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DEFINITIONS

Words used inm ultiples ections of thisdocum entar ¢ defined belowa nd otherw ords arede fined 1n Sections3, 11,13, 18,
20 and21. Certain rules regarding theus age of wordsus edi n this documentar e alsopr ovided in Section 16.

(A) "Securityl nstrument" meanst his document, which isdated A pril 16,2 003,

together with all Riders tot hisd ocument.

(B) "Borrower" is CHRISTOPHER L. MURPHYand MELANIE K.M URPHY.

Borrower ist he mortgagoru nder thisS ecurity Instrument.

(C) "MERS" isM ortgage ElectronicR egistration Systems, Inc.M ERS 1is as eparatec orporationt hati s acting solely as a
nominee forL enderand Lender's successors andas signs. MERS is the mortgagee under thisS ecurity Instrument.
MERS isor ganized and existingun dert he laws of Delaware, and has an address and telephone numberof P .O. Box 2026,
Flint, MI 48501-2026, tel. (888)679-MERS.

(D) "Lender" is TERRACE MORTGAGE COMPANY. L ender is acor porationorga nized and existing under the laws
of GEORGIA. L ender's address 1s900 ASHWOOD PARKWAY,S UITE 130,A TLANTA, GA 30338. Lenderis the
mortgageeu nder thisS ecunty Instrument.

(E) "Note" means thepr omissory note signedby Borrower and dated April16, 2003.

TheN ote states that Borrowerow es Lender

TWOH UNDRED FIFTY-EIGHT THOUSAND AND ......... 00/100D ollars

(U.S. § 258,000.00 ) plus interest. Borrower has promised to pay this debti n regular Periodic Payments andt o payt he
debti n full notl ater than May 1, 2033,

(F)" Property" means thepr operty that isdes cribed below under theheadi ng "Transferof R ights in theP roperty."

(G) "Loan" means thede btevi denced by the Note,pl us interest, anypr epayment charges and late charges due under the
Note,a nda 1l sumsd ue undert hisS ecurity Instrument, plusi nterest.

(H) "Riders" means all Riderst o this Securityl nstrument that aree xecuted byB orrower. T he following Riders are tobe
executed byB orrower [check boxa s applicable]:

m Adjustable Rate Rider |:| Condominium Rider D Second Home Rider
:] Balloon Rider Planned Unit Development Rider I:I Other(s):
] 1-4 Family Rider [] Biweekly Payment Rider

(D" Ap plicableLaw" meansallc ontrollinga pplicablef ederal,state andlo cal statutes,regula tions,ordina nces
andadm inistrativeru lesan dor ders(t hath aveth ee ffectof law) asw ellasal lappl icable final,non- appealable
judicialo pinions.

(J) "Community Association Dues, Fees, and Assessments' means all dues, fees, assessments and other charges
thatareim posedon Borroweror the Property by a condominium association, homeownersa ssociationorsimilar
organization,

(K) "Electronic Funds Transfer' means any transfer of funds, other than a transaction originated by check, draft,
or stmilar paper instrument, which 1s initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape so ast o order, instruct,o r authorize af inancial institution to debit orcreditanac count. Such term
includes, but 1s not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by

telephone,wi ret ransfers,anda utomatedclear inghousetr ansfers.

(L) "Escrow Items" means those items that aredes cribed in Section 3.

(M) "Miscellaneous Proceeds' means any compensation, settlement, award of damages, or proceeds paid by any third party
(other than insurance proceeds paid under the coverages described in Section 5) for: (1) damage to, or destruction of, the
Property; (11) condemnation or other taking of all or any part of the Property; (111) conveyance in lieu of condemnation; or (iv)
misrepresentationso f, or omissionsas to, the valuean d/or condition ofth ePr operty.,

(N) "Mortgage Insurance' means insurance protecting Lender againstt he nonpaymentof , ordef ault on, thel. oan.
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(O)" PeriodicPaym ent" meansther egularlyschedul ed amountdue for (i) principal and interest undert he Note,pl us( ii)
any amountsu nder Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 C.F.R. Part 3500),as they might be amended from time to time, or any additional or successorlegi slation
or regulation that governs the same subject matter. As used int his Security Instrument,” RESPA" refers to all requirements
and restrictions that are imposed in regard to a "federally related mortgage loan” even if the Loan does not qualify as a
"federallyrelatedmortga gel oan"und er RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that party has
assumed Borrower'so bligations under the Note and/or thisS ecurity Instrument.

