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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18,
20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument” means this document, which is dated MAY 23, 2003 , together with
all Riders to this document.

(B) "Borrower” is MICHEL S. LONG, A MARRIED MAN, JOINT W/RIGHT OF
SURVIVORSHIP AND TERESA M. LONG, A MARRIED WOMAN, JOINT W/RIGHT OF
SURVIVORSHIP

Borrower is the mortgagor under this Security Instrument.
(C) "Leader” is HOMEBANC MORTGAGE CORPORATION

Lenderis A CORPORATION organized and existing under the laws of
THE STATE OF DELAWARE . Lender's addressis 5775-FE GLENRIDGE DRIVE,
SUITE 500, ATLANTA, GEORGIA 30328

Lender is the mortgagee under this Security Instrument.

(D) “Notc” means the promissory note signed by Borrower and dated MAY 23, 2003 . The
Note states that Borrower owes Lender ONE HUNDRED EIGHTY THOUSAND AND NO/100-----

Dollars (U.S. § 180,000.00 ) plus interest. Borrower has promised to pay this debt in regular Perfodic

Payments and topaylhedcbtlnfullnotlaterthan JUNE 1, 2028

(B) "Property"” means the property that is described below under the heading “Transt'er of Rights in the Property."

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(@) “Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be

executed by Borrower [check box as applicable]:

Adjustable Rate Rider [} Condominium Rider m Secoad Home Rider
Balloon Rider [] Planned Unit Developmeat Rider [ Other(s) [specify]
1-4 Family Rider [] Biweekly Payment Rider

(H) “Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

(I) “Commuaity Association Dues, Fees, and Asscssments” means all dues, fees. assessments and other charges that are
impased on Borrower or the Property by a condominium association, homeowners association or similar organization.
(J) "Blectronic Funds Transfor" means any transfer of funds, other than a transaction originated by check, draft, or similar
paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape so
as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to. point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and

automated clearinghouse transfers.
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(K) “Bscrow Items" means those items that are described in Section 3.

(L) “Miscellaneous Proceeds” means any compensation, settiement, award of damages, or proceeds paid by any third party
(other than insurance proceeds paid under the coverages described in Section 5) for: (1) damage to, or destruction of, the
Property: (i) condemnation or other laking of all or any part of the Property; (iil) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as (o, the value and/or conditlon of the Property.

(M) "Mortgago Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(N) “Periodic Payment"” means the regularly scheduled amount due for (1) principal and interest under the Note, plus (ii)
any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Seitlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its implemeating
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or successor
legislation or regulation that governs the same subject matter. As used in this Security Instrument, "RESPA" refers to all
requirements and restrictions that are imposed in regard to a "federally related mortgage loan" even if the Loan does not
qualify as a "federally related mortgage loan" under RESPA.

(P) "Successor in Interest of Borrower” mesns any party that has taken title to the Property. whether or not that party has
assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security [nstrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (li) the performance of Borrower's covenants and agreements under this Security Instrument and the Note.

For this purpose, Borrower irrevocably morigages, grants and conveys to Lender. with power of sale, the fol]owmg

described property located in the = COUNTY of SHELBY
[Type of Recordins Turiadictinnl Name of Reeardine Jurisdiction)

Lot 3, in Block 1, according to the Amended Survey of Southlake Crest,
2nd Sector, as recorded in Map Book 19, Page 14, in the Office of the
Judge of Probate of Shelby County, Alabama.

which currently has the address of 308 WILLOW CREST LANE
|Streel]

BIRMINGHAM ., Alabama 35244 ("Property Address"):
[Cuy] {Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. AﬂrephcmtsandaddiﬂomslullalsobecmedbythlsSmi(y
Ingtrument. All of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for eacumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands. subject to any eacumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natonal use and non-uniform covenanis with

limited variations by jurisdiction to constitute a uniform security instrument covering real property.
Wy 4
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Intorest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note aad
this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Leader
as payment under the Note or this Security Instrument is returned (0 Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security [nstrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) momey order; (c) certified check, bank check, treasurer's check or cashier's check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity: or
(d) Electronic Funds Transfer.
Payments arc deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions m Section 15. Lender may retwrn any payment
or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any
payment or partial payment insufficient to bring the Loan current, without waiver of amy rights hereunder or prejudice to
its rights to refuse such payment or partial paymests in the future, but Lender is not obligated to apply such payments at (he
time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not
pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment (0 briag the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them
to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balaace under the Note
immedistely prior to foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall
relieve Borrower from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Security Instrument.

