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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Secaons 3, 11, 13, 18, 20 and 2). Certain rules regarding the vsage of words used in this document are
also provided m Section 16.

(A) "Security Instrument” means this documeni, which is datedMarch 26, 2003

fogether with all Riders to this document.

(B) "Borrower" is MICHAEL M CHANOLER A single man & CHAD E BRANNON A single
man |

Borrower is the mortgagor under this Security Jostruroent.

(C) "MERS" 15 Mortgage Elecaouic Registration Sysiems, lnc. MERS is a separate corporaton that is
acung solely as a nominse for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and elephone number of P.O. Box 2026, Flint, MI 48501-2026. tel. (888) 679-MERS.
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(D) "Lender” is New South Federal Savings Bank

Lenderisa A Federally Chartered Savings Bank
organized and existing under the laws of The United Jdtates of America
Lender's address 15 210 Automation Way, Birmingham, AL 35210

(E) "Note" means the promisgory note sigoed by Borrower and datedMarch 28, 2003

The Note states that Borrower owes Lenderone hundred fifty thousand six hundred and
00/100 Dollars
(U.S.$150,600.00 ) plus interest. Borrower bas promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than April 01, 2033 .

(F) "Property" means the property that s described below under the beading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Insorument, plus 1ncerest.
(H) "Riders” means all Riders 1o this Security Insirument that are execuied by Borrower. The following

Riders are 0 be executed by Borrower [cbeck box as applicable):

(X ] Adjustable Rate Rider [_J Condominium Rider [ Second Home Rider
Balloon Rider [x ] Planned Unit Development Rider [_] 1-4 Pamily Rider
VA Rider [ ) Biweekly Payment Rider [ Other(s) (specify)

@ "Applicable Law" means all contolling applicable federal, state and local statutes, regulaoons,

ordinances and adminigtrative rules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opimons.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other

charges that are imposed on Borrower or the Property by a condominium assoclation, homeowners

as50c1ation or similar organization.

(K) "Electronic Funds Transfer" means aoy transfer of fuuds, other than 4 tramsaction originaied by

check, draft, or similar paper instument, which is initiaced through an electronic termunal, telephonic

insrument, computer, of magnetic tape so 4s to order, instruct, or authorize a financial insnuton to debit

or credit an accouat. Such term includes, but is not lunited to, point-of-sale transfers, auvtomated teller

machfim transactions, tvansfers initiated by telephone, wire mansfers, and automated clearinghouse

transiers.

(L) "Escrow Items" meang those asems that are descnbed i Section 3.

(M) "Miscellaneous Proceeds" meuns any compensation, settlement, award of damages, or proceeds paid

by any third party (other than insurance proceeds paid under the coverages described in Section $) for: (1)

damage (o, or destruction of, the Propercy; (i) condemnation or other takiag of all or any part of the

Property: (1i1) conveyance 1n liev of condemnanon; or (1v) misrepresentations of, or omissions as to, the

value and/or candition of the Property.

t(]l:J)I:;Martgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
e Loan.

(0) "Periodic Payment” mcaus the regularly scheduled amount due for (1) privcipal and interest under the

Notw, plus (1) any amouats under Secdon 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Setdement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

\mplernenang regulation, Regulaton X (24 C.F.R. Pant 3500), as they might be amended from time to

tume, or any addinonal or successor legislaton or regulstion that governs the sanie subject matier. As used

n this Security Instrument, "RESPA™ refers ta all requiremens and restrictions that are imposed ia regard

to 2 "federally related mortgage loan” even if the Loaun does not qualify as a “federally related mortgage
loan"” under RESPA.

(Q) "Successor in Interest of Borrower” meins any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Inscrument.
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TRANSFER QF RIGHTS IN THE PROPERTY

This Security Insoument secures 0 Lender: (i) the repayment of the Ioan, and all renewals, extensions and
modificadons of the Note; and (i) e performance of Borrower's covenams and agreemenis under this
Securicy Insrument and the Now. Por this purpose, Borrower irmevocably mongages, graots and
conveys to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the
successors and assigns of MERS, with power of sale, the following described property Jocated in dhe

County. of SHELBY :

[Type of Recording Jurisdiction} [Name of Recording Jurjadiclion )

Iot 122, according to the Map and Survey of Forest Lakes Sector 2-
Phase 1, as recorded in Map Book 29, Page 114, in the Office of the
Judge of Probate of Shelby County, Alabama.

