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DEFINITIONS

Words used in multipie sections of this documet are defined below and other words are defined in Sec;ians 3.
11. 13, 18. 20 and 21. Certain rules regarding the usage of words used in this document are also provided
Section 16.

(A) “Sectirity Instrument’” means this document, which is dated AUGUST 22, 2003 . together
with all Ridets to this document.

(B) "Borrower" ix

BARBARA $IONE , also known as Barbara G Stone, and husband

Ron Stone,

Borrower is the mortgagor under this Secunty Instrument.

(C) "MERS" is Morteage Electronic Registration Systems. Inc. MERS i< a separate corpotation that is acting
solely as a nomince for Lender and Lender's successors and assigns. MERS is the mortesgee undet this
Security Instrument. MERS 1= otganized and existing under the laws of Delaware. and has an address and
telephone number of P.O. Box 2026, Flint, M1 48501-2026, tcl. (888) 679-MERS.

(D) ""Lender™ is

COUNTRYWIDE HOME LOANS, INC.

Lender1s 4 CORPORATION

organized and existing under the laws of NEW YORK

Lender's address is

4500 Park Granada, Calabasas, CA 91302-1613 :
(K) "Note" meane the promissory notc signed by Borrower and dated AUGUST 22, 2003 . The
Note states that Borrowet owes Lender

ONE HUNDRED SIX THOUSAND FOUR HUNDRED and 00/100

Dollars (US. $ 106,400.00 ) plus interest Borrower has promised to pay this debt in regular
Petiodic Payments and to pay the debt in full not Jater than SEPTEMBER 01, 2033 .
(F) “Propecty” means the property that i< descnbed below under the heading “Transfer of Rights n the

Property.” /
ALABAMA-Single Farmily-Fannle Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS /
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(G) "Loan" means the debt evidenced by the Note. plus intercst, any prepayment charges and late charges

due under the Note, and atl sums due under this Security Instrvment. plus miterest. |
(H) “Riders” means all Ridere to thie Security Instrument that are cxecuted by Borrower. The following

Riders arc to be cxecuted by Borrower [check box as applicable):

[X ] Adjustable Rate Rider |1 Condominium Rider |1 Second Home Rider
Balloon Rider Planned Unit Development Rader 1-4 Family Rider
VA Rider Biweckly Payment Rider Other(s) [specify]

(N "Applicable Law' mcans all controlling applicable federal, state and local statutes, regulabons,
ordinances and administrative rales and orders (that have the effect of law) as well as all applicable final,
non-appegldble judicial opimions.

(N "Community Association Dues, Fees, and Assessments” means all dues. fees, assesstnents and other
charges that are imposed on Borrower or the Property by a condominium association, homcowners association
of similar organization.

(K) “Electrostic Funds Transfer™ means any transfer of funds. other than a transaction otiginated by check,
draft, or sitmlar paper instrument, which is initiated through an electronic terminal. telephonic instrument.
computer, or magnetic tape <0 ak to order. instruct, or authorize a financial inshitution to debit or credit an
account. Such termn includes, but s not limited to. point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and antomated cleatinghouse transfers.

(L) “Escrow Hems™ means those iters that are descnibed in Section 3.

(M) “Miscellaneons Proceeds™ means any compensation, settlement, award of damages, or procecds pad by
any third party (other than insurance proceeds paid vnder the coverages described in Section 5) fot- (i) damage
to. or destruction of, the Propetty. (i) condetnnation or other taking of all or any part of the Property; (11)
conveyance in heu of condenmation. or (iv) misrepresentations of, or omissions as to. the value and/or
condition of the Property.

(N) "Mortgage Insurance” mecans msurance protecting Lender against the nonpayment of. or defavlt on, the
Loan.

(O) “Periodic Payment™ mcans the reguliarly scheduled amount duc for (i) principal and interest under the
Note. plus (ii) any amounts vader Scetion 3 of this Secunity Instruchent.

(P) “RESPA" means the Recal Estate Settlement Procedores Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from timc to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA* refets to all requiremcnts and restrictions that are imposced in regard to a
“federally related mortgage loan™ cven if the Loan does not qualify as a “federally related mortgage Toan™
under RESPA.

(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party has asxumed Borrowet's obligahons under the Note and/or this Security Instrument.

TRANSFER QF RIGHTS IN THE PROPERTY

Tins Security instrument sccures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (ii) the performance of Borrower's covenants and agrecments under this
Secutity Instrument and the Notc. For this purpose, Borrower irrevocably mortgages, grants and conveys to
MERS (solely as nominee for Lendet and Lendet's successors and assigns) and to the sticcessors and assigns
of MERS. with power of salc, the following described property located in the

COUNTY of SHELBY
[Type of Recording Juti«diction! [Name of Recording Jurisdiction]

SEE EXHIBII "A" ATITIACHED HERETO AND MADE A PART HEREQF.

