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é OIL, GAS AND MINERAL LEASE

THIS AGREEMENT mude this the dth day of Apnil. 2005 between Simon G, Jones, 1V, 1 essors (whether one or more). whose address 1s 1739
Garden Trail THelena, Al 55080, and GeoMet, Inc., an Alabama corporation organized and existing under the laws of the State ol Alabama.
whose address 15 2330 Stadium Trace Parkwav, Suite 206, Birmungham. Alabama 35244, Lessee, WITNESSETH:

i 1. Description. | ossors m constderation of ten and no 100 (51000 dollurs, receipt of wiueh is hereby achnowledpged. and of the covenants and agreements of [Lessee hereinafior
| confamed. does hereby grant. Iease and Iet unto 1 essee the land covered hereby for the purposes and with the exclusive nght of explonng. drilling (either horizontallv. vertically or
' dircctionatlvy, venting, muning and operating for. producing and owning oil. conventional and nonconventional gas, specttically including but not nmuted to coalbed methane gas and
oob gas. sulphur and all other mmerals (whether or not similar to those mentioned). together with the night to make survevs on said land. conduct geophysical operations. lay pipe hines.
estabhish and utilire facihitios for surface or subsurface disposal of produced water (imcluding the dnlling and or operating of myjection wells). whether such water comes from fands
covered hereby or trom other lands operated in conjunction theressith. construct roads and bridges. dig canals. drill core holes, butld tanks. power stations. power hnes, telephone lines.
, and other structures on sand land. necessany or usctul in Lessee™s operations i explorme. drntling tor. producimg, treating. storing and transporting mmerals produced from the land
covered hereby or other lands adjacent thereto or fands operated i conjunction thercwith, The land covered hereby, heremalter called “said land ™. 15 located and described as tollows:

TOWNSHIP 20 SOUTH-RANGE 3 WEST
SECTION 300 Al that part of the W72 of the SW/4 Tving and bemg West of the Cahaba River. containing 25 acres. more or less.
SECTION 31 The NW/4 of the NW/4. contamming 40 37 acres. more or less,

TOWNSHIP 20 SOUTH- RANGE 4 WEST

SECTTON 250 The SEd of the SE/4 contaimnmg 3983 acre. more or less: and the SW/4 of the SE/4. contaiming 39.83 acres, more or less.

SECTION 36 The NEZE of the NEFAL contamming 39,54 acres. more or less: and the NW/4 of the NE/4, containing 39,54 acres. more or less.

Less and except all of the beds and bottoms ot the Cahaba River located within the boundanes ot said lands
described heremn.

All of the above described property lying and being in Shelby County, Alabama.

The herem deseribed property does not constitute homestead property of Lessor or Lessor's spouse. For recording purposes onlv. this lease 1s deemed to contan

112 niet muneral acres. more or less, [ts the wtention of the Fessor 1o and Tessor does herebyv nclude i this O, Gas and Mineral [.ease and does hereby
Grant. Lease and Let unto the Lessee tor the herein stated purposes all ot Lessor's miterest m the hereimn described section(s). township(s) and range(s) whether
correctly deseribed herein or not. This fease does not grant unto [Lessce the nights tor actual coal mining operations.

This fease also covers and mcludes in addiion to that herein deseribed. all Tands, it anv. contiguous or adjacent to or adjoming the land heremn described and (a)
ouwned or claimed by Lessor (mcluding any mterests therem which Lessor mav hereatter acquire) by mitation, prescription. possession. reversion, unrecorded
mstrument or otherwise and or (b as to which Lessor has a preference night of acquistion.  Lessor agrees to execute any supplemental instrument requested by

[.cssee tor a more complete or accurate deseription of said fand and or interest or ownership i sad fand. For the purpose ot determimmg the amount ol anv bonus

or other pavment hereunder. except rovalty paviment wherem said acreage figure mav be revised by 1essee to comport with actual acreage owned by Lessor. sad
land shall be deemed to contain 224 acres. whether actually contaming more or less. and the herein recital of acreage i any tract shall be deemed to be the
true acrcage thereott  Tessor aceepts the bonus as lump sum considerations for this Jease and all rights. and options hereunder.

