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kit Federal MORTGAGE

THIS MORTGAGE SECURES AN OPEN-END REVOLVING LINE OF CREDIT AND ALL ADVANCES
AND READVANCES THEREUNDER

DEFINITIONS

Words used m nmltple sections of this dociument are defined below and other words are defined in Sections 9, 11,
16. 18 and 19. Certain rules regarding the nsage of words used in this document are also provided in Section 14

(A) “Security lustrument™ means this docunient, whichis dated  March 26th ., 2008
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Borrower 1s the mortgagor under this Security Instrument.
{C} “Lender”1s FIRST FEDERAL BANK L i ) .
LenderisaCorporation .~ organized and existing nnder the laws ofthe State of Alabama .
Lender's address 1s 1300 MCFARLAND BLYD TUSCALOQOSA, AL 35406
and its post otfice address 1s P.O. Box 1910 TUSCALOOSA, AL 35403
Lentder 1s the niortgagee nnder this Secunity Instrunient.
(D} “Note” means the Hoiie Equity Line of Credit Open-End Note and Agreement signed by Borrower and dated
March 26th ., 2008 . The Note evidences an open-end revolving line of credit witli a stated
pruictpal amount of up to Fifty Five Thousand and 00/100 o . o
Dollars (U'S. $585,000.00 ) plusinterest, costs and expenses. Borrower will pay this debt in regular Periodic
Payments as provided in the Note and pay the debt in full not later than __ April 15, 2023 . This
Security Instrument secures all future advances and readvances nnder the Note up to a principal aniount outstanding
at any tuie equal to 150% of the state principal aniount of the Note.
(E) “Property” means the property that is describerl below nunder the lieading “Transfer of Rights in the Property.”
(F) *Loan” meaus the debt evidencer by the Note, plus interest, late charges due under the Note, and all sutns due
inder tlus Security Insttuuient, plus miterest.
(G) "Applicable Law” means all coutrolling applicable federal, state and local statutes, regulations, ordinances and
adnnmstrative rules and orders (that have the effect of Jaw) as well as all applicable final, non-appealable judicial
Op11ioNS.
(H) “Community Association Dues, Fees, and Assessments” nieans all dues, fees, assessments and other charges
that are 1mposed on Borrower or the Property by a condoninium association, homeowners association or similar
organization.
(1} “Electronic Funds Transfer” nieans any transfer of funds, other than a transaction onginated by check, draft, or
siilar paper instruinent, which is initiated through an electronic terminal, tclephonic instrument, corputer, or
Hiagnetic tape so as to urder. mstruct, ar authorize a financial institntian to debit or credit an account. Such term
Inclndes, bt ts not hmitetl to, point-of-sale transfers, auomated teller machine transactions, transfers initiated by
telephone, wire transfers. and sutomated clearinghuuse transfers. '
(J) “Miscellaneous Proceeds” means any compeilsation, settlement, award of daniages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 4) for: (i) damage to, or
destruction of, the Property; (1) condemnation or other taking of all or any part of the Property; (111) conveyance In
heu of condemnation; or (1v) nisrepresentations of, or omissions as to, the value and/or condition of the Property.

(K} “Pertodic Paynient” means the regularly scheduled anwount due for priricipal, interest and other charges
specified under the Note.

(L} “RESPA™ means the Real Estate Settleinent Procedures Act (12 U.S.C. 32601 et seq.) and its implementing
regulation, Regnlation X (24 C.F.R. Part 3300}, as they might be amended from tinie to time. or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Secunty Instrunient,
"RESPA” refers to all requirerients and restrictions that are innposed in regard to a *"federal] y related imortgage loan™
oven it the Loan does not gnahfy as a “federally related mortgage loan”™ under RESPA.
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(M) “Successor in Interest of Borrower” meuns any party that has taken title to the Property, whether or not that
party has assumed Borrower’s obhgations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instruinent secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; und (1) the performance of Borrower’s covenants and agreements under this Security

