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MORTGAGE

DEFINITIONS

Wotrds used in multiple sections of this document ar¢ defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 2!. Certain rules regarding the usage of wards used in this document are
also provided in Scction 16.

(A) "Security Instrument" means this document, which is dated February 4, 2008 ,
together with all Riders 10 thus document.

(B) "Borrower" is Terrance [ Hyatt o V%% ng—

AND Cynthia Bowles Hyatt, HUSBAND AND WIFE
CANTHIA BOWLES HMAT 1§ OVE AMND THE
SHAWE  Pertopr AL CARTHIA BOWLES

FPATTO N -

Borrower is the mortgagor under this Security Instrument.
(C) "Lender"is Fi1fth Third Mortgage Company

Lender is a
organized and existing under the laws of The State of Ohio
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I ender's address is 38 Fountain Square Plaza
Cincinnati, Ohio A45263-1000

Lender is the mortgages under this Security Instrument.

(D) "Note” means the promissory note sipned by Borrower and dated February 4, 2008 :

Tho Note states that Borrowet owes Lender Four Hund red Seventeen Thousand and 00/100
Dotlars

(U.S. $417,000, 00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than March 1, 2038 :

(E) "Property"” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(F) "Loan" means the debl evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" mcans all Riders to this Secutity Instrument that are executed by Borrower. The following

Rjders are to be executed by Borrower [check box as applicable]:

- Adjustablc Rate Rider [_] Condominium Rider || Second Home Rider
|| Balloon Rider ™Y | Planncd Unit Development Rider [ 1-4 Family Rider
[ ] va Rider L] Riweekly Payment Rider [ Other(s) [specify]

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the ciicct of law) as well as all applicable final,
non-appealablc judicial opinions.

(1) "Community Association Dues, Iecs, and Assessments” means all dues, fccs, assessments and other
charges that are imposcd on Botrower Qr the Propcrty by & condomimurm association, homeowncrs
association or similar organization.

(J) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper itstrument, winch 1s initiated through an clectronic terminal, telcphonic
instrument, computer, ot maghetic tape so as {o order. instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transters, automated teller
machine transactions, transfecs initiated by telephone, wire transfers, and sutomated cleatinghouse
transfers.

(K) "Escrow Items" means thase items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1}
damage to, or destruction of, the Property, (11) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; of (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance' means Insurance protecting Lender against the nonpayment of, or default on,
the Loan,

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security [nstrument.

(0) "RESPA" means the Real Estatc Settlement Procedures Act (12 U.S.C. Section 2601 et seq.} and ks
implementing regulation, Regulation X (24 C.F.R. Part 3500), as thcy might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter, As nsed
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are intposed in regatd
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Successor in Intercst of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrow<r's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensious and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note, For this purpoese, Botrower irrevocably mortgages, grants and
conveys to Lender, with power of sale, the following described property located in  the

COUNTY of Shelby
[Type of Recording Jutisdiction) [Name of Recording Jurisdiction]
>ée Legal Description attached hereto and made a part hereof as Exhibit
I!A
Parcel ID Number: 09-5-16-0-001-011,007 which currently has the address of
694 Highland Lakes Cove [Streel)
Birmingham [City] . Alabama 35242 [Zip Cadec]

("Property Address"):

TOGETHER WITH all the improvements now or hercafter erected on the property, and all
cascroents, appurtenances, and fixtures now ot heteafter a part of the property. All replacements and
additions shall also be covered by this Security Instrament, All of the foregoing is reforred to in this
Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, cxcept for cncumbrances

of record. Borrower warrants and will defend generally the title to the Property against all claims and
dcmands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT c¢ombines uniforrn covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform seeurity instrument covering rcal
property.

’ UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charpes, and Late Charges.
Barrowet shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayinent charges and inte ¢harges due under the Note. Borrower shall also pay funds for Egcrow Itemg
pursuant 10 Scction 3. Payments due under the Note and this Sceurity Instrument shall be made in U.S.

currency. However, if any check or other instrument received by Lender as payment undet the Note or this
kde*x BT 03 ﬁ‘
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Security Instrument is remurned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one ot more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurcr's check or
cashier's check, provided any such cheek is drawn upon an institution whose deposits are msured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisians in Seetion 13.
L.ender may return any payment ot partial payment if the payment ot partial payments are insufficient to
bring the Loan current. Lender may accopt any payment ot partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder ar prejudice to its rights 10 refuse such payment or partial
payments in the future, but Lender is not obligated 1o apply such payments at the time such payments are
aceepted. 11 cach Periodic Payment is applied as of its scheduled due date, then Lendsr nced not pay
interest on unapplied funds. Lender may hold such unapplicd funds until Borrower makes payment to bring
the Loan current, 1f Borrower docs not do so within a reasonable period of time, Lender shall cither apply
such funds or rcturn them to Borrower, If not applicd earlier, such funds will be applied to the ouistanding
principal balancc under thc Note immediately prior to foreclosure. No offsct or ¢laim which Botrower
might have now or in the future against Lender shall relieve Barrower from making payments duc under
the Note and this Sccurity Instrument or performing the covenants and agreetnents secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
paymenis accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note, (b) principal due under the Note: (¢) amounts duc under Section 3. Such payments
shall be applied to cach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applicd first to late chatges, second to any other amounts due under this Secunty Instrumment, and
then to reduce the principal balance of the Note. -

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be appiied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment recejved
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment ¢an be
paid in fuli. To the extent that any cxcess exists after the payment is applicd to the full payment of one or
more Periodic Payments, such excess may be applied to any latc charges due. Voluntary prepayments shall
bec applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to pringipal due under
the Note shall not cxtend or postpone the duc date, or change the amount, of the Periodic Payincnts.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments gare due
under the Note, until the Notc is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: {a) taxes and assessments and other items which can attain prionty over this Security Instrument a3 a
lien or cncumbrance on the Property: (b) lcasehold puyments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums. if any, or any sums payable by Borrower 10 Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section.10. These itcms are called "Escrow
[temy. " At origination or at any tim¢ during the term of the Loan, Lender may requirc that Community
Asgociation Ducs, Fees, and Assessments, if any, be escrowed by Botrrower, and such dues. fees and
agsessments shall be an Escrow Jtern. Borrowet shall promptly furnish to Lender all notices of amounts to
be paid under this Scction. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waivc Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. Tn thc event of such waiver, Borrower shall pay‘directly, when and where payable, thc amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furtish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for al) Purposes be decmed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
15 used in Section 9. If Borrower is obligated to pay Escrow liecms dircctly, pursuant to a watver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Scction 9 to repay to Lender any such
amount, Lender may revoke the wajver ag to afy or all Escrow Items at any time by a notice piven in
accordanee with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that gre then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (&) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of cutrent data and
reasonable estimatcs of expenditures of future Escrow lems ot otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a foderal ageney,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the tin
specified under RESPA. Lendcr shall not charge Borrower for holding and applying the Funds, annually
analyzing the ¢scrow account, or verifying the Escrow Items, unless Lendet pays Borrower intercst on the

shall be paid on the Funds. Lendcr shall give to Borrower, withéut charge, an annual accounting of the
Funds as required by RESPA.

It therc is a surplus of Funds held in cscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is @ shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shal] pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more thag 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly reftind
to Borrowet any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
atiributable to the Property which can attain priotity over this Sccurity Instrument, Jcasehold payments or
ground rents on the Property, if any, and Community Assaciation Duygs, Fees, and Assessments, if any. To
the exient that thesc items arc Escrow ltems, Horrower shall pay them in the manner provided in Scction 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unlesg
Botrower: (a) agrees in writitng to the payment of the obligation sccured by the lien in a manner acceptable
to Lender, but only so long as Borrower js performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien i, legal proceedings which in Lender's apinjon operate to
prevenit the enforcement of the licn while those procecdings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument, If Lender determincs that any part of thc Property is subject to a licn
which can attain priority over this Sccurity Instrument, Lender may give Botrowet a notice identifying the

1.
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Scction 4.

