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THIS MORTGAGE ("Sccurity Instrument") is given on JANUARY 31, 2008 .
The grantor 1s STEVEN D HUDGINS AND LYNN F HUDGINS, HUSZANL AND WIlLE

(" 3OrToN er

This Scecurity Instrument is given to Mortgage Electronic Registrution Svstems, Inc. ("MLERS")as Mortgagee. MitkRs
is the nominee for Lender, as hereinafter defined, and Lender's successors and assigns. MERS 15 orgamzed and
existing under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, I'lint, MI 48501 -
2026, tel. (888) 679-MERS.

HOMETOWN MORTGAGE SERVICES, INC, ("Lender™)
is organized and existing under the laws of  ALABAMA

and has an address of 5511 HIGHWAY 280
ALABAMA 35247

Borrower owes Lender the principal sum of ONE HUNDRED THIRTY-NINs TEOUSAND 1\
HUNDRED SIXTY-TWO AND 00/100 Dollars (U.S. S 139, e 00 ).
This debt is evidenced by Borrower's note dated the same date as this Sccurity Instrument ("Note™), which provides
for monthly payments, with the [ull debt, 1f not paid earlier, due and payable on  FEBRUARY 1, 203¢
This Security Instrument secures to Lender: (a) the repayment ol the debt evidenced by the Note, with mterest.
and all renewals, extensions and modifications of the Note; (b) the payment of all other sums. with nterest.
advanced under paragraph 7 to protect the security of this Security Instrument; and (¢) the performance ol
Borrower's covenants and agreements under this Sceurity Instrument and the Note. lor this purpose, Borrower

&2
+1

SUITE 210, BIRMINGHAM,

i

(L]

does hereby mortgage, grant and conveyv to MERS (solely as nominee for Lender and Lender's successors anil
assigns) and to the successors and assigns of MERS, with power of sale. the following deseribed property located 1

SHELRBY County. Alabama:

Borrower Initials: :SJ IH _L{ l‘{ | L | I
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LOT 2, BLOCK 10, ACCORDING TO THE SURVEY OF BERMUDA LAKZ
JSTATES FIRST SECTOR, AS RECORDED IN MAP BOOK 9, PAGE 392, IN
THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA. SUBJECT T0O ALL
EASEMENTS, RESTRICTIONS, RJSJRVATIONS PROVISIONS, COVENANTS
BUILDING SET-BACK LINES AND RIGHTS OF WAY OF RECORD .

A.P.N.: 58-23-2-03-4-001-0406.117

which has the address of 201 WINTERHAVEN DRIVE
[Street]
ALABASTER , Alabama 35007 ("Property Address™),
[City] |Z1p Code]

TO HAVE AND TO HOLD this property unto MI'RS (solely as nominee for Lencer and Lender’s successors
and assigns) and to the successors and assigns of MERS,; [orever, together with all the tmprovements now or hereatter
erected on the property, and all casements, appurtenances, and [1xtures now or hercafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the foregoing 1s referred to n
this Security Instrument as the "Property." Borrower understands and agrees that MERS holds only legal title to the
interests granted by Borrower in this Security Instrument; but, 1f necessary to comply with law or custom, MIERS (as
nominee for Lender and Lender's successors and assigns) has the right: to exercise ary or all of those interests.
including, but not limited to, the right to foreclose and seil the Property: and to take anv action required of Lende:
mecluding, but not limited to, relcasing or canceling this Sceurity Instrument.

BORROWER COVENANTS that Borrower 1s lawfully seised of the estate hereby conveve laad has the nzht to
mortgage, grant and convey the Property and that the Property 1s uncncumbered, except for enic unipranees of recornd
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to am
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a unitorm security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

1. Payment of Principal, Interest and Late Charge. Dorrower shall pay when due the principal of. und
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall mcelude m cach monthls
payment, together with the principal and nterest as set forth in the Note ana any late charoes, a sum or (ad taxe.
special assessments levied or to be levied against the Property, (b) leaschold payments or ground rents on the
Property, and (¢) premiums for insurance required under paragraph 4. In any year in which the Lender must pay a
mortgage msurance premium to the Secretary of Housing and Urban Development ("Secretary"), or in any year m
which such premium would have been required if Lender still held the Security Instrument, each monthly payment
shall also include either: (1) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (11) a monthly charge instead of a mortgage insurance premium if this Security Instrument 1s held by the Secretary.
1n a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary. these items
are called "Escrow Items" and the sums paid to Lender arc called "Escrow Funds.”