Instrument and the Note. For this purpose, Borrower irrevocably mortgages, grants and conveys to Lender with

power of sale, the following described property located m the County | __of

SHELBY i Type of Recording Jurisdiction]
[Name of Recording Junsdiction]

LOT 34, IN BLOCK 2, ACCORDING TO THE SURVEY OF CEDAR BEND, PHASE I, AS

RECORDED IN MAP BOOK 17, PAGE 139, IN THE PROBATE OFFICE OF SHELBY COUNTY,
ALABAMA.

which currently has the address of 115 CEDAR BEND DRIVE

ek - W il " T

[Street]
. Alabama 35080 (“Property Address™):

HELENA = -~
(City] |Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Berrower is lawfully seised of the estate hereby conveyed and has the

right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands. subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with linuted variations by jurisdiction 1o constitute a uniform sccunty mstrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, and Late Charges. Borrower shall pay when due the prinaipal of, and
interest on, the debt evidenced by the Note und late charges due under the Note. Payments due under the Note and
this Secunty Instniment shall be made in U.S. currency. However. if any check or other instrument received by
Lender as paynient under the Note or this Sceurity lnstrument is returned to Lender unpaid, Lender may require that
any or all subsequent payments due under the Note and this Security Instrument be made in one or inore of the
following forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s
check or casher’s check, provided any such check is drawn upon an institution whose deposits are msured by a
tederal agency. instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 13. Lender may
return any payment or partal payment if the payment or partial payments are insufficient to brmg the Loan current.
[ender mmay acceptany paymnent or partial payment insufficient to brin g the Loan current, without waiver ofany rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obhigated to apply such payments at the ime such payments are accepted. Ifeach Penodic Payment is apphed as of
its scheduled dne date. then Lender need not pay mterest on unapphed funds. Lender may hold such unapplied funds
until Borrower makes payment to bring 1he Loun current. If Borrower does not do so within a reasonable penod of
time, Lender shall either apply such funds or retnrn then: to Borrower. If not apphed earher, snch funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future aganst Lender shall relieve Borrower from making payiments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrnment.

2. Application of Payments or Proceeds. txcept as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note:
(b) principal due under the Note. Such payments shall be apphed to each Periodic Payment in the order in which it
became due. Any remaining ainounts shall be applied first to late charges, second to any other amounts due under
this Secunty Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amotnt to pay any late charge dne, the pavinent ny he applied to the dclinquent payment and the late charge. If
more than one Pertodic Payment is autstanding, Lender niav apply any payment received froin Borrower to the
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repayment of the Periodic Paynients if, and to the extent that, each payment can be paid in full. To the extent thatany
excess exists after the payment is applied to the full payment of one or more Periodic Payments. such excess may be
apphed to any late charges dic. Voluntary prepayments shall be apphed as described in the Note.

Any apphcation of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attnibutable
to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, 1f any, and Commumty Association Dues, Fees, and Assessments, if any.

Borrower shall promptly discharge any hen which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obhgation secured by the lien in a manner acceptable to Lender,
but only so long as Borrower 1s perfonning such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien
while those proceedings are pending, but only until such proceedings are conchided; or (¢) secures from the holder of
the lien un agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines
that uny part of the Property is subject to a lien which can attain priority over this Security Instrument, Lender may
give Borrower a notice identifying the lien. Wathin 10 days of the date on which that notice is given, Borrower shall
satisfy the hien or take one or more of the actions set forth above in this Section 3.

