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MORTGAGE
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DEFINITIONS

Words used in multipie sections of this document ére. defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certam mles IEgardmg the. usage af words uscd in this document are
also pmvlded in S::L.twn 1. |

(A) "Securiiy Instrument“ means th.ls documant whmh is dated SEPTEMBER 23, 2008 ,

together with all Riders to this document, . -
(B) "Borrower" is JERRY A PAYNE, A M&RRIED PERSGN AND TAMMY R PAYNE, A MARRIED

PERSON being husband and wife

Borrower is the mortgagor under this Security [nstrument
. (C) "Lender" 13 WELL3 FARGO BANK, N.A.

Lender 1sa N“HI‘IGHAL Assocxmzmm

organized and existing under tht: laws of THE UNITED STATES , . ,
0092488618
ALABAMA-Singie Family-Fannie Mas/Froddie Mac UNIFORM INSTRUMENT Form 3001 1/01
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Lender's address is ¥.0. BOX 11701, m;-m 071014701,

Lender is the mmigﬂgee urxler this Secunty Instrument.

(D) "Note" means the promissory note signed by Borrower and dated sEPTEMBER 23, 2008 :
The Note states that Borrowsr owes Landm ONE HUNDRED EIGHTY FOUR THOUSAND AND 00/100

| Dollarﬂ:
(U.S, p**+*184, QUO 090 ) plus; interest. Borrower has promised to pay this debt in regular Periodic -
Payments and to pay the debt. in full not latex than OCTOBER 01, 2038 - |
(E) "Property" means the property that is descrlbed below undcr th{: heading “Trﬂnsfer of nghts in the
Property.” ,
(I) "Loan” means the debt evidenced by the Note, plus interast, any prepayment charpes and late charges
due wnder the Note, and all sums due under this Sacunty Instrument, plus intevest.
(G) "Riders” means afl Riders to this Security Instrument that are executed by Rorzower. The following

Riders are to be executed by Borrower [ahecl; boX as apphcable]

% Adjustable Rate Rldcr ] Condomimum Rider D Set:ond Home Rider
Balloon Rider | % | Planned Unit Development Rider L_| 1-4 Family Rider
L1 vA Rider - [ Biweckly Payment Rider 1 Other(s) [speeity]

(H) “Applicable Law" means all controlling applicable federal, state and local statutas regulations,
ordinances and admrmatmtwe rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judjeial opinions. .

(D "Community Association Dues, F&es, and Assessments” means all dues, fecs, assessments and other -
charges that are imposed on Borrower or the Pmparty by a mndommmm association, homeowners

association or similar organization. . .
(J) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by

check, draft, or similar paper mstrument, which is nitiated through an electronic tertninal, telephonic

instrument, computer, or magnetic tape 80 as to order, instruct, or authorize a financial instimrion to debit

or credit an account, Such term includes, but is not limited to, point-of-sale trapsfers, antomated teller

machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse

transfers. o

(K) "Escrow Items" means those items that are deseribed in Sectton 3.

(L) "Miscellaneous Proceeds" means any compeusation, settlement, award of damages, or. proceeds paid

by any third party (other than insurance proceeds paid under the coverages described in Scction 5) fox: (i)

damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the

~ Property; (iii) conveyance in lien of conderrumtmn or (w) msreprewntatmns Ot or omissions as to,. the
value and/or condition of the Property. -

(M) "Mortgage Insurance” means msurance protecting Lender against thc nﬂnpayment of, or default on,

the Loan. i - *

N) "Periodic Payment” means the regnlaﬂy sc:heduled amount due for {1) pnnclpal and mterest under the

Note, plus (ii) any amounts under Section 3 of this Security Instrumént. | *

(0) "RESPA" means the Real Estate Settlement -Procedures Act (12 U.8.C. Section 2601 et seq.) and its

implementing regulation, Re gnlahon X (24 C.B.R. ‘Part 3500), as they might be amended from time to

time, or any additional or successor Jegislation or regulation that governs the same subject matter. As used

in this Security Instrument, "RESPA" refets to all requirements and restrictions that are imposed in regard

to a "federally related mortgage loa:u gven 1f the Lnan does not quahfy as a "federally’ related mortgage

lﬁan undear RESPA
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(F') "Successor in Interest of Borrower" means any parts; that has taken title to the Property, whether or

0ot that party has assumed borrower’s obligations under the Note and/or this Security Instrument:
TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instruirent secures to Lender: (i) the repayment of the Loun, and all renewals, extensions and

modifications of the Note; dnd (i) the performance of Borrower’s covensants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irtevocably mortgages, grants and

COnveys to Léndel'r! with power of sale, the following described pmpé_rty located in the

COUNTY - . | of SHELBY | - -
o [Type of Récnrding Jurisdiotion] . {Name of Recording Jirisdiction]

IAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, P.O. BOX

11701, NEWARK, NJ 071014701 L
Lot 7, Block 1, according to the Survey of Surmy Meadows, Phase Two,

asg recorded in Map Book 8, Page 19 A & B, in. the Probate Office of

- Shelby County, Alabama.