Parcel ID Number: Not Yet Established which currently has the address of
2118 FOREST LAKES LANE [Strext]
CHELSEA (City] , Alabama 35043 (Zip Code]

(“Property Address”):

TOGETHER WITH &all the improvements now of hereafter erecied on e property, and all
easements, appurtenances, and fixrures now or hereafier 3 pait of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing 1s referred 0 1n this
Security Instrument as the “Property.” Borrower understands and agrees that MERS holds only lepal atle
w the interests granted by Borrower in this Security Inscrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: 10 exercise any
or all of those wterests, including, but not limited to, the right to foreclose and sell the Properiy; and to
ﬁke anly action required of Lender including, but not limited to, releasing and cancelhny this Securicy

serument. +

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the tle to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal use and non-umiform
covenants with limited vanations by jurisdiction w constitute 3 uniform security instrgment covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymeat of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Noic and any
prepayment charges and late charges due uader the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 1. Payments due under the Note and this Security Instrument shall be made in U.S.
currercy. However, 1if any check or other instrument received by Lender as payment under the Note or this
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Security Instrument 38 retarned (o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and chis Secunry Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certfied check, bank check, aeasurer's check or
cashier’s check, provided any such check is drawn upon an institstion whose deposits are 1nsured by a
federal agency, instrumentality, or entity; or (d) Elecwronic Funds Transfer.

Payments are deemed received by Lender when received ar the locadon designated 1a the Note or at
sach other location as may be designated by Lender in accordance with the notice provisions in Section 135.
Lender may recurn any paymend or partal payment if the payment or partial payments are insufficient ¢
bring the Loan current. Lender may accept any payment or partial payment insutficient « bring the Loan
current, without waiver of any rights hereunder ot prejudice to its righis fo refuse such payment or partial
payments in the funure, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment 1s applied as of its scheduled due date, then Lender need not pay
inerest on unapplied funds. Lender may hold such unapplied funds unti) Borrower makes payment to bring
the Loan current. Jf Borrower does not do so within a reasonable penod of (ime, Lender shall eicher apply
such funds or refurn them (o Boxrower. If not apphed earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the furare against Lender shall relieve Borrower from making payments due under
the Note and ¢has Secority Instarument or performing the covemints and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise descnbed in this Section 2, all
payments accepied and apphed by Lender shall be applied in the following order of priozity: (a) interest
duc under the Note, (b) privcipal due under (he Note, (c) amounts due under Secdon 3. Such payments
shall be applied to cach Periodic Payment in the order in which it became due. Any remaining amounts
shall be appled first 1o late charges, second to any other amounts due under this Security nstrament, and
then to reduce the principal balance of the Note.

It Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied (o the delinquent payment and
the Jate cbarge. If more than one Peniodic Payment is oursanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and (o the exeent that, each payment can be
paid 1n full. To the extent that any excess exists aftee the payment is applied to the full payment of one or
more Penodic Payments, such excess may be applicd to any late charges due. Voluntary prepayments shall
be applied first 1o any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o principal due unde?
the Note shall no¢ extend or postponé the due date, or change the amounut, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other itemns which can attain priority over this Security Jostrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
prepuums for any and all insurance required by Lender under Secton §; and (d) Mongage Insurance
premiums, if any, or any sums payable by Borrower 0 Lender in lieu of the payment of Morigage
[nsurance premiums jn accordance wath (he provisions of Section 10. These items are called "Escrow
Irems.” At origination or at any time during the erm of the Loan, Leuder may require that Communuity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow [tem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow [tems unless Lender waives
Borrower's obliganion to pay the Funds for any or all Escrow ltems, Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Ieems at any time. Aoy such waiver may only be
i wriing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which paymeut of Punds has been waived by Lender and, if Lender requires,
shall furpish to Lender receipts evidencing such payment within such twme penod as Lender may require.
Borrower's obligation t0 make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrumnent, as the phrase “covenant and agreement”
is used in Secdon 9. If Borrower is obligated to pay Bscrow ltems directly, pursvant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its nghts under Secaon 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as o any or all Escrow [tems at any dme by a notice given in
accordance with Section 15 and, upon such revocavon, Borrower shall pay o Lcnder all Punds, and in
such amonnts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permu Lender (0 apply
the Funds at the time specificd under RESPA, and (b) not to exceed the maximum amount & lender can
require under RESPA. Lender shall esimate the amount of Funds due on the basis of current dawa and
reasonable esdmates of expendimres of fucure Bscrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an 1nstimuon whose deposits are insured by a federal agency,
wstrumiendality, or endey (including Lender, if Lender 15 an. insntution whose deposits are so insured) or 1n
any Federal Home Loan Bank. Lender sball apply the Funds to pay the Escrow Itzms no later than the ame
specified under RESPA. Lender ghall not charge Borrower for holding and applying the Funds, anmally
analyzing the escrow account, or verifying the Escrow [ems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 10 make such a charge. Unless an agreement is made in wnung
or Applicable Law requires inierest to be paid on the Funds, Lender shall not be required to pay Borrower
any ntetest or carmngs on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, wathout charge, an annual accounting of the
Funds as required by RESPA.