Lender may require Borrower to pay a one-tiine charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

4. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property msured against loss by fire, hazards included within the tenn “extended coverage,” and any other hazards
ncluding, but not mited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
mamtained n the amonnts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the msurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right
shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a)a
one-time charge for flood zone determination, certification and tracking services; or (b) a one-time charge for flood
zone deternunation and certification services and subsequent charges each time remappings or similar changes occur
which reasonably nught affect such detennination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Manageinent Agency in connection with the review of any
flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverage described above, Lender may obtain insurance coverage, at
Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity
in the Property, or the contents of the Property, against any risk, hazard or liability and mi ght provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
inight significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by
Lender under this Section 4 shall becoine additional debt of Borrower secured by this Security Instrument. These
ainounts shall bear mterest at the Note rate from the dute of disburseinent and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

Allnsurance policies required by Lender and renewals of such policies shall be subject to Lender'snight to
disapprove such pohcies, shall mclude a standard rortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
forin of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as 1nortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give proinpt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borroswer otherwise agree 1 writing, any
insurance proceeds. whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, 1f the restoration or repair is econoniically feasible and Lender’s security 1s not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
lhas had an opportumty to mspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration 1n a single payment or in a series of progress paynients as the work is completed. Unless an agreement is
made 1n writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for pubhc adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s secunty would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender inay file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
otfered to settle a claim. then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice 1s given. In either event, or if Lender acquires the Property under Section 20 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount 1ot to exceed the an1ounts unpaid
under the Note or this Secunity Instrument, and (b) any other of Borrower s rights (other than the right to any refund
of 1nearned prennums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are apphcable to the coverage of the Property. Lender may use the insurance proceeds etther to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instruinent, whether or not then due.

5. Occupancy. Borrower shall occupy, establish. and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to cccupy the Property as Borrower’s
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are be yond Borrower’s
control.

6. Preservation, Maiutenance and Protection of the Property; Inspectiens. Borrower shall not
destroy, darage or impair the Property, allow the Property to deteriorate or comnut waste on the Property. Whether
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or not Borrower 1s residing in the Property, Borrower shall maintain the Property in order to prevent the Property
from detenorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 4 that
lepanr or restoration is noi economically feasible, Borrower shall promptly repair the Property if damaged to avoid
mriher detenoration or damage. 1finsurance or condemnation proceeds are paid in connection with damage to, or the
laking of, the Property, Borrower shall be responsible for repairing or resforing the Property only if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
paymentor in a series of progress payments as the work i1s completed. [fthe insurance or condemnation proceeds are
not sutticient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion
of such repair or restoration.

Lender orts agent may make reasonable entries upon and inspections of the Property. Ifit has reasonable
cause, Lender mayinspect theintenor of the improvements on the Property. Lender shall give Borrower notice atthe
time of or prior to such an intenor inspection specifying such reasonable cause.

7. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent
gave matenally false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
imatenal informaton) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

8. Protection of Lender’s Interest in the Property and Riglits Under this Security Insfrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that nught sigmficantly affect Lender’s interest in the Property and/or rights under this Secunty
Instrument (such as a proceeding 1n bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain prionty over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s
Interest 1n the Property and rights under this Security Instrument, including protecting and/or assessing the value of
the Property, and secuning and/or repairing the Property. Lender’s actions can include, but are not limited to:
(a) paying any sums secured by a lien winch has prionty over this Secunity Instrument; and (b) appearing in court.
Securing the Property includes. butis not imited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water froin pipes. eliminate building or other code violations or dangerous
cenditions, and have utilities turned on or off. Although Lender miay take action under this Section 8, Lender does not
have to do so and 1s not under any duty or obligation to do so. 1tis agreed that Lender incurs no liability for not taking
any or all actions authonzed ander this Section 8.

Any amounts disbursed by Lender under this Section 8 shall become additional debt of Borrower secured
by this Secunty Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Bortower requesting payment.

It this Secunty Instruinent 1s on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the tee title shall not merge unless Lender agrees to the
merger i writing.

9. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned
to and shall be paid to Lender.