Parce]l ID Number:  10-6-14-0-002~107.000 which currently has the address of
5333 MEADOW GARDEN LANE | [Streer]
BIRMINGHAM o [City] | Alabama 35242 [ Zip Code]

("Property Address"):

TOGETHER WITH all the improvemenis now or hereafter erected on the property, and all
éaserments, appurtenances, and hxturcs now or hereafter a part of the propérty. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” .© ; |

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property. and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to étuy encumbrances of record.. - | . -

THIS SECURITY INSTRUMENT combines wniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. ' o - | ' ) g | |

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges,
Borrower shall pay when due the prineipal.of, and inferest on, the debt evidenced by. the Note and any
prepayment charges and late charges due under the Note, Borrower ahall‘gléu pay funds for Escrow Itams
- pursuant to Section 3, Payments due under the Nole and this Security Instrument shall be -made in U.S.
currency, However, if any check or other instrument received by Lender as payment under the Note ot this
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Security Instrument is returned to Lender unpaid, Lender may require that uny or ali subsequent payments
doe under the Note and this Security Instrument be made in ong or more of the following forms, as
selected by Lender: () cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is, drawn upon an institution whose doposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. .

Payments are deemed received by Lender when received at the location designated in the Note or at

such other location as may be designated by Lender in accordance with the notice provisions in Section 15,

Lender may return any payment or partial payment if the payment Or partial payments are insufficient to

bring the Loan current. Lender may accept any payment or partial payment suificient- to bring the Loan

current, without warver of uny rights hereunder or prejudice to its rights to refuse such puyment or partial
payments in the future, bot Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as. of its scheduled due date, then Lender need not pay
inferest on unapplied funds. Lender may hold such unapplied funds unti} Borrower makes payment to bring
the Loan currems. If Borrower does not do so within a reasonsble period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding

principal balance under the Note immediately prior to foreclosire. No offset or claim which Borrower -

might have now or in the future against Lender shall relieve Bortower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument. - | ‘- | | o | B

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2. all

payments accepted and apphied by Lender shall be applied in the following order of prioxity: (2) Iuterest

due under the Note; (b) principal due under the Note; (c) amounts due under Section. 3. Such payments

shall be applied to each Periodic Payment in the order in which i became due. Any remaining amounis --

shall be applied first to late charges, second to any other amounts dus under this Security Instrument, and
then 10 teduce the principal balance of the Note. | | |

If Lender receives a payment from Borrower for a delinquént Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
Irom Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be

paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or -
more Periodic Payments, such excess may he applied to any late charges due. Voluntary prepayments shall -

be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under

the Note ghall not extend or postpone the due date, or change the amount, of the Periodic Payments,
3. Funds for Escrow Items, Borrower sball pay to Lender on the day Periodic Payments are due
under the Note, until the Note.is paid in full, a sum (the “Foxngds”™) to provide for payment of amonnts due

for: (a) taxes and assessments. and other items which can attain priority over this Sccurity Instrument as a

lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurauce required by Lender under Section J; and (d) Mortgage Insurance
premiums, if any, or any sumg payable by Borrower to Lender in.lien of -the payment of Morlgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Bscrow

Items." At origination or at ALY time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Eserow Items uanless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lénder may waive Borrower's

obligation to pay to Lénder Funds for any or all Lscrow Items at any time. Any such waiver may only be .
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender tequires,
shall furnish to Lender receipts evidencing such payment within such time petiod as Lender may require.
Borrower's obligation to make such payments: and to provide I&CEiPib shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrutnent, as the phrase * covenant andl apreement”
15 used in Section 9. It Barrower is obligated to pay Escrow Items dlre:ctly, pursuant to a waiver, and
Borrower fails to pay the amonnt. due for an Bscrow Item, Lender may exercise its rights under Secticn 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
, accordance with Section 15 and, upon such revocation; Borrower shall pay to Lender all Funds, and in

such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hotd Funds in an araount (a) sufficient to permit I..endcr to apply
the Funds at the time specified vnder RESPA, and (b) pot to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise. in accordance with Applicable
Law. . |

The Funds shall be held in an institution whose depngzts are 1nsured hy a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Rank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds amd Applicable Law permits Lender {0 make such u charge Unless an ggreement 1s mude in writing
or Applicable Law requires interest (o be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Rorrower and Lender can agree in- writing, however. that intevest
shall be-'paid on the Funds. Lender shall give to Barmwer without charge, -an annual accounting of the
Fuonds as required by RESPA.