2. Term of Fease, This Jease whoch s a pand-up lease requiring no rentals shall be in force tor aterm ot FINVE (33 vears from the date hereoll heremafter called “primary term™

and tor as Tone thereatior as operations, as hereinatior defined. are conducted npon sard fand with no cessation tor more than one hundred cizhty (180) consecutive days,

3. Rovalty. Acrovalinv, Fessee covenants and agrees: (a) To dehiver 1o the eredit of TLessor, in the pipehine to which Tessee may connect its wells. the equal one-eighth (1 8) part of al
ol produced and saved by Tessee from said fand. or from time to time. at the option of T essee. to payv Lossor the average posted market price of such one-cighth (1-8) part of such ot at
the well as of the day 1t is run 1o the pipeline or starage tanks, [Lossor’ s interest mn etther case. to bear one-cighth (1 8) ot the cost of treatmg otl (o render it marketable pipeline ot (b)
To pav Fessor on gas (ncludmg casighead gas). coalbed methane sas and gob gus produced from saird land (1) when sold by Lessee. one-eighth (1/8) of the amount reahized by
[essee. computed at the mouth of the well(s). or (2) when used by Lessee oft said land or m the manutacture of gasolime or other produces. the market value, at the mouth of the well,
ane-cighth 11 8y of such gas. (o) To pav Lossor on all other minerals mined and marketed or utilized by essece from said land, one-tenth (1 10, cither i kind or valuc at the well or
mine al bessee's election. except that on sulphur nuned and marketed the rovalty shall be one dollar (S1.00) per long ton. I at the exprration of the primary term or at any time or
ties thereaftor, there 1 a well(sy on sard land or on fands with which said land or anv portion thereot has been pooled. and (1) smid well(s) 15 capable of producing gas or any other
mimeral covered hereby. or (11 operations. as hereinafter defined. are being conducted on said well(s) as a part of a project to develop coalbed methane gas. and all such well(s) are
shut-mn. this Tease shalll neverthelees, continuie i force as thoueh operations were being conducted on sard Tand for <o long as such wells are shut-in. and thereatter this fease mav be
continued m toree as 1 no shut-in had occurred. Tessee covenants and agrees to use reasonable dibicence to produce. utihze, or market the nunerals capable of bemng produced hrom
sard wells, but m the oxercise of such diligence. T.essee shall not be obligated to mstall or furmish facihties other than flow Tines, separator. and lease tank. and shall not be required to
settle labor trouble or to market vas upon terms unaceeptable to Lessce. I at anv time or times afier the expiration of the primary term. all such wells are shut-in for a pertod of one
hundred cieghty (184 consecutive davs, and durine such time there are no operations on said fand. then at or betore the expiration of said one hundred cighty (180) dayv pertod. TLessec
Shall pas or tender by check or drafi of Tesseel as rovaltv, a sum equal o one dollar (51,605 for cach net acre of land covered hereby. essce shall make Ttke pavments or tenders at or
wiore the end of cach tolloavimg fease annversary i upon such annversary this lease is bemg continued i force solely by reason of the provisions of this paragraph.  Each such
pavinent or tender shall be made 1o the parties who at the time of paviment would be entntled to recenve the rovalues which would be paid under thas lease tf the wells were producmg,
and many be deposited to such parties eredit BY PAYING DIRECTLY TO LESSOR AT THE ABOVE ADDRESS  or its successors. wluch shall continue as the depositories.
recardless of chanee m the ovwnershng of shut-mn rovalty, I at any time that Tessee pavs or tenders shut-m rovalty, twoe or more parties are. or claam to bel entitled to recerve ~same.
Fossee mav. mn licu of anv other method of payment herein provided. pav or tender such shut-in rovaltyv. m the manner heremn specitied. erther jomtly to such parties or separately (o
cach in accordance with therr respective ownership thereof. as TLessee mav elect. Any pavment hercunder may be made by check or draft of Lessee deposited m the manl or delivered 1o
the party entitled to reccive paviment or to a depository bank provided tor herem on or before the last date for pavmem. Nothing herein shall impair Lessec’s right to release as
nrovided m paracraph S hereol. 1 essee shall have the exclusive right 1o asstan s rights hereunder m whole or part. In the event of assignment of this lease i whole or part. habihity

for pavment hereomder shall rest oxclusively on the then owvner or ovvners of this lease. severallv as to acreage owned by cach,