If the Property 1s damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property;1fthe restoration or repair is economically feasible and Lender’s security is not lessened. During such repair
and restoration penod, Lender shall have the nght to hold such Miscellaneous Proceeds until Lender has had an
opportinity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such nspection shall be undertaken proinptly. Lender ay pay for the repairs and restoration in a single
disbursement or in a series ot progress payinents as the work is completed. Unless an agreement is imade in writing
or Apphcable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. |f the restoration or repair i1s not economically
teasible or Lender’s secunity would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Secunty Instrument, whether or not then due, with the excess,

It any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value ofthe Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrumnent, whether or not then due, with the excess, if any, paid to
Borrower.

I the event ofa parnal taking, destruction. or loss in value of the Property in which the fair market value of
the Property nnmediately before the partial taking, destruction, or loss in value is equal to or greater than the aincunt
of the suins secured by tins Security Instrunient nmnediately before the partial taking, destruction, or loss in valae,
nnless Borrower and Lender otherwise agree in writing, the sims secured by this Security Instrument shall be
reduced by the amount of the Miscellaneous Proceeds inuluplied by the following fraction: (a) the total amount of the
sums secured inunedately before the partial taking, destruction, or loss in value divided by (b) the fair market value
of the Property immediately before the partial taking. destruction, or loss in value. Any balance shall be paid to
Borrower. -

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Securnity Instrurnent whether
or not the sums are then die.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the Opposing Party
(as detined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days afier the date the notice is given. Lender is authorized to collect and apply the Miscellaneoas
Procceds either to restoration or repair of the Property or to the suins secured by this Security Instrument, whether or
not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
agains! whom Borrower has a right of action in regard to Miscellaneous Proceeds.
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Borrower shall be in detault 1f any action or proceeding, whether civil or criminal, is begun that. in Lender’s
judgment, could result in torfetture of the Property or other material impairment of Lender’s interest in the Property
or rights under this Secunty Instriinient. Borrower can cure such a default and, 1facceleration has occurred, reinstate
as provided in Section |7, by causing the action or proceeding to be disimssed with a ruling that, in Lender’s
judgnent, precludes forteiture ot the Property or other material inpairment of Lender’s interest in tlie Property or
nghts under this Secunty lustrument. The proceeds of any award or claim for damages that are attributable to the
impainuent of Lender’s interest i the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in

the order provided for in Section 2.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor 1n Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for paynient or otherwise modify amortization of the sums secured by this Security Instrument
by reason of any demand made by the onginal Borrower or any Successors in Interest of Borrower. Any forbearance
by Lender in exercising any right or remedy including, without linutation, Lender’s acceptance of paymients from third
persons. entities or Successors 1 Jnterest ot Barrower or in amounts less than the amiount then due, shall not be a
walver ot or precinde the exercise ot any right or rcmedy.

11. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liabihity shall be joint and several. However, any Borrower who co-signs this
Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to
niortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; {(b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms ofthis Seclirity
Instruiient or the Note without the co-signer’s consent.

Subject to the provisions ot Section 16, any Successor in Interest of Borrower who assunies Borrower’s
obhigations under this Security Instruinent in writing, und is approved by Lender, shall obtain all of Borrower’s rights
and benefits nnder tlus Security Instrument. Borrower shall not be released from Borrower’s obligations and liability
under this Security Instrnment unless Lender agrees to such release in writing. The covenants and agreements ofthis
Security Instruiment shall bind (except as provided in Section 18) aud benetfit the successors and assigns of Lender.

12, Loan Charges. Lender may clhiarge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lenders interest in the Property and rights under this Security
Instrument, including, but not linuted to, attorneys’ fees, property inspection and valuation fees. In regard to any
other fees, the absence of express autliority in this Security Instrument to charge a specific fee to Borrower shall not
be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by tlius Security Instrunient or by Applicable Law.

It the Loan 1s subject to a law which sets maximuni loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with the Loan exceed the penmitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit:
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender niay choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. It a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepaynient churge. Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute a
warver of any nght of action Borrower miight have arising out of such overcharge.

