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DEEFINTHIONS

Words used in multiple sections ol this document are defined below and other words are defined in
Scecttons S0P TS0 I8 20 and 21, Certain rules regarding the usage of words usced in this document
are albso provided in Scction 16.

(A Secarity Instroment™ means this document, which s dated Junce 27, 2005, together with all Riders
o this document.

(8) “Borrower™ 1s BRADLEY E GRODI AND BONNIE K GRODI . his wife
whosc address s 48 CANTER WAY., ALABASTER, ALABAMA 35007. Borrower is the mortgagor
undcr this Sccurny Instrument.

(C) “MERS™ 1s Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that
IS acting solely as a nominee for Lender .«.md L(,ndcr S suceessors and assls_ns MILRS is the mortgagee

under this Security Instrument. MERS is organized and existing under the Taws nl Delaware, and has
an address and lglgphom number of PO. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(l)) “Lender™ s ARGIS FUNDING CORPORAT fON Lender s a Corporation orsanized and existing
nndu the laws of the State of DELAWARE. Lend. =s address is 3250 BRIARPARK DRIVE, SUITE

L HOUSTON, TX 77042-4204.
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L oan No: 2000795058 Data (D: 807

(1) *Note”™ mcans the promissory note signed by Borrower and dated June 27, 2005, The Note states
that  Borrower owes  Lender TWO  TTUNDRIED  EIGHTY THOUSAND and NO/100-----Dollars
(LS. S 280,000.00) plus interest. Borrower has promised to pay this debt in regular Periodic Pavments
and to pav the debt i full not tater than July 1, 20338,

(1) “Property”™ mcans the property that s described below under the headimg “Transter ol Rights 1n
the Propertv.”

(G) “Loan” mcans the debt evidenced by the Note, plus interest, any prepavment charges and Jate
charges due under the Note, and all sums due under this Sccurity Instrument, plus interest.

(1) “Riders” mcans all Riders to this Security Instrument that are excecuted by Borrower.  The
lollowing Riders are to be executed by Borrower [check box as applicablel:

N Adjustable Rate Rider | Condomintum Rider L] Sceond Home Rider
Sadloon Rider Nl Planned Unii Development Rider
-4 Family Rider L1 Biwecekly Pavieent Rider

L Other(s) [spectly]

(1) “Apphicable Law™ mcans all controlling apphicable federal, state and local statutes, regulations,
ordmances and administrative rules and orders (that have the cffect of Taw) as well as all applicable
linal. non-appealable judicial opinions.

() Community Association Dues, Fees, and Assessments” means all ducs, [ees, assessments and other
charges that are mmposed on Borrower or the Property by a condominium association, homcowners
assocration or similar organization.

(K) “ldectronic Funds Transfer” mcans any transter of funds, other than a transactuon originated by
check. dratt, or similar paper imstrument, which 1s inttiated through an clectronic terminal, elephonic
nstrument, computer, or magnetic tape so as 1o order, instruct, or authorize a financial institution (o
debre or credie an account. Such term includes, but 1s not limited to, point-of-sale transfers, automated
(cller machine transactions, transfers iitiated by telephone. wire transters, and automated clearinghouse
Lransters.

11

(1.) “l.scerow Hems” mceans those 1items that are described in Section 3.
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(M) =Miscellaneous Proceeds™ means any compensauon, settlement, award ol damages, or proceeds paid
byvoanv third party (other than msurance pmu,ulx patd under the coverages described in Scection D) lor:
(1) damage o, or destruction of, the Property: (ii) condemnation or other taking ol all or anv part ot
the Pmpun (11) convevance 1n licu of condemnation; or (1v) misrepresentations o, or Omissions as
(0. the value and/or condition of the Property.

(N) “Mortgage Insurance” mceans msurance protecting Lender against the nonpavment ol or default
on. the Loan.

(O) Periodic Payment™ mcans the regularly scheduled amount due for (1) principal and mterest under
the Note. plus (1) any amounts under Section 3 of this Sceurity Instrument.

() “RESPA" mcans the Real Estate Scttlement Procedures Act (12 US.Co 82601 ¢t seq.) and 1S
mplementng reculation, Regulation X (24 C.ERL Part 3500), as they might be amended from time o
time. or any additional or SUCCESSOT lcgislation or regulation that governs the same subject matter.  As
ised in this Seeurity Instrument, “"RESPA” refers to all requirements and restrictions that are Imposcd
in regard 1o o federally related mortgage loan™ even it the Loan does not qualify as a “federally related

morteaee loan™ under RESPA.

(Q) *Successor in Interest of Borrower” mcans any party that has taken title 1o the Property. whether
or not that party has assumed Borrower’s ()hllﬂ{lll()n\ under the Note and/or this Scecurity Instrument.

TRANSIIER OF RIGITTS IN THIE PROPERTY

Ihis Sceeurity Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions
and modtlications of the Note: and (it) the performance ‘of Borrower's covenants and agreements under
this Scecurity Instrument and the Note. For this purpose, Borrower irrevocably mortgages, grants and
convevs 10 MERS (solelv as nominee for Lender and Lender’s successors and ASS1ENS) and 10 the
successors and assigns of MERS, with power of sale, the following described property located in the

(umH\nISHFLB\

Sibe LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
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which carrently has the address of 148 CANTER WAY,

[Street]
ALABASTER, ALABAMA 35007 (“Property Address):
[City] [ZIp Code]

TOGETHER WITH all the improvements now or hercalter crected on the property, and all
casements, appurtenances, and fixtures now or hercatter a part ol the property.  All replacements and
addraons shall also be covered by this Sceurity Instrument. All of the foregoing is referred 1o m this
Scecurtty Instrument as the “Propertv.”  Borrower understands and agrees that MERS holds only legal
title to the mterests granted by Borrower in this Sccurity Instrument, but, 16 necessary to comply with
law or custom. MERS (as nominee tor Lender and Lender’s successors and assigns) has the right: 1o
exercise any or all of those mterests, mcluding, but not Imited to, the right to foreclose and scll the
Propertve and to take anv acton required ot Lender including, but not limited to. releasing and
canceling this Security InStrument.

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveved and
has the rieght to grant and convey the Property and that the Property 1s unencumbered, except for
cncumbrances of record. Borrower warrants and will delend gencerally the title to the Property agains!
all ctims and demands. subject to any encumbrances ol record.

THIS SECURTTY INSTRUMENT combines unittorm covenants tor national use and non-uniform
covenants with frmited varratons by jurisdiction 1o constitute @ uniform sccurity istrument COVETing
rcal property.