If there 15 a surplus ‘of Funds held in escrow, -as defined under RESPA, Lender ﬁhall account .to
Borrower for the excess funds in accordance with RESPA, If there is a shortage of Funds held in ESCLOW,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is » deficiency of Funds held in escrow, as defined under RESPA, Lender ghall
notify Borrower as required by RESPA, and Borrower shall pay to Leunder the amount nacessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments. ~ . .

Upon payment in full of all sums secured by this becunl:y Instroment, Leuder shall promptly refund
to Borrower any Funds held by Lender. -

4, Charges; ILiens.. ‘Borrower shall. pay a]l taxes, assessmenis, charges, fines, and mpomtmns
attributable to the Propesty which can attajn priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To |

the extent that these items are Bscrow Items, Borrower shall pay them in the manoer provided 1z Section 3,
Borrower shall promptly discharge any lienr which has priority over this Security Insirument unless

Borrower: (a) agrees in writing to the payment of the obligation securad by the lien in & manner acceptable °
to Lender, but only so Iong as Botrower is performing such agreement; (b) contests the lien in good taith
by, or defends aguinst enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those procsedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder ‘of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. 1f Lender determines that any part of the Property is subject to a lien
which ¢an attain priorty. wer tlus Security ]nﬂtrument Lender may gwa ‘Borrower a nutme Jdentifying the
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lien. Wlthm. 10 days of thc date on which that notme 18 gwen B{JI‘I{}WEII shall satisfy the lien. or take one or
more of the actions set forth above in this faecixon 4. |

Lender yuay require Borrower 1o 'pay ‘a. one-time charge for a real aatﬂte tax Venﬁbutmﬂ Elﬂdﬂ' or
reporting service used by Lender in connection with this Loan. :

S. Property Insurance Barrower shall kecp the improvements now existing or hereafter exected on
the Property ineursd agatnst loss by fire, hazards included within the term "extended coverage,” " and any

other hazards inchuding, but not limited to, enrthquikes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lenger requlrcs ‘What Lender requires pursvant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be choscn by Borrower subject to Lendex's
nght to disapprove Bcrmwer s choice, which' right shall not be exercised ‘unreasonably. Leuder ooy
require Borrower to pay, in connection With this Loan, exther: (a) a one-time charge for flood zone
determination, certification and tracking services: or (b) a oné-time charge for fload zone determination,
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification, Borrower shall also be responmble for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower,.

If Borrower fails to maintain any of the coverages descmibed above, Lender may obiain insurance
coverage, at Lender’s option and Borrower's expénse. Lender is umder no oblipation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Barrower, Borrower's equity in the Property, or the contenis of the Yroperty, agamst any risk,
hazard or liability and might prowda greater or lesser coverage than was previonsly in effect. Borrower
acknowledgea that the cost of the insurance coverage so obtained might significantly exceed the cost of
msurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument, These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. ~ *

All iusurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall jnclnde a standard morigage clause, and shall name Lender as
mortgagee snd/or as an additional loss payee. Lender shall have the right to bold the policies and renewal
certificates. If Lender requices, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Bommower obtains any form of insurance coverage, not otherwise required by Lender,
for damage 1o, or destruction of, the Property, such policy shall ifclude a standard mcrtgage Clause and
shall name Lender as mortgagee and/or as an additional loss payes.

In the event of loss, Borrower shall give. promapt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
ke applied to restoration or repair of the Praperty, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity (o ingpect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertsken
promptly. Lender may disburse proceeds for the repairs and restoration in 2 ‘-‘ingle Payment or in a seres
of progress puyments as the work is mnrpleted Unless an agreement is made in writing or Applicable Law
requires mtereat to be paid on such insurance pmc&ﬁda Lender shall not be réquired to pay Borrower ALy
interest or ‘earnings on such proceeds. Feeg for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance pra-c.eeds and shall be the sole chligation of Borrower. If
the restoration or tepair is not emnommally feasible of Lender’s security would be lesseéned, the insurance

proceeds shall be apphed to the sums secured by tlns Security Instnnnent whethef or not then due, with
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the ex::ess, if any, pmd to Borrower. Such insurarice preceeds shall ba applied i in the order pmvlded for in
Section 2. ' - . -

If Borrower abandons thc Proparty, Lender may fﬂe negOtmta and.settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a c141m, then Lender may negotiate and settls the ¢laim. YThe 30-day
peniod will begin when the notice is given. In either event, or if Lender acquires the Pmpexiy under
Section 22 or otherwise; Borrower hereby- ass:gns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpald under the Note or this Security Instrument, and
(b) any other of Bt:-rmwar s Tights (other than the right to any refund of unesrned preiniums paid by
Horrower) under all Insurance policies covering the Property, insofar as such xights are applicable to the
coverage of the Property. Lender may use the msurance proceeds either to repair or restore the Property or
ta pay amounts unpaid under the Note or this Secunty Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Sec:unly Instrument and shall coutinue to occupy the
Froperty as Borrower’s principal residence for at least one year after the date of occupaucy, unless Lender
otherwise agrees in writing, which consent shall not bc: unreasonably withheld, or umnless extenuating
circumstances exist which are beyond Bortower's contral. | -

