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MORTGAGE

DEFINITIONS

Words used :n multiple sections of this document are defined below and other words are defined in

Sections 3, 1. 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which i1s dated September 30, 2005
together with all Riders to this document.

(B) "Borrower" 1s TERRY WORTHEY A MARRIED MAN AND PATRICIA WORTHEY A MARRIED

Borrower 1s the mortgagor under this Security Instrument.
(C) "Lender" 1s New Century Mortgage Corporation

Lenderisa Corporation
organized and existing under the laws of California
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Lender's address1s 18400 Von Karman, Suite 1000, Irvine, CA 92612

Lender 1s the mortgagee under this Security Instrument.

(D) "Note" mcans the promissory note signed by Borrower and dated September 30, 2005
The Note states that Borrower owes Lender FIFTY THOUSAND AND 00/100

Dollars

(U.S. $50,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt n full not later than 11/01/2035

(E) "Property" means the property that is described below under the heading “Transfer of Rights in the
Property.”

(F) "Loan" mcans the debt evidenced by the Note, plus interest. any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

| Adjustable Rate Rider | Condominium Rider Second Home Rider
|| Balloon Rider Planned Unit Development Rider 1-4 Family Rider
__ VA Rider . Biweekly Payment Rider Other(s) [specity]

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealablc judicial opinions.

(I) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other

charges that are imposed on Borrower or the Property bv a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft. or similar paper instrument, which is initiated through an electronic terminal, telephonic
Instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes. but is not limited to, point-of-sale transfers, automated teller

machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transters.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than msurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the

Property; (111) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment" mecans the regularly scheduled amount due for (i) principal and interest under the
Note, plus (1) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
In this Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard

to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RIESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that partv has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securityv Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (11) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably mortgages, grants and
conveys to Lender. with power ot sale, the following described property located in the
County of Shelby
|'Tvpe of Recording Jurisdiction] [Name of Recording Jurisdiction]
See Legal Description Attached Hereto and Made a Part Hereof

Parcel ID Number: 274194004005.001 which currently has the address of
424 HWY 219 [Street]
Montevallo [City] , Alabama 35115 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to ¢rant and convey the Property and that the Property 1s unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subjcct to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited vanations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrowcr and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Scction 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, 1t any check or other instrument received by Lender as payment under the Note or this
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Security Instrument 1s returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by [ender: (a) cash:; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check 1s drawn upon an institution whose deposits are insured by a
federal agency. instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender i accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without watver of any rights hercunder or prejudice (o 1ts rights to refuse such payment or partial
payments in the future, but Lender 1s not obligated to apply such payments at the time such payments are
accepted. It cach Periodic | dymcm 1S apphied as of 1ts scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. Il not applied earlier. such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the luture against Lender shall relicve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payvments or Proceeds. Except as otherwise described in this Section 2. all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note: (¢) amounts due under Section 3. Such payments
shall be applicd to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reducce the principal balance of the Note.

It Lender receives a pavment from Borrower for a delinquent Periodic Payment which includes a
sutficient armount to pay any late charge due. the payment mav be applied to the delinquent payment and
the late charvo. [t more than one Periodic Pavment is outstanding. Lender may apply any payment received
from Borrower to the repayment ol the Perodic Payments if. and to the extent that, each payment can be
paid 1n full. To the extent that any excess exists after the pavment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments. insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the duce date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note. until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due
for: (a) taxcs and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property: (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, 1l any, or any sums payablc by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At orgination or at anv time during the term of the Loan, Lender may require that Community
Assoclation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues. fees and
assessments <hall be an Escrow [tem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pav to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
In writing. In the event of such waiver, Borrower shall payv directly. when and where payable, the amounts
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due for anyv Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furmish to Lender reccipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
1s used n Sccuion 9. If Borrower is obhivated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails 10 pay the amount due for an Escrow Item, [ender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and. upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts. that are then required under this Section 3.

Lender mayv. at any time. collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA. and (b) not 10 ¢xceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable cstimates of expenditures ol future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held n an institution whose deposits are insured by a federal agency,
mstrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing thc escrow account. or vertfvine the Escrow Items. unless Lender pays Borrower interest on the
Funds and .\poheable Law permits Lender 1o make such a charge. Unless an agreement is made in writing
or Applicablc Law requires interest to be pard on the Funds. Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

It there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. I there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notifv Borrower as required by RESPA, and Borrower shall pay to
Lender the tmount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly par ments. If there 1s a deticiency of Funds held in cscrow, as defined under RESPA. Lender shall
notify Borrowcer as required by RESPA. and Borrower shall pay to Lender the amount necessary to make
up the deficiency i accordance with RESPA| but in no more than 12 monthly payments.