13. Notices. All notices given by Borrower or Lender in connection with this Security Instrument niust be
1 writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when miailed by first class mail or when actually delivered to Borrower’s notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expresslyrequires
otherwise. The notice address shall be the Property Address uniess Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If Lender
specifies a procedure tor reporting Borrower’s change of address, then Borrower shall only report a change of
address through that specified procedure. There may be only one designated notice address under this Security
Instruiuent at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class niail to
Lender's address stated herein unless Lender has designated anothier address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deenied to have been given to Lender until actually received by
l.ender. If any notice required by this Security Instrunient is also required under Applicable Law, the Applicable Law
requirenient will satisfy the corresponding requirement under this Security Instrument.

14. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by tederal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law niight
explicitly or umplicitly allow the parties to agree by contract or it might be silent, but such silence shall uot be
construed as a prohubition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used 1 this Security Instrument: (a) words of the niasculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include the
plural and vice versa: and (c) the word “may” gives sole discretion without any obligation to take any action.

15. Borrower’s Copy. Borrower shall be given one copy of thie Note and of this Security Instrument.

16. Transter of the Property or a Beneficial Interest in Borrower. As used in this Section 16, “Interest
11 the Property” nieans any legal or beneficial interest in the Property, including, but not limited to, those beneficial
Interests transferred in a boud for deed, contract for deed, installnent sales contract or escrow agreement. the mtent of
which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
natural person and a beneficial interest in Borrower 1s sold or transferred) without Lender's prior wrtten consent,
Lender may require imniediate payment in tull of all sums secured by this Security Instrument However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
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It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 13 within which
Borrower nwst pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security {nstrunmient without further
notice or demand on Borrower.

17. Borrower’s Right to Reinstate After Acceleration. f Borrower meets certain conditions, Borrower
shall have the nght to have enforceinent of this Security Instrument Jiscontinued at any time prior to the earliest of’
(2} tive days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such
other penod as Apphcable Law nught specify for the termunation of Borrower's night to reinstate; or (¢) entry of a
judgment enforcing this Securnity Instrument. Those conditions are that Borrower: (a) pays Lender all smns which
then would be due under this Secunity Instmmient and the Note as if no acceleration had ocenrred; (b) cures any
detault of any other covenants or agreements; {(c) pays all expenses incurred in enforcing this Secunty Instrument,
including, but not hmited to, reasonable attorneys® fees, property inspection and valuation fees, and other fees
mcurred for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and rights
nnder this Security Instruinent, and Borrower's obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstateinent sums and expeuses in one or niore of
the following forms, as selected by Lender: (a) cash; (b) money order; {¢) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentahty or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instruinent and obhigations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to remstate shall uot apply in the case of acceleration under Section 1 6. -

18. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together wath this Secunity instrument) can be sold one or more tinies without prior notice to Borrower. A sale
might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the
Note and this Secunty Instrument and performs other mortgage loan servicing obligations under the Note, this
Security Instruinent, and Applicable Law. There also might be one or more changes ofthe Loan Servicer unrelated to
a sale of the Note. If there 1s a change of the Loan Servicer, Borrower will be given written notice of the change
which will state the nume and address of the new Loan Servicer, the address to which payments should be made and
any other information RESPA requires in connection with a notice of transfer of servicing. 1fthe Note is sold and
thereafier the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obhganons to Borrower will remain with the Loan Servicer or be transferred to a successor Lean Servicer and are not
assumed by the Note purchaser nnless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may comnence, join, or be joined to any judicial action (as either an
individual htigant or the member of a class) that unises from the other party’s actions pursuant to this Security
lustrunient or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Secunty instrument, until such Borrower or Lender has notitied the other party (with such notice given in compliance
with the requirements ot Section [3) of such alleged breach and afforded the other party hereto a reasonable period
after the giving of such notice to take corrective action. If Applicable Law provides a time period which must elapse
betore certain action can be taken, that time period witl be deemed to be reasonable for purposes of this paragraph.
The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 20 and the notice of
acceleration given to Borrower pursuant to Section |6 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions ot tins Section 18.