4. Pooling. [ cssee s hereby eranted the meht, at i< option. 1o pool or unitize all or anv part of <aid land and of this lease as to any or all minerals or horizons thereunder, with other
bands. Tease or leases, or portion or portions thereol. or mineral or horizon thercunder. so as to establish units contaming more than cighty (80) surface acres plus ten percent ( Hi%s)
aereage tolerance. provided. however. o unmit may be estabhished or an existing unit mayv be endarged to contam not more than six hundred torty (040) acres plus ten percent (10%0)
acreage tolerance. i unitized ondv as 1o gas or onlv as to gas and liqguid hvdrocarbons (condensate) which are not a hquid in the surface reservorr. It larger umits are permitted. under
any governmental rule or order. tor the drithing or operation of a well at a regular location. or for obtaining maximmum allowable from any well to be dnlled, drithng or already drlled.
any such umit may be established or enlarged. to conform to the size required by such governmental order or rule. T ossee shall exercise said option as to each desired unit by executing,
an mstrument dentifving such unit and filing 1 tor record i the public office i which this Tease 1s recorded. Fach of said options may be exercised by Lessee from timie to time, and
whether betore or after production has been established either on <aid land or on the portion of said land mmcluded m the unit or on other land unitized therewith and any such umt may
melude any well to be drilled. bemg drilled or already completed. A umit estabhished hereunder shall be vahid and efiective for all purposes of this lease even though there may be land
or mineral. rovalty or leasehold interest< 1 land sithin the unit which are not pooled or unttized.  Anv operations conducted on anv part of such unitized land shall be considered. tor
Al purposes. exeept the paviment of rovalty, operations conducted under this fease. There shall be atlocated to the Tand covered by thus lease meluded w any such unit that proportion
of the total production of umtized nunerals from wells m the umt, afier deducting any used in lcase or unit operations. which the number of surface acres in the land covered by this
lease included i the unit bears to the total number of surtace acres m the unit. The production so allocated shall be considered for all purposes, including the payment or delivery of
rovalty . overridine rovalty, and any other pavments out of production. 1o be the entire production of unitized nuncrals from the portion of said land covered hereby and included nsuch
anit i the same manner as though produced from said Tand under the terms of das tease. The owner of the reversionary estate of any term rovalty or mineral estate agrees that the
acerval pursuant to this paragraph or of shut-tn rovalties from a well on the umit shall satistv any limitation of term requiring production of odl or gas. The formation of such unit shalf
not have the effect of changme the caanership of any delay rental or shut-in production rovalty wiuch may become pavable under this fease. Neither shall it impair the right of 1 .essec




' b
to release trom thicdease all or any portion of sawd Tand. oxecept that Toessee may not so release as to fands within o umit wiide there are operations thercon for untized muncrals unless all
pooled Teases are refeased as 1o lands withm the vt §essee mav dissolhve any unit estabhished hercunder by filimg for record m the public office where this Jease v recorded
declaration to that effect. b at that timie no operations are bemge conducted thercon for unttized minerals. Subject to the provisions of this paragraph. a unit once established hercunder
<hall remam i foree <o long as anv lease subyect thereto shall remam in torce. A unit mav be so estabhished. moditied or dissolved durmg the hife ot this lease.

S, Release of Lease. This e a PAID-UP TEASE . In consideration of the down cash payiment, T essor agrees that Lessee shall not be obhigated except as otherwise provided herem, to
commence orf continue operations durme the primary teroe. Ay pavment or tender which s made m an attempt to make pavment. but which 1s erroncous m whole or part as to parties.
amounts, or deposttory. shall nevertheless be sutficient to prevent termunation of this lease and to extend the time within which operations may be conducted i the same manner as
though a proper pavment had been made: provided. however. Tessee shall correct such error within thirty (30) davs atter lessee has recerved written notice trom Lessor. T.essee may at
ay time and from time to time oxecote and deliver to Lossor, or file for record. a release or releases of thus lease as to any part or all of sard Tand. or of mmineral or horizon thereunder.

and thereby be rehieved ot all obhisations as to the released acrcage or mterest. I this Tease 1s so released as to all mmerals and horizons under a portion of sard land, other pavments
computed m accordance therewith shall be reduced in the propormion that the acreage released bears to the acreage which was covered by this lease immediately prior to such release.

6. Operations. [ at any time or fimes during the primary term operations are conducted on siad land and it all operations are discontinued. this fease shall thercafior termynate onats
ampversars date next following the one hundred erchtieth dav atter such discontinuance unless on or betore such annversary date Lessee etther (1) conducts operations or {2 1 there 1s
no turther anniversary date of the primary torm Ilm lease shall terminate at the end of such term or on the one hundred cighticth dav after discontmuance of wll operations. whichever s
the Tater date. unless on such later date either (1) Lessee 15 conducting operations or (2) the shut-in well provisions of paragraph 3 or the provision of paragraph 12 arc apphceable.
Whenever nsed in thas fease the word nm.mtmm " shall mean operations for anv of the folowing: drithng. testing. completing. reworking. deepening. plugging back or repairg of a
well mosearch tor or man endeavor 1o obtam production ot ol cas. sulphur or other mmerals, excavatng a nune. production of o, gas. sulphur or other mimerals. whether or not in
paving guantities. In the event a well or swells 1s drilled and completed on the Tands. or lands pooled therewith. for the purpose of developing coalbed gas. the word “operations” shall
mean. in addition to those matters covered i the preceding sentence. (1) operation of said well(s) to remove water or other substances from the coalbed. or to dispose of such water or
other substances. ¢ven thought such operations do not result i the production of hvdrocarbons in paving quantities. (1) shutting-mn sard well(s) as a part of an eflort to achweve or
cnhance production of coalbed 2as from other wells completed e the coalbed(s i (1 shutting-mn or etherwise discontinumg production from sad well(sy to allow tor surface o
underground mining aflecting the dritlsite or well bore. or (1v) such other activities. whether on or oft the lands. which are in Lessee's judgment necessary to achieve or enhance