Lender may require Borrower to Pay a onc-time cherge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hercafier crected on
the Property insured against loss by fire, hazards included within the term ‘extended coverage,” and any
other hazards including, but not limited to. carthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the armounts (including deductible levels) and for the periods that
Lender requires, What Lendet requires pursuent to the preceding sentences can change during the tertn of
the Loan. The insurance carricr providing the insurance shall be chosen by Borrower subjcct to Lender's
right to disapprove Borrower g choice, which right shall not be exercised unrcasonably. Lender may
require Borrower to pay, in connection with this Loan, either; (a) a one-timec charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood 2one determination
angd certification services and subsequent charges each time remappimgs or similar changes accur which
reasonably might affect such determination or certification. Borrower shal]l also be responsible for the
payment of any fees imposed by the Federal Emergency Munagement Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

It Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's cxpense. Lender is under no obligation to purchasc any
particular typc or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or thc contents of the Property, against any risk,
hazard ot liakility and might providc greater or lesser coverage than was previously in effect. Borrower
acknowlcdges that the cost of the insurance coverage so obtamed might significantly exceed the cost of
Insurance that Borrower could have obtajned, Any amounts disbursed by Lender under this Section 5 shal]
become additional debt of Borrower sccured by this Secutity Instriment. These amounts ghall bear Interest
at the Note rate fram the datc of disbursement and shall be payable, with such intcrest, upon notice from
Lender to Borrower requesting payment. -

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
tight to disapprove such policies, shall include & standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lendet requires, Borrower shall promptly give to Londer all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
tor damage to, or destruction of, the Property, such policy shal] include a standard tmortgage clause and
shall name Lender as fnorigagee and/or as an additional Joss payee,

In the event of loss, Borrower shalj give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insyrance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is ¢conomically fcasible and
Lender's security is not lessened During such tepair and restoration period, Lender shall have the rght to
hold such insurance proceeds until Lender has had ag opportunity to jnspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
pramptly. Lender may disbutsc procceds for the repairs and restoration in a single payment or in & series
of progress payments as the work i3 complcted. Unless an apreement is made in writing or Applicable Law
requires interest (o be paid on such insurance procecds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fecs for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the solc obligation of Borrower. If
the restoration or repair s not cconomically feasible or Lender's security would be lessened, the insurance
procccds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

Initials: é i %
Pape 6 of 13 Form 3001 1/01

-6{AL} pooc) o3
= B B v
il




PAGE ©8/18
n2/04/2088 11:.58 86132872149 FIFTH THIRD .

If Borrower abandong the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insuratice carrier has offered to scttle a claim, then Lender may ncgotiate and settlc the ¢claim, The 30-day
period will begin when the notice is gtven, In either event, ar if Lender acquires the Property under
Section 22 or otherwise, Borrower heteby assigns to Lender (a) Borrower's rights to any ifisurance
proceeds in an amount not to exceed the amounts unpgid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to aty refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights arc applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Propetty or
tO pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days aficr the execution of thig Secutity Instrument and shall continue to occupy the
Property as Borrower's principal residence for at Icast ong year after the date of Occupancy, utiless Lender
Otherwise agrees in wriling, which consent shall not be unrcasonably withheld, or unless extcnuating
circumstances exist which are beyond Borrower' s control,

7. Preservation, Maiutenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to detcriorate or commit waste on the
Property. Whether or not Botrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
detcrminied pursuant to Section 5 that tepalr or restoratian is not cconomically fcasible, Borrower shall
promptly rtepair the Property if damaged to avoid further deteriorstion or damage. If insurancc or
condemnation proceeds are paid in conmection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or tcstoring the Property only if Lender has releascd proceeds for such
purposes, Lender may dishurse proeceds for the repairs and restoration in a single payment or in a series of
progress payments as the work is complcted. If the insurasice or condemmation proceeds are not sufficient
lo répawr or restore the Property, Botrower is not telieved of Borrowet's obligation for the completion of
such repair or restoration.