Parcel ID Number: which currently has the address of
112 CARRIAGE DRIVE, MAYLENE ;
[Streat/City]
Aladbama 35114 ("Property Address™):
[Z1p Codc]
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TOGETHER WITH all the improvetents now ot hereafter erected on the propetty, and all eascments,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall afso
be covered by this Security Instrument. All of the foregoing is referred to in this Sccurity Instrument as the
“Propetty.” Borrower understands and agtees that MERS holds only legal title to the intcrests granted by
Botrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nomincee fot
Lender and Lender's successors and assigns) has the right: to exercise any or all of those intetests, mcluding.
but not limited to, the nght to foreclose and sell the Property; and to take any action required of Lender
incloding. but not limtited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is utiencombered, except for encumbrances of
record. Botrower warrants and wilt defend generally the title to the Property against all claims and demands.
subyect to any eticumbratices of recond.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umform
covenants with limited variations by jutisdiction to constitute a uniformn security instrument covering real

property -

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges, Borrower
<hall pay when due the principal of. and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems pursiant to
Section 3. Payments due under the Note and this Secutity Instrument shall be made m U.S. currency.
Howevet. if any check or other mstrument received by Lender gs payment under the Note or thiz Secutity
Instrument is retumed to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be tmade in onc or more of the following forms, as sclected by Lender
(4) cash: (b) money order; (c) certified check, bank check. treasurer’s check or cathier's check. provided any
such check is drawn upon an institution whose deposits are insured by a federal ageficy. mistrumentality, or
entity. or (d) Electronic Punds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other focation as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
ndy retrm any payment or partial paytment if the payment or partial payments are insufficient to bning the
Loan current. Lender may accept any payment or partial payment msufficenit to bring the Loan cutrent.
without waivet of any rights hercunder or prejudsce to its rights to refuse such payment or partial payments in
the future. but Lender is not obligated to apply such paytnents at the time such payments are accepted. 1 each
Perrodic Payment is applicd as of its scheduled due date, then Lender need hot pay nterest on unapplied
funds. Lender may hold such unapphed funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time. Lender shall eithet apply such funds or retumn
them to Borrower. If not applied eatlier, such funds will be apphed to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future
agarmst Lender shall relieve Borrower from making payments due under the Note and this Security Instrutmnent
o performing the covenants and agrecments secured by this Security Instrument.

2. Application of Payments or Proceeds. Pxcept as otherwise described in this Section 2. all payments
accepted and apphied by Lender shall be applicd in the following order of priority: (a) interest due under the
Note. (b principal dve under thc Note; (c) amounts due under Section 3. Such paytnents shall be applied to
each Periodic Payment in the order in which it became dise. Asny remaining amounts shall be applied first to
late charges. second to any other amounts duc under this Secutity Instrument. and then to reduce the principal
balance of the Note.

if Lender reccives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient atnount to pay any late charge duc, the payment may be applied to the delinquent payment and the
late charge. If morc than one Periodic Payment is outstanding, Lender may apply any payment received from
Botrower to the repayment of the Petiodic Payments if, and to the extent that. each payment can be paid in
full. To the extent that any excese oxists after the payment is applied to the full payment of one or morc
Periodic Payments, such excess may be applied to any late charges duc. Voluntary prepayments shall be
apphicd first to any prepayment charges and then as described in the Note.

Any appheation of payments, insuranice proceeds. or Miscellaneons Proceeds to principal due under the
Note shali not extend or postpone the due date, of charige the armount, of the Petiodic Paymcents.

3. Funds for Escrow Items. Botrower shall pay t0 Lender on the day Periodic Payments are duc umder
the Note, until the Note is paid in full, 2 sum (the "Funds™) to provide for payment of amounts due for: (a)
taxes and asscssments and other items which can attain priority over this Security Instrument ax a lien or
eticutnbrance on the Property; (b) Icasehold payments or ground rents on the Property, if any; (c) premiums
for anty and all insurance required by Lender under Section 5: and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiunms in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At ongination or at any
time durmg the term of the Loan. Lender may reqmre that Community Association Dues. Fees. and
Assessments, if any, be escrowed by Botrower, and such dues, fees and assessments shail be an Escrow liem.
Borrower shall promptly fumish to Lender all notices of amounts to be paid under this Section. Borrower <hall
pay Lender the Funds for Escrow Ttems unless Lender waives Borrower's obligation to pay the Bunds fopar

(/
Inifigls /‘f‘ 7 ’
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or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any ot all Escrow
Ttems at any time. Atty such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable. the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and. if Lender requires, shall fumish to Lender receipts cvidencing such payment
within such time peniod as Lender may require. Borrowet's obligation to make such payments and to provide
receipts shall for all purposes be dcemed to be 2 covenant and agreement contained in this Sccunty
Instrument. as the phrasc “covenant and agrcement™ 1s used in Section 9. If Borrower is obhgated to pay
Bacrow Items directly, pursuant to 2 waijver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount Lender may revoke the waiver as to any or all Escrow
Jtemns at any lime by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender afl Punds. and in such amounts, that are then requited vnder this Section 3.