Lender may, at any time, collect and hold amounts tor Liscrow liems 1in an ageregaic amonnt not to exceed the
maximum amount that may be required for Borrower's cscrow ccecount under the Rea: Fistuie Settierient Proceaures
Actof 1974, 12 U.S.C. § 2601 ¢t seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements

Borrower Initials; _SDB_ ALPH -
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or disbursements before the Borrower's payments are available in the uccount may not be based ¢n cmounts due tor
the mortgage mmsurance premium.

If the amounts held by Lender for Escrow [tems exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow Items when due, Lender may notily the Borrower and require Borrower to make
up the shortage as permitted by RIESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Secunity Instrument. [t
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited watl the bulance
remaining for all installment items (a), (b), and (¢) and any mortgage msurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrewer
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Liorrower’s wccount shall te
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs | and 2 shall be apphied by Lender as follows:

FIRST, to the mortgage msurance premium to be paid by Lender to the Secretary or to the monthly charge by

the Secretary instead of the monthly mortgage msurance premium;

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, tlood and other hazard

Insurance premiums, as required,

THIRD, to interest due under the Note;

FOURTH, to amortization of the principal of the Note; and
FIFETH, to late charges due under the Note.

4.  Fire, Flood and Other Hazard Insurance. Borrower shall insure all miprovenieats o the Propery
whether now 1n existence or subsequently erected, against anv huzards, casualties, and contingencies. mcluding hire.
for which Lender requires insurance. This msurance shall be maintained n the amounts and lor the periods that
Lender requires. Borrower shall also insure all improvements on the Property, whether now 1 existence or
subsequently erected, against loss by floods to the extent required by the Secretarv. All insurance shall be carried with
companics approved by Lender. The mnsurance policies and any rencwals shall be held by Lender and shall include
loss payable clauses 1n favor of, and 1n a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make prool of loss 1l net
made promptly by Borrower. Each insurance company concerned 1s hereby authorized and directed to muake pavimert
for such loss directly to Lender, stead of to Borrower and to Lender jomtly,  All or any part of the msurance
proceeds may be applicd by Lender, at its option. erther (a) to the reduction of the mndebtedness under the Note andd
this Security Instrument, first to any delinquent amounts applied in the order 1n paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Anyv applicution ot the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entitv legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies m loree shall pass (o the
purchaser.

S.  Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loun Apphceation;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal rostdence withim <ist
days after the execution of this Security Instrument (or within sixty davs of a later sale or tran:sler of the Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one ycar after the date ot
occupancy, unless the Lender determines that requirement will cause unduc hardship for Borrower, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall notity Lender ol uny
extenuating circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property
or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may mspect the Property if the
Property 1s vacant or abandoned or the loan 1s 1n default. Lender may take reasonable action to protect and preserve
such vacant or abandoncd Property. Borrower shall also be in default 1l Borrower, dunng the loan applhication
process, gave materially false or inaccurate information or statements to Lender (or tatled to provice bender with anv

material information) in connection with the loan evidenced by the Nate, imncluding, but net hivated to. representa rons
Borrower Initials: Q !H & E H
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concerning Borrower's occupancy of the Property as a principal residence.  If this Security Instrument 1s on
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires lee title to the Property. the
leasehold and fee title shall not be merged unless Lender agrees to the merger m wriling.

6. Condemnation. The proceeds of any award or claim for dumages, direct or conscquential, m conneation
with any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation. are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments, which are referred to in paragraph 2. or change the amount of such
payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property.  Borrower shall pavoail
governmental or municipal charges, fines and impositions that are not included in paragraph 20 Forrower shai. pan
these obligations on time dircctly to the entity which 1s owed the payment. 1f failure to pay would adversely altect
Lender's interest in the Property, upon Lender's request Borrower shall promptly turnish to Lender reecipts
evidencing thesc payments.

