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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 2]. Certain rules regarding the usage of words used in this document are

also provided in Section 16.

{A) "Security Instrument” means thus document, which s datedgarch 15, 2004 :

together wvath all Raders to this document.
(B) "Botrower" is JANES MULNERIX AND DEBRA NULNEIX, HUSBAND AND WIPSE

Borrower is the movtgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acung solely as 3 nomince for Lender and Lender's successors and assigns. MERS is the mertgagee
under this Security Instrument. MERS 15 organized snd existing under the laws of Delaware, and has an
address and 1elephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
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D) “Lender” is Accredited Boms Lenders. Inc.

Lender is & Coxporation

organized and existing under the laws of the State of Californie

Lender's address 13 15030 Avanue of Science #1100

San Diago CA 92128

(E) "Nete” mamns the promissory note signed by Borrower and dmedaxzch 1S, 2004

The Note states that Borrower owes Lender £1 £ty -seven thousand six hundred and oonoo
Dollars

(US. $57,600.00 ) plus wnterest Boxrower has promised to pay this debt n regular Periodic

Payments and 1o pay the debt in full not later than April 1, 2034

() “Property™ means the property that 1s descnibed below mdmthehuthng'Trmfﬂ'omehtsmﬂn

Property.”

(G} "Lean" means the debt evidenced by the Note, plus interest, any prepayment charges and late charpes

due under the Note. and all sums due under this Security Instrument, plus interest. |

(H) "Riders” means all Riders to this Security Instrument that are executed by Botrower. The following

Raders are to be executed by Borrower {check box as applicable]

Adjustable Rate Rider L__j Condomimum Rider Second Home Rider
Balloon Ruder Planned Unit Development Rader 1-4 Family Rider
t_J VA Rider Riweekly Payment Rider Other(s) {specify]

Arbitration Rider

(D "Applicable Law" means all controlling applicable federal, statc and local suatutes, regulations,
ordinances and administrative rules and orders (that have the cffect of law) a5 well as all applicable final,
non-appealsble judicial opmions.
(J)"Cmnﬁty Assecistion Dues, Fees, and Assessments” means all dues, foes, asscssments and other
charges that are imposed on Borrower or the Property by a condormmnium association, homeowncrs
agsOCiation Or similar organization.
(K) "Electronic Funds Transfer" means any transfer of funds, othwr than 3 transaction onginated by
check, draft, or similar paper instrument, wtuch ts initiated through an eiectronic terminal, telephonsc
Instrument, COmMpUter, Or MAENELIC tape S0 as to order, instruct, or authonze a financial insttution 10 debat
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machin¢ (ramsactions, transfers initiated by telephone, wire transfers, and automated clearnnghouse
ransfers.
(1.) "Escrow ltems" means thosc items that are described tn Section ).
(M) "Miscelinneous Preceeds” means any compensation, settiement, award of damages, or proceeds peid
by any third psrty (other than insurance proceeds paid under the coverages described in Secuon 5) for: (1)
to, or destruction of, the Property. (1i) condemnation or other taking of all or any parnt of the
Propenty; (iii) conveyance in heu of condemnation; or (iv) misrepresentations of, or omissions as to, the

value and/or condition of the Property.

(N) "Mortgage iasurance” means insurance protecting Lender against the nonpayment of, or defauit on,
the Loan.

(0) "Periodic Paymest™ means the regularly scheduled amount due for (i) principal and intevest under the
Note, plus (i1) any amounts under Section 3 of this Security Instrument.
(ﬂmrA"mtheRedthﬂtlumcdummuzusc Section 2601 et seq.) and s
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security instrument, "RESPA™ refers to all requirements and restrictions that are imposed in regard
to » “federally related mortgage loan” cven if the Loan does not qualify as a “fedevaily related morigage
loan” under RESPA. .

(Q) "Successer in Interest of Borrower™ means any party that has taken titie to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security lnstrusnent secures 10 Lender: (i) the repaymest of the Loan, and all renewals, extensions and
modifications of the Note;, and (ii) the performance of Borrower's covenanis and agreements under this
Security Instrument and the Now. For this purpose, Borrower irrevocably morigages, grams and
conveys to MERS (solely as nominee for Lemder and Lender's successors and assigns) and to the
successors and assigns of MERS, with power of sale, thefollonmdmﬁedpropatylowedmﬂw

County of JEFFRRION
[Type of Recotding Iurrduton) [Name of Recardmg Jurisdiction)

fanxkegak AateniGhionrhidendwi Roae Do ek

Lot 7, Block 2, accroding to the Survey of Armstron Estates First Sector, as recorded
in Map Book 5, page 19, in the Probate Office of Shelby County, Alabama.