Upon pavment 1n full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower anv Funds held by Lender.

4. Charges: Liens. Borrower shall payv all taxes. assessments, charges, fines, and impositions
attributable o the Property which can attain priority over this Sccurity Instrument, leasehold payments or
ground rents on ihe Properiv. 1f anv. and Community Association Dues, Fees, and Assessments, if any. To
the extent that these ttems are Escrow Ttems. Borrower shall pav them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the paviment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the len in. legal proceedings which in Lender's opinion operate to
prevent the eniercement of the hien while those proceedings are pending, but only until such proceedings
are conclud«d: or (c) securcs from the holder of the lien an aereement satisfactory to Lender subordinating
the lien to his Sceurity Instrument. I Lender determines that any part of the Property is subject to a lien
which can attcan priority over this Security Instrument, Lender may give Borrower a notice identifying the
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hen. Within 10 days of the date on which that notice is given. Borrower shall satisfy the lien or take one or
more of the actions set torth above in this Section 4.

Lender mav require Borrower to pay a one-time charoc for a real estate tax verification and/or
reporting scrvice used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property 1nsured against loss by fire. hazards included within the term "extended coverage," and any
other hazards imcluding, but not limited to. carthquakes and floods, for which Lender requires insurance.
This msurance shall be mamtamed m the amouats (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The msurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice. which right shall not be exercised unreasonably. Lender may
require Borrewer to pay. i connection with this Loan, cither: (a) a one-time charge for flood zone
determinaticn. certification and trackine services; or (b) a one-time charge for flood zone determination
and certific: o services and subscquent charees each time remappings or similar changes occur which
reasonably et affect such determimanion or certification. Borrower shall also be responsible for the
payment ot unv fees mmposed by the bederal Emergency Management Agency in connection with the
review of any lfood zone determination resulting from an objection by Borrower.

It Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, i Lender's option and Borrower's cexpense. Lender is under no obligation to purchase any
particular tvpe or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's cquity in the Property, or the contents of the Property, against any risk,
hazard or [iabih voand might provide ereater or lesser cov crage than was prev10usly In effect. Borrower
acknowledges that the cost of the insurance wverage so obtamed might significantly exceed the cost of
Insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured h\ this Security Instrument. These amounts shall bear interest
at the Notc rate from the date of disbursement and shall be pavable. with such interest, upon notice from
Lender to Borrower requesting pavment.

All msurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to dicapprove such policies. shall include a standard mortgage clause, and shall name Lender as
mortgagee i 1 as an adaiiional foss pavee. Lender shall have the right to hold the policies and renewal
certificates. [t I.ender requires. Borrower shall promptly give 1o Lender all receipts of paid premiums and
renewal notices. It Borrower obtains anyv form of insurance coverage, not otherwise required by Lender,
for damagce 0. or destruction of. the Property. such policy shall include a standard mortgage clause and
shall name [ .cnder as morteagee and’/or as an additional loss pavec.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proot of loss 1t not made promptiyv by Borrower. i'nless Lender and Borrower otherwise agree
In writing. .+ msurance procecds. whether or not the underlving insurance was required by Lender, shall
be applied o restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's scowrv 1s not lessened. Durine such repair and restoration period, Lender shall have the right to
hold such imsurance procecds until Lender has had an opporiunity to inspect such Property to ensure the
work has been completed (o Lender's satisfaction, provided that such inspection shall be undertaken
promptly. L.ender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress paviments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest o be paid on such isurance proceeds, Lender shall not be required to pay Borrower any
Interest or cwrnings on such proceeds Fees for public adiusters. or other third parties, retained by
Borrower shual” not be paid out ol the msurance proceeds and ~hall be the sole obligation of Borrower. If
the restorat.on o1 repair 1s not cconomically feasible or Lender's security would be lessened, the insurance
proceeds shali e applied to the sums secured by this Securiy Instrument, whether or not then due, with
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the excess. 17 anv. pad to Borrower. Such insurance procecds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file. ncegotiate and settle any available insurance
claim and related matters. [ Borrower doces not respond within 30 days to a notice from Lender that the
insurance caricr has offered to settle a claim. then Lender mav negotiate and settle the claim. The 30-day
period will hoem when the notice 1s 2iven. In etther event. or il Lender acquires the Property under
Section 22 v otherwise. Borrower hoereby assigns to Leader ca) Borrower's I‘ights to any Insurance
proceeds 1 1 amount not o exceed the ainounts unpaid ui.dor the Note or this Security Instrument, and
(D) any other f Borrower s rights (other than the right v anv refund of unearned premiums paid by
Borrower) undcer all insurance policies covering the Propertyv. insofar as such rights are applicable to the
coverage of the Property. Lender may use the msurance procecds either to repair or restore the Property or
to pay amounis unpaid undcer the Note or this Security Instrument. whether or not then due.

