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MORITGAGE

DERINITIONS

Words used in multple sections of this docmment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certawn rules regarding the usage of words used in this document are
also provided 1o Secuon 16.

(A) "Security Instrument" means this document, which 1s dated SEPTEMBER 27, 2006 ,
together with all Riders to this document.

(B) "Borrower" is DIANNE M STEWART: and TERRENCE NEAL STEWART, wife and husband

.y

Borrower 15 the mortgagor under this Secunty Instrument.
(C) "Lender" is WELLS FARGO BANK, N.A.

Lender 1s a NATIONAL ASSOCIATION
organized and existing under the laws of THE UNITED STATES

0068321728
22226057881
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I ender’s addressis P.0. BOX 17335, BALTIMORE, MD 212971339

Lender is the mortgagee under this Secunty Instrument.
(D) "Note" means the proxissory note signed by Borrower and dated SEPTEMBER 27, 2006
The Note states thar Borrower owes Lender ONE HUNDRED THIRTY NTNE THOUSAND NINE

HUNDRED AND 00/100 Dollars
(U.S. §***%139,900.00 ) plus interest. Borrower has prommsed to pay this debe in regular Periodic
Payments and to pay the debr in full not later than OCTOBER 01, 4036 .

(E) "Property" means the property that is described below under the headmg "Transfer of Righits in the
Property."

¥ I?'Loan“ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instroment, plus interest.

(G) "Riders" means all Riders to this Securiry Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable]-

| Adjustable Rate Rader [ Condominium Rider |1 Second Home Rider
D Balloon Rider || Planned Unit Development Rider [ | 1-4 Famly Rider
Lx | VA Rider ] Biweekly Payment Rider [ Other(s) [specify]

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions,

(D "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condomintum association, homeowners
association or simmlar orgamzation.

() "Electronic Funds Transfer" means amy transfer of funds, other than a wansaction onginated by
check, draft, or similar paper instrument, which is imtiated through an electronic terminal, telephonic
ingrrument, computer, or magnetic tape 80 as to order, inserucr, or authorize a financial institution to debit
or credit an account. Such term includes, but is not Iimited to, point-of-sale transfers, antomated reller
machine transacdons, uansfers imitiated by telephone, wire rransfers, and automated clearinghouse
transfers.

(K) "Escrow Items" means those 1tems that are described in Secrion 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descubed in Section 5) for: (1)
damage to, or destruction of, the Property; (i) condemmation or other taking of all or amy part of the
Property; (i) conveyance in lieu of condemnation; or (1v) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means msurance protecting Lender against the nonpayment of, or default on,
the Loar.

(N) "Periodic Payment" 1eans the regularly scheduled amount due for (1) principal aod intexest under the
Note, plus (11) any amounts uader Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seg.) and 1ts
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from rime to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
10 this Secunty Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
0 a "federally related mortgage loan" even 1if the Loan does not qualify as a "federally related mortgage
Joan" under RESPA.
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(P) "Successor in Interest of Borrower” means any party that has taken title o the Property, whether or
00t thar parcy has agsumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrament secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (1) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably mortgages, grants and

conveys to Lender, with power of sale, the following described property located in the
COUNTY of FEFREREKON SHELBY |

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction)

THIS IS A PURCHASE MONEY SECURITY INSTRUMENT. TAX STATEMENTS SHQULD BE
SENT TO: WELLS FARGO HOME MORTGAGE, P.O. BOX 17339, BALTIMORE, MD

2129371339

See attached Exhibit "A".

s A

Parcel ID Number:58-36-1-12-0-001-030 which currently has the address of
3925 HIGHWAY 18 [Street]
MONTEVALLO [City] , Alabama 35115 [Zip Code}

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected om the property, and all
casements, appurienances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrament. All of the forepoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record- Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines wniform covenants for natiosal use and non-uniform
covenanes with limited variations by jurisdiction to constitute a wniform security instrument covering real
PIOperty. |

