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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are deimed below and other

words are defined in

Sections 3, 11, 13, 18, 20 and 21, Cermain rules regarding the usage of words used in this document are

algo provided in Section 16.

(A) "Security Instrument”.means this document, which is datedMAY 22, 2009

rogether wirh all Riders to this document.

(B) "Borrower" is CLIFFORD W SULLIVAN JK, and Barbara Sullivan, Husband and Wife

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is WELLS FARGU BANK, N.A.

1 ender is 8 NATIONAL ASSOCIATION
organized and existing under the laws of THE UNITED STATES

0102330206

ALABAMA-Single Family-Fannia Mae/Fraddie Mac UNIFORM INSTRUMENT
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Lender’s address is P-0. BOX 11701, NEWARK, NJ 071014701

Lender is the mortgagee under this Security Instrument,

(D) "Note" means the promissory note signed by Borrower and dated MAY 22, 2003
The Nore states that Borrower owes Lender TWO HUNDRED SIXTY THOUSAND AND 00 /100

Dollars
(U.S. §#*++260,000.00 ) plus interest. Borrower has promised to pay this debt in regular Feriodic

Payments and to pay the debt in fuil not later than JUNE 01, 2033 . | |
(E) "Property" means the property that is described below under the heading Transfer of Rights in the

Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest,

(G) "Riders" means all Riders to this Security Instroment that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicablef:

[ ] Adjustable Rate Rider || Condomintum Rider __| Second Home Rider
[ Bailoon Rider (] Planned Unit Development Rider || 1-4 Family Rider
[ VA Rider [ Biweekly Payment Rider | Other(s) [speciy]

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, _resulations..
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions.
(M "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other

charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization. | N

() "Electronic Funds Transfex" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which 15 initizied throngh an electronic te.rmmal, telephun{c
instrument, computer, Of magnetic tape so as t¢ order, mstruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automar:ed teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearmghouse

transfers. o |
(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of ditmag'es, or Proceeds paild
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1)
damage to, or destruction of, the Property; (ii) condemnation or other tfﬂﬂng of all or any part of the
Property; (111) conveyance in lieu af condempation; or (iv) misrepresentations of, or opissions as 1o, the

value and/or condition of the Property. |
(M) "Mortgage Ingurance” means mSurance protecting Lender against the nonpayment of, or default on,

the Loan. - |
(N) "Periodic Payraent" means the regularly scheduled amount due for (1) principal and interest under the

i amounits under Section 3 of this Security Instrument. |
ig;i:&ugisza' ﬁans the Real Estate Settlement Procedures Act (12 U.S.C‘.: Section 2601 et seq.) ?.nd its
implementing regulation, Regulation X (24 C.F.R. Part‘ 3500), as they might be am_end&d from ;;me ;3
time, or any additional or successor legislation or regul?txm that gcverns'th}a SAme Sllbje?t MAEr. AS Us ¢
in this Security Instrument, "RESPA" refers to all requirements and ref,tncuuns."that are imposed 1 regar
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage

loan” under RESPA.

Initlols:
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() "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This SEcurity Instrument secures to Lender: (i) the repayment of the Loan, and all xenewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Secucity Instrument and the Note. For this purpose, Borrower mrevocably mortgages, grants and

conveys to Lender, with power of sale, the following described property located in the

COUNTY of SHELBY :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction)

THIS IS A PURCHASE MONEY SRCURITY INSTRUMENT. TAX STATEMENTE EHOULD BE

SENT TO: WELLS FARGO HOME MORTGAGE, P.0O. BOX 11701, NAWARK, NJ

071014701

Lot 95, according to the Survey of Final Plat of Saddle Lake Farms,
Second Addition, Phases 3, 4, 5, 6 and 7, as recorded in Map Book 29,
Page 34, as recorded in Map Book 29, Page 34, in the Probate Office
of Shelby County, Alabama.

The proceeds of this loan have been applied on the purchase price of the
herein described property.