6. Occupancy. Borrower shall occupy. establish, and use the Property as Borrower's principal
residence within 60 days alter the excecution of this Securitt nsirument and shall continue to occupy the
Property as 3.rower's principal residence ior at least one o diter the date of occupancy, unless Lender
otherwise agrees o writing. which censent shall not be nnrceasonably withheld, or unless extenuating
circumstances o vist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damapc or impair the Property, allow the Properiv 1o deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Properiv. Borrower shall maintain the Property 1n
order to prevent the Property from deteriorating or decreasine in value due to its condition. Unless it is
determmed p o ovaant to Sccton 5 that repair or restoration -+ not cconomically feasible, Borrower shall
promptly v the Propery of damagee o avold further deterioration or damage. If insurance or
condemnatior roceeds are paid i connection with damage . or the taking of, the Property, Borrower
shall be respenible for repairing or restoring the Property ounlv il Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress pavicents as the work 1s completed. It the insurance o condemnation proceeds are not sufficient
to repair or restore the Property, Borrower 1s not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender o 1ts agent miay make reasenable entries uper wnd inspections of the Property. If it has
reasonable cav-oo Lender niay nspect the mnterior of the tmpros cinents on the Property. Lender shall give
Borrower noie - at the time of or prior 1o such an interior inspeciion specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be 1 default if, during the Loan application
process. Borrewer or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave maltcerially false. misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material informations i connection with the Loan. Material
represcntations ‘nclude, but arc not limited 10, representaticns concerning Borrower's occupancy of the
Property as Borrower's principal residernce.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(@) Borrower 1ol to perforn: the covenants and agreements contained in this Security Instrument, (b) there
18 a legal proceeding that nught significantdy affect Lender s mnicrest in the Property and/or rights under
this Sccurity intrument (such as a proceeding in bankruptey . probate, for condemnation or forfeiture, for

enforcement « a4 lien which mav attan priority over this Sccurity Instrument or to enforce laws or
regulations). o1 {¢) Borrowcr has abandoned the Property. thei 1ender may do and pay for whatever is
reasonable o1 .ppropriate to protect bonder’s interest in i Property and rights under this Security
Instrument. unoading proteciing and/or t-sessing the value -+ tiic Property, and securing and/or repairing
the Propertv. @ onder's actions can include. but are not linmiied to: (a) paying any sums secured by a lien

which has prierity over this Security Insirument; (b) appearing in court; and (c) paying reasonable
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attorneys’ feo ooprotect 1t nterest i i Property and/or ol ander this Security Instrument, including
1ts secured pociton moa bookruptey procecding. Securing i Property includes, but is not limited to,
entering the roperty to make repairs. chunge tocks, replace v board up doors and windows, drain water
from pipes. cimnate building or other code violations or dangcrous conditions, and have utilities turned
on or off. Although Lender may take action under this Section V. Lender does not have to do so and is not
under any duty or obligation to do so. {t is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursced by Lender under this Section 9 <hall become additional debt of Borrower
secured by 1~ Security Instrument. These amounts shall e interest at the Note rate from the date of
disbursemen: o shall be wuvable. wirh such interest, upe 1oiice from Lender to Borrower requesting
payment.

It thhs Sceurnty Instrumient 1s on o ieaschold, Borrower hall comply with all the provisions of the
lease. It Borrower acquires ice title to the Property, the leaschold and the fee title shall not merge unless
Lender agrecs to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously pr ided such rivurance and Borrower was req vl t0 make separately designated payments
toward the - miums for “fortgage fnearan.c. Borrower il pay the premiums required to obtain
coverage sub ntially equr clent to the Morteage Insuranc. - eviously in effect, at a cost substantially
equivalent ¢ 1 cost 1o borrower ol the Mortgage Instanioe previously in effect, from an alternate
mortgage nsiier selected by Lender. 11 substantially equialent Mortgage Insurance coverage is not
available, Borrower shall continue (o pay (o Lender the amennt ot the separately designated payments that
were due when the insurance coverage cecased to be in ellcct. Lender will accept, use and retain these
payments as o non-retundabie loss reserve m lieu of Morteaee Insurance. Such loss reserve shall be
non-refundablc  notwithstanding the fact that the Loan is ultimaichv paid in full, and Lender shall not be

required to it Borrower @ interest or carnings on such o -eserve. Lender can no longer require loss
reserve pavinenis 1if Mortgo e Insurance coverage (in the arioniot and for the period that Lender requires)
provided by . insurer sc octed by Lender acain become. oo ailable, is obtained, and Lender requires

separately desiinated paymenis toward the premiums for Merteave Insurance. If Lender required Mortgage
Insurance as o condition of making the f.oan and Borrowcer was required to make separately designated
payments tow:ird the prenyiums for Morteage Insurance. Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect. or to provide a nen-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with (e written agreement between Borrower and
Lender providing for such (crmination or until termination . reiuired by Applicable Law. Nothing in this
Section 10 atrects Borrower s obligation (o pav interest at th aic provided in the Note.