UNITFORM COVENANTS. Borrower and Lender covenant and agree as [ollows:

. Payvment of Principal, Interest, liscrow Items, Prepayment Charges, and lLate Charges,
Borrower shall pav when due the principal of, and nterest on, the debt evidenced by the Note and any
prepavment charges and late charges due under the Note. Borrower shall also pay funds for Escrow
Llems pursuant to Section 3. Payvments duce under the Note and this Sccurity Instrument shall be made
i ULSocurrency. However, il any check or other imstrument received by Lender as payvment under the
INote or this Scecurity Instrument 1s returned to Lender unpaid, Lender may require that any or all
subscequent pavments duce under the Note and this Security Instrument be made in one or more of the
lollowing forms, as sclected by Lender: (a) cash: (b) moncey order: (¢) certified check, bank check,
treasurers check or cashier’s check, provided anv such check 1s drawn upon an institution whosc
deposits are msured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfler.
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Pavments are deemed received by Lender when received at the location designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Section 150 Lender may return any pavment or partial payment if the pavment oi partial pavments
are msuthcient to bring the Loan current. Lender may accept any pavment or partial payment
insutticrient to bring the Loan current, without waiver ol any rights hereunder or prejudice (o its rights
Lo retuse such pavment or partial payments in the future, but Lender is not obligated to apply such
pavments at the time such payments are aceepted. I each Periodic Pavment is applied as of its
scheduled due date. then Lender need not pay interest on unapplied funds.  Lender mav hold such
unapphied funds until Borrower makes payment to bring the Loan current.  If Borrower does not do
~o within a reasonable period of time, Lender shall cither apply such funds or return them to Borrower.
Enotapphied carlier, such funds will be applied to the outstanding principal balance under the Note
mmediately prior to foreclosure. No olfset or claim which Borrower might have now or in the future
agaanst Lender shall relieve Borrower from making pavments due under the Noie and this Sccurity
Instrument or pertorming the covenants and agreements scecured by this Sccurity Instrument.

2. Apphcation of Payments or Proceeds. Except as otherwise described in this Section 2, all
pavments accepted and apphied by Lender shall be applicd in the following order of priority: (a) interest
duc under the Note: (b) principal duce under tiie Note: (¢) amounts due under Section 3. Such
pavments shall be applied to cach Periodic Payment in the order in which it became duc.  Any
rematnimg amounts shall be applied first 1o late charges. second 1o any other amounts due under this
Sceaurtty Instrument, and then to reduce the principal balance of the Note.

L Lender receives a pavment from Borrower for a delinquent Periodic Pavment which includes
asuthcrent amount o pay any late charge duc. the pavment may be applied 1o the delinquent paviment
and the late charge. I more than one Periodic Pavment is outstanding, Lender mav apply any payvment
recenved from Borrower to the repavment of the Periodic Payments il and to the extent that, cach
pavment can be pard in full. To the extent that any excess exists after the payment is applied to the
lull pavment ol one or more Periodic Payments, such excess may be applied 1o any late charges duc.
Voluntary prepayvments shall be applied first to any prepavment charges and then as desceribed in the
Note.

Any apphcation of payments, insurance proceeds, or Miscellancous Proceeds o principal duc
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Pavments,
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Y. Funds for scrow Items. Borrower shall pav to Lender on the day Periodic Pavments are due
under the Noteo until the Note 1s paid in tull, a sum (the "Funds™) to provide for pavment ol amounts
duc tor: (4) taxes and assessments and other items which can attain priority over this Sccurity
Instrument as a lien or encumbrance on the Property: (b) Icaschold pavments or ground rents on the
Propertve o anve (¢) premiums for any and all insurance required by Lender under Scection S; and
() Mortgage Insurance premiums, if anv, or any sums pavable by Borrower to Lender in licu of the
paviment ol Morteaee Insurance premiums i accordance with the provisions ol Scection 10, These tems
are called “hscrow ftems.” AU origination or at any time during the erm of the Loan, Lender may
require that Community Assoctatton Dues, Feesgand Assessments, if any, be escrowed by Borrower, and
such dues, fees and assessments shall be an Escrow Ttem. Borrower shall promptly furnish to Lender
Al notices o amounts to be paid under this Section. Borrower shall pav Lender the Funds for Escrow
ltems unless Lender waives Borrower's obligation to pav the Funds for anv or all Escrow [tems.
Lender may waive Borrower’s obligation to pav (o Lender Funds for any or all Escrow Ttems at any
time. - Any such waiver may only be in writing.  In the event of such waiver, Borrower shall pav dircctly,
when and where pavable, the amounts duc for any Escrow [tems for which pavment of Funds has been
wanved by Lender and, il Lender requires, shall furnish to Lender recceipts evidencing such pavment
withim such time period as Lender may require. Borrower’s obligation to make such payvments and (o
provide receeipts shall for all pulp()su he deemed 1o be a covenant and agreement contained in this
Securtty Instrument, as the phrase "covenant ond cierecement” is used in SLLI]()I] 9. I Borrower s
Obligated 1o pay Escrow Ttems directly, pursuant 1o a waiver, and Borrower fails to payv the amount duc
loran Escrow Ttem, Lender may exercise its rights under Section 9 and pay such amount and Borrower
~hatl then be obligated under Section 9 1o repay to Lender any such amount. Lender may revoke the
wanver as o any or all Escrow [tems at any time by a notice given in accordance with Section 13 and.
upon such revocation, Borrower shall pav to Lender all Funds, and in such amounts, that are then
required under this Sccuon 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficicnt to permit Lender
o apply the Funds at the time spectlied under RESPA, and (b) not to exceed the maximum amount
alender can require under RESPAL Lender shall estimate the amount of Funds due on the basis of
current data and reasonable estimates ol expenditures ol future Escrow [tems or otherwise in
accordance with Applicable Law.

The Funds shall be held inan institution whose deposits are insured by a federal agency.
Instrumentality. or entity (including Lender, if Lender is an institution whose deposits are so insurced)
or in anyv Federal Home Loan Bank. Lender shall Apply the Funds to pay the Escrow Items no later
than the time specttied under RESPA. Lender shall not charge Borrower for holding and applying the
Funds. annually analyzing the escrow account, or verifving the Escrow ltems, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender 1o make such a charge. Unless
anagreement s made i owriting or Applicable Law requires interest 1o be paid on the Funds, Lender
shadl not be required to pay Borrower any interest or carnings on the Funds. Borrower and Lender
can agree inowriting, however, that interest shall be paid on the Funds. Lender shall give (o Borrower,
without charge, an annual {lcu)unlmg: of the Funds as required by RESPA.
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IEthere is a surplus of Funds held in escrow, as delined under RESPA, Lender shall account LO
Borrower tor the excess funds in accordance with RESPA. I there is a shortage of Funds held |
cscrow, as defined under RESPAL Lender shall nortty Borrower as required by RESPA. and B(m(mu*
~shadl pay to Lender the amount necessary to make up the shortage in accordance with RESPA. but in
no more than 12 monthly pavments. I there s a deliciency ol Funds held in escrow, as defined under
RESPAC Lender shall notily Borrower as required by RESPAL and Borrower shall pay to Lender the
amount necessary to make up the delicieney inaccordance with RESPA. but in no more than |2
monthly pavments.

Cpon pavment o full of all sums scecured by this Sceurity Instrument, Lender shall promptly
retund to Borrower any Funds held by Lender.

