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. THIS MORTGAGE is made this 28th day of May, 2003 h:tw:cﬁ

Wiliem A oray. BHXHKNXe AND CRYSTAL GRAY, HUSBANDAND WIFE

(herein "Borower"), and the Mortgagee,
Morigage Electronic Registration Systems, Inc. ("MERS™), (solely as nomipec for Lender. as hercinafier defined. and Leonder's
successors and assigns). MERS is organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, MI 48501-2026. tel. (888) 679-MERS. Ecme Star Mortgage Services, LLC
("Lecader™) i3 organized and
cxisting under the laws of DELAWARE , and has an address of
W1ll5 Century Road Paramus, NEN JERSEY (07652

WHEREAS, Boirower is indebted to Lender in the principal sum of U.S. 3 25,550.400 . which
indebiedness is evideaced by Borrower's note dated May 28, 2003 and cxtensions and renewals
thereof (herein "Note™), providing for monthly installments of principal and interest, with the balance of the indebtedness. if not
sooner paid, due and payable on June 01, 2018 :

TO SECURE to Lender the repayment of the indebtedness cvidenced by the Note, with interest thereon; the payment of all
other sums, with interest thereon. advanced in accordance herewith to protect the security of this Morgage; and the
performance of the covenants and agreements of Borrower herein contained, Borrower does hereby grant and convey to
MERS (solely as nominec for Lender and Lender's successors and assigns) and to the successors and assigns of MERS. with
power of sale., the following described property located in the County of , Shelby

. State of Alabama:
See Exhibit "A* attached hereto and made a part hereof by reference.

which has the addiess of 1932 Cabhaba Crest Drive [Streec)
Hooverx [City], Alabama 35242 [ZIP Cudde) ("Property Address™);

TO HAVE AND TO HOLD such property unto MERS (solely as nominec for Lender and Lender's successors and
assigns), and 1o the successors and assigns of MERS, forever, together with 2ll the improvements now or hereafter erected on
the property, and all easements, rights, appuntenances and rents, all of which shall be deemed to be and remain a part of the
property covercd by this Mongage, and ali of the foregoing. together with said property (or the leaschold estate if this
Montgage is on a icasehold) are hercmnafter reforred o as the “Property.” Borrower understands and agrees that MERS holds
only legal utle to the intercsts granted by Bomrower in this Montgage; but, if necessary to comply with law or custom, MERS,
(as nominee for Lender and Lender's successors and assigns), has the right: 1o exercise atry or all of those interest, including,
but oot limited to, the right to forcclose and sell the Property; and to take any action required of Leader including, bur not
limuted to, releasing or canceling this Mortgage.

Borrower covenants that Botrower is lawfully seised of the estate hereby conveyed and has the right to mortgage. grant and
coavey the Froperty, and that the Property is uneacumbered, except for encumbrances of record. Borrower covenants that
Borrower warrants and will defend generally the titde wo the Propernty against all claims and demands. subject to encumbrances of
record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Imterest. Borrower shall promptly pay when duc the principal and interest indebtedocss
evidenced by the Note and late charges as provided in the Note.
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2. Fands for Taxes and Insuramce. Subject to applicable law or a writien waiver by Lender, Borrower ghall pay 1o
Lender on the day monthly payments of principal and interest are payable under the Note, until the Note is paid in full. a sum
(herein "Funds™) equai to one-twelfth of the yearly taxes and assessments (including condominium and planned unit
developmem assessments, if amy) which may attain priosity over this Mongage and ground remts on the Propenty, if any, phus
onc-twelfth of yearly premium installments for hazard insurance, plus onc-twelfth of yearly premium installments for mortgage
insurance. if any, all as reasonably estimated initially and from time to time by Lender on the basis of assessments and bilis and
reasonable estimates thercof. Borrower ghall pot be obligaied 10 make such payments of Funds to Lender to the extent that
Bomrower makes such payments to the holder of a prior morigage or deed of trust if such holder is an institutiona! lender.