Mortgave Insurance reimburses Lender tor any entity the: purchases the Note) for certain losses it
may Incur it Borrower deooonot repar he Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgace msurers evieluate their totad risk on all such ‘ewirance in force from time to time, and may
enter (o agrevments with iher parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions “hat are satistactory to the mort v isurer and the other party (or parties) to

these agrecnicnis. These agcements may require the mortg:s o+ nsurer to make payments using any source
of funds thu: the mortgage surer may have available (whi v include funds obtained from Mortgage

Insurance premiiums).

As a resutt of these areements. Tender. any purchas: o o the Note, another insurer, any reinsurer,
any other eniit . or any alliliate of any of the foregoing, m. receive (directly or indirectly) amounts that
derive from ror might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or nicdifying the mortgage insurer's ri-k. or reducing losses. If such agreement
provides that on affiliate ¢ Lender takes a share of the msurer's risk in exchange for a share of the
premiums paid (o the msurer. the arrangement is often termed “captive reinsurance." Further:

(@) Any such agreements will not aftect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agrecements will not increase the amount
Borrower will owe for Mortpage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreemcnts will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance undc: the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to huve the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Procceds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid 10 Lender.

It the Property is damaced. such Miscellaneous Procecds <hall be applied to restoration or repair of
the Property, if the restor::on or repair is cconomically {2 ble and Lender's security is not lessened.
During such repair and res:- * :tion period. Lersdder shall have - “ieht to hold such Miscellaneous Proceeds
until Lender has had an or - rtuniiy 1o inspect such Prope:tv - ensure the work has been completed to
Lender’s satistaction, prov. d that ~ach spe.tion shall be ciiortaken promptly. Lender may pay for the
repairs and restoration in .. single Jdishursenient or in a scrics of progress payments as the work is
completed. Unless an agrectient is made m writing or Applicalle Law requires interest to be paid on such
Miscellaneous Proceeds, L.cider shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If tiic restoration or repair is not econcimically feasible or Lender's security would
be lessened, the Miscellancous Procceds shall be applied to the sums secured by this Security Instrument,
whether or not then due, w i the excess. if anv. paid to Berrowoer. Such Miscellaneous Proceeds shall be
applied in the order providc ! tor in Scection 2.

In the event of a toi. taking. destruciion, or loss i value of the Property, the Miscellaneous
Proceeds shall be applied 1c- the sums secured bv this Securitt Instrument, whether or not then due, with
the excess, 1f any, paid to B.rrower.

In the event of a parti: taking. destruction. or loss in viiic of the Property in which the fair market
value of the Property imm ciately before the partial taking. destruction, or loss in value is equal to or
greater than the amount o! the sums secured by this Securitv Instrument immediately before the partial

taking, destruction, or loss :n valuc. unless Borrower and [ ender otherwise agree in writing, the sums

secured by this Security ‘»strument shall be reduced by the amount of the Miscellaneous Proceeds

multiplied by the followin fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction or loss in valuc divided by b the fair market value of the Property
immediately before the part ..i taking. destruct:on, or loss in valic. Any balance shall be paid to Borrower.

In the event of a parti.: taking. destruction. or loss in vali:c of the Property in which the fair market
value ot the Property imm. -iatclyv betore the partial taking. «dosiruction, or loss in value is less than the
amount of the sums securc immediately belore the partic: aiong, destruction, or loss in value, unless
Borrower and Lender other . ise agree in writing. the Miscellincous Proceeds shall be applied to the sums
secured by this Security In< - iment whether or a0t the sums e iwen due.

[t the Property is al' doned by Borrewer, or if. .lier notice by Lender to Borrower that the
Opposing Party (as definec n the next senterce) offers to malc an award to settle a claim for damages.,
Borrower fails to respond 1 [.ender within 30 days after the daic the notice is given, Lender is authorized
to collect and apply the M:-cellancous Procceds either to resteration or repair of the Property or to the
sums secured by this Secur: © Instrument. whether or not then due. "Opposing Party" means the third party
that owes Borrower Misce! icous Procecds or the party agaimst whom Borrower has a right of action in
regard to Miscellaneous Pro: eds.