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower ghall pay when due the principal of, and interest on, the debr evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrament received by Lender as payment under the Note or this
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Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Secunty Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check 15 drawn upon an mstitution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment 1f the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partigl payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its nghts to refuse such payment or partial
payments in the future, but Lender is not obligated o apply such payments at the rime such payments are
accepted. If each Periodic Payment 1s applied as of its scheduled due date, then Lender need not pay
iaterest on vnapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied eatlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall xelieve Borrower from makng payments due uvoder
the Note and thig Security Instrument or performing the covenants and agreements secured by this Security
Instrurmnent.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following oxder of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order 1u which 1t became due. Any remaining arnounts
shall be applied first to lare charges, second 1o any other amounts due under this Securiry Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Peripdic Payment which includes a
sufficient amount to pay amy late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Peniodic Payments 1f, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one ox
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, 1nsurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note 1s paid 1 full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority qver this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premnums for any and all insurance required by Lender under Section 5; and (d) Moxtgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
[nsurance premiums in accordance with the provisions of Secrion 10. These items are called "Escrow
[tems.” At origination or at any time duning tbe term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

assessments shall be an Escrow Item. Borrower shall promptly furmsh to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to lender Funds for any or all Escrow Items at any time. Any such waiver may only be

In writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time pemiod as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in. this Security Instrument, as the phrase "covenant and agrecment”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursunant (0 a waiver, and
Borrower fails 10 pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as (o any or all Escrow Items at any time by a notice given in
accordance with Section. 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, thar are then required under thas Section 3.

Lender may, at any time, collect and hold Funds 1n an amount (2) sufficient to permit Lender to apply
the Punds ar the time specified under RESPA, and (b) not w exceed the maximum amount a lender ¢an

require under RESPA. Lender shall estimate the amount of Funds due on the basis of cuxrent data and
reasonable esrimates of expenditures of future Escrow Items or otherwise in accordance with Applicable

Law.

The Funds shall be held in an 1mstitution whose deposits are insured by a federal agency,
instrumentality, or entity Gncluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home L.oan Bank. Lender shall apply the Funds to pay the Escrow Irems ng later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmally
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 1o make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earmngs on the Funds. Borrower and Lender can agree in writing, howevez, that interest
shall be paid on the Punds. Lender shall give to Boxxower, without charge, an anmual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined wnder RESPA, Lender shall account to
Borrower for the excess funds m. accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as xequired by RESPA, and Borrower ghall pay to
Lender the amount necessaty 10 make up the shortage in accordance with RESPA, but 11 00 morxe than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrnment, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Secunty Instrument, leasehold payments or
ground rents on the Property, 1f any, and Comuunity Association Dues, Fees, and Assessments, if any. To

the extent that these irems are Escrow Items, Borrower shall pay them in the manner provaded in Section 3.
Borrower shall prompily discharge any lien which has priotity over this Security Instrument unless