If Borrower pays Funds to Leader, the Funds shail be held in an institution the deposits or accounts of which are insured
or guaranteed by a federal or state agency (including Lender if Lender is such an institution). Lender shall appiy the Funds to
pay said taxes, assessmenis, mmsurance premiums and ground rents, Lender may not cbarge for so holding and applying the
Funds, analyzing said account or verifying and compiling said assessments and bills. unless Lender pays Borrower inlerest on
the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of
exccution of this Mortgage that interest oa the Funds shail be paid to Borrower, and unicss such agreement is made or
applicable law requires such interest to be paid, Lender shall not be required to pay Borrower any interest or tamings on the
Funds. Lender ghall give to Bommower, without charpe, an annual accounting of the Funds showing credits and debits to the
Funds and the purpose for which cach debit 1o the Funds was made. The Funds are pledged as additional security for the sums
sccured by this Monpage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of laxes, assessments, insurance premiums abd ground rents, shall exceed the amounnt required to pay said taxes,
assessments, insurance premuums and ground rents as they fall due, such excess shall be, at Borrower's option, either promptly
repaid 10 Borrower or credited to Borrower on monthly instzliments of Funds, If the amount of 1he Funds held by Lender shall
not be sufficient 10 pay taxcs, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay 1o Lender
any amount nccessary (0 make up the deficiency in one or more payments as Lender may require.

Upon payment in full of all sums secured by this Morntgage, Lender shall promptly refund to Borrower any Funds heid by
Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender ghall apply,
no {ater thap immediately prior to the gale of the Property or its acquisition by Leader. any Funds held by Lender at the 1ime of
application az a credit against the sums secured by this Mortgage.

3. Applicatdon of Payments. Unless applicabic law provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applicd by Lender first in payment of amoumts payable wo Lender by Bormower under
paragraph 2 hereof, then (o interest payable on the Note, and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges: Liens. Bomrower shall perform all of Borrowet's obligations under
any mortgage, deed of wust or other security agreement with a lien which has priority over this Mongage, including Borrower's
covenants to make paymenis when due, Botrower ghall pay or cause (o be paid all taxeg, asscssments and other charges, fincs
and impositions atributable to the Property which may attain a priority over this Mortgage, and leasehold payments or ground
rents, if any.

5. Hazard Tnsuramce., Bomower shall keep the improvements now existing or hereafter erected on the Property insured
agaiost Joss by fire, bazards included within the term "extended coverage.” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require,

The i1nsurance carier providing the insurance shall be chosen by Borrower subject 1o approval by Leader;, provided, that
such approval shall nor be uarcasonably withheld. All insurance policies and renewals thereof shall be in a form acceptable to
Lender and shall include a standard moctgage clausc in favor of and in a form acceptable to Lendes. Lender ghail have the right
10 hold the policies and renewals thercof, subject o the 1etms of any mongage, deed of trust or other security agreement with a
lien which has pnority over this Mortgage.

In the event of loss, Borrower shall give prompt notice to the insurance camier and Lender. Lender may make proof of loss
if pot made promptly by Borrower.

If the Propenty is abandoned by Borrower, or if Borrower fals to respond to Lender within 30 days from the date notice is
maif{ed by Lender 10 Borrower that the insurance cagrier offers to settle a claim for insurance benefits, Lender is authonzed to
collect and apply the insurance proceeds at Lender's option cither to restoration or repair of the Property or to the sums secured
by this Mortgage.

6. Preservation and Maintenance of Property; Leascholds; Condominiams; Flanned Umit Developments. Bommower
shall keep the Property in good repair and shall not commit waste or permit impairmeat or deterioration of the Propesty and
ghall comply with the provisions of any icase if this Mortgage is on a leaschold. If this Mostgape is on a unit in a condominium
or a planned unit deveiopment, Borrower shall perform all of Borrower's obligations under the declaration or covenants creating
or governing the condominium or pianned unit development, the by-laws and regulations of the condominium or planned unit
development, and congtituent documents.

7. Protection of Lemder's Security. If Borrower fails to perform the covenants and agreements contained in this
Monrngage, or if any action or proceeding iz commenced which materially affects Lender's intetest in the Property, then Lender,
at Lender's option, upon notice to Bomrower, may make such appearances, disburse such sums, inciuding reasonabile attorneys'
fees, and uke such action as s necessary to protect Lender's interest. If Lender required mortgage insurance as a coadition of
making the loan secured by this Mortgage, Botrower shall pay the premiums required to maintain such insurance in cffect untl
such time as the requirement for such insurance terminates in accordance with Borrower's and Lender’s written agreement or
appitcable law.