Lender or its agent may make rcasopable eiitties upon and inspections of the Praperty. If it has
rcasonable cause, Lender may inspect the interior of the improvements on the Property, Lender shall give
Borrower notice at the time of of prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrowet' s
knowledge or consent gave materially falsc, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with materia) information) i connection with the Loan. Material
representations include, but are not limited lo, representations concerning Borrower's occupancy of thc
Property as Borrower's principal residence.

7. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agrecments contained in this Security Instrument, (b) there
18 a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Tnstrument (such as a proceeding in bankruptcy, probate, for condemnation or forfoiture, for
enforcement of a lien which may attain priotity over this Security Instrument or to cnforee laws or
regulations), ot (c} Borrower has abandoned the Prapetty, then Lender tnay do and pay for whatever is
rcasonable or appropriatc to protect Lender's intcrest in"'the Property and rights under this Sccurity
Instrument, including proiccting and/or assessing the value of the Property, and secuning and/or repairing
the Property. Lender's actions can iclude, but arc ot limited to- (4) paying any sums sccured by a hen
which has prionity over this Security Instrument; (b) appearitig in court; and (¢) paying reqsonable
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on or off, Although Lender may take action under this Section 9, Lender doss not have to do so and is not
under any duty or obligation to do go. It is agreed that Lender incurs no liability for not taking any or ajl
acttons authorized under this Section 9.

Any atnounts disbursed by Lendcr under this Scction 9 shall become additional debt of Borrower
secured by this Sccurity Instrument. These amounts shall bear interest at the Notc rate from the date of
disbursement and shall be Payable, with such interest, upon notice from Lender o Borrower requesting
payment.

If this Security Instrument is on g leaschold, Borrower shall comply with all the provisions of the
lease, If Borrower acquires fee title to the Property, the leasehold and the fee title shall not meige unless
Lender agrees to the merger in writing,

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mort gage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the martgage ingurer that
previously provided such insurance and Borrower was required to make scparatcly designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantislly equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage [nsuranec previously in effect, from an alternate
thortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay (o Lender the amount of the scparatcly designated payments that
were due when the insurance coverage ccased to be in effect. Lender will accept, uvse and retain these
payments as a non-refundable loss resetve in liey of Mortgage Insurance, Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve, Lender can ng longer require loss
reserve payments 1if Mortgage Insurance coverage (in the amount and for the petiod that Lender requires)
provided by an insurer selected by Lender again becormes available, is obtained, and Lender requires
separatcly designated payments toward the premiurns for Mortgage Insurance. If Lender requircd Mortgage
Insurance s a condition of making the Loan and Borrower was required to make scparately designated
payments toward the premiums for Mortgege Insurance, Borrower shall pay the premiurns required to
maintain Mortgage Insurance in cffect. or to provide a non-refundsble loss reserve. yntil Lender' s
requirement for Mortgage Insurance ends in sccordance with any written agreement between Bortower and
Lender providing for such termination of unt!i termination is required by Applicable Law, Nothing wn this
Scction 10 affects Borrowet' s obligation to pay interest at the rafe pravided in the Note.

Mortgage Insurance reimburscs Lender (or any cntity that purchases the Note) for certain losses it
may incur if Bortower does not repay the Loan as agreed. Borrower is not a patty t0 the Mortgage

Insurance.
Morigage insurers evaluate their total risk on ail such nsurance in force from time to time, and may

cniter into agreements with other partics that share or modify their risk. or reduce losses. These agrecments
are on terims and conditions thal are satisfactory to the mortgage insurer and the gther party {or parties) to
these agreements, These AGTECnents inay requite the mortgage insurer to make payments uging any source
of funds that the mortgege insurcr may have available (which may include funds obtained from Mortgage

Insurance premiums).