Borrower: (3) agrees in wrirng to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower 1s performing such agreement; (b) contests the lien in good faith
by, or defends apainst enforcement of the lien in, legal proceedings which in Lender’s opimion operate to
prevent the enforcement of the Iren while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender detexmmunes that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions ser forth above 1 this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connecton with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, bur not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, wiuch nght shall not be exercised unreasomably. Lendér may
require Borrower to pay, 1n comnection with this Loan, erther: (2) a one-time charge for flood zone
determination, cextification and tracking services; or (b) a one-time charge for flood zone determumation
and certification services and subsequent charges each time remappings or simular changes occur which
reasonably might affect such determination or certification. Borrower shall alsp be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in comnection with the
review of any flood zone determiination resulting from an objection by Borxower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender 15 under no obligation to purchase any
pardcular type or amount of coverage. Therefore, such coverage shall cover Lender, but might ox might
not protect Boxrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
ingurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall beax interest
at the Note rate from the date of disbursement and shall be payable, with such inrerest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and remewals of such policies shall be subject o Lender’s
night to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee, Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form. of insnrance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard morigage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt novice 10 the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
In writing, any 1nsurance procéeds, whether or not the waderlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s secunty 18 not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportumty to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be nndertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the woxk is completed. Unless an agreement is made in writing or Applicable Law
requires Interest to be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any
interest or earmmmgs on Such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoration or repaix is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, 1f any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender ¢hat the
Insurance carrier hag offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice 15 given. In erther event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (8) Borrower’s rights to any Insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Inscrament. and
(b) any other of Borrower's nights (other than the right to any refund of uneamned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrnment, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and wse the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continve to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees i wnting, which consent shall not be unressonably withbeld. or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower 1 xesiding m the Property, Borrower shall maintain the Property in
order to prevent the Property from deterioraring or decreasing in value due to its condirion. Unless it is
determined pursvant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connecrion with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing ox restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in 2 series of
progress payments as the work 15 completed. If the insurance or condemnation proceeds are not sufficient
to repatr or restore the Property, Bomrower is not relieved of Borrower’s obligation for the completion of
such repaix or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the intetior of the improvements on the Property, Lender shall give
Borrower notice at the time of ox prior to such an interior ingpection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower Or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, msleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representadons include, but are not limited to, representarions concermng Borrower’s occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Iustrument, (b) there
15 a legal proceeding that mighr significantly affect Lender’s interest in the Property and/or rights under
this Security Insrrument (such as a proceeding in bankrupicy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or 1o enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest im the Property and rights wader this Security
Instrument, mcluding protecting and/or assessing the value of the Property, and securing and/or repaiting
the Property. Lender’s actions can include, but are not limited to: () paying any sums secured by a lien
which has prioxity over this Security Instroment; (b) appearing in court; and (¢) paying reasonable
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attormeys’ fees to protect its interest in the Property and/or rights under this Secuxity Instrament, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but 15 not limted to,
entering the Property to make repairs, change locks, replace or board up doors and windows, dramn watex
from pipes, eliminate building ot other code violations or dangerous conditions, and have utilines turned

on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any dury or obligation to do so. Ir is agreed that Lender mcurs no hability for not taking any or all

actions authorized under thas Section 9. * | .
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Secunty Instramenr. These amounts shall bear imterest at the Note rare from the date of
disbursement and shall be payable, with such inrerest, upon notice from Lender to Borrower requesting
payment.

If this Security Inscrument is on a leasehold, Bomxower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shail not merge unless

Lender agrees to the merger in wrting.

10. Mortgage Insurance. If Lender reqmred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requared to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage msurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtamn

coverage substantially equivalent to the Mortpage Insurance previously in effect, at a cost substantially
equivalent to the cost o Borrower of the Mortgage Insurance previously i effect, from. an alternate

mortgage insurer selected by Lender. If substantially equivalent Mortgage Insarance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that

were due when the ingurance coverage ceased to be in effect. Lender will accept, us¢ and retan these
payments as a non-refundable loss reserve in lien of Mortgage Insurance. Such loss reserve ghall be
non-refundable, notwithstanding the fact that the Loan 15 nitimately paid in full, and Lender shall not be
required to pay Boxrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the peniod that Lender requires)
provided by an insurer selected by Lender again becomes available, 15 obtained, and Lender requires
separately designated payments toward the preminms for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separarely designated
payments toward the premmums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends 1n accordance with any written agreement between Borrower and
Lender providing for such terompation or until termunation 15 required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may 1ncur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgape

[nsurance.
Mortgage insurers evaluate their total nisk on all such insurance in force from time to rime, and may

enter into agreements with other parties that shate or modify their nisk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage msuzex and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
[nsurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affihate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for shanng or modifying the mortgage insurer’s nisk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the imsurer’s nisk in exchange for a share of che
premums paid to the insurer, the arrangement is often termed “captive reinsurance. " Further:

() Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosnres, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or

termination. _ |
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby

assigned to and shall be paid to Lender.

if the Property is damaged, such Miscellaneous Proceeds shall be applied o resworation or repair of
the Property, if the restoration or xepair 15 econormcally feasible and Lender’s security is nor lessened.
Dunng such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
unti]l Lender bas had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided thar such ingpection shall be undertaken prompily. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
complered. Unless an agreement is made 1n writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair 1§ not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instroment,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss i value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Securicy Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or 10ss in value. Any balance shall be paid to Borrowes.