TRANSFERO FRIG HTSINTH E PROPERTY

ThisS ecurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions andm odifications
of the Note; and (11) the performanceofB orrower'scovenant sand agreementsu nder this Security Instrument andthe Note.
For this purpose, Borrower irrevocably mortgages, grants and conveys to MERS (solely as nominee for Lender and Lender's
successors and assigns) and to the successors and assigns of MERS, with power of sale, the following described property
locatedi n SHELBY County, Alabama:

See Attached Exhibit "An

which currentlyhastheadd ress of 4112 BENTR IVER LANE

[ Street]
BIRMINGHAM, Alabama 35216 ("Property Address"):
[City] [Z1pC ode]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All ofthe foregoing is referred to in this Security Instrument as the "Property." Borrower understands and agrees
that MERS holds only legal title to the interests granted by Borrower in this Security Instrument, but, if necessary to comply
with law or custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any or all
of those interests, including, but not limited to, the right to foreclose and sell the Property; and tot ake any action required
of Lender including, but not limited to, releasinga nd cancelingt his Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the titlet o the Property against all claimsand demands, subjectt o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nonuniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORMCOVE NANTS. Borrower and Lender covenant and agree asf ollows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made inU.S. currency. However, ifany check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic
Funds Transfer.

Paymentsa re deemed received by Lenderw hen received at the locationd esignated in the Note ora t such other
location as may bede signated by Lender in accordance witht he notice provisionsi n Section 15. Lenderm ay returnany
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payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept
anypayment orpar tial payment insufficientt o bringt he Loanc urrent,w ithout waiverof any ri ghtshereunder or prejudice
toi tsri ghtst or efusesu chpa yment orpa rtialp ayments in thef uture,but Lenderi snotobl igatedt oappl ysuchpay mentsat
the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not
pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current.If Bor rower doesnotdosow ithinareas onableper iod oft ime, Lender shallei therapplys uch fundsorret urnt hem
to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately
prior to foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and agreements secured
byt hisS ecurity Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in thef ollowing order of priority: (a)i nterestdue undert he Note; (b)
principal due under theN ote; (c) amounts due under Section 3. Such payments shall be applied to each PeriodicP ayment
int he orderi n which it becamedue. Any remaining amounts shall be applied first to late charges,s econd to any other
amounts due under thisS ecurity Instrument, and thent o reduce thepr incipalbal ance of theN ote.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficientam ount
to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one
Periodic Payment isou tstanding,l. enderm ayap plyan yp aymentr eceivedf romB orrowert ot her epaymentof t heP eriodic
Paymentsi f,andtot he extent that, each payment can be paidi n full. Tot heext entt hat anyexcess exis tsaft er thepaymen t
is applied to the full payment of one or more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepaymentcha rges and then as described int he Note.

Anyappl ication of payments, insuranceproceeds , or MiscellaneousPr oceedsto principaldu eun dert he Note shall
notext end or postpone thedue date,or ¢ hange the amount, of theP eriodic Payments.

3. Fundsf orE scrowl tems. Borrower shall pay to Lendero n the day Periodic Payments are due under the Note,
until the Notei s paidi n full, a sum (the" Funds")t oprovi defor pay mentofam ountsdue for: (a) taxes and assessments and
other itemsw hich can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b)l easehold
payments or groundrent sont heP roperty,if any;( c)pre miumsfor any andal li nsurancerequi red byL ender under Section
>; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiumsi na ccordance witht hep rovisionso fS ectionl 0.T hesei temsar e called "Escrow Items." At
origination or at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, 1f any,be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unlessLender waivesBor rower's obligation to pay the Fundsfo ran yo ra 11Es crowlte ms.Le nderma ywa ive
Borrower's obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In the event of such watver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower's obligation to make such payments and
topr ovide receipts shall for all purposesbe deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreement"” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant
to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrowlt ems at anyti me by a noticegi venina ccordance with Section 15 and, upon such
revocation,B orrowers hall payt o Lender allF unds, and ins ucham ounts,t hatar e then required under thisS ection3.