Borrower shall be in < fault i any action or proceeding. vhether civil or criminal, is begun that, in
Lender's judgment, could ~ult in torfciture of the Properiv or other material impairment of Lender's
interest in the Property or  :hts under this Sccurity Instrument Borrower can cure such a default and, if
acceleration has occurred, ~instate as provided in Section 19. by causing the action or proceeding to be
dismissed with a ruling that in Lender's judement, precludes forfeiture of the Property or other material
impairment of Lender's int st in the Properiy or rights under this Security Instrument. The proceeds of
any award or claim for dan. ves thae are attributable to the impairment of Lender's interest in the Property
are hereby assigned and sh:- be paid 1o Lender

All Miscellaneous Pr - ceds that are ne applied to -esteration or repair of the Property shall be
applied in the order provid.  or in Sectien 2
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12. Borrower Not Rilcased: Forbearance By Lender Not a Waiver. Extension of the time for

payment or modification of .
to Borrower or any Success.

Or any Successors in Intere:
any Successor in Interest

amortization of the sums se
Borrower or any Successors
remedy including, without

Successors in Interest of Bo:

preclude the exercise of any

13. Joint and Severa!
and agrees that Borrower's «

co-signs this Security Inst:
Security Instrument only to

terms of this Security Instrt.

Instrument; and (c) agrees
make any accommodations
co-signer’'s consent.

Subject to the provis
Borrower's obligations und.:

all ot Borrower's rights an:

Borrower's obligations and

writing. The covenants an

Section 20) and benefit the -

14. Loan Charges. |
Borrower's default, for the

Security Instrument, includ:.

In regard to any other fees.
tee to Borrower shall not bc

fees that are expressly prohi
[f the Loan is subject 1 -

that the interest or other lo:.
permitted limits, then: (a) ..
charge to the permitted lim:
limits will be refunded to

owed under the Note or t
reduction will be treated
prepayment charge is prov:
direct payment to Borrower
of such overcharge.

15. Notices. All notic: -
must be 1n writing. Any no!
have been given to Borrow

notice address if sent by ot
unless Applicable Law exj
unless Borrower has desigr
notify Lender of Borrower

change of address, then Bo:
There may be only one de-
notice to Lender shall be ¢ .cn by delivering
stated herein unless Lendc¢-
connection with this Securi:

received by Lender. If any
Law, the Applicable Law
Instrument.

@ -6(AL) (0005).02
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nmortization ot the sums secured by this Security Instrument granted by Lender

in Interest of Borrower shall not operate to release the liability of Borrower
o Borrower. Londer shall not be required to commence proceedings against
Borrower or o refuse to cutend time for payment or otherwise modify
ved by this Security Instrument by reason of any demand made by the original

A Interest of Borrower. Any lorbearance by Lender in exercising any right or
smutation. Lender's acceptance of payments from third persons, entities or

ower or i amounts less than the amount then due, shall not be a waiver of or

sieht or remedy

Liabthity; Co-sizners; Successors and Assigns Bound. Borrower covenants
nrgations and liahlity shall be joint and several. However, any Borrower who

nent but does not execute the Note (a "co-signer"): (a) is co-signing this

iortgage. grant and convey the co-signer's interest in the Property under the

went: (b) 1s not personally obligated to pay the sums secured by this Security
wat Lender and any other Borrower can agree to extend, modity, forbear or
Ath regard to the terms of this Security Instrument or the Note without the

ns ol Scection 8. any Successor in Interest of Borrower who assumes
(his Sccurity Invirument in writing, and is approved by Lender, shall obtain
senetits under this Security Instrument. Borrower shall not be released from
ity under this Security Insirument unless Lender agrees to such release in
greements of this Security Instrument shall bind (except as provided in
ceessors and assiens of Lender

cader may charg: Borrower lees for services performed in connection with
Surpose ol protecting Lender's interest in the Property and rights under this

. but not imite ! o, attorney: fees. property inspection and valuation fees.
«absence of exyress authority in this Security Instrument to charge a specific
anstrued as a prohibition on thie charging of such fee. Lender may not charge
ed by this Security Instrument or by Applicable Law.

law which sets maximum loan charges, and that law is finally interpreted so

- Charges collected or to be collected in connection with the Loan exceed the

Aosuch loan charee shall be reduced by the amount necessary to reduce the
and (b) any sums already collccted from Borrower which exceeded permitted
rrower. Lender may choose to make this refund by reducing the principal
making a direc payment (o Borrower. If a refund reduces principal, the
a partial prepes ment without any prepayment charge (whether or not a