In the evenrt of a partial taking, destruction, or loss in value of the Propexty in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Bormower and Lender otherwise agzee in wnting, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the suxus are then due.

If the Property is abandoned by Bofrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages.
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Mascellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Inscrument, whether ox not then due. "Opposing Parcy" means the third party
that owes Borrower Miscellaneous Proceeds ox the party against whom Borrower has a right of action 1n

regard to Miscellangous Proceeds. . |
Borrower shall be in defaunlt if any action or proceeding, whether civil or criminal, 15 begun that, in

Lender’s jadgment, could result in forfeiture of the Property or other material impairment of Lender’s
1nterest 1n the Propercy or rights under this Secarity Instrument. Borrower can cure such a defanlt and, if
acceleration has occurred, reinstate as provided in Secrion 19, by causing the action or proceeding t0 be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or tights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are mot applied to restoration ox repair of the Property shall be
applied 1n the order provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymenr or modification of amortization of the sums secured by this Secunty Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to releage the hability of Borrower
or any Successors in [nterest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment oOr otherwise modify
amortization of the sums secuxed by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lendet’s acceptance of payments from third persons, emtities of
Quccessors in Imterest of Borrower or in amounts less than the amount then due, shall not be a waiver of or

preclude the exercise of any right or remedy.
13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants

and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) 18 co-sigmung this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Yostrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; aod () agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the texmos of this Security Instrument or the Note without the

co-slgner’s consent.
Subject to the provisions of Section 18, amy Successor in Interest of Borrower who assumes

Borrower’s obligations under this Security Instruroent in writing, and is approved by Lender, shall obtain
all of Borrower's rghts and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Secrion 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed 1 comnection with
Bortower’s defaule, for the purpose of protecting Lender’s interest 1n the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In 1egard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee, Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or o be collected in connection with the Loan exceed the
permitted linits, them: (8) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Boxzower which exceeded permitted
limits will be refunded to Borrower Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or nor a
prepayment charge is provided for under the Note). Borrower’s acceprance of any such refund made by
direct payment to Borrower will constitute a waiver of any night of action Borrower might have arising out
of such overcharge.

15. Notices. All notices piven by Borrower or Lender in conngection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Secunty Instrument shall be deemed to

have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by norice t0 Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designared notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein uwamless Lender has designated another address by notice to Borrower. Any notice in

connection with this Security Instrument shall not be decmed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicabie
Law, the Applicable Law requirement will satisfy the corresponding requrement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the junsdiction in which the Property 1s located. All rights and
obligations contained in this Secuxity Instrument are subject to any requirements and limirarions of
Applicable Law. Applicable Law mighre explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such slence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include

corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any ¢bligation to

take any action.
17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Inrerest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial intereses rransferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which 1s the transfer of title by Borrower at a future dare to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or wansferred (or if Borrower
1s not a natural person and a beneficial mterest m Borrower 18 sold or transferred) withont Lender’s prior
written consent, Lender may require immediate paymenr in full of all sums secured by this Security
[ostrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide 4 period of not less than 30 days from. the date the notice is given in accordance with Section 15
within which Borrower mmst pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums pnor to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument withour further norice or demand on Borxower-