7. Preservation, Maintenance and Protection of. the Property; Inspections. Borrower shall not
destroy, damage or impair the Property,- ullow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is zesiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
datersmined pursiant to Section 5 that repair or resioration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Pmpe:rt} only if Lender has released pmceeds tor such
purposes, Lendex xoay disburse proceeds for the repairs and restoration in a Smglcr payment or in a series of
Progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to Tepair or restore the Pmperty, Bmmwer is not rﬂllevecl of Borrower's {:abhgatmn chr the mmpletmn of
such repair or restoration., ' ‘ |

Lender or its agent may make reamnub]e entries upon aggl mspectmns of the Property. If it has
reasonable cause, Lender may 1nf;pect the interior of the improvements on the Properiy. Lender shall give

Borrower notice at the time of or prior to such an interior mspectmﬂ spectfying such reasonable cause.

8. Borrower’s Loan Application.. Borrower shall be in default if, ‘during the Loan application.
process, Borrower or amy persons or entitics acting at the direction of Borrower or with Borrower’s
knowledge or consent. gave materially false, mlsleadmg, or inaccurate information or statements to Lendsr
(or failed to . provide Lender with material  information) in conneéfion ‘with the Loan, Material
representations include, but are not iimited to, representations concernmg Borrower's occupancy of the
Propérty as Borrower's principal residence. -

9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower faxls.to perform the covenants and agreements contained in this Sectrity Instrument, (b) there
is a legal pmceedmg that might s1gmﬁcantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemmnation or forfetture, for
enforcement of a lien which may attain priority over this Security Instmmant or to enfﬂrce laws or
regulations), or (c) Borrower has abandoned the Prr)perty then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Sccurity
Instrument, inchidmg protecting and/or assessing the. value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (8) paying any sups secured by a lien
which has priority over.this Securlry Instrument: (b) appt:axmg in court; and (c) paying reasonable
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attorneys’ faes to proteet its interest in the Property and/or rights under this Security Instrument, including
its securad position in-a bankruptcy -proceeding. Securing the Property mcludes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doots and windows, drain water
from pipes, eliminate building or other code: violations or dangerous eonditions, and have utilities turned
on or off.-Although Lender may take action under this Section 9, Lender does not have 1o do so and 1s not
- under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all

actions authorized under this Section 9, .- A S . .
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement apd shall be payable, with such interest, upon notice from Lender to Borrower requesting
ayment. ' » ; B T

4 Tf this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires feé title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merper in writing. , ' |

10, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage [nsurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage msurer that
previously provided such insurance and Borrower was required to make separately. designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtam
coverage substantially equivalent to the Mortgage Insurance previcusly in effect, at a cost substaptially
equivalent to the cost to Rorrower of the Mortgape Insurance previously in effect, from an altemale
mortgage insurer sclected by Lender, -If substantially equivalent Mortgage Insurance coverage is nol
available, Borrower shall continue to pay to Lender the amouut of the separately designated payments that
were due when the insurance coverage ceased t¢ be in effect. Lender will accept, use and retain these
payments as a ton-refundable loss reserve in lisu of Mortgage Insurance. Suth loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve. Lemler can no longer require loss
reserve payments if Mortgape Insurance coverage (in the amount and for the period that Lender requires)
provided by an iusurer selected by lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premivms for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was 1¢quixed to make separately designated.
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Martgage Insurance in effect, or to provide. a non-refundable loss reserve, unmtil Lender’s
requirement for Mortgage Insurance ends in accordance with any wriiten agreement between Borrower and
Lender providing for such temnination or until termination is required by Applicable Law. Nothing mn this
Section 10 affects Borrower's obligation (o pay interest at the rate provided in the Note. |

Mortgage Insurance reimburses Lender {(or any enfity that purchases the Note) for certain losses it
may incur if Borrower does mnot repay the Loan as agreed. Borrower 1§ not a party to the Mortgage
Insurance. - - - o |