4. Charges: Liens.  Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Sccurity Instrument, leaschold pavments
or eround rents on the Property, if anyv, and Community Association Dues, Fees, and Assessments, if
anv. To the extent that these items are Escrow ltems. Borrower shall pav them in the manner provided
noScction s,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees i owriting (o the pavment of the obligation sccured by the lien in a manner
acceptable to Lender, but only so long as Borrower is performing such agreement: (b) contests the lien
i cood faith by, or defends against enforcement ol the lien in, legal pl()LLL(]ln”‘w which i Lender's
opinion operate (o prevent the (,nl()ru,m(,nl of the licn while those proceedings are pending, but only
until such proceedings are concluded: or (¢) sccures from the holder of the licn an agreement
satistactory 1o Lender subordinating the lien to this Security Instrument. I Lender determines that any
part of the Property is subject 10 a lien which can anain priority over this Sceurity Instrument. Lender
may ¢ive Borrower a notice identifying the lien. Within 10 days of the date on which that notice is
aiven, Borrower shall satisty the lien or take one or more of the actions set [orth above in this
Scecton 4.

Lender may require Borrower (o pay a one-time charge for a real estate tax verilication and/or
reporting service used by Lender i connection with this Loan.
>. Property Insurance. Borrower shall keep the improvements now existing or hercalter uutlcd
on the Property insured against loss by fire, hazards included within the term "extended coverage,” and
anv other hazards mmcluding, but not limited 1o, carthquakes and floods, for which Lender requires
insurance. This insurance shall be maintained in the amounts (including deductible levels) and for the
pertods that Lender requires. What Lender requires pursuant to the preceding sentences can change
during the term of the Loan.  The insurance carrier providing the insurance shall be chosen h\'
Borrower subject to Lender’s right to disapprove Borrower’s choice, which right shall not be L\LILISL(J
unrcasonably. - Lender may require Borrower 1o pay, in connection with this Loan, cither: (a)
one-time charge for flood zone determination, certification and tracking scrvices: or (b) a once- limg
charge for lood zone determination and certification services and suhsc,quunl charges cach time
remappings or similar changes occur which reasonably might affect such determination or certification.
Borrower shall also be IL\})()n\lhlt lor the pavment ol any fees imposed by the Federal Emergency

\]{Il].;l“LlIILI]I \”L eV I connection with the review of dNY “U()(l 7O (]LlLllnln 11on IL\UIIH]‘-’ ll()l]] a1l
objection by BOrrower.
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[EBorrower Latls to maintain anv ol the coverages described above, Lender may obtain insurance
coverage, at Lenders option and Borrower’s expense. Lender is under no obligation to purchase any
partcular type or amount of coverage. Therelore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Ffroperty, or the contents ol the Property, against any
riske hazard or habtlity and might provide greater or fesser coverage than was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so obtained might significantly ¢xceed
the cost ol msurance that Borrower could have obtained.  Any amounts disbursed by Lender under this
Sceetion > shall become additional debt ol Borrower sccured by this Scceurity Instrument.  Thesce
amounts shall bear imterest at the Note rate from the date of disbursement and shall be pavable, with
such mterest, upon notice [rom Lender to Borrower requesting pavment.

Al insurance policies required by Lender and renewals of such policies shall be subject 1o
Lenders right to disapprove such policies, shall include a standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss pavee.  Lender shall have the rieght to hold the
pohicies and renewal certificates. [I Lender requires, Borrower shall promptly give 1o Lender ali
recetpts ol paid premiums and renewal notices. I Borrower obtains any form ol insurance coverage,
not otherwise required by Lender, [or damage to, or destruction of, the Property, such policy shall
include @ standard mortgage clause and shall name Lender as morteagee and/or as an additional Toss
PAVved.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make prool of loss il not made promptly by Borrower.  Unless Lender and Borrower
Otherwise agree mowriting, any insurance procecds. whether or not the underlyving insurance was
required by Lender, shall be applied (o restoration or repair of the Property, if the restoration or repair
IS cconomically feasible and Lender’s security is not lessened. During such repair and restoration
pertody Lender shall have the right to hold such insurance proceeds until Lender has had an
Opportuntty to mspect such Property to ensure the work has been completed 1o Lender’s satistaction,
provided that such mspection shall be undertat:en promptlv.  Lender may disburse proceeds for the
repatrs and restoration inoasingle pavment or imnoa series of progress pavments as the work s
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such msurance proceeds, Lender shall not be required to pay Borrower any interest or carnings on such
procecds. bees for public adjusters, or other third partics, retained by Borrower shall not be paid out
of the msurance proceeds and shall be the sole obligation of Borrower. [ the restoration or repair s
nhot cconomically [eastble or Lender’s security would be lessened, the insurance proceeds shall be
appbicd to the sums sceured by this Sceurity Instrument. whether or not then due, with the excess, if
any. paid to Borrower.  Such insurance proceeds shall be applied in the order provided for in
Section 2.

1 Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance
clatm and related matters. 1 Borrower does not respond within 30 davs 1o a notice ftom Lender that
he msurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The
SO-day pertod will begin when the notice is given.  In cither event, or il Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns (o Lender (a) Borrower's rights (o ANy
msurance proceeds inoan amount not 1o exceed the amounts unpaid under the Note or this Sccurity
Instrument. and (b) any other of Borrower’s rights (other than the right to anv refund of uncarncd
premiums pard by Borrower) under all insurance policies covering the Property, insofar as such Fights
are appheable to the coverage of the Property. Lender may use the insurance proceeds cither (o repair
Or restore the Property or (o pay amounts unpaid under the Note or this Sceurity Instrument, whether
Or not then due.
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6. Occupancy.  Borrower shall occupy, establish, and usc the Property as Borrower’s principal
osidence within 60 days alter the execution of this Sceurity Instrument and shall continue 10 occupy
the Property as Borrower's principal residence for at Ieast one vear after the date of occupancy, unless
Lender otherwise agrees inowriting, which consent shall not be unrcasonably withheld, or unless
cxtenuatimg crrcumstances exist which are bevond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property: Inspections, Borrower shall not
destrov, damage or mmpair the Propertv, allow the Property to deteriorate or commit waste on the
Propertv. Whether or not Borrower is residing iy ibe Property, Borrower shall maintain the Property
- order to prevent the Property from deteriorating or decrcasing in value duce (o its condition.  Unless
s determimed pursuant (o Section S that repair or restoration is not cconomically fcasible, Borrower
shatl promptly repanr the Property il damaged 1o avoid further deterioration or damage. I insurance
or condemnation proceeds are paid in connection with damage to, or the taking of, the Property.
Borrower shall be responsible for repairing or restoring the Property only il Lender has released
roceeds tor such purposes. Lender may disburse proceeds for the repairs and restoration in a single
pavment or anoa series ol progress pavments as the work is completed. I the insurance or
condemnation proceeds are not suflicient to repair or restore the Property, Borrower is not relieved
of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections ol the Property. I it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
aive Borrower notice at the time of or prior to such an interior inspection specifving such reasonable
CAUSC.

