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DEFINTTIONS

Words used in multiple sections of this document are defined below and other words are detined m
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used 1 this document are
also provided m Section 16,

(A) "Security Instrument” means this document. which 1s datedDecember 15, 2004
together with all Riders to this document.

(B) "Borrower” 1:Mirel la Ruelas, AN UNMARRIED WOMAN

Borrower 1s the mortgagor under this Security [nstrument.

(C) "MERS" is Mortgage lilectronic Registration Svstems, Inc. MERS is a separate corporation that iz
acting solelv as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware. and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026_ tel. (888) 679-MERN.
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(D) "Lender” 1s Cendant. Mortgage Corporat.ion

Lender 1s a Corporat ion
orgamized and existing under the laws of New Jersey
Lender's address 1s 3000 Leadenha! ! Road Mount. Laurel NJ 08054

(£} "Note" meuns the promissory note signed by Borrower and datedDecember 15 - 2004

I'he Note states that Borrower owes Lender One Hundred 1h ~Ly-ihree Thousand Dol fars
and Zerao Cenls Dollars
(LS %135 .000. 00 )y plus mterest. Borrower has promised to pav this debt in regular Periodic
‘avments and 1o pav the debt in full not later than January 1st, 2035 .

(F) "Property™ means the property that is described below under the heading "Transter of Rights in the
Property. "

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepavment charges and late charges
duc under the Note, and all sums due under this Security Instrument. plus interest.

(H) "Riders” means all Riders o this Securitv Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as apphcable]:

A Adjustable Rate Rider . Condominium Rider | _,__ Second Home Rider
Balloon Rider - Planned Unit Development Rider . 1-4 Family Rider
VA Ruder - Biweeklv Pavment Rider - Other(s) | specitv]

() "Applicable Law” means all controlling applicable federal, state and local statutes. regulations,
ordinances and administrative rules and orders (that have the effect of law) as well gs all applicable tinal,
non~-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues. fees. assessmients and other
charges that are 1mposed on Borrower or the Property by a condominium association. homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds. other than a transaction origmaled by
cheek. draft, or stmular paper instrument. which is initiated through an clectronic terminal. ielephonic
instrument. computer, or magnetic tape so as to order. mstruct, or authorize a financial institution o debil
or credil an account. Such term includes. but 1s not limited to. pomnt-of-sale transters, automated teller
machine  transactions. transters initiated by telephone.  wire transters. and automated clearinghouse
ransiers,

(L) "Escrow Items" means those items that are described in Seetion 3.

(M) "Miscellaneous Proceeds" means anyv compensation. settlement. award of damages, or proceeds paid
by any third party {other than insurance proceeds paid under the coverages described in Section 3) for: (1}
damage to, or destruction of, the Property: (ii) condemnation or other taking of all or anv part of the
Property: (n1y conveyance in licu of condemnation: or (iv) misrepresentations ol or omissions as to. the
value and/or condition of the Properiv.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpavment of. or default on.
the Loan.

(O) "Periodic Payment” means the regularly scheduled amount due for (1) principal and mterest under the
Note, plus (i any amounts under Section 3 of this Security Instrument.

(P) "RESPA™ means the Real Estate Settlement Procedures Act (12 118 ¢ Seetion 2001 et seq.) and 1its
implementing regulation, Regulation X (24 C. F.R. Part 3500). as thev mught be amended trom time to
me. or any additional or successor legislation or regulation that governs the same subject matter. As used
m this Security Instrument., "RESPA™ refers to all requirements and restrictions that are imposed in regard
o a " lederally related mortgage loan” even if the 1.oan does not qualtty as a "federally related mortgage
foan” under RISSPA.

(Q) "Successor in Interest of Borrower" means any partv that has taken title to the Property. whether or
ot that party has assumed Borrower's obligations under the Note and/or this Seeurity Instrument.
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FTRANSFER OF RIGITTS IN THE PROPERTY

1his Security [nstrument secures {o [Lender: (1) the repavment of the [.oan, and all renewals. extensions und
moditications of the Note: and (ii) the pertormance of Borrower's covenants and agreemenis under this
Seeuntty Insttument and the Note. For this purpose.  Borrower rrevocably mortgages.  gronts and
conveys o MERS (solelv as nominee for Lender and lender's successors and assigns) and to the
stccessors and assigns of MERS. with power of sale. the following described property located in the
COUNTY ol SHELBY

[ I'ype of Recording Jurisdiction] [ Name of Recording Jurisdiction ]
Seng more particularly described by a legal description atlached hereto
and made a part. thereof . Being the same premises conveyed Lo the
mortgagors herein by deed being recorded simultaneous|y herewith: this
being a purchase money mortgage given (0 secure the purchnase price of Lhe
above described premises.

Parcel 1D Number:  1#-4-18-3-001-015 which currently has the address of
& HUNTERS TRACE | Street|
PEL HAM 1Ciy) L Alabama 35724 17 p Code|
(" Property: Address™ v

HOGETHER WITH all the mmprovements now or herealler erccted on the propertv, and all
casements. appurtenances, and fixtures now or hereafter a part ol the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregomg 1s reterred to in this
security Instrument as the "Property.”  Borrower understands and agrees that MERS holds only legal title
lo the mterests granted by Borrower in this Security Instrument, but. if necessary to comply with law or
custont, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to excreise any
or all of those interests. including. but not limited to. the right (o foreclose and sell the Propertyv: and o
take anv action required of Lender including. but not limited to. releasing and canceling this Security
instrument.

BORROWER COVENANTS that Borrower is lawifully seised of the estate hereby conveved and has
the right to grant and convey the Property and that the Property 1s unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property agamnst all claims and
demands, subject to anv encumbrances of record.