2. Application of Paymecats or Procesds. Except as otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of prigrity: (3) interest due under the Note; (b) principal due under
the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in winch
it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under this
Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than ome
Periodic Payment is outstanding, Lender may apply any payment received from Borrower (o the repaymest of the Periodic
Payments if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment
is applied to the full payment of one or more Periodic Paymests, such excess may be applied to any late charges due.
Volustary prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or posipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the "Punds") to provide for payment of amousts due for: (a) taxes and assessmesnts and
other itesas which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground rents on the Property, if any; (c) premaiums for any and all insurance required by Lender under Section
5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow Items.” At
origisation or at any time during the term of the Loan, Lender may require that Community Associstion Dues. Fees. and
Assessments, if any. be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow [tem. Borrower
shall promptly furmish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds
for Escrow items unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lesder may
waive Borrower's obligation (o pay to Lender Funds for ay or all Escrow liems at any time. Awy such waiver may oaly
be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, (he amounts due for any
Escrow Items for which payment of Fuads has been waived by Lender and, if Lender requires, shall furnish to Lender
receipis evidencing such paymen( within such time period as Lender may require. Borrower's obligation to make such
paymests and to provide receipts shall for all purposes be deemed to be a covensul and agreement contained in this Security
nstrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items
directly, pursuant to a waiver, and Borrower fails (0 pay the amount due for an Escrow item, Lender may exercise its rights
under Section 3 aad pay such amount and Borrower shall then be obligated under Section 9 (0 repay (o Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordamce with
Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required

uader this Section 3.
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Lender may, at any time, collect and hold Funds in an amount (a) sufficiest to permit Lender to apply the Funds at the
time specified uader RESPA, and (b) not to exceed the maxissum amount a lesder can require under RESPA. Lender shall
estimate the amount of Fuads due on the basis of current data and reasonable estimates of expenditures of futere Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a [ederal agency, instrumentality, or estity
(inciuding Lender, if Lender is an institution whose deposits are so insured) or in aqy Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not charpe
Borrower for holding and applying the Funds, anaually amalyzing the escrow accoust, or verifying the Escrow items, uniess
Lender pays Borrower interest on the Fuods and Applicable Law permits Lender to make such a charpe. Unless an
agreement is made in wriling ar Applicable Law requires interest to be paid on the Funds, Lender shall not be required to
pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without charge, an amnual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account (o0 Borrower for the excess

n accordance with RESPA. but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow,
a3 defined under RESPA. Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon psyment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the

Property which can attain priority over this Security Instrument, leasehold payments or ground reats on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items.
Borrower shall pay them in the manner provided in Section 3.
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manmer acceptable to Lender. but only so loag as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enfoccement of the lien
in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded; or (¢) secures from the holder of the lien an agreement satisfactory
to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject
to a lien which can atiain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or mare of the actions
set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for 3 real estate tax verification and/or reporting service used
by Leader in commection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards inchuding, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amousts
(including deductible levels) and for the periods thal Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the imsurance shall be chosen by
Borrower subject (o Lender's right to disapprove Borrower's choice. which right shall not be exercised unreasomably. Lender
may require Borrower to pay, in comnection with this Loan, cither: (a) a ome-time charge for flood zone determisation,
certification and tracking services; or (b) a one-time charge for flood zome determination and certification services and
subsequent charges each time remappings or similar changes occur which reasosably might affect such determination or
certification. Borrower shall aiso be respomsible for the payment of any fees imposed by the Federal Emergescy
Magagement Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender's
option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property,
or the contents of the Property, against any risk, hazard or Mability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowiedges that the cost of the insurasce coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additionsl debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
ﬁ'omthedaeofdisbunemtandshallbepayable.withsuchinlemt,upmnoﬂcefmmLeudertoBmmrreang
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All issurance policies required by Lender and remewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a siandard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the eveat of loss, Borrower shall give prompt notice to the insurasce carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Uniess Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender. shall be applied to restoration or repair of the Property,
if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportumity to imspect such
Property to ensure the work has been completed to Lender's satisfaction, provided that such iaspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single paymesnt or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid
on such insurance proceeds, Lender shall not be required to pay Borrower any inierest or earnings on such proceeds. Fees
for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall
be the sale obligation of Borrower. If the restoration or repair is not economically feasible or Lender's security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower sbandons the Property. Lender may file, negotiate and settie any sveilable insurance claim and related
matters. 1f Borrower does not respond within 30 days to a notice from Lender that the insurance cacrier has offered to settie
a claim, then Lender may negotiste and settle the clsim. The 30-day period will begin when the notice is given. In either
mt,wﬂLeﬂraqﬁruthHopeﬂynderSecﬂmnmothmhe.BmmwhuebyuupsmLmds(ﬂBa'mwu-'s
rights to any insurance proceeds in an amouat not to exceed the amounts wapaid under the Note or this Security Instrument,
and (b) any other of Borrower's rights (other than the right to any refund of umearned premiums paid by Borrower) uader
all insarance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Bofrower's principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's priacipal
residence for at least one year sfier the date of occupancy, unless Lender otherwise agrees in writing, which cossent shall
not be unreasonably withheld, or unless extesuating circumstances exist which are beyond Borrower's costrol.