Mortgage insurers evaluate their iotal risk on all such inserance in force from thne to time, and may |

enler into agreements with other parties that share or modify their risk, or reduce losses, These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage nstrer to make payments using any source
of funds that the mortgage insurer may have available (which mey include funds obtained from Mortgage
Insurance premiums). . - -0 o L | | | _
'As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reipsurer,
any other entity, or any affiiate of auy of the foregoing, may receive (directly or 1directly) amounts th_at
derive from (or might be characterized as) a portion of Bomowet's payments for Mortgage Insurance, 1n
exchange for sharing or modifying .the mortpage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the msurer’s risk in exchange for a share of ihe
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.™ Yurther:
(8) Any such agreements will not affect the amounts that Borrower has agreed to pay.for
Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the amoumt
Borrower will owe for Mortgage Insirance, and they will not entitle Borrower to any refund. .
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance wnder the Iomeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Martgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premmms that were unearned at. the hme of such cancellaunn ar

termunation. ,
11, Assignment of . Miscellaneous Proceeds; Ferfuture. All Mucellancous Preceeds are herehy

assigned ta and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Pm..eeda shall be applied to. restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessemed.
During such repair and restoration period, Lender shall huve the tight to hold such Miscellaneous Procetds
until Lender has had an opportunity 1o mspect such Property to ensure the work has been completed to
Lender’s satisfaction, pruvlded that such inspection shall be undertaken promptly. Lender may pay for the
repairs ancd restoration in a smgle disbursement or- in a series of progress payments as the work 1s
completed. Unless an agreement is made m writing or Applicable Law requu'ee intetest to be pald on such
Miscellaneous Proceeds, Lender shall not be reqmred to pay Borrower any interest or earnmgs on such
Miscellaneous Proceeds, If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied 1n the order prowded for in Sectmn 2. *

In the event of a total taking, destruction, or loss in value of the Property, the Mmcellaneeue
Proceeds shall be applied to the sums secured by this' Security Instrument, whether or not then due, with
the excess, if any, paid to Barrower. ~

In the event of a partial taking, destruction, or 10ss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in valué is equal to or
greatey thap the amount of the sums secured by this Security Instrament 1‘mmedlately before the partial

taking, destruction, or loss in value, unless Bowrower and Lender otherwise agree in' writing, the suims
secured by this Security Instrumcnt shall be reduced by the amoumt of the Miscellaneous Proceeds

multiplied by -the following-fraction: (a) the total amount of the sums secured immediarely before the
partial taking, destruction, ox loss in value divided by (b) the fair market value of the Property immediately
~ before the partial taking, destruction, or loss in value. Any balance shall be paid (o Borrower.

In the event of a partial takmg, destraction, or loss i value of the Property in which the [air market
value of the Property immediately before the partle.l taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruetlon or loss In value, unless
Borrower and Lendet otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums.

secured by this Security Instrument whether or not the smms are then due. -
| I{ the Property - is abandoned by. Borrower, or if, after notice by Lender to Borrower that. the
Oppoging Party (as defined in the next sentencc) offers to make an award to settle a claim for damages,

Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellansous Proceeds either to restoration or tépair of the Property or to the
soms secured by this Security Instnoment, whether or not then due, "Opposing Patty” means the third party .
that owes Borrower Miscellaneous Pioceeds or the party agamst whom Borrower has a nght of action in

regard to Miscellaneous Proceeds,
Borrower shall be in default if any action or pmcecdmg, whether civil or cnmmal is begun that,

Lender's judgment, could result in forfeiture of the Property or other material imparrment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if

acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that in Lender’'s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or nights under this Security Instrument. The procesds of
any award or claim for damages that are attributable to the unpmrment of Lender’s interest in the Property
are hereby assigned and shall be paid o Lender. . .

| All ‘Miscellaneous Proceeds that sxe not applied to reetmatu:m OT TEepalr m‘ the Property shall be
applied the order provided for In Sechion 2, .
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12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
Or amy- Successors m Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Intefest of Borrower or to refuse to extend time for payment or otherwise modify |
amortization of the sutns secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors ini Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without lumitation, Lender’s acceptance of payments from third persons, entities or
Suecessors in Interest of Borrower or in amounts less than the amount then due, shall ot be a watver of or
preclude the exercise of uny right or remedy. - | L |

- 13. Joint and Several Liability; Co-signérs; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and lability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (4 "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree. to. extend, modify, forbear or
make any accommodations with regard to the terms of this Security Tnstrument or the Note without the -
co-signer’s consent. | | | | ,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
* al] of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from:
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing, The covenants and agreéments ‘of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender. a T

14. Loan Charges. Lender rhay charge Borrower fees for services performed im commection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and’ rightz under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees, .
In regard to any other. fees, the absence of express anthority in this Security Instroment to charge a specific
fee to Borrower shall not be construed as a prohibition on the ¢harging of such fee. Lender may not charge’
fecs that are expressly prohibited by this Security Instrument or by Applicable Law. ' ) |