[f Borrower fails to make these payments or the payments required by paragraph 2, or lails to perform any other
covenants and agreements contained in this Security Instrument, or there 1s a legal procecding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptey. for condemnation or to entoree laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard insurance and other items mentioned 1n paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest [rom the date of disbursement ut the Note rute,
and at the option of Lender shall be immediately duc and pavable.

Borrower shall promptly discharge any lien which has priority over this Sceurity Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which n the Lender's
opinion operate to prevent the enforcement of the lien; or (¢) secures from the holder of the hen an agrecment
satisfactory to Lender subordinating the lien to this Security Instrument. [f Lender determmes that any part of the
Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrovier
notice identifying the lien. Borrower shall satisfy the lien or take onc or more of the actions sct forth above within
10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Sceretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations 1ssued by the Secrctary 1 the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument it
(1) Borrower defaults by failing to pav in full any monthly payment required by this Security
Instrument prior to or on the due date of the next monthly pavment, or
(11) Borrower defaults by failing, for a period of thirty days. to perform any other obligations
contained 1n this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law fimciuding scction 34 [{d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.5.C. 1701)-3¢d) snd with the prics
approval of the Secretary, require immediate payment in tull of all sums secured by s Sceurny Instrument il
(1) All or part of the Property, or a benelicial interest 1 a trust owning a:l or part ol the Properiy . 1
sold or otherwise translerred (other than by devise or descent), and
(11) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property, but his or her credit has not been approved m
accordance with the requirements of the Secretary.

[ [— e i
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(¢) No Waiver. If circumstances occur that would permit Lender to require immediate pavment i full.
but Lender does not require such payments, Lender does not waive 1ts rights with respect to subsequent events
(d) Regulations of HUD Secretary. In many circumstances regulations tssued by the Secretary will it
[.ender's rights, in the case of payment defaults, to require immediate payment 1n full and foreclose 1l not
paid. This Security Instrument does not authorize acceleration or foreclosure f not permitted by regulations
of the Secretary.

() Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are no:
determined to be eligible for insurance under the National Fousing Act within - 29 [A 7S

from the date hereof, Lender may, at its option require immediate pavment in full ot ull sums sccured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent to
o0 DAYS from the date hercof, declining to 1nsure this Security Instrument and
the Note, shall be deemed conclusive proof of such neligibility. Notwithstanding the foregoing, this option
may not be exercised by Lender when the unavailability of insurance s solely due to Lender's fatlure to remit
a morigage insurance premium to the Sceretary.

10. Recinstatcment. DBorrower has a right to be renstated 1f Lender has required immmediate payment m lull
because of Borrower's failure to pay an amount due under the Note or this Security Instrienent. This right applies
even after foreclosure proceedings are instituted. To reinstate the Sceurity Instrument. Borrower vhall tender m a
lump sum all amounts required to bring Borrower's account current including, to the extent they are obhigations of
Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it sccures shall remain 1n effect as if Lender had not required immediate payment n full.
However, Lender is not required to permit reinstatement if: (1) Lender has accepted reinstatement alter the
commencement of foreclosure proceedings within two years immediately preceding the commencement ol a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (i)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance by Lender Not a Waiver, Extension of the time of payment or
modification of amortization of the sums secured by this Sccurity Instrument granted by Lender to any successor
interest of Borrower shall not operate to release the liability ol the origimal Borrower or Borroveer's successors
interest. Lender shall not be required to commence proceedings against any successor 1 mierest or vefuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender 1n exereising
any right or remedy shall not be a waiver of or preclude the exercise ol any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be jomt and several. Anyv Borrower who
co-signs this Security Instrument but does not execute the Note: (a) 1s co-signing this Security Instrument oniv (o
mortgage, grant and convey that Borrower's 1nterest in the Property under the terms of this Sceurity [nstrument. ()
1s not personally obligated to pay the sums secured by this Secunity Instrument: and ¢) agrees that Lender anc any
other Borrower may agree to extend, modify, forbear or make any accommodations witl regard to tae terms ol G
Sccurity Instrument or the Note without that Borrower' s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering 1t or
by mailing 1t by first class mail unless applicable law requires use of another method. The notice shall be directed
to the Property Address or any other addrcss Borrower designates by notice to Lender. Any notice to Lender shall
be given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower
Any notice provided for in this Security Instrument shall be deemed to have been given to Lorrower or Lender when
given as provided 1n this paragraph.