7. Preservation, Mamntenanoe and Protection of the Property; Inspections. Borrower shail not destroy, damage
or impar the Property, sllow the Property to deteriorate or commit waste on the Property,. Whether or not Borrower is

residing in the Property, Borrower shall msintain the Property in order to prevent the Property from deteriorating or
decressing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not

economically feasible, Borrower shall prompily repair the Property if damaged to avoid further deterioration or damage.
If insurance or condemnation proceeds are paid in connection with damage (o, or the taking of, the Property, Borrower shall
be respomsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs sad restorstion in a single payment or in a series of progress paymests as the work is
completed. If the imsurance or conderastion proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agest may make reasonshle entries upon and inspections of the Propesty. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or
prior to such an interior inspection specifying such reasonable canse.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting al the direction of Borrower or with Borrower's knowledge or comsent gave materially false

. , but are not limited o, represestations concerning Borrower's
occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Intorost in the Property and Rights Under this Security Instrument. If (3) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
dgmﬂmﬂyaﬁeulmdu'siMueStmmePropmymdlmdgmmmBSmﬂym(auchuaproceeﬂgin
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may aitain priority over this Security
Instrumsent or to enforce laws or regulations), or (c) Borrower has abasdoned the Property, then Lender may do and pay
for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this '
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Instrumeent, including protecting and/or assessing the value of the Property, and securing and/ar repairing the Property.
Lender’s actions can include, but are not limited to: (a) paying amy sums secured by a lien which has priority over this

Security Instrement; (b) appearing in cowrt; and (c) paying reasomable aitorneys' fees to protect its interest in the Property

for such (ermination or ustil termination is required by Applicsble Law. Nothing in this Section 10 affects Borrower's
obligation to pay interest at the rate provided in the Note.
Mortgqelmuucereimbumluder(oranyeumythatpmmeNote)forcenﬂnmumyinwlf
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
MouMmemmmmmmmmmfommuwm.mmmm
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
Mueaus&amymmemmmmmmemherm(orm)mmw. These agreements may
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have availabie
(which may include funds obtained from Mortgage Insurance premiums).
Asurmhnfthuewts.m.mypurmoftheNote.mm.uym,mymeﬁw,
or any affitiate of amy of the foregoing, may receive (directly or indirectly) amownts that derive from (or might be
Wu)apuﬂmofﬂmmw'spymfamwm.mmmMngmmm
mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the
hwer'srhkinmhanpforaslueofthepre-lmpaldmtbem.theurngenutlsoﬁmlumed"canive
(a) Anyuchagrumenuwﬂlnotaﬂ'ecttheamwnmhatnorrmhuapndtopayﬁwum"lnm
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.
(b)Anyuahwmuwﬂlnotnﬁecttheriﬁqurmhu-ifmy-withrqecttotheumtnphmu
undu-theHanwsProteaimActoflmmuyothth.Thmtighumyhahdetherilhtorecdnwttin
Mu,mrqmmwuhmdhﬁmdmumhmrm,mhnﬁcmtwhmmm
automatically, and/or to receive a refund of sny Mortgago Insuranco preminms that were unearned at the time of such
canceliation or termination.
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Hmmmmw.mmwhmmmmnbewmmmormmfmm,1f
the resioration or repair is economically feasible and Lender's security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to iespect such
Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken

paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied
wthemsemadbylhh&cmitylm.whdherornotﬂmm,wﬂhtheem,ifuy,pnidtoBormwer.

