragraph 17 e Com i Lerled Dame

o 'asmgnment of rents of the Property shall terrmnate when the debt secured by the Securlfy Instrument'is pard in full.
- o 18 Foreclosure Procedure. If Lender requires immediate payment in full under paragraph -9, Lender may
oo N mvoke the power of sale and any other remedies pernntted by applrcable law. Lender shall be.entitled to collect

‘_ all expenses incurred in pursuing the remedies provided in thls paragraph 18 mcludmg, but not limited to,

reasonable attorneys' fees and costs of title evidence. | e
If Lender invokes the power of sale, Lender shall gwe a copy of a notice to Borrower in the manner

provrded in paragraph 13. Lender shall pllbllSh the notice of sale once a week for three consecutive weeks in

a newspaper publishedin SHELBY . County, Alabama, and thereupon shall
sell the Property to the highest bidder at public auction at the front door of the County Courthouse of this

County. Lender shall deliver to the purchaser Lender's deed conveying the Property. Lender or its designee
may purchase the Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be
applied in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person Or persons

legally entitled to it. ,
If the Lender's mterest in this Security Instrument is held by the Secretary and the Secretary requires

immediate payment in full under paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 et seq.) by requesting a

: l
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Borrower has not executed any prior asmgmnent of the rents and has not and wrll not perforrn any act that would-?f' L

L Lender shall not be requlred to enter upon take control of or marntam the Property before orrafter glvmg thlce __
e e _',:_,of breach to Borrower However,iLender or a Judrcrally appomted recewer may do so at fany ‘-trlme there 1sa breach TR
e s Any apphcatlon of rents shall nof cure or waive any default ¢ or mvalldate any. other nght or.remedy:of: Lender This © . L
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' fOreclosure commissioner designated-under the Act to commence foreclosure and to sell the Property as provided.: ;
in'the Act. Nothing in the precedirig Sentetice shall deprive the Secretary of any rrghts otherwise avallable to+

a Lender under this paragraph 18 or applicable law.
"+ 19. Release. Upon payment of all sums secured by this Security Instrument Lender shall release this Security

~ Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is pard to a th1rd party for services rendered and the chargmg of the fee is pernntted

under applicable law.
20. Waivers. Borrower waives all nghts of homestead exemptlon in the PrOperty and rehnqulshes all nghts of

curtesy and dower in the Property. - - SO
-+ 1 21, Riders to this Security Instrument. If one Or more nders are executed by Borrower and recorded together £ L

with this Security Instrument, the covenants: of ‘each such: rider shall be incorporated into:and shall - -amend and
’supplernent the covenants and agreements of thls Secunty Instrument as 1f the nder(s) were-a part of this Secunty

lllll _- . . .i. "i. . Il-a (- i F. . M |.. ; Ll .
*Instrument. AEEE S L N N T k1

:‘-. = . . a4

‘.; t

I.r - . .
R I

[Check apphcable box(es)] T T I -

'
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- L b I 0t "'f '.!‘ll'" " ™ ‘* 'I :‘I' t . D

"D Condommmm erer gs |:| Graduated Payment Rlder |:| Growmg Equlty Rlder eyt
_.Q Planned Umt Development Rlder I:] Adjustable Rate Rlder - |:| Rehabrhtanon Loan R1cler
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S ... BY SIGNING BELOW, Borrower accepts and agrees.to the terms contmned in, pages 1 through 9 o.f thls Secunty g
., ‘ a - 4 _ o R ‘ - S,
| " “Instrument and in any rider(s) executed by Borrower and recorded with 1t . - | e
: BEFORE. YOU SIGN IT. (ALA CODE 5-19-6) s P ,
‘DM YL Nal -
5 4!”.u4- GSBBI) — | ~ (}kﬂﬂ) + |
KATHRYN M SCHLEHMEIER -Borrower . -—Borrower
* : : . : C et ‘ R SRS v ' . Sl
. ) ¢, , * .
. . L ] L. S ST : . e D ) ‘
: ' 4 o 1 "‘_ v : -
. , 1 i SNRE " ' _ e T . ‘ ) i I
L T . (Seal) - . . (Seal)
S “ S . .Borrgwe[' | LT e *-BOITOWCI’ . .
b . : -t . : o ) . \ ! ‘ P =t ' .: . | - |
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State of Alabama -

County of _w

_ )
L Mike T. Atchlson o

(name of officer),

a Notary Public in and for said Cmmty n sa.td State (or for sad State at Large), hereby . certify that
KATHRYN M SCHLEHMEIER