production of coailbed methane gas

7. Ancillamy Rishts, | cssee shall bave the use. tree trom rovalty, of water. other than from [essor’s wells, and of o1l and gas produced from said fand i all operations hereunder.
[ essee shall have the right at ans time. but not the necessity . to remove or abandon i place all machinery, fixtures and pipehmes placed on or v sad land. including the night to draw
and remove casing. No well shall be drilled nearer than 200 feet 1o the house or barn now on said land without the consent of the Lessor. Tessce shall pay tor damages caused by ats
operations (o grovine crops and tumber on sad land.

8. Change of Ownership. The rizhts and ostate of any party hereto may be assigned from time to time m whole or v part and as to any nuneral or horizon, Al of the covenants.
obligations. and considerations of this fease shall extend to and be binding upon the parties hereto. their heirs, successors. assigns. and successive assigns. No change or division m the
ownership of sard land. rovalties. delav rental or other moneys. or anv part thereof. howsocever aflected. shall increasc the obligation or dimunish the rights of essee. mcluding. but not
himited to. the location and drilling of wells and the measurement of production.  Notwithstanding any other actual or constructive knowledge or notice thereotb of or 1o Tessec. its
sticcessors or assiens. no change or diviston m the ownership of said land. or of the rovalties. delav rental - or other monevs. or the right to receive the same, howsocver aftected. shali
be bindine upon the then record onner of this fease untif thirty (30) davy afier there has been furnished 1o such record ovner at his or its principal place of busmess by Lossor or
| essor’s hetrs, sticcessors, or assiens. notice of such change or division, supported by either originals or duly certified copies of the instruments which have been properly filed tor
record and which evidence such change or division. and ot such court records and proceedings. transeripts. or other documents as shall be necessary in the opinion of such record owner
to establish the validity of such change or diviston. It any such change in ownership oceurs by reason of the death of the ovwner. Fessee. mayv nevertheless pav or tender such rovalties,
delay rentad L or other monevs, or part thereetl to the credit of the decedent 1 a depository bank provided tor herem. In the event of assignment of this lease as to any part (whether
divided or undivided) ot .-.ml land. the delav remal pavable hercunder shall be apportionable as between the several leaschold owners, ratably according to the surface arca or
undivided mterests of each. and detaudt in delav rental pavment by one shall not affect the rights ot other leasehold owners hereunder.

9. Noncompliance. In the event [essor considers that Tessee has not complied with all its obligations hereunder. both express and imphied. essor shall notfy Lessee m wriling,
wettine out speciicaliy m what respects Lessee has not complicd with said obligations, Tessee shall then have sixty (60) davs after receipt of said notice within which 1o meet or
commence 1o meet all or anv part of the non-comphances alleged by Lessor. The service of said notice shall be precedent to the bringing of any action by Lessor on said Jease for any
cause. and no such action shall be brought until the fapse of sixty (60) davs alter service of such notice on lessee. Netther the service of sawd notice nor the doing ot anv acts by Lessee
amed to meet all or anv of the alleged non-compliances shall be deemed an admission or presumption that Tessee has failed to perform all ot its obligations hercunder. Should it be
asserted inany notice given to the Lessee under the provisions of this paragraph that essee has tatled to comply with any imphied obligation or covenant hereot. this lease shall not be
subject to cancellation for any such cause except afier hinal judicial ascertamment that such tarlure exasts and l.a.:%cc has been afforded a reasonable time to prevent cancellation by
comphving with and discharging 11s obligations as to which Lessee has been judicially determined to be in default. It this lease 1s canceled tor any causce. 1t shall nevertheless remain m
foree and effect as to (1) sufficient acreage around cach well as to which there are operations to constitute a dnllm; or maxtmum allowable umt under applicable covernmoental
reculations. (but im o event less than torty (40) acres). such acreage to be designated by Lessee as nearly as practicable 1n the form of a square centered at the well. or i such shape as
then existing spacing rules require. and (2 any part of sawd land included in a pooled umt on swhich there are operations. Fessee shall also have such casements on sad fand as are
necessany 1o operations on the acreage so retained.  Tessee shall have complete rights of mgress and egress to the entire eased premises notwithstanding any release or other
ternunation afiecting any portion thereol,