8. Borrower’s Loan Application.  Borrower shall be in default if, during the Loan application
process, Borrower or any persons or cntities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false. mislcading, or inaccurate information or statements (o
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include. but are not limited 1o, representations coneerning Borrower’s occupancy of the
Properiyas Borrower's principal restdence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
I (a) Borrower fatls 1o perform the covenants and agreements contained in this Sccurity Instrument.
(h) there s alegal proceeding that might significantly affect Lender’s interest in the Property and/or
nehis under this Scecurity Instrument (such as a proceeding in bankruptev, probate, for condemnation
or torferture, for enforcement ol a licn which may attain priority over this Sccurity Instrument or (o
cnforee knws or regulations), or (¢) Borrower has abandoned the Property, then Lender may do and
pav lor whatever Is reasonable or appropriate 1o protect Lender's interest in the Property and rights
under this Seeurny Instrument, including protecting and/or assessing the value of the Property, and
sccurine andzor repairing the Property. Lender’s actions can include, but are not limited to: (a) paving
anvsums seeured by alicn which has priority over this Sceurity Instrument: (b) appearing in court; and
(C) paving reasonable attornevs’ fees of 15.00% ol the sums duce under the Note or the amount
allowable under applicable state Taw to protect its interest in the Property and/or rights under this
Sceurity Instrument. including its sceured position in a bankruptey proceeding,  Sccuring the Property
includes. but is not limited (o, entering the Property to make repairs, change locks, replace or board
up doors and windows, drain water from pipes, climinate building or other code violations or dangerous
condittons, and have utilities turned on or off.  Although Lender may take action under this Section 9.
Lender does not have (o do so and is not under any duty or obligation (o do so. It is agreed that
L.ender mceurs no liability [or not taking any or all actions authorized under this Scection 9.
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Anv amounts disbursed by Lender under this Section 9 shall become additonal debt of Borrower
secured by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the date
ol disbursement and shall be pavable, with such interest, upon notice from Lender 1o Borrower
requesting pavment.

L this Scecurtty Instrument 1s on a leaschold, Borrower shall comply with all the provisions of the
lcase. | Borrower acquires [ee title to the Property, the Icaschold and the fee title shall not merge
unfess Lender agrees to the merger i writing.

10. Mortgage Insurance. [ Lender lulunul Mortgage Insurance as a condition ol making the
Loan. Borrower shall pav the premiums required to maintain the Mortgage Insurance in ctiect. 1. for
any reason, the Mortgage Insurance coverage required by Lender ceases to be available from the
morteage msurer that previously provided such msurance and Borrower was required (0 make separately
destenated pavments toward the premiums for Mortgage Insurance, Borrower shall pav the premiums
required to obtam coverage substantially equivatent to the Mortgage Insurance previously in etiect, at
(@ costsubstantiatly equivalent (o the cost to Borrower ol the Mortgage Insurance previously i elfect,
rom an alternate morteage insurer selected by Lender. If substantially cquivalent Mortgage Insurance
COVETrage Is not availk ble. Borrower shall continue 10 pav (o Lender the amount of (he se parately
o \l;zmm.l pavments that were duce when the msurance coverage ceased to he i elfect. Lender will
aceept. use and retamn these pavments as a non-refundable Toss reserve in licu of Mortgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in
full. and Lender shall not be required to pay Borrower any interest or carnings on such loss reserve.
L ender can no longer require 1oss reserve payments if Mortgage Insurance coverage (in the amount and
lor the pertod that Lender requires) provided by an insurer r sclected by Lender again becomes available,
I~ obtamed. and Lender requires separately dCﬂlLI](llLd pavments oward the premiums for Mortgagc
Insurance. It Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums Icqum,d (0 maintain Mortgage Insurance in cllect, or to provide
non-refundable Toss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance
wWith anv written agreement between Borrower and Lender pmudmg for such termination or until
lermination is required by Applicable Law.  Notiiing in this Scction 10 affects Borrower's obligation
Lo pavomterest at the rate provided mn the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
I may incur i Borrower doces not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage msurers evaluate therr total risk on all such insurance in force from time to time, and
mav enter mto agreements with other parties that share or modily their risk, or reduce losses. These
:.1}11"ccmcnls arc on terms and conditions that are satsfactory to the mortgage insurcer and the other
Party (or purlics) o these agreements. These agreements may require the mortgage insurer to make
pavments using anv source of funds that the m()lluau, insurcr may have available (which mav include
lunds obtained from Mortgage Insurance premiums).

As a0 result of these agreements, Lender, any purchaser ol the Note, another insurer, any
remsurer, any other entity, or any altiliate ol any of the foregomg, mav reccive (directlv or indirectly)
amounts that derive from (or might be characterized as) portion of Borrower's pavments for Mortgage
Insurance, in exchange for sharing or modifying the mortgage insurcer’s risk, or reducing losses. 11 such
agreement provides that an affiliate of Lender takes a share of the insurer’s risk in L"\L]hll]l’( lor a sharc
ol the premiums paid to the insurer. the arrangement i1s often termed "captive reinsurance.”  Further:
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(a) Anv such agreements will not affect the amounts that Borrower has agreed to pay for
Morteage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not attect the rights Borrower has - if any - with respect to the
Morteace Insurance under the Homeowners Protection Act of 1998 or any other law. These rigchts may
include the right to receive certain disclosures, to request and obtain cancellation of the I\Imttm;,e
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Morteace Insurance premiums that were unearnced «t the time of such cancellation or termination.

L1, Assienment of Miscellaneous Proceeds; IForteiture.  All Miscellancous Proceeds are hereby
asstened to and shall be paid to Lender.

[ the Property 1s damaged, such Miscellancous Proceceds shall be applied to restoration or repair
of the Propertv, il the restoration or repair 18 cconomically feasible and Lender’s security 18 not
lessened. Durimg such repair and restoration pertod. Lender shall have the right (o hold such
Misceltimceous Proceeds unul Lender has had an opportuntty to mspect such Property to ensure the
work has been completed to Lender's satstaction, provided that such inspection shall be undertaken
promptive  bonder mav pay for the repatrs and restoration i a single disbursement or i a scries ol
progeress pavments as the work 1s completed.  Unless an agreement 1s made o writing or Applicable
Law requires mnierest to be pard on such Miscellancous Proceeds, Lender shall not be required to pay
Borrower anvonterest or carnings on such Miscellancous Proceeds. It the restoration or repair is not
cconomicatly feasible or Lender's securitty would be lessened. the Misceellancous Proceeds shall be
applhicd to the sums sccured by this Sceurity Instrument, whether or not then duce. with the excess, il
anv, paid to Borrower.  Such Miscellancous Procceeds shalt be applied in the order provided for in
Scection 2.