THHS SECURTTY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with mited variations by jurisdiction to constitute a uniform security Instrument coverimg, real
property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as lollows:

I. Payment of Principal, Interest, Escrow Items, Prepavment Charges, and Late Charges.
Borrower shall pav when due the principal of, and interest on. the debt evidenced by the Note and any
prepavment charges and late charges due under the Note. Borrower shall also pav funds for Escrow [tems
pursiant to Section 3. Pavments due under the Note and this Security Instrument shall be made in U S,
currency. However. 1f any cheek or other instrument received by Lender as pavment under the Note or this
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Secunty Instrument 1s returned to Lender unpaid, Lender may require that any or all subsequent pavments
due under the Note and this Security Instrument be made in one or more of the tollowing forms, as
selected by Lender: (a) cash: (b) money order: (¢) certified check, bank check. treasurer's check or
cashier’s check, provided anv such check is drawn upon an institution whose deposits are insured by g
tederal agency. instrumentality | or entitv:, or () Electronic Funds Transter.

Yavments are deemed received by Lender when received at the location designated 1 the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any pavment or partial pavment if the pavment or partial pavments are isufiicient {o
bring the Loan current. J.ender may accept anv pavment or partial pasyment msufficient to bring the Toan
current, withoul waiver of any rights hereunder or prejudice to its rights to refuse such pavment or partial
pay ments m the future. but Lender is not obligated to apply such pavments at the time such pavments are
accepled. It each Periodic Pavment is applied as of its scheduled due date. then Lender need not pay
interest on unapplied funds. Lender mav hold such unapplied funds until Borrower makes paviment (© bring
the Looan current. I Borrower does not do so within a reasonable period of time, Lender shall either apply
such fimds or return them to Borrower. [f not applied carlier, such funds will be apphied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the tuture against Lender shall relieve Borrower from making pavments duc under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. 'xcept as otherwise described in this Section 2. all
paviments accepled and apphied by Lender shall be applied in the following order of priorityv: (a) mnteresl
duc under the Note: (by principal due under the Note: (¢) amounts due under Section 3. Such pavments
shall be applied to each Periodic Pavment in the order in shich it became due. ANy remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

[ L.ender receives a pavment from Borrower {or a delimquent Periodic Pavinent which includes a
suticient amount to pav any late charge due, the pavment mav be applied o the delinquent payvment and
the late charge. Tt more than one Periodic Pavment 1s outstanding, I.ender mav apply anv pavment received
rom Borrower Lo the repavment of the Periodic Pavments if, and to the extent that. each payment can be
patd m full. To the extent that any excess exists after the pavment is applied 1o the tull pavment of one or
more Periodie Payments. such excess may be applied to any late charges due. Voluntary prepavments shall
be applied first to any prepavment charges and then as described in the Note.

Any application of payvments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date. or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pav to Lender on the dav Periodic Payments are due
under the Note, unul the Note is paid i full. a sum (the "Funds™) to provide for pavment of amounts dug
lor: (a) taxes and assessments and other items which can atlain priority over this Security Instrument as a
ien or encumbrance on the Property: (b) leasehold pavments or ground rents on the Property, 1if anyv: (¢)
premiums lor any and all msurance required by Lender under Section 50 and (dy Mortgage Insurance
premiums, 1 anv. or anv sums pavable by Borrower to Lender in lieu of the payment ol Mortgage
Insurance premiums m accordance with the provisions of Section 10, These items are called "lserow
termns, " AU onigination or at any time during the term of the Ioan. l.ender mayv require that Communty
Assoctaion Dues, Fees, and Assessments. i anv, be escrowed by Borrower, and such dues. fees and
assessments shall be an Fscrow Jtem. Borrower shall promptly furnish to Lender all notices of amounts (6
be paid under this Section. Borrower shall pay Lender the Funds for serow ltems unless |ender waives
Borrower's obligation to payv the Funds for anyv or all Escrow [tems. Lender may waive Borrower's
obligation to pav to Lender Funds for anv or all Escrow Jtems a any time. Any such waiver mav only be
m writing. In the cvent of such waiver, Borrower shall pav directlyv. when and where pavable, the amounts
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due for anv Escrow Items for which pavment of Funds has been waived by Lender and, 1f Lender requires.
shall furmsh to Lender receipts evidencing such pavment within such time period as [Lender mas require.
Borrower’s obligation to make such pavments and to provide recetpts shall for all purposes be deemed o
be a covenant and agreement contained in this Sceurity Instrument, as the phrase "covenant and agreement”
15 used m Section 9. I Borrower is obligated to pav Escrow ltems directdv. pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem. [ender mayv exercise 11s rights under Section Y
and pav such amount and Borrower shall then be obligated under Section 9 to repayv to Lender anyv such
amount. Lender may revoke the waiver as to any or all Lscrow Items at anv time bv a nolice given n
accordance with Section 15 and, upon such revocation. Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Fender may . at any time. colleet and hold Funds in an amount (a) sufficient to permit Lender (o apply
the tunds at the time specified under RESPA. and (b) not to exceed the maximum amount a lender can
require under RESPA. T.ender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of tuture Escrow Hems or otherwise in accordance with Apphicable
boasy,

The Funds shall be held in an institution whose deposits are insured bv 4 federal agencv,
mstrumentality, or entity (including Lender. if Lender 1s an institution whose deposits are so insured) or in
any Federal Home TLoan Bank. Lender shall apply the Funds to pay the Eserow ltems no later than the time
speeified under RESPAL Lender shall not charge Borrower for holding and applving the Funds, annualls
analy 2ing the escrow account, or verifving the iscrow ltems. unless [ender pavs DBorrower mterest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in Writing
or Applicable Law requires interest to be paid on the Funds. Lender shall not be required 1o pav Borrower
any mterest or earnings on the Funds. Borrower and Lender can agree in writing. however, that interest
shall be paid on the Funds. Lender shall give (o Borrower. without charge. an annual accounting ot the
Funds as required by RIESPA.

tf there 1s a surplus of Funds held in escrow. as defined under RIESPA. Tender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of I'unds held i escrow.
as delned under RESPA, Lender shall notify Borrower as required by RI:SPA, and Borrower shall pav (o
Lender the amount necessary to make up the shortage in accordance with RESPA. but in no more than 12
monthly payvments. It there 1s a defictency of Funds held in escrow. as defined under RYSPA. [Lender shal)
notily Borrower as required by RESPA. and Borrower shall pay to Lender the amount necessary W make
up the deficieney i accordance with RESPA, but in no more than 12 monthly  pavments.