As a result of thege agreécments, Lender, any purchaser of the Note, another insurcr, any reinsurer.
any other entity, or any affiliate of any of the foregoing, iy receive (directly or indirectly) amounts that
derive from (or might be characterized as) & portion of Borrower's payments for Mortgage Insurance, in
cxchange for sharing or modifying the mortgage insurer's risk. o reducng losses. [f such agrecment
brovides that an affiliate of Lender takes a share of the tnsurer's risk in exchange for a sharc of the
premiums paid to the insurer, the arrangement is oficn termed "captive reinsurance." Further:

(3} Any such apreements will not affect the amounts that Borrower has agreed to pay for

Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owc for Maortgage Insurance, and they wil) not entitle Borrower to any refund,
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(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeownors Protection Act-of 1998 or any other law. These rights
may include the right to reccive certain tisclosures, 10 request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated dutomatically, and/or to receive g
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or

11, Assignment of Miscellaneons Proceeds; Forfeiture. All Miscellancous Procecds arc hercby
assigned to and shall be paid to Lender,

It the Property is damaged, such Miscellancous Praceeds shall be applicd to restoration or repair of
the Property, if the restoration or reparr is economically feasible and Lender's security is not lessened,
During such repair and restoration period, Lender shall have the ri ght to hold such Miscellancous Procees
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lendor's satisfaction, provided that such inspection shall be undertaken prompily. Lendcr may pay for the
tepairs and restoration in a single disbursersent Or in a serics of progress payments as the work 15
completed. Unless an agreement is made in writing or Applicable Law requires intercst to be paid on such
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or ¢arnings on such
Miscellaneous Proceeds, If the restoration or I'epair is not econotnically feasible or Lender's security would
be lessened, the Miscellaneous Procecds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess. if any, paid to Borrower. Such Miscellanesus Proceeds shall be

applied in the order provided for in Section 2.

In the event of a total taking, destruction. or loss in value of the Property, thc Misccllancous
Proceeds shall be applied to the sums secured by this Sccurity Instrument, whether or not then dug, with
the excess, if any, paid to Botrower.

[n the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums sccured by this Security Instrument immediately before the partia}

. taking, destruction, or loss in valuye. unless Borrower and Lender otherwise agrec in writing, the sums
sccured by this Sccurity Instrument shali be rcduced by the amount of the Misccllansous Proceeds
multiplied by the following fraction: (a) the tota] amount of the sums secured mmediately before the
partial taking, destruction, or loss in value divided by (b) thc fair markct value of the Property
immediately before the partial taking, destruction, or loss in value. Any balanec shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property itnmediately before the partial taking, destruction, or loss in value is less than the
amount of the sums sccured immcdiately before the partia) taking, destruction, ot loss in value, unless
Borrower and Lender otherwise agree 1 writing, the Miscellaneous Proceeds shall he applied to the sums
securcd by this Sccurity Instrument whether or not the sums are then due,

It the Property is abandoned by Borrower, or if, aficr notice by Lender to Borrower that the
Opposing Party (as defined in the next sentencc) offers 10 make an award to settle a claim for damaggs,
Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is authorized
to collect and apply the Misce)laneous Procecds either to restoration or repair of the Property or 1o the
ums sccured by this Security Instrument, whether or not thisn due, "Opposing Party" means the third party
that owes Borrower Miscellanegus Proceeds or the party against whom Borrower has a right of action n

regard to Miscellancous Proceeds. | _ o |
Borrower shall be in default if any action or procgeding, whether civil or crimimal, is begun that, in

Lender's judgment, could result in forfeiture of the Property or other material itripairment of Lender' s
inferest in the Property or rights under this Security Instrument. Borrower can cure such a defanls and, 1f
Acceleration has occurred, reinstate as provided in Section [9, by causing the action or proceeding tu be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Praperty or other material
impairment of Lender's interest in the Property or rights undet this Securily Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be pand o Lender,

 All Miscellaneous Procceds (hat arc not applicd to restoration or repar of the Property shall be
applied in the order provided for in Section 2.
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12, Borrower Not Released; Forbearance By Lender Not a Whaiver. Extension of the time for
Payment or modification of amortization of the sums secured by this Security Insttument granted by Lender
to Borrower or any Successor in Interest of Botrower shall not operate to release the liability of Borrower
Or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings apainst
any Successor in Interest of Borrower or 1o refuse to extend time for payment or otherwise modify
amottization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearanice by Lender in cxercising any right or
remedy including, without limitation, Yender's acceplance of payments from third persons, ontities or
duccessors in Interest of Botrower of in amounts Jess than the amount then due, shall not be a wajver of or
preclude the exercise of any right or remedy.