In the event of a total taking, destruction, or loss in valuc of the Property, the Miscellancous

Proceeds shall be applied to the sums scecured by this Sccurity [n\llumc,nl whether or not then due,
With the excesso il anv, paid to Borrower.
In the event ol a partal taking, destruction, or loss in value of the Property in which the fair
market vilue ol the Property immediately before the partial taking, destruction, or loss in value is cqual
Lo or greater than the amount ol the sums scecured by this Su,unl\ Instrument immediately before the
Dartr | taking, destruction, or loss m value, unless Borrower and Lender otherwise agree m writing, the
sums seeured by this Sccurity Instrument shall be reduced by the amount of the Miscellancous Procecds
multiplicd by the tollowing fraction: (a) the total amount ol the sums scecured immediately belore the
partial taking. destruction, or loss in value divided by (b) the fair market value ol the Property
immedrately before the partial taking, destruction, or loss in value, Any balance shall be paid to
Borrower,

In the event of a partial taking, destruction, or toss in value of the Properiy in which the fair
market vialue of the Property immediately betore the partial taking, destruction, or loss in value s less
than the amount ol the sums sccured immediately before the partial taking, destruction, or loss in
valueo unless Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be
apphicd to the sums secured by this Sceurity Instrument whether or not the sums are then duc.
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[ the Propertvoas abandoned by Borrower, or if, alter notice by Lender to Borrower that the
Opposine Party (as defined i the next sentence) offers to make an award o settle a claim for damages,
Borrower farls to respond 1o Lender within 30 davs alter the date the notice is egiven, Lender s
authorized to collect and apply the Miscellancous Proceeds ceither o restoration or repair ol the
Property or o the sums sccured by this Sceurity Instrument, whether or not then due. "Opposing
Party™ mcans the third party that owes Borrower Miscellancous Proceeds or the party against whom
Borrowcer has a right ol action in regard to Miscellancous Procecds.

Borrower shall be in detault if any action or proceeding, whether civil or criminal, is begun that,
- Lenders judgment, could result in forfeiture of the Property or other material impairment of
|.ender’s interest in the Property or rights under this Sceurity Instrument.  Borrower can cure such
defautte andoit aceeleration has occurred, reinstate as provided in Scction 19, by causing the action or
procecding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material mmpairment ol Lender’s interest in the Property or rights under this Scceurity
Instrument. The proceeds ol any award or claim for damages that are attributable to the impairment
o Lenders mterest in the Property are hereby assigned and shall be paid 1o Lender.

Al Miscellancous Proceeds that are not applied to restoration or repair ol the Property shall be
apphied i the order provided for in Scction 2.

2. Borrower Not Released; I'orbearance By lLender Not a Waiver., Extension of the time for
pavment or modification of amortization ol the sums sccured by this Sccurity Instrument eranted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability
O Borrower or any Successors in Interest of Borrower.  Lender shall not be required to commence
procecdimges agamst any Successor in Interest ol Borrower or to refuse 1o extend time for pavment or
otherwise modily amortization of the sums sceured by this Scecurity Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower.  Any forbearance by Lender
inexercisimg any right or remedy including, without limitation, Lender’s aceeptance of payments from
third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
duco shall not be a waiver ol or preclude the exercise of any right or remedy.

3. Joint and Several Liability; Co-signers; successors and Assiegns Bound., Borrower covenants
and agrees that Borrower's obligations and liabidity ~hall be joint and several. However, any Borrower
who co-stgns this Security Instrument but does not exccute the Note (a "co-signer™): (a) is co-signing
this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property
under the terms ol this Seeurtty Instrument; (b) is not personally obligated to payv the sums secured
by this Security Instrument: and (¢) agrees that Lender and any other Borrower can agree o extend.
modilv, forbear or make any accommodations with regard (o the terms of this Sccurity Instrument or
the Note without the co-signer’s consent.

Subject to the provisions of Scction 18, any Successor in Interest of Borrower who assumes
Borrowers obligations under this Sccurity Instrument in writing, and is approved by Lender, shall
ohtam all ol Borrower’s rights and bencfits under this Sccurity Instrument. Borrower shall not bhe
released from Borrower’s obligations and liability under this Sccurity Instrument unless Lender agrees
[0 such release mwriting. The covenants and agreements of this Sceurity Instrument shall bind (except
as provided m Scection 20) and benelit the successors and assiens ol Lender.
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4. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrowers detault, for the purposc of protecting Lender's interest in the Property and rights under this
Sccurtty Instrument, mcluding, but not limited to. attornevs’™ fees of 15.00% of the sums duce under the
Note or the amount allowable under apphicable state Taw, property mspection and valuation fees. In
recard tooany other fees, the absence ol express authority in this Sccurity Instrument (o charge o
specttic fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender
mav not charge fees that are expressly prohibited by this Sccurtty Instrument or by Applicable Law.

I the Loan 1s subject to a law which scts maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or 1o be collected in connection with
the Toan exceed the permitted Trmits, then: (a) any such loan charge shall be reduced by the amount
necessary tooreduce the charge 1o the permitied limitc; and (b)) any sums alrcady collected  from
Borrower which exceeded pumlllul limits will he refunded to Borrower. Lender mav choose (o make
this retund by reducing the principal owed under the Note or by making a direct pavment to Borrower.
I refund reduces pnnu]ml the reduction will be treated as pmlml prepavment without any
prepaviment charge (whether or not a prepavment charge is provided for under the Note). Borrower's
acceptance ol any such refund made by direct pavment to Borrower will constitute a waiver of any right
ol action Borrower might have arising out of such overcharge.

|5, Notices. All notices ¢given h} Borrower or Lender in connection with this Sccurity Instrument
must be o owriting. - Any notice 1o Borrower in connection with this Sccurity [nstrument shall be
deemed 1o have been given 1o Borrower when mailed by first class mail or when actually delivered (o
Borrower's notice address if sent by other means. Notice 1o any one Borrower shall constitute notice
1o all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the
Property: Address unless Borrower has designated a substitute notice address by notice to Lender.
Borrowcer shall pl()mpllv notifv Lender of Borrower's change ol address. I Lender specifies procedure
[or reporting Borrower's change of address, then Borrower shall only report a change ol address
through that specitied pmuduu, There may be only one designated notice address under this Sceurtty
[nstrument at any onc tme. Any notice to Lender shall be given by delivering it or by mailing it by
first class mail to Lender’s address stated herein unless Lender has designated another address hv notice
(0 Borrower. Any notice in connection with this Sceurity Instrument shall not be deemed 10 have been
viven 1o Lender until actually reecived by Lender. I any notice requtred by this Sccurity Instrument
i< also required under Applicable Law, the Applicable Law requirement will satisly the corresponding
requirement under this Sceceurity Instrument.

6. Governing Law: Sever: abihity; Rules of Construction.  This Sccurity Instrument shall |
coverned by federal Taw and the law of the jurisdiction in which the Property is located.  All rights .«.m(l
oblications contained in this Sceurity Instrument are subject (o any requirements and limitations of
\pplu ible Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract
or 1t might be silent. but such silence shall not be construed as prohibition against agreement by
contract. In the event that any provision or clause of this Sccurity Instrument or the Note conflicts
with Applicable Law, such conflict shall not affect other provisions ol this Sccurity Instrument or the
Note which can be given clfect without the conflicting provision.