Parcel ID Number: 01-6-23-0-001-026.000 which currently has the address of
2224 LIRA AMN DRIVE {Sreet)
LERDS {Cuy] , Alabama 35094 [Z:p Code)
("Property Address”™):

TOGETHER WITH all the improvenments now or hereafter erected on the . and all
cascments, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
Mumshﬂﬂwhemedhyﬂmsgcmitymm All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply wath law or
custom, MERS (as nominee for Lender and Lender' s successors and sssigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreciose and sell the Property, and to
take any action required of Lender inciuding. but not limited to, releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. erowmmtsmdmlldcinﬂgamﬂlydwmletoﬁ:hopmyagmnstallclmmd
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenams with limited variations by jurisdiction 1o constitute 3 uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. mawmmmwcw.ulmmm
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shail also pay funds for Escrow Items
pursuant to Section 1. Payments doc under the Note and this Secunty Instrument shall be made in U.S.
currency. However, 1if any check or other instrument received by Lender as payment under the Note ot this
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Security Instrument is retuned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be made n one or more of the following forms, =
selected by Lender: (a) cash; (b) mopey order; (c) certified check, bank check, treasurer’s chock or
cashier’'s check, provided any such check i1s drawn upon an mstitution whose deposits are insured by a
federal agency, instrumentality, or eatity; or (d) Electronic Funds Transfex.

Payments are deemed received by Lender when received at the location designated in the Note or a
such other jocation as may be designated by Lender 1n accordance with the notice provisions in Section 1.
Lender may retum any payment or partial payment if the payment or partial payments are insufficient to
briag the Loan current. Lender may accept any payment or partial payment issufficient to bring the Loan
cwrrent, without waiver of any nights hercunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the tine such payments are
sccepted. If each Periodic Payment is applied as of its scheduled duc date, then [ender need not pay
interest on unapplied funds. L.ender may hold such unapplied funds unti! Borrower makes payment to bring
the L.oan current. If Borrower does not do 30 within a reasonsbie period of time, Lender shall cither apply
such funds or return them to Borrower 1If not applied earlier, such funds will be applied to the outstanding
principal balance uader the Note immediately prior to foreclosure. No offset or claim which Borrower
migt have now or in the future agsinst Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by lender shall be applied in the following order of priority: (a) interest
due under the Note, (b) principal due under the Note; {c) amounts due under Section 3. Such payments
shall be applied 10 cach Periodic Payment in the order in which 1t became due. Any remaming amounts
shall be applied first 10 late charges, second to any other amounts due under this Secunty Instrument, and
then to reduce the principal balance of the Note.

If Lender reccives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge duc, the payment may be applied to the delinquent payment and
the Jate charge. 1f more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of onc or
more Periodic Payments, such excess may be applied to any late charges duc. Voluntary prepayments shall
be applied first to any prepayment charges and then as described 1n the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the duc date, or change the amount, of the Periodic Payments.

3. Fuads for Escrow Items. Borrower shall pay to l.ender on the day Periadic Payments are due
undes the Note. unti! the Note is paid in full. a sum (the "Funds®) to provide for payment of amounts due
for: (a) taxes and asscssments and other items which can attains priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold pasyments or ground rents on the Property, if any; {c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, ormympayzblebyﬂonmrtoLeadumlmofdnpnymtomeme
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time duning the term of the Loan, Lender may requirc that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly furmish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obhgation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borvower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender roquires,
shall furnish %0 Lender receipts evideacing such payment within such time period as Leader mey reguire.
Borrower's obligation to make such psyments and fo provide receipes shall for all purposes be deetaed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
13 wed in Section 9. If Borrower 13 obligsted t0 pay Escrow Jecms directly, pursusnt o0 a waiver, and
Borrower fails 10 pay the mmoum due for sn Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shail then be obligated under Section 9 1o repay to Leader any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, amd in
such amounts, that are then reguired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender 10 apply
the Funds at the time specified under RESPA, and (b) not 10 exceed the maximuym amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current deta and
reasonabic estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicabie
[aw.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentahity, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federa! Home [.oan Bank. Lender shall apply the Funds 0 pay the Escrow leems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable l.aw permits Lender to make such a charge. Unless an agrecment is made in writing
or Applicable 1.aw requires mterest to be paid on the Funds, Lender shall not be required 10 pay Borrower
any wnterest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there 13 a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there 15 a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount nocessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly psyments. I there is a deficiency of Funds held in éscrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount necessary 10 make
up the deficiency in accordance with RESPA, but it no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly ccfund
10 Borrower any Funds beld by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmeats, charges, fines, and impositions
attributable to the Property which can attan priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has prionty over this Security Instrument ynless
Rorrower: (a) agrees in writing (o the payment of the obligation secured by the lien in a manner acceptable
10 Lender, but only so long as Borrower is perfornung such agreement; (b) comtests the lien in good faith
by. or defends against enforcement of the lien in, legal proceedings which in Lendey’s opinson operate to
prevent the enforcoment of the lien while thase prooceedings are pending, but only uatil such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Sccurity Instrument. If Lender determunes that any part of the Property is subject to 2 lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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licn. Within 10 days of the date on which that notice is given, Borrower shal! satisfy the hien or take one or
more of the actions set forth sbove in this Section 4.