—r

- a . 4
L
e N

L] . 1
' 1
. . oo '

- 1 "

- _-I--- “i"

- T )

, Zt .
L] il--r-rll "1| L ] ] L_,a.q.
4 -r N
...Ill '!-

- whose name(s) ts/are 81gned to the foregoing Security Instrument, and who 1s/are known to me; acknowledged before
me on this day that, bemg informed of -the contents of the above and foregomg Secunty Instrument he/shef they
exeeuted the same voluntanly on the day the same bears date

Gtven under my hand and ofﬁcxal sea] of ofﬁce tlns

L]
i l-!,t 1'1-'
1 ‘ '

u )
e e T Notary Public
. ; .'l' g , AT b "*: §¢ '. o f.; |
20 @Y R My commission eJtptres
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z;ffftf“hvﬂ” -~ w2 Tioan Numberx: 10I8673263;5l;3”:g
ARBITRATION RIDER
THIS RIDER is made thls 3 Oth day of NOVEMBER, 200 9 . and is

incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Secunty
Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to secure. .. . .
Borrower’s Note (the "Note") to HOMETOWN MORTGAGE SERVICES INC. ,. AN e

ALABAMA CORPORATION ~ . (the “Lender )
 of the same date and encumbering the property descnbed in the Security Instrument and located at: .

101 FAWN MEADOWS LANE WILSONVILLE ALABAMA 35186

[Pmperly Addres.s]

g d ke to ol As used in th1$ Rlder the term "Lender" includes Lender s successors and asmgns and the ;:Ompany

‘ﬁ-"

ISR R NS serv1c1ng the Note on Lender sbehalf (the "Serwcer{') SCREEL LI LN T B LR e o8 gu

~, . -‘::1 o \
..ll_‘-_.l..

_ . | ADDITIONAL COVENANTS In addltlon to the cevenants and agreements made 1n the Secunty
e e e -.z-a-tlnstrument BOITOWeI and Lender fl.ll'thef covenant and. agree as. fOllOWS P P L i-;.".t_. Micanit Bl o et ]

ARBITRATION OF DISPUTES All dtsputes clanns or contmvers1es ansmg from or'related, BER Ly

to the loan evidenced by the Note (the "Loan"), including statutory claims, shall be resolved by binding ..; . -
arbitration, and not by court action, except as provided under "Exclusions from Arbitration" below. This. -~
arbitration agreement is made pursuant to a transaction involving interstate commerce, and shall-be governed

by the Federal Arbitration Act (9 U.S.C. §§ 1-14). In any arbitration hereunder, the arbitrator shall be

appointed by, and the arbitration conducted pursuant to the rules of procedure of, any one of the following
arbitration service providers as shall be selected by the party initiating such arbitration: National Arbitration = -
Forum, American Arbitration Association, or JAMS/Endispute.- However, if any law applicable to the Loan ;. -

requires mortgage lenders to engage, or would otherwise 1mpose enhanced . regulatory.restrictions-on 'ove.snocol o
mortgage loans that to not engage, any particular arbitration service provider, the partles:agree t0: engage WENREL R

such specified provider. Any arbitration hearing shall be conducted within the Federal judicial district:in:.

which the Property is located, or within such other or more lmnted area as required by any:.applicable; law 5
- The arbitrator shall set forth in the award findings of fact and conclusions of law suppoiting ithe, decision;) -

which must be based on applicable law and supported by substantial evidence presented in:the:proceeding:

- Judgment upon the award may be entered by any court of competent jurisdiction. All disputes,subject to - .
arbitration under this agreement shall be arbitrated individually, and shall not be subject to being:joined or . . - -
combined in any proceeding with any claims of any persons or class of persons other :_thani' Borrower or -
Lender. |

FEES OF ARBITRATOR. In any arbitration that pertains solely to the Loan initiated by
Borrower, Borrower shall not be required to pay more than $125 in initial filing fees to the arbitrator. The
Lender shall pay any balance of such initial fees. In addition, the Lender shall pay all other:fees and costs
of the arbitrator for the first eight (8) hours of arbitration of any such case. The arbitrator's costs and fees
for services in excess of eight (8) hours shall be the responsibility of the losing party in the arbitration. In
no event, however, shall either party be responsible for any fees or expenses of any of the other party's
attorneys, witnesses, or consultants, nor any other expenses for which such other party reasonably would
have been expected to be liable had such other party initiated a suit in the courts of the jurisdiction in which

the Borrower resides regarding a similar dispute.