Lendermay, atany time, collecta ndhol dF unds inan amount(a) suff icient topermi tL ender toapplyt heF undsat
the time specified under RESPA, and (b) not to exceed the maximum amount a lender canrequire under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items
orotherwise in accordancewi thApp licable Law.

The Fundss hallbe held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
applyt he Funds topay the Escrow Items no later than the time specified underR ESPA. Lendersha linot charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unlessanag reementi s made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shallgivet o Borrower, without charge, an annualac counting oftheF undsas required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. Ifthereis a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, andB orrower shall pay to Lender the amount necessary to makeupt he shortagei n
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
definedun der RESPA,L endershal Inoti fyBor rowerasr equired byRE SPA andBor rowershal Ip ayt oLender the amount
necessary tom ake up the deficiency in accordance with RESPA, but inno moret han 12m onthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower
shallpay them in them anner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agreesi n writingt o the paymento ft heobl igations ecuredby the lienin am anneraccept abletoL. ender, buto nlysol ongas
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but onlyunti Isu ch proceedings are concluded;or (c)secures from the holder of thel ien an agreement satisfactory
to Lender subordinating the lien tot his Security Instrument. IfL enderde termines thatan y partof theP roperty issu bjectt o
a lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10d ays of thed ate on which that notice isgi ven,B orrower shall satisfyt hel ien ort akeo neo rmo reo f theac tionss etf orth
above 1n thisS ection 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used
by Lender in connection witht hisL oan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage," and any other hazards including, but not
limitedt o,ear thquakes andfl oods, for which Lender requiresinsur ance. This insurance shall be maintained in theam ounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; or (b) a one-time charge for flood zone determination and certification services and subsequent charges
each time remappings or similar changes occur which reasonably might affect such determination or certification. Borrower
shall also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection
with the review of anyf loodz one determinationr esulting from ano bjectionb y Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Theretore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Bor rower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable,w ith suchi nterest, upon notice fromL endert 0B orrower requestingp ayment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. IfLender requires, Borrower
shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a
standard mortgage clause and shall name Lender as mortgagee and/or as an additionall oss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss 1f not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whetherornot theunder lyinginsur ancewas required by Lender, shall beap pliedt or estorationo rr epairof t heP roperty,i f
the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Propertyt o ensuret hewor khasbeencom pletedt oL ender'ss atisfaction,provi dedt hatsuc h inspectionshal 1 beundert aken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work 1s completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public
adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
obligationo fB orrower.I f ther estorationo rre pairi s note conomicallyf easibleo rL ender's securityw ould be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower. Such insurance proceedss hall be applied in theor der providedf or in Section 2.

IfB orrowera bandonst heP roperty,L. enderm ayf ile,ne gotiatea ndse ttle any available insurance claim andrel ated
matters. If Borrower does not respond within 30d aysto anoti ce from Lenderthat the insurance carrierhas offered to settle
a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or1 fL. enderacqui resthe Property under Section2 2 oro therwise, Borrower hereby assigns to Lender (a)B orrower'sr ights
to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b)
any other of Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance

policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use the
Insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whetheror not then due.
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6. Occupancy. Borrower shalloccupy ,es tablish,and use the Property as Borrower's principal residencew ithin
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall
notb e unreasonably withheld, or unless extenuating circumstances existw hich areb eyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property, Whether or not Borrower is residing
in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or decreasing in
value due to its condition. Unless it is determined pursuant to Section 5 thatrepair or restoration is not economically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible
for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed. If the
insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's
obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior
tos uchan interior inspection specifyings uch reasonable cause.