Parcel ID Number: 22-3-05-1-991-022.000 which currently has the address of
233 THOROUGHBRED LANE [Streat]
ALABASTER [Ciy] , Alabama 35007 [Zip Code)

("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures mow or hereafter a part of the property. All replacemenis an_d
additions shall also be covered by this Security Insrument. All of the foregomng is referred to 1n this
Security Instrument as the "Property.” ,

BORROWER COVENANTS that Borrower is lawfolly seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, éxcept for encumbrances
of record. Borrower warrants and will defend generally the title to the Property aganst all claims and

demands, subject to any encumbrances of record. | |
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umform

covenants with limited variations by jurisdiction to constitute 2 umform securty instrument covering real

property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment C!larges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Bcfrower shall also pay funds for Escrm:v Irems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made m U.S.

currency. However, if any check oOr other instrument received by Lender as paym?" under the Note or this

Initlals: L
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Security Instrument is returned to Lender unpaid, Lender may require that any or all wbseqﬂn:'lent %Jaymen;:
due under the Note and this Secuxity Instument be mad_e_ in one or more of the follomng 011;11:;; o
selected by Lender: (a) cash; (b) money order; () ceruﬁec} cl}eclf, bank check, lreasurer's ¢ 5:1 <o
cashier’s check, provided any such check is( ;l)raExlvn upon 13:1 u;zt}rt;l;?;erwhose deposits are msured DY
' ity. or entity; or ectronic . ' |

feder;}a;g;{;g& ﬁ?ﬁgﬂ;z;ived b;y Lender when received at tl:u? Jocation f:lesignat.eecri in tlhe Not‘e orl Sat
such orher location as may be designated by Lender in accordance with the norice provisions n S;tl?nt u,,:.
Lendet may return any payment OT partial payment 1f the paym?Ilt Or parua! payments are insu t]fm]rfa 0
bring the Loan current. Lender may accept 2y payment O partllal payment insufficient to bring the o
current, without waiver of any rights hereunder or prejudice to its rights to refuse s:uch payment cu:II:t a1I .
payments in the future, bur Lendex is not ¢bligated 10 _apply such payments at the time such. pay;n;ms X
accepted. If each Periodic Payment is applied as of 1ts _scheduled dt}a date, then Lender nee oot r1:n Y
interest on unapplied funds. Lender may hold such imapplied funds untl Borrower makes []p:a};lm&.r:h lg
the Laan current. If Borrower does not do so within 2 rcae_*.unable penod aflnme, Ler{der shall exther aléi y
such funds or return them to Borrower. If not applied earlier, such funds will be apphe_d to t&e ;:u;stan wef-
principal balance under the Note immediately prior to foreclosure. No offset or claim whic ! n:n'ruc;1 e
might have now or in the future against Lender shall relieve Borrower from making paymem':; | usemuri
e Note and this Security Instrument or performing the covenants and agreements secured by this ty

Ingrrument. | | - |
2. Application of Payments oX Proceeds. Except as otherwise described in this Section 2, all

] fed following order of pricrity: (2) interest
ents accepted and applied by Lender shall be applied In the .
E:);munder the pNote; (b) principal due under the Note; (c) amounts due under Section 3. S‘u?h paymittz
shall be applied to each Periodic Payment in the order in which it became due. Any _r:=.513'1I;a111;1;;1;]i:l ?;0 "
shall be applied first to late charges, second 10 any other amounts due under this Secunty ,
the principal balance of the Note. | o o
e tIc;’ rf.:zzzr refeives pa payment irom Borrower for a delmquent Pa:no dic Pamnt which mcll:lc:e:n :
sufficient amount to pay any lare charge dve, the paymeni may be apptlfclln tac; I‘EJ g’e{i&?&nﬁ:ﬂyﬁmmi%d
e ot g,
the late charge. If more than one Periodi¢ Payment is Ou standin_ Lend o
10d] if. and to the extent that, each paymen
wer to the repayment of the Periodic Payments 1, | '
;1‘;1;1 iﬁoﬁfl?. To the extezr:t {hat any excess exists after the paymeni 13 applied to the full payment :1f1 tznsi :ﬁ
more Periodic Payments, such excess may be applied to any 11)&1: .th;gﬁ ﬁiUﬁ- Yoluntary prepaym
ppli to any prepayment charges and then as described 1n ihe NOLS. o
" ﬂpﬂl;@d a?n?ltic:tiaz Ef ga:;lcnts, insurance proceeds, or Miscellaneous Proceeds w0 Pnncupal c:ue under
the Noteyshall not extend or postpone the due date, or chang;e thg amou:;;,eo g at;lepf;ilzﬁ;c ;‘aity;e;lws .am e
to Lender on
3. Funds for Escrow Ytems, Borrower shall pay “ ‘ o e due
] 18 paid | the "Funds") to provide for payment ol
ander the Note, until the Note 18 paid 1n full 2 5um ( ads”) 10 pro e o Tastroment as &
- for: ¢ and assessments and other 1tems which can attain priority . |
{u; E}ar) t:nﬂf:{smbrance on the Property; (b) leasehold payments or grnm}d rents on the Property, 1§n any (2
rerm for any and all insurance required by Lender under Section 5; and (d) Mortgage Insuran
Pl'mﬁ ?f m;r Or any Sums payable by Borrower 10 Lender in lieu of t!_le payment Gfdl\/f{értg ag‘:
?nr:uu:ance 7premiur;15 in accordance with the provisions of Section 10, These items are tli:ili: ) mnjﬁﬁty
inati 1 ] Lender may requre
" oination or at any time during the term of the Loan,
f;es;séiat?t;tnogﬂ,a Fees, and Assessments, if any, be escrowed b?r Borrower, aanud s:fhesd:}l?;nfx: wa::g
assessments shall be an Escrow Item. BOITOWeEr shall promptly furnish to Lender 1;31 v O aives
he Daid under this Section. Borrower shall pay {Lender the Funds for Bscrow liems unless et
Bo;;:ower' s obligation to pay the Funds for alaf}é o1 allﬁf;ﬂ:f::iml;e?; eLﬁi;rs iﬁyw:;?;may ol be
: ration to pay to Lender Funds for any or serow Jem . ‘
?x? hwgsgiz Inpth}; avent of such waiver, Borrower shall pay directly, when and wherg payable, the amoun