- ARBITRATION RIDER | DocMagic €Rarmms 800-649-1362
SAX FORM R301 (12/11/99) © Page 1 of 2 | www.docmagic.com

R301.rdr.xmi
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EXCLUSION FROM ARBITRATION. This agreement shall not limit the right of Lender to (a)
accelerate or require immediate payment in full of the secured indebtedness or exercise the other Remedies
described in this Security Instrument before, during, or after any arbitration, including the right.to foreclose
against or sell the Property; (b) exercise the rights set forth in the Uniform Covenant labeled "Protection of
. Lenders' Rights in the Property” contained in this Security Instrument, or (c) exercise of the. nght under the
~_ terms of this Security Instrument to require payment in full of the indebtedness upon -a transfer of the
Property or a beneficial interest therein. Should Borrower appear in and contest any _]ndu:lal proceeding -
_initiated by Lender under this Exclusion, or initiate any judicial proceeding to challenge any action: - b N
~ authorized by this Exclusion, without asserting any counterclann or seeking affirmative reliefagainst Lender, - .. . - .
then upon request of Borrower such | judicial proceedmgs shall be stayed or dismissed, and the. matter shall ; {t:.f: :

1proceed to arbitration in accordance with the section entitled "Arbitration of Disputes”.. Any dispute: thatf ~
could otherwise have been asserted as a counterclaim or grounds for relief in such a judicial proceedmg-.tshall

be resolved solely in accordance with the section entltled “Arbltratlon of Disputes™. .- oo soivn _l_-.h,; LTI

- [ i . -t 5 - i . . -
I-..I lI'IL n - ' l H ! I 1 F ! -I‘"'

e ] No provrsron of tﬁlE aéreerhent shall limit the nght of Borrower to exerc1se Borrower s rtghts =under S f- 4 i " ,_.

) the Umform Covenant labeled “Borrower S nght to Relnstate G T e it Che e el e
TR T T ‘f i# 1 f'; : - *;:; ri-' o E, ;l : L P - | ) " -’f=.:' SR N

- U NOTICE: BY SIGNING THIS ARBITRATION RIDER YOU ARE AGRBEING TO HAVEANY. - NSNS Sy

DISPUTE ARISING OUT OF THE MATTERS DESCRIBED IN THE ARBITRATION OF DISPUTES’ see e

'+ ... - SECTION ABOVE DECIDED EXCLUSIVELY BY ARBITRATION, AND YOU ARE GIVING UPANY S

o :RIGHTS YOU MIGHT HAVE TO LITIGATE DISPUTES IN A COURTOR JURY TRIAL::DISCOVERY i i 1+ ..+ '+
_ IN ARBITRATION PROCEEDINGS MAY BE LIMITED BY THE RULES OF PROCEDURE OF THE N
SELECTED ARBITRATION SERVICE PROVIDER.

THIS IS A VOLUNTARY ARBITRATION AGREEMENT. IF YOU DECLINE TO SIGN THIS
'ARBITRATION AGREEMENT, LENDER WILL NOT REFUSE TO COMPLETE THE LOAN

. TRANSACTION BECAUSE OF YOUR DECISION.

. .+l‘:+_' - L . L
M R . A
"I.i "1 vLTot - | .. . - o0 . . ‘v'_": ;'.1 .;'. o -._'}‘
AT TN _,;BY SIGNING BELOW Borrower accepts and agrees to the prowsrons contamcd m thrs Rlder I R o
'l'f..-"r"‘..'.'.“.-.."",‘l-'. L, = #.40s "-" '_ - 5 T'.i- | . :.!.. ] ;l-‘i‘_: .‘i;_-:;- .l:::t;i:;
SRR ‘ ‘ EREE * SETEH LR :E'tfi{{"”fiéf ;Lti{-fﬁlﬁiia_rﬂ'tr,t;' # iiEr'iajf- L eyatn ot e
EEa L iryiaig b oDy - ' -
vy g SERTRANI ST SN SR N SR RE | S
* {H };‘i EREIRT LY { % " ‘_J'*.] "‘*_ E'E;‘*'.H i f 1'; i o b 1
SIS AN SRR SICHI ST '
lii-":%‘i: t ! ;‘: ¥
R e

Borrow er

.hi%jiﬁia%ggéririiLHiwhkf g talfff:fjtrff*———isaag
KATHRYN M SCHLEHMEIER R e L

Borrower | ~ ~ Date Borrower =~ - = - S Date
Borrower - ' Date Borrower - Date
ARBITRATION RIDER | - | DocMagic @Rorns 800-649-1362
SAX FORM R301 {12/11/89) Page 2 of 2 www.docmagic.com
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FHA Case No.: 0116637625703
Loan Number: 1018673263