14. Governing Law; Severability. This Sccurity Instrument shall be governed by federal Inw and the lavw of
the jurisdiction in which the Property 1s located. In the event that any provision or clausc ol this Security Instrunent
or the Note conflicts with applicable law, such conflict shall not affect other provisions ol this Sceurity Instrument
or the Note which can be given effect without the contlhicting provision. To this end the provisious of thrs Security
[nstrument and the Note are declared to be severable.

Borrower Initials: _&D;}_-L_ L_EH i . ]
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15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and ol this Sccurnty fstiueent.

16. Hazardous Substances, Borrower shall not causc or permit the presence, usc. disposel, storage, or release
ol any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything,
affecting the Property that 1s 1in violation of any Environmental Law. The preceding two sentences shall not apply
to the presence, use, or storage on the Property of small quantities ol Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to mantenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsutt or other action
by any governmental or regulatory agency or private party involving the Property and any Harardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or 1s notified by anv governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances allecting the Property
1s necessary, Borrower shall promptly take all neeessary remedial actions i accordance with Ioovirenmental [

As used 1n this paragraph 16, "Hazardous Substances” are those substances dehined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene. other [tammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehvde,
and radioactive materials. As used 1n this paragraph 16, "Environmental [.aw" means federal laws and laws of the
jurisdiction where the Property 1s located that relate to health, satety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transters to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to cotlect the rents and revenues anid hereby directs
cach tenant of the Property to pav the rents to Lender or Lender's waents. However, orior to feader’s notiee o
Borrower of Borrower's breach of any covenant or agrecment in the Sceurnty Instrument. Borrewer shall collect and

receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment ol

rents constitutes an absolute assignment and not an assigniment for additional security oniy.

[f Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be appliced to the sums secured by the Security Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Property; and (¢) cach tenant of the Property shall pay all rents
due and unpaid to Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not ¢xccuted any prior assignment of the rents and has not and will not perform any act that wouldd
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving noatice
ol breach to Borrower. llowever, Lender or a judicially appomted receiver mav do so at any time there 1s a breuch
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt sccurcd by the Sceurity Instrument 1s paid mn [ull.

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
invoke the power of sale and any other remedies permitted by applicable law. ILender shall be entitled to collect all
expenses incurred in pursuing the remedics provided 1n this paragraph 1§, including, but not limited to. reasonable
attorneys' fees and costs of title evidence.

[f Lender invokes the power of sale, Lender shall give a copy of u notice to Borrower 1 the nianner provided m
paragraph 13. Lender shall publish the notice of sale once u week for three consccutive weelks i a newspaper
publishedin SHELBY County. Alabama, and thereapon saall sell the Property
to the highest bidder at public auction at the front door of the County Courthouse of this County. Lender shall deliver
to the purchaser Lender's deed conveying the Property. Lender or its designee may purchasce the Property at any sale
Borrower covenants and agrees that the proceeds of the sale shall be applied in the followmg order: (a) to all expenses
of the sale, including, but not Iimited to, reasonable attorneys' fees; (b) to all sums secured by this Sccurity
[nstrument; and (¢) any excess to the person or persons legally entitled to 1t

[f the Lender's interest in this Security Instrument 1s held by the Secretary and the Scceretary requires immediate
payment 1n full under paragraph 9, the Secretary may invoke the nonjudicial power of sale provided n the Sinale
Fanmily Mortgage Foreclosure Act ot 1994 ("Act") (12 U.S.C. 3751 ¢t seq.) by requesting a toreclosure commussiones
designated under the Act to commence foreclosure and to sell the Property as provided in the Act. Nothinz 11 the

Rorrower Initials: QH_ LLEH
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preceding sentence shall deprive the Secretary of any rights otherwise available to a Lender under this paragraph I
or applicable law.

19. Release. Upon payment of all sums secured by this Sceurity Instrument, Lender shall reteese this Secanty
[nstrument without charge to Borrower. Borrower shall pay any recordation costs.

20. Waivers. Borrower waives all rights of homestead exemption m the Property and relinquishes all rights ot
curtesy and dower 1n the Property.