{nitals:
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts avidencing such payment within such time period as Lender may require,
Bormower’s obligation to make such payments and to provide receipts shall 10r all purposes be deemed o
be a covenant and agreement conrained in this Security Instrument, ag the phrase "covenant and agreement”
is used in Section 9. If Borrower 18 obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due %0f an Escrow Jtem, Lender may exercise its rights under Section &
and pay such amount and Borrower shall then be obligared under Section 9 to repay to Lender any such
smount, Lender may revoke the waiver &s to any of a1l Escrow Items at any time by a nouce given In
accordance with Section 15 and, upol such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

{ ender may, at any time, collect and hold funds in an amount () sufficient to permit Lender 10 apply
the Punds at the time specified under RESPA, and (b) not to exceed 1he maximum amount a lendér can
require under RESPA. I ender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ftems or otherwise i accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (includng Lender, if Lender is an instiration whose deposits are so insured) or in
any Pederal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the tume
specified under RESPA. Lender shall not charge Borsower for holding and applying the Funds, annually
analyzing the escrow account, ox verifying the Escrow Items, paless Lender pays Borrower imtersst on the
Funds and Applicable Law pexmits Lender fo make such a charge. Unless an agreement 18 made in writing
or Applicable Law requires interest to be paid on the Funds, I ender shall not be required to pay Borrower
any interest Or earmings oOn the Funds. Borrower and Lender can agree in writing, however, that mierest
shall be paid on the Funds. | ender shall give to Bormower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account Lo
Borrower for the excess funds m sccordance with RESPA. If there is 2 shortage of Funds held m escrow,
2¢ defined under RESPA, Lender shall notify Borrower as required by RESFA, anid Borrower shall pay 10
1 ender the amount Recessary {0 make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Bortower as required by RESPA, and Borrower shall pay to Lender the agount necessary 10 make

up the deficiency mn aceordance with RESPA, but m no more than 12 monthly paymenis.
Upon payment in full of 4ll sums secured by this Security Instrument, Lender shall promptly refund

to Borrower any Funds held by Lender.
4. Charges; Liens, Borrower shall pay all taxes, assesSMENLS, charges, fines, and impositions
atiributable to the Property which can attair priority over this Security Instrument, leasehold payments OF

4 tents on the Property, 1f any, and Community Associahion Dues, Fees, and Assessments, if any. To

the extent that these items are ESCrow Items, Borrower shall pay them In . :

Borrower shall promptly discharge any lien which has priority over this Secuity Ipstrument unless
Borrower: (a) agrees in writing 10 '
ta Lender, but only so long a8 Borrower is perfoxming such AgTEement; 0
by, or defends against enforcement of the lien in, legal proceedings winch m Lender's opinion operate 1o

prevent the enforcement of the lien while those proceedings are pending, but only until such pmc:gedil}gs
ave, concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Legder spburdmat{ng
the lien to this Security Instrumsent. 1f Lender determines that any pat of the Property 1§ subject 10 a lien
which can attain priofty OVer this Security Instrument, Lender may give Borrower a notice identifymg the

Z-6IAL) 10008 Foge 5 of 16
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lien. Within 10 days of the dare on which that notice 15 gaven, Borrower shall satisfy the hien or take one or
more of the actions set forth above m this Section 4.