- FHA PLANNED UNIT DEVELOPMENT RIDER

' THIS PLANNED UNIT DEVELOPMENT RIDER 1S made this -3 0 th ¢ day of
NOVEMBER, 2009 ~, and is’ ‘incorporated into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust or Secunty Deed ("Security Instrument™) of the same date given
by the unders1gned ( “Borrower“) to secure Borrower s Note ("Note") to HOMETOWN MORTG‘AGE -

- " SERVICES, 'INC.,- AN ALABAMA CORPORATION (CFL # M4211)".
o (" Lender ) of the same date and covering the Property descnbed in the Security Instrument- and located at:

101 FAWN MEADOWS LANE WILSONVILLE ALABAMA 35186

.“ l-rf'\i_-l"i

» 20 {. Vot . [Prﬁperty.AddTCSS] SN . R e P
. __I-:_ 1:- s . . . . - a " * . ., ..1 ._-;---,. -r‘: . ,-: ' ._ ' ;f- ‘ _' o -
o “jjThe Pmperty 1s part of a planned umt deveIOpment (“PUD") known as S e e R e e
Tl . LT T
L FAWN MEADOWS _ P “
'a"--ﬁi:{tﬁqitakl? fi'ff“ffgi? i:?"lﬁ "7”?;Ef A fh'lj;: '1 Fiee a '. ::" R '“-::”"'fi'i':*ff tlﬁ'ta"f;‘”jfﬂ7 ';.‘;;i Ly d
R e [Name of Plamehﬂmt DeveIOpment] S UL LR AL PR
A ; k o ¢ 37 T L "r':‘.'--,-' t . I‘ q -, o et . : R S T L B T e

1., _-.. 1.'1' -'.‘- it J'

i PUD COVENANTS In addltlon to the covenants and agreements made in the Secunty Instrument o 7‘-" - e o i

R

Borrower and Lender further covenant and agree as follows

A. So long as the Owners Association (or equivalent entity holding title to common areas and
facilities), acting as trustee for the homeowners, maintains, with a generally accepted insurance
carrier, a "master" or "blanket" policy insuring the property located in the PUD, including all
improvements now existing or hereafter erected on the mortgaged premises, and such policy is

_ satisfactory to Lender and provides insurance coverage in the amounts,.for the periods, and . - -

S ' against the hazards Lender requires, including fire and other hazards:included within the term i

S BT meysanded coverage " ‘and loss by-flood, to the extent required by the Secretary, then: (i) Lender -

Usthap. rdr.xml

-widives the provision-in. Paragraph 2 of this' Security Instrument for the monthly payment to.;;: *;:._ ;';_-:- caY

o 1s provided by the Owners Association policy. Borrower shall give Lender prompt notice of any 3 '_ RS

lapse in fequired hazard insurance coverage and of any loss occurring from a hazard. Inthe event:: - n = ;-

of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss:to. .-
the Property or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender for application to the sums secured by this Security -
Instrument, with any excess paid to the entity legally entitled thercto - -

B. Borrower promlses to pay all dues and assessments unposed pursuant to the legal instruments

. creatmg and governing the PUD.
FHA - MULTISTATE PUD RIDER DocMagic €FarTnS 800-649-1362

USFHAP.RDR 10/29/08 Page 1 of 2 www.docmagic.com
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LT e
- El " ..

+ i .. - Lender.of.one-twelfth.of the: Yyearly premium installments for hazard insurance on the Property,i i-:.::. t- fr :
- w:eo and (i) Borrower!s obligation-under Paragraph 4 of the Security Instrument to maintain hazard;'. s RS HRN
.-1nsurance coverage on the-Property is deemed satisfied to the extent that the required coverage - .- ..., Bty
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C. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph C shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall

be payable,_.wiﬂr intercst,' upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW Borrower accepts and agrees to the terms and provmmns contamed in thrs

PUD R]der R

I
.

.1 ) %
-« 4 y '
' ) " ¥ ! . . . -
b . o » ] . , b - "‘-' -r i + . b l.r . . . .
LI | B : - | J.""" h ) --l' l-l: ‘f. 2 - . ! ' - . ) N .- . ~ ¥ . 1 T "'
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NOTICE TO HOMEOWNER

Assumption of HUD/FHA Insured Mortgages 20091204000448000 14/15 $54 .00
Release of Personal Liability Shelby Cnty Judge of Probate, AL

12/04/2009 03:54:12 PM FILED/CERT

FHA Case Number: 0116637625703

Imq Number: 1018673263

You are legally obligated to make the monthly payments required by your mortgage (deed of trust) and promissory note.