21. Riders to this Security Instrument. [f one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be mcorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as 1t the rider(s) werc a part of this Security
Instrument.

[Check applicable box(es)].

| ] Condominium Rider | 1 Graduated Payment Rider (] Growing ifouily Kider
] Planned Unit Development Rider | ] Adjustable Rate Rider | Rehabihtition Loan Rider
[ ] Non-Owner Occupancy Rider [¢] Other [Specify] ARBITRATION RIDER

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]

rrr rr - ar—r— -—— -r
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 9 of this Security
[nstrument and 1n any rider(s) executed by Borrower and recorded with 1t.

CAUTION - IT IS IMPORTANT THAT YOU THOROUGHLY READ THI CONTRACT
BEFORE YOU SIGN IT. (ALA CODE 35-19-6)

M (Seal) P‘M@Qﬂﬁ . (Seals
-Borrower LYMN P HUDGINS Borrower

v

STEVEN D HU.
(Seal) (el
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:

el

Bryan Gregg

g
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STATE OF ALABAMA. Shelby Counly ss:

On this 31st
Bryan Greqqg
a Notary Public in and for said county and in said state, hereby certily that

STEVEN D HUDGINS AND LYNN P HUDGINGS

day of January, 2008

foregoing conveyance, and who js/are
the contents of the conveyance,he /she

executed the same voluntarily and as his/her acton the day
the same bears date.

Given under my hand and official seal of oflice this the

31st day of January, 2008

ﬂ-: o ﬁ ey * -
“ :-""*wm:i}“ 5":}; :% ¥ x.:) E
A A A T ) v Pyl
o {{}% . ?‘ '\ fiiree . ";‘---HLJ_.‘,',‘ i{ :
-: '-. f‘\f}”{"f .'11“- -'\'i‘!'f ey : . . .
-:;;_?{x.ﬂ{:f I ;_:.m’; (Serl) %..‘.‘: My Commission expires: 10/06/2011
'J" <:r ‘.'“:“fﬂ: /%‘0 th
‘¢ ;‘;{ T i \“5
Segygast®
This Instrument was prepared by
Elizabeth Rippy
Hometown Mortgage Services, Inc.
5511 Highway 280 East, Suite 210
Birmingham, AL 35242
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. whose name(s) is/are  signed o the
known to me, acknowledged before me that, bemng miormed of
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Shelby Cnty Judge of Probate, AL
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Lcan Number: AL/0L7552766¢
ARBITRATION RIDER

THIS RIDER is made this 31st day of JANUARY, 2008 . and 1s

incorporated into and shall be deemed to amend and supplement the Mortgage, Deed ol Trust or Securtty
Deed (the "Security Instrument") of the same date given by the undersigned (the .

Borrower") to secure
Borrower's Note (the "Note") to HOMETOWN MORTGAGE SERVICES, INC., AN
ALARAMA CORPORATION (the "Lender™

of the same date and encumbering the property described in the Sceurity Instrumenit and located at:
201 WINTERHAVEN DRIVE, ALABASTER, ALABAMA J.C07

[Property 4ddress|

As used in this Rider the term "Lender" includes Lender's successors and assigns and the company
servicing the Note on Lender's behalf (the " Servicer").

ADDITIONAL COVENANTS. In addition to the covenants and agreemer:ts made n the Security
Instrument, Borrower and Lender further covenant and agree as tollows:

ARBITRATION OF DISPUTES. All disputes, claims, or controversies arising from or related
(o the loan evidenced by the Note (the "Loan"), including statutory claims, shall be reselved by binding
arbitration, and not by court action, except as provided under "Lxclusions from Arbitration” below. This
arbitration agreement is made pursuant to a transaction involving mterstate commerce, and shall be governed
by the Federal Arbitration Act (9 U.S.C. §§ 1-14). In any arbitration hereunder, the arbitrator shall be
appointed by, and the arbitration conducted pursuant to the rules of procedure of, any one of the following
arbitration service providers as shall be selected by the party mitiating such arbitration: National Arbitration
Forum, American Arbitration Association, or JAMS/Endispute. However, 1f any law applicable to the Loan
requires mortgage lenders to engage, or would otherwise imposce enhanced regulatory restrictions or
mortgage loans that to not engage, any particular arbitration service provider. the partics agree to engage
such specified provider. Any arbitration hearing shall be conducted within the Federal judicial district
which the Property is located, or within such other or more linnted arca as required by anv anpicable faw
The arbitrator shall set forth in the award findings of fact and conclusions of Taw supporting the deeision.
which must be based on applicable law and supported by substantial evidence presented in the proceeding,
Judgiment upon the award may be entered by any court of competent jurisdiction.  All disputes subject o
arbitration under this agreement shall be arbitrated individually, and shall not be subject to being jomed or
combined in any proceeding with any claims of any persons or class ol persons other than Borrower or
Lender.