If there 1s a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there 1s a shortage of Punds held in escrow,
as defined nnder RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12

monthly payments. If there is 4 deficiency of Funds held m escrow, as defined under RESPA, Lender shall
nonfy Borrower as required by RESPA, and Borrower shall pay 10 Lender the armount necessary to make

up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon paymeat ia full of all sums secured by his Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chgrges, fines, and imposidons
atmbutble to the Property which cun attain prioricy over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To

the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Secaon J.
Borrawer shall pmmpdy discharge any lien which has priority over this Secunty Instrument unless

Borrower: (a) agrees in writing to the paywment of the obligation secured by the lien in a2 manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which io Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending. but only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfaclory to Lender subordinating
the lien to this Security Instrumenc. If Lender determines that any part of the Property is subject to a lien
whuch can atwin priority over this Security Instrument, Lender may give Borrower a notice identifying the
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licn. Within 10 days of the date on which thay notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in thus Section 4.

Lender may require Borrower w pay a one-time charge for a real estate tax venficanon and/or
reporing service used by Lender m connection with (his Loan.

5. Property Insnrance. Borrower shall keep the improverments now existing or hereafter crected on
the Property insured against loss by fire, hazards included withiu the term "extended coverage,” and any
other hazardg including, but not limited to, earthquakes and floods, for which Lender requres insurance.
This insuzance shall be maintajned in the amounts (including deductible levels) and for the perods that
Leader requires. What Lender requires pursuant to the preceding sentences can chauge dunng the term of
the [oan. The insurance carrier providing the insurance shall be chosen by Borrawer subject to Lender's
right o disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (3) a one-time charge for flood zone
determination, cerdfication and racking services; or (b) a one-time charge for flood zone delerminaton
and certficadon services and subsequent charges each time remappings or simular changes occur which
reasonably might affect such determinadon or certificauon. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency 1 conngcaon with the
review of any flood zone determinatuon resulting from an objection by Borrowet.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligatdon to purchas any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, bue might or might
not protect Borrower, Borrower's equity in the Propercy, or the contents of the Property, against any risk,
hazard or lability and might provide greater or lesser coverage than was previously in effect. Borrower
ackanowledges that the cost of the insurance coverage so obtained might significantly éxceed the cost of
imsurance that Borrower could have obtained. Any amounts disbussed by Lender under this Secdon 3 shall
become addional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such ierest, upon notice from
Lender 10 Borrower requestng payment.

All insurance policies required by Lender and rencwals of such polhicies sball be subjece to Lender’s
right to disapprove such policies, shall include a standard morgage clanse, and shall name Lender as
morigagee and/or as an addidonal loss payee. Lender shall have the right (o hold the policies and renewal
ceruficates. If Lender requires, Borrower shall promptly give 1o Lender all receipts of paid preminms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard morgage clanse and
shall name Lender as mortgagee and/or as an addidonal loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompdy by Borrower. Unless Lender und Borrower otherwise agree
1IN WIINg, 4ny Insurance proceeds, wheiher or not the underlying insurance was required by Lender, shall
be applied (o restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. Doring such repair and restoradon period, Lender shall have the right 1o
hold such insurance proceeds until Lender has had an opportanity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is complated. Unless an agreeruent is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eargings on such proceeds. Pees for public adjusters, or other third parties, retained by
Borzower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoradon or repair is not ¢conomically feasible or Lender's security would be lessened, the insurance
praceeds shall be applied o the sums secured by this Security Instrurnent, whether or not then due, with
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the ¢xcess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