The Department of Housing and Urban Devclopment (HUD) has acted to keep investors and non-creditworthy purchasers
from acquiring one-to-four family residential properties covered by certain FHA-insured mortgages. There are mmor
exceptions to the restriction on investors: loans fo public agencies and some non-profit organizations, Indian tribes or
servicepersons; and loans under special mortgage insurance programs for property sold by HUD, rehabilitation loans or
refinancing of insured mortgages. Your lender can advise you if you arc included in one of these exceptions.

HUD will therefore direct the lender to accelerate this FHA-insured mortgage loan if all or part of the property is sold
or transferred to a purchaser or recipient (1) who will not occupy the property as his or her principal residence, or (2) who does
occupy the property but whose credit has not been approved in accordance with HUD requirements. This policy will apply
except for certain sales or transfers where acceleration is prohibited by law,

When a loan is accelerated, the entire balance is declared "iinmediately duc and payable.” Since HUD will not approve
the sale of the property covered by this mortgage to an investor or to a person whose credit has not been approved, you, the
original homeowner, would remain liable for the mortgage debt cven though the title to the property might have been
transferred to the new buyer.

Even if you sell your home by letting an approved purchaser (that is, a creditworthy owner-occupant) assume your
mortgage, you are still liable for the mortgage debt unless you obtain a relcase from liability from your mortgage lender. FHA-
approved lenders have been instructed by HUD to prepare such a release when an original homeowner sells his or her property
to a creditworthy purchaser who executes an agreement to assume and pay the mortgage debt and thereby agrees to become
the substitute mortgagor. The release is contained in Form HUD-92210-1, (*Approval of Purchascr and Release of Seller").
You should ask for it if the mortgage lender does not provide it to you automatically when you sell your home to a
creditworthy owner-occupant purchaser who executes an agreement to assume personal liability for the debt. When this form
is exccuted, you are no longer liable for the mortgage debt.

You must sign and datc this Notice as indicated, return one copy to your lender as proof of notificabon and keep one copy
for your records.

Y& oM. k) | A\ e .

Date Date
KATHRYN M SCHLEHMEIER

Date Date

Date Date

Instruction to Lender: A Copy of this Notice must be given to the mortgagor(s) on or before the date of settlement. You
should retain a signed copy in the origmation file,
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FHA/FNMA/FHLMC/V.A. Case Number:

Loan Number: 1018673263

OCCUPANCY AFFIDAVIT AND FINANCIAL STATUS

0116637625703

Property Address: 101 FAWN MEADOWS LANE, WILSONVILLE, ALABAMA 35186

To: HOMETOWN MORTGAGE SERVICES, INC.

20091204000448000 15/15 $54 .00
Shelby Cnty Judge of Probate, AL

12/04/2009 03:54:12 PM FILED/CERT

We the undersigned Borrower(s) of the above captioned property understand that one of the conditions of our loan is that we

occupy the subject property and we do hereby certify as follows:

X]  We will occupy the subject property upon close of escrow; if unable to occupy by close of escrow, we will occupy by

the following date

{] We now occupy the subject property, and do not intend to move in the near future.

We the undersigned Borrower(s) also hereby certify that there have been no significant changes in our financial status; 1.¢,,
employer, income, available cash, etc., and that our loan application to FHA/V. A. or conventional lender reflects our current

financial position.

We are aware of and understand that if we fail to move into the property by the specified time that we are subject to prosecution
under Section 1010, Title 18, United States Code, Federal Housing Administration Transactions, and that we are liable to be
fined not more than $5,000, or imprisoned not more than two years, or both. We are aware of and understand that other
Federal Statutes provide severe penalties for any frraud or misrepresentation made for the purpose of influencing the issuance
of any guaranty or insurance or the making of any loan by the Secrctary of Veterans Affairs.

Borrower KA%HRYN M SC _ E1ER Date Borrower Date

Borrower

Borrower

STATE OF ALABAMA

Subscribed and sworn to before me this 3Oth gayof November, 2009

WITNESS my hand and official seal.

OCCUPANCY AFFIDAVIT AND FINRNCIAL |
09/02/03

Datec

Date

Borrower Date

Date

Borrower

County ss: SHELBY

.'.T

’.‘f"‘

Signature;

Mike T. Atchison
Name (typed_or printed)

My Commission Expires: 10-16-12
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