FEES OF ARBITRATOR. In anv arbitration that pertains solelv to the 1.can mitiated by
Borrower, Borrower shall not be required to pay more than $125 in initial {iling fees to the arbitrator. The
Lender shall pay any balance of such initial fees. In addition, the Lender shall pay all other recs and cost:
of the arbitrator for the first eight (8) hours of arbitration of any such case. The arbirator’s co.ts and fees
for services in excess of eight (8) hours shall be the responsibility of the losing party n the urtatration. In
no cvent, however, shall either party be responsible for any fees or expenses of any ol the other party's
attorneys, witnesses, or consultants, nor any other expenses for which such other party rcasonably would
have been expected 1o be liable had such other party initiated a suit in the courts of the jurisdiction i which
the Borrower resides regarding a similar dispute.

SHR LPH
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EXCLUSION FROM ARBITRATION. Thits agreement shall not limit the right ol Lender to (@
accelerate or require immediate payment 1n full of the secured indebtedness or exercise the other Remedies
described 1n this Security Instrument before, during. or after anv arbitretion. including the right to foreclose
against or sell the Property; (b) exercise the rights sct forth in the iniform Covenant fabeled "Protection of
Lenders' Rights in the Property” contained i this Sccurity Instrument, or (¢) exercise of the right under the
terms of this Security Instrument to require payment n [ull of the indebtedness upon o transfer of the
Property or a bencficial interest theremn.  Should Borrower appear in and contest any judicial proceeding
inttiated by Lender under this Exclusion, or initate any judicial proceeding to challenge any uaction
authorized by this Exclusion, without asserting any counterclaim or seeking aftirmative relief agamst Lender,
then upon request of Borrower such judicial proceedings shall be stayed or dismissed, and the matter shall
proceed to arbitration 1n accordance with the section entitled "Arbitration of Disputes”.  Any dispute that
could otherwise have been asscrted as a counterclaim or grounds for rehief in such wjudizial proceeding shall
be resolved solely 1n accordance with the section entitled " Arbitration of Disputes”

No provision of this agreement shall limit the right of Borrower to exercise Borrower’s rights under

the Unitorm Covenant labeled "Borrower's Right to Reinstate"”.

NOTICE: BY SIGNING THIS ARBITRATION RIDER YOU ARE AGREEING TOHAVE ANY
DISPUTE ARISING OUT OFF THE MATTERS DESCRIBED IN THE 'ARBITRATION O DISPUTES’
SECTION ABOVE DECIDED EXCLUSIVELY BY ARBITRATION, AND YOU ARY GIVING UP ANY
RIGHTS YOUMIGHT HAVI: TOLITIGATE DISPUTES IN A COURT OR JURY TRIAL. DISCOVERY
IN ARBITRATION PROCLEEDINGS MAY BE LIMITED BY THE RULIES OF PROCEDURI OF THI:
SLLECTED ARBITRATION SERVICE PROVIDIR.

THISIS A VOLUNTARY ARBITRATION AGRUEENENT. [IF YOU DECT INE TO SIGN THIS
ARBITRATION AGRELEMENT, LENDER WILL NO{U RUEPUSE TO COMPLET L LA
FRANSACTION BI:CAUSE OF YOUR DICISION.

BY SIGNING BELOW, Borrower accepts and agrees to the provisions contained in this Rider.

VT 2

B-;)I'I‘

Borrovx er

TEVEN D) HUDGINS LYNN P HUDGINS
Borrower Date Borrower Date
Borrower Date Borrower DRE
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