10. Warranty of litle. [ .ossor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and mterests hercunder shall be
charged primarih with anmy mortgages. taxes. or other liens. or interest and other charges on said Jand. but Lessor agrees that Lessee shall have the right at any time 1o pay or reduce
same for Lessor. either belore or after maturnty. and be subrogated to the rnights of the hnldar thereof. and to deduct amounts so patd from rovalties or other pavments pavable or which
mav become pavable to Fessor and or assions under this fease, Tessee 1s horeby grven the night to acquire tor its own benelit, deeds, foases, or assignments covermg any mterest or
Clam m sard land which Tessee or any other party contends 1s outstanding and not ut‘?n.‘a:ra:d hereby and even though such outstandimg interest or clamm be myvahid or adverse to Lessor,
I this Tease covers a tess interest i ihe oil. gas. sulphur, or other minerals in all or any part of said fand than the entire and undivided fee simple estate (whether Fessor’s interestas
herein specitied or not). or no interest therem. then the rovalties. delay rental. and other monevs aceruing from any part as to which this lease covers less than such full interest. shall be
paid onhy m the proportion which the mterest theroin, i anv, covered by this fease. bears to the whoele and undivided fee simple estate therem. Al rovalty interest covered by this dease
(whether or not owned by Lessors shall be pmd out of the rovaly herem provided.  This lease shall be binding upon cach party whe executes 1t without regard 1o whether its exceuted
by all those named herem as essor,

-l

(r

1. Indemmnification. [t s understoond and agreed that in order to obtain maximum cflicient recovery of coalbed gas. Lessee may treat and stimulate the coal scam(s) and adjacent
stratun, Such treatment and stimadation may include. but shall not be limited to . hyvdraulic stimulation. ijection of gas. water brine. and or other Huids mto the subsurtace strata. and
other means. Lessor hereby releases. indemmities and holds 1essee harmless from and against anv and all claims. actions. damages, hiabihity and cxpense which may arise m connection
with any damage or inury to any coal scam or adjacent strata as a result of such activities by the Tessee.

12. Resulation and Delayv. 1 at or atior the expiration of the primary term hereoll and while this lease 1s i forec. there is no welh on sard Tand. or on lands with which saad land or
any portion thereot has been unitized. capabic of producing oil or gas. and Tessee is not conducting operations on said fand by reason of (1) any faw. order. rule or regulation. (whether
or not subsequently determined te be invalid) or (2 anv other cause. whether similar or dissimilar. (except financial) bevond the reasonable control of Lessce. the primary term and the
delan rental provisions hereot shall be extended until the first anniversary date hereof occurring one hundred erghty (180) or more davs following the removal of such delayimg cause.
and this Tease may be extended thercatier by operavions as if such delay had not oceurred.

13. Subsequent Leases,  Anv eoal minme fease or other mmeral Jease. whether it be tor surface ymming or underground operations. executed subsequent to this lease shall be
expressiv subject to the rights ot the Tessee under the termis and conditions of this lease.

IN WITNESS WHEREOVF, tdos mstrument is oxeoctited on the date Birst above writion.

LESSOR(S):
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Simon G. Jones, 1V
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(Acknowledoment)

STATE OF

L

Shelby Cnty Judge nf Probate AL
05/27/2005 10:08:05QM FILED!CERT

COUNTY OF

‘ [ herebvy certifv, that on thas dav. betore me a fegal authority dulv authorized i the state and county to take acknowledgements,
personally appeared SIMON G, JONES, IV, o smgle man, to me known to be the person deseribed m and who executed the foregomg
mstrument and he acknowledped betore me that. bemyg mtormed of the content of the same. he voluntary signed and delivered the within
and foregomg mstrament on the dav and vear therein mentioned.

Cven under nny hand and seal. this th / /

-

A Seal

72 | _
My Comnussion bspires: ’Q:?]““ ) L‘Z *-Dg | m and for

———— g n g e b ] e e s

ADDITIONAL PROVISION:

4. It1s agreed. by and between the parties hercto. that Lessee. its successors or assigns, will not conmmence or conduct anv operations on the
property descrthed above withont the prior written consent of the Tessors herem