If the Loan 1s subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the mterest or other loan charges collected or to be collected in connection with the Loan exceed the
permtted himits, then: (a) any such loan charge shall be reduced by the amount necessary ‘to reduce the
charge (o the permitied limit; and (b) any sums already collected from Borrower which exceeded pexmitied
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed undexr the Note: or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated. as a partial prepayment without any prepayment charge (whether or not a
prepayment charge 13 provided for under the Note), Barrower's acceptance of any such refund made by .
direct payment to Borrower will constitute a waiver of asty right of action Borrower might have arising out
of such overcharpe. - - I ‘

15. Netices. All notices given by Borrower or Lender in connection with this Security Instarment
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by- first class mail or when actnally delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall coustitute notice to all Borrowers
unless Applicable Law expressly requires othcrwise. The notice address shall be the Property Address
unless Borrower has designated a -substitute notice address by notice to Lender. Borrower shall prompily
notify Lender of Borrower’s change of address, If Lender specifies a proceduse for reporting Borrower’s
change of address, then Borzrower shall only report a change of address through that specified procedure.
There mpay be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall. be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lénder has designmated another address by “notice to Borrower. Any potice in
connection with this Security Instrument shall not be deemed to-have been' given to Lender until actually
recetved by Lender, If any notice required by this Security Instrument is also required nnder Applicable
Law, the Applicable Law requirement will satisfy the comesponding requirement under this Security
Instrument, | ' | ‘ |

Form 20071 101

@ﬂ-EML} [G00s) I ' Pege 10 of 15

20080930000386240 10/18 $338.00

Shelby Cnty Judge of Probate AL
09/30/2008 01:51:20PM FILED/CERT




16. Governing I_;a}v; Severability: Rules bf ] Ctynstrilction.- This Security Iostrument shall be
governed by federal law. and the law of the jurisdiction ‘in which the Property is located. All rights and

ok

obligations contained  in thig Security Instrument -ate subject to -amy - reduirements and limitations of:
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be’silent, but such silence.shall not be’ construed as-a prohibition against apresment by contract. In

the svent that any provision or clause of this Securjty Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. s - .

As wsed in this Security Instroment: (8) words ‘of the masculine gender shall mean and include
corresponding neuter words or words - of the feminine gender; (b) words in the singular shall mean and
mciude the plural and vice versa: and (¢} the word “may* gives sole discretion without any obligation to
take any action. - - | e o | | |

17. Borrower’s Capy. Borrower shall be given one copy of the Note and of this Security Tnstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest i1 the Property, inchuding, but not Jimited
to, those beneficizl interests transferred in 2 bond for deed, contract for deed, installment sales contract or
“SCrow agreement, the mtent of which is the iansfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or 1f Borrower
is 2ot 2 natural person and a beneficial interest in Borrower is sold or transterred) without Lender’s prior
wriiten copnsent, Lender may require immediate payment ‘in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohiiloited by
Applicable Law., | 3 : -

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shal]
provide a period of not less than 30 days from the dats the notice 1$ given in accordance with Section 15
within which Borrower nust pay all sums secured by this Security Instrument. If Borrower fajls o pay ¢
these sums prior to the éxpiration of this period, Lender may invoke any remedics periitted by this
Security Instrument without further notice or demard on Borrower, _ '. _

19. Borrower’s Right to Reinstate, After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instument discontinued at any time
prior to the earliest of: (a). five days before sale of the Property pursnant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable. Law might specify for the termination of
Borrower’s right to reinstate: or (¢} entry of a judement. enforcing this Security Instrument. Those
conditions are that Borrower: (2) pays Lender all surns wluch then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, meluding, but not Himited
‘o, reasonable attorpeys® fees, property imspection and valuation fees, and other fees incurred for the
putpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lendér’s interes inn the Property and
rights under this Security Ingtrument. and Bommower’s obligation to pay the sums secured by this Security
Instrument, ‘shall continue unchanged. Lender may require that Borrower pay such reinstatement sums ane
exXpenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’'s check, provided any such check js drawn upon
an nstitution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Blectronjc
Funds Transfer. Upon. reinstatement by Borrower, this Secunty Instroment and obligations.secured hereby
shall remain fully effective as if no acceleration hiad ceonrred. However, this right to reinstate shall not o
apply in the case of acceleration under Section 18. o - -

- 20, Sale of Note; Change of Loan Sexrvicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Security. Iastrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (kmown as the "Loan Servicer") that collects
Periodic Payments due under the Nots' and this Security Instrument und performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law, There also might be .
one or more changes of the Losn Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will ‘state the name and address of the

new Loan Servicer, the address to which payments should be wmade and any othe i]}format_ifm RESPA
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requires in connection W1th a potice of transfer ot %e:rvn.mg If the Noi¢ 13 st}Ici and thereafter the Lnan 1S
serviced by. a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will temajn. - with the Loan Servicer or be transfarred to a successor Loan Servicer and arc not
assumed by the Note purchaser unless otherwise prowded by the Note purchaser