It Bocrower abandons the Property, Lender may file, negodate and seile any available insurance
claim and related matters. If Borrower does not respond within 30 days 10 a notice from Lender thag the
imsurance carrier has offered to settle a claim, then Lender may negotiate and setle the claim. The J0-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Secuon 22 or otherwise, Borrower hereby assigns ¢o Lender (a) Borrower's rights to any insurance
proceeds in an amount not © exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the tight to any refund of uacarncd premiums paid by
Borrower) under all insurance policies covering the Propercy, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or resore the Property or
0 pay amounts vapaid under the Now or this Secunty Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after (he execution of this Secutty Instrument and shall continue ¢o occupy the
Property as Borrower's principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless exienuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall mot
desooy. damage of impair the Properry, allow the Properey 10 deteriorate or commit wasie on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property In
order (o prevent the Property from deteriorating or decreasing in value due to its condition, Unless it is
determined putsuant to Section 5 that repair of restoration is not ecopomically feasible, Borsower shall
promptly repair the Property if damaged to avoid forther deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
sball be respoasible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disbusse proceeds for the tepairs and restoration in a single payment or in a series of
progress paymenis as the work is completed. If the insurance or condamaation proceeds are nat sufficient
(0 Iepair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or rescoration.

Lender or its agent may muke reasonable enwies upon and mspecaons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower natice at the time of or prior 10 such au interior iuspection specilying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
pracess, Bogrower or any persons or cntities actng at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to [ender
(of faded to provide Lender with material nformadon) in conmection with the Loan. Matenal
representations include, bur are not limired 1o, represencations concerning Borrower's occupancy of the
Property as Borrower's principal residence. |

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If
(a) Borrower fails o perform the covenants and agreements contained in this Security Instrument, (b) there
15 a legal proceeding thar might significandy affect Lender's interest in the Property and/or rights under
this Security Instrument (such as 4 proceeding in bankrupicy, probate, for condemnation or forfeinuse, for
enforcement of a lien which may amain ptionity over this Security Instrument or to enforce laws or
regulatons), or (¢) Borrower bas abandoned the Property, then Lender may do and pay for whaever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Securiry
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court, and (c) paying reasonable
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auorneys' fees to protact 1ts interest in the Propercy and/or rights under gus Security Instnument, including
its secured posinon In a bankruptcy proceeding. Sccuring the Property includes, but is not hmited to,
enrering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminare building or other code violanons or davgerous couditions, and have ualities mrmed
on or off. Although Lender may take action under this Secton 9, Lender does not have to do 30 and 1s not
under any duty or obligation (o do so. It is agreed that Lender incurs no liability for not taking any or all

acnons authonzed under this Section 9. .
Any amouuts disbursed by Lender under this Secton 9 shall become additional debt of Bortower

secured by this Secunty Insgument. These amounts shall bear intecest at the Note rate from the daw of
disbursement and shall be payable, with such interest, npon notice from Lender to Borrower requesang
payment.

If diis Security Instroment 18 on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquures fee titde to the Propercy, the leasehold and the fee title shall not merge unless
Lender agrees 1o the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condidon of making the Loan,
Borrower shall pay the premyums required to wantain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was requised (o make separatcly desigpaed payments
toward the premijums for Mortgage Insurance, Borrower shall pay the premuums required to obtan
coverage substanQally equivalemt to the Moregage Insurance previously in effect, at a cost subsiantially
equivalent to the cost o Borrower of the Mortgage Insurance previouysly in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mongage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use apd rewsin these
payments 3as a non-refimdable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-réfundable, notwithstanding the fact thur the Loan iy uldmately paid in fall, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments 1f Mortgage Insurance coverage (in the anwount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obiained, and Lender requires
separately designated payments toward the premiwms for Mortgage Insurance. If Lender required Morngage
Insuraoce as a conditon of making the Loan and Borrower was required to make separacely designated
payments loward the premiums for Morigage Insurance, Borrower shall pay the premiums required to
maintain Morigage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in ¢his
Section 10 affects Borrower's obligation to pay ingerest at the rate provided in the Not.