8. Borrower's Loan Application. Borrower shallbe ind efault if, during theL oanappli cationpr ocess, Borrower
Or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
misieading, or inaccurate mformation or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower's
occupancy of the Property as Borrower'spr incipalr esidence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender's interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrowerh as abandoned the Property, then Lender may do andpay for
whateven sre asonableo rap propriatet opr otectl ender'si nteresti nt heP roperty andr ights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property (as set forth below).
Lender's actions can include, but are not limited to: (a) paying any sums secured by alien which has priority over this Security
Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest in the Property and/or rights
under this Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes,
buti s not limited to, making repairs, replacing doors andw indows,d rainingw ater from pipes, and eliminating building or
other code violations or dangerous conditions. Although Lender may take action under this Section 9, Lender does not have
todosoandi snot undera nydut yorobl igationtod oso. It is agreedthat L ender incursnol iabilityfor not taking anyor al 1
actionsaut horized undert hisS ection9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Securitylns trument. T heseam ounts shallbeari nterestat theNo terat efr om thedat eofdi sbursementandshal lbepay able,
with such interest, uponn otice from Lender to Borrower requestingp ayment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceasesto beavail able from the mortgage insurer that previously provided such insurance and Borrower
was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of theM ortgagel nsuranceprevi ouslyi n effect,fr om an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments thatwer e due when the insurance coverage ceased tobe
in effect. Lender willaccep t, use and retain thesep ayments asa n on-refundablelo ssr eservein lie uo fMo rtgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve
payments 1f Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing
for such termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligation topa y interest at the rate providedi n the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does notr epay the Loan as agreed. Borrower is not a party to theM ortgage Insurance.

Mortgage insurers evaluatet heir totalr isk onal Is uchi nsurance inf orce from time to time, and may enter into
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agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements may require
the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available (which may
include funds obtained from Mortgage Insurance premiums).

As a resultof theseag reements, Lender, anyp urchaser ofthe Note, anotheri nsurer,any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be
characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the
mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer's
risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed "captive reinsurance."
Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, andt hey will not entitleB orrowert oan y refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearnedat t he timeo f such cancellation or termination.

11.Ass ignmentofM iscellaneousP roceeds;Forf eiture. AlIM iscellaneousPr oceedsar eh erebyassi gnedt o and
shallb e paid to Lender.

If the Propertyis damaged, suchMi scellaneous Proceeds shall be appliedto restoration orrepai r of the Property, 1f
the restoration or repair 1s economically feasible and Lender's security 1s not lessened. During such repair and restoration
period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such
Propertyt o ensuret hewor khasbeencom pletedt oL ender'ss atisfaction,provi dedt hatsuc h inspectionshal 1 beundert aken
promptly. Lendermay pay for the repairs and restorationin a single disbursement or in a series of progress payments as the
work 1s completed. Unless an agreement is made in writing or Applicable I.aw requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair 1s not economically feasible or L.ender's security would be lessened, the Miscellaneous
Proceedss hallbeappl 1edt othes umss ecuredbyt his Securityl nstrument,whe therornot t hend ue, with the excess, if any,
paidt o Borrower.S uch Miscellaneous Proceeds shall be applied in the orderpr ovided fori n Section 2.

In the event of a total taking, destruction, or loss in value ofthe Property, the Miscellaneous Proceeds shall be applied
to the sumss ecured byt hisS ecunty Instrument, whether or not then due, with the excess,i f any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value 1s equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
[Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by thef ollowing fraction: (a) the total amount of the sums secured immediately before
the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall bep aid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value,unl ess Borrower and Lender otherwisea greei n writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender
within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either
to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due. "Opposing
Party" means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of
action inr egard to MiscellaneousP roceeds.