Lender may require Borrower to pay a ope-time charge for a real estate tax verificarion and/or
reporting service used by Lender in connection with this Loan.

5. Property Imsurance. Borrower shall keep the inprovements now existing or hereatter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences ¢an change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Bormower 10 pay, in connection with this Loan, either: (2) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in conmection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain msurance
coverage, ai Lender’s option and Borrower's expense. Lender is under no obligation to purchase amy
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any nsk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage 3o obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard morgage clanse, and shall name Lender as
mortgagee and/or as an addirional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender ail receipts of paid premiums and
renewal motices. If Borrower obtains any form of insurance coverage, not oitherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and

shall name Lender as mortgagee and/or as an additional loss payee. |
In the event of loss, Borrower shall give prompt notice to the insurance cacrier and Lender. Lender

may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insucance was requirec;l by Lendf-:r, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender bas had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be qndertak'en
promptly. Lender may disburse proceeds for the repairs and restom@n n 2 _singlff paymetit OF Inl & Series
of progress payments as the work is completed. Unless an agreement 1§ made 1 wriring or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be reqmr_ed 10 pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other th.l1."d parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Boraner. If
the restoration or repair is not economically feasible or Lenders securiry would be lessened, the insurance

proceeds shall be applied to the sums secured Dy this Security Instrument, whether/?r not thep due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the orxder provided for in

Secrtion 2.
1f Borrower abandons the Property, Lender may file, negotiate and settle any available mnsurance

claim and related matters. If Borrower does not respond within 30 days to 2 notice from Lender that the
ineurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s nghts (other than the right to any refund of unearned premjums paid DY
Borrower) under all insurance policies covering rhe Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. QOccupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Leader
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless exrenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Frotection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste On the
Property. Whethet or not Borrower ig residing in the Property, Borrower shall maintain the Property 1o
order to preven the Property from deteriorating or decreasing in value due to irs condition. Unless it 1s
determined pursuant to Section J that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration Ot damage. If insurance o1
condemnation proceeds are paid in conoec ion with damage to, or the taking of, the Propetty, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes, Lender may disburse proceeds for the repairs and restoration in a single payment or in a séries of
progress payments as the work 1s completed. If the msurance of condemnation proceeds are not sufficient
to repair or restore the Property, Borrower ie not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Botrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons Of entities acting at the direction of Borrower or with Borrower’s
knowledge or consent ave materially false, misleading, or Imaccurate informanion or statements 1o Lend_er
(or failed to provide Lender with material information) in connection with the Loan. Matenal
representations include, but aré not limited to, representations concerning Borrower’'s occupancy of the
Property as Borrower's principal residence.

0. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, If
(2) Borrower fails to perform the covenanis and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Pmpertyi and/or ngl_ns under
this Security Instrument (such as a proceeding in bankTupicy, probate, for condemnation or forfeitute, for
enforceppent of a lien which may attain priority over this Security Instrument or to enforce laws o
regulations), or (¢) Borrower has sbandoned the Property, then Lender may do and pay for Wharever 13
reasonable or appropriate to protect Lender’s imterest in the Property and rights under tus Security
Tasrmument, including protecting and/or assessing the value of the Property‘, and securing and/or rcpmn'ng
the Property. Lender’s actions can include, but are not limited to: (2) paying any Suils smd by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢) paymg reasonable
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attotneys’ fees to protect its interest in the Propexty and/or nights under this Secunty Insqument,.mplude
its secured position in a bankruptcy proceeding. Securing the FProperty includes, but is not liited to,
enteting the Property to make repairs, change locks, replace or board up doors and windows, drain warer
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities murned
on or off. Although Lender may take action under this Section 9, Lender does not have 1o do 50 and is not
under any duty or obligation to do so. It is agreed that Lender incurs no lability for not taking any or ail