Montgage Insurance reimburses Lender (or any endity that purchases the Note) for certain losses it
may incur if Borrower does uot repay the Loun as apreed. Borrower is mot a pamty to the Mongage

Insurance.
Mortgage insurers evaluate their tofal risk on all sach insurance in force from time to time, and may

enter mto agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions tha¢ are satisfactory o (he morgage insurer and the other party (or pamies) to
these agreements. These agreements may require the mortgage insurer (0 make paymenis USing any source
of funds that the mortgage insurer may have available (which may include funds obtained from Moftage
[nsurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any ocher eanity, or apy affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
denve from (or might be characierized as) a portion of Borrower's paymeats for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an aftiliate of Lender takes a share of (he jnsurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often terined “captive reinsurance.” Further:

(8) Any such agreemenis will not affect the amounts that Borrower has agreed to pay for
Mortgage losurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insaraace, and they wil) not entitle Borrower to any refond.
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(b) Aoy such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or o receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. .

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned (o and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoradon or repair of
the Property, if the restoration ot fepait is economically feasible and Lendet's secunty is mot lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Properry two ensure the work bas been compieted (0
Lender's sadsfaction, provided that such inspection shall be undertaken prompdy. lender may pay for the
repairs and restoration in 2 single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in wridng or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be required (0 pay Borrower any inferest or ¢arnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Praceeds shall be applied to the sums secured by this Secunty Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

Io the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied o the sums secured by this Security Instrumeant, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in valug of the Property i which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal (o or
greatee than che amount of the sums secured by this Security Inspument immediately before the parnal
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree w wntng, the sums
secured by this Security Instrument shall be zeduced by the amount of the Miscellaneous Proceeds
muldplied by the following fracton: (a) the (ol amount of the sums secured immediately before the
partial taking, desmuction, or loss im value divided by (b) the fair market value of the Property
immediately before the partal taking, destruction, or loss in value. Any balance shall be paid 1o Borrower.

In the event of a parnial taking, destruction, or loss in value of the Property 1n which the fair market
value of the Property imamediately before the partial taking, desouction, or 10ss in value 1s less than the
amount of the sums secured immediately before the partial wking, destructon, or loss 1n value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the swns
secured by this Security Instrument whethér or not the sums are (hen due.

If thie Property is abandoned by Borrower, or if, after notice by Lender (o Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender 15 authorized
to collect and apply the Miscellaneous Proceeds either o restoration or repair of the Property or to the
sums secured by this Security Instrument, whedier or not thea due. "Opposing Party™ means the thurd party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower bas a right of action in

regard to Miscellaneous Proceeds.
Borrower shall be in default if any action or proceeding, whether civil or criminal, 1s begun diae, in

Lender's judgment, could result in fotfeiure of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Jusmument. Borrower can cure such a defaulr and, if
acceleration has occurred, reinstate as provided in Secaon 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other matarial
impayment of Lender's intescst in the Property or rights under this Security Instrament. The proceeds of
any award or ¢lai for damages thar are atrnibutable (o the impairment of Lender's 1nterest in the Property
are hereby assigned and shall be paid to Lendgr.

(All Migcellaneous Proceeds that are not applied o restoranon or repair of the Propetty shall be
applied 1 the order provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not 8 Waiver. Extension of the ame for
payment or modificadon of amortization of the sums secured by dnis Security Instrument granted by Lender
to Borrower or any Successor in Inierest of Borrower shall not operate (o release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or w refuse to extend time for payment or otherwise modify

amortization of the sums secured dy this Security Instrument by reason of any demand made by the original

Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy includiog, witbout hmitadon, Lender's acceptance of paymenis from third persoms, ennacs of
Successors in Interest of Borrower or in aroounts )ess than the amount then due, shall not be a waiver of or

preciude the exercise of any nght or remedy.
13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants

and agrees that Borrower's obliganons and liability shall be joint and several. However, any Borrower who
co-signs this Security Inscument but does not execute the Note (a "co-signer”): (a) 18 co-signing this
Secunity [nsurument only (o mortgage, grant and convey the co-signer's interest in the Property t the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
Co-signer’s consent.