As used in this Sccurtty Instrument: (a) words Ol the masculine ocnder shall mean and mclude
corresponding neuter words or words ol the feminine gcndu (b) words in the singular shall mean and

include the plural and vice versa: and (¢) the word "may" gives sole discretion without anv obligation
[0 TARe any action.
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7. Borrower’s Copy. Borrower shall be given once copyv ol the Note and ol this Sccurity
Instrument.

8. Transter of the Property or a Beneficial Interest in Borrower. As uscd in this Scection IS,
‘interest e the Property” means any legal or benelicial interest in the Property, including, but not
Limited (o, those beneticial interests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the mtent ol which 1s the transter ol title by Borrower at a luture date
O a4 purchaser.

[ all or any part of the Property or anv Interest in the Property is sold or transferred (or il
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lenders prior written consent, Lender may require immediate pavment in full of all sums sccurcd by
this Sccurtty Instrument. However, this option shll not be exercised by Lender if such exercise s
prohibrted by Applicable Law.

19, Borrower’s Right to Reinstate After Acceleration. [f Borrower mecets certain conditions,
Borrower shall have the right to have enforcement of this Sceurity Instrument discontinued at any time
prior to the carliest ol (ay five davs belore sale of the Property pursuant (o any power ol sale
contamed m this Securnty Instrument: (b) such other period as Applicable Law might specity for the
lcrmination ol Borrower™s right (o reinstate: or (¢) entry of a judgment cnlorcing this Sccurity
Instrument. Those conditions are that Borrower: (a) pavs Lender all sums which then would be due
under this Scecurnty Instrument and the Note as if no acceleration had occurred: (b) cures any detault
ol any other covenants or agreements: (¢) pays all expenses incurred in cenforcing this Sccurity
Instrument, including, but not limited to, reasonable attorneys’ fees of 15.009 of the sums due under
the Note or the amount allowable under applicable state law, property inspection and valuation fees.
and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under
this Securtty Instrument; and (d) takes such action as Lender may reasonably require 10 assure that
Lenders mterest in the Property and rights under this Scecurity Instrument, and Borrower's obligation
Lo pay the sums secured by this Scecurity Instrument, shall continue unchanged.  Lender mav require
that Borrower pay such reinstatement sums and expenses inoone or more ol the following forms., as
selected by Lender: (a) cash: (b) moncey order; {¢) certified check, bank check, treasurer’s check or
cashiers check, provided any such check is drawn upon an institution whose deposits are insured by
@ lederal ageney, instrumentality or entity: or (d) Etectronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations sccured hereby shall remain fully elfective as il no
aceeleration had occurred. However, this right to reinstate shall not apply in the case ol aceeleration
undcer Scction I8,
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0. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or partial Ineres
n the Note (together with (his Sceurity Instrument) can be sold one or more times without prior notice
Lo Borrower. A sale might result in a change in the entity (known as the "Loan Servicer” ) that collects
Periodic Pavments due under the Note and this Sceurity Instrument and pceriorms other mortgage loan
servicing obligations under the Note, this Sceurity Instrument, and Applicable Law. There also might
he one or more changes ol the Loan Servicer unrelated to a sale of the Note. Il there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address ol the new Loan Scrvicer, the address to which payments should be made and anv other
ntformation RESPA requires in connection with a notice of transfer of servicing.,  If the Note is sold
and therealter the Loan is serviced by a Loan Scervicer other than the plllLl](l\l‘I ol the Note, the
morteage loan servicing obligations to Borrower will remain with the Loan Servicer or be transterred
[0 sueeessor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided
v the Note purchascer.

Ncerther Borrower nor Lender may commence. join, or be joined to any ]Ll(ll(l U action (as cither
an individual litigant or the member of a class) that arises from the other PArty’s actions pursuant 1o
s Security Instrument or that alleges that the other party has breached any provision ol or any duty
owed by reason ol this Sceurity Instrument., until such Borrower or Lender has notitied the other party
(with such notice agiven n u)mp]mnu with the requirements of Scction 15) of such alleged breach and
Alorded the other party hereto a reasonable period after the giving of such notice 10 take corrective
actton. 1 Applicable Law provides a time period which must clapse before certain action can be taken,
that time period will be deemed (o be reasonable for purposes of this paragraph.

2. Mazardons Substances.  As usced in this Scection 21: (a) "Hazardous Substances” are those
substances detined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flammable or toxic petrolcum  products,  1oxic
posticides and - herbicides, volatile  solvents, materials  containing  ashestos or formaldehvde,  and
rachoactive materialsy (b) "Environmental Law™ means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection: (¢) "Environmental
Cleanup™ includes any response action, remedial action, or removal action, as defined in Environmental
Law: and (d) an "Environmental Condition” means a condition that can cause, contribute (0. or
otherwise trigeer an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do. nor allow anvone c¢lse o 0. anything affccting the Property (a) that is in
violation ol any Environmental Law, (h) which creates an Environmental Condition, or (¢) which. duc
(O the presence. use, or release ol a Hazardous Substance. creates a condition that adversely altects the
vilue ot the Property. The preceding two sentences shall not apply to the presence, use, or storage on
the Property ol small quantitics of Hazardous Substances that arc generally recognized 1o be
appropriate to normal residential uses and to maintenance ol the Pmpul\ (including. but not limited
L0, hazardous substances i consumer products).
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Borrower shall promptly give Lender written notice of (a) anyv mvestigation, claim, demand,
lwsuirt or other action by any governmental or regulatory agency or private party involving the Property
and anv Hazardous Substance or BEnvironmental Law ol which Borrower has actual knowledge, (b) any
Fnvironmental Condition, including but not limited to, any spilling, lcaking, discharge, release or threat
OF rclease ol any Hazardous Substance, and (¢) any condition causcd by ‘the presence, use or releasce
of o Fazardous Substance which adversely affects the value of the Pmpcm I Borrower learns, or s
notthied by any covernmental or regulatory authority, or any private party. that any removal or other
remediation of any Hazardous Substance affecting the Pmpcrl\ IS necessary, Borrower shall promptly
ke all necessary remedial actions in accordance with Environmental Law. N()lhmu herein shall ereate
anyv oblication on Lender tor an BEnvironmental Cleanup.

NON-UNIFORM COVENANTS., Borrower and Lender further covenant and agree as [oHHows:

22. Acceleration: Remedies. ollowing Borrower’s breach of any covenant or agreement i this
Securtty Instroment, Lender at its option may recuire immediate pavment in full of all sums secured
by this Security Instrument without further demand and may invoke the power of sale and any other
remedies permitted by Apphicable Law,  Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’
fees of 153.00% of the sums due under the Note or the amount allowable under applicable state law and
costs of title evidence.

It Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided m Section 15, Lender shall publish the notice of sale once a week for three
consecutive weeks - a newspaper published in SHELBY County, Alabama, and thercupon shall sell
the Property to the highest bidder at public auction at the front door of the County Courthouse of this
County. Lender shall deliver to the purchaser Lender’s deed conveying the Property. lLender or its
desienee may purchase the Property at any sale. Borrower covenants and agrees that the proceeds
of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not
himited to, reasonable attorneys’ fees of 15.00% of the sums due under the Note or the amount
allowable under applicable state law; (b) to all sums secured by this Security Instrument; and (¢) any
excess to the person or persons legally entitled to it.