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the nght to have enforcement of this Security Instrumenr disconrimed at any time
pror to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Secunity Instrument; (b) such other period as Applicable Law mighr specify for the temmnation of
Borrower’s right to remstate; or (¢) emtry of a judgment enforcing this Security Instrument. Those
conditions are thar Borrower: (2) pays Lender all sums which then would be due under this Securiry
[mstrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements, () pays all expenses incurred 1n enforcing this Security Instrument, including, bnt not limited
to, reasonable atworneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument: and (d)
takes such action as Lender may reasonably require to assure that Lendet’s interest in the Property and
rnghts under this Security Inseroment, and Boxrower’s obligation to pay the sums secured by this Security
Instrament, shall continue unchanged. Lender may require that Botrower pay such reinstatement sums and
expenses m one or more of the following forms, as selecred by Lender: (a) cash; (b) money order: (c)
certified check, bank check, rreasurer’s check or cashier’s check, provided any such check is drawn wpon
an Institution whose deposits are insured by a federal agency, instramentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrament and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply 1n the case of acceleration under Secrion 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note ot 2 partial mterest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice 1
Borrower. A sale might result in a change in the entity (known as the "I.oan Servicer™) that collects
Peniodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan

Servicer, Borrower will be given wrirten notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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z:qrzzz(si Ln cminﬂcuon 17{1&1 a notice of transfer of servicing. If the Note 15 sold and thereafter the Loan is
- y @ Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
orrower will remain with the Loan Servicer or be transferred to a successor Loan Servi
assmnrid‘ by the Note purchaser unless otherwise provided by the Note purchaser e #nc axe oot
individzlatlhiﬁE:Irlio;ezh];DL:;]lleeir or?a : :121:;])11:[]:;: | J?m’ grr be gginﬁd to any judicial action (as either an
_ arises from the other party’s actio '
IS::;’;:}; fInStltll'-:nSl:]:ImOi:yﬂEts talnﬁg:; that ;le o:Jntltzlle;3 party has breached any provis?on of, 01]']5 anI-;"ZT;B ;w::;dt:l;
. f B , until su orrower or Lender has not :
];;ice IVl };11 ‘°° mpliance with the r_eqlﬁrements of Section 15) of such :]I}:;Iedmir‘;;hg fl?gt B;f(f‘::g;; ]ilit
" ;iczla)f Lae:’ eto a. reason{:lble pe1:10d af_ter the giving of such notice to take corrective action. If
pepfx?od Py dE:SE:e:o ab:-,lme Speﬂ%cll utr_mch must elapse before certain action can be taken, that t;[]]le
. _ reasonable for purposes of this paragraph. The notice of acceleration
;E[I!:;t::rltg uz uac:;emggen_ to Borrower pursuant to Section 22 and the notice of acceleration givenan:g
' u ection 18 shall be deemed to satisfy the notice and o ' .
action provisions of this Section 20. pporrunity fo fake corrective
21, Hazardous Substances. As used in this Section 21: (a) " ’
:EESD :i?ccs defined as toxic f)r hazardous substances, pollutants, or(w:fastiazrmgfirgunzlsgnt:leia mangl o
ng ‘substances: gasoline, kerosene, other flammable or toxic petroleum product ~aW all .the
?él)dul}ﬁe;bt}mdes, vtc;iafle solvents, materials conmining ashestos or formaldehyde Pand :;disa?tﬁz fﬁﬁs
vironmental Law" means federal laws and law jurisdicti | : ;
'rel?te to healt.h, saticty or environmental protection; S(:.:))f %ﬁfﬁ:ﬁ;ﬁéi;?;. zﬁw 15 located that
gtm]%, | IEI:]Edlal action, or removal action, as defined in Environmental Law; and (d) an f;an?’ N
ondition" means a condition that can cause, conrribure to, o othcrwis; ! N
Clearup. ? tngger an Environmental
Bo :
SubSImszzw:: tsifraelalt:no tt: T;IS& or pernilt the preseace, use, disposal, storage, or release of any Hazardous
R ;nyom e do,e:z; Eigl-iaézzf;:s tﬁ:bps Itit;c::; (2:) 0;1;1: the Pr?pleny. Borrower shall not do,
: _ 3 1S 10 violation of an ]
?;;ﬁl:hslcssngscﬁ tEﬂVII‘Onmc.n:cal Condztion, 0x (¢) which, due to the presence, usz, EO?EE;I;SH;B:? al
o sentonses shall ; t a 6‘81 a condirion rhat adversely affects the value of the Property. The preceding
oy Oth apply o the presence, use, or storage om the Property of small quantities of
i e ﬂ: H{Zjen?raﬂy recognized to be appropriate to norwal residential uses and to
SR "-;1;‘;1; Yﬂ(l luding, but not limited to, hazardous substances in consumer products).
or other action by anp ; \I:erin%;e i—*endef written notice of (2) any investigation, claim, demand, lawsuit
Hazardous Sabstan.cz ! o tal or regulatoty agency or private party involving the Property and any
Rovironmenal Condid or lvn:onmental ].:EW{ of which Borrower has actual knowledge, (b) any
reloase of any Hovt dg;: 1;Ebu¢ng but not linuted to, any spilling, leaking, discharge, release (;r threar of
Hadons Soboneas which dstance, and (¢) any condition caused by the presence, nse or release of a
by anp gc;vemmmtal s If:; al versely afchts the value .Of the Property. If Borrower learns, or is notified
of any Hazardous Su T authority, or afly private pany, that any removal or other remediar;
us Substance affecting the Property is necessary, Borrower shall promptly take all mces:g