19. Hazardous Substances. Asused in this Section 19: (a) "Hazardous Substances” are those substances
detfined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasohne, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive miatenials; (b) *‘Environmental Law” nieans federal

laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection; (¢) “Environmental Cleanup™ includes any response action, remedial action, or removal action, as defined
m Environmental Law; and (d) an “Environmental Condition” means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or perrmt the presence, use, disposal, storage, or release of any Hazardous
Snubstances, or threaten to retease any Hazardous Substances, on or in the Property. Borrower shall not do, nor atlow
anyone else to do, anything affecting the Property (a) that is inn violation of any Environmental Law, {b) which creates
an Environmental Condition, or {c} which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantiies of Hazardous Substances that are generally recognized to
be appropriate to nornial residentiat uses and to iaintenance of'the Property (inctuding, but not liniited to, hazardons
substances 1 conusumer products).

Borrower shall promptly give Lender wnitten notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not hinuted to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance,
and (¢) any condition caused by the presence, use or release of a Hazardous Substance which adversely affects the
value of the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private
party, that any removat or other remediation of any Hazardous Substance affecting the Property is necessary.

Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law. Nothmg heren
shall create any obligation on Lender for an Environmentat Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

20. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenaut or agreement in this Security Instrnment (but not prior to acceleration
under Section 16 unless Applicable Law provides otherwise). The notice shall specify: {a) thedefauit; (b) the
action required to cure the default; (¢) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d¢) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sumns secured by this Security Instrument and sale of
the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
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right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payvment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
[.ender shall be entitled to collect alt expenses incurred in pursuing the remedies provided in this Section 20,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner
provided in Section [3. Lender shall publish the notice of sale once a week tor three consecutive weeks in a
newspaper publishedin =~ SHELBY County, Alabama, and thereupon shall sell the Property to
the highest bidder at public auction at the front door of the County Courthouse of this County. Lender shalt
deliver to the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the
Property at anyv sale. Borrower covenants and agrecs that the proceeds of the sale shall be apphlied in the
following order: (a) to all expenses of the sale, including, but not imited to, reasonable attorneys’ fees; (b) to

all sums secured by this Security Instrument; and (¢) any excess to the person or persons legally entitled to it.
21. Release. Upon payment of all sums secured by this Securnity Instrument, Lender shall reiease this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a tee for reieasing tins
Securtty [nstrument, but only if the fee 1s paid to a third party for services rendered and the charging of the fee 1s
permntted under Applicable Law,
22, Waivers. Borrower waives all rights of homestead exemption in the Property and relingquishes ail
rights of curtesy and dower in the Property.

BY SIGNING BELOW, Borrower accepts and agrees to the termus and covenants contained i this Security
Instruinent and 1n any Rider executed by Borrower and recorded wtth it

aMfQ— - Weﬂi)

L el il wy S el e, el L - L] Y- Wbk Wl

Borrower LEANNE R. SULLIVAN

C |
-\ M\ (Seai)

Borrower DANTEL C. SULLIVAN

YWitnesses:

— WL S A e e AT k- T Pk -‘u—r_""" -, Bl B R ] b

N (Seal)
Borrower
B —. (Seal)
Borrower
]Space Below This Line For Acknowledgment]
STATE OF Alabania )
) §S.
COUNTY OF SHELBY
Onthis _ 26th_ dayof __March . 2008  beforene the undersigned, a Notary Public in
and for said County, personalty appeared LEANNE R. SULLIVAN AND DANIEL C. SULLIVAN, WIFE
AND HUSBAND o o L o
and a-cknowledged the execution of the fore;going mstrument. B
Witness my hand and official seal.
My Commussion expires:
MY COMMISSION EXPIRES 6-15-2009 , |
Residing in /L 4 b o county
T'lus mstrunient was prepared by: CONNIE BREWER \i
FIRST FEDERAL BANK
1300 MCFARLAND BLVD
TUSCAI.OOSA, Al 35406
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