/ Heritage Title, LLC

6120 Beatline Road
Long Beach MS 39560

[Company Name]

{Name of Natural Person/

1111 CHESTER AVE
[Street Address]

CLEVELAND, OH 44114
[Clty, State Zin Coda]

This instrument was prepared by:

[Name of Natural Parson]

30500 STATE HIGHWAY 181,
[SHEH FRorddx!)

SPANISH FORT, AL 36527
[City, State Zip Codea]

[Space Above This Line For Recording Dataj

MORTGAGE

MIN 100162500056453781
DEFINITIONS

Words used 1n multiple scctions of this document are defined below and other words are defined in Sections 3, 11,
13,18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Scction 16,

%

(A) “Security Instrument™ means this document, which is dated November 16, 2005
together with all Raders (o this docuinent,

(B)  “Borrower”is KENNETH TAYIOR AND MICHELLE TAYLOR AKA FAE MICHELLE TAYLOR,
HUSBAND AND WIFE

. Borrower 15 the mortgagor under this Security Instriument.

(C) “"MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this Security
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Instrument. MERS is organized and cxisting under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D) "Lender”is  ADVANCE MORTGAGE & INVESTMENT CO. OF NORTH FL, INC

Lendcer is a corporation organized and existing under the laws of
THE STATE OF ALABRAMA . Lender’s address is 30500 STATE HIGHWAY
181, SUITE 460, SPANISH FORT, AL 36527

(E) “Note™ mcans (he promissory note signed by Borrower and dated Novamber 16, 2005
The Note states that Borrower owes Lender ~ ©ne hundred fifteen thousand and NO/100ths
Dollars (U.S.§ 115,000.00

plus interest. Borrower has promiscd (0 pay this dcbt in repular Periodic Payments and 1o pay the debt in full not
later than Daecember 1, 2035

(F) “Property” means the property that is dcscribed below under the heading “Transfer of Rights in the
Property ™

((z) “Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Raders are to be executed by Borrower {check box as applicable]

A1 Adjustable Raic Rider ] Condominium Rider [ ] Second Home Rider
[ ] Balloon Rider L] Planncd Unit Development Rider [] Biwceekly Payment Rider
g 1-4 Family Rider [] Revocable Trust Rider

Other(s) (specify] On-Time ARM Rider
(1) “Applicablc Law” means all controlling applicable federal, state and local statutes, regulations, ordinanccs
and admunistrative rules and orders (that have the cffect of law) as well as all applicable final non-appealable
Judicial opinions.

(J) “Community Association Dues, Fees, and Assessments” means all ducs, 1¢¢s, asscssments and other

charges that arc wnposcd on Borrower or the Property by a condominium association, homeowners association or
similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic mnstrument, computer,
Or magnetc ape so as to order, 1nstruct, or authoriz¢ a financial insutution to debit or credit an account. Such term
includes, but 15 not limited to, point-of-sale transfers, automated teller maching transactions. transfors initiated by
telephone, wirc (ransfers, and automated clearinghouse transfers.

(L) “Escrow Items” means those ems that arc described in Section 3

(M) “Miscellaneous Procceeds” means any compensatibn, settiement, award of damages, or procecds paid by
any third party (other than insurance proceeds paid under the coverages described in Section y) for: (1) damage to,
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or destruction of, the Property: (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance
in heu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance™ means insurance protecting Lender against the nonpaymcent of, or delault on, the
L.oan,

(0) “Periodic Payment” means the regularly scheduled amount due for (1) principal and interest under the
Nate, plus (2) any amounts under Section 3 of this Security Instrument.

(P) “"RESPA” means the Real Estatc Scitfement Procedurcs Act (12 U.S.C. §2601 et seq.) and its
implcmenting regulation, Regulation X (24 CF R. Part 3500), as they might be amended from time to time, or any
additional or successor legislaion or regulation that governs the same subject matier.  As used in this Security
Instrument, "RESFA”™ refers 1o all requirements and restrictions that are imposed in regard to a “federally relatcd
mortgage loan” even 1f the Loan docs not qualify as a “federally related mortgage loan™ under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title (o the Property, whether or not
thitt party has assumced Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of Lthe Loan, and all renewals, extensions and
modiiications of the Note; and (ii) the performance of Borrower's covenants and agreements under this SCCurity

Instrument and the Note. For this purposc. Borrowcer irtevocably mortgages, grants and conveys to MERS (solely as
nominee for Lender and Lender’s successors and assigns) and to the successors and assigns of MERS, with power of
sale, the following descnbed property located in the County

{Typé of Racording Junsdiction]
of oHELBY

[Namea ot Racording Junsdiction]

SEE ATTACHFD EXHTIBIT A

which currently has the address of 57 MEADOW DRTVE
[Straat]
VINCENT , Alabama 35178 (“Property Address™):
{Gity] [Zip Codef