In the event of a partial aking. destruction. or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amoust of the sums
secured by this Security [nstrument immediately before the partial taking, destruction, or loss in valse, unless Botrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before
thepu‘ﬂnltih'.ng,dm'ucﬂon.orlmmvahedivldedby(h)thefnh'mutetvnlneofthePropm)rhmdudybefmthe
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market vaiue of the
Property immediately before the partial taking, destruction. or loss in value is less than the amount of the sums secured
immedistely before the partial taking, destruction, or loss in value, unless Borrower snd Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if. after notice by Lender to Borrower that the Opposing Party (as defined
in the next sestence) offers to make an award (o settle a claim for damages, Barrower fails to respoad (0 Lender within 30
days after the date the notice is given, Leader is authorized to collect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrament, whether or not then due. "Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Barrower shall be in defaull if any action or proceeding, whether civil or criminal, is begwa that, in Lender's judgment,
could result in forfeiture of the Property or other material impairment of Leader's imterest in the Property or rights wnder
this Security Instrument. Borrower can cure such a default and. if acceleration has occurred. reinstate as provided in Section
19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the
Property or other material impairment of Lender's interest in the Property or rights under this Security Instrument. The
woceedsofmyawdorchmmrdamthatmattdbmbletotheinpahmeltofLmdm"simminthePropertyue
hereby assigned and shall be paid to Lender,

MMMMWMueMWwWMMWdMPWMMWhmm
provided for in Section 2.

12. Borrower Not Released; Forbesrance By Lender Not a Waiver. Extension of the time for paymest or
modification of amortization of (he sums secured by this Security Instrument granied by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower.
Lender shal not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend
tme for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the origimal Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any
right or remedy including, without limitation, Lender's acceptance of payments from third persoms, entities or Successors
in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or prechude the exercise of any
right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower's obligations and liability shall be joint and several. However, any Barrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer"): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-sigaer's interest in the Property under the terms of this Security Instrument: (b) is not personally obligated to pay the
sams secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify.
furbarormakeuyacconmdaﬂmuwithmprdmdyetermsofudsSeauitylm&umtortheNuewimmeco-m's

consesnt. *
s W5A_
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Subject (0 the provisions of Section 18, any Swccessor in Interest of Borrower who assumes Borrower's obligations
under this Security [nstrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits under
this Security Iostrament. Borrower shall not be released from Borrower's obligations and lisbility under this Security
Instrument uniess Lender agrees (o such release in writing. The covenants and agreements of this Security Instrwment shall
bind (except as provided in Section 20) and beaefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Barrower fees for services performed in conmection with Borrower's defamit
fuhmufﬂmﬂ”hﬁu'sh&ﬂh&ehﬂdﬁgﬁuﬁuﬁh&mﬂyw,inchdhg,hullot
limited to, atiorneys' fees, property inspection and vaimation fees. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be comstrued as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable
Law

If the Loan is subject to a law which sets maximum loan charges, sad thet law is finally interpreted 30 that the interest
or other loan charges collected or to be collected in connection with the Losn exceed the permitted Limits, then: (2) sy swch
losn chiarge shall be reduced by the amount necessary (o reduce the charge to the permitted lLimit: and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Leader may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partisl prepayment without any prepayssest charge (whether or not a prepayment
charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Barrower will
constitute a walver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Asy notice to Borrower in coanection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower's notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Leader. Borrower shall
promptly notify Lender of Borrower's change of address, If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering
it or by mailing it by first class mail to Lender's address stated herein unless Lender bas designated another address by notice
to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Leader. If any notice required by this Security Instrumest is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresposding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrumest shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations comtained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by coatract or it might be silent, but such silence shall not be comstrued as a prohibition againest
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note comflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the coaflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
wards or words of the feminine gender; (b) words in the singular shall mesn and include the pleral and vice versa: and (c)
the word "may"” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beaeficial interests
transferred in 2 bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or tramsferred (or if Borvower is not a natural
person and a beaeficial interest in Borrower is sold or transferred) without Lender's prior written cosseat, Lender may
require immediate payment in full of ail sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails {0 pay these sums prior to the expiration of this period,
Lender may invoke amy remedies permitted by this Security Instrument without further notice or demand on Borrower.