Lender may requirc Borrower to pay a ome-time chasge for s real estme tax verification and/or
reporting service used by Lender in connection with this

other hazards including, but mot limited to, carthquakes and floods, for which l.ender requires insurancc.
This insurance shall be maintaned in the amounts (including deductible levels) and for the periods that
Lcndwruquim.WMLmthmqtﬁuspwmnmmﬂ:prMummm.Mgﬂnmof
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasomably. Lender may
require Bosrower (0 pay, in comnection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a ane-time charge for flood zone deteymination
ad cerufication services and subsequent charges cach tine remappings or similar changes occur which
reasonably rhight affect such determination or cenification. Borrower shall also be responsible for the
pasymem of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone derermination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insuraace
coverage. at Lender's option and Borrower's expense. Lender is under no obligation to purchase sny
particular type or amount of coverage. Therefore, such coverage shall cover 1.ender, but might or might
not protect Borrower, Borrower's equity in the Property, ot the contents of the Property, against any risk,
hazard or habihity and might provide greater or lesser coverage than was previously in effect. Bortower
acknowledges that the cost of the insurance coverage so obtamed might sigmificantly exceed the cost of
insarance that Borrower could have obtained. Any amounts disbursed by Lender under thus Section $ shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shal! be payable, with such interest, upon notice from
Lender 10 Borrower requesting payment.

All mnsurance policies required by Lender and renewals of such policics shall be subject 10 Lender's
right to disapprove such policics, shall include a standard morigage clause, and shall name Lender as
mottgagee and/or as an adduional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such pohicy shall include 2 standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loas payee.

in the event of loss, Borrower shall give prompt notice 1o the insurance carier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insusance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repatr is economically feasible and
Lender' s security s not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to mspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a siagle payment of in & series
of progress payments as the work is compicted. Unless an agreement is made mn writing or Applicable Law
requires interest (0 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
imerest or camings on such proceeds. Fees for public adjusters, or other third parties, rctained by
Bocrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. if
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paxd to Borrower. Such insurance proceeds shall be apphed in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any availsble inswrance
clesm and relsted matters. If Borrower does not respond within 30 days to a notice from Lender that the
msurance carrier has offered to settle a claim, then Lender may negotiate and settie the cladm. The 30-day
petiod will begin when the notice is given. In cither event, or 1f Lender acquires the Property under
Secnon 22 or otherwise, Borrower hereby assipm to Lemder (a) Borrower's nghts to apy insurance
proceeds in an amount not 10 exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's nghts (other than the right 10 any refund of uncamed premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicabie to the
coverage of the Property. Lender may usc the insurance proceeds either 10 repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, estabhsh, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Propesty as Borrower’s principal residence for at (east one year afier the date of occupancy, unless Lender
otherwise agrees in wniting, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrowet' s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage oc ympair the Property, allow the Property to deteriorate or comunit wasie on the
Property. Whether or not Borrower 1s residing in the Property, Borrower shall maintain the Property 1n
order 10 prevent the Property from detenorating or decreasing in value due to its condition. Usless it 1s
determuned pursuant to Section S that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the talang of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
surposes. Lender may disburse proceeds for the repairs and restoration 1n 2 single payment or in a sernies of
progress payments as the work is completcd. If the insurance or condemnation proceeds are not sufficient
10 repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agem may make reasonable enmes upon and inspections of the Propesty. I it has
reasonable cause, Lender may inspect the mterior of the improvements on the Property. Lender shall give
Borrower notice at the ime of or prior to such an interior inspection specifying such reasonable cause.

8. Borrewer's Loan Applicstion. Borrower shall be in default if, during the Loan apphication
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave matcnally false, misicading, or inaccurate information or statements to Lender
(or failed 10 provide Lender with material information) in connection with the Loan. Matenal
represenianons include, but are not limited 10, representations concerning Borrower's occupancy of the
Property as Borrowcr’ s principal residence.

9. Pretection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and sgreements contained in this Security Instrument, (b) there
is 3 legal procecding that might significantly affect lender’s interest in the Property and/or nghts under
this Security instrumest (such as a proceeding in bankruptcy, probate, for condemnation or forfeinure, for
enforcement of a lien which may attain priority over this Security Instrument or to euforce laws or
regulations), or (c) Borrower has abandomed the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's imerest in the Property and rigins under this Sccunty
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repanng
the Property. Lender's actions can include, but are not himuted to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court. and {(c) paying reasonablc
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' amounts shall bear micrest at the Note rate from the date of
disbursement and shal] be payable, wuhsuch:metm upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leaschold. Borrower shall comply with all the provisions of the
lcase. If Borrower acquires fee titie to the Property, the leasehold and the fee title shall aot merge unless
l.ender agrees to the merger i writing.

. Mortgage Insurance. J{ Lender required Mortgage Insurance as » condition of making the Loan,
mMmhpmmdmmhMMWmeﬁenmfﬂmm
the Mortgage Insurance coverage required by Lender ceases 10 be available from the mortgage insurer that
previously provided such insurance snd Borrower was required to make separately designated payments
wward the premiums for Mortgage Insurance, Borrower shall pay the presmuums required to obtain
coverage substantially equivalent 10 the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
morigage insurer sclected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lendey the amount of the separately designated payments tha!