Upon payment m full of all sums secured by this Security Instrument, I.ender shall prompfly refund
o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pav all taxes, assessments, charges. fines. and IMPOsHions
attributable to the Property which can attain priority over this Securitv Instrument. leasehold pavments or
pround rents on the Propertyv. if any, and Community Association Dues. Fees, and Assessments. it any. To
the extent that these ttems are scrow Hems, Borrower shall pav them in the manner provided m Section 3.

Borrower shall promptly discharge any lien which has prioritv over this Security Instrument unless
Jorrower: (a) agrees m writing to the pavment of the obligation secured by the lien in a manner aceeplable
o Lender, but only so long as Borrower is performing such agreement: (b contests the lien in good Fanth
by, or defends against enforcement of the lien in. legal proceedings which in Lender's opInion operate 1o
prevent the enforcement of the lien while those proceedings are pending. but only until such proceedings
are concluded: or (¢) secures Irom the holder of the lien an agreement satistactory to Lender subordinating
the hen o this Security Instrument. 1 Lender determines that any part ol the Property 1s subject to a lien
which can attain priority over this Security Instrument, [.ender mav give Borrower a notice identifving the
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lien. Within 10 davs of the date on which that notice is given. Borrower shall satistv the lien or take one or
more of the actions set torth above in this Section 4.

Lender mav require Borrower (o pav a one-lime charge for a real estate tay veritfication and/or
reporting service used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property mnsured against loss bv tire. harards included within the term "extended coverage,” and any
other hazards meluding. but not limited to, carthquakes and tloods, tfor which Lender requires insurance.
This msurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant 1o the preceding sentences can change during the term of
the [Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to .ender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender mayv
require Borrower to pav. in connection with this Loan. either (ar & one-time charge for flood zone
determunation, certification and tracking services: or (b) a one-time charge for tlood zone determination
and certification services and subsequent charges each time remappings or similar changes oceur which
reasonably might affect such determination or certification. Borrower shall also be responstble for the
payment of any fees imposed by the Federal Emergency Management Agency in connecetion with the
review ol anv {lood zone determination resulting from an objection by Borrower.

It Borrower fails to maintain anyv of the coverages described above. Lender may ohtain nsurance
coverage, al Lender's option and Borrower's expense. Lender is under no obligation to purchase anv
particular tvpe or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower. Borrower's equity in the Property, or the contents of the Property, against anv risk.
hazard or hability and might provide greater or lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
msurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 3 shall
become additional debt of Borrower sceured by this Security Instrument. These amounts shall bear interest
at the Note rate trom the date of disbursement and shall be pavable. with such interest. upon notice from
Lender to Borrower requesting pavinent.

All msurance policies required by Lender and renewals of such pohicies shall be subject to Tender's
right to disapprove such policies. shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss pavee. Lender shall have the right to hold the policies and renesval
certificates. 1T Lender requires. Borrower shall promptiv give to Lender all receipts of paid premiums and
renevwual notices. I Borrower obtlains any form ol insurance coverage. not otherwise required bv [.ender.
tor damage to, or destruction of, the Property. such policy shall include a standard mortgage clause and
shall name [.ender as mortgagee and/or as an additional loss pav e,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make provt of 1oss i not made promptly by Borrower. Unless Lender and Borrower ofherase 2ETEC
I Writing, any insurance proceeds. whether or not the underlying insurance was required by [ender. shall
be applied o restoration or repair of the Property. if the restoration or repair 1s economically feasible and
Lender's security 1s not lessened. During such repair and restoration period. lLender shall have the right to
hold such insurance proceeds until Lender has had an opportunity (o mspect such Property o ensure the
work has been completed to Lender's satisfaction. provided that such mspection shall be undertaken
promptiv. Lender may disburse proceeds for the repairs and restoration in s smgle pavment or in a series
ot progress pavments as the work is completed. Unless an agreement 1s made 1n wriing or Applicable Law
requires interest to be paid on such insurance proceeds. Lender shall not be reguared to pav Borrovier any
mterest or earnings on such proceeds. Fees for public adjusters. or other third parties. retained by
Borrower shall not be patd out of the insurance proceeds and shall be the sole obligation of Borrower. II
the restoration or repair 1s not economicallv feasible or Lender' s securs (v would be lessened. the insurance
proceeds shall be applied to the sums secured by this Seeurity [nstrument, whether or not then due. with
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the excess, it anv. paid to Borrower. Such msurance proceeds shall be applied 1n the order provided for in
Section 2.