: ized under this Section 9. .
e bt by i wde s S 3 sl ool 4 o B

secured by this Security Instrument. These amounts shall bear imterest al the Note rate from the date of
disbursement and shall be payable, with such lnterest, upon notice from Lender to Borrower requesing

en.t- a A 4
paymlf this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease, If Borrower acquires fee title to the Property, the leasehold aod the fee title shall not merge unless
Iender agrees to the merger in wyitng. N |

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums fequired to maintain the Mortgage I:}muanc:e in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage isurer that
previously provided such insurance and Borrower was required to make separately desipnated paymeinls
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtan
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effecr, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Morigage Insurance coverage 1S &113:
available, Borrower shall continue to pay to Lender the amount of the separately designated payments
were due when the insurance coverage ceased to be In effect. Lender will accept, use and rel:au]::lll altlla.ega
payments as a non-refundable loss reserve in lien of Mortgage Insurance. Such loss reserve s e

non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be

' wer any interest or earnings on such loss reserve, Lender can no longer require loss
rr:sqg;izdpg]yrigtg '?érﬁmngagj; Insurance coverage (in the amount and for the pf:nod thar Lender requ;ri?:;
provided by an insurer selected by Lender again becomes available, 15 obtained, and an;lder l\;g?t res
separately designated payments toward the premiums for Mortgage Insurance. If Lender requur e g tEd
Insurance as & condition of making the Loan and Borrower was required to make separately esﬂ <
payments toward the premiumé for Morigage Insurapce, Borrower shall pay the premiums tirleql.nnder's
maintain Mortgage Insurance in effect, or 1o provide a non-refundable loss re;:rve, ugo | e
requirement for Mortgage Insurance ends in a.ccﬁrda;nceimtp any written agreement LtweenN oo B
Lender providing for such termination Or until {erMINAnON 1 required by Apphca?}e aw. Nothing
Section 10 affects Borrower’s obligation to pay 1nterest at the rate provided in the cme.f e Losses it

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for cem , osses
may incur if Borrower does not repay the Loan as agreed. Borrower 1s not a party to ine MO gag

ﬁg?"tgage snsurers evaluate their total risk on all such msurance in force from time to time, and 21;35'
enter into agreements with other parties that share or modify their risk, or reduce losses. These agarmﬁ?s e
are on terms and conditions that are satisfactory 1o the mofrtgage msurer and the other party (orp les) b9
these agreements. These agreements may require the mortgage insurer to make payments usflrng aﬁr ¢
of funds that the mortgage InSUrer may have available (which may 1nclude funds obtamed from MoOItgag

Asc ZPII:sult of )these agreements, Lender, any purchaser of the Nt(::c’{fa, agother_ i1{11:;11'1;';1'1:,y )Ema{l':t ;iinﬂ;;:

] affili f the foregoing, may receive (durecity or i _
any other enfity, or any ate of any o : ’ O O ortsac., Lasurance, in
: oht be characterized as) a portion of Borrower's paymei
g:i::lhv;lﬁem?or( Dsrhglilglg or modifying the mortgage ingurer’s risk, or requcing losses. If sucgh agree}fnshn;
providegs that an affiliate of Lender takes a share of the insurer's nisk in exchange for a share O

‘ *aapt) ] " Further!:
' ' insurer, the arrangement js often rermed "caphve IEMSUITILE,
premax)ns ﬂ;ﬂ sfgctl])mal;reements will not affect the amounis that Borrower has agreed to pay for

ts will not increase the amount
rance. or any other terms of the Loan. Such agreemen
%loorl;'tgtﬁ: xl:;slluowe fér Morggage Insurance, and they will not entitle Borrower {0 any refund.

Intlals:
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or amy other law. These rights
may include the night to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/ox to receive A
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or

termination.
11. Assignment of Miscellaneous Proceeds: Forfeiture, All Miscellaneous Proceeds are hereby

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration Or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right o hold such Miscellaneous Proceeds
antil Lender has had an opportunity to mspect such Property to ensure ihe work has been completed [0

{ender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement Or in a series of progress paymenrs as the work. 1S
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay BOrTower any interest or earnings on such
Miscellaneous Proceeds, If the restoration of repair is not economically feasible or Lender’s secarity would
be lessened, the Miscellaneous Proceeds shall be applied to the suxas secured by this Security Instrument,

whether or not then due, with the eXcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

applied in the order provided for in Section 2.
In the event of a total taking, destruction, or loss in value of the Praperty, the Miscellaneous

Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

the excess, if any, paid to Borrower.