were due when the mnsurance coverage ceased o be in effect. Lender will accept, use and retain these
wuamnﬁmdablclossrmc in liecu of Morngage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ulumately paid in full, amd Lender shall not be
tmmmmmylmmmm:npmmhlmsmmc Lender can no longer require loss
reserve payments if Morigage Insurance coverage (in the amount and for the period tha Lender requires)
provided by an insurer selected by Lender again becomes available, 1s obtained, and Lender requires
scparately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a3 condition of making the Loan and Borrower was required 10 make separately designated
payments toward the premiums for Mortgage insurance, Borrower shall pay the premiums required to
mamntain Mortgage insurance in effect, or to provide a non-rcfundabie loss reserve, untl Lender's
requirement for Mortgage Insurance ends in accordance with any written between Borrower and
Lender providing for such termination or until termination 1s required by Applicsble Law. Notling in this
Secuon 10 affecis Borrower' s obligation 10 pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur il Borrower does not repay the Loan as agreed. Borrower 1s not & party to the Mortgage

insurance.
Mortgage insurers evaluatc their total risk on all such nsurance 1n force from time to time, and may

enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are sstisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Morigage
Insurance premuums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any remsurer,
any other entity, or any affiliste of any of the foregotng, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) 2 portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
pmvdudutmafﬁlmeofLmdertﬁesastueofmemuusmkmuchngefor:stmeofﬂn

premims to the 1asurer, the araagement is ofien termed tve reinsurance.” Further:
(n)d’:}dmw-mmmmmmmmmmwmm for
insurance, or any other terms of the Loan. Such will nst incresse the amount

Mertgage
Berrower will ewe for Mortgage Insurance, and they will not estitle Borrower to any refund.
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assigned (0 and shall be paid 1o Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be spphied
repair is ecopomically feasible and Lender’s security is bot lessened.

' ght 10 hold such Miscellancous Proceeds

y
epair is not economically feasible or Lender’ s security would
be lessened, the Miscellaneous Procoeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
apphed in the order provided for in Section 2.

In the event of a total taking, destruction, or loss n value of the Property, the Miscelianeous
Proceeds shall be applied to the sums secured by this Security instrument, whether or not then duc, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
vdmafﬁw?rmmndmdybcfmﬂwmmuﬁng,dm“cﬁon.ulminvﬂneiseqmltour
grmthanthemmofﬂnmucMhyMSwudqlmthMmlybefmmeMd
taking, destruction, or loss 1n value, unless Borvower and Lender otherwise agree in writing, the sums
secured by this Secunty Instrument shall be reduced by the amount of the Miscellanecous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured imunedistely before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
ymmediately before the partial taking, destruction, or loss in vaiue. Any balance shall be paid 10 Borrower.

In the event of a partial taking, destruction, or Joss in value of the Property in which the fair market
vﬂuofﬂnhopenyhmadiaelyhefonmepmmc&mg.demmﬁm,orlouinulutislmmmﬂn
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then duc.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Dotrower that the
Opposinngy(udeﬁnedinthcmmsmtenne)oﬂ'mtomkcmawﬂtoutﬂenchimfordmm,
BonmmumrespoMmLmdaﬁthinmdlynﬂutMMﬁEmﬁuismI.cuderisauthmmd
toco!lectMapplytthmnmmhmmummimmmﬁofunhmumm
sums secured by this Security Instrument, whether or not then due. “Opposing Party” means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shail be 1n defanit if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other aatenial impairment of Lender's
inwuinlhehopufyonigmummis&mmylmmmnWmmmnhadeﬁnhnd,:f
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
diuniuadmﬂnmlinﬂlm.inl.endu’sjudml.pruluduformmonhehmmoﬂumhl
MMostm:ummmmmmnmwmm The proceeds of
myawdorchhnfudlnltuthmntmibunblemd\emmtofl.aﬂu’simminthePropcrty
are hereby assigned and shall be paid to Lender. '

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applicd in the order provided for in Section 2

Miscellaneous Proceeds. If the restoration or r

V"‘ 0402201416
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co-signs this Security Instrument dbut does not execute the Note (2 “co-migner”™): (3) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’'s interest in the
terms of this Security Instrument; (b) s not persomally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accouwnodations with regard to the terms of this Security Instrument or the Note without the
CO-NPNeT & consent.

Subject 10 the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument 1n writing, and is approved by Leader, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obliganons and liability under this Security Instnanent uniess l.ender agrees to such release in
writing. The covenants and agreements of thus Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender

14. Lean Charges. Lender may charge Borrower fees for services performed in connection wath
Borrower's default, for the purpose of protecting Lender's interest in the Property and nights under this
Secunity Instrument, including, but not lirmited to, attomneys' fees, property aspection and valuation fees.
In regard 0 any other fees, the absence of express authority in this Security Instrument to charge a speaific
fee 30 Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Apphicable Law.

1f the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be coliecied in connection with the Loan exceed the
perrutted Liraits, then: () any such loan charge shall be reduced by the amount necessary (0 reduce the
charge 10 the permitted limit; and (b) any sums already coliected from Borrower which exceeded permitted
limits wil] be refunded to Borrower. Lender may choose 10 make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be trested as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of sny nght of action Borrower might have ansing out

of such overcharge.
15. Netices. All notices given by Borrower or Lender in connection with this Security Instrument

must be in writing. Any nohce to Borrower in connection with this Security instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicablc Law expressly requires otherwise. The nohce address shall be the Propesty Address
unless Borrower has designated a substitule notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’ s change of address. If Lender specifies a procedure for reporting Botrower's
change of address, then Borrower shall only seport a change of address through that specified procedure.
There may be only on¢ designated notice address under this Security Instrument at any one time. Any
nouce (0 l.ender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unicss Lender has designated another address by notice to Borrower. Anly notice in
comnection with this Security Instrument shall not be deemed 10 have been given to Lender unti] actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicsble Law requirement will satisfy the corresponding requirement under this Security
Instrument.