MITIALS -
Porm 3001 /01
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19. Borrower's Right to Reinstste Afier Accelerstion. If Borrower meets certain conditions, Borrower shall have
Mﬁmmmmormbmwmuuymmmumd: (a) five days before
sale of the Propersty pursuant to any power of sale costained in this Security Instrumesnt: (b) such other period as Applicable
Law might specify for the termination of Borrower's right to reinstate: or () entry of 2 judgment eaforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums
Instrument and the Note as if 10 acceleration had occurred; (b) cures amy default of amy other covenanis or agreements; (c)
mmmmmuﬁmmww.mm.Mmtwumm' fees,
property inspection and valuation fees, and other fees incurred for the purpose of Lender's interest in the Property
ndﬂgmwwsww:nd(d)MﬁMMmeymmMqummmﬂmLﬂ“s
interest in the Property and rights under this Security Instrument, and Borrower's to pay the sums secured by this
Security Isstrument, shall continue . Lender may require that Borrower pay such reinsistement swms and expenses
in one or more of the following forms, as selected by Lender: (a) cash: (b) money order; (c) certified check, bank check,
Mu'scheckoram'sched.pmvidedmywhcheckbhwnupmanhuﬂmhnwhouMIehu'dby
a federal agency. instrumentality or enfity; or (d) Electronic Funds Transfer. Upon reinstatement by Barrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Chsage of Losn Servicer; Notice of Grievance. The Note or a partial interest in the Note

anSu-vicer.meaddmmwudmaymmwubemmmymwmmnmhmwﬂh
a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Losn Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
mnlf&redmamlm&rvicerudrenotmmedbytheNotepuchnsu'ullessmherwhemvldedbytheNote
purchaser.
NétberBorrowernorLendetmycomence.jc'm.orbejo’medtouyjldidﬂacﬁon(uﬁtheranwmw
orthememberofadm)Mm&mmoﬁum'smﬁmmttowmmmormwm
the other party has breached any provision of. or any duty owed by reason of, this Security Instrement, usntil such Borrower
orludshsnaiﬁedﬁeahumny(wihmhnoﬁmgvmmmpﬁmuwnh&ew&&cﬂm15) of such

to satisfy the notice and opportunity to take corrective action provisioas of this Section 20.

2]. Hazardous Substances. As used in this Section 21; (a) "Hazaedous Swbstances” are those substances defimed as
Mormm.pm,mmwwmmmfmm:m,m.
asbestos

other flammable or toxic petrolenm products, toxic pesticides and herbicides, volatile solvents, materials containing
or formaldehyde, and radicactive materials; (b) "Environmental Law" means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or eavironmental protection; () "Eavironmental Clesaxp” includes
respoase action, remedial action, or removal action, as defined in Enviroamental Law; aad (d) an "Eavironmental Condition”
mamﬂhhtmm,cwﬁmw.ummmww.

Barrower shall nat cause or permit the presence, use, disposal, storage, or release of smy Hazardous Sebstances, or
threaten to release any Hazardous Substances, on or in the . Borrower shall not do, nor allow anyone else (o do,

Environmeatal Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited
o, amy spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused

ALABAMA - Siagle Pamily - Fonmie Mao/Preddic Mac UNIPORM INSTRIDGENT ‘ rn;mt l;l
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specify: (a) the default; (b) the action required to cure the
the notice is given to Borrower, by which the default must be
curcd;md(d)thnflihrotowrothedefauhmorb@rethedatclpdﬁ.dhthenotioemyremltinmaﬁm
ofthommedbythisSomrityMumntnduleoﬂheProperty.Thonotiathallﬁmhu-hfu'mhrm
of tho right to reinstate sfter acceleration and the right to bring a court action to assert the non-existence of s default
or any other defense of Borrower to acceleration and sale. If the default is ot cur

in the notice, Lender at i ' ire | ' '

without further demand and may invoke the power of sale and any other
Applicsbic Law. Lender shall be eatitled to collect all exponses incurred in
Section 22, including, but not limited to,

TERESA M. LONG

(Seal)

ALABAMA - Singie Fasuly - Ponnie Mao/Preddic Mac TNEPORM INSTRUMENT Petm 3901 1/01
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[8paco Below This Line For Acknowledgesent]

STATE OF Florida )

| $S.
COUNTY OF O&pé/jw;a )
I. the ,aN

otary Public in and for said County, in said state, hereby certify that

Michel S, Long and wife Teresa M. Long

whose name(s) iv/are known to me acknowledged before me on this day that being informed of the contents of the
coaveysace (s)he/they executed the same voluntarily on the day the same bears date.