In the event of a parrial taking, destruction, ot loss in value of the Property in which the fair market
value of the Property immediately before the partial 1aking, destruction, or logs in value 15 equal to or
greater than the amount of the sups secured by this Security Instrument immediately before the partial
taking, destruction, Or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrumaent chall be reduced by the amount of the Miscellaneons Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss In value. Any balapce shall be paid to BOrTower.

In the event of a partial taking, destruction, or l0ss 0 value of the Property in which the fair market
yalue of the Property immediately before the partial taking, destruction, ot loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree o writing, the Miscellaneous Proceeds shall be applied 1o the sums

If the Property is abandoned DY Borrower, ot if, after notice .by Lender 10 Borrower that the
Opposing Paty (as defined in the next sentence) offexs i0 make an award to settle a claim for damages,

Rorrower fails to respond to Lender witin 30 days after the date the notice is given, Lender is authonzed
{0 collect and apply the Miscellaneous Proceeds either to Testoration OF repair of the Property or to the
sums secured by this Secuxity Instrument, whether or not then due. "Opposing Party” means the thixd party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action 1n

regard to Miscellaneous Proceeds. o o _
Borrowet shall be in default if any action or proceeding, whether ¢ivil or criminal, is begun that, 11

Lender's judgment, could result in farfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument, Borrower can Cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing theé action oI proceeding 10 be
dismissed with 2 ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property of rights under thig Security Ingrrument. The proceeds of
any award or claim ior damages that are artributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied o rastoration or repair of the Froperty shall be

applied in the order provided for in Section 2.

1
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12. Borrower Not Released; Forbearance By Lender Not 2 Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Secunty Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor m Interest of Borrower or to refuse to extend time for payment ¢r otherwise modify
amortization of the sums secured by this Secarity Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or

remedy inc_luding, without limitation, Lender’s acceptance of payments from third persons, entiries or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or

preclude the exercise of any right or remedy.
13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants

and agrees that Borrower’s obligations and iability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a 'co-signer’): (a) 18 co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard 1o the terms of this Security Instrument or the Note without the

co-gigner’s consent.
Subject to the provisions of Section 18, amy Successor in Interest of Borrower who assumes

Borrower's obligations under this Security Instrument in writing, and 1s approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security [nstrument. Borrower shall not be released from
Borrower’s oblizations and liability under this Securiry Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges, Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and nghts under this
Security Instroment, including, but not limted to, attorneys’ fees property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee 1o Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applhicable Law.

If the Loan is subject to a law which sets maximum }oan charges, and that law is finally interpreted s0
that the interest or other loan charges collected or 10 be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charpe to the permitted limit: and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be trcated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note), Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any righr of action Borrower might have ansing out

norice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substimite notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies & procedure for reporting Borrower’s

change of address, then Borrower shall only report & change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one nme. Any

notice to Lender shall be given by delivering it or by mailing 1t Dy first class mail to Lender’s address
stated herein unless Lender has designated another address by notice 10 Borrower. Any noiice In

conmection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisty the corresponding requirement wnder this Security

Instrument.
/

Initlala:
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All nghts and
obligations contained in this Secunty Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law mivht explicitly or implicitly allow the parties 1o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In

the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect otaer provisions of this Security Instrument or the Note which can be

oiven effect without the conflicting provision.

As used in this Security Insirument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Secuzity Instrument.
18. Traunsfer of the Property or a Beneficial Interest in Borrower. As used In this Section 18,
“Interest in the Property” means any Jegal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred In a bond for deed, contract for deed, installment sales coniract of
escrow agreement, the intent of which 15 the rransfer of title by Borrower at a furure date o a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial ipterest m Borrower is sold or wansferred) without Lender’s prior
wrien consent. Lender may require immediate payment in full of all sums secured by this Security
Instrament. However, this option shall not be exercised by ] ender if such exercise is prohibited by
Applicable Law.