23, Release. Upon pavment of all sums scecured by this Sccurity Instrument, Lender shall release
this Sccurity Instrument. Borrower shall pay anv recordation costs. Lender mav charge Borrower a
[ee for releasing this Scecurnty Instrument, but only 1f the fee 18 pard (o a third party for services
rendered and the charging of the fee 1s permitted under Applicable Law.
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24, Waivers., Borrower waives all rights of homestead exemption in the Property and relinquishes
all riehts of curtesy and dower 1n the Property.

BY SIGNING BELOW., Borrower accepts and agrees to the terms and covenants contained i
(his Sceurity Instrument and in any Rider exccuted by Borrower and recorded with it

@,éac . fﬁmé' ............. e, (Scal)

BRADLE® E GRODI —Borrower

e .
a2 AL NS
BONNIE K G —Borrower
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e N [Space Below This Line For Acknowledgment]

State of ALABAMA N
Countyv ol Jefferson N

. . P Y , a Notary Public, hereby certify that

BRADIEN P EHSSPR]E BONNIE K GRODI

whose names are signed to the foregoing convevance, and who arc known to me, acknowledeed betore
me on this dav that, being iformed of the contents ol the convevance. they executed the same
voluntarilyv on the dav the same bears date.

Goven under my hand this > 24] dav ol __ _ June_ 2005 ,ADL 2()

Seal]

My COmMMISSION Cxpires: 02/20/09

Prepared by Michacel L. Riddle
Middleherg, Riddle & Gianna
217 N, Harwood. Suite 2400
Dallas, TX 73201
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Borrower: BRADLEY E GRODI

PLANNED UNIT DEVELOPMENT RIDER

THIS PEANNED UNIT DEVELOPMENT RIDER is madce this 27th day ol Junc, 2005, and is
corporated o and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Sccurity
Deed (the "Security Instrument”) of the same date, g-ven by the undersigned (the "Borrower") to seeure

Borrowers Note 1o AEGIS FUNDING CORPORATION (the "Lender"y of the same date and COVCTINg
the Property desceribed in the Scecurity Instrument and located at:

48 CANTER WAY
ALABASTER., ALABAMA 35007

[Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with
other such parcels and certain common arcas and facilities, as described in
DECLARATIONS AND COVENANTS

cthe “Declkoation?). The Property is a part of a planned unit development known s

SADDLE LAKE FARMS

|[Name of Planned Unit Development]
(the “PUDT). The Property also includes Borrower’s interest in the homeowners association or equivalent
cntty owning or managing the common arcas and ftacilities of the PUD (the "Owners Association™) and
the uses: benetits and proceeeds of Borrower's interest.

PUD COVENANTS. In addition (o the covenants and agreements made in the Sceurity Instrument.
Borrower and Lender Turther covenant and agree as follows:

A, PUD Obligations.  Borrower shall periorm all of Borrower’s obligations under the PUD'S
Constituent Documents. The "Constituent Documents” are the (i) Declaration: (i) articles  of
ncorporation. trust mstrument or any cquivalent document which crcates the Owners Association: and
(1) any byv-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay.
when duesall dues and assessments imposed pursuant 1o the Constituent Documents.

B. Property Insurance.  So long as the Owners Association maintains, with a generally aceepted
Insurance carrier, a 'master” or "blanket” policy insuring the Property which is satisfactory 1o Lender and
which provides insurance coverage in the amounts (including deductible levels), Tor the pertods, and
agaimst foss by fire. hazards included within the term "extended coverage.” and anv other hazards,
including. but not limited to, carthquakes and floods, for which Lender requires insurance, then:
(1) Lender waives the provision in Scction 3 for the Periodic Pavment (o Lender of the vearly premium
instilments for property imsurance on the Propertv: and (1) Borrower's obligation under Section S 1o
maintan property insurance coverage on the Property is deemed satisfied 1o the extent that the required
coverage s provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

sorrower shall give Lender prompt notice of any lapse in required PrOPCrty INsurance coverage
provided by the master or blanket policy.

I the event of & distribution of property insurance proceeds in licu of restoration or repatr following
L loss 1o the Property, or 1o common arcas and facilitics of the PUD, any proceeds pavable to Borrower
are hereby assiened and shall be paid 10 Lender. Lender shall apply the proceeds 1o the sums sceured
bv the Securtty Instrument, whether or not then due. with the excess., il anyv, paid to Borrower.

(. Public Liability Insurance. Borrower shail e such actions as mayv be reasonable 1o insure thai
the Owners Association maintains a public liability insurance policy acceptable m form. amount, and
cxtent ol coverage 1o lLender.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150  1/0f
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. Condemnation. The proceeds ol any award or claim for damages. direct or consequential, pavable
(o Borrower in connection with anv condemnation or other taking of all or any part of the Property or
the common arcas and tactlities of the PUD, or for anyv convevance in licu ol condemnatton, are hereby
asstenced and shall be paird to Lender. Such proceeds shall be applied by Lender to the sums secured by
the Sccurnty Instrument as provided 1n Section 1.

<. Lender’s Prior Consent. Borrower shall not, except alter notice to Lender and with Lender's prior
written consent, crther partition or subdivide the Property or consent to: (1) the abandonment or
lermination of the PUDCexcept for abandonment or termination required by law in the case ol substantral
destruction by fire or other casualty or mn the ¢rse of a taking by condemnation or eminent domain:
(1 any amendment to any provision of the "Constiiuent Documents™ 1f the provision 1s {or the express
henetit of Lender: (i) termination ol professionai nagement and assumpton of self-management of
the Owners Assoctation: or (1v) any action which would have the clfect of renderimg the public Trability
Insurance coverage maintained by the Owners Assoctation unaceeptable to Lender.

. Remedies. [ Borrower does not pay PUD dues and assessments when due, then Lender mav pay
them. Anv amounts disbursed by Lender under this paragraph B oshall become additional debt of
Borrower secured by the Sccurity Instrument.  Unless Borrower and Lender agree to other terms of
pavment, these amounts shall bear mterest from the date of disbursement at the Note rate and shall be
pavable. with mterest, upon notice from Lender to Borrower requesting payment.

BY SIGONING BELOW, Borrower accepts and agrees (o the terms and covenants contained i this PUD
Rider.