Subject to the provisions of Secdon 18, amy Successor ln Interest of Borrower who assumes
Borrower's obligatons under this Security Instrament in writing, and 1s approved by Lender, shall obtain
all of Borrower's rights and benefits vnder tus Security Instrument. Borrower shall not be released from
Borrower's obligadons and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Secuon 20) and benefic the successors and assignyof Lender.

14. Loan Charges. Lender may charge Borfower fees for services performed in connection with
Borrowes's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, iocluding, but not limited to, anorneys' fees, property inspecuon and valuation fees.
In repard 1o any other fees, the absence of express authority n this Security Instrument to charge a specific
fee t0 Borrower shall not be construed as a prolabition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Inszument or by Applicable Law.

If the Loan is subject (0 a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 10 be colleceed in connection with the Loan exceed the
permifted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which excecded permitted
hmits wi)l be refunded to Borrower. Lender may choose to make tus refund by reducing che principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces pnincipal, the
reduction will be treated 3s a2 partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute & waiver of any right of action Borrower might have anising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must b¢ in writing. Any notice to Borrower in connpection with this Securicy Instrument shall be deemed co
have been given w Borrower when maled by first class mail or when acmually delivered to Borrower's
notice address if sent by other means, Nodce 1o any one Borrower shall consamte natice to all Barrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Properry Address
unless Borrower has designated a substutute notice address by notice to Lender. Borrower shall promptly
notfy Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Securicy Instrament at any one time. Any
nofice to Lender shall be given by delivering it or by mailing it by first class mail (o Lender’s addfess
stated herein unless Lender has desigruted another address by notice 10 Borrower. Any potice in
connecnon with ths Secunty Instrument shall not be deemed w0 have been given o Lender undl aceually
received by Lender. If any notice required by thas Securicy Instrument is also required under Applicable
%,aw, the tAppli.CElblE Law requirement will sadsfy the corresponding requirement uander thus Secumty

nstrument.
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16. Governing Law; Severability; Rules of Counstruction. This Security Inscrument shall be

governed by federal law and the law of the junisdicdon in which the Property is located. All nights and
obligagions contained in this Securify Instument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties 10 agree by contract or it
might be silewt, but such silence shall not be construed as a prohibition against agreement by contrace. In
the event that any provision or clause of this Security Insorument or the Now conflicis with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

given effect without the conflicting provision. | |
As used in this Security Insmunent: (a) words of the masculine gender shall mean and include

corresponding neuter words or words of the feminine gender; (b) words in the smgular shall mean and
include the plural and vice versa; ang (c) the word "may" gives sole discrednon without any obhgaton to
take any action. | |

17. Borrower's Copy. Borrower shall be given onc copy of the Not and of tus Secunty Insgumen.

18. Tronsfer of the Property or a Beneficial Interest in Borrower. As used in this Secaon 18,
"Interest in the Property " means any legal or beneficial interest in the Property, wacluding, but not lumited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales conaact or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a nacural person and a beneficial inerest in Borrower 15 sold or transfesred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by

Applicable Law. _ _
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The nopce shall

provide a penod of not less than 30 days from the date the notce 15 given in accordance with Section 13
within which Borrower must pay all sums securcd by this Securicy Instrament. If Borrower fails to pay
these sums prior to the expirauon of this period, Lender may invoke any remedies permitted by this
Secunty Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall bave the right to have enforcemeat of this Security Instrurnent discontmued ac any ame
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reiusuate; or (¢) ey of a judgment enforcing this Secunty Insurument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be doe under this Security
Insorument and the Note as if no acceleration had occurred; (b) cures any defauit of any other covenants or
agreements; (c) pays all expenses incurred in enforcing tus Secunty lostrument, inchuding, but not limited
(o, rcasonable anormeys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecung Leader's interesy in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require 1o assure that Lender’s ingerest in the Propercy and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, sball contioue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (2) cash; (b) money order; (¢)
cernfied check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an insamtion whose deposits are insured by a federal agency, insrumentaliey or entity; or (d) Electromic
Funds Transter. Upon rewnstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right w reinstace shall not

apply in the case of acceleration under Section 18.
20. Sale of Note; Chaoge of Loan Servicer; Notice of Grievance. The Noie or a partial interest in

the Note (together with this Security Insorument) can be sold ong or more fimes withour prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer” that collects
Periodic Payments due uader the Note and this Security Inscrument and performs other mortgage loan
servicing obligatons under the Note. this Security Instrument, and Applicable Law. There also mighe be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan

Servacer, Bamw:ver will be given written notice of the change which will state the name and address of the
ncw Loan Servicer, the address to which payments should be made and anmy other information RESPA
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requires in connection with a notice of transfer of servicing. 1f the Note is sold and thereafter the Loan is

serviced by a2 Loan Servicer other than the purchaser of the Note, the mortgage Joan servicing obliganons
to Borrower will remain with the Loan Servicer or be wansferred to a successor Loan Servicer and are not
assumed by the Now purchaser unless otherwie provided by die Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined o0 any judicial acdon (as either an
individual litigant or the member of a class) that arises from the other pany's actions pursuang to chis
Security Instrument or that alleges that the other party has breached any provision of, or any dury owed by
reason of, this Security Instrumens, uniil such Borrower or Lender has notified the other party (with such
notice given in compliance with the requiremens of Sectdon 15) of such alleged breach and afforded the
other pamy hereto a reasonable penod afier the giving of such notice (o take comrective action. If
Applicable Law provides a time period which mus¢ elapse before certain action can be taken, that ume
period will be deemed to be reasomable for purposes of this paragraph. The nouce of acceleradon and
opportunity to cure given 1o Borrower pursuant to Section 22 and the notice of accelerarion given (o
Borrowet pursuant t0 Section 1R shall be deemed to satisfy the notice and opportumey to take correcuve
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (3) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, ot wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesacides
and herbicides, volatle solvenis, materials conaining asbestos or formaldehyde, and radicactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdicdon where the Property 1s Jocated that
relate o health, safety or environmentl protection; (¢) “Environmental Cleanup” includés any response
action, remedial action, or removal acton, as defined in Environmental Law; and (d) an “"Environmental
Condinon” means a condidon that can cause, contribute o, or otherwise trigger an Environmental
Cleanup.

Horsower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
por allow anyone else (o do, anything affecting the Property (a) that is in violadon of any Enviroumental
Law, () which creates an Bavironmental Condition., or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences sball not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Subsiances that are generally recognized (o be appropriate to normal residential uses and to
mainienance of the Property (including, but not limited to, hazardous sabstances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any govemmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has acwal kpowledge, (b) any
Environmental Condinon, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Subsance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory anthority, or any private party, that sny removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligaton on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows.

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
folowing Borrower's breach of any covenant or agreement In this Security Instrument (but not prior
to acceleradon under Section 18 unless Applicable Law provides otherwise). The notice shall specily:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days {rom the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Praperty. The notice shall further inform Borrower of the

right to reinstate after acceleration aad the right to bring'a court action to assert the non-existeace of
a default or any other defense of Borrower to acceleration and sale. If the defaunlt is not cured on or

before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incarred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evideoce.

It Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided in Section 15. Lender shall publish the notice of sale once a week for three
consecutive weeks in a newspaper published inSHELBY
County, Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's
deed conveying the Property. Lender or its designee may purchase the Property at any sale. Rorrower
covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured
by this Security Instrument; and (c) any excess to the person or persons Jegally entitled to it.

23. Release. Upon payment of all sums secured dy this Security Instrument, Lender shall release this
Security Insrrument. Borrower shall pay any recordaton costs. Lender may charge Borrower a fee for
releasing this Securify Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.,

24. Walvers. Borrower waives all rights of bomestead exemption in the Properey and selinquisbes all
rights of curcesy and dower in the Property.
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants condained in this
Security Insoument and in any Rider executed by Borrower and recorded with it.