Neither Borrower nor Lender may rmmmence, jom, or be joiped to any judmal action (as enher an

individual litigant or the member of & class) that urises from the other party’s actlum pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by

reason Df this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the Tequirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such nohce to take corrective action. If
Applicable Law provides a time period which must clapae before certain action can be taken, that tume
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given W Bomower pursmant to Section 22 and. the notice of acceleration given to
Borrowex pursuant to Section .18 shall be deemed to satisfy the notice and apportumty to take corrective
action provisioms- of this Section 20.

| 21, Hazardous Substances. As used in this Section. 21! (2) "Hazardous Substances” are those
substances defined as toxic or hazardous bubbtames, pollutants, or wastes by Environmental Law amd the
following substances; gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials contaming asbestos or formaldehyde, and radicactive materials;
(b) *Environmental Law" means federal laws and laws 4f the jurisdiction where the Property is located that
relate to health, safety or envirommental protection; (¢) "Environmental Cleanup® includes any response
action, remedial action, or removal action, s defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, ::*;mtribute_ to, or otherwise toigger an Environmental
Cleanup. | .

Borxower shall not cause or permit the presence, use, dlspasa[ stm'age or rf:lcasa of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Pmperty Borrowcr shall not do,

nor allow anyone else to o, anyiling affecting the Pmpcrty (a) that is in violation of any Envirorimental
Law, (b) which creates an Environmental Condition, or {c) which, due to the presence, nse, or release of a
Hazardous Substance, creates 4 condition that adversely affects the value of the Property, The preceding

two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be sppropriate to normal residential uses snd to
maintenance of the Properfy (including, but not limited to, hazardous substances in consumer products).

Rorrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsnit
or other action by any govemmental or regulatory agency or private party involvirig the Property and any
Harzardous Substance or Eovironmental Law of which Borrower has actual knowledge, (b) any
Envivonmental Condition, mclnding but not limited to, any spllhng, lcakmg, discharge, release or threat of
rclease of any Hazardous Substance, and (c) any coadition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, ot is notified
by any goverpmental or reguﬂatory authority,. or any private party, that any removal or other remediation
of any Hazatdovs Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions m accordance with Enwronmental Law Nothing herein shall create any ubhgahon on
Lender for an Environmental Cle:armp |

\
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NON-UNIFORM COVHN&NTS; Borrower and T..em‘!qr turther covenané aﬁd agree as ftﬁllﬂws; o

22, Acceleration; Remedies., Lender shall 'give npticé to- Borrower prior to acceleration

Iollowing Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior
to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(@) the defauit; (bh) thg action required to cure the defauli: () g date, not less than 30 days from thé
date the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure
the d_efault o or before the date specified in the notice may result in acceleration of the syms secured
l::}f this Secf_urity Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring & court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by ‘Applicable Law. Lender shall be entitled to collect all
expenses incnrred in pursuing the remedies provided in thig Section 22, including, but not limited to,

reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give 3 copy of a nolice to Borrower in the

manner provided in Section 15. Lender shall publish the notlce of sale once a week for three
consecutive weeks In a4 newspaper published in SHXLBY | -
County, Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s
deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower
covenants and agrees that the proceeds of the sale shall be applied in the fullmving' order: (a) to all
expenses of the sale, including, but not linited 10, reasonable attorneys’ fees; (b) to all sums secured
by this Securityl Instrument; and (¢) any excess to the person or persons legally entitled to it.

3. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
S&cun_ty In.?:t;t'ument. Borrower shall pay any recordation costs, Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fze is permitted under Applicable Law. | ' |

| 24, Waivers. Borrowar waives all rights of homestead exemﬁtion . the Property and relinquishes all
rights of curtesy and dower in the Property. = - ‘ -
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$Y SIGNING BELQWLB{}H;D?J&'I? ._accepts'a‘nd agrees to the terms and cavenénts contained m -this
Secunty Instrament and in any Rider executed by Borrowsr and recorded with it. '

Witnesses:

- A —- (Seal)
-Botrower

— i, e (Seal) . — e {Seal)
5 ~Bormower | f -Botrower
—— e (Sea) _{Seal)
| - -Borrower | -Borrower

— e (Seal) i e (Seal)
| -Borrower | -Barrower
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.STATE OFJALA‘BAMA, L JEFFF}LSON | | Cﬁunty 58

On this 23rd - - ’daquf . S'eptémber, . 2008 , 1,
Lauren Ashley Baum - - ' '

a Notary Public in and for said county and in said state, hereby certify that JERRY. A PAYNE AND
TAMMY 'R PAYNE , husband and wife . . |

whose name(s) is/are signed to the foregoing conveyance, and who is/are known to me, acknowledged

before me that, being informed of the contents of the conveyamce, he/she/they executed the same
voluntarily and as his/her/their act on the day the same beazs.date, |
Given under my hand and seal ‘of office this 3rd,_

~ day of September, - 2008
My Conunission Expires; =~ 6-06-11 -~ ’

/ r . |
Public TAUTer um
. |

\ . avlitag, {, .'";f ; |
§ ?‘\) o*’ ! o, @}' )

0Ly, 22
N Iqii- %'Eéié ‘ .