Borrower shall be in defaultif any action or proceeding, whether civil or criminal, 1s begun that, in Lender's judgment,
could result in forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19,
by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the
Property or other material impairment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender's interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repairof the Property shall be applied inthe order
provided fori n Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for
paymentor otherwisemo dify amortization ofth es ums securedb yth 1sSec urity Instrument by
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reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender
In exercising any right or remedy including, without limitation, Lender's acceptance of payments from third persons, entities
or Successorsi n Interest of Borrower ort n amountsles s thantheam ount then due,s hall not be a waiver of or preclude the
exerciseof any right orre medy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a "co-signer"”): (a) is co-signingthi s Security Instrument only to mortgage, grant and convey
the co-signer's interest inthe Propertyund er the terms of this Security Instrument; (b) isnot personally obligated to pay the
sumss ecured by this Securityl nstrument; and( c) agrees that Lender and any other Borrowerca n agreeto extend,mo dify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumesBor rower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits under
this Secunity Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Instrumentunl ess Lenderagrees to suchrel ease in writing. The covenants andag reementsof t hisS ecurityl nstrumentsh all
bind (except as provided in Section2 0) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default,
for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument, including,b utnot
ltmited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fee to Borrowershall not be construed as a prohibition on the charging of such
fee.L ender may not chargefeest hat are expresslyproh ibitedbyt his Security Instrumentor by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loanch arges hall ber educedb yt heam ountne cessaryt o reduce the charget o theper mitted limit;and( b)any sums alr eady
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under theNot ). Borrower's acceptance ofany such refund made by direct payment to Borrower will
constitute aw aiver of any right of actionB orrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Anynot icet oBor roweri n connectionw iththi sS ecurityInst rumentshal Ibedeem ed toha vebeengi vent o Borrowerwhen
mailed by first class mailo r whenact uallydel iveredt o Borrower'snot iceaddress if sent by otherm eans. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering
it or by mailing it by first class mail to Lender's address stated herein unless Lender has designated another address by notice
to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement wills atisfy the corresponding requirement undert hisS ecurity Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effectw ithoutt he conflicting provision.

As used 1n this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminineg ender; (b)w ords int he singular shall mean and include the plural and vice versa; and (c)
thew ord "may"g1 ves sole discretionw ithoutany obligation tot ake any action.

17. Borrower's Copy. Borrower shall beg iven one copy of the Note and of this Security Instrument.

18. Transfer oft heP roperty or aB eneficial Interesti n Borrower. Asus edi n this Section 18, "Interest int he
Property” means any legal or beneficial interest in the Property, including, but not limited to, thoseb eneficial interests
transferred 1n a bondf or deed, contract for deed, instalilments ales contract or escrow agreement, thei ntent of which ist he
transfer of title by Borrower at a futured ate to a purchaser.

If all or any part ofthe Property oran ylI nterest int heP ropertyi s sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercisei s prohibitedby Applicable Law.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sumss ecured by this Securityl nstrument. If Borrower fails to pay theses ums prior tot he expiration of this period,
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Lender may invoke any remedies permitted by thisS ecurity Instrument withoutf urthern otice ord emand on Bomrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Secunty
Instrumentandt heNote asif noaccel erationhadoccurr ed;(b)cur esanyde faultofanyot herc ovenantsorag reements;( c)
pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's
interest in the Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such check 1s drawnupon an institution whosede posits are insured by a
federal agency, instrumentality or entity; or (d)E lectronicF unds Transfer.U pon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as 1f no acceleration had occurred. However, thisright
tor einstate shall nota pply in theca se of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result
in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law.T herea Iso might be oneor m orechanges of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new L.oan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note 1s sold and thereafter the Loan 1s serviced by a L.oan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to asucce ssor Loan$ ervicerandar enotas sumedbyt heNote purcha serunl ess otherwiseprovi dedby the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant
or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that alleges that the
other party has breached any provisionof, or any dutyow edbyreas onof, this Securityl nstrument,unti Isu ch Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be deemed
to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
toS ection22 andt henot iceof a ccelerationgi vent o Borrower pursuant to Section 18 shall be deemed tos atisfy the notice
and opportunity to takec orrective action provisions of this Section 20.