TOGETHER WITH all th¢ improvements now or hereafter erected on the property, and all cascments,
appuricnances, and fixtures now or hereafter a part of the property.  All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred 10 in this Security Insmlﬂg}t as thep“Pmpe,'”
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Borrowcr undcrsiands and agrees that MERS holds only legal title to the interests granted by Borrower in this
Security Instrument, bul, if necessaty to comply with law or custom, MERS (as nominee for Lender and Lender's
successors and assigns) has the night. to excrcisc any or all of thos¢ interests, including, but not limited 1o, the right
10 lorcclose and sell the Property; and 1o take any action required of Lender including, but not limiled (0, relcasing
and canccling this Sceurity Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the

nght to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to (he Propcrty against all claims and demands, subject to any
cncumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and nou-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering rcal property.

UNIFORM COVENANTS. Borrower and Lender covenant and apree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrowcer shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Itcms pursuant (o Scction 3.
Payments due under the Notc and (his Sccurity Ingtrument shalt be made in U.S. currency. However, if any check or
other instrument received by Lender as payment under the Note or this Security Instrument .is rclurncd 10 Lender
unpaid. Lender may require that any or all subsequent payments due under the Note and this Securtty [nstrument be
made in one or more of the following forms, as selected by Lender: (a) cagh: (b) money order: (¢) certified check,
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumcntality, or cnlity; or (d) Elcetronic Funds Transfer.

Payments are deenied received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Scction 15, Lender may
return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current.
Lender may accept any payment or partial payment insufficicnt to bring the Loan current, without waiver of any
nights hereunder or prejudice o its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. I cach Periodic Payment is applied as of
its scheduled due date, then Lender need not pay intetest on unapplied funds. Lender may hold such unapplicd
funds until Borrower makes payment to bring the Loan current.  If Borrower docs not do so within a reasonable
period of time, Lender shali etther apply such funds or return them to Borrower. If not applied earlicr, such funds
will be applicd 1o the outstanding principal balance under the Note immediately prior to foreclosure. No offset of
claim which Borrowcer might have now or in the future against Lender shall relicve Borrower from making payments
due under the Note and this Securily [nstrument or performing the covenants and agreements sccured by this
Sccurity lnstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepled and applied by Lender shall be applicd in (he lollowing order of priority: (a) interest due under the Notc:
(b) principal duc under the Note; (¢) amounts due under Section 3. Such pavments shall be applied to each Periodic
Payment in the order in which it became du¢,  Any remaining amounts shall be applied first to latc charges, sccond
to any other amounts duc undcr this Sccurity Instrument, and then to reduce the principal balance of the Note.

It Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amounl to pay any late charge due, the payment may be applicd 10 the delinquent payment and the late charge. II
morc than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the ¢xtent that, each payment can be paid in full. To the extent that

any ¢xcess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
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may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and
then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
INote shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note 1s paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a) taxes and
asscssments and other tems which can altain priority aver this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums for any and all msurance
requircd by Lender under Section 5; and (d) Mongage Insurance premiums, if any, or any sums payable by
Borrower Lo Lender an licu of the payment of Morigage Insurance premiums in accordance with the provisions of
>ection 10. These items are called “Escrow Ttems.” At origination or at any tim¢ during the term of the Loan,
Lender may require that Commurmty Association Dues, Fees, and Assessments, if any, be escrowed bv Borrower,
and such ducs, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices
of amounts 10 be paid under this Scction, Borrower shall pay Lender the Funds for Escrow [lems unless Lender
waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obliganion to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing.
In the event of such waiver, Borrower shall pay direcily, when and where payable, the amounts duc lor any Escrow
licms for which payment of Funds has been waived by Lender and, if Lender requires, shall fumish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower’s obligation (o take
such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in
this Sceurity Instrument, as the phrasc “covenant and agreement” is used in Secrion 9. If Borrower is obligated o
pay Escrow ltems directly, pursuant to a waiver. and Borrower fails 10 pay the amount duc¢ for an Escrow [lem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow ltcms at any
time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay 10 Lender all
Funds, and 1n such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the ume specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
¢xpenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an ingtitution whose deposits are insured by a federal agency, instnumentality, or
entty (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lcnder shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying (he Funds, annually analyzing the escrow account, or verifying
the Escrow licms, unless Lender pays Borrower interest on the Funds and Applicable Law permmits Lender 10 make
such a charge. Unless an agreement 1s madc 1n writing or Applicable Law requires interest 1o be paid on the Funds,
Lender shall not be required to pay Borrower amy interest or carnings on the Funds, Borrower and Lender can agree
In wnting, however, that interest shall be paid on the Funds. Lender shatl give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA '

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 10 Borrower
for the excess funds 1o accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender (he amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is
a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by