~d-tor under the Note). Borrower's aceeptance of any such refund made by

Al constitute a waiver of anv right of action Borrower might have arising out
given by Borrower or Lender in connection with this Security Instrument
« 10 Borrower ir: connection with this Security Instrument shall be deemed to

when matled b first class mail or when actually delivered to Borrower's
- mweans. Notiee toany one Boerrower shall constitute notice to all Borrowers
Cshvoreguares ot erwiase. The notice address shall be the Property Address
daosubsntute ¢ e address v notice to Lender. Borrower shall promptly
“hange ot addre -« If Lender <pecifies a procedure for reporting Borrower's
swer shall only weport a change ot address through that specified procedure.
cnated notice address under this Security Instrument at any one time. Any
1L or by mailing it by first class mail to Lender's address

has designated another address by notice to Borrower, Any notice in
Instrument shal” not be deemcd to have been given to Lender until actually
otiee required beothis Securit Instrument is also required under Applicable
suirement wili sanisfy the corresponding requirement under this Security
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16. Governing Law: Scverability; Rules of Construction. This Security Instrument shall be
governed by federal law an. thc law of the :urnisdiction in which the Property is located. All rights and
obligations contained in th.. Sccurity Instrument are subject to any requirements and limitations of
Applicable Law. Applicable ‘.aw might explicitlv or implicitlv allow the parties to agree by contract or it
might be silent, but such sii :ice shall not be construed as a prohibition against agreement by contract. In
the event that any provisior or clause of thi~ Security Instrument or the Note conflicts with Applicable
Law, such conflict shall no: :ffcct other provisions of this Security Instrument or the Note which can be
given effect without the con: ' :cting provision.

As used 1n this Secur v Instrument: ;v words of (he masculine gender shall mean and include
corresponding neuter words 1 words of the feminine gender: (b) words in the singular shall mean and
include the plural and vice rsa: and (c) the word "may” gives sole discretion without any obligation to
take any action.

I'7. Borrower's Copy. orrower shall > :1ven one copv of the Note and of this Security Instrument.

18. Transfer of the 1 operty or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest 1n the Property” m s any lcgal or heneficial interest in the Property, including, but not limited
to, those beneficial interests :uansferred in a hond for deed. contract for deed, installment sales contract or
escrow agreement, the inten !l which 1s the tansfer of title by Borrower at a future date to a purchaser.

If all or any part of thc Property or anv interest in the Property is sold or transferred (or if Borrower
1s not a natural person and - heneficial interc-t in Borrower is sold or transferred) without Lender's prior
written consent, Lender m: require immediiie payment in full of all sums secured by this Security
Instrument. However, this —nuon shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises th: option, Lender <hall give Borrower notice of acceleration. The notice shall
provide a period of not less an 30 days from the date the notice is given in accordance with Section 15
within which Borrower mu- pay all sums sccured by this Security Instrument. If Borrower fails to pay
these sums prior to the ex::ration of this period, Lender may invoke any remedies permitted by this
Security Instrument without ' :rilier notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the rig:: to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) - - days before si'e of the Property pursuant to any power of sale contained in
this Security Instrument; (I such other perind as Applicable Law might specify for the termination of
Borrower's right to reinst: : or (c¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrow: () pays Lender all sums which then would be due under this Security
Instrument and the Note as i 10 acceleration had occurred: (b) cures any default of any other covenants or
agreements; (C) pays all exp ~cs incurred i cnforcing this Sccurity Instrument, including, but not limited

to, reasonable attorneys' f¢  property insi-oction and vualuation fees, and other fees incurred for the
purpose of protecting Lend:.  interest in the roperty and rights under this Security Instrument; and (d)
takes such action as Lendei i reasonabl. - quire to as-ure that Lender's interest in the Property and

rights under this Security I ‘ument, and B .wer's obhication to pay the sums secured by this Security
Instrument, shall continue «. -hanged. Lend. may requirc that Borrower pay such reinstatement sums and
expenses 1n one or more o: ‘he following ferms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check. ‘icasurer's chech or cashier's check, provided any such check is drawn upon
an institution whose deposit arc insured by 1 lederal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reins: ‘cment by Borrower, this Security Instrument and obligations secured hereby

shall remain fully effective - il no accelerai:on had occurred. However, this right to reinstate shall not
apply 1n the case of accelera 1 under Scctior . S

20. Sale of Note; Chu .:c of Loan Sciicer: Notice of Grievance. The Note or a partial interest in
the Note (together with thi+ .courity Instrur o) can be ~old one or more times without prior notice to
Borrower. A sale might rc¢ !t in a change 11 the entitv (known as the "Loan Servicer") that collects

Periodic Payments due und i the Note and this Security Instrument and performs other mortgage loan
servicing obligations under 'he Note, this Sccurity Instrument, and Applicable Law. There also might be
one or more changes of the = oan Servicer unrclated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be ¢ cn written notice of the chance which will state the name and address of the
new Loan Servicer, the adc - to which p:oaents should be made and any other information RESPA

)

Yy
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requires in connection with
serviced by a Loan Servicer

to Borrower will remain wit

assumed by the Note purcha
Neither Borrower nor

individual litigant or the n
Security Instrument or that ¢

reason of, this Security Inst

notice given in compliance -
other party hereto a reaso:

Applicable Law provides a
period will be deemed to |
opportunity to cure given |

Borrower pursuant to Sectic

action provisions of this Sec

substances defined as toxic
following substances: gasol
and herbicides, volatile solv:
(b) "Environmental Law" m:

relate to health, safety or ¢

action, remedial action, or :
Condition” means a condi
Cleanup.