13. Joint and Scveral Liability; Co-signers: Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and hability shal] be joint and several. However, any Borrower who
co-signs this Sccurity Instrumicnt but does not execute the Note (a "co-signer™): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s jnterest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums sccured by this Sccurity
Instrument; and (c) agrecs that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommaodations with regard to the terms of this Sccurity Instrument or the Note without the
co=51gner’ s consent.

Subject 10 the provisions of Section 18, any Suceessor in Interest of Bottower who assumes
Borrower’ s obligations under this Sccurity Tnstrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and bencfits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees 1o such release in
writing. The covenants and agrcements of this Sccurity Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lendcr.

14. Loan Charges, Lender may charge Borrower fees for serviccs petformed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fecs, propetty inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be ¢onstrued as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument ot by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be rcfunded to Borrower. Lender may choose to make this refund by reducing the principal
owcd under the Note or by making a direct payment 1o Borrowcr. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prcpayment charge (whether or not a
prepayment charge is provided for under the Note). Borréwer's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. :

15. Notices. All notices given by Bortower or Lender in connection with this Security Instrument
must be in writing. Any natice to Borrower in connection with this Sccurity Instrument shall be deemned to
have been given to Borrower when mailed by first class mail or when actually dclivered to Borrower's
noticc address if sent by other means. Notice to any ane Borrower shall constifute notice 1o all Borrowers
unless Applicablc Law expressly requires otherwise. The noticc address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specities a procedure for reporting Borrower's
change of address, then Borrower shal! only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hercin unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Scourity Instrument shall not be deemcd to have been given to Lender until actually
tceeived by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which fhe Property is located. All rights and
obligations contained in this security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agres by contract or it
might be silent, but such silence shall not be constru as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affcct other provisions of this Sccurity Instrumcent or the Note which can he
given elfect withont the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine pender: (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion witheut any vbligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Bencficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Propetty, including, but not limited
to, those beneficial interests trensferred tn a bond for decd, contract for decd, installment sales contract or
¢scrow agreement, the intent of which is the transfer of title by Borrower at  future date to 4 purchaser.

If all or amy part of the Property or any Interest in the Property 13 sold or transferred (or if Borrower
Is not a natural person and a beneficial intercst in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
mstrument. However, this option shall not be excrcised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Botrower fails to pay
thesc sums prior (o the expiration of this period, Lender may invoke any remedies permitted by this
secutity Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have cnforcement of this Security Instrument discontinucd at gny time
prior to the carliest of: (a) five days before salc of the Property pursuant to any power of sale contained in
s Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstatc: or (¢) entry of a judgment: cuforcing this Sccurity Instrument. Thosc
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no aceeleration had occurred; (b) cures any default of any otber covenants or
agreements; .(c) pays all expenses incurred in enforcing this Secutity Instrument, including, but not limited
10, reasonable atlorneys' foes, property inspection and valuation fees. and othet fees incurred for the
purposc of protecting Lender's interest in the Property and rights under this Security Instrument: and (d)
takes such action as Lender may reasonably require to assure that Lendet's interest in the Property and
nghts under this Security Instrument, and Borrower's obligation to pay the sums secured by this Securify
[nstrument, shall continuc unchanged. Lender may requirc that Borrawer pay such reinstatement sumns and
cxpenses in one or more of the following forms, as sclected by Lender: (a) cash. (b) money order: (€)
cettified check, bank check, treasurer's check or cashiet's check, provided any such cheek is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Sceurity Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occutred. However, this right to reinstate shall not
apply in the case of aceelcration under Section 8.