0402201416
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provision or clause of this ity Instrument or the conflicts with
flict shall not affect other provisions of this Security Instrument or the Note whi
g conflicting provision.
As uwsed in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
ng neuter words or words of the feminine gender, (b) words in the singular shall mean and
includclheplmlmdvicevcrsa;md(c)th:word'm'gimtolcdimwithmwobﬁmionw

take any aclion.
opy. Borrower shall be given one copy of the Note and of this Security Instrument.
18. Traasfer of the Preperty or a Reneficial Interest in Borrower. Az used in this Section 18,
“Interest 1n the Property” means any legal or beneficial interest 1o the Property, including, but not limited
to, those beneficial interests wansferzed in a2 bond for deed, contract for deed, installment sales contract or
agreement, the inteut of which s the transfer of title by Borrower a1 a future dae t0 3 purchaser.
If all or any part of the Property or any Interest in the Property is sold or transferred (or sf Borrower
1S not 2 natural person and a beneficial mterest in Borrower 15 s0ld or transferred) without Lender’s prior
written consent, Lender may require imgnediate psyment in full of all sums secured by this Secarity
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.
if Lender exercises this optiont, |.ender shall give Borrower notice of accelerstion. The notice shall
provide a period of not less than 30 days from the date the notice is given \n accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails 1o pay
these sums prior 10 the expirstion of this period, Lender may invoke any remedics permitted by this
Security [nstrumemst without further nonice or demand oa Borrower.
19. Borrower's Right to Reinstate Afier Accderstion. If Botrower meets certain conditions,
Bocsower shall have the right to have enforcement of this Security Instrument discontinued at any time

this Security Instrument; (b) such other period as Applicable Law nught specify for the termunation of
Botrower's right to remmstate; or (c) entry of a judgment enforcing this Security Imstrumemt. Those
conditions ate that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as of no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not hmited
to, reasonsbie attorneys' fees, property inspection and valuation fees, and other fees incured for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument, and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
lastrument, shall continue unchanged. Lender may require that Borrower psy such reinstatement sums and
expenses 15 one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an nstitution whose deposits are msured by a federal agency, instrumentality or emtity: or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right 1o reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Nete; Chaage of Loan Servicer; Notice of Grievance. The Noie or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the “Loan Servicer”) that collects
Petiodic Payments duc under the Note and this Secunity Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also mught be
Oone Or MOre of the |.oan Servicer unrelated to a sale of the Note. If there is 3 change of the Loan
Servicer, Borrower will be given written notice of the change which will stae the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

5
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requires 1 connection with a notice of transfer of servicing. If the Note 15 3010 and thereafier the Lomn is
serviced by a Loan Servicer other than the purchaser of the Mote, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Lomn Servicer and are not
assumed by the Note puschaser uniess otherwise provided by the Note purchases.

Neither Borrower nor Lender mey commence, join, or be joined to any judicial action (as cither an
indevidual litigant or the member of a class) that anses from the other party’'s actions pursuant to this
Secwity!nﬂrmmmonhulllepﬂnuhothﬂp:rtyhasbruchedmypmisimof. or any duty owed by
reason of, this Secunty Instrument, until such Borrower or Lender has notified the other party (wath such
noﬁuﬁmhmlmmn:mmmofm 15) of such alleged breach and afforded the
«humimm:mkpuiodaﬁudnpvmgofﬂthmwmmnm. If
Applicable Law provides a time peniod which must elapse before certain action can be taken, that time
period will be decmed to be reasonable for purposcs of this paragraph. The notice of acceleration and
oppﬂnmitywcurcpvenmnmvmmmlmmnml:lthemtiuofmlcmim;imm
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardows Substances. As used in this Section 21: (3) “Hazardous Substances” are thosc
substances defined as t0xic or hazardous substances. pollutants, or wastes by Environmental Law and the
following substances’ gasoline, kerosene, other flammable or toxic petrolcum products, toxic pesticides
and herbicides. volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmenial Law™ means federal laws and laws of the jurisdiction where the Property is jocated that
relate 10 health, safety or environmental protecuom; (¢) "Environmental Cleanup™ mcludes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means 2 condition that can cause, comtnibute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or reicase of any Harardous
Substances, or threaten to relcase any Hazardous Substances, on or 1n the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Conditon, or (<) which, due to the presence, use, or release of 3
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, ot sworage on the Property of small quantities of
Ham&mm“gmﬂlymm'mdlouwmmeMﬁdmmdw
masntensnce of the Property (including, but not limited to, hazardous substances tn CORSUmeY products).
Borrower shall promptly give Lender written notice of (3) any mnvestigation, claim, demand, lawsuit
mmhermﬁmbymygovermnnlorrcguluoryamorpnvmwyinvolvmgtlthwndmy
Hazardous Substance or Environmental Law of which Borrower has actual knowicdge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (C) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower jearns, or 1s notified
by any govermmental or regulatory authority, or any privatc party, that any removal or other semediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promatly take all necessary
remedial actions in accordance with Environmental Law. Nothing hercin shall creste any obligation on
].ender for an Environmental Cleanup