Lender may, at any time. collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Punds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can requure
under RESPA. Lender shall estmate the amount of Fonds duc on the basis of current data and reasonable
estimates of expenditires of future Escrow Jtems or otherwise in accordance with Applicable Law.

The Punds shall be held ih an institution whose deposits ate insurcd by a federal agency. instrumentahty,
or entity (including Lender, if Lender is an instilution whose deposits arc 0 insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds. antually anatyzmg the escrow
account, or verifying the Escrow Items. uniess Lendet pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be pard on the Funds, Lender shall not be required to pay Botrower any interest or eapings
on the Punds. Borrower and Lender can agree in writing, however, that interest shatl be paid on the Funds.
Lender shall give to Borrower, without charge. an annual accounting of the Funds as required by RESPA.

If there is a strplus of Funds held in esctow., as defined under RESPA, Lender shall account to Bormwer
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA., Lender shall notfy Botrower as requited by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage m accordance with RESPA, but m no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined vnder RESPA. Lender shall notify
Bortower as tequircd by RESPA. and Borrower shall pay to Lender the atnount necessary to make up the
deficiency 1n accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fmes, and imposibons attributable
to the Property which can attain priority over this Sccunty Instrumcent, leasehold payments or grouttd rents on
the Property, if any. and Community Axsociation Dues, Fees, and Asgesstoetits, if any. To the extent that these
items are Escrow Jtems, Borrower shall pay them in the manner provaded in Scction 3.

Botrower shall promptly discharge any lien which has priority over this Security Instrutnent unless
Borrower: (2) agtees m writing to the payment of the obligation secured by the licn in 2 manncr acceptabic to
Lender, but only so long as Botrower ts performing such agreement; (b) contests the lien i good faith by, or
defends against enforcement of the hien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the hen while those proceedings are pending, hut only until such proceedingx are concluded:
or (c) secures from the holder of the licn an agrecment satisfactory to Lender subordinating the lien to this
Sccurity [nstrument. (€ Lender determines that any part of the Propetty is subject to a lien which cah attain
priority over this Security Instrutnent. Lender may give Botrower a notice identifying the licn. Within 10 days
of the date on which that notice 1< given, Borrower shall satisfy the lien or take one or more of the actions set
forth above i this Sechon 4.

Lender may requirc Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender m connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage.” and any other
hazards including. but not Jimited to. earthquakes and floods, for which Lender requires insuramice. This
msurance shall be mamtained in the amounts (including deductible levels) and for the peniods that Lender
requircs. What Lender requires pursuant to the preceding sentences can change dutng the term of the Loan.
The insurance carier providing the msurance shall be chosen by Bomower subject to Lender's fight to
disapprove Borrower's choice. which right shall not be exercised unreasonably. Lender may require Borrower
to pay. in connection with this Loan. cither: (a) a one-time charge for flood zone determination. certification
and tracking services: or (b) a one-time charge for flood zone determination and cettification sctvices and
subsequent charges cach time remappings or sirmlar changes occur which reasonably might affect such
determination or certification. Borrower shalf also be responsible for the payment of any fees imposed by the
Fedcral Emergenicy Management Agency in connection with the review of any flood zome determination
resulting from an objection by Borrower.

it Borrower fails to maintain any of the coverages described above. Lender may obtain insurance
coverage. at Lender's option and Borrower's cxpense. Lender i< under no obligation to purchase any particular
type Or amount of coverage. Therefore, such coverage shall cover Lender, but might or might t

Imidalg.
Q-M{MJ (0005)01  CHL (04/02) Page 4 of 11 W01 1/01

220-4 21/90'd  G8G-l SNYOT 30IM ANINNOJ-wOJ4  WwdgZ:20 E0-2Z-BNY



DOC Ib #: 000336B9529308003

Borrower, Borrower's cquity in thc Property, or the contents of the Property, aganst any risk, hazard or
liability and might provide greater or Icsser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage %0 obtained might significantly cxceed the cost of meurance that
Botrower could have obtaned. Any amounts disbursed by Lender undet this Section 5 shall become additional
debt of Borrower secured by this Security Instrumment. These amounts shall bear intercst at the Note rate from
the date of disburscment and shall be payable. with such interest, upon notice from Lender to Bortower
requesting payment.

All insuranice policies required by Lender and rencwals of such policies shall be subject to Lender's nght
to disapprove such policies, shall include a standard mortgage clause, and shall name Lendetr as mottgagee
and/or as an additional loss payce. Lender shall have the right to hold the policies and renewal cettificates. If
Lender requires. Borrowcer shall promptly give to Lendet alt receipts of pad premmums and renewal notices, If
Borrower obtwns any form of insurance coverage, not otherwise required by Lender, for datnage to, or
destruction of, the Propetty. such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payec.