20. Sale of Note; Change of Loan Servicer; Notice of Cirievance. The Note or a partial interest in
the Note (together with this Security Instrutnient) can be sold one or more times without prior notice to
Borrowet., A salc might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Seeurity Instrumicnt, and Applicable Law. There also might be
on¢ or more changes of the Loan Servicer unrelated to a sale of the Note, If there i< 2 change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Scrvicer or bo transferred to a successor Loan Servicer and are not
assumed by the Note purchaser iinless otherwise provided by the Note purchaser.

Nejther Botrower nor Lender may commence, join, or be joincd to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursvant to this
Security Instrument or that alleges that the other party has breached any provision of, ot any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section I5) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Apphcable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph, The notice of acceleration and
opportunity 1o cure given to Borrower pursuant to Section 22 and the natice of acceleration given to
Botrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity fo take corrective
action pravisions of thiz Section 20.

21. Hazardous Substances. As used in this Section 21: () "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: pasoline, kerosene, gther flammable or toxic petrolcum products, toxic pesticides
and herbicides, volatile solvents. materials containing asbestos or formaldehyde, and radioactive materials;
(b} "Environmental Law" mcans federal lows and laws of tha jurisdiction where thc Propetty is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any responsc
action, remedial action, or removal action, as defined in Envitonmenta) Law; and (d) an "Environmental
Condition" micans a condition that can cause, contributc to, or otherwise trigeer an Environmenta)
Cleanmp,

Borrower shall hot cause or permit the presence, use, disposal, storage, or relcase of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
hor ailow anyone clse to do, anything affecting the Praperty (a) thal is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or releage of a
Hazardous Substance, creates a condition (hat adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, Us€, or storagc on the Propeity of small quantities of
Hezardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any goverttnental of regulatory agency or private party mvolving the Propcrty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, t¢lcase or threat of
release of any Hazardous Substance, and (c) any condition cansed by the presence, use ot relepse of a
Hazardous Substance which adversely affects the value of the Property. If Botrower learns, or is notified
0y any governtnental or regulatory authority, ot any private parly, that any removal or other remodiation
of any Hazardous Substance affecting the Property 18 nccessary, Borrower shall promptly take all nccessary
remedial actions in accordancee with Environmental Law: ‘Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. "
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NON-UNIFORM COVENANTS. Botrower and Lender further covenant and agree ag follows:

2:?.. Acceleration; Remedies, Lender shaj) Bive notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not prior
to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shali specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice Is given to Borrower, by which the default must be cored; and (d) that failure to cure
the default on or hefore the date specified in the notice may result in acceleration of the sums secured
h_y this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the nnn-existence of
a default or any other defense of Borrower to acceleration and sale, If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law, Lender shall be entitied to coMect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the puwer of sale, Lender shall glve a copy of & notice to Borrower in the
manner provided in Section 15. Lender shall publish the notice of sale pnce 3 week for three
consecutive weeks in a newspaper published in Shelby
County, Alabama, and thereupon shall sell the Froperty to the highest hidder at public auction at the
front door of the County Courthouse of this County. Lender shail deliver to the purchaser Lender's
deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower
covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all
¢xpensecs of the sale, including, but net limited to, reasonable attorneys’ fees; (b) to all sums sceured
by this Security Instrument; and (c) any excess to the person or persons legally entitled to it

.23' Release, Upon payment of all sums secured by this Security Instrument, Lender shal] release thig
Sccurity Instrumem. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee i3 paid to a third party for scrvices rendered and the
charging of the fee is permitted under Applicable Law.,

24, Waivers. Borrower waives all rights of homestead exemption i the Propetty and relinquishes all
rights of curtesy and dowet in the Property,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:

T
(Seal)
- -Borrowar
. %/QM sea)
Cynt ia Bowles Hyatt Borrower

(Sed) . L e (Sea))

Borrower -Borrower
(Seal) ——— e (Seal)
-Borrower -Borrower
—_— (Seal)  ___ (Seal)
-Barrowet -Rortower
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STATE OF ALABAMA,

County ss:
On this 4th

\ day of February, 2008 , 1,
Blale Toan@luns

a Notary Public in and for shid county and in said statc, hercby certify that Térrance L Hyatt and
Cynthia Bowles Hyatt

whose name(s) is/are signed to the foregoing conveyance, and who 1s/are known t0 me, acknowledged

beforc me that, being informed of the contents of the conveyance, he/she/they cxccuted the same
voluntarily and as his/her/their act on the day the samc bears date.