RESPA, and Borrower shall pay to Lender the amount necessary 10 make up the deficiency in accordance with
- RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. ' )
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4., Charpes; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property whuch can attain priority over this Sccutity Instrument, leasehold payments or ground
renis on the Property, if any, and Community Association Dues, Fees, and Assessments, if any, To the exient thal
these tems are Escrow liems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the lien in a manner acceprable 1o
Lender, but only so long as Borrower is performing such agreement; (b) contests the licn in good faith by, or
delends against enforcement of the lien in, legal proceedings which in Lender’s opumon operate (o prevent the
enforcement of the lien while those proccedings are pending, but only until such proceedings are concluded; or (¢)
secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
[nstrument. I Lender determines that any part of the Property is subject to a lien which can attain priority over this
secunty Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which
that notice 15 given, Borrower shall satisfy the hem or take onc or more of the actions set forth above in this
Section 4,

Lender may require Borrowcr (0 pay a onc-lime charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

% Property lasurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage.” and any other hazards
including, but not limited 1o, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (includmg deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the tcrm of the Loan. The insurance carrier
providhing the ingurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s ¢choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: (a) a one-time charge for Nood zonc determination, certification and tracking services; or (b) a one-tung
charge for flood zone determmation and certification services and subsequent charges each time remappings or
similar changes occur which reasonably might affect such determination or certification.  Borrower shall also be
responsiblc for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone determination resulting from an objection by Borrower.,

[f Borrower fails 10 maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender's option and Borrower's expense. Lender is under no obligation 10 purchasc any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity 1 the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly cxceed the cost of insurance that Borrower could have oblained. Any amounts
disbursed by Lender under this Scction 5 shall become additional debt of Borrower secured by this Sccurity
Instrument. These amounts shall bear interest at the Note ratc {rom the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policics required by Lender and renewals of such policies shall be subjcct o Lender’s right to
disapprove such policies. shall includc a standard mortgage clause, and shall name Lender as morigagee and/or as an
addational loss payee. Lender shall have the right 10 hold the policies and renewal certificates. If Lender TEQUITCS,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of isurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payce.,

In the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in writing_ any
msurance proceeds, whether or not the underlying insurance was required by Lender, shall be applicd 10 r¢storation
or repair of the Property, if the restoration or repair is cconomically feasible and Lender’s secunyy is not Igsscned,

AVARN ~ )
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During such repair and restoration period, Lender shall have the right 1o hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed (0 Lender’s satisfaction,
provided that such inspection shall be undentaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a senes of progress paymenis as the work is completed. Unless an agreement is
made in writing or Apphlicable Law requires interest t¢ be pud on such msurance procceds, Lender shall not be
required to pay Borrower any micrest or carmngs on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid oul of the insurance proceeds and shall be the sole obligation of Borrower. If
the restaration or repair 1s not economically feasible or Lender’s sccurity would be lessened, the insurance proceeds
shal! be apphicd 1o the sums secured by this Security Instrument, whether or not then due, with the excess, 1l any,
paid to Borrower. Such mnsurance proceeds shall be applied in the order provided for in Section 2.

It Borrower abandons the Property, Lender may hile, negotialc and scttlc any available insurance claim and
related matters, [ Borrower does not respond within 30 days to a notice from Lender that the wmsurance catricr has
offered to settle a claim, th¢n Lender may ncgotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Propernty under Section 22 or otherwise, Borrower hereby
assigns 1o Lender (a) Borrower's nghts to any insurance proceeds m an amount not 10 ¢xceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund
of unearned premums paid by Borvower) under all insurance policies covering the Property, insofar as such rights
are applicable (o the coverage ol the Property, Lender may use the insurance proceeds either to repair or restore (he
Property or to pay amounts unpaid under the Note or this Sccurily Instryment, whether or not then due.

6. Qccupancy. Borrower shall occupy, establish, and use the Property as Borrowcer’s principal residence
within 60 days after the cxccution of this Security Instrument and shall continue to occupy the Properly as
Borrower's pnincipal residence for al lcast onc ycar alicr the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unlcss ¢xicnuating circumstances exist which are
bevond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impatir (the Property, allow the Property to deteriorate or commut waste on the Property. Whether
or not Borrower 1s residing in the Propcrly, Borrower shall maintain the Property in order to prevent the Property
from detenorating or decreasing it value due to its condition, Unlcss it is determuned pursuant to Section 5 that
repair or restoration 1s not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. I ingurance or condcemnation proceeds are paid in connection with damage (o, or
the taking of. the Property, Borrower shall be responsible for repainng or restoring the Propenty only if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a singic
payment or in a scries of progress payments as the work is completed, If (the insurance or condemnation proceeds
ar¢ not sufficient to repair or restore the Propcrly., Borrower is not relieved of Borrower’s obligation for the
completion of such rcpair or restoration.

Lender or its agent may meke rcasonable enirics upon and inspections of the Property. [f il has rcasonable
cause, Lender may ingpect the interior of the improvements on the Properly, Lender shall give Borrower notice at
the (tme of or prior 1o such an interior inspection specifying such rcasonable cause.

B. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or ¢nutics acung at the direction of Borrower or with Borrower's knowledge ot consent
gave materially false, misleading, or inaccurate information or statements to Lender (or failed o provide Lender
with material information) in conncction with the Loan, Material representations include, but are not limnited (o,
rcprescntatons concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower {ails to perform the covenants and agreements contained in this Sceurity Instrument, (b) there is a legal
procceding that nught significantly affect Lendet’s nterest in the Property and/or rights under this Sccurily
[nstrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument or to enforce laws or rcgulations), of\(c) Borrower has

A )
f
1
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abandoncd the Property, then Lender imay do and pay for whatever is reasonable of appropnraic 10 protect Lender’s
interest m the Property and rights under this Scourity Instrumcnl, including protecting and/or asscssing the valug of
the Property, and securing and/or repairing the Property, Lender’s actions can include, but are not limited to:
() paying any sums secured by a lien which has prionty over this Security Instrument; (b) appearing 1n court; and
(¢) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this Security
Instrument, including its secured position in 2 bankruptcy proceeding. Securing the Property includes, but is not
himited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
Irom pipes, climinate building or other code violations or dangcrous conditions, and have wtilitics (ured on or off
Although Lender may take action under this Section 3, Lender does not have to do $o and is not under any duty or
obligation to do so. It is agreed that Lender incurs no hability for not taking any or all actions authorized under this
Scetion 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Secunty Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

[f this Sccurity Instrument is on a Icaschold, Botrower shall comply with all the provisions of the lease, If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
NIETEEr IN WIILINE,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan.
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage requircd by Lender ceascs (o be available from the mortgage msurer that previously
provided such insurance and Borrower was required to make separately designated payments toward the premiums
lor Mortgagc Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent 1o the
Mortgage Insurance previousty in effect. at a cost substantially equivalent to the cost to Borrower of the Mortgage
lusurance previously in effect, from an allernate mortgage msurer sclected by Lender, I substantially cquivalent
Mortgage Insurance coverage is nol available, Borrower shall continue lo pay to Lender the amount of the separaicly
designated payments that were due when the insurance coverage ceased to be m effect. Lender will aceept, usc and
retamn these payments as a non-refundable loss reserve in lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ulttmately paid in full, and Lender shall not be required to
pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the penod that Lender requires) provided by an insurer selected
by Lender agam becomes available, is obtained, and Lender requires scparately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required 10 maintain Mortgage Insurance in cffect, or to provide a non-refundable
loss reserve, until Lender's requiremnent for Mortgage Insurance ends in accordance with any wrili¢n agreemeny
between Borrower and Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Scction 10 allects Borrower's obligation to pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any enfity that purchases the Note) for certain losses it may
incur il Borrower docs not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their (otal risk on all such insurance in [orce from time to time, and may cnter
Into agreements with other parties that share or modify their nisk, or reduce losses. These dagreements are on terms
and conditions that arc satisfactory 10 the mortgage insurcr and the other party (or parties) to these agreements.
Yhese agreements may require the MOTIgage nsurcr (o make payments using any source of funds that the morigage
Insurer may have available (which may include funds obtuined from Mortgage Insuranee premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurcr, any other
cnlity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
nught be charactenized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or reducing losses. I[ such agreement provides that an affiliate of Lender

N -
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takes a sharc of the ingurer’s risk in exchange for a share of the prermums paid to (he ingurer, the arrangement is
often termed “caplive reinsurance.” Further:

(#) Any such agreements will not affeet the amounts that Borrower hay agreed to pay for Mortgage
Insurance, or any other termg of the Loan, Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any — with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certuin disclosures, to request and obtain canccllation of the Mortgage Insurance,

to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage
insurance premiums that were unearned at the time of such cancellation or termination.

11, Agsignment of Misccllancous Proceeds; Forfeiture. Al Miscellancous Procceds are hercby
assigned to and shall be paid (0 Lender,

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Propeety, if the restoration or repair is economically feasible and Lender's security s nol Iessened. During such
répair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds untl Lender has had
an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided
that such wspcction shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disburscment or in a scrics of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellancous Praceeds, Lender shall not be required to pay
Borrowcr any interest or earnings on such Miscellaneous Proceeds. If the rcstoralion or repair is not economucally
Ieasible or Lender’s sceurity would be lessened, the Miscellaneous Proceeds shall be apphed to the sums sceured by

this Security Instrument, whether or not then duc, with (he ¢xcess, If any, paid to Borrower. Such Miscellaneous
Procceds shall be applied in the order provided for in Section 2.