In the event of 1oss. Borrower shall give prompt notice to the insurance cattier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether ot not the undetlying insurance was required by Lender, shall be
applicd to restoration or repair of thc Property. iof the restoration or repair i’ cconommcally feasible and
Lender’s security 15 not lessened. Durinig such repayr and rextoration period, Lenider hall have the right to hold
such insurance proceeds until Lender has had an opportumnity to inspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such mspection shall be undertaken promptly. Lender
may disburse proceeds for the repaits and restoration in a single payment or in a seties of progress payments
as the work is completed. Unless an agreement 15 made in wntng or Applicable Law requires interest to be
paid on such insurance procceds, Lender shall not be required to pay Borrower any interest or earnings on
such procecds. Fees for public adjusters. or other third parties, retained by Borrower shall not be paid out of
the insurance proceeds and chall be the sole obligation of Borrower. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the
sums securcd by this Security Instrument, whether or not then due. with the excess. if anty, paid to Botrowet.
Such insurance procceds shatl be applied in the order provided for in Section 2.

it Borrower abandons the Property, Lender may file, negohate and scttle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the instrance
carrier has offered to settle a claim. then Lender may negotiate and settle the claim. The 30-day period will
begm when the notice is given. In ejther event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Sccurity Instrument, and (b) any other of Bottrowet's
rights (other than the right to any refond of unearned premiume paid by Borrower) under all insurance policies
covering the Property. wmisofar as such rights are applicable to the coverage of the Property. Lender may use
the msurance proceeds erther 10 repair or restore the Property or to pay atnoutts unpaid under the Note or this
Secunty Instrument, whether or not then due,

6. Occapancy. Bormower shall occupy, cstablish. and use the Property as Borrower's principal residence
within 60 days after the cxecution of this Secunty Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of ocapancy, unless Lender otherwise
agrees int writing. winch consetit shall not be unreasonably withheld, or vnless extenuating citcumstances exist
which arc beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Imspections. Borrower shall not
destroy, damage or impair the Property, atlow the Property to deterioratc or commmt waste on the Property.
Whether or not Borrowcr is residing in the Property, Borrower shall maintain the Propetty in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined prsuant to
Section 5 that repair or restoration is not economically feasible. Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
conncction with damage to, or the taking of, the Property, Borrower chall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or i a ccrics of progress payments as the work is
completed. If the insurance or condemnation ptoceeds are not sufficicnt to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entrice upon and ispections of the Property. If it has
rcacofiable cause. Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or priot to such an interior inspection specifying such reasonable ctiuse.

8. Borrower's Loan Application. Borrower shall be 1 default if, during the Loan application process.
Borrower or any persons or cntitics acting at the direction of Botrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include. but

arc not limited to. representations concerning Borrower's occuparicy of the Property as Borrower's priricipal
residence.

initiale
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Bortower fails to perform the covenants and agrecmenis contained in this Secunity Instrument. (b) there 15 a
lega) proceedmg that mught significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a procecding m bankrupicy, probate, for condemmation or forfesture, fot
efiforcement of a lien which may attan pnonty over this Scourity Instrument or to enforce 1dws Dr
regulations). or (¢) Borrower has abandoned the Property. then Lender may do and pay for whatever s
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security instrument.
including protecting and/or assessing the vatue of the Property. and securing and/or repairing the Property.
Lender's actions can include, but are not limited to: (a) paying any sums sectired by a lien which has prionity
over this Security Instrument, (b) appearmg in court: and (c) paying reasonable attomeys’ fees to protect itx
interest in the Property and/or rights under this Secutity Instrument, including its secured porition in a
bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to make
repairs, change locks, replace or board up doots and windows, drain water from pipes. climinate building or
other code viplations or dangerons conditions. and have utilities turned on or off. Although Lender may take
gction under this Scction 9. Lender does not have to do so and is not under any duty or obligation to do so. It
ir agrecd that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts dishurscd by Lender under this Section 9 shall become additional debt of Borrower secured
by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the datc of disburecment
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Secutity Instrument is on a leasehold. Borrower shall comply with all the provisions of the lease.
If Borrower acquires fec title to the Property. the leaschold and the fee title shall not merge uniess Lendct
agrees {0 the merger in writing.

10. Mortgage Insurance. 1f Lender requircd Morigage Insurance as a condition of making the Loan.
Botrower shall pay the premiums required to maintain the Mottgage Insurance in effect. If, for any reason. the
Mottgage Insurance coverage required by Lender ceases to be available from the morigage nsurer that
previously provided such imsurance and Borrower was required to make separately designated paymcents
towatd the premiums for Mortgage Insurance. Borrowcr shall pay the premiutns required to obtain coverage
substantially equivalent to the Mortgage Incurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Morigage Insurance previously in effect, from an alternate mortgage insurcr selected
by Lender. If substantially equivalent Mortgage Insurance coverage s not available, Borrower shall continve
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be i effect. Lender will accept, use and retain these payments as a non-refundable loss resetve in
lien of Mortgage Insurance. Such loss reserve shall be non-refundable. notwithstanding the fact that the Loan
15 ultimately paid in full, and Lender shall not be requircd to pay Borrower any interest Or earnings on such
loss resetve. Lender can no longer require loss reserve payments it Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer sclected by Lender again becomes
available, 13 obtained. and Lender requires scparately designated payments toward the premiums for Mottgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiumis required to maintain Mortgage Insurance in cffect. or to provide a non-refindable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreemcnt
between Borrower and Lender providing for such termination or until terminationt is reqired by Applicable
Law. Nothing in this Sectiont 10 affects Borrower's obligation to pay interest at the rate provided m the Note.