It Borrower abandons the Property. Lender may file, negotiate and settle anv available mnsurance
claim and related matters. It Borrower does not respond within 30 days to a notice trom Lender that the
msurance carrier has oftered to settle a claim, then [ender mayv negotiate and settle the claim. The 30-dav
rertod will begin when the notice 15 given. In erther event, or 1l Lender acquires the Property under
Section 22 or otherwise, Borrower hercby assigns to Lender (4) Borrower's rights to any msurance
proceeds 1n an amount not to exceed the amounts unpaid under the Note or this Sccurity Instrument. and
(by anv other of Borrower's rights (other than the right to any refund of unearned premmums patd by
[Borrower) under all msurance policies covermg the Property. msofar as such rights are apphicable to the
coverage of the Propertyv. Lender mav use the msurance proceeds either to repair or restore the Property or
to pav amounts unpaid under the Note or thus Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupv. establish. and use the Properiv as Borrower's principal
residence within 60 days after the execution of this Scounty Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one vear after the date of occupancy. unless Lender
otherwaise agrees o owriting, which consent shall not be unreasonably withheld. or unless extenuating
crrcumsiances exist which are bevond sorrower' s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destrov. damage or mmpair the Property, allow the Property to deteriorate or commit waste on the
Propertv. Whether or not Borrower s residing in the Property, DBorrower shall mamtain the Properly in
order to prevent the Property {rom deteriorating or decreasing in value due {o its condition. Unless 1t s
determiuned pursuant to Section 5 that repair or restoration 1s not economically feasible. Borrower shall
promptly repair the Property it damaged (o avoid further deterioration or damage. I insurance or
condemnation proceceds are paid in connection with damage to. or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property oniv 1t Lender has released proceeds for such
purposes. Lender mav disburse proceeds for the reparrs and restoration m a single pavment or in a series ol
progress pavments as the work is completed. I the insurance or condemmation proceeds are not sulficient
lo repatr or restore the Property. Borrower 1s not relieved ot Borrower's obligation for the completion of
stich repait or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. I 1t has
reasonable cause, T.ender may inspect the mtenor of the improvements on the Property . Lender shall gnve
Borrower notice at the time of or prior to such an mterior inspection specifving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be 1n detault 1it. durmg the Loan application
process, Borrower or anyv persons or enties acting at the direction of Borrower or with Borrower's
know ledge or consent gave matenally false, misleading, or mnaccurate mformation or statements to Lender
(or fatled o provide bLender with material informationy mm comnection with the Loan. Material
representations melude. but are not himated to. representations concerming Borrower's occupaney of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. [I
(a) Borrower tails to perform the covenants and agreements contained in this Security [nstrument, (b) there
ts a legal proceeding that mught sigrmificantly atfect Lender's interest in the Property and/or nights under
this Security Instrument (such as a proceeding m bankruptey, probate, for condemnation or forfeiture, lor
enforcement of a hien which mav attain priority over this Security Instrument or (o enforce laws or
regulations). or (¢) Borrower has abandoned the Propertv. then Lender mav do and pav for whatever 1s
reasonable or appropriate to protect Lender's interest in the Property and nights under this Secarity
listrument, mcluding protecting and/or assessmg the value of the Property, and securing and/or repairing
the Property. Lender's actions can mclude. butl are not Iimited to: (a) paving anv sums sccured by a hen
which has prioritv over this Sccunity Instrument: (b) appearing in court: and (¢) paving reasonable
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attorneys’ fees to protect its mterest i the Property and/or nghts under this Security Instrument, including
its secured position in a bankruptev proceeding. Securing the Property imncludes. but 1s not limited (o,
entering the Propertyv to make repatrs. change locks. replace or board up doors and windows. drain water
lrom pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or otf. Although lLender may take action under this Section 9, lLender does not have to do so and 1s not
under any duty or obligation to do so. It 1s agrecd that Lender mcurs no hability for not taking anv or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be pavable. with such interest. upon notice from Lender to Borrower requesting
pavment.

It this Securtty Instrument 1s on a leaschold. Borrower shall comply with all the provisions of the
fcase. It Borrower acquires fee title to the Property, the leaschold and the fee ttle shall not merge unless
l.ender agrees to the merger m writing.

10. Mortgage Insarance. [t |.ender required Mortgage Insurance as a condition of making the Loan,
Borrower shall payv the premiums required to mamtain the Mortgage Insurance n ettect. If, Tor anv reason,
the Mortgage Insurance coverage required by Lender ceases to be available trom the mortgage insurer that
previously provided such insurance and Borrower was required to make separatelv designated pavments
foward the premiums for Mortgage Insurance. Borrower shall pay the premiums required to obtamn
coverage substantially equivalent to the Mortgage Insurance previouslv in eftect, at a cost substantially
cquivalent to the cost to Borrower ot the Mortgage Insurance previoushy in effect, Irom an alternale
morigage msurer sclected by Lender. It substantially equivalent Mortgage Insurance coverage is not
avatlable. Borrower shall continue to pav to Lender the amount of the separately designated pavments that
were due when the msurance coverage ceased to be 1 effect. Lender wall accept, use and retam these
pavments as a non-refundable loss reserve m Lhieu of Mortgage Insurance. Such loss reserve shall bhe
non-retundable. notwithstanding the fact that the [oan s uliimately paid in full, and Lender shall not be
required W pay Borrower any interest or earnings on such loss reserve. Lender can no longer reguire loss
reserve paviments if Mortgage Insurance coverage (in the amount and for the period that [ender requires)
provided bv an insurer selected bv Lender again becomes available, 1s obfamed, and I.ender requires
separately designated pavments toward the prermums tor Mortgage Insurance. If Lender required Mortgage
[nsurance as a4 conditon of making the T.oan and Borrower was required to make separately designated
payments toward the prenpums for Mortgage Insurance, Borrower shall pav the premuums reqguired (0
maintain Mortgage Insurance i effect. or to provide a non-refundable loss reserve. until lender's
requirement for Mortgage Insurance ends m accordance with anv written agreement between Borrower and
[.ender providing for such termmation or until tenmination 1s required by Applicable Law. Nothing in this
Ssectron 10 atfects Borrower's obligation to pav interest at the rate provided 1in the Note.

Mortgage Insurance remmburses Lender (or anv entity that purchases the Note) for certamn losses it
may 1ncur 1f Borrower does not repay the Loan as agreed. Borrower 1s not a partv to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance m force from time to ume. and may
enter into agreements with other parties that share or modify therr risk, or reduce losses. These agreements
are on lerms and conditions that are satistactory to the mortgage msurer and the other party (or parties) (o
these agreements, These agreements mayv require the mortgage insurer to make pavments using any souree
of tunds that the mortgage msurer mav have available (swhich mav mnclude funds obtained {rom Mortgage
Insurance premius).