remedial actions 1 accordance with Enwva
vironmental Law, | : "
Lender for an Environmental Cleamp. w. Nothing herein shall create any obligation on
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior
to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the swms secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without forther demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incorred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided in Section 15. Lender shall publish the notice of sale once a week for three

consecutive weeks in a newspaper published in XBF¥EREON SHELBY

County, Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the
front door of the County Courthouse of this County, Lender shall deliver to the purchaser Lender’s
deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower
covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured
by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower ghall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Secunty Inmstrument, but only if the fee is paid to a third party for sexvices rendered and the
charging of the fee is permitted under Applicable Law.

24. Waivers. Borrower waives all nights of homestead exemption in the Property and relinquishes all
tights of curtesy and dower in the Property.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in thig
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

Page 14 of 1B

M (Seal)

DIANNE M STEWART

/'L/

S QNLLNE s

TERRENCE NEAL STEWART

. ' d /
205 A) Vo rai”

-Borrower

(Seal)

-Bommower

(Seal)
-Borrower

(Seal)

-Borrower

(Seal)

-Isorrower
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STATE OF ALABAMA, Shelby County ss:

Onthis  27th dayof geptember, 2006 , L,
Chris Smitherman =
a Notary Public in and for said counry and in said state, hereby certify that DIANNE M STEWART

and TERRENCE NEAL STEWART

whose name(s) 1s/axe signed to the foregoing comveyance, and who is/are known to me, acknowledged
before me that, being informed of the contents of the conveyance, he/she/they executed the same

voluntanzly and as his/her/their act on the day the same bears d:
Given under my hand and seal of officetis 27t h

My Commission Bxpires: . S \ [5)) O% ‘ _$

day of September— 006

Notary Public

Prepared By:
WELLS FARGO BANK, N.A.
DEBBIE WITT

2801 JOHEN HAWKINS PARKWAY, SUITE 109-C, BIRMINGHAM, AI, 352440000
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
gF}ERT]’%TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this27TH day

of SEPTEMBER, 2006 , and 18 1ncorporated info and shall be deemed to amend
and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument") dated

of even date herewith, given by the undersigned (herein “"Borrower™) to secure Bormower's Note to
WELLS FARGO BANK, N.A.

(bexein "Lender”) and covering the Property described in the Security Instrument and located at
3925 HIGHWAY 18, MONTEVALLO, ALABAMA 35115

[Property Address]

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the
Security Insuument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations 1ssued thereunder and in effect on the date hereof shall govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the Security Instrument or other instruments
executed 1n connection with sald indebtedness which are inconsistent with said Title or Regulations,
including, but not imited to, the provision for payment of any sum in connection with prepayment of the
secured mdebtedness and the provision that the Lender may accelerate payment of the secured indebtedness

pursuant to Covenant 18 of the Security Instrument, are hereby amended or negated to the extent necessary
to conform such instruments to said Title or Regulations.

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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LATE CHARGE: At Lender’s option, Borrower will pay a “late charge™ not exceeding four per centurm
(4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the

extra expense involved in handling delinguent payments, but such “late charge” shall not be payable out of
the proceeds of any sale made to satisfy the imdebtedness secured hereby, umless such proceeds are
sufficient to discharge the entire indebredness and all proper costs and expenses secured hereby.
GUARANTY:: Should the Department of Veterans Affairs fail or refuse to 1ssue its guaranty in full amount
wirhin 60 days from the date that this loan would normally become eligible for such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits," the Mortgagee may declare the indebtedness hereby secured at once due and payable and may
foreclose immediarely or may exercise any other righes hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer
of the property secuning such loan to any transferee, unless the acceptability of the assumptdon of the loan
is established pursuant to Section 3714 of Chapter 37, Title 38, Unired States Codse.

An aurhorized transfer ("assumption”) of the property shall also be subject to additional covenants and

apreements as set forth below:
(@) ASSUMPTION FUNDING PEE: A fee equal t0 one-half of one percent ( 05 %)

of the balance of this loan as of the date of wansfer of the property shall be payable at the time of transfer
to the loan holder or its anthorized agent, as trustee for the Department of Veterans Affairs. If the assumer
fails to pay this fee at the time of transfer, the fee ghall constitute an additional debt to that already secured
by this insrrument, shall bear interest at the rate herein provided, and, at the option of the payee of the
indebtedness hereby secured or any rransferee thereof, shall be immediately due and payable. This fee is
automatically waived if the assurner 18 exempt under the provisions of 38 U.S.C. 3729 (¢).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assnmption of
this loan, a processing fee may be charged by the loan holder or its authorized agent for determuming the
creditworthmess of the assumer and subsequently revising the holder’s owmership records when an
approved transfer is completed. The amount of this charge shall not exceed the maximum established by
the Department of Veterans Affairs for a 1oan ro which Section 3714 of Chapter 37, Title 38, United States
Code applies.

(¢) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assnmer hexeby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees to indemmafy the Department of Veterans Affairs to the
extent of any claim payment ansing from the guaranty or insurance of the indebtedness created by this
IMStroxment .

Initials:
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IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy
Rader.

* | AA l'..._.' ) oA 2t _ .“""W!"

DIANNE M STEWART -Borrower TRRENCE NEAL STEWART -Borrower

-Borrower -Borrower

_m%“

-Rorrower -Borrower
_——__ﬂ_——'—-—_——_————-—_—_——-—_—“ mlA—--_—_-l-nl-|-|--—---|-_-l||-|-—|_.-_—_u.-.._.._.-_,-_.._qIlm
-Borrower -Borrower

@9 -538R (0310) Page 3 of 3




20061002000486910 19/19 $274.85
Shelby Cnty Judge of Probate, AL
10/02/2006 02:33:41PM FILED/CERT

EXHAR T AT

o e B

Begin at a point on the South line of Fractional Section 12, Township 24, Range 12 East,
Shelby County, Alabama, where said South line intersects the centerline of Home-Sessions
Chapel paved road and from the beginning point thus established run North 19 degrees 15
minutes East, on and along said centerline 277 feet to a point; thence North 70 degrees 45
minutes West, 236 feet to a point; thence South 19 degrees 15 minutes West, 277 feet to a
point on the South line of Fractional Section 12, Township 24, Range 12 East; thence on and
along said South line South 70 degrees 45 minutes East, 236 feet to the point of beginning.
Situated in Shelby County, Alabama.