402201416
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and sgree as follows:

32. Accelerstion; Remedies. Lender shall give sotice to Borrower prier to accelerstien
fellowiag Berrower's breach of any covenant or agreement in this Secarity Instrument (but not prier
te acceleration under Section 18 unlems Applicable Law provide otherwise). The notice shall specify:
(s) the default; (D) the action required to cure the defsuit; (¢) s date, not less than 38 days (rom the
dae the netice is gives to Borvewer, by which the defauit must be cured; and (d) that fallure to cure
the default on or before the date specified in the netice may result in acceleration of the sums secured
by this Secarity Instrument and sale of the Property. The netice shall Turther inferm Borrower of the
rightt to reinstate after sccelerstion and the right to briag a court action te amert the non-caistence of
a defanit or any ether defemse of Barrewer to acceleration and sule. If the default is not cured om or
before the date specified in the notice, Lender at its option may reguire immediate payment in full of
ali sums secured by this Security fnstrumest witheut further demand and may favoke the pewer of
sale and any sther remedies permitied by Applicable Law. Lender shall be eatitied to oollect all
expenses iscurved In pursuiag the remedics provided in this Section 12, including, but not Hmited to,
reasonsbic attorneys’ fees and cests of titie evidence.

If Lender invokes the power of sale, Lender shall give a copy of a3 notice to Borrower in the
manser provided in Section 1S. [coder shall publish the aotice of sale once 8 week for three
comsecutive weeks in a newspaper published in JEPFERSON
County, Alsbama, and thereupon shall sell the Property to the highest bidder at public suction at the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's
deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower
covenants antd agrees that the preceeds of the sale shall be appiied in the following erder: (a) to all
expenses of the sale, including, but net limited to, ressonable attorneys’ fees; (b) to all sums secured
by this Security [astrument; and (c) any excess to the person or persons legally entited to it.

23. Release. Upon payment of all sums secured by tins Security Instrument, Lender shall release this
Security Instrument. Botrower shall pay any recordation costs. Lender may charge Hormower a fee for
releasing this Security Instrument, but only if the fee is paid 10 a third party for services rendered and the
charging of the fee is permutted under Applicable Law.

24. Waivers. Bortrower waives all rights of homestead cxemption 1n the Property and relinguishes all
rights of curtesy and dower 1n the Property,

25. Atioraeys' Fees. Whercver this Secunity Instrument authonzes the Lender 10 coflect ressonable
attomeys' fees following default, such reasonablc attomeys’ fees shall not exceed fifteen percent (15%) of the

unpaid debt after default and referral of the Security Instrument to an attomey who is not a salaned employee
of Lender.
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BY SIGNING BELOW, Barrower accepts and sgrees (o the terms and covenants contained in this
Security Instruinent and in any Rider executed by Borrower and recorded with it.

Wimesses:

(Scal)
‘JAMEES MULWERIX -Borrower

R —— )

-Borrower
USSR | - |} (Seal)
-Horrower -Homnower
0402201416
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STATE OF ALABAMA, Cownty m: JEFFERSON

On this i{5¢h day of March, 2004 , |

the hereby undersigned
a Notary Public in and for said county and in smd state, hercby certify that JAMES MUINEXX, DERRA

MULMEIX

*+

whose name(s) is/are signed 10 the foregoing conveyance, and who is/are known 0 me, acknowledged
before me that, being informed of the comtents of the conveyance, he/she/they executed the same
voluntarily and as lus/hey/their act on the day the same bears date. *

Given under my hand and seal of office this 15th

day of March, 2004

My Commission Expires:

-
_.__-_.-l-""'

Prepared By:
Accradited Nome Lendexs, Inc.

A Calitornie Corporation
15030 Avenue of Science #100

San Disgo CA 921298

}L~/ 0402201416
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ARBITRATION RIDER

THIS ARBITRATION RIDER is made this 15th day of March, 2004. and is incorporated into and shal! be
mmummwmw Mmmﬂmgmmw
instrument”) of the same date given undersigned "Borrower”) o secu

Adjustable Note {the "note”) to re Bomowers Nots or
Accredited Home Lenders. Inc.