As a result of these agreements, Lender. anv purchaser ol the Note, another msurer. any reinsurer,
any other entity, or any affibate of anv of the toregoing, mav receive (directly or mdirectly ) amounts that
derive Irom (or might be characterized as) a portion of Borrower's pavments for Mortgage Insurance,
exchange for sharing or modifving the mortgage msurer's 1isk. or reducing losses. It such agreement
provides that an affihate of Lender takes a sharc of the insurer's risk in exchange for a share of the
premiums pard (o the msurer, the arrangement 1s often termed "captive reinsurance. " Further:

(#) Anyv such agreements will noet affect the amounts that Berrower has agreed to pav for
Mortgage Insurance, or anyv other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if anv - with respect to the
Mt;rtgage Insumme under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive »
refund of anv Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are herchy
assigned to and shall be paird to Lender.

If the Property 1s damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Propertyv. 1 the restoration or repair 1s economically feasible and lender's security 1s not lessened.
Durmg such repair and restoration period, I.ender shall have the right to hold such Miscellaneous Proceeds
untif fender has had an opportunity to mspect such Property to ensure the work has been completed (o
L.ender's satistaction. provided that such mspection shall be undertaken promptly . Lender mav pav tor the
repairs and restoration 1 a single dishursement or in a series of progress pavments as the vwork 1s
completed. Unless an agreement 1s made in writing or Applicable Law requires mnterest to be paid on such
Miscellaneons Proceeds, Lender shall not be ILL[UHf;,d to pav Borrower anv 1nterest or earnings on such
Miscellaneous Proceeds. If the restoration or repair 18 not econonucally feasible or Lender's secur ity would
be lessened, the Miscellaneous Proceeds shall be applied to the sums sccured by thus Scecurity instrument.,
whether or not then due. with the excess, 1 anv, paid to Borrower. Such Miscellaneous [ roceeds shall be
applied m the order provided for in Section 2.

In the cvent of a total taking. destruction, or loss in valuc of the Property. the Miscellaneous
Proceeds shall be apphied 1o the sums secured by this Secunity Instrument, whether or not then due. with
the excess, 1f anv, paid to Borrower.

In the event of a partial taking. destruction. or loss 1n value of the Property in which the fair market
value of the Propertv immediately before the partial takimg. destruction, or loss i value 15 equal (o or
oreater than the amount ol the sums secured bv this Securitv Instrument immediately betore the partial
taking. destruction. or loss in value, unless Borrower and Lender otherwise agree m writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceceds
multiplied bv the following traction: (a) the total amount of the sums sccured ummediately betore the
partial Itil\mt_ destruction, or loss i value divided by (b) the fair market value of the Property
mmediately betore the partial taking. destruction. or loss 1in value. Anv balance shall be paid {0 Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction. or loss m value 1s less than the
amount of the sums secured mmuediately before the partial takmg, destruction. or loss in value. unless
Borrower and Lender otherwise agree in writing. the Miscellaneous Proceeds shall be apphied o the sums
sceurcd by this Security Instrument whether or not the sums are then due.

[f the Property 1s abandoned by Borrower, or if. aftter notice by Lender to Borrower that the
Opposimg Party (as defined 1n the next sentence) offers to make an award to settle a claim for damages,
Borrower fails o respond to Lender within 30 davs after the date the notice 1s given. Lender 1s authorized
o collect and applv the Miscellaneous Proceeds either 1o restoration or repair of the Property or o the
sums secured by this Security Instrument. whether or not then due. "Opposing Partv” means the third party
that owes Borrowwer Miscellaneous Proceeds or the party agamst whom Borrower has a right ot action n
regard to Miscellancous Proceeds.

Borrower shall be in default 1if anv action or procecding, whether civil or criminal. s begun thal. in
[ender's judgment. could result in forfetture of the Property or other material impairment ol Lender' s
interest in the Property or rights under this Security Instrument. Borrower can cure such a detault and, if
acceleration has occurred. reinstate as provided in Section 19, by causing the action or proceeding to be
dismussed with a ruling that, in Lender's judement, preeludes forferture of the Property or other material
mmpairment of Lender’s interest 1in the Property or rights under this Security Instrument. The proceeds ol
any avard or claim for damages that are attributable to the impairment of Lender's mterest 1 the Property
are hereby assigned and shall be paid to LLender.

All Miscetlancous Proceeds that are not apphed to restoration or repair of the Property shall be
apphied 1 the order provided for 1n Section 2.

intbials; RV\ R
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. lixtension of the time lor
payment or modification of amortization of the sums secured by this Security Instrument granted by [ender
0 Borrower or any Successor in Interest of Borrower shall not operate to release the hability of Borrower
OT any Successors in Interest of Borrower. Iender shall not be required o commence proceedings against
any Successor - Interest of Borrower or to refuse o extend time for pavment or otherwise modily
amortization of the sums secured by this Security Instrument by reason of anv demand made oy the original
sorrower or any Successors in Interest of Borrosver. Any lorbearance by Lender in exercising any right or
remedy mceludmg. without imitation. Lender's acceptance of pavments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due. shall not be dowarver of or
preclude the exercise of anv right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Securily Instrument but does not execute the Note (¢ “co-signer”): (a) 1s co-signing this
Security Instrument onlyv to mortgage. grant and convey the co-signer’s interest in the Property under the
lerms of this Seeurity Instrument. (b) is not personally obligated to pav the sums secured by this Security
[nstrument; and (¢) agrees that Lender and anv other Borrower can agree (o extend, modifv. forbear or
migke any accommodations with regard to the terms of this Security Instrument or the Note without the
CO-SIZNCT' s consent.

Subject to the provisions ol Section 18, anv Successor in Interest of Borrower who ASSUNICS
Borrower's obligations under this Securitv Instrument in writing, and is approved by Lender. shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released {rom
Borrower's obligations and Tiabtility under this Securitv Instrument unless |ender agrees to such release in
writing. The covenants and agreements of this securtty Instrument shall bind (except as provided in
Sectton 20) and benelit the suceessors and assigns of Iender.