Mortgage Insurance reimburses Lender (or any cntity that purchases the Note) for certain losses 1t may
incur +f Borrowet docs not repdy the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurces evaluate their total risk on all such insurance in force from time to time, and may entet
nto agreetrients with other parties that <hare or modify their risk. or reduce Josses. These agreements are on
terms and condibons that are satsfactory to the tmortgage insurer and the other party (or parties) to these
agreements. These agrecments may require the mortgage insurer to make payments using any source of funds
that the mortgage insurcr may have available (which may mclude funds obtained from Mortgage Insurance
premuyms).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, ot any affihate of any of the foregoing, may teceive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in cxchange for
chaning or modifying the mortgage insurer's risk, or reducing losses. If such agreemnetit provides that an
afhiliate of Lender takes a share of the insurcr's risk in cxchange for a share of the premivms paid to the
insurer, the arrangement 1s often termed “captive reinsurance.” Futrther:

(a) Any such agreements will not affect the stnounts that Borrower has agreed to pay for Mortgage
Ipsurance, or auy other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such apreements will not affect the rights Borrower has - if any - with vespect to the
Mortgage Insurguce under the Homeowners Protection Act of 1998 or any other law. These rights may
incinde the right to receive certain disclosures, to request and obtain cancellgtion of the Mortgage
Insurance, to bave the Mortgage Iisurance terminated automatically, and/or o receive a refand of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.
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11. Assigmment of Miscellanevus Proceeds; Forfeiture. AJl Miscellancous Proceeds are hereby
assigned to and <hall be paid to Lender. |

If the Property is damaged, such Misccllancous Procecds shall be applied to restoration or repair of the
Property, if the restoration or repair is cconotnically feasible and Lendet's secutity is not lessened. During such
repair and restoration period. Lender shall have the right to hold such Miscellateous Proceeds until Lender has
had an opportumty to inspect stich Property to ensure the work has been completed to Lendet’s satisfaction.
provided that such inspection shall be undcrtaken promptly. Lender may pay for the repairs and restoration in
a single disbursemment or in a scrics of progress payments as the work is completed. Unless an agreement i
made in writing or Applicable Law requires interest to be pard on «uch Miseellaneous Proceeds. Lender shall
not be required to pay Borrower any intercst or earnings on such Miscellancous Proceeds. If the restoration or
rcpaif 1s not economically feasible or Lender's secunty wonld be lessened. the Miscellaneous Proceeds shall
be applied to the shms secured by this Secunty Instrument. whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction. or loss i value of the Property. the Miscellanieous Procecds
shall be applied to the sums secured hy this Secutity Instrument, whether or not then due, with the excess, if
any. paid to Borrower. -

In the event of a partial taking, destruction. ot loss in value of the Property in which the fair tnarket value
of the Property immediately before the partial taking, destruction, or loss in valuc is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction.
or loss m value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Sectrity
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(2) the total amount of the sums sccured immediately before the partial taking. destruction. or loss in value
divided by (b) the fair market value of the Property immediately before the partial talang, destruction, or loss
i value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction. or loss in value of the Property it which the fair market value
of the Property immiediately before the partial taking. destruction. or loss in value 1s less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing. the Miscellaneous Proceeds shafl be applied to the sums secured by this
Sectrity Instrument whether or niot the sums are then due.

If the Property is abandoned by Borrower. or if. after notice by Lender to Botrower that the Opposng
Patty (as defined in the next sentence) offers to make an sward to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is piven, Lender is authorized to collect and apply
the Miscellaticous Proceeds either to restoration or repair of the Property or to the sums secuted by this
Secunty Instrutnent, whether or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action n regard to Miscellancous
Proceeds.

Borrowcer shall be in default if any action or proceeding. whether civil or criminal. is begun that, in
Lender's judgment. could result in forfeiture of the Propetty or other material impairment of Lender's mterest
it the Property or rights under this Security Instrument. Borrower can cure such a default and. if acceleration
has occurred, reinstate ax provided 1n Scction 19, by causinig the action or proceeding to be dismissed with a
ruling that, in Lender's judgment. precludes forfeiture of the Property of other material impaurment of Lender's
ifiterest in the Property or nghts undet this Security Instrument. The procecds of any award or claim for
damages that arc attributable to the impairtient of Lender’s mterest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Procceds that are not apphied to restoration or tepatr of the Property shatl be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a8 Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Botrower or any Successor in Interest of Borrower shall not operate to rclease the hability of Borrower or any
Successors m Interest of Borrower. Lender shall not be requited to commence proccedings agaitist any
Successor in Interest of Borrower or to refuse to extend time for payment or othcrwisc mod:fy amortization of
the sums sectired by this Sccurity Instrument by reason of any demand made by the original Borrower or any
Succeseors in Interest of Borrower. Any forbearance by Lender in excreising any right or remedy including,
without limitation, Lender's acceptance of payments from third persons. entities or Successors in Interest of
Borrower or i1 amounts less than the amount then due, shall not be a warver of or preclude the exercise of any
right or remedly .