Given under my hand and sealthis 23rd dayof  May, 2003

i e
Eheg 1 KELLY LANGLE*
o z MY COMMISSION

o l:pi;' KELLY LANGLEY
Se: b MY COMMISSION # CC 850233

2
o
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ADJUSTABLE RATE RIDER ILOAN NO. 0022049456
(LIBOR Index - Rato Caps)

THIS ADJUSTABLE RATE RIDER Is made this 23rd day of MAY, 2003 and
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Insirument") of the same date given by the undersigned ("Borrower") (o
secure Borrower's Adjustable Rate Note (the "Note") to HOMEBANC MORTGAGE CORPORATION

("Lender") of the same date and covering the property described in the Security Instrument and lncateci
at:

308 WILLOW CREST LANE, BIRMINGHAM, ALABAMA 35244

[Properly Addcess]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 3 .500  %. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the 18t dayof DECEMBER, 2003, and on
that day every 6th month thereafter. Each date on which my interest rate could change is called a "Change
Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of interbank offered rates for 6 month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Strect Journal, The most recent Index figure available as of the flrst

business day of the month immediately preceding the month in which the Change Date occurs is called the
"Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND ONE/FOURTH----- percentage poini(s) ( 2.250 %) to the Current
Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one

percentage point (0,125%). Subject to the limits stated in Section 4(D) below, this rounded amount will
be my new interest rate until the next Change Date.

Six Moath Adyusioble Rate Rider - Super Arm Page | of 2 lNlTIALSM
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(i) Interest-Only Period. The "interest-only perlod” is the period from the date of this Note
throughMAY 31, 2013 For the interest-only period, after calculating my new
interest rate as prowded above, the Nnte Holder will then determine the amount of the monthly
payment that would be sufficient to pay (he interest which accrues on the unpaid principal of my
loan. The result of this calculation will be the new amount of my monthly payment.

(i) Amortization Period. The "amortization period” is the period after the interest-only
period. For the amortization period, after calculating my new interest rate as provided above,
the Note Holder will then detecmine the amount of the monthly payment that would be sufficient
to repay the unpald principal that I am expected to owe at the Change Date in full on the
Maturity Date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changos

The interest rate I am required (o pay at the first Change Date will not be greater than 8.500 %
or less than 2.250 %. Thereafter, my interest rate will never be increased or decreased on any
single Change Date by more than FIVE-~-- - percentage point(s)
(5.000 %) from the rate of interest I have been paying for the preceding month, My interest rate
wiil never be greater than 12 .000 %orlessthan 2.250 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new

monthly payment beginning on the first monthly payment date after the Change Date antil the amount of
my monthly payment changes again.

(F) Notice of Changes
The Note Holder will deliver or mail to me 2 notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information

required by law to be given me and also the title and telephone number of a person who will answer any
question I may have regarding the notice.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

/

i

‘ —~ 1
/ / !&u‘ (Seal) h@&a & %f D, Z ﬁ E(Seal)
BEL S LONG Borrower TERESA M. LONG rrower
- (Seal) (Seal)
Borrower Borrower
(Seal) L o (Seal)
Borrower Borrower

[Sign Original Only]

8ix Month Adjustable Rate Rider - Snpcr Arm Pagc 2ol 2
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SECOND HOME RIDER

THIS SECOND HOME RIDER is made this 23rd dayof MAY, 2003

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security  Instrument") of the same date given by the undersigned (the "Borrower,"

whether there are one or more persons undersigned) to secure Borrower's Note to HOMEBANC
MORTGAGE CORPORATION

(the "Lender”) of the same date and covering the Property described in the Security Instrument (the
"Property"), which is located at:

3 08 WILLOW CRE3T LANE, BIRMINGHAM, ALABAMA 35244
[Property Address]

In addition to the covenants and agreements made in the Security Instcument, Borrawer and Lender
further covenant and agree that Sections 6 and 8 of the Security Instrument are deleted and are replaced
by the following:

6. Occupancy. Borrower shall occupy, and shall only use, the Property as Borrower's
second home. Borrower shall keep the Property available for Borrower's exclusive use and
enjoyment at all times, and shall not subject the Property to any dmesharing or other shared
ownership arrangement or to any rental pool or agreement that requires Borrower either to rent
the Property or give a management firm or any other person any control over the occupancy or
use of the Property.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entitles acting at the direction of Borrower or
with Borrower's knowledge or consent gave materially false, misleading, or inaccurate
information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's second home.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

Second Home Rider.
/ ’I m (Seal) \Z/Léad/ ﬁ? d (Seal)
L S. LONG Borrower TERESA M. LONG orrower

(Seal) {Seal)

Borrower Borrower

(Seal) (Seal)

Borrower Borrower
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