Any amoumts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Notc rate, shzfl become
additional indebtedness of Borrower secured by this Montgage. Unless Borrower and Lender agree to other terms of payment,
such amounts shall be payable upon notice from Lender to Borrower requesting paymeat thereof. Nothing contained (a this
paragraph 7 shall require Lender to incur any expensc or take any action hercunder.

¥. Iuzspection. Lender may make or cause 10 be made reasonabic entries upon and inspections of the Property, provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonahle cause therefor related w Lender's
interest in the Property.

9. Condembation. The proceceds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender, subject to the terms of any morigage, deed of trust or other secunty agreement with a lien which
bas priority over this Mortgage.

10. Borrower Not Released; Forbearsace By Lender Not 8 Waiver. Extension of the time for payment or modification
of amortzation of the sums secured by this Mongage granted by Lender to any successor in interest of Borrower shall not
operate o relcase, in any manner, the liability of the otiginal Bomower and Borrower’s successors in interest. Leoder shall not
be required to commence proceedings against such successor or refuse to exiend time for payment or otherwise modify
amortzation of the swns sccured by this Mortgage by rcason of any demand made by the onginal Borrower and Borrower's
SUCCCSSOIS tn intercst. Any forbearance by Lender in excrcising any right or remedy hercunder, or otherwise afforded by
applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.
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I1. Saccessors amd Ascigns Boumd; Joint amd Scveral Liability; Co-signers. The covenants and agreements herein
cantained shall bind, and the rights hercunder shall inure to, the respecuve successors and assigns of Lender and Barmrower,
subject to the provisions of paragraph 16 hcreof. All covenants and agreements of Borrower shall be joint and several. Any
Borrower who co-signs this Mongage. but does not execute the Note, (a) 18 co-signing this Mortgage only to montgage. graant
and convey that Borrower's interest in the Propenty to Lender under the terms of this Morigage, (b) 15 not personally liable on
the Note or under this Mortgage, and (c) agrees that Lender and any other Bormower hereunder may agree to extend, modify,
forbcar, or make any other accommodations with repard (o the terms of this Morigage or the Note without that Borrower's
conscnt and without rcleasing that Borcower ar modifying this Montgage as to that Boatrower's interest in the Property.

12. Notice. Except for any notice required under applicabie law to be given in another manner, (a) any notice 10 Borrower
provided for in this Morngage shall be given by delivering it or by mailing such notice by certified mail addressed (0 Borrower
at the Praperty Address or at such other address as Borrower may designaic by notice to Lender as provided herein, and (b) any
notice to Lender shall be given by centificd mail 1o Lender's address stated herein or to such other address as Lender may
designate by notice 1o Borrower as provided herein. Any notice provided for in this Morngage shail be decmed o have been
given to Borrower or Lender when given in the manner designated herein.

13. Governing Law; Secverability. The state and [ocal laws applicable to this Mortgage shall be the laws of the
jurisdiction in which the Propenty is located. The foregoing seatence shall pot [imit the applicability of federal law to this
Mortgage. In the event that any provision or clause of this Mortgage or the Note conflicts with applicable law. such confiict
shal! not affect other provisions of this Mortgage or the Note which can be given effect without the conflicting provision, and to
this cnd the provisions of this Mongapge and the Note arc declared to be severable. As used herein, "costs,” "expenscs™ and
"attorneys' fees” include all sums to the extent not prohibited by applicable law or limited herein.

14. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the tme of
execution ot after recordation hereof,

15. Rehabilitation Loan Agreement Borrower shall fulfill all of Borrower's obligaupns uades any home rehabilitauon,
improvement. repair, or other loan agreement which Borrower eaters into with Lender. Lender, at Lender's option. may require
Borrower to execute and deliver to Lender, in a form accepuable w Lender, an assignment of any rights, claims or defenses
which Barmmower may have against parties who supply labor. materialg or services in connection with umprovements made to the
Property.

16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a bencficial interest in Bamrower i3 sold or transfetred and Botrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Mongage. However, this option shall not be exercised by Lender if exercise 15 prohibited by federal law as of the date of this
Mortgage.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the ootice is delivered or mailed within which Borrower must pay all sums secured by this
Mangage. If Borrower fails to pay these sums pnior to the expiration of this period, Lender may invoke any remedies permitted
by this Mortgage without further notice or demand oo Borrower.