6 27 4 fﬂmb‘i ................. (Scaul)

BRADLEY E GRODI —Borrower

\ (. (EQ”& ................. ( Scan )

| —Borrower

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 1/01
(Page 2 of 2 Pages)




| oan NO: 2000795058 Data 1D: SO7
RBorrower:BRADLEY E GRODI

ADJUSTABLE RATE RIDER

(LLIBOR Six-Month Index (As Published In The Wall Street Journal)—Rate Caps)
(Interest Only / ARM)

THIS ADJUSTABLE RATE RIDER is made this 27th day ol June, 2005, and is incorporated mto
and shall be deemed 10 amend and supplement the Mortgage, Deed ol ‘Trust. or Sceurity Deed (the
"Security Instrument”y of the same date given by the undersigned ("Borrower™) (o sccure Borrowers
Adjustable Rate Note (the "Note™) 1o AEGIS FUNDING CORPORATION ("Lender”y of the same date
and coverine the property described in the Sccurity astrument and located at:

148 CANTER WAY
ALABASTER, ALABAMA 355007

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGIES IN THIS INTEREST RATI
AND THIE NONTHLY PAYMENT.  THIE NOTE LIMITS THIEE AMOUNT BORROWIR'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THIE MAXIMUM  RATI
BORROWIR MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Sceeurty
[Instrament, Borrower and Lender further covenant and agree as foltows:
A INTEREST RATEE AND MONTHLY PAYMENT CHANGILS

The Note provides lor an initial interest rate ol 6.7600 %. The Note also provides tor changes i the
interest rate and the monthly pavments as follows:
d. PAYMENTS

(A) Time and Place of Pavments

I will pay imterest only by ﬂhl[xll]L payments every month for the first 60 pavments (the “Interest-Only
Period”y in the amount sufficient (o pay the interest as it accrues.  Every month thercalter Towill pay
principal and interest by making payments in an amount sulficient 1o fully amortize the outstanding
principal balance of the Note at the end of the Interesi-Only Period over the remaining term of the Note,

The principal and interest pavment | pay mav change as the interest rate | pay ch inges pursuant to
Section 4ol this Note.

| will make monthly pavments on the first day of cach month beginning August 1, 2005. | will make
these paviments every month unul 1 have paid all ol the principal and interest and anv other charges
described below that T may owe under this Note.  Each monthly pavment will be applicd as of its
«cheduled due date and will be applied o interest before principal. 16 on July 1, 2035, [ still owe
amounts under this Note, I will pav those amounts in tull on that date. which s called 1he "Maturiy
Date.”

L will make myv pavments at P.O. BOX 422059, HOUSTON, TX 77242-2059, or at a diffcrent place
! required by the Note Holder.

(3) Amount of My Imtial Monthly Payments

ach of myomttal interest-only monthly payvments will be in the amount of U.S. § 1,577.33.  Thix
amount mayv change.
4. INTEREST RATICAND MONTHLY PAYMENT CHANGES

(A) Change Dates

Lhe mterest rate T will pay may change on the first day ol July, 2007, and on that day ¢very 6th month
thercatter. Each date on which my interest rate could change 1s called a "Change Date.”

ADJUSTABLE RATE RIDER — LIBOR Six-Month Index (As Published In The Wall Street Journal)
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| oan No: 2000795058 Data 1D: K07

(B) The Index

Beomnine with the first Change Date, my interest rate will be based on an Index. The "Index” 1s the
average of interbank offered rates for six month U.S. dollar-denominated deposits in the London market
C"LIBOR™). as published in The Wall Street Journal. The most recent Index figure available as ol the
st busimess dav ol the month immediately preceding the month in which the Change Date occurs s
called the "Current Index.”

It the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(") Calculation of Changes

Betore cach Change Date, the Note Holder will calculate my new interest rate by adding TWO and
ONE/FOURTH pereentage points (2.250 %) to the Current Index. The Note Holder will then round
the result ol this addition 1o the nearest one-cighth of one pereentage point (0.125% ). Subject to the
lmits stated o Secton 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

xcept as provided in Scetion 3(A) above, the Note Holder will then determine the amount of the
monthly pavment that would be sullicient to repay the unpaid principal that T am expected 1o owe at the
Chanee Date in full on the Maturity Date at my new interest rate in substantially cqual pavments. The
result of this calculation will be the new amount of mv monthly pavment.

(1))  Laimits on Interest Rate Changes

FThe mterest rate I am required 1o pay at the first Change Date will not be greater than 9.7600 % or
less than 6.7600 7. Thercalter, myv interest rate will never be increased or decreased on any single
Change Date by more than ONE pereentage point (1.00 %) [rom the rate of interest 1 have been Hmwng
lor the preceding 6 months. My interest rate will never be greater than 12.76(00 % or less than 6.7600 %.

(1<) Effective Date of Changes

Mvonew mterest rate will become effective on cach Change Date. T will pay the amount ol myv new

monthlv pavment beginning on the first monthly pavment date alter the Change Date until the amount
ol myomonthly pavment changes again.

(1) Notice of Changes

Before the celfective date of any change in my interest rate and/or monthly [‘mym(:r_ll., the Note Holder
will deliver or mail to me a notice of such change. The notice will include information required by Jaw
L0 be given to me and also the title and telephone number of a person who will answer any question |
mav have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWIER
Uniform Covenant 18 of the Security instrumen! < amended (0 read as [Ollows:

Transter of the Property or a Beneficial Interest in Borrower. As uscd in (his Scction |8,
Interest i the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed. instaliment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at
luture date to a purchaser.

[T all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a benelicial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate pavment in full of all sums
sceured by this Seeurity Instrument. However, this option shall not be excercised by Lender if such
CXCTTISC IS ]]wmhihi{cd by Applicable Law.  Lender also shall not exercise this option’if: (a) Borrower
causes 1o be submitted 1o Lender information required by Lender (o evaluate the intended
lransferee as b a new foan were being made to the transferee: and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of
‘@ breach of any covenant or agreement in this Sceurity Instrument is acceptable o Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition
o Fenders consent to the loan assumption.  Lender also may require the transferee (o sign an
assumption agreement that is aceeptable to Lender and that obligates the transieree to keep all the
promises and agreements made in the Note and in this Scecurity Instrument. Borrower will continue
(0 be obligated under the Note and this Sccurity Instrument unless Lender releases Borrower in
WIthnge.

ADJUSTABLE RATE RIDER — LIBOR Six-Month Index (As Published In The Wall Street Journal)
= 2005 Middleberg, Riddle & Gianna Form MRG 7/03 (Page 2 of 3 Pages)
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By Stenmge Below, Borrower aceepts and agrees 10 the terms and covenants contained o this

\(1111\1 hle Rate Rider.
W%/ bty (Seal)
BRADLEY GRODI —Borrower

I {
A
“BONNIE K G

DI —Borrower
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Lot 36, in the Saddle Lake Farms Condominium, a condominium loca'ted in Shelby County,
Alabama, as established by Declaration of Condominium as recorc!eq in Instrument # 199§-
17533 and Articles of Incorporatlon of Saddle Lake Farms Association, Inc. as recorded 1n
Instrument # 1995-17530, in the Office of the Judge of Probate of Shelby County, Alabama,
together with and undmded interest in the common elements of Saddle Lake Farms
Condominium as set out in the said Declaration of Condomintum, said Unit being more

particularly described in the floor plans and Architectural Drawings of Saddle Lake Farms

Condominium as recorded in Map Book 20, Page 20 A & B in the Probate Office of Shelby
County, Alabama.
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