21. Hazardous Substances. Asus edi n this Section 21: (a) "Hazardous Substances"are thoses ubstancesdef ined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" means federal laws and laws of the jurisdiction
where the Property i1s located that relate to health, safety or environmental protection; (¢) "Environmental Cleanup" includes
any response action, remedial action, or removal action, as defined in Environmental Law; and {d) an "Environmental
Condition" means a conditiont hatca ncaus e,cont ributet o,or otherwiset riggeran Environmental Cleanup.

Borrower shall not cause or permut thepres ence,use, dis posal,st orage,orr eleaseof anyHaz ardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that ts in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c¢) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantitieso f Hazardous Substancest hatar ¢ generally recognized to be appropriate to normal residential uses and
to maintenance oft he Property (including, but not limited to, hazardouss ubstancesi nc onsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrowerhas a ctual knowledge,( b) any EnvironmentalC ondition,i ncluding but notl imited
to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (¢) any condition caused by
the presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns,
or is notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property 1s necessary, Borrower shall promptly take all necessary remedial actions in
accordancewi thE nvironmentall. aw.Not hinghere inshal Icreat eany obl igationon Lenderfor anEnvi ronmentalC leanup.

NON-UNIFORM COVENANTS. Borrower andL. enderf urther covenant andag reeas f ollows:
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of anycoven ant or agreementi nt hisS ecurity Instrument (but not priort o acceleration undersS ection 18
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unless Applicable Law provides otherwise). The notice shall specify: (a)t hed efault; (b) the action required to cure
the default; (c) a date, not lessth an 30 days from the date then otice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by thisSec urity Instrument and sale ofth eP roperty.T he noticesh all furtheri nformB orrower
of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
oran yoth erd efenseofB orrowert oaccel erationan d sale. Ift he defaulti s not cured on or beforeth ed atesp ecified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including,b ut not limited to, reasonable attorneys' fees and costsof t itleevi dence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
in Section 15. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published
in SHELBY County, Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the
front door of theCo untyCo urthouse ofth is County.L ender shall deliver toth ep urchaser Lender's deed conveying
the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees that the
proceeds oft hes ale shall be applied in the following order: (a)t o alle xpensesof t hes ale, including, but not limited
to, reasonable attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
personsl egally entitledt o it.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument.Bo rrower shall pay anyre cordation costs. Lender maych argeBo rrower a fee forre leasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under
ApplicableL aw.

24. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesyan d dower 1nth e Property.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in anyR idere xecutedb y Borrower andr ecorded with it.

Witnesses:
(Seal)
CHRISTOPHERL . MURPHY -Borrower
Nodbass
#L (Seal)
MELANIE K. MURPHY -Borrower
STATE OFAL ABAMA, Shelby  Countyss:

On this _1 6_t_t1_ day of A_pr i_l. L __2 003 e , 1, Jamg s W,
_Fllhrmﬁiﬁt_er_h_,____.__a a Notary Public in and for said county and in said state, hereby certify that
____Christopher L. Murphy and Melanie X. Murph: I
whose name(s)__aqre __ signed to the foregoing conveyance, and who __ © _ known to me, acknowledged before me that,

being informed of the contents of the conveyance, _th_a¥
the same bears date.

Given under my hand and seal of office this ] &t May nf__Ap_ri_]_ o , 2003 .

PN

_ executed the same voluntarily and as @] y_ _ acton the day

My Commission Expires: S‘/ 21/ 07

Wotary Public

This instrument was prepared by:

James W. Fuhrmeister

1300 Corporate Drive
Birmingham, AL 35242
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EXHIBIT “A”

Lot 213, according to the Survey of Bent River Commons 2™
Sector, as recorded in Map Book 25, Page 25, in the Probate Office
of Shelby County, Alabama.