NON-UNIFORM COVENANTS. Bomower and Lender funther covenant and agree as follows:

17. Acceeration; Remedies. Except as provided in paragraph 16 hereol, tpoa Borrower's breach of any covenant or
agreement of Borrower i thiz Mortgage, including the covenants to pay when dune any snms secured by this Mortgaye,
Lender prior to scceleration shall give notice to Borrower as provided in paragraph 12 hercofl specifying: (1) the breach;
(2) the acton required to cure such breach; (1) a date, not less than 10 dxys from the date the notice is mailed to
Borrower, by which such breach must be cured; and (4) that faflure to cure such breach on or before the date spexified in
the motice may result im acceleration of the sums zecured by this Mortgape and sale of Property. The motice shall further
imform Borrower of the right to reinstate aifter accelerztion and the right to bring a court action (o assert the nowexistence
of a defanit or smy other defense of Botrower 1o acceleraton and sale. If the breach is mot cured ot or hefore the date
specified im the podce, Lender, at Lemder's option, may declare all of the sums sccured by this Mortgage to be
immediately due and psyable without further demamd snd may imvoke the power of salec and any odther remedies
permitted by applicable law. Lender shall be entitied to collect all reasonable costs and expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but mot Hmited to, reasonshie attormeys’ fees,

If Lender invokes the power of sale, Lender shall mail a copy of a motice of szle to Botvower in the manner provided
is paragraph 11 hereof. Leader shall publisk the motice of sale omce 3 week for three comsecutive weeks im some
newspaper published in , Shelby County, Alabama, and therenpon shall
scll the Property to the highest bidder at public auction at the front door of the County Courthouse of said County.
Lender shall deliver to the purchaser Lender's deed conveying the Property so sold, Lender or Lender's designee may
purchase the Property at amy sale. Borrower covemants amd agrees that the proceeds of the sale shall be spplied in the
following order: (a) to all reasomnabie costs and cxpensex of the sale, Inciuding, but not limited to, reasomable attorneys’
fees and costs of title evidemce; (b) to all sums secured by this Mottgage; and (c) the excess, if any, to the persom or
persons legally entitled thereto.

18. Borrower's Right to Reinstate. Notwithstanding Lender'’s acceleration of the sums secured by this Mortgage due 10
Borrower's breach, Borrower shall bave the night to have any proceedings bepgun by Lender to cnforce this Mongage
discontinued at any time prior to the carlier to occur of (i) the fifth day before saic of the Property pursuant to the power of sale
contained in the Mortgage or (it) cotry of a judgment enforcing this Mongage if: (a) Borrower pays Lender all sums which
would be then duc under this Mortgage and the Note had ne acceleration occurred; (b) Bormower cures all breaches of any other
covenant or agreements of Borrower contained in this Mortgage; (¢) Borrower pays all reasonable expenses incurred by Lender
in enforcing the covenants and agreements of Bormower coatained in this Montgage, and in enforcing Lender's remedies as
provided in paragraph 17 hereof, including, but not limited to, reasonable attorneys' fecs; and (d) Borrower takes such action as
Lender may rcasonably require to assure that the lien of this Morngage, Lender's interest in the Property and Bomrower's
abligation to pay the sums sccured by this Mortgage shall continue unimpaired. Upon such payment and cure by Borrower, this
Mortgage and the obligations secured hereby shall remain in full force and effect as if no acceleration had occurred.

19. Assignment of Rents; Appointment of Receiver; Lender {n Possession. As additional security hercunder. Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall. prior to acceleration under paragraph 17
hereof or abandonment of the Property. have the right to collect and retain such rents as they become due and payabie.
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Upon acceleration under paragraph |7 hercof or abandonment of the Propenty, Leader, in person, by agent or by judicially
appointed receiver, shall be entitied to enter upon, take possession of and manage the Property and wo collect the rents of the
Property inciuding those past duc. All rents collected by Lender or the receiver shall be applied first to payment of the costs of
management of the Propenty and colicctions of rents, including, but not limited to, receiver’s fecs, premiums on receiver's
bands and reasonabie azomeys’ fees, and then to the sums secueed by this Monigage. Lender and the recciver shall be liable to
account only for thosc rents actually received

20. Release. Upon payment of all sums secured by this Mortgage, this Mongage shall become nuli and void and Lender
shall release this Mortgage without charge to Batrower. Borrower shail pay all costs of recordation, if any.