1¢ Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 13
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may imvoke any remedies permitted by ths
Security Instrument without further notice or demand on Bormower. _

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets cerain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any nme
prior to the earliest of: (a) five days before sale of the Properry pursuant (0 any POWET of sale contained 1
this Security Instrument; (b) such other period a3 Applicable Law mght specify for the terminafion of
Borrower’s right to reinstate; or (c) entry of a judgment epforcing this Security Instruxnent. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Securty
Instrament and the Note as if no acceleration had oceurred; (b) cures any default of any other covenants o1
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable amorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting ILender’s interest in the Property and rights under this Secunty Instrument, and (d)
iaes such action as Lender may reasonably require to assure that Lender’'s iterest in the Property and
rights under this Secunity Instrument, and Borrower's obligation to pay the sums secured by this Secunty
{nstrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (2) cash; (b) money order; (¢)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instramentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower. this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occuxred. However, tius 1l ght to reinstate shall not

apply in the case of acceleration under Section 14, _ o |
20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial interest i

the Note (together with this Security Instrument) can be sold oneé or IMOIe times without prior notice to

Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects

Periodic Payments due under the Note -nd this Security Instrument and performs other mortgage loan

ici i grars . Spcurity Instrument, and Applicable Law, There also might be
servicing obligations under the Noe, this Secury o ange of the Loan

one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is & ch
Qervicer, Borrower will be given written natice of the change which will state the name and address of the
new Loan Servicer, the address 10 which payments should be made and any other_f_mformauen RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage 1oan servicing obligations
10 Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice 10 take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and

opportumity to cure given 1o Borrower pursusnt to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective

action provisions of this Section 20.
21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those

substances defined as toxic or hazardous substances, pollutanis, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is Jocated that
relate 1o health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmenral
Condition” means a condition that can c¢ause, comtribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Bormower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b} which creares an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two senrences shall not apply to the presence, use, or storage on the Property of small quantities of

Hazardous Substances that are generally recognized to be appropriate to normal residential vses and to
maintenance of the Property (including, bur not limited to, hazardous substances in consumer products).
Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsul
or other action by agy governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all ne:clessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on

Lender for an Environmental Cleanup.

@-E{AL) (0003) Page 12 of 15 Form 3001 1/01
®

Gl "4 &p08 O 980 1 77 y40COOYVASTTIM NdCG-CL 6000 (0 AVIA



(00:G0-1WD) Wd2E0:L 600724750

L

20090527000200780 13/18 $452.00
Shelby Cnty Judge of Probate, AL

05/27/2009 02:58:14 PM FILED/CERT

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

92. Acceleration; Remedies. Lender shall pive notice to Horrower prior to acceleration
following Borrower’s breach of any covenant ox agreement in this Security Instrument (but not prior
to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may vesult in acceleration of the sums secured

by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
rigit to reinstate after acceleration and the right to bring a court action to assert the non-existence of

before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,

reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided in Section 15. Lepder shall publish the notice of sale once a week for three

consecutive weeks in a newspaper published in SEHELBY

County, Alabama, and thercupon shall sell the Propexty to the highest biddex at public auction at the
front door of the County Courthouse of this County. 1ender shall deliver to the purchaser Lender’s

deed conveying the Property. Lender ox its desiznee may puxchase the Property at any sale, Borrower
covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured
by this Security Xnstrument; and () any excess to the person or persons legally entitled to it.

23. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrumept. Borrower shall pay any recordation costs. Lender may chargez Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to 2 third party for services rendered and the

charging of the fee is permitted under Applicable Law.

4. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all

rights of curtesy and dower in the Property.
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms a:nd COVenants contained 1n TS
Security Instrument and in any Rider executed by Borrower and recorded with 1t.

WwWitnesses;

I'-.. Y
- .
e 2

- H. .
/ y

: o 4 A el ***#;:: Z_(Seal)
{{PFORD W SULLIVAN JR Borrower

_ ‘! L 2l

————— Barbara Sullivan _Borrowér
( G Eal) (SEED
'—_——_—___—_.__;meﬂ -Borrower
(Seal) e (Sed)
_._—————-—-—______—___- _
Barrower Bortower
Sea) @ (Seal)
——'—__““"___'-_"_—____];mwer _ -Borrower
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SHELBY County ss:

STATE OF ALABAMA,
3 I‘.F

On this 22nd day of May, 2009

| the undersigned
a Norary Public in and for said county and in said state, hereby certify that CLIFFORD W SULLIVAN