Given under my hand and seal of office this 4th day of February, 2008

y .
a2 [l
otery Public '

My Comumigsion Expircg:K‘N

gLAKE TOM

{
| \c, State ©
Not A

~suy

Preparcd By: 11, W
Jennifer Cronin U
38 Fountain Square Plaza

Cincinnati, Ohfo 45263-1000
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EXHIBIT A

IEgT 1-A, ACCORDING TO A RESURVEY OF HIGHLAND LAKES, 1ST SECTOR, PHASE V, AND ACREAGE, AN
SHgLEMAN COMMUNTIY, AS RECORDED IN MAP BOOK 27, PAGE 108, IN THE PROBATE OFFICE, OF
LBY COUNTY, ALABAMA: BEING SITUATED IN SHELBY COUNTY, ALABAMA; MINERAL AND MINING

RIGHTS EXCEPTED.

TOGETHER WITH NONEXCLUSIVE EASEMENT TO USE THE PRIVATE ROADWAYS, COMMON AREA ALL AS
MORE PARTICULARLY DESCRIBED IN THE DECLARATION OF EASEMENTS AND=I MASTER PROTECTIVE
COVENANTS FOR HIGHLAND LAKES, A RESIDENTIAL SUBDIVISION, RECORDED AS INSTRUMENT #1994

07111 AND AMENDED IN INSTRUMENT #1996-17543 AND AMENDED IN INSTRUMENT #1999-31095, IN THE-
PROBATE OFFICE OF SHELBY COUNTY, ALABAMA, AND THE DECLARATION OF COVENANTS CONE)ITIONS
AND RESTRICTIONS FOR HIGHLAND LAKES, A RESIDENTIAL SUBDIVISION, 1ST SECTOR R,ECORDED AS
INSTRUMENT #1994-07112, IN THE PROBATE OFFICE OF SHELBY COUNTY ’ALABAMA (WH,ICH TOGETHER
WITH ALL AMENDMENTS THERETO, IS HEREINAFTER COLLECTIVéLY REFERRED Tb AS, THE
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 4th day of
February, 2008 , and is incorporated into and shall be

deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument") of the same date, given by the undersigned (the "Borrower") to
secure Borrower's Note to Fifth Third Mortgage Company

(the "Lender") of the same date and covering the Property described in the Security
Instrument and located at: 694 Highland Lakes Cove, Birmingham, AL 35242

[Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described in
The Deed, The Declaration of Covenants, Conditions and Restrictions.

(the "Declaration”). The Property is a part of a planned unit development known as
Highland Lakes

[Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower's interest in the homeow ners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the
"Owners Association”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners
Association; and (iii) any by-laws or other rules or requlations of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constituent Documents.

XXXXx8703 XXXXX8703

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master" or "blanket" policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage," and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance
on the Property; and (ii) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the
loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all
or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by
law In the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domain; (ii) any amendment to any provision of the "Constituent
Documents” if the provision is for the express benefit of Lender; (iii) termination of
professional management and assumption of self-management of the Owners Association; or
(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. I[f Borrower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to

Borrow er requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained In

this PUD Rider. /
e, /lﬂ;’/ _ (Seal) — %/ @M‘/ W _(Seal)

errance L. \Hyat -Borrower Cynthia Bowles Hyat -Borrow er

J

- _ . ___ (Seal) o (Seal)
-Borrower -Borrow er

_ _ (Seal) , (Seal)

-Borrow er -Borrower

e _ — (Seal) - _ (Seal)
-Borrow er -Borrower
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