21. Wailver of Homestead, Dower and Curtesy. Borrower hereby waives all rights of homestead exemption in the
Propenty and relinquishes all right of dower and curiesy in the Property.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Bormower and Lender request the holder of any meorigage, decd of trust or other encumbrance with a licn which has
priority over this Mortgage to give Notice to Lender. at Lender's address set forth on page one of this Morntgage, of aay default
under the superior encumbrance aond of apy sale or other foreclosure action.

IN WITNESS WHEREOF, Borrower has executed this Mortgage.

Signed, scaled and delivercd in the presence of:

P (Seal)
Wililiam A. Gray -Bortower

il ) {(Scal)
-Borrower

(Seal)
-Barrower

_. — (Scal)
-Borrower

(Sign Original Only)

SHELBY

STATE OF ALABAMA, County ss:

On this 28th day of May. 2003 ,
. 2 Notary Public in and for said county and in said state, hereby centify that

AND CRYSTAL GRAY
, whoge name(s) is/arc signed 1o the

foregoing conveyance, and who is/are known to me, acknowledped before me that, being informed of the contents of the
conveyance, he/she/they executed the same voluntarily and as his/ber/their act on the day the same bears date.

William A. Gray

Given under my hand and seaj of office this28th day of May, 2003 '
- . . 7 /
My Commission Expires: L/ __ — ~
Now:
P e ety g gy
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This instrument was prepared by Betty MNonson
WllS5 Century Road, Parasus, NEW JERSEY 07652
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BALLOON RIDER
SECOND MORTGAGE

THIS BALLOON RIDER s made this 28th day of May, 2003 and is incorporated into and shall
be dcemed to amend and supplement the Mortgage, Deed of Trust or Security Decd (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower") to sccure the Borrower's Note
(the "Note"} to

Homestar Mortgage Secvices, LLC

(the "Lender™) of the same date and covering the Property described in the Security Instrument and
located at:

1932 Cahaba Crest Drive
Hoover, AL 35242

The interest rate stated on the Note is called the "Note Rate". The date of the Note 15 called

the "Note Date”. I understand the Lender may transfer the Note, Security Instrument and this
Rider. The Lender or anyone who takes the Note, Security Instrument and this Rider by transfer
and who s entitled to receive payments under the Note is called the "Note Holder".

ADDITIONAL COVENANTS In addiuon to the covenants and agreements in the Seauricy
Insuument, Borrower and Lender further covenant and agree as follows (despite anything to the
contrary contained in the Security Instument or the Note):

THE LOAN IS PAYABLE IN FULL AT MATURITY. YOU MUST REPAY THE ENTIRE
PRINCIPAL BALANCE OF THE LOAN AND UNPAID INTEREST THEN DUE. THE
LENDER 1S UNDER NO OBLIGATION TO REFINANCE THE LOAN AT THAT TIME. YOU
WILL THEREFORE, BE REQUIRED TO MAKE PAYMENT OUT OF OTHER ASSETS THAT
YOUMAY OWN, OR YOU WILL HAVE TO FIND A LENDER, WHICH MAY BE THE
LENDER YOU HAVE THIS LOAN WITH, WILLING TO LEND YOU THE MONEY. IF YOU
REFINANCE THIS LOAN AT MATURITY, YOU MAY HAVE TO PAY SOME OR ALL OF
THE CLOSING COSTS NORMALLY ASSOCIATED WITH A NEW LOAN EVEN IF YOU
OBTAIN REFINANCING FROM THE SAME LENDER.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants in this
Balloon Rider.

L "
1
DJ-QAM—- G — S -28-03
Borrower William A. Gray Date

S A5-03

Borrower Date
Borrower Datc
Borrower Dale

9YBARD (99BARD.uff) 1/23/02
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LOT 8, BLOCK 2, ACCORDING TO THE SUVEY OF ALTADENA
WOODS, FIRST SECTOR, AS RECORDED IN MAP BOOK 10, PAGE
104 A & B, IN THE PROBATE OFFICE OF SHELBY COUNTY,
ALABAMA.