A California Corporstion

(nulu‘?er)dﬂnmm:mﬁmwmmmm in the Security Insrument snd

2224 LISA ANN DRIVE
LEEDS. AL 35004

[Property Address)

mmnwmwwdaspandm reament with Lender or any a of Lender and is
Mmmwmmwﬁm clamdlsp?:’ m.;.(tmu}bmdmw
or vpon
contract; tort, intentional or otherwise, consbmww statute; common igw; or equity and whether
pm-uisling. t or future), mcludm initial clatms counter-ciaims, cross-claims and third party
olams ansmfmnm ymemmtormrdammﬁwhmhmwnfmnm
n%hvaliduyurmmmbamy this arbitration clause, any part thersof or the entire
("Clasm”), shall be resolved, upon the election of Lender, any assignee of Lender or you, by binding
arbitration pursuant (o this arbitration provision and the rules or proceduras of the arbitration
adminisirator selected at the time the Claim is filed. The padty initating the arbitration proceeding shafl
have the Itosdoctmeofmafoﬂcmngmmamltmﬁmadmsm the National Arbitrabon
Forum "), the American Arbitration Association ("AAA") or JAMS (“JAMS"). The arbitrator shall be
a lawyer with more than ten years experience or a relired or former judge. The arbitrator shall be
independent of and unreiated to you or Lender or any assignee of Len The ruies and forms of the
NAF, AAA and JAMS may be obtained by writing to or Calling these organhamm. at the addresses
andlortdophmnumbersllslodbﬂow Our address for service of process under this provision is the
Lender's addrass as stated in page one of the Agreement or the address of any assignee of Lender.

Any pariicy mmmmmmmwm in the City nearsst (0 your residence
wnzreabdemlammmmduatsuchm agmdtgyﬂnmosy.w

If Lender or any assignee of Lender files a Claim, Lender or any assan.:oofl.ondershall
costs Il'you a Claimn, costsmdadmmufou {other hearing fees) shall as
follows: (a) you aveatopay lmhalcoatofﬁmgme(:larm up to the maximum amount of 10000
gb ) at ww required by the arbitration administrator’s rules, we will pay for filing costs over
1 and for any admmuhuwfmchafgadbythoarmm administrator on any Clain submitted
byyouupbanmmdhmuMdﬂnﬂmghthmﬁdbowwmeMn
administrator for a Claim equal to loan amount; and (c) ali filing costs and/or administrative faes in
oxcess of the amount of the ees that would be wwmommwacm
equal to your loan amount shall be paid by you. The cost of up to one full dsy of arbitration hearings wilf
be shared equaily bestween the parties. Fees for hearings that umd one day will be by the
roquulmparty The ﬂnsshailmhburlheem their respeciive @ s feos, except as
provmdbylaw It 2 statute gives you the right to recover any of these fees, or the fees paid
to the arbitration adminisirator, these statulory nghis shall apply in the arbitration notwithstanding
anw:ﬂtommwnmmdhefem if the arbitrator issues an award in our favor you will not be
to reimburse us for any fees we have previously paid 10 the arbitration administrator or for which

wo are responsidle

L,
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The arbitrator shall be smpowered to impose sanchons and 1o take such other actions as the srbitrator

deams to the same exient as could be im aj to the Federal R of
S nocuuly posed by a judge pursuant ules

This Arbitration Rider shall survive repayment of your loan and/or termination of the if an

mmdmmmhmworumfomnmmdorm‘lmor GOI'I‘IIUJ

with the FAA, it shall not invaiidate the remaining portians of this Arbitration Rider of the Agresment. in

the event of a conflict or nconsistency between the rules and procedures of the arbitration administrator

and this Arbitration Rider, this Arbitration Rider shall govern. No class actions or joinder or consolidation

:‘lowrgl:mmmmmimmmympmnMMaMaMMthmﬂMﬂ
parues. '

Ng provision of, nor the u:emiseofamnm under this Arbitration Rider shall limit the right of any party
during the pendency of any Claim, 0 and use ancillary or preliminary remedies, judicial or
otherwisa, for the purposes of realizing upon, preserving, protecting or foreclosing upon any property
involved in any Claim or subject to the loan documents. The use of the courts shall not constitule a
waiver of the right of any party, including the piaintiff, to submit any Claim to arbitration nor render
inapplicable the compulsory arbitration provisions contained in this Arbitration Rider.

THE PARTIES ACKNOWLEDGE THAT THEY HAD A RIGHT TO LITIGATE CLAIMS THROUGH A
COURT BEFORE A JUDGE OR JURY, BUT WILL NOT HAVE THAT RIGHT If EITHER PARTY
ELECTS ARBITRATION. THE PARTIES HEREBY KNOWINGLY AND VOLUNTARILY WAIVE THEIR
RIGHTS TO LITIGATE SUCH CLAIMS IN A COURT BEFORE A JUDGE OR JURY UPON ELECTION
OF ARBITRATION B8Y EITHER PARTY. YQU ALSO ACKNOWLEDGE THAT YOU WILL NOT HAVE
THE RIGHT TO PARTICIPATE AS A REPRESENTATIVE, CLAIMANT OR MEMBER OF ANY CLASS
ACTION PERTAINING TO ANY CLAIM THAT IS SUBJECT TO ARBITRATION, EVEN IF SUCH CLASS
ACTION IS PENDING ON THE DATE OF THIS ARBITRATION RIDER, EXCEPT THAT THIS
ARBITRATION RIDER WILL NOT PRECLUDE YOUR PARTICIPATION IN A CLASS WHICH HAS.
ALREADY BEEN CERTIFIED BY A COURT OF COMPETENT JURISDICTION ON OR BEFORE THE
DATE OF THIS ARB(TRATION RIDER.

You may contact, obtain the arbitration rules of, or file a Ciaim with NAF, AAA, or JAMS as follows.