Borrower shall not cau
Substances, or threaten to r¢

nor allow anyone else to do.
Law, (b) which creates an FE:
Hazardous Substance, creatc
two sentences shall not ap; -

Hazardous Substances that
maintenance of the Property
Borrower shall prompt

or other action by any gove.

Hazardous Substance or |

Environmental Condition, i1

release of any Hazardous S
Hazardous Substance which
by any governmental or reg
of any Hazardous Substancc
remedial actions in accorda
Lender for an Environmenta
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Dle period atier

moval action.

Cor permit the

~oluding, but o

~notice of transicr of servicing. If the Note 1s sold and thereafter the Loan is
ther than the purchaser of the Note, the mortgage loan servicing obligations

‘he Loan Servicer or be transterred to a successor Loan Servicer and are not

~unless othery <o provided b the Note purchaser.

nder may connonence. join. or be joined to any judicial action (as either an

iber of a class: that arises trom the other party's actions pursuant to this
coes that the oi wer party has breached any provision of, or any duty owed by

nent, until such Borrower or Lender has notified the other party (with such

“th the requirerients of Section 135) of such alleged breach and afforded the
the giving of such notice to take corrective action. If

e period wh Tomust elapse before certain action can be taken, that time
rcasonable tor purposes ol this paragraph. The notice of acceleration and
Borrower puitiant to Section 22 and the notice of acceleration given to
|8 shall be deomed to satisiv the notice and opportunity to take corrective

1 20.
21. Hazardous Subst:.iices. ASs used

this Section 21: (a) "Hazardous Substances" are those

~ hazardous sub tances, pollutants, or wastes by Environmental Law and the
- kerosenc. oticr flammable or toxic petroleum products, toxic pesticides
ixomaterials ¢ ntiuning asbestos or formaldehyde, and radioactive materials;
s federal Taws nd laws of the jurisdiction where the Property is located that

-—

wronmental protecton: (¢) "Environmental Cleanup” includes any response
@ detined in Fovironmental Law; and (d) an "Environmental
« that can ¢~ contribuie to. or otherwise trigger an Environmental
~enee, use. disposal, storage, or release of any Hazardous
~¢ any Hazarc.wus Substances. on or in the Property. Borrower shall not do,
nvthing affectiag the Property (a) that is in violation of any Environmental

~ironmental Conditton, or (¢) which, due to the presence, use, or release of a

a condition that adversely aitfects the value of the Property. The preceding

ovized to be appropriate to normal residential uses and to
- amited to. hazardous substances in consumer products).
sive Lender voiiien notice of (a) any investigation, claim, demand, lawsuit

snental or reguiniory agency or private party involving the Property and any
svironmental  Tow of which Borrower has actual knowledge, (b) any
quding but not finvited to, any spilling, leaking, discharge, release or threat of
stanece, and (o

my condition caused by the presence, use or release of a
e value of he Property. If Borrower learns, or is notified
cany privie s party, that any removal or other remediation

oty 1s necessarv. Borrower shall promptly take all necessary
ontal Law s Nothing herein shall create any obligation on

sersely atfect
iy authoris
~eting the Pr
with Envire:

- leanup.
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NON-UNIFORM CO\ - NANTS. Borr - or and Lendor further covenant and agree as follows:

22. Acceleration; Rcincdies. Lende: shall give notice to Borrower prior to acceleration
following Borrower's breac - of any covenant or agreement in this Security Instrument (but not prior
to acceleration under Secti: : 18 unless Apolicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the act: ‘. required to . .ive the default; (¢) a date, not less than 30 days from the
date the notice is given to :'orrower, by wiich the default must be cured; and (d) that failure to cure
the default on or before th. :late specificd in the notice may result in acceleration of the sums secured
by this Security Instrument .ind sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acccicration and the right to bring a court action to assert the non-existence of
a default or any other defc :<¢c of Borrowe: 1o acceleration and sale. If the default is not cured on or
before the date specified i he¢ notice. I.cv icr at its option may require immediate payment in full of
all sums secured by this S¢. urity Instrun: 1t without further demand and may invoke the power of
sale and any other remed - permitted i \pplicable f.aw. Lender shall be entitled to collect all
expenses incurred in pursu. - the remedic: nrovided in this Section 22, including, but not limited to,
reasonable attorneys' fees . ..:{ costs of titlc .vidence.