13. Joint and Several Liability; Co-sigtiers; Snccessors and Assigus Bound. Borrower covenants and
agrees that Borrower's obligations and lisbility shall be joint and several. However, any Botrower who
co-signs this Security Instrument but does not excctite the Note (a “co-sighet”): (a) is co-signing this Security
Instrument only to mortgage. grant and cofivey the co-signer's intetest in the Property under the terms of this
Security Instrument: (b) is not personally obligated to pay 8 1 ity In .

(C) agrees that Lender and any other Botrower can agrec to extend, modify. forbear or make any
accornmodations with regard to the terms of this Security Instrument or the Note without the cO-Rigner's
consent.

Initig
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Subject to the provisions of Section 18, any Successor in Interest of Botrrower who assumes Borrower's
obhgations under this Security Instriment i writing, and is approved by Lender, shall obtain all of Botrower's
rights and benefits under this Secunty Instrument. Borrower shafl not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreetnents of this Secunty Instrument sha)l bind (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14, Loan Charges. Lender may charge Bomower fees for services petformed i contiection with
Bortower's defavlt, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instmatment, including. but not linuted to. attoreys’ fees. propetty ittspectiont and valuation fees. In

Borrower shall not be construed as a prohibition on the charging of such fec. Lendcr may not charge fees that
are expressly prohibited by this Sccurity Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law i fmally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
pertmitted limits. then: (a) any such Joan charge shall be reduced by the amount fiecessary to reduce the charge
to the permitted limit: and (b) any sums already collected from Borrower which exceeded pertnitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Notc or by making a direct payment to Borrower. If a refund reduces principal. the reduction will be treated as
a partial prepayment without any prepayment charge (whether or tiot a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refind made by direct paymerit to Borrower will
conrtitute a waiver of any right of action Borrower might have arising out of such overcharpe.

15. Notices. All notices given by Bortower or Lender in connection with thig Security Instrument must
be in writing. Any notice to Bormower in connection with this Security Instninment shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Bortower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The niotice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrowet's chatige of
address, then Borrower shall onily report a change of address through that specified procedure. There tnay be
only one designated notice address under this Security Instrument at any ore time. Any notice to Lender shall
be given by delivering it or by mailing it by firet class mail to Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Aty fiotice in conncction with ths Security Instrutnent
shall not be deemed to have becn given to Lender until actually received by Lender. If any notice requited by
this Secunty Instrument is alko required vnder Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Sccurity Instrument.

16. Governing Law; Severabitity: Rules of Construction. This Secunty Instrument shall be govetned
by federal law and the faw of the junsdiction in which the Propetty is located. All rights and oblipations
contained in this Sccurity Instroment are subject to any reqinrements and limitations of Applicable Law.
Applicable Law might expticitly or imphcitly alfow the partres to agree by contract or it might be silent. but
such silence shall not be construed a¢ a prohibition agamst agreemment by contract. In the cvent that any
provision ot clause of this Security Instriment or the Note conflicts with Applicable Law, such conflict shall
fiot affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Sccunty Instrument: (2) words of the masculine gender shall mean and include
corrcsponding neuter words or words of the feminine gender; (b) words in the singular shatl mean and iclude
the plural and vice versa: and (¢) the word ‘may” gives sole discretion wathout any obligation to take any
action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trandfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18.
“Interest in the Property” means any legal or benteficial interest in the Property. mcluding, but not limited to,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
4 natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immethate payment in full of all sums secured by tins Security Instrument.
However, this option shafl not be exercised by Lender if such exercise iz prohibited by Applicable Law.

if Lender cxercises this optton, Lender shall give Borrower notice of accelerution. The notice shall

Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions. Borrower
shall have the right to have cnforcement of this Sccurity Instrument discontinued at any time peior to the
earliest of: (a) five days hefore sale of the Property pursuant to any power of sale cotitained in this Security
Instrument; (b) such other penod as Applicable Law might specify for the termination of Botrower's right to
remistate; or (€) enitry of a judgment cntorcing this Security Instrument. Those conditions arc wer:
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(a) pays Lender all sums which then would be duc under this Security Instrument and thc Note a< if no
acceleration had occurred; (b) cures any defavit of any other covenants or agreements, (¢) pays all expenses
incurred in enforcing this Security Insttument, including. but not limited to, reasonable attorneys’ fees,
propetty inspection and valuation fees, and other fees mcurred for the purpose of protecting Lenider's interest
in the Property and rights under this Security Instrument: and (d) takes such action as Lender may reasonably
requite to assure that Lender's interest in the Property and rights under this Security Instrument. and
Borrower's obligation to pay the sums sccured by this Security Instrument, shall contitue unchanged. Lender
may require that Borrower pay such reitistatement suts and cxpenses in onie Or more of the following forms,
as selected by Lender: (a) cash: (b) money order: (¢) certified check. bank check, treaswrer’s check or cashier's
check. provided any such check is drawn upon an institution whose deposits are mnsured by a federal agency,
insttumenttality or entity: or (d) Electronic Funds Transfer. Upon reinstatetnent by Borrowet, this Security
Instrument and obligations secured hereby shall reman fully effective as if no acceleration had occurred.
However, this tight to remstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial interest in the
Note (together with this Sccurity Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as thc "Loan Servicet”) that collects Periodic Payments
due under the Note and this Secunty Instrument and petforms other mortgage loan servicing obligations under
the Note. this Sectrity Instrument, and Applicable Law. There also tright be one or more changes of the Loan
Servicetr unrelated to a sale of the Notc. If there 13 a change of the Loan Servicer, Bortower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any othet mformation RESPA requires it connection with a notice of
transfer of servicitig. If the Note is sold and thereafter the Loan 1s serviced by a Loan Scrvicer other than the
purchaser of the Note., the mortgage loan servicing obligations to Borrower will remhain with the Loan Servicer
or be transferred to a successor Loan Servicer atid are not assumed by the Note purchaser unless otherwisc
provided by the Notc purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actionis pursuant to this Secutity
Instrument or that alleges that the other party has breached atty provision of. or any duty owed by reason of,
this Security Instrument. until such Borrower or Lender has notified the other party (with such notice given in
comphance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that titne period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure givent to Borrower pursuant
to Section 22 and the noticc of acceleration given to Borrower pursuant to Section 18 shall be deetned to
sdtisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances
defined as toxic ot hazardous substances, pollutants. or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flamable or toxic petroleum products. toxic pesticides and herbieides,
volatile solvents, materials contaming asbestos or formaldchyde, and radioactive materials. (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection: (c) "Bnvironmental Cleanup” includes any responise action,
retnedial action, of removal action, as defined in Environmental Law; and (d) an “Bavironmental Condition*
means a condition that can cause, contribute to, or otherwisce trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence. use, dirposal. storage. or release of any Hazardous
Substances, of thteaten to release any Hazardous Substances, on or in the Property. Borrower shall not do. not
allow anyone else to do. anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (¢) which, duc to the presence, use, or release of a Hazardous
Substance, creates a condition that advercely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use. or storage on the Property of small quantities of Hazardous Substances
that are generally recognized to he appropriate to normal residential uses and to maintenance of the Property
(including. but not limsted to, hazardous substances i consumer products).

Borrowet shall promptly give Lender written notice of (a) any investigation. claim, demand, lawsuit or
other action by any govemmental or rcgulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Bortower has actual knowledge. (b) any Envitorimental
Condition, including but not limited to, any spilling, leaking. discharge, relcase or threat of release of any
Hazardous Substance, and (¢) any condition caused by the presence. use or relcase of a Hazardous Substance
which adversely affects the value of the Property. If Borrower lcamns, or is notified by any governmental ot
regulatory authonity, or any private party. that any removal or other remediation of any Hazardous Substance
affccting the Property is necessary. Botrower shall promptty take all necessary remedial actions in accordance
with Environirnental Law. Nothing hetein shall create any obligation on Lendet for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender furthet covenant and agree as follows:

2. Acceleration: Remedies. Levder shall give notice to Botrower prior to acceleration following
Botrower's breach of any covenant or apreement in this Security Instrument (but not prior fo
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the sction required to cure the default: () a date, not less than 30 days fromt the date the
potice is given to Borrower, by which the default must be cured; and (d) that falure to cure the defsult
on ot before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property. The notice shall farther inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the nop-existence of a default
or any other defense of Borrower to acceleration and sale, If the defanit is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in full of all sums
sectired by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitied by Applicable Law. Lender shall be entitled fo collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not imited to, reasonable attorneys’

fees and costs of title evidence. ‘
If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manmer

provided in Section 15, Lender shall publish the notice of sale once a week for three consecutive weeks
in g newspaper published in  SHELBY County, Alahamsa, and therevpop shall
sell the Property to the hishest bidder at public auction at the front door of the County Courthouse of
this County. Lender shall deliver to the purchaser Lender’s deed conveying the Property. Lender or its
desipnee may purchuse the Property at any sale. Borrower covenants and agrees that the proceeds of the
sale shall be applied in the following order: (1) to ail expenses of the sale, including, but not limited to,
reasonable attorneys’ fees: (b) to all sums secured by this Security Instrament; aod (¢) any excess to the
person or persons legally entitled to it.

23. Relense. Upon payment of all sums secured by this Sccurity Instrument. Lender shall rclease this
Security Instrument. Borrower shall pay wny recordation costs. Lender may charge Borrower a fee for
releasing this Secutity Instrument, but only if the fee is pad to a third party for services rendered and the
charging of the fec is permutted under Applicablc Law.

24, Waivers. Borrower waives all rights of homcstead cxemption in the Property and relinquishes all
rights of cuttesy and dower n the Property.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenatts contaified in this
Security Instrument and in any Rider executed by Botrrower and recorded with it.