Prepared By:
WELLS FARCGO BANK, N,A,

| | MISTY DAVIS
ONE CHASE CORFORATE CENTER, 15T FLOOR, BIRMINGREAM, AL 352441000

R
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVFLOPMEN T RIDER is made this 23RD - day of

SERPTEMEER, 2008 . , and is Incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security

Instrament") of the same date, given by the undcrsignﬁd (the "Borrower™) to secure Borrower's Note to
WELLS FARGO BANK, N.A.

L

(the
“Lender“) of the same date and covering the Property deseribed i the Semxrxty Instrament and located at:
5333 MEADOW GARDEN LANE, BIRMINGHAM, AL 35242

[Property Address) |
The Property includes, but is not limited to, a parcel ot land impmved with a dwelling, together with other

such parcels and certain common areas and facﬂums as described in COVENANTS, CONDITIONS AND
RESTRICTIONS .

(the "Declaration"). Thc Property IS & part of 4 plamled it developmem known as
SUNNY MEADOWS

[Name of Plaﬁned Unit T)m"clcpﬂwnt]

(the "PUD"). The Propstty also includes Rorrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and faclhtxeq of the PUD (the "Owners Association") and thc
uses, benefits and proceeds of Borrower’s mterest.

PUD COVENANTS. In addition to the covenants and aﬂrceme:ntﬁ m&dc in the Security [nstrument,
Rorrower and Lender further covenant and agree as follows:

A. PUD Obligations. Bormwar shall perform all of Borrower’s {thgatmns under the PUD’s
Constituent Documents, The “Constituent Documents” are the (1) Declaration; (i) articles of
in¢corporation, trust mstmment or any equivalent document which creates the Owners Association; and (iii)

any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when

due, all dues and assessments Imposed rursuant to the Constituent Dc:cumcnts
O0D2488618.

-ﬂ'

MULTIETATE PUD RlDEFl Single Famlly - Fanme. MﬁeIFreddm Mac UNIFORM INSTRUMENT
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B. Froperty Inburance So long as t]1e Owners Assoclation m.nmtams with a generally accepted
Insurance carrier, a "master” or “bl'mket“ policy msuring the Property which is satistactory to Lender and
which provides ingurance coverage in' the amounts (mcludmg deductible levels), for the periods, and
against loss by fire, hazards included within the térm “extended coverage,” and' any other hazards,
including, but not limited to, eartbquakes and floods, for which Lender requires insurance, then: (i)
Lender waives the pm\flsmn in Section 3 for the Periodic Payment to Lender of the yeaﬂy premium
instaliments for property. insurance on the Property; and (1) Bormwer 8 oblipation under Section 5 to
IosIntan property MISUIANCE COVErage on the Property is dccmed aatmﬂed to the extent that the required
coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Rorrower shall give Lender prompt nmtlce of any lapse in required pmperty insurance COVCErage
provided by the master or blanket policy.,

In the event of & distribution of property insurance proceeds in liew of restoration or xepair following
a loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums socured by the
Security Instrument; whether or not then duee, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or copsequential,
payable to Borrower in connection with any condemnation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or for any conveyance in lien of condemnation, are hereby
assigned and shall be paid to Lender, Such proceadﬁ Bllﬂ" be apphed by Lender to the sums sec:ured by the
Security Instrument as provided: in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and w1ﬂ1 Lender’s
prior written consent, either pastition or sabdivids the Property or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination reqiired by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by condemmation or eminent domain; (11)
any amendment to any provision of the "Constituent Documents” if the provision is for the express benefit

of Lender; (iii) termination of professional management and assumaption of self-management of the Owners
Assaclanon or (iv) any action which wonld have the effect of rendering the publm Liability insurance

coverage maintained by the Owners Association unacceptable to Lender.

F. Remedles If Borrower does not pay PUD dnes and assessments when due, then Lender mAy pay.
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agrée to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon potice from Lender to Borrower requesting payment
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SIGNING BELOW, Borrower ac;.:eprs and agrees to the terms and prgvisiqm contained 1n this PUD

/‘% ._Q(""—_’(Seal) \‘3 N

(Seal)
PAYN - ergwf;r R PA ~Borrower
e — (Seal) — -{Seal)
o o -Borrowrer | . -Borrower
—— (Seal) — —— - (Seal)
‘ ' ‘ ..ngicu wer | : -Borrower

e SV— (.-} § e . o— 1y
o ' ~Rorrower ‘ | -Borrower
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