JR and Barbara Sullivan, husband and wife

whose name(s) is/are signed to the foregoing conveyance, and who is/are known to me, aclmowledge&
before me that, being informed of the contents of the conveyance, he/she/they executed the same

voluntarily and as his/her/thetr act on the day the same bears date.
Given under my hand and seal of office this 22nd day of May, 2009

My Commission Expiras-z?? -5 //

) el
: g-_ o o .'- : ‘ ]
Notary Public N ((/(‘9 S
= Qs TA . b
S SO
=Ts FORS
p -PQ': Jo C) _: iy iy
PEGGY |. MANN "%, PUBLWY ¢ S
COMMSSION EXPRES FEB5, 201 RTINS
STATE‘ \\\\\
RTLEEE
Prepared By:
WELLS FARGO BANK, N.A.
ROBIN TUBBES

ONE CHASE CORPORATE CENTER, 1ST FLOOR, BIRMINGEAM, AL 352441000
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PLLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 22ND day of
MAY, 2009 _and is incorporated into and shall be

deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument”) of the same date, given by the undersigned (the "Borrower”) 10
secure Borrower’s Note to WELLE FARGO BANK, N.A.

(the "Lender”) of the same date and covering the Froperty described in the Security
Instrument and located at: 233 THOROUGHBRED LANE, ALABASTER, AL 35007

[Property Address)
The Property includes, but is not limited to, & narcel of land improved with a dwelling,
together with other such parcels and certain commen areas and facilities, as described in

COVENANTS, CONDITIONS AND RESTRICTIONS

itha "Declaration”). The Property is a part of 8 planned unit development known as
Saddle Lake Farms

IName of Planned Unit Development]
(the "PUD"). The Property also imcludes Borrowaer’s interest in the homeowners association Qr
egquivalent entity owning or managing the common areas and facilities of the PUD (the
"Owners Association”) and the uses, benefits and proceeds of Borrower’s interest.
PUD COVENANTS. In addition to the covenants and agreements made in the Security

instrument, Borrower and Lender further covenant and agree as tollows:
A. PUD Obligations. Borrower shall periorm all of Borrower’s obligations under the PUD’s

Constituent Documents. The "Constituent Documents” are the (i} Declaration; (i} articles of
incorporation, trust instrument or any equivalent document which creates the Owners
Association: and (iii) any by-laws or other rules or regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments imposed pursuant 10 the

Constituent Documents.,

0102330206
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B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master’ of "blanket" policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and aganst loss by fire, hazards included within the term
voxtended coverage,” and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance
on the Property; and (ii) Borrower’s obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied 10 tha extent that the required coverage i$
provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the

loan.
Borrower shall give Lender prompt notice of any lapse in required property insurance

coverage provided by the master or blanket policy.

In the event of a distribution of property ‘nsurance proceeds in lieu of restoration or
repair following a loss to the Property. Of to common areas and facilities of the PUL, any
nroceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public Liability Insurance, Borrower shall rake such actiong as may be reasonable to
ineure that the Owners Association maintaing a public liability insurance nolicy acceptable in
form, amount, and extent of coverage 10 Lender. |

D. Condemnation. The proceeds of any award or claim for damages, direct of
consequential, payable to Borrower in connection with any condemnation or other taking of all
or any part of the Property or the common areas and facilities of the PUD, or for any
gonveyance in lieu of condemnation, are herehy assigned and shall be paid to Lender. Such
proceeds shall be applied by lender to the sums secured by the Security Instrument as
provided in Section 11. |

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written ¢onsent, either partition or subdivide the Property or consent to: (i) the
abandonmsent or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domain; (i) any amendment 10 any provision of the " Constituent
Documents" if the provision is for the express henefit of Lender; (i) termination of
professional management and assumption of self-management of the Owners Association; of
(iv) any action which would have the effect of rendering the public liability insurance coverage

maintained by the Owners Associgtion unacceptable to Lender.
F. Remedies. |f Borrower does not pay PUD dues and assessments when due, then

Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
»dditional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of

disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower reguesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

this PUD Rider.

Z 77 , ,ﬂ

7z .. (Seal)

CLIFFORD W SULLIVAN JR © -Borrower
- (Seal)
-Borrower

U — .1 )

-Borrower

e (Sedl)

-Borrower

f

g% (Seal)

-Borrower

AVIV 8 PaV/ O /)
Barbara Sullivan

S 1= )

-Borrower

[ - 1:1: |

-Borrower

e (Seal)

-Borrower
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