Witrniesses:

Egiiﬁif_4aﬂ!Z;rigfiiiéﬁé;éiga—iflﬁ. (Seal)

BARBARA SIONE / “Bortower

/&
5/%‘

(Seal)

V -Bottower

Ron

(Seal)

~-Bomwower

(Seal)

-Bowrower
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STATE OF ALABAMA, Shelby County ss:

She; lby

A
Augsut, 200 o
7 " .4 Notgry Public 1n and for said county and in said state,

Onthis 22nd day of
the undersigned

hercby certify that

Barbara Stone
Ron Stone

., Whose name(s) 15/are
signed to the forcgoing conveyance. and who i%/are known to me, acknowledged before me that. being

informed of the contents of the conveyance, he/she/they executed the same voluntarily and as hissher/their act
on the day the same bears date.

Given under my hand and seal of office this day of

22nd August, 2003
My Cotnirmssion Expires:

3/21/2004

e

\ -
\\\\ ?\_\E. !\J. D_ /y 2, Notary Public

Prepared By:

SUSAN WILSON
COUNTRYWIDE HOME LOANS, INC.

3443 COLONNADE PARKWAY, BIRMINGHAM, AL 35243-2356
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Exhibit “A”, Property Description, Stone to Countrywide Home Loans, Inc.

Lot 10, according to the Survey of Carriage Hills, Phase I, as recorded in Map Book 13, Page 31,
in the Probate Office of Shelby County, Alabama.
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

After Recording Return To:
COUNTRYWIDE HOME LOANS, INC.

MS SV-79 DOCUMENT PROCESSING

P.O.Box 10423
Van Nuys, CA 91410-0423
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Prepared By:
TABITHA IRWIN

COUNTRYWIDE HOME LOANS, INC.
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THIS FIXED/ADJUSTABLE RATE RIDER is made this TWENTY-SECOND day of
AUGUST, 2003 , and 1s incorporated into and shall be deemed t0 amend and supplement the

Mortgage, Deed of Trust, or Security Deed (the "Security Instrument") of the same date given by the

undersigned ("Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the "Note") to
COUNTRYWIDE HOME LOANS, INC.

("Lender") of the same date and covering the property described in the Security Instrument and located at:
112 CARRIAGE DRIVE

MAYLENE, AL 35114
[Property Address]
MULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX- Single Family -
Fannie Mae Uniform Instrument Page 1 of 4 Initials:
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THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 4.875 %. The Note also provides for a
change in the imtial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The imtial fixed mterest rate I will pay will change to an adjustable interest rate on the first day of
SEPTEMBER, 2010 , and the adjustable interest rate I will pay may change on that day every
12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable interest rate,

and each date on which my adjustable interest rate could change, is called a "Change Date."
(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index"
1s the weekly average yield on United States Treasury securities adjusted to a constant maturity of on¢ year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based upon

comparable information. The Note Holder will give me notice of this choice.
(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding

TWO & THREE-QUARTERS percentage points ( 2.750 %) to the Current Index.
The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point

(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate

until the next Change Date.
The Note Holder will then determine the amount of the monthly payment that would be sufficient to

repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new nterest rate in substantially equal payments. The result of this calculation will be the new amount of my

monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 9.875 %
or less than 2.750 %. Thereafter, my adjustable interest rate will never be increased or decreased
on any single Change Date by more than two percentage points from the rate of interest I have been
paying for the preceding 12 months. My interest rate will never be greater than 9.875 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to an
adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given to me and also the title and telephone number of a person who will answer any question I may have
regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Unul Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated
in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a

future date to a purchaser.
If all or any part of the Property or any Interest in the Property is sold or transferred (or if

Borrower 1s not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if such exercise

1s prohibited by Applicable Law.
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice

shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any

remedies permitted by this Security Instrument without further notice or demand on Borrower.
2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated

in Section A above, Uniform Covenant 18 of the Security Instrument described in Section B1 above shall then
cease to be n effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall be amended
to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
lIimited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a

future date to a purchaser.
If all or any part of the Property or any Interest in the Property is sold or transferred (or if

Borrower 1s not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if such exercise
1s prohibited by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes
to be submitted to Lender information required by Lender to evaluate the intended transferee as if a
new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or

agreement 1n this Security Instrument is acceptable to Lender.
To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a

condition to Lender's consent to the loan assumption. Lender also may require the transferee to sign
an assumption agreement that is acceptable to Lender and that obligates the transferee to keep all
the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases

Borrower in writing.
If Lender exercises the option to require immediate payment in full, Lender shall give

Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from the
date the notice 1s given In accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Fixed/Adjustable Rate Rider.

Fog SN

77 =~

BARBARA SZEON:

(Seal)

- Borrower

(Seal)

- Borrower

(Seal)

- Borrower

- (SeaD

- Borrower

&D-843R (0006).01 CHL (09/01) Page 4 of 4 Form 3182 1/01