In the event of a total tuking, destruction, or foss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Sccurity Instrument, whether or not then due, with the excess, if any, paid 10
Borrowcr,

[n the event of a partial taking, destruction, or loss in value of the Property m which the lair market value of
the Property immediately before the partial (aking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Sccurity Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums sccured by this Security Instrument shall be
reduced by the amount of the Misccllaneous Proceeds multiphied by the following fraction; (a) the total amount of
the sums secured immediately before the partial laking, destruction, or loss in value divided by (b) the fair market
value of the Property immediately before the partial laking, destruction, or loss in value. Any balance shall be paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market valuc of
the Property immediately beforc the partial taking, destruction, or loss in value is Icss than the amount of the sums
sccurcd unmediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree i writing, the Miscellaneons Procceds shall be applied to the sums secured by this Sccurity Instrument
whether or not the sums are then due,

If the Propenty is abandoned by Borrower, or if, after notice by Lender 10 Borrower that the Opposing Party
(as defined 1n the next sentence) offers 1 make an award to settle a claim for damages, Borrower fails to respond to
Lender withun 30 days afier the date the notice is given, Lender is authorized 10 collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums sccured by this Security Instrument, whether or
not then due. “Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the
Propcrly or rights under this security [nstrument, Borrower can cure such a default and, If acceleration has
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occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that,
in Lender’s judgment, precludes forfeiture of the Property or other material impairiment of Lender’s interest in the
Property or rights under this Security Instrument, The proceeds of any award or claim for damages Lhat arc
attributable to the impainment of Lender's interest in the Property are hereby assigned and shall be paid to Lender

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Barrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums sccured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate 10 release (he liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
Borrower or (0 teluse o extend time for payment or otherwise modify amortization of the sums secured by this
Secunity Instrument by rcason of any demand made by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy meluding, without imitation, Lender’s
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the
amount then due, shall not be a waiver of or preclude the excreise of any right or remedy,

13. Joint and Scveral Liability; Co-signers; Successors and Assigns Bound. Bormower covenants and
agrees (hat Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this
security Instrument but does not execute the Note (a “ca-signer”). (a) is co-signing this Security Instrument only to
morigage, grant and convey the co-signer’s interest in the Property under the terms of this securnity Instrument; (b) is
not persomally obligated to pay the sums sccured by this Sceurity ingtrument; and (¢) aprecs that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this
S¢eurily Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18. any Successor in Interest of Borrower wha assumes Borrowcr's
obhigations under this Sceurity Instrument in wriling, and is approved by Lender, shuadl obtain all of Borrower’s
nghts and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations and
llability under this Security Instrument unless Lender agrees to such release i writing. The covenants and
agreements of this Security Instntment shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fecs for services pcriormed in conncction with
Borrower’s defaull, for the purposc of protecting Lender's interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not
be construed as a prohibition on the charging of such fee. Lender may not charge Ices that are cxpressly prohibited
by this Secunty Instrument or by Applicable Law,

If the Loan 1s subject to a law which sets maximum loan chargcs, and that law is finally interpreted so that
the 1nterest or other loan charges collected or to be collected in connection with the Loan exceed the permitied
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permutted limut, and (b) any sums alrcady collected from Borrower which exceeded permitted limits will be refunded
lo Borrower. Lender may choose to make this refund by reducing (he principal owed under the Note of by making a
dircct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepaymeny
without any prepayment charge (whether or not a prepayment charge is provided for under the Nate). Borrower's
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15, Notlces, All notices given by Borrower or Lender in connection with this secunty Instrument must be
In waling. Any nolice to Borrower in connection with this security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actually delivered 1o Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitulc notice 10 all Borrowers unless Applicable Law expressly
requires otherwise. The notice address shall be the Propcrty Address unless Borrower has des; gnated a substitute

A% i -
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notice address by notice 10 Lender. Borrower shall promptly notify Lender of Borrower's change of address, 1f
Lender specifies a procedure for reporting Borrower's ¢change of address, then Borrower shall only report a change
of address through that specified procedure. There may be only one designated notice address under this Security
Instrument at any onc time, Any nolice (0 Lender shall be given by delivering it or by mailing tt by first ¢clags mail
to Lender’s address stated hercin unless Lender has designaled another address by notice 1o Borrowcer,  Any notice
in connection with this Security Instrument shall not be deemed to have been given to Lender umtil actually recetved
by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requircment will satisfy the corresponding requirement under this Security Instrument.

16, Goverming Law: Severability: Ruleg of Construction, Thig Security Instrument shall be povermncd
by federal law and the law of the junsdiction in which the Property 1s located.  All nights and obligations contained
in this Security Instruiment are subject 1o any requirements and Limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow (the partics (0 agree by contract or il might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Securnty
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and mnclude
corresponding neuter words or words of the feminine gender; (b) words in the singular ghall mean and include the
plural and vice versa, and (c) the word “may™ gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest
in the Properly™ means any Iggal or bengficial interest in the Property, including, but not limited o, those benelicial
interests trunsferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date 10 a purchaser.