Witnesses:

420420

@ -6A(AL) (0008).01
®

(Seal)

-Rorawer

(Seal)

-Borrower

(Seal)

~Borrower

Page 14 0t 16

"\&.MQ\ M (Seal)

MICKAEL M CHANOLER -Borrower

HAD _f BRANNON -Borrower

(Scal)

-Borrower

(Seal)

-Bofrrowet

(Seal)

-Borrower
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STATE OF ALABAMA, SHELBY County ss:

On this 28th day of March, 2003 I
Kevin Hays .
a Notary Public in and for said county and in said state, hereby certify tbat MICHAEL M CHANDLER &

CHAD E BRANNON , both unmarried

whose nam¢(s) is/are signed (o the foregoing conveyance, and who 1s/are known to me, acknowledged
before me thar, being informed of the contents of the conveyance, he/she/they eéxecuted the same
voluntarily and as his/her/their act on the day the same bears date.

(mven vnder my band and seal of office this  28th day of March, 2003
My Cammission Expires:
NOTARY PUNKLIC ™05 257 AT ADARA AT LARGE ’
MY COMMISS(ON EXViRE S Nov 13, 2004 '/.
BONDED THRU NGTANY vTWLIC INPERWRITERS - A

Notary Public ’

Prepared By:

KEVIN HAYS & ASSOCIATES, P.C.
100 CONCOURSE PKWY, SUITE 101
PIRMINGHAM, AL 35244

PH (205) 733-1207
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 28th day of
March, 2003 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “"Securicy
Instrument”) of the same date, given by the undersigned (the "Borrower”) to secure Borrower's Note to
New South Federal Savings Bank

(the
“Lender”) of the same date and covering the Propernty described in the Security Instrument and located at:
2118 FOREST LAKES LANE. CHELSEA, AL 35043

(Property Address)
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other

such parcels and certain common arcas and facilities, as described inDeclaration, Covenants and
Restrictions

(the “Declaration”). The Propeay 18 a part of a planned unit development known as
FOREST LAKES

[(Name of Planned Unit Development)

(the "PUD"). The Propeny also includes Borrower's interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreemnents made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:; |

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) Declaration; (ii) aricles of
\ncorporafon, frust insirument or any equivalent document which creates the Ownera Association; and (iii)

any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant 1o the Constituent Documents.
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B. Property Insurance. So long as the Owners Association maintains, with a genetally accepted
insurance carrier, a "master” or “blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and
against loss by fire, hazards included within the term "extended coverage,” and agy other hazards,
including, but not limited to, earthquakes and floods, for which Lender requires insurance, then: (i)
Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (ii) Borrower's obligation under Section 3 1o
maintain property insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owners Association palicy.

What Lender requires as a condition of this waiver can change duting the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property msurance procecds in lieu of restoration or repair following
a loss (o the Property, or to common areas and facilities of the PUD, any praceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds 10 the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrowet.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable 10 insure that
the Owners Association maintains a public liability insurance palicy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or for any cogveyance in licw of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Leader's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Propeny or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or (crmination required by law in the case of subsantial
destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain; (i1)
any amendment to any provision of the "Consiituent Documents” if the pravision is for the express benefi
of Lender; (iii) termination of professional management and assumption of self-management of the Owaers
Association; or (iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Associatuon unaccepeable to Lender.

F. Remedies, If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursememt at the Note rate and shall be payable, with
interest, upon notice from Lender 10 Borrower requesting payment.
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BY SIGNING BELQW, Bortower accepts and agrees 1o the (erms and provisions contained in this PUD
Rider.

\ MJ'-\L M\ (Seal)

& 74

— 2 (Seal)

MICHAEL M CHANDLER -Botrower CHAD E BRANNOK -Borrow?,
(Seal) — e (Seal)

-Horrower -Rorrower

Sea) o (Seal)

-Borrower ~Bormower

(Seal} e (SeaD

-Barrower -Borrower
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FIXED/ADJUSTABLE RATE RIDER
(LIBOR Index-Rate Caps)

THIS FIXED\ADJUSTABLE RATE RIDER is made this 28th day of March, 2003 and is incorparated {nto ana shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Sacunty Deed (the "Security Instrument”) of the same
date given by the undersigned ("Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the "Note”) to New South

redergi Savings Bank, ("Lender") of the same date and covering the property described in the Security (nstrument and
ocaled at:

2118 FOREST LAKES LANE, CHELSEA, AL 35043

» A4 "N, TS . A e—ele—— e —— - - - e ——. w. i e—— [ — -

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE TO AN
.; ADJUSTABLE INTEREST RATE THE NOTE LIMITS THE AMOUNT BORROWER'S INTