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DEFINTTIONS

Words used in multiple sections ol this document are defined below and other words are defimed in Scctions
30001, 13. 18,20 and 21, Certain rules regarding the usage of words used in this document are also provided

mn Secuon 16.

(A) "Security Instrument” mecans this document, which is dated May 3, 2006
logcther with all Riders to this document.

LN S

(B) "Borrower" 1s

DUSTIN E THORNTON
CINDY B. THORNTON . HUSBAND AND WIFE

Borrower is the morteacor under this Scecurity Instrument.

(C) "MERS" is Morteave Electronie Registration Systems, Inc. MERS 18 a separate corporauon that 1s acting
solely as a nominee lor Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS 15 organized and existing under the laws of Delaware, and has an address and
ielephone number of P.O. Box 2026, Flint. M1 48501-2026. el (888) 679-MERS.
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(D) "Lender” i« MORTGAGE LENDERS NETWORK USA, INC. DBA LENDERS NETWORK

Lenderisa corporation or association
oreanized and oxistung under the laws of - Delaware
L.ender’s addross s

213 Court St. Middletown CT 0b457

(1) "Note" means the promissory note signed by Borrower and dated May 3, 2006

The Note states that Borrower owes Lender Two Hundred Twenty-Nine Thousand, Five
Hundred and No/100 -----ccmcrmemc e e m e == -———— Dollars
ULSLS 229.500.00 ) plus mterest. Borrower has promised 1o pay this debt m regular Periodic
Payments and 1o pay the debt in full not laer than June 1, 2036

1) "Property’ mcans the property that is described below under the heading "Transler ol Rights m the
Property.

() "Loan’ means the debt evidenced by the Note, plus mterest. any prepayment charges and late charges
due under the Note. and all sums due under this Sceurity Instrument, plus miterest.

(H) "Riders” means all Riders 1o this Security Instrument that are executed by Borrower. The lollowing
Riders are 1o be excecuted by Borrower [check box as apphcablel:

it

X Adjustable Rate Rider 2 Condominium Rider ’r - Second Home Rider
X Balloon Rider —.. Plannced Unnt Development Rider L 1-4 Family Rider
VA Rider — 1 Brweekly Pavment Ruder 1 Other(s)y [spectty]

(1) "Applicable Law' mcans all conuolling applicable lederal, state and local  statutes, regulations,
ordinances and admimistrative rules and orders (that have the effect of Taw)y as well as all apphcable hinal,
non-appealable judictal opmions.

() " Community Association Dues, Fees, and Assessments' means all ducs, fees. assessments and other
charees that are imposed on Borrower or the Property by a condominmum  association. homeowners
association or similar organization.

(K) "Electronic Funds Transfer' mcans any transter of funds. other than a transacuon originated by check,
draft. or similar paper instrument, which is imitiated through an clectronic wernmmmal, welephomc mstrument,
compuler. or magnetic ape so as o order. instruct, or authorize a financial institution to debit or credit an
account. Such term includes. but is not hmited to. pomt-of-sale transfers, automated weller machine
ransactions. translers initiated by telephone, wire transters, and automated clearinghousc transters.

(L) "Escrow Items" mcans those items that are described m Sccuon 3.

(M) "Miscellaneous Proceeds' mcans any compensation. scttlement, award ol damages, or proceeds pad by
any third party (other than insurance proceeds paid under the coverages deseribed in Sectuon 5) for: (1)
damage to. or destruction of . the Property: (1) condemnation or other taking ol all or any part ol the Property:
i) convevance m licu ol condemnation: or (1v) misrepresentations of . or omissions as 0. the valuce and/or
condinon ol the Property.

(\) "Mortgage Insurance' means insurance protecting Lender aganst the nonpayment of, or detault on, the
| .oan.

() "Periodic Pavment” means the regularly scheduled amount due for (o principal and mterest under the
Note. plus (1) any amounts under Section 5 of this Security Instrument.

(P) "RESPA"™ moans the Real Estate Scutlement Procedures Act (12 US.CL Scecuon 2601 ¢t seq.) and s
implementing regulation, Regulanon X (24 C.F.R. Part 3500), as they might be amended from tume o ume,
or any additonal or successor legislaton or regulation that governs the same subject matter. Ax used i this
Security Instrument. "RESPA™ relers 1o all requirements and restrictions that are imposed - regard (o a
Sederally related mortgage Toan™ even it the Loan does not quahity as o "tederally refated mortgage loan”
under RESPA.

()) "Successor in Interest of Borrower"™ mceans any party that has taken ttle o the Property. whather or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument sceures (o Lender: (1) the repayment of the Loan. and all renewals, extensions and
moditicattons of the Note: and (1) the performance of Borrower's covenants and agreements under this
Securtty  Instrument  and  the Note. For this purpose, Borrower arrevocably mortgages, grants  and
convevs 1o MERS (solely as nominee Tor Lender and Lender s successors and assigns) and 10 the successors
N

with sale.

and ol MERS. power  of the described located Lthe

of SHELBY

ASSIENS
COUNTY

| Tvpe of Recording Jurisdictiond

SEE ATTACHED SCHEDULE A

Parcel [D Number:

follow iﬂg D r()pcrl_};

IName of Recordimyg Jurisdiction]|

which currently has the address ot

207 GRANDE VIEW LANE

MAYLENE
("Property Address )

TOGETHER WITH all the improvements now or hercatier erected on the property. and all casemenits,
appurtenances, and hixwres now or hercalter a part ot the pProperty . All replacements and additons shall also
be covered by this Sceurty Instrument. All ol the foregomyg s referred 10 this Securny Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal utle o the miterests granted by
Borrower m tus Sccurity Instrument, but. if necessary 1o comply with law or custom, MERS (as nominee tor
| ender and Lender’s successors and assigns) has the right: 1o exercise any or all of those interests, mceludmg.
but not Imited 1o, the right o toreclose and scll the Property: and 1o take any action required ol Lender
including. but not hmited to, releasing and canceling this Sccurity Instrument.

BORROWER COVENANTS that Borrower s lawlully scised of the estate hereby conveyed and has

(he right to erant and convey the Property and that the Property 1s unencumbered. exceept tor knulmbmnam Ol
record. Borrower warrants and will defend agenerally the ttle 10 the Property agamst all claims and demands,
subjoct o any cncumbrances of record.

THIS SECURITY INSTRUMENT combmes uniform covenants lor nauonal use and non-untform
covenants with himited vartattions by jurisdiction (o constitie a untform  security imstrument covering real
Property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as tollows:

1. Pavment of Principal, Interest, Escrow Items, Prepavment Charges, and Late Charges.
Borrower shall pay when due the primcipal of, and miterest on. the debt evidenced by the Notwe and any
prepayment charges and late charges duce under the Note. Borrower shall also pay Tunds for Escrow [tems
pursuant o Sccuon A0 Pavments due under the Note and this Security Instrument shall be made - ULS.
currency. However, it any check or other mstrument received by Lender as payment under the Note or this
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Sceurtty Instrument s returned 1o Lender unpaid. Lender may require that any or all subsequent payments
duc under the Note and this Sccurity Instrument be made m one or more ol the followmg forms, as sclected
by Lender: () cash: (b)) moncey order: (¢ ceruticd check. bank check, treasurer's check or cashier’s check,
provided any such check s drawn upon an msttunon whose deposits are msured by o tederal agency,
mstrumentality. or enuty: or (dy Electromic Funds Transler.

Pavments are deemed recerved by Lender when recerved at the focauon designated m the Note or at
such other Tocation as may be designated by Londer moaccordance with the nouce provisions m Scction 19,
Lender may return any pavment or partial payment if the payment or partial payments are insulticient 1o bring
the Loan current. Lender may aceept any pavment or partial payment isutticient o bring the Loan current,
without warver ol any rights hercunder or prejudice o its rights 1o retuse such payment or partal payments
the future. but Lender s not oblicated 10 apply such payments at the tme such payments are accepted. It cach
Pertodic Pavment s applicd as ot its scheduled duce date, then Lender need not pay iterest on unapphed
Tunds. Lender may hold such unapphicd tunds unul Borrower makes payment to bring the Loan current. 1t
Borrower does not do so within a reasonable pertod of ume. Lender shall cither apply such tunds or return
them to Borrower. [f not apphied carlier, such funds will be apphied 10 the outstandimg principal balance undcr
the Note mmediately prior o loreclosure. No ottset or claime which Borrower might have now or i the
future acamst Lender shall rehieve Borrower from making payments duc under the Note and this Sccurity
Instrument or pertorming the covenants and agreements seeured by this Sceunty Instrument.

2. Application of Pavments or Proceeds. Except as otherwise described m this Secuon 2, all payments
accepted and applicd by Lender shall be apphed i the tollowing order of priority: (a) mterest due under the
Note: (by principal due under the Note: (¢ amounts duce under Section 5. Such payments shall be applicd 10
cach Periodic Pavment i the order in which 1t became due. Any remammg amounts shall be applied first o
[ate charces, second o any other amounts due under this Sccurity Instrument. and then 1o reduce the principal
halance ol the Note.

It Londer receves a payment from Borrower for a dehnguent Peniodic Payment wihach includes a
sulfticient amount to pay any late charge duc, the payment may be apphied 1o the dehinquent payment and the
\ late charge. It mor¢ than one Periodic Pavment 1s outstandimg, Lender may apply any payment recerved from
i Borrower to the repaviment of the Pertodic Payments il and to the extent that, cach payment can be paid in
! full. To the extent that any ¢xcess exists alter the pavment is applhicd 10 the Tull payment ol one or more
Pertodic Paviments, such excess may be apphied 1o any late charges due. Voluntary prepayments shall be
applicd Tirst to any prepavment charges and then as described in the Note.

ANy apphicaton of payments, msurance procecds. or Miscellancous Proceeds 1o principal duce under the
Note shall not extend or postpone the duc date. or change the amount, of the Periodic Payments.

\ 3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic Payments are duc under
! the Note. unul the Note s paid m tull. a sum (the "Funds™) o provide [or payment ol amounts duc for: (a)
axes and assessments and other ttems which can attaun priority over this Sccurity Instrument as a hien or
cncumbrance on the Property: by feaschold payments or ground rents on the Property. ol any: (¢) premiums
' tor any and all msurance required by Lender under Sccuon 52 and (d) Mortgage Insurance premiums, il any,
or any sums pavable by Borrower o Lender i licu of the payment ol Mortgage Insurance prenmiums in
accordance with the provisions ol Secuon 10, These items are called "Escrow [tems.” At origimation or at any
nme durmg the term ol the Loan, Lender may require that Community  Associavon Ducs, Fees, and
Assessments, 1ib anv. be escrowed by Borrower, and such dues, tees and assessments shall be an Escrow Tem,
Borrower shall promptly turmish to Lender all nouces of amounts 1o be pad under this Sectuon. Borrower
shall pay Lender the Funds for Escrow Tiems unless Lender warves Borrower s oblhigation 1o pav the Funds
for any or all Excrow Ttems. Lender may waive Borrower's oblicaton o pay to Lender Funds for any or all
Fscrow Ttems at any ime. Any such warver may only be mowriing. In the event of such warver, Borrower

nitial S-W
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shall pay directly. when and where payable, the amounts duc tor any Escrow Items for which payment of
Funds has been warved by Lender and. il Lender requires. shall furnish 1o Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's oblhigauon 10 make such payments and
o provide receipts shall tor all purposes be deemed 1o be a covenant and agreement contamed i this Sccurity
Instrument, as the phrase “covenant and agreement s used e Scecuon 9. It Borrower 1s obligated o pay
Fscrow ltems directhv, pursuant 1o a warver, and Borrower tails 1o pay the amount duc ltor an Escrow Item,
L.ender may oxcercrse its rights under Section 9 and pay such amount and Borrower shall then be obligated
ander Scecuon Y to repay 1o Lender any such amount. Lender may revoke the warver as 1o any or all Escrow
[lemis at any tume by a nonce gven m accordance with Sccuon 15 and. upon such revocation. Borrower shall
pav to Lender all Funds, and m such amounts, that are then required under this Section 3.

Londer mav, at any ome. collect and hold Funds i an amount (a) suthicient 1o permit Lender o apply
the Funds at the nme speciticd under RESPA, and (b) not to ¢exceed the maximum amount a lender can
require under RESPAL Lender shall esumate the amount ol Funds duce on the basis ol current data and
reasonable estumates of expenditures of tuture Escrow Ttems or otherwise i accordance with Apphicable Law.

The Funds shall be held m an msttton whose deposits are imsured by a federal agency. mstrumentality,
or entty cncludmge Lender, if Lender 1s an mstutution whose deposits are so msured) or in any Federal Home
Loan Bank. Lender shall apply the Funds 1o pay the Escrow Ttems no later than the ume specihicd under
LESPAL Londer shall not charge Borrower tor holdmg and applymge the Funds, annually analyzing the
cscrow s account. or verthyving the Escrow ltems, unless Lender pays Borrower iterest on the Funds and
Apphcable Law permits Lender 10 make such a charge. Unless an agreement 1s made i writiing or Applicable
Law requires miterest (0 be pard on the Funds. Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lender can agree mowrining, however, that interest shall be paid on the
Funds. Lender shall give 1o Borrower, without charge, an annual accounung of the Funds as required by
RESPA.

[t there as a surplus of Funds held moescrow, as detimed under RESPA, Lender shall account 1o
Borrower tor the excess funds m accordance with RESPAL T there 1s a shortage ol Funds held in escrow, as
defimed under RESPA, Lender shall nouty Borrower as required by RESPA, and Borrower shall pay 10
.ender the amount necessary o make up the shortage m accordance with RESPA, but i no more than 12
monthly payvments. 11 there 1s a dehiciency ol Funds held i escrow, as delimed under RESPA, Lender shall
notty Borrower as required by RESPA L and Borrower shall pay to Lender the amount necessary 10 make up
the deliciencey m accordance with RESPA L but in no more than 12 monthly payments.

Upon pavment in full of all sums sccured by this Sceurny Instrument, Lender shall promptly relund (o
Borrower any Funds held by Lender.

4. Charges: Liens., Borrower shall pay all taxes, assessments, charges, hines. and  impositions
attributable 1o the Property which can attam priority over this Scecurty Instrument. lcaschold payments or
cround rents on the Property, if any. and Community Assocration Dues, Fees, and Assessments, if any. To the
cxtent that these tems are Escrow Items. Borrower shall pay them m the manner provided m Scction 3,

Borrower shall promptly discharge any hen which has priority over this Sccurity Instrument unless
Borrower: (a) agrces m writmg 1o the pavment ol the obhicaton secured by the ien 1 a manner aceeptable 1o

L]

[.ender. but only so long as Borrower is performing such agreement: (b) contests the hien in good taith by, or
defends agamst enforcement ol the hen e legal procecdmgs which m Lender s opmion operate (o prevent the
cnlorcement ol the lien while those procecdmgs are pendime. but only until such procceedimges are concluded:
or (¢) seeures from the holder of the hien an agreement saustactory (o Lender subordimaung the hien 1o this
Securtty Instrument. H Lender determines that any part of the Property s subject 1o a lien which can attain
priority over this Sccurity Instrument, Lender may give Borrower a notice wdenulymg the hen. Within 10
days ot the date on which that nouce 1s civen, Borrower shall sausly the hen or take one or more of the
actions sct torth above i this Section 4.

e
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L.ender may require Borrower 1o pay a one-tume charge for a real estate tax verilicaton and/or reporting
service used by Lender m connecuon with this Loan.

S. Property Insurance. Borrower shall keep the improvements now ¢xisting or hercalter crected on the
Property msured agamst loss by hire, hazards mcluded within the term “extended coverage.” and any other
hazards mcludmg, but not himited to. carthquakes and foods, for which Lender requires msurance. This
msurance shatl be mamtamed m the amounts (including deducuble lTevels) and for the periods that Lender
requires. What Lender requires pursuant (0 the preceding sentences can change during the (erm of the Loan.
The msurance carrier providing the msurance shall be chosen by Borrowcer subject o Lender’s right (0
disapprove Borrower s chowce, which right shall not be exercised unrcasonably. Lender may  require
Borrower (o pav. i connection with this Loan, cither: (a) a onc-time charge for tlood zone determination,
certftcaton and wrackmg services: or (by a onc-ume charge tor tlood zone determinatnon and ceruficauon
services and subscequent charges cach ume remappings or similar changes occur which reasonably might
Altect such determimanon or certthicatnon. Borrower shall also be responsible tor the payment ol any f¢es
mposcd by the Federal Emergency Management Agency i connection with the review of any tHood zone
determmation resulumg from an objecton by Borrower.

[ Borrower falls to mamtam any of the coverages described above, Lender may obtam imsurance
coverage. at Lender's opuon and Borrower's expense. Lender 1s under no obliganon 1o purchase any
particular tvpe or amount ol coverage. Therclore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower s equity in the Property. or the contents of the Property, agamst any risk, hazard
or habihty and might provide ercater or lesser coverage than was previously o cllect. Borrower
acknowledgees that the cost ol the msurance coverage so obtamed might sigmiticantly exceed the cost of
nsurance that Borrower could have obtammed. Any amounts disbursed by Lender under this Sechon 5 shall
hecome addional debt of Borrower secured by this Sccurity Instrument. These amounts shall bear iterest at
the Note rate from the date of disbursement and shall be pavable., with such mterest, upon notce from Lender
1O BOrrower reguesung payment.

All isurance policies required by Lender and renewals ol such policies shall be subject o Lender's
reht o disapprove such pohlicies. shall include a standard mortgage clause, and shall name Lender as
morteacee and/or as an additonal loss payee. Lender shall have the right 1o hold the policies and renewal
certificates. It Lender requires. Borrower shall promptly ¢ive 1o Lender all receipts ol pad premiums and
renewal notices. T Borrower obtams any form ol insurance coverage, not otherwise required by Lender, tor
damage (o, or destructon of . the Property. such policy shall mclude a standard mortgage clause and shall
name Lender as morteagee and/or as an additonal loss payee.

[n the event of loss, Borrower shall give prompt notice 1o the msurance carricr and Lender. Lender may
make prool of loss it not made promptly by Borrower. Unless Lender and Borrower otherwise agree m
writing., any msurance procecds, whether or not the underlyvmg msurance was required by Lender, shall be
apphed 1o restoraton or repair ol the Property, if the restorauon or reparr 1s cconomically feasible and
ender’s securtty s not lessened. During such repair and restoration period. Lender shall have the right 10
hold such msurance proceeds unul Lender has had an opportunity to imspect such Property o ensure the work
has been completed o Lender s saustacuon, provided that such mmspecuon shall be undertaken promptly.
[ender may disburse proceeds tor the repairs and restoration m a sigle payment or m a serics of progress
payments as the work is completed. Unless an agreement s made m wriung or Apphcable Law requires
nterest 1o be patd on such msurance proceeds, Lender shall not be required o pay Borrower any miterest or
carnings on such proceeds. Fees tor public adjusters, or other third partes, retamced by Borrower shall not be
paid out of the msurance procecds and shall be the sole obhganon ol Borrower. It the restoranon or repair 18
not cconomically feasible or Lender s security would be lessened. the msurance proceeds shall be applied 10
the sums secured by this Sccurity Instrument, whether or not then due, with the excess, il any, paid 10
Borrower, Such msurance proceeds shall be apphied i the order provided tor in Scection 2.
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I Borrower abandons the Property. Lender may file, negouate and settle any avatlable insurance claim
and related matters, I Borrower does not respond within 30 days 10 a notce from Lender that the msurance
carrier has oftered o settde a claom. then Lender may negotate and scule the claim. The 30-day period will
heeim when the nouce s given. In aither event, or if Lender acquires the Property under Scectuon 22 or
otherwise. Borrower hereby assigns 1o Lender (a) Borrower s rights 1o any msurance proceeds m an amount
not 1o exceed the amounts unpard under the Note or this Scecurity Instrument, and (b) any other of Borrower's
rights (other than the rnight o any retund ol uncarned premiums paid by Borrower) under all insurance
policies coverig the Property, msofar as such rights are apphcable o the coverage of the Property. Lender
may use the msurance procecds cither o repair or restore the Property or 10 pay amounts unpaid under the
Note or this Security Instrument, whether or not then duc.

6. Occupancy. Borrower shall occupy. estabiish, and usc the Property as Borrower s principal residence
withi 60 days alter the exccution of this Sccurity Instrument and shall continue 10 occupy the Property as
Borrower s primcipal residence for at lcast one vear alter the date ol occupancy, unless Lender otherwise
acrees inowriing, which consent shall not be unrcasonably withheld. or unless extenuating circumstances
cxist which are bevond Borrower s control.

7. Preservation, Mamtenance and Protection of the Property: Inspections. Borrowoer shall not
destroy. damagce or impair the Property, allow the Property o deteriorate or commit waste on the Property,
Whether or not Borrower is residing in the Property, Borrower shall mamuan the Property i order (o prevent
the Property trom detertorating or decreasmg m value due 1o s condition, Unless s determuned pursuant 1o

Scction d that repair or restorauon is not cconomically tecasible. Borrower shall promptly repair the Property of

1

damagcd 10 avord turther deteroranon or damage. I ansurance or condemnation proceeds are paid
connection with damage to. or the takimg ot the Property. Borrower shall be responsible Tor repairing or
restorig the Property only al Lender has released proceceds tor such purposces. Lender may disburse proceeds
lor the repairs and restoration e a smgle payment or i a series of progress payments as the work s
completed. 1t the msurance or condemnanon procecds are not sufhcient o repawr or restore the Property .
Borrower is not reheved of Borrower s oblhigauon Tor the compleuon of such repair or restoration.

Lender or s agent may make reasonable entries upon and mspecuons ol the Property. 11 it has
rcasonable cause. Lender may mspect the mierior ot the mprovements on the Property. Lender shall give
Borrower notce at the time ol or prior 1o such an mierior mspecuon specitymg such reasonable causc.

8. Borrower’s Loan Application. Borrower shall be m delault if, during the Loan application process.
Borrower or any persons or enttces acung at the direction ol Borrower or with Borrower's knowledge or
consent save materially false, nusfeading. or maccurate mformanon or statements 10 Lender (or farled to
provide Lender with material mlormanon) m connecuon with the Loan. Material representauons include, but
are not hmiued 1o, representations concerning Borrower s occupancy ol the Property as Borrower's principal

residenc,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. [

() Borrower Larls 1o pertorm the covenants and agreements contamed m this Security Instrument. (by there 1s
a lecal procecdimg that nught signiticanthy affect Lender's mterest in the Property and/or richts under this
Scecurity Instrument (such as a procecding m bankruptey. probate, tor condemnauon or lorletture, for
cnforcement of a hen o which may atam prionity over this Sccunity  Instrument or 1o enforce laws or
regulations). or (¢) Borrower has abandonced the Property, then Lender may do and pay lor whatever s
reasonable or appropriate 10 protect Lender s miterest o the Property and nights under this Sccurity
Instrument. mcludmg protecting and/or assessmg the value ot the Property, and securing and/or repatring
the Property. Lender s actions can mclude, but are not lmited to: (a) paying any sums sccured by a lien which
has  prionity - over  this Sccurity - Instrument: (b)) appearimg  m courl:  and  (¢) paymg  reasonable
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Attorneys fees o protect s nterest m the Property and/or nights under this Scceurity Instrument, including its
seeured postuon m a bankruptey proceedmg. Sceuring the Property includes, but s not imited o, entering the
Property 1o make repairs. change locks, replace or board up doors and windows, dram water Irom pipes,
climmate building or other code violauons or dangerous condituons, and have utlities turned on or oft.
Although Lender may ke acuon under this Scection 9, Lender does not have 1o do so and 1s not under any
duty or oblhicanon 10 do so. It s agreed that Lender incurs no habihity for not takimg any or all actions
authorized under this Secnon 9.

Any amounts disbursed by Lender under this Secuon 9 shall become additnonal debt of Borrower
secured by othis Sccurity Instrument. These amounts shall bear interest at the Note rate trom the date of
disbursement and shall be pavable. with such mterest. upon nouce from Lender 10 Borrower requesting
PAYIMChL.

Lt this Scecurity Instrument 1s on a leaschold, Borrower shall comply with all the provisions ol the lcase.
It Borrower acquires fee ttle 1o the Property. the leaschold and the fee utle shall not meree unless Lender
agrees 1o the merger m writing.

10. Mortgage Insurance. I Lender required Mortgage Insurance as a condiuon ol making the Loan,
Borrower shall pay the premiums required 1o mamtaim the Mortgage Insurance i cliect. Tt lor any reason,
the Morteagce Insurance coverage required by Lender ceases 10 be available trom the mortgage msurer that
nrevioushy provided such msurance and Borrower was required (0 make separately designated payments
loward the premiums tor Mortgage Insurance, Borrower shall pay the premims required 1o obtam coverage
substantally equivalent to the Mortgage Insurance previously i cttect, at a cost substanually equivalent 1o
the cost o Borrower ol the Mortgage Insurance previously in clfect, from an aliecrnate mortgage msurcer
selected by Lender, T substanually cquivalent Mortgage Insurance coverage s not avatlable, Borrower shall
contmue to pay 1o Lender the amount of the separately designated payments that were due when the insurance
coverave ceased 1o be m ettect. Lender will accept. use and retam these payments as a non-relundable loss
reserve i hieu of Mortgage Insurance. Such loss reserve shall be non-relundable, notwithstanding the fact that
the Loan s ulumatety pard in tull, and Lendcer shall not be required 1o pay Borrower any mnierest or carnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and tor the peniod that Lender requires)y provided by an insurer selected by Lender agam becomes
avarlable. s obtauned. and Lender requires separately designated payments toward the premums for Mortgage
Insurance. I Lender required Mortgage Insurance as a condinon ol makimg the Loan and Borrower was
required to make separately designated payvments (oward the premiums lor Mortgage Insurance. Borrower
~hall pay the premuums regured 10 mamtam Mortgage Insurance m etlect, or to provide a non-refundable loss
reserve. untl Lender's requirement lor Mortgage Insurance ends m accordance with any written agreement
between Borrower and Lender providmg tor such terminauon or untl termination is required by Applicable
|aw. Nothig in this Section 10 alfects Borrower s obligation 1o pay mierest at the rate provided in the Note.

Mortgage Insurance remmburses Lender (or any entity that purchases the Note) tor certain tosses it may
ncur il Borrower does not repayv the Loan as agreed. Borrower 1s not a party (10 the Mortgage Insurance.

‘ Morteaee msurers evaluate therr otal risk on all such msurance m force trom ume o ume, and may

cnter into agreements with other parues that share or modily therr risk, or reduce losses. These agreements are
‘ on lerms and condimons that are satnstactory o the mortgage msurcer and the other party (or partics) 1o these
' aereements. These agreements may require the mortgage msurer 10 make payments using any source of funds
that the mortgaee msurer may have avadable (which may mclude Tunds obtamed trom Mortgage Insurance
Premiums .

As a result of these agreements. Lender, any purchaser ol the Note, another msurer. any remsurer, any
ather enuty, or any athibate ol any of the toregomge, may recerve (direcdy or mdirectly) amounts that derive
lrom (or nught be characterized as) a porton ol Borrower s payments lor Mortgage Insurance, i exchange
lor sharmge or modilving the mortgage msurcer s risk, or reducing losses. It such agreement provides that an
atfthate ol Lender takes a share of the msurer's risk m exchange tor a share of the premiums paid 10 the
mnsurer. the arrancement is often ermed “captive remsurance.” Farther:

(a) Anyv such agreements will not affect the amounts that Borrower has agreed to pav for
Mortgage Insurance. or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termmation.

11. Assignment of Miscellaneous Proceeds: Forfeiture. All Miscellancous Proceeds are hereby
assiened 1o and shall be paid o Lender.,

[I" the Property is damaged. such Miscellancous Proceeds shall be apphied to restoration or repair of the
Property. il the restoraton or repair is cconomically feasible and Lender’s security is not lessened. During
such repair and restoratuon period. Lender shall have the right 1o hold such Miscellancous Proceeds until
|.ender has had an opportumity to mspect such Property to ensure the work has been completed 1o Lender's
satistaction. provided that such mspection shall be undertaken promptly. Lender may pay lor the reparrs and
rostoration m a single disbursement or i a series ol progress payments as the work s completed. Unless an
acreement 1s made m writing or Applicable Law requires interest 1o be pawd on such Miscellancous Procceds,
Lender shall not be required to pay Borrower any interest or carnings on such Miscellancous Proceeds. 1t the
restoration or repair is not cconomically (easible or Lender’s security would be lessened, the Miscellancous
Procecds shall be applied 10 the sums secured by this Security Instrument, whether or not then due, with
the excess. i any. paid o Borrower. Such Miscellancous Proceeds shall be applied i the order provided for
n Sccuon 2.

In the event of a ol taking, destruction. or loss in value of the Property. the Miscellancous Proceeds
shall be applicd o the sums secured by this Security Instrument. whether or not then due. with the excess, it
any . paid o Borrower.

In the event ol a partial 1aking, destruction, or loss in value of the Property i which the tair market
value of the Property immediately betore the partial taking. destruction, or loss m value 1s equal 1o or greater
than the amount of the sums scecured by this Sccurity Instrument immediately before the partial taking.
destruction. or Joss i value. unless Borrower and Lender otherwise agree in writing, the sums securced by this
Sccurity Instrument shall be reduced by the amount ol the Miscellancous Procceds muluplicd by the
ollowing fraction: (a) the total amount of the sums securcd immediately betore the partial taking, destruction,
or loss in value divided by (b)y the fair market value of the Property immediately before the partal takimg,
destruction. or loss i value. Any balance shall be paid 1o Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property o which the tair market
value of the Property immediately before the partial taking, destruction, or loss in value s less than the
amount of the sums sccured immediately before the partial aking, destrucuon, or loss m value, unless
Borrower and Lender otherwise agrce m o writing, the Miscellancous Proceeds shall be apphed o the sums
secured by this Sccurity Instrument whether or not the sums arce then duc.

[I' the Property 1s abandoned by Borrower, or il alter nouce by Lender 1o Borrower that the Opposing
Party (as defied m the next sentenee) offers 1o make an award to scttle a claim for damages. Borrower fails
o respond 1o Lender within 30 days alter the date the notce 1s given, Lender 1s authorized 1o colleet and
apply the Miscellancous Proceceds cither 10 restoration or repair ol the Property or 10 the sums secured by this
Security Instrument, whether or not then due. "Opposmg Party”™ means the third party that owes Borrower
Miscellancous Proceeds or the party acgamst whom Borrower has & richt of acuon i regard (0 Miscellancous
IProcecds.

Borrower shall be i delault if any actuon or procceding, whether civil or ecrimimal, 1s begun that,
Lender’s judement. could result in forleiture of the Property or other matenial impairment ol Lender's interest
in the Property or rights under this Sccurity Instrument. Borrower can cure such a detault and, i acceleraton
has occurred, reinstate as provided m Scction 19, by causing the acuon or proceeding 1o be dismissed with 2
ruling that, in Lender’s udgment. precludes forfeiture of the Property or other material impairment of
|.ender’s interest n the Property or rights under this Sceurity Instrument. The proceeds ol any award or claim
lor damages that are attributable to the impairment of Lender’s miterest - the Property are hereby assigned
and ~shall be paid to Lender.

Al Miscellancous Proceeds that are not applicd 1o restoration or repair of the Property shall be apphed
m the order provided tor m Section 2.
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12. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension ot the ume for
paviment or moditicauon ol amoruzaton ol the sums sccured by this Sceurity Instrument granted by Lender
\ 10 Borrower or any Successor in Interest of Borrower shall not operate 10 relcase the hiability ot Borrower or
! any Successors m o Interest of Borrower. Lender shall not be required 10 commence procecdings agamst any
Successor i nterest of Borrower or 1o refuse o extend ume tor payment or otherwise modity amortization
ol the sums secured by this Sccurnty Instrument by reason of any demand madce by the origial Borrower or
I any  Successors o Interest ol Borrower. Any torbcarance by Lender moexcercismg any right or remedy
mcludme. without mutaton, Lender's aceeptance ol payments from third persons, ¢nutics or Successors in
f Interest of Borrower or i amounts Iess than the amount then duce. shall not be a warver ol or preclude the
: axercise of any right or remedy.
\ 13. Joint and Several Liability: Co-signers: Successors and Assigns Bound. Borrower covenants and
i acrees that Borrower's obligcatons and liability shall be jomt and several. However, any Borrower who
co-stens this Sceurnty Instrument but doces not excecule the Note (a "co-signer™): (a) 1s co-signing  this
g Sccurtty Instrument only (o mortgage, grant and convey the co-signer's nterest i the Property under the
\ ernis of this Sccurity Instrument: (b) 1s not personally obhigated 10 pay the sums sccured by this Sccurity
Insturument: and (¢) agrees that Lender and any other Borrower can agree to extend, modily, lorbear or make
i any accommodations with regard (0 the terms of this Security Instrument or the Note without the co-signer s
' CcONnsenl.
\ Subject to the provisions of Sccuon 18, any Successor i Interest ol Borrower who assumes Borrower s
oblications under this Scceurity  Instrumient in writimg. and 15 approved by Lender, shall obtamn all ot
\ Borrower's rights and benefits under this Sccurnty  Instrument. Borrower shall not be relcased  from
' Borrower's oblicatons and habidity under this Scecurity Instrument unless Lender agrees 0 such relcase in
\ writime. The covenants and agreements of this Sccurity Instrument shall bind (except as provided i Section
20y and benetit the successors and assigns ol Lender.
‘ 14. Loan Charges. Lender may charge Borrower fees tor services performed in connection with
. Borrower s detault. Tor the purpose of protecting Lender’s miterest i the Property and rights under this
1 Sccurity Instrument. including, but not Iimited o, atorneys™ fees, property mmspecuon and valuation fees. In
f reard 1o any other fees. the absence of express authority m this Sccurity Instrument to charge a specilic fee
} 10 Borrower shatl not be construed as a prohibiton on the chargimg of such fee. Lender may not charge fees
that are expressly prohibited by this Sccurtty Instrument or by Applicable Law.
| [t the Loan is subject 1o a law which sets maximum loan charges, and that law s Tinally mterpreted so
that the mterest or other loan charges collected or to be collected m connection with the Loan exceed the
\ permitted limns, then: (a) any such loan charge shall be reduced by the amount necessary o reduce the charge
o the permitted limiat: and (b)y any sums alrcady cotlected (rom Borrower which exceeded permitted Timauts
will be retunded to Borrower. Lender may choose 1o make this relund by reducimg the principal owed under
the Note or by makme a direct payvment 1o Borrower. Il a refund reduces principal, the reducuon will be
reated as a partial prepavment without any prepayment charge (whether or not a prepayment charge s
provided tor under the Note). Borrower's acceptance of any such retund made by direct payment 1o Borrower
will constitute a wairver ol any right ol actton Borrower might have arising out of such overcharge.

5. Notices. All notices given by Borrower or Lender in connecuon with this Sccurity Instrument must
be m writing. Any notice to Borrower m connecuon with this Sccurity Instrument shall be deemed 10 have
been aiven (0 Borrower when matled by first class maill or when actually delivered o Borrower's notice
address 1f sent by other means. Notice o any one Borrower shall constutute notiee to all Borrowers unless
Appheable Law oxpresshy requires otherwise. The nouce address shall be the Property Address unless
Borrower has desienated a substitute notice address by nouce 1o Lender. Borrower shall promptly nouty
_ender of Borrower™s change of address, IF Lender spectties a procedure tor reporung Borrower s change of
address. then Borrower shall only report a change ol address through that spectticd procedure. There may be
only one destenated notice address under this Sccurity Instrument at any one tme. Any notce to Lender shall
be civen by dehivering 1t or by mathng 1t by first class mail 10 Lender s address stated herem unless Lender
has destenated another address by notice 10 Borrower, Any notice m connecuon with this Sccurity Instrument
shall not be deemed to have been viven 1o Lender unul actually recerved by Lender. I any nouce required by
this Sceurity Instrument is also required under Apphicable Law. the Applicable Law requirement wall satsty
the correspondmg requirement under this Sceurity Instrument.
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16. Governing Law; Severability; Rules of Construction, This Sccurity Instrument shall be governed
by federal Taw and the law ol the jurisdicuon in which the Property s located. All rights and obhigations
contained m this Sccurity Instrument are subject 10 any requirements and hmiatons ot Applicable Law.
Apphcable Law might explicitly or imphicitly allow the parties 1o agree by contract or it might be silent, but
<uch silence shall not be construed as a prohibition agamst agreement by contract. In the cvent that any
nrovision or clause of this Sceurity Instrument or the Note conthicts with Applhicable Law, such conthet shall
not altect other provisions of this Sccurity Instrument or the Note which can be given clfect without the
conthctung provision.

As used m this Sccurity Instrument: (a) words ol the masculime gender shall mean and mclude
corresponding neuter words or words ol the femmme gender: (b) words in the singular shall mcan and
nclude the plural and vice versa: and (¢) the word "may ™ gives sole discreuon without any obligation (0 take
any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and ol this Sceurity Instrument.

18. Transter of the Property or a Beneficial Interest in Borrower. As uscd in this Scecuon |8,
“Interest m the Property” means any legal or benelicial interest m the Property, mcluding, but not Imiued to,
those benelicial interests transferred m a bond for deed, contract for deed, mstallment sales contract or escrow
agreement. the mient ol which s the transter ol utle by Borrower at a tuture date (0 a purchaser.

[ all or any part of the Property or any [nterest i the Property 1s sold or transterred (or if Borrower s
not a natural person and a benelicial interest in Borrower is sold or transterred) without Lender's prior written
consent. Lender may require immediate payment in full of all sums secured by this Sccurity Instrument.
‘ However. this option shall not be exercised by Lender if such exercise 1s prohibited by Apphceable Law.

[ Lender exercises this option. Lender shall give Borrower notice of accelerauon. The nouce shall
! provide a period of not less than 30 days from the date the notice 1s given m accordance with Secuon 15
within which Borrower must pay all sums secured by this Sceurity Instrument. It Borrower tails to pay these
| sums prior o the expiration of this period, Lender may invoke any remedies permitted by this Sceurity
5 Instrument without further nouce or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower mccels certann  conditions,
Borrower shall have the right to have entorcement ol this Security Instrument discontinued at any time prior
1o the carliest ol: (a) five days before sale of the Property pursuant to any power of sale contamed m this
Sccurity Instrument: (by such other period as Applicable Law might specily tor the termination ol Borrower's
richt to reinstate: or (¢) entry ol a judgment enforcmg this Sccunity Instrument. Those conditons are that
Borrower: () pays Lender all sums which then would be duce under this Security Instrument and the Note as
1 no acceleraton had occurred: (by cures any default ol any other covenants or agreements: (¢) pays all
cxpenses incurred inenforcing this Sceurity [nstrument, includimg, but not limited (o, reasonable atorneys’
fees. property inspection and valuation tees, and other fees incurred for the purpose of protecung Lender's
nterest inthe Property and rights under this Sccurity Instrument: and (d) wkes such acuon as Lender may
reasonably require 1o assure that Lender’s interest - the Property and rights under this Security Instrument,
and Borrower s oblication 1o pay the sums sccured by this Security Instrument, shall conunuce unchanged.
L_ender may require that Borrower pay such reinstatement sums and expenses i once or more ot the following
forms, as selected by Lender: (a) cash: (by money order: (¢) cerufied check, bank check, trcasurer s check or
cashier’s check. provided any such check is drawn upon an instutution whose depostts are msured by a lederal
acency, nstrumentaliny or entity: or (d) Electromic Funds Transter. Upon reinstatement by Borrower, this
Sccurity Instrument and obligations sccured hereby shall remain tully effective as it no acceleration had
occurred. However. this right 1o reinstate shall not apphy in the case of acceleration under Scecton 18,

200, Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partal miterest in the
Note (together with this Sccurity Instrument) can be sold one or more umes without prior notice 10 Borrower.
A sale might result e a change in the enuty (known as the "Loan Scrvicer™) that collects Periodic Payments
due under the Note and this Scecurity Instrument and pertorms other mortgage loan servicmg obhigations
ander the Note. this Scecurity Instrument, and Applicable Law. There also might be one or more changes ol
the Loan Servicer unrelated o a sale of the Note. 11 there 1s a change ol the Loan Scrvicer, Borrower will be
civen written notice ol the change which will state the name and address of the new Loan Scrvicer, the

L
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address to which payments should be made and any other mformaton RESPA requires i connection with a
notice of transier of servicing, [ the Note 1s sold and thereatier the Loan 1s serviced by a Loan Scrvicer other
than the purchaser ol the Note, the mortgage loan servicing oblicatons 1o Borrower will remam with the
Loan Scervicer or be transterred 10 a successor Loan Scrvicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Ncither Borrower nor Lender may commence, join, or be joimned o any judicial acuon (as cither an
ndividual hiigant or the member of a class) that arises from the other party s actons pursuant o this Sceurity
Instrument or that alleges that the other party has breached any provision of, or any duty owed by recason o,
this Sccurity Instrument, unul such Borrower or Lender has noulied the other party (with such notice given in
compliance with the requirements ol Secuon 1) of such alleged breach and altorded the other party hereto a
reasonable period alter the giving ol such notice 10 ke corrective acuon. It Apphcable Law provides a ume
neriod which must elapse belore certain acuon can be taken, that ume period will be deemed o be reasonable
lor purposes ol this paragraph. The notice of acceleration and opportunity 1o cure given 1o Borrower pursuant

7

M’ f—

10 Scecton and the notice o accelerauon given 10 Borrower pursuant 1o Sccuon 18 shall be deemed 10
~satishy the notice and opportunity o take correctve action provisions of this Sccuon 20.
21. Hazardous Substances. As uscd in this Sccuon 21 (a) "Hazardous ar¢c those

substances detined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the

Substances”

tolfowme substances: casohine. kerosene. other tlammable or toxic petrolecum products, toxic pesucides and
herbicides. velatle solvents, materials contamimg asbestos or formaldehyde, and radioactive materials: (b)
“Emvironmental Law ™ means tederal Taws and laws ot the jurisdicuon where the Property s located that relate
0 health, safety or environmental protection: (¢) “Environmental Cleanup™ includes any response action,
remedial acuon, or removal acuon, as defined in Environmental Law; and (d) an "Environmental Condition”
means 2 condition that can cause, contribute 1o, or otherwise tngeer an Environmental Cleanup.

Borrower shall not cause or permiut the presence, use. disposal, storage, or relcase ol any Hazardous
Substances. or threaten o release any Hazardous Substances, on or i the Property. Borrower shall not do,

i

nor allow anvone ¢lse to do. anvthing atlecung the Property (a) that s i violauon ol any Environmental
aw. (b which creates an Environmental Condiuon, or (¢) which, duc to the presence, use, or relcase ol a
Hazardous Substance. creates a condiuon that adversely attects the value ol the Property. The preceding two

sentences shall not apply o the presence. use, or storage on the Property ol small quanuues ol Hazardous

Substances that are gencrally recognized to be appropriate 1o normal residental uses and to mamtenance ol

the Property (including, but not limited 10, hazardous substances i consumer products).
Borrower shall promptly give Lender written notice ol (a) any mvestgauon, claim, demand, fawsuit or
other action by any governmental or regulatory agency or privale party mvolving the Property and any

Hazardous Substance or Environmental Law  of which  Borrower has  acwal knowledge, (b) any

Environmental Condition. mcluding but not hmiated o, any spilhing, leaking, discharge, relcase or threat ol

refcase ol any Hazardous Substance. and (¢) any conditon caused by the presence, use or release ol a
Hazardous Substance which adversely altects the value ol the Property. I Borrower Icarns. or 1s noutied by
any sovernmental or regulatory authority. or any private party. that any removal or other remediation of any
Hazardous Substance aftecting the Property is necessary. Borrower shall promptly take all necessary remedial
actions i accordance with Environmental Law. Nothing herem shall create any obligauon on Lender tor an
Lnvironmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender turther covenant and agree as follows:

22, Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the detault: (b) the action required to cure the default: (¢) a date, not less than 30 davs from the date
the notice 1S given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to remstate after acceleration and the right to bring a court action to assert the non-existence of a
detault or any other defense of Borrower to acceleration and sale. If the default is not cured on or
betore the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses mceurred i pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneyvs” fees and costs of title evidence.

It Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided mm Section 15, Lender shall publish the notice of sale once a week for three
consecutive weeks in a newspaper published in SHELBY
County, Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s
deed conveving the Property. Lender or its designee may purchase the Property at any sale. Borrower
covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all
expenses of the sale, mcluding, but not hmited to, reasonable attorneys’ fees; (b) to all sums secured by
this Security Instrument; and (¢) any excess to the person or persons legally entitled to it.

23. Release. Upon payment ol all sums sccured by this Sccurtty Instrument, Lender shall release this
Scecurity Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee (or
releasmg thas Security Instrument. but only 1t the fee 1s paid 1o a third party for services rendered and the
chargmg ol the fee s permited under Applicable Law.

24, Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all
rights ol curtesy and dower i the Property.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed - this
Sccurtty Instrument and i any Rider executed by Borrower and recorded with it

Witnesses:

L

. —
o | Hﬁ Lﬁ - _ (Scal)
DUSTIN E THORNTON -Borrower

— (Scal)

Borrower

L 3 (Scal) ] ) (Scal)

-Borrower Borrower

e ) (Scal) (Scal)

-Borrower -Borrower

e ] | (Scal) o (Scal)

-Borrower -Borrower
!
|
|
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STATE OF ALABAMA, JEFFERSON County ss:

On this 3rd day ol May 2006 L
PHYLLIS L. PARKER
A Notary Public in and for said county and n said state. hereby ceruly that
DUSTIN E THORNTON
CINDY B. THORNTON , HUSBAND AND WIFE

whose name(s) is/are signed o the toregoing conveyance, and who is/are known o me, acknowledged betore
me that, beme mtormed ot the contents of the conveyance, he/she/they exccuted the same voluntanly and as
hus/her/their act on the day the same bears date.

Given under my hand and scal of office this 3rd day ol May 2006

My Commission Expires: Cp\ lé\ -0 /'

A Sodnd

Notary Pubhlic

Prepared By

MORTGAGE LENDERS NETWORK USA, INC. DBA LENDERS NETWORK
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ADJUSTABLE RATE RIDER
JO-YEAR TERM/40-YEAR AMORTIZATION

(Assumable during Lite ot Loan)

THIS ADJIUSTABLLE RATLE RIDER 1s madce this 3rd day ot May 2006
and s meorporated mto and shall be deemed to amend and supplement the Mortgage. Deed of
Trust. or Sceurity Deed (the "Sccurity Instrument”) ot the same date given by the undersigned (the
"Borrower")  to sceure  the  Borrower's Adjustable  Rate Note  ( the  "Note”)  to
MORTGAGE LENDERS NETWORK USA, INC. DBA LENDERS NETWORKc "Lender™)

of the same date and covermg the property desceribed in the Scceunity Instrument and located at:

207 GRANDE VIEW LANE , MAYLENE, AL 35114

| Property Address|

THIS LLOAN IS PAYABLE IN FULL AT MATURITY. YOU MUST REPAY THE ENTIRE
PRINCIPAL BALANCE OF THE LOAN AND UNPAID INTEREST THEN DUE. THE LENDER
IS UNDER NO OBLIGATION TO REFINANCE THE LLOAN AT THAT TIME. YOU WILL,
THEREFORE, BE REQUIRED TO MAKE PAYMENT OUT OF OTHER ASSETS THAT YOU
MAY OWN, OR YOU WILL HAVE TO FIND A LENDER, WHICH MAY BE THE LENDER
YOU HAVE THIS LOAN WITH, WILLING TO LEND YOU THE MONLEY. 1F YOU
REFINANCE THIS LOAN AT MATURITY, YOU MAY HAVE TO PAY SOME OR ALL OF
THE CLOSING COSTS NORMALLY ASSOCIATED WITH A NEW LOAN EVEN IF YOU
OBTAIN REFINANCING FROM THE SAME LENDER.

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additton to the covenants and agreements made i the
Security  Instrument. Borrower and Lender further covenant and agree as follows:

. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an mitial nterest rate of 8§.1000 «, Tne Note
provides for changes i the interest rate and the monthly payment as tollows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(\) C hange Dates
The interest rate T will pay may change on the first day of June , 2008
and may change on that day  cvery bth month thercafter. Lach date on

which v oterest rate could  change s called o "Change Datel”

(13) The Index

Beemning with the first Change Date. my mterest rate will be based on an Index. The "lndext
i~ the six month London Interbank Oftered Rate ("LIBOR") which 1s the average ot iterbank offered
rates for six-month  ULS dolar-denomimated  deposits i the London market. as published
The Wall Street Journal, The most recent Index figure available as ot the first business day ot the month
immediately preceding the month i which the Change Date occurs 1s called the "Current Index.”

SOVORT L 06 ADIUSTABLE RATE RIDEFR ¢Assunabloy Pave 1ot [nitials: W
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It the Index s no longer avarlable. the Note Holder will choose a new index that 1s based
upon comparable intormaton. The Note Holder will give me notice ot this choice.

() Calculation of Changes

Betore cach Change Date. the Note Holder will calculate my new interest rate by adding
Five and Nine-Tenths pcrcentage  pomt(s)y 5.90000 Y9y  to  the  Current
[ndex. The Note Holder will then round the result of this addition to the nearest onc-cighth of
one pereentage pomt (0.123%0). Subject to the Tnmits stated in Section H(D) below. this rounded
amount will be my new nterest rate until the next Change  Date.

The Note Holder will then determunce the amount of the monthly payment that would be
sutticient to repay the unpard Principal that T am expected to owe at the Change Date i tull on
June 1. 2046 (which s called  the "Amortization Date™)
substantially cqual mstallments at my new mterest rate. The result ot this calculation will be the
new amount of my monthly payvment.

Notwithstanding the 40-vear amortization period used to calculate my monthly
paviments, [ understand that I must pav all amounts that [ owe under this Note wn full on or
before the Maturity Date, which is approximately 30 vears from the date ot this Note.

(1)) Limits on Interest Rate Changes

The mterest rate T am required to pay at the tfirst Change Date will not be greater than
11.1000 “o or less than 8.1000 “o. Therecafter. my mterest rate will never be icrecased or

decreased on any smgle Change Date by more than One pereentage pomt(s) trom the
rate of mnterest T ohave been paving tor the preceeding b months.

Vvomterest rate will never be greater than 14 .1000%.. My anterest rate will never be

less than 8 1000 "0,
(F) Eftective Date of Changes
My new interest rate will become effective on cach Change Date. T will pay the amount

of my new monthly payvment begimning on the first monthiy payment date after the Change Date
antil the  amount ot my  monthly  pavment  changes  agam.

(F) Notice of  Changes
The Note Holder swill dehiver or mail to me a notice of any changes m my interest rate
and the amount of my monthly payment before the eftective date of any change. The notice will

mclude intormation required by Taw to be given to me and also the ttle and telephone number ot
4 person who will answer any questton I may have regardimg this notice.

3. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROMWELER

Sectton IS of the Sceurity Instrument s amended to read as tollows:

20060519000239580 17/20 $412.25
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Transfer of the Property or a Beneficial Interest in
Borrower. Axs uscd i this Scction IS, "Interest in the Property”
means any legal or beneficial interest in the Property. including.
hut not limited to. those beneticial interests transterred in a bond
tor deed. contract for deed. mstallment sales contract or escrow
aorcement. the mtent of which s the transter of the utle by
Borrower at a tuture date to a purchaser.

It all or anv part of the Property or any Interestin the
Property 1s sold or transterred (or if Borrower 1s not a natural
person  and a beneficial interest i Borrower s sold or
cansterred) without Lender's prior written consent. Lender may
require immediate pavment i tull of all sums sceured by this
Security Instrument. However. this option shall not be exercised
by Lender if such exerctse 1s prohibited by Appheable Law.
| ender also shall not excrerse this optton 1f: (a) Borrower
causes to be submitted to Lender intormation required by Lender
o evaluate the itended transteree as it a new loan were being
made to the transterce: and (b)) Lender reasonably determines
that Lender's sceurity  will not be impaired by the  loan
assumption and that the risk ot breach of any covenant or
roreciment in this Security Instrument is acceptable to Lender.

To the extent permitted by Apphicable Law. Lender may
charge a reasonable fee as a condition to Lender's consent to the
loan assumption.  Lender may also require the transferee to sign
AN assumption agrecment that s acceptable to Lender and that
obligates the transferee to keep all the promises and agreements
made in the Note and in this Scecurity Instrument. Borrower will
continue to be oblicated under this Note and this Sceurity
[Instrument unless Lender releases Borrower m writing.

It Lender exercises the option to require immediate
pavment in o full. Lender shall give  Borrower notice of
aceeleration. This notice shall provide a period of not less than
30 days from the date the notice 1s given in accordance with
Sceetion 13 within which Borrower must pay all sums sceured by
this Sccurity Instrument. It Borrower fails to pay these sums
prior to the expiration of this pertod. Lender may mvoke any
remedies permitted by this Sceurity Instrument without further
notice or demand on Borrower.

20060519000239580 18/20 $412 .25
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained i this

Adjustable Rate Rider.
S AL P
= .,4 3‘2"

ey,

"f--'j-q.-..- - |

ey e —

DUSTIN E THORNTON (Scal) CINDY B. THORNTON (Seal)
-Borrower -Borrower
(Sceal) (Seal)

-Borrower -Borrower

Il

g

bate, R
shelby Cnly Judge of Pro ,
05/ 19/2006 02 - 30 :53PM FILED/CERT

UL

LORORY 406 ADJUSTALRLE RATE RIDIR (Assumable Page 4 ol d




EXHIBIT A

LOT 446 ACCORDING TO THE SURVEY OF GRANDE VIEW ESTATES GIVIANPOUR
ADDITION TO ALABASTER 4™ ADDITION AS RECORDED IN MAP BOOK 21 PAGE 100 A
& B, SHELBY COUNTY, ALABAMA, RECORDS

DN
o

B O A
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