L all or any parl of the Property or any Interest in the Property 15 sold or tansferred (or if Borrower 1s not a
natural person and a beneficial interest in Borrower 15 sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Secunty Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given 1n accordance with Sectton |5 within which
Borrower must pay all sums secured by this Secunty Instrument. If Borrower fails to pay these sums prtor to the
cxpiration of this period, Lender may invoke any remedies perinited by this Secunty Instrumemnt without further
notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Barrower meets certain conditions, Borrower
shall have the right to have enforcement of thig Sccurity Instrument discontinucd at any timc prior to the carliest of,
(a) live days before sale of the Property pursuant to any power of sale contained 1n this Secunty Instrument; (b) such
other penod as Applicable Law mught specify for the termmation of Borrowcr's right (o reinstaic; or (¢) entry of a
judgment cnforcing s Sceurily Instrament. Those conditions are that Borrowet: (a) pays Lender all sums which
then wonld be duc under this Security Instrament and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or apreements; (C) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fecs
incurred for the purpose of protecting Lender’s interest in the Property and rights under this Secunty Instrument;
and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and nghts
undcr this Secunty [nstrument, and Borrower's obligation o pay the sums secured by this Security Instrument, shall
continuc unchanged, Lender may requice that Borrowcer pay such reinglatement sums and expenses in one or more
of the following forms, as selected by Lender: (a) cash; (b) money order: (¢) certified check, bank check, treasurer’'s
check or cashier's check, provided any such check 1s drawn upon an institution whose deposits are nsured by a
{federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
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Secunty Instrument and obligations secured hercby shall remain fully cflcetive as il no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18, |

20. Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold onc or more times without prior notice to Borrower, A
sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under
the Note and this Secunity Instrurnent and performs othicr mortgage loan scrvicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might be one or more changes of the Loan Scrvicer unrclaled
lo a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change
which will statc the name and address of the new Loan Servicer. the address to which payments should be made and
any other information RESPA requires in connection with a notice of transfer of scrvicing, I the Nolc is sold and
therealier the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Scrvicer or be iransferred 10 a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
iIndividual htigant or the member off a ¢lass) that ariscs from (he other panty’s actions pursuani o this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Sccunity Instrument, until such Borrower or Lender has notified the other party (with such notice given in
comphiance with the requirements of Section 15) of such alleged breach and afforded the other parly hercto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time period
which must clapse before certain action can be taken, that time pariod will be deemed to be reasonable for purposes
of this paragraph. The notice of aceeleration and opportumty to cure given 10 Borrower pursuant 10 Scection 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20,

21. Hazardous Substamces. As used in this Section 21: (a) “Hazardous Substances™ are those substances
defined as toxic or hazardous substanccs, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
malcrials containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection, (¢) “Environmental Cleanup” includes any response action, remedial action, or removal action, as
delined in Envirotunental Law: and (d) an “Environmental Condition” means 2 condition that can cause, contribute
to, or otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow
anyonc clsc to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which
creates an Environmental Condition, or (¢) which, duc 1o the presence, use, or release of a Hazardous Substance,
creates a condition that adversely affects the value of the Property. The preceding two sentences shall not apply o
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized 10 be appropriate to normal residential uses and to maintenance of the Property (including, but not
hmited 10, hazardous substances in consumer products).

Borrower shall prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party tnvolving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not imited 1o, any spilling, lcaking, discharge, release or threat of release of any Hazardous Substance,
and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely affects the
value of the Property. If Borrower leams, or is notified by any govermmcntal or regulatory authority, or any privalc
parly, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all nccessary remedial actions in accordance with Environmental Law. Nothing
herein shall create any obligation on Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior te acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the defauly: (¢) a date, not less than 30 days from the date the notice is given to
Borrowcr, by which the default must be cured; and (d) that failure to curc the defanlt on or hefore the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of
the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
accelcration and sale. If the default is not cured on or before the date specificd in the notice, Lender at ity
option may require immediate payment in full of all sums secured by this Security Instrument without
further demand und may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedics provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manncr
provided in Section 15. Lender shall publish the notice of sale once a week for three congecutive weeks in 3
newspaper published n SHELBY County, Alabama, and thereupon shall
scll the Property to the highest hidder at public auction at the front door of the County Courthouse of this
County., Lender shall deliver to the purchaser Lender’s deed conveying the Property. Lender or its designee
may purchase the Property at any salc. Borrower covenants and agrees that the proceeds of the sale shall be
apphied in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
attorneys” fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

23. Release. Upon payment of all sums sceurcd by this Sccurity Instrurnent, Lender shall release this
Security Instrument, Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this

decunty Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is
perimitted under Applicable Law,

24, Waivers, Borrowcr waives all rights of homestcad exemption in the Property and rehinquishes all
rghts of curtesy and dower in the Property.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrumend and 1n any Rider exccuted by Borrower and recorded with it

(Scal)

~-Horrower

e Ll Laag, (Seal)
| KENNETH TAYIOR f -Borrower

(Scal)