National Arbitration Forum American Arbitration Assoclation J.A.M.S./Endispute

P.O. Box 50191 1150 Connecticut Ava, NW, 6th Floor 45

Minneapolis, MN 55405 Washington, DC 20036-4140 New York, NY 10005

www arb-forum.org WWW . adr.org www jamsadr.com

Code of Procedure Arbitration Rules tor Consumer Financisl Services
Related Disputes (Claims Arbilration Rules and
under $10.000). Commercial Procadures.
Arbitration Rules
(afl other claims).

MM #§ 100176104€232014147 WLNEIX loan § CAF3I301414
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IGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Asbitration
Rider.

(T‘) e ST, RS 0

Borrower Daic
DEBRA MULMBIX

WAL 1 ® oo M20 1 8 MM
Barrower Date Borrower Date
Borrower Date Borrower Date
Borrower Date Bomrower Date
MIE P 100176104023014147 MULNRBIX Loan ¢ 0402201416
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ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Published In The Wall Street Journal)-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 13th day of March , 2004 . and is incorporssed into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Secunty Instrument™) of
the same datc given by the undersigned (“Borrower™) to secure Borrower's Adjustable Rate Note (the *Note™) to
Accredied Mome Lendem, inc., A Calllornia Corporation (“Lender”) of the same date and covering the
property described in the Secunty Instrument and located at

2224 Lg: :ulu DRIVE
Lﬁw&v Aﬁl

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE

AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenanis and agreements made in the Security Insgument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an instial interest rate of 7.989%. The Note praovides for changes in the mterest rate and
the monthly payments, as follows.

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The mnitial interest rate | will pay will change on the first day of April, 2008 and the adjustable 1aserest rate | will
pay may change on the first day of every sixth month thereafter. Each date on which my interest rate could change

is calied 8 "Change Date.”

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index™ is the average of
interbank offered rates for six month U S. dollar-denominated deposits in the London market (“LIBOR™, as
published in The Wall Street Journal. The most recent Index figure available as of the first business day of the
month immediately preceding the month in which the Change Date occurs is called the “Current Index "

If the Index 15 no longer available, the Note Holder will choose a new index that is based upon comparabic
information. The Note Holder will give me notice of this choice. |

0402201416
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(C) Cailcuiation of Changes

Before each Change Date, the Note Holder will calculste my new interest rate by adding Six And

NM!MM m.) perceatage points (8.999%) 10 the Current Index. The Note Holder
mllﬂlumndlhemultoﬁhnnddiﬁmhm”mou-ei;b&nfmpemnnpointo.ln%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

'l'tholeHoldﬂwillMd:mimthemw\ntofthemmhlyplmmﬂutwonldbemﬂkimnnmpuyﬂu

unpaid principal that 1 am expected t0 owe at the Chanrge Date in full on the Maturity Date as my new interest rate
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 3.489% or less than
7.989%. Thereafter, my adjustable intetest rate will never be increased o1 decreased on any single Change Date by
more than One And One-half percentage points ( 1.580%) from the rate of interest I have been paying for the
preceding six months. My interest rate will never be grester than 14.998% or less than 7.999%.

(E) Effective Date of Changes

My new interest rate will become effecuve on cach Change Date. I will pay the amount of my new monthly
payment beginning un the first monthly payment date after the Change Date until the amount of my monthly

payment chanpes again.
(F) Notice of Changes

The Note Holder will deliver or mail to me 2 notice of any changes in my mterest rate and the smount of my
monthly payment before the effective date of any change. The notice wall include information required by law to be
given to me and also the title and phone number of a person who will answer any question | may have regarding the
notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER

Umform Covenant 18 of the Secruity Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Berrewer. If all or any pert of the
Propesty or any interest in it is sold or transferred (or if & beneficial interest in Borrower is sold or
transfested and Borrower is not a natural person) without Lender's prior written consent, Lender
may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
applicable law.

if Lender exercises the option to require unmediate payment in full, Leader shall give Borrower
notice of acceleration. The notice shall provide a period of not Jess than 30 days from the date the
notice is delivered or mailed within which Borrower must pay all sums secused by this Security
Instrument. If Borrower fails to pay these sums prior 10 the expiration of this period, Lender may
invoke any remedies permitted by this Secunity Instrument without further notice or demand on

Borrower. @ X

Mo
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

this Adjustable Rate Rider.

MaD K Ny F\, I: nz Z MAR 1 X onng

Borrower Date

JAMES MULNEIX DEBRA MULNEIX

WAF -5 Tl WAR 3% 2
Borrower Dlt: Borrower Date
Borrowet Date Boviowes Date
Borrower Date Botrower -T----.--—-—_ Dacn
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20050121000031730 Pg 22/22 160.40
Shelby Cnty Judge of Probate, AL

01/21/2005 28:08:00 FILED/CERTIFIED

Stat- .7 Alabama

. efferson County ‘
i, the Undersigned, as Judge of Probate Court in and

for Jefferson County, Alabama, hereby cert’, Pthhat
the foregoing is a full, true and correct cop the

instrument with the filing of same as appears o ..~ord

in this office, Given undey hand and official seal
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