If Lender invokes th power of sale { ender shall give a copy of a notice to Borrower in the
manner provided in Secti 15, Lender -hall publish the notice of sale once a week for three
consecutive weeks in a new  :per publish: - :iShelby
County, Alabama, and th« :pon shall <« ¢ Property to the highest bidder at public auction at the
front door of the County ¢ urthousc of ¢ ;- County. Lender shall deliver to the purchaser Lender's
deed conveying the Propert 1.ender or it- designee may purchase the Property at any sale. Borrower
covenants and agrees that ¢ proceeds of the sale shall be applied in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable attorneys' fees; (b) to all sums secured
by this Security Instrument and (c) anyv cxcess to the person or persons legally entitled to it.

23. Release. Upon pax  nt of all s sured by thi~ Sccurity Instrument, Lender shall release this
Security Instrument. Borrow  shall pav . ccordation -osis. Lender may charge Borrower a fee for
releasing this Security Instrv.  ut, but onlv  ne fee is patl to a third party for services rendered and the
charging of the fee is permit: - - under Appii.. ¢ Law.

24. Waivers. Borrowc: - aives all riehi . o homestead cxemption in the Property and relinquishes all
rights of curtesy and dower : ¢ Properiv.
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BY SIGNING BELOW  Borrower ac.. '~ and agrees 10 the terms and covenants contained in this
Security Instrument and 1n anv Rider executca by Borrower and recorded with it.

Witnesses:

. ) T QAU ) (Seal
PATRICIA WORTHEY o -Borrower
_ — (Seal)
-Borrower
]Qf/l

- _ i ~cal) i _ _ __(Seal)
ver -Borrower
_ o _ R _ . ooeal) o - __(Seal)
Jhswer -Borrower
_ _ _ . seal) o - — (Seal)
L awer -Borrower
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STATE OF ALABAMA, SF) ‘E’/ \/iéj County ss:
%On this ‘?70%/2 SN i 'I- Do C y 2‘&@5—' , 1

ta b I 1n and for said county and '+ -ud state, herchy certify that

7 t (U)Z/&Ldm WO r%}%‘fﬁ

y
whose name(s) is/are signed (o the forcoo, conveyance. and who 1s/are known to me, acknowledged
before me that, being informed of the conients of the conveyance, he/she/they executed the same
voluntarily and as his/her/their act on the ditv he same bears date

Given under my hand and seal of offi:.

s TZ PP aayor %WL/%@ oS

My Commission Expires: Z,% 2510 67

ublic

Prepared By:

New Century Mortgage Corporat:
18400 Von Karman, Ste 1000
Irvine, CA 92612
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State of 0&/0 -
6_(2%[‘/:_ ~ County

[, the undersigned, Notary Public , in and for said County in said State, hereby certify that
TERRY WORTHEY, a married man

whose name 1s signed to the foregoing instrument, and who is known to me acknowledge
betore me on this day that , being informed of the contents of the instrument, he executed the
same volume voluntarily on the day the same bears date.

Give under my hand and official seal this \/)_7% - day of [2 @Z{QZ{% , 2005.

11_,, st 77/,(% Z:‘L

Notary Public

My Commission Expires: 7/ 2(_2/& o

T

te, AL
iby Cnty Judge of Probate,
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EXHIBIT “A”
LEGAL DESCRIPTION

The land refexrred to in this Ccmmitmtﬁk is located in ths County of Shelby, State of

Alabama, and described as followa:

of the Thomag Additibn to the Town of Aldrich, Alabama, as racorde

in the Probate Office of Shelby County, Alabama, and
+he Southeast corner of said Lot 54 of the Thomas

rly &long the East line of said Lot 54 a distance

of 34.01 feet; thence run West a distande of 82.57 feat; thence North 101.45 feet;
cthence East 82.57 feet to East line nf paid Lot 54; thence North along gaid line

140.0 feet to Northeast coxnex of said lot; thence run Wast a digtance of 403.66
reet; thence 74 degrees 02 minputes 19 peconds along ghord of Railxond a diastance of

268 .61 feat; thence 103 degrees 42 minute 11 seconds kast a distance of 306.05 feaot
back to the point of beginning. Being 211 of Lot 54 of sald Thomas Addition to the

Town of Aldrich, Alabama, except that pertion of salad lot as described in Deed Book
217, Page 841 in Probats Office.

A part of Lot 54,
in Map Book 3, Page 52,
described as fecllows: Commerica at

VA
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