[orrower

__ {Seal)

-Bormrower

[AcKnowledgtnent on Following FPage]
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State of Z"' /. 7 Z..J ey e

S
>
County of &
/'. e 1: I - o # A ,
L A/ 756 17 ﬁe Fret FF15 [name and style of officer],

hereby certify that FAE MICHELLE TAYLOR and KENNETH TAYLOR

whose name is signed to the foregoing conveyance, and who ig, nown (0 me, acknowlcdged before me on this day
that. being informed of the contents of the conveyance, hefshe éﬁecmcq the same voluntarily on the day the same

b
-

bears date. Given under my hand this ~ // day of //ﬁ_ﬂ 2 prbien— 2005, AD,

;

d . / d
(Scal) Notary Pyblic /"""‘)

.

o . > A -(Y.
My Commission Expires: 2 Fo+

d 1 - ]
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ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journal)-Rate Caps)

| THIS ADJUSTABLE RATE RIDER 15 made ths 16th day of ijmber’ 2005 \
and 18 incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Sceunty Decd
(the “Secunty Instrument™) of the samc date given by the undersigned (the “Borrower™) to secure Borrower's Adjustable

Rate Note {the “Note”) to  ADVANCE MORTGAGE & INVESTMENT CO. OF NORTH FL, INC
(the “Lender™)

of the same date and covering the property described in the Sceunty Inseryment and located at:

>7 MEADOW DRIVE, VINCENT, AL 35178
[Property Address]

T'HE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE

BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
VIAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
Lhe Note provides for an initial interest rate of  8.125 “0. The Note provides for changes in the
interest rate and the monthly payments as follows:

" INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The terest ratc [ wall pay may change on the first day of December, 2007 .and on that day

cvery 12th month thereafier. Tach date on which my interest rate could change 15 called a “Change Date:.”

(B) The Index

Beginning with the first Change Date, my interest ratc will be based on an Tndex. The “Index” is the average of
interbank offered rates for onc-year U.S. dollar-denominated deposits in the London market (“LTBOR™), as pubfished in
The Wall Street Journal. The most recent Index figure available as of the date 45 days before each Change Date 18 called
the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which 1s based upon comparablc

information. The Note Holder will give me notice of this choice.
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(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate byadding five and
NO/1000ths percentage points( 5,000 “a) 1o the Current Index. The Note Holder will
then round the result of this addition to the ncarcst onc-cighth of ong percentage pomnt (0, 125%), Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that T am expeeted to owe at the Change Date in full on the maturty date at my new interest rate in

substantially equal payments. The result of this calculation will be the new amount of my monthly payment,
(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 10.125 %or
less than 6,125 V. ‘Thercafter, my intorest rate will never be increased or decreased on any single Change
Date by more than two percentage points from the rate of interest I have been paying for the preceding 12 months, My
interest rate will never be greater than 14.125 %. .

(E) Effective Date of Changes

My new interest rate will becorme effective on each Change Date. [ will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly payment
changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be
given to me and also the title and telephone number of a person who will answer any question I may have re garding the
notice.,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN RORROWER
Section 18 of the Sceurity Instrurnent is amended to read as follows:

Transfer of the Property or a Beneficial Interest In Borrawer. Asused in this Section 18,
“Interest in the Property”” means any legal or beneficial interest in the Property, including, but not
hmited to, those beneficial interests transferred in a bond for deed. contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date to
a purchascr. |

[f all or any part of the Property or any Interest in the Property 1s sold or transferred (or if
Borrower 1s not a natural person and a bencficial interest in Borrower is sold or transterred) without
Lender’s prior written consent, Lender may require immediate payment in full of all sums sceurcd by
this Sccunty Instrument. However, this option shall not be exarcised by Lender if such exercise is
prombited by Applicable Law. Lender also shall not exercise this option 1f: (a) Borrower causes to be
submittcd to Lender information required by Lender to evaluate the intended transferee as 1f a new
loan were bemng made to the transferee; and (b) Lender reasonably determines that Lender’s security
will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement
In this Secunty Instrurnent 1s acceptable to Lender.
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To the extent permitted by Applicable Law, Lender may charge a reasonable fee as i
conditton to Lender’s consent to the loan assumption. Lender may also require the transferee to sign
an assumption agrecment that is acceptable to Lender and that obligates the transferee to keep all the
promises and agreements made in the Note and in this Security Instrument, Borrower will continue to
be obligated under the Note and this Security Instrument unless Lender releases Borrower in wnting.

Af Lender cxercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not icss than 30 days from the
date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this

period, Lender may invoke any remedics permitted by this Security Instrument without further notice
or demand on Bommower,

BY SIGNING BELOW, Borrower accepts and agrecs to the terms and covenants contained in this Adjustable
Rate Rider.

, (Scal)
~Homrower
—(Seal) - (S
=Borrower -B OITOWCT
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OHIO ON-TIME PROGRAM ARM RIDER TO THE
“SECURITY INSTRUMENT”

THIS OHIO ON-TIME PROGRAM RIDER (the “Rider”) is made this “16th day of

November, 2005 . and Is incorporated into and shall be deemed to amend and supplement the

Mortgage, Deed of Trust, or Security Deed (the “Security Instrument™) dated the same date as this Rider given by

the undersigned (the “Borrower™) to secure Borrower’s Adjustable Rate Note (the “Note™) to ADVANCE
MORTGAGE & INVESTMENT CO. OF NORTH FL, TNC

(the “Lender™
covenng the Property described in the Scounty Instrument and located at:

b7 MEADOW DRIVE, VINCENT, AL 35178
[Froperty Address]

ADDITIONAL COVENANTS. In addition to the covenants and agreements made m this Security
Instrument, Borrower and Lender further covenant and agree as follows:

1. OHIO ON-TIME PROGRAM MARGIN PERCENTAGE REDUCTION
As sct torth in Scetion 4 of the Note, Borrower has agreed to future interest rate and monthly
payment amount ¢hanges, Prior to each Change Date, changes in the rate of interest Borrower
agrees to pay are determined by adding a specified percentage (the “Margin®) to the Current Index,
and rounding the calculation to the nearest one-eighth of one percentage point (the “Note Rate™).

L.1If borrower has a | to | Adjustable Rate Mortgage (ARM) Loan and if at the time of the
Caleulation of Changes in accordance with either the second, third or fourth Change Date of
the Note (cach being a “Margin Reduction Date™) Borrower has demonstrated a Good Payment
History, as defined below, Lender will decrease the Margin on the Note by two (2.00)
percentage ponts and the Note Rate will be adjusted pursuant to Section 4 of the Natc using
the Current Index. The new Margin will take effect as of the Margin Reduction Date on which
Borrower has demonstrated a Good Payment History. The new Margin will be used in
deternuning all future interest ratcs and monthly payment amounts as sct forth in Section 4 of

the Note.
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1.2 If borrower has a 2 to | Adjustable Rate Mortgage (ARM) Loan and if at the time of the
Calculation of Changes in accordance with either the first, second or third Change Date of the
Note (each being a “Margin Reduction Date™) Borrower has demonstrated a Good Payment
History, as defined below, Lender will decrcasce the Margin on the Note by two (2.00)
percentage points and the Note Rate will be adjusted pursuant to Section 4 of the Note using
the Current Index. The new Margin will take effcct as of the Margin Reduction Date on which
Borrower bas demonstrated a Good Payment History, The new Margin will be used in

determining all futurc intcrest rates and monthly payment amounts as set forth in Section 4 of
the Note.

1.3 1f borrower has a 3 to | Adjustablc Ratc Mortgage (ARM) Loan and if at the time of the
Calculation of Changces in accordanc with cither the first or second Change Date of the Note
(cach being a “Margin Reduction Date™) Borrower has demonstrated a Good Payment History,
a8 defined below, Lender will decrease the Margin on the Note by two (2.00) percentage points
and the Note Rate will be adjusted pursuant to Section 4 of the Note using the Current Index.
The new Margin will take effect as of the Margin Reduction Date on which Borrower has
demonstrated a Good Payment History. The new Margin will be used in determining all future
interest rates and monthly payment amounts as set forth in Section 4 of the Note.

2. GENERAL TERMS:
The following provisions apply in connection with the OHIOQ On-Timg Program.

2.1 Borrower will be deemed to have demonstrated a “Good Payment History” at & Change Date if
Borrower:

(2) has made up to each of the then most recent 24 consecutive monthly payments, prior to
such Margin Reduction Date, in accordance with the Note and Sceurity Instrument before
the date the next payment was due; and

(b) bhas never made a payment more than 90 days after the date it was duc under the Note.
2.2 Lender will decrease Borrower’s Margin only one time during the term of the loan.

2.3 Lender will notify Borrower in writing that the Margin will be decreased as of the Margin
Reduction Date on which Borrower has demonstrated a2 Good Payment History.
Notwithstandmg anything to the contrary contained herein, all adjustments to the Note Ratc at
cach imterest Change Date are subject to the limits set forth in Section 4(D) of the Naote.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this QHIO

On-Time Program Rader.
7
AL (Seal) - ]| _ (Seal)
' -Borrower KENNETH TAYIOR -Borrower
" (v
—— e (Seal) (Seal)
-Borrower -Borrower
[Sign Original Only]
LOAN NUMBER: 5645378
Oo-Time Program ARM Rider to the Security Instruments WSL145 06/03
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EXHIBIT “A”

Lot 16, in Block 2, according to the map of Pine Hill Subdivision, in the town on Vincent,

Alabama, as recorded in Map Book 4, Page 45, in the Office of the Judge of Probate of Shelby
County, Alabama.