PLANNED UNIT DEVELOPMENTR IDER

T HIS PLANNED UNIT DEVELOPMENT RIDER is made this  April 16, 2003 and,is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument") of the same date, given by
the undersigned (the "Borrower") to secure Borrower's Note to

TERRACE MORTGAGE COMPANY
(the "Lender"} of the same date and covering the Property described in the Security Instrument and located at:

4112 BENT RIVER LANE, BIRMINGHAM, ALABAMA 35216
[Property Address]

The Property includes, but is notlimited to, a parcel of land improved with a dwelling, together with other such parcels and certain common
arcas and facilities, as described in

COVENANTS, CONDITIONS AND RESTRICTIONS,
as amended from time to time
(the "Declaration™). The Property is a part of a planned unit development known as .
Bent River Commons
and described and named in theD eclaratione ncumberingt heP ropertyw hichi sr ecordedi nt he realp roperty records
of SHELBY County, the description and name contained in such Declaration is incorporated herein by this reference
[Name of Planned Unit Development]
(the "PUD").T he Property also includes Borrower's interest in the homeowners association or equivalent entity owning or managingt he
common areas and facilities of the PUD (the "Owners Association") and the uses, benefits and proceeds of Borrower's interest,

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender further
covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD’'s Constituent Documents. The
"Constituent Documents” are the: (1) Declaration; (ii) articles of incorporation, trust instrument or any equivalentdocument which creates
the Owners Association; and (11i) any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrier, 8 "master” or
"blanket" policy insuring the Property which is satisfactory to Lender and which provides insurance coverage in the amounts (including
deductiblel evels),for the periods, and against loss by fire, hazardsi ncludedw ithint he term "extendedc overage,"a nda nyo therh azards,
including, but notlimited to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section
3 for the Periodic Payment to Lender of the yearly premium installments for property insurance on the Property; and (ii) Borrower's
obligation under Section 5 to maintain property insurance coverage on the Property is deemed satisfied to the extent that the required
coverage 18 provided by the Owners Asscciation policy.,

What Lender requires as a condition of this waiver can change during the term of the ioan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided by the master or blanket
policy.

Int hee vento fad istribution of propertyi nsurance proceeds inl ieu ofr estorationo r repairf ollowing a losst ot he Property, or to
common areas andf acilitieso ft heP UD,a nyp roceedsp ayablet 0B orrowera reh erebya ssigneda nds hallb ep aidt oL ender.L enders hall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due, with any excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners Association
maintains a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation.T hep roceeds ofa nya wardo rc laimford amages,d irecto r consequential,p ayablet oB orrower inc onnection
with any condemnation or other taking of all or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shail be applied by Lender to the sums
secured by the Security Instrument as provided in Section 11.

E.Lender's Prior Consent. Borrower shall not, except afternotice to Lender and with Lender's prior written consent, either partition
or subdivide the Propertyo r consent to: (i) thea bandonment or terminationo f the PUD, except for abandonment or termination required
by law in the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain; (ii)
any amendment to any provision of the "Constituent Documents" if the provision is for the express benefit ofL ender; (iii) terminationo f
professional managementa nda ssumption ofs elf-management of the Owners Association; or (iv) anya ctionw hichw ould have the effect
of rendering the public liability insurance coverage maintained by the Owners Association unacceptable to Lender.

F. Remedices. 1f Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any amounts disbursed
by Lender under this paragraph F shall become additional debt of Borrower secured by the Security Instrument. Unless Borrower and
L.ender agree to other terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD Rider.

. f B _{(Seal) {(Seal)
CHRISTOPHHER L. MURPHY -Borrower -Borrower
J IU! h‘_ﬁ'“'__ .K , . B ___(Seal) 3 _ (Seal)
MELANIE K. MURPHY -Borrower -Borrower
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FIXED/ADJUSTABLER ATER IDER

(One-Year Treasury Index-Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this April 16, 2003  and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of the same date given by the undersigned ("Borrower”) to secure Borrower's Fixed/Adjustable Rate Note (the
"Note") to TERRACE MORTGAGE COMPANY ("Lender"} of the same date and covering the property described in the
Security Instrument and located at:
4112 BENT RIVER LANE, BIRMINGHAM, ALABAMA 35216
[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE TO AN
ADJUSTABLE INTERESTRATE. THE NOTE LIMITSTHEAMOUNT THE BORROWER'S ADJUSTABLE

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER
MUST PAY.

ADDITIONALCOVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

TheN otep rovidesf ora ni nitialf ixedi nterestr ate of 4.375 % . T heN otea Isop rovides fora ¢ hange int he initial fixed
rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate 1 will pay will change to an adjustable interest rate on the first day of May, 2008 |, and the
adjustable interestrate I will pay may change on that day every 1 2th month thereafter, The date on which my initial fixed interest
rate changes to an adjustable interest rate, and each date on which my adjustable interest ratec ould change, is called a "Change
Date."

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index" is the weekly average
yield on United States Treasury securitiesa djusted to ac onstantm aturityo fone year, as made available byt he Federal Reserve
Board. The most recent Index figure available as of the date 45 days before each Change Date is called the "Current Index".

If the Index 1s no longer available, the Note Holder will choose a new index which is based upon comparable information.
The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interestrate by adding 2.750 percentage points ( 2.750%)
to the Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point

(0.125% ). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid principal
that I am expected to owe at the Change Date in full on the Maturity Date atm y new interest rate in substantially equal payments.
The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greaterthan  9.375% or less than

2.750% . Thereafter, my adjustable interest rate will never be increased or decreased on any single Change Dateb y more than
2.00 percentage points (2.00%) from the rate of interest I have been paying for the preceding 12 months. My interest rate will
never be greaterthan 9375% .

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of the change in my initial fixed interest rate tc an adjustable interest rate
and of any changes in my adjustable interest rate before the effective date of any change. The notice will include the amount of
my monthly payment, any information required by law to beg iven to me and alsot het itle and telephone number of a person who
will answer any question 1 may have regarding the notice.

B. TRANSFER OF THE PROPERTY OF A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interestrate changes to an adjustable interest rate under the terms stated in Section A above,
Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or &2 Beneficial Interest in Borrower, As used in this Section 18, "Interest in the Property” means
any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests transferred in a bond for
deed, contractf ord eed,i nstallments alesc ontracto re scrowa greement,t hei ntento fw hich is thet ransfer oft itle byB orrowera t
a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural person
and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law,
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated in Section A above,
Uniform Covenant 18 of the Security Instrument described in Section B above shall then cease to be in effect, and the provistons
of Uniform Covenant 18 of the Security Instrument shall be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in the Property” means
any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests transferred in a bond for
deed,c ontractf or deed,i nstallments alesc ontracto re scrow agreement,t hei ntent ofw hichi s the transfer of title byB orrowera t
a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is not a natural person
and a beneficial interest in Borrower is sold or transferred ) without Lender's prior written consent, Lender may requirc immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes to be submitted to
Lender information required by Lender to evaluate the intended transferee as ifa new loan were being made to the transferee; and
(b)L ender reasonably determinest hatL ender'ss ecurityw illn otb ei mpairedb y the loan assumption and thatt he risko fa b reach
of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lendermay charge a reasonable fee as a condition to Lender's consent to the loan
assumption. Lender also may require the transferee to sign an assumption agreement that is acceptable to Lenderand that obligates
the transferee tok eep all the promisesa nda greements made int he Notea nd in thisS ecurityl nstrument, Borrower willc ontinue
to be obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lendere xercises theo ptiont or equirei mmediatep aymenti n full,L enders hallg iveB orrower noticeo fa cceleration. The
notice shall provide a period of not less than 30 days from the date the notice isg iven in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Fixed/Adjustable Rate
Rider.

- A NA o T 7 M ” _ _(SEAL)

CHRISTOPHER L. MURPHY Borrower
"\

_M«Q)ND K - (SEAL)

MELANIE K. MURPHY Borrower

20030422000244950 Pg 13/13 434 .00
Shelby Cnty Judge of Probate,AL

04/22/2003 08:02:00 FILED/CERTIFIED
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