I4. Loan Charges. l.ender mav charge Borrower fees for services pertormed mn connection witls
Borrower's delault. for the purpose of protecting Lender's interest in the Property and nights under this
Seeurity fnstrument, including. but not limited to. attornevs' fees, property inspection and valuation fees.
[n regard to any other fees, the absence of express authority n this Security Instrument (o charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such tee. Lender may not charge
tees that are expressiy prohibited by this Security Instrument or by Applicable Law.

[f the Loan 1s subject to a Taw which sets maximum loan charges. and that law is finally interpreted so
that the mterest or other loan charges collected or o be collected in connection with the [.oan ¢xceeed the
permitted limts. then: (a) anv such loan charge shall be reduced by the amount necessary to reduce the
charge to the pernmtted limit: and (b) anv sums alreadv collected from Borrower which exceeded permatied
Imits will be refunded to Borrower. Lender mav choose to make this retund by reducing the principal
owed under the Note or by making a direct pavment to Borrower. If 4 refund reduces principal, the
reduction will be treated as a partial prepavment without any prepavment charge (whether or not a
prepaviment charge 1s provided for under the Note), Borrower' s acceptance of any such refund made by
direct pavment 1o Borrower will constitute a waiver of anv ri eht of action Borrower might have arising oult
of such overcharge

5. Notices. All notices given by Borrower or Lender in connection with this Security [nstrument
must be m writing. Any nolice o Borrower in connection with this Securtty Instrument shall be deemed 1o
have been given o Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address it sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property  Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptiv
notily Lender of Borrower's change of address. If [Lender specilies a procedure for reporting Borrower' s
change ol address. then Borrower shall onlv report a change of address through that specified procedure.
LThere mav be only one designated notice address under this Sceurtty Instrument at any one tme. Any
notice to Lender shall be given by delivering it or by matling it by first class mail o Lender' s address
stated  herein unless Lender has designated another address by nolice to Borrower. Any notice in
connection with this Sceurity Instrument shall not be deemed (o have heen given to Lender until actually
recerved by Lender. I any notice required by this Security Instrument 1s also required under Applicable
Law. the Applicable Law requirement will satist\ the corresponding requirement under this Securits
mstrument.

lmtials, ’Vh R |
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16. Goveming Law; Severability; Rules of Construction. This Security Instrument shall be
governed by tederal law and the law of the jurisdiction in which the Property 1s located. All rights and
obligations contamned in this Securitv Instrument arc subject to any requirements and limitations of
Applicable Law. Applicable 1.aw might explicitly or implicitly allow the parties to agree by contract or it
rmght be silent. but such silence shall not be construed as a prolubition against agreement by contract. In
the event that any provision or clause of this Security [nstrument or the Note contlicts with Applicable
Law. such conflict shall not affect other provisions of this Securtty Instrument or the Note which can be
grven elteet without the contlicling provision.

As uscd 1n this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender: (b) words in the simgular shall mean and
mclude the plural and vice versa: and (¢) the word ‘may” gives sole diseretion without anv obligation to
lithe any action.

17. Berrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

I18. T'ransfer of the Property or a Beneficial Interest in Borrower. As used in this Section [X.
“Interest in the Property” means any legal or beneficial interest in the Property, mcluding, but not limited
o, those beneficial interests transterred in a bond for deed, contract tor deed. installment sales contract or
escrow agreement. the intent of which is the transfer of title by Borrower at 4 future date to a purchaser.

1 all or any part of the Property or anv Interest in the Property 15 sold or transferred (or if Borrower
Is not a natural person and a beneficial interest in Borrower is sold or transterred) without I ender < T o7
written consent. Lender mav require immediate pavment in {full of all sums secured by this Sccurity
strument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Toasy

I Tender excreises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a pertod of not less than 30 davs from the date the notice is given m accordance with Section 13
within which Borrower must payv all sums sccured by this Security Instrument. If Borrower fails to pay
these sums prior o the expiration of this period, [ender may mvoke anv remedies permutted by this
Seeurtty Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Aceeleration. If' Borrower meets certain conditions.
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any Lume
prior to the earliest of: (a) five days before sale of the Property pursuant to anv power of sale contained in
this Seeurity Instrument: (b) such other period as Applicable Law might specity for the termination of
Borrower's right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pavs Lender all sums which then would be due under this Security
[nstrument and the Note as if' no acceleration had oceurred: (b) cures any default of any other covenants or
agreements: (€) pavs all expenses incurred in enforeing this Security Instrument. including. but not limited
. reasonable attornevs' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument: and (d)
lakes such action as Lender mayv reasonably require to assure that Lender's interest in the Property and
rights under this Sccuritv Instrument, and Borrower's obligation to pay the sums secured by this Sceurity
[nstrument, shall continue unchanged. l.ender mayv require that Borrower pay such reinstatement sums and
expenses 1 one or more of the following forms, as selected by Lender: (a) cash: (b) moneyv order: (¢;
certitied check, bunk cheek, treasurer's check or cashier's check. provided anv such check is drawn upon
an nsttution whose deposits are insured by a federal agency imstrumentality or entitv: or (d) Eleetronic
Funds Transfer. Upon reinstatement by Borrower. this Security Instrument and obligations sceured hereby
shall remain fully effective as if no acceleration had occurred. However. this right to reinstate shall not
apply 1 the case of acceleration under Section 18

24). Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial mterest n
the Note (together with this Security Instrument) can be sold one or more times without Prior notice to
Borrower. A sale might result in a change in the entitv (known as the "Loan Servicer”) that collects
Pertodie Pavments due under the Note and this Securitv Instrument and performs other mortgage loan
servieing obligations under the Note. this Security Instrument. and Applicable Law. There also might be
one or mere changes of the Loan Servicer unrelated to a sale of the Note. If there is 4 change of the Loan
Servieer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servieer. the address 1o which pavments should be made and any other information RESPA
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requires m connection with a notice of transfer of servicing. [f the Note ix sold and thereatter the Loan ix
serviced by a Loun Servieer other than the purchaser of the Note. the mortgage loan servicing obligations

to Borrower will remain with the Loan Servicer or be transferred o a successor [.oan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Netther Borrower nor lender may commence. join. or be joined to anv judicial action (as either an
individual hitigant or the member of ¢ classy that arises from the other partyv's actions pursuant to this
securily Instrument or that alleges that the other party has breached any provision of. or anv dutv owed by
reason of. this Security Instrument. untl such Borrower or Lender has notified the other party (with such
notice given m comphance with the requirements ol Section 13) of such alleged breach and altorded the
other party herelo a reasonable period after the giving of such notice to take corrective action. [f
Applhicable Law provides a time period which must elapse before certain action can be taken. that time
pertod will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given 1o
Borrower pursuant o Section 18 shall be deemed to satistv the notice and opportunity to take corrective
aclion provisions ot this Section 2(

21. Hazardous Substances. As used in this Scction 21 (a) "Harardous Substances” are thosce
substances defined as toxie or hazardous substances, pollutants. or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petreleum products. toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehvde, and radivactive materials:
(b) "Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection: (¢) "FEnvironmental Cleanup” includes anv response
action, remedial action. or removal action, as defined in Environmental Law: and (d) an "Environmental
Condiion” means a condition that can cause, contribute to. or otherwise trigger an Fnvironmental
Cleanup.

Borrower shall nol cause or permit the presence. use. disposal. storage. or release of any azardous
Substanees, or threaten o release any Hazardous Substances, on or in the Property. Borrower shall not do.
nor allow anvone else to do. anvthing affecting the Property (a) that is in violation of anv Fnvironmental
Law, (b) which creates an Environmental Condition. or (¢) which, due to the presence. use. or release of o
Hazardous Substance. ereates a condition that adversely atfects the value of the Property. The precedmg
hwo sentences shall not apply to the presence. use. or storage on the Property of small quantities of
| lazardous Substances that are gencrallv recognized to be appropriate to normal residential uses and (o
mamntenance of the Property {including. but not limited o, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) anv mvestigation. claim. demand, lawsuit
or other action by any governmental or regulatory ageney or private party involving the Property and any
tlazardous dSubstance or Dnvironmental Taw of which Borrower has actual knowledge. (b)) any
tnvironmental Condition, mncluding but not limited to. any spilling, leaking. discharge. release or threat of
release ot any Tlavzardous Substance, and (¢) anv condition caused by the presence. use or release ol
Hazardous Substance which adversely affects the value of the Property. It Borrower learns. or is notified
by any governmental or regulatory authority. or any private party. that anv removal or other remediation

of anyv Hazardous Substance atfecting the Property is necessarv. Borrower shall promptly take all necessary
remedial actions m accordance with Environmental Law. Nothing herein shall create any obhligubion o
lender tor an Environmental Cleanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
tollowing Borrower's breach of any covenant or agreement in this Security Instrument (but not prior
te acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specity:
(a) the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice mav result in acceleration of the sums secured
by this Securify Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate pavment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect alb
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manncr provided in Section 15. Lender shall publish the notice of sale once a week for three
consecutive weeks in a newspaper published in SHELBY
County, Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's
deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower
covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to al
expenses of the sale, including, but not limited to, reasonable attornevs' fees; (b) to all sums secured
by this Security Instrument; and (¢) any excess to the person or persons legally entitled to it.

23. Release. {Jpon payment of all sums secured by this Security Instrument, Lender shall release this
sceurily  Instrument. Borrower shall payv any recordation costs. Lender mav charge [Borrower a fee tor
releasing this Security Instrument, but only if the fee is paid to a third party tor services rendered and the
charging of the fee 1s permitted under Applicable 1aw.

24. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all
rights of curtesy and dower in the Property.

inttials: M R
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this

Securtty Instrument and m any Ruder executed by Borrower and recorded with 1t

Witnesses:

( Seal)

-Borrower

i Sealy

-Horrower

A Seal

orrower

d

Mi'rel ia Huelas
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(Scal)

Horrower

(Seals

Borrower

(Seals

~Horrower

(Sealy

Borrower

( Seal)

BBormower
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STATE OF ALABAMA, SHELBY County ss:

On thas 1500 day of December, 2001 L
the undersigned

a Notary Public in and for said county and in said state. hereby certify that , Mirel la Ruelas

whose name(s) 1s/are signed to the foregoing convevance. and who is/are known to me. acknowledged
betore me that. being mlormed of the contents of the convevance. he/she/they  executed the same
voluntarily and as his/her/their act on the dav the same bears date,

Crven under myv hand and scal of oftice this 15UF dav of December, 2004

W

J. T. Tully

My Commussion fixpires:

reparcd I3y
Meq OGawrysiak, Cendant Mortgage Corporat ion
SO0L Leacennat | Road Mount Laurel, NJ 08054
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EXHIBIT MAT

LEGAL DESCRIPTION

Lot 8, according to the Survey of Hunter's Glen, as recorded in Map Book
6, Page 49, in the Probate Office of Shelby County, Alabama.




FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In 7he 1 all Streer Journal)- Rate Caps)

THHS FIXED/ADIUSTABLE RATE RIDER is made this 15t h day of December, 2004

ancd 18 meorporated into and shall be deemed to amend and supplement the Mortgage, | )eul of Trust, or
Security Deed (the "Security Instrument”™) of the same date given by the undersigned ¢ Iiwrrmt er’y o Lo
seeure Borrower's Fixed/ Adjustable Rate Note (the "Note™y 1o Cendant. Nor gage Corporal jon

("Lender™) ol the same date and covering the property deseribed in the Security Instrument and located at:
g HUNTERS TRACE PELHAM, AL 35124

[ Properiv Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE THE NOTE UMITS THE

AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made 1in the Security
Instrument, Borrower and Lender turther covenant and agree as follows;

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial tixed interest rate of 0. 125%. The Note also
provides for a change in the nitial fixed rate to an adjustable interest rate. as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The mitial fined interest rate T will payv will change to an adjustable interest rate on the {irst dayv of
January., 2015 . and the adjustable interest rate I will pav mav change on thal
dav every 12th month thereafier. The date on which mv initial fixved interest rate hau;&m o an adjustable
interest rate, and cach date on which myv adjustable interest rate could change. 1s called a "Change ate. "

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR- Single Family -
Fannie Mae Uniform instrument

Form 3187 6/01
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{B) The Index

Beginning with the first Change Date. mv adjustable interest rate will be based on an Index. The
"Index” 1s the average of interbank offered rates for one-vear )5S dollar-denominated deposits in the
London market ("LIBOR™). as published in 7he Hall Streer Jowsrnal The mosi recent Index ligure
avatlable as of the date 45 day s betore each Change Date is called the "Current Index

II' the Indes is no longer available, the Note Holder will choose a new index that is based upon
comparable mtormation. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

betfore each Change Date. the Note Tlolder will caleulate my new interest rate by adding
lwo and lwenty-Five / Hundredths percentage pomts
{ 2. 2500 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-cighth of one percentage point (0. 125%). Subject to the limits stated in Section
41Dy below | this rounded amount will be mv new interest rate until the nexi Change Date.

The Note Holder will then determine the amount of the monthly pavment that would be sufficient to
repay the unpaid prineipal that I am expected to owe at the Change Date 1n full on the Maturity Date at my
new terest rate in substantiallv equal pavments. The result of this calculation will be the new amount of
My monthiv pavment.

(D) Limits on Interest Rate Changes

The mierest rate | am required 1o pav at the [irst Change Date will not be greater than

11725 % or less than 2. 250 %. Thereafter, my adjustable interest
rate will never be increased or decreased on anv single Change Date by more than two percentage points
from the rate of interest T have been paving for the preceding 12 months. Mv interest rate will never he
ereater than 17,125 9%,

(E) Effective Date of Changes

My new triterest rate will become eflfective on each Change Date. 1 will pav the amount of my new
monthly pavment beginning on the first monthlv pavment date afier the Change Date unti] the amount of
my monthlyv pavment changes again.

(F) Notice of Changes

The Note THolder will deliver or mail to me a notice of any changes 1in my mmtial tixed interest rate (o
an adjustable mterest rate and of anv changes in my adjustable interest rate before the eftective date of any
change. The notice will include the amount of my monthly pavment. anv information required by Taw to be
given to me and also the title and telephone number of 4 person who will answer any question | mav have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

o Unul Borrower's inttial fixed interest rate changes o an adjustable miterest rate under the terms
stated m Section A above. Unitorm Covenant 18 of the seeurtty Instrument shall read as follows:

Initials: MR
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Transfer of the Property or a Beneficial Interest in Borrewer. As used in this Section
18, "Interest 1 the Property” means anyv legal or beneficial interest in the Property. including.
but not limited (o, those benelicial interests transterred in a bond for deed. contract for decd
mstallment sales contract or escrow agreement. the intent of which is the transter of title by
Borrower at a future date to a purchaser.

It all or any part of the Property or any Interest in the Property is sold or transterred (or if
Borrower 18 not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender mav require immediate pavment in full of all
sums secured by this Security Instrument. [However. this option shall not be exercised by Lender
11 such excereise 1s prohibited by Applicable T.awn .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 davs from the date the notice is piven in
accordance with Section 15 within which Borrower must pav all sums sccured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period. [ ender
may mvoke anyv remedies permiited by this Seeuritv Instrument without further nolice or
demand on Borrower.

I When bBorrower's mitial fixed mterest rate changes 10 an adjustiable interest rate under the terms
stated 1in Secuon A above, Uniform Covenant 18 of the Security Instrument described in Section 131 above
shall then cease to be in ettect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as rfollows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
IR, "Interest i the Property” means any legal or beneficial interest in the Property. including.
but not lmited 1o, those beneficial interests transferred in a2 bond for deed. contract for deed.
mnstallment sales contract or escrow agreement. the intent of which is the transter of title by
Borrower at a future date to a purchaser.

It all or any part of the Property or anv Interest in the Property is sold or transterred (or if
Borrower 15 not a natural person and a beneficial interest in Borrower is sold or transterred)
without Lender’s prior written consent. Lender may require immediate pavment in tull of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
i such exereise 1s prohibited by Applicable Law. Lender also shall not exercise this option if°
(a) Borrovwer causes to be submutted to Lender information required by Lender to evaluate the
mtended transteree as 1f a new loan were being made to the transferee: and () Lender
reasonably determines that Lender's security will not be impaired by the loan assumption and
that the risk ot a breach of any covenant or agreement in this Security [nstrument is acceptable to
[.ender.

1o the extent permitted by Applicable Law, Lender mav charge a reasonable lee as o
condition to Lender's consent to the loan assumption. [.ender also mav require the transieree 1o
s1gn an assumption agreement that is acceptable o Lender and that obligates the transterce (o

eep all the promuses and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Sceurity Instrument unless
Lender releases Borrower i writing.

[I Lender exercises the option to require immediate payment in full, Lender shall pive
Borrower notice of acceleration. The notice shall provide a period of not less than 30 davs [Tom
the date the notice 1s given in accordance with Seetion 13 within which Borrower must pay all
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sums seeured by this Sceurity Instrument. If Borrower fails to pav these sums prior o the
expiration of this period. Lender may invoke any remedies permitted by this Security Instrument

without further notice or demand on Borrower.

BBY SIGNING BELOW. Borrower aceepts and agrees to the terms and covenants contained i this

Fuved/ Adpstable Rate Rader.
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(Seal)

-Borrower

~(Seal)

-Borrower

(Scal)

-Borrower

( Seal;

“Borrower
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(Seal)

Borrower

. (Seal)

~-Hotrrow ey

(Sel )

~-Borrovwer

( Seal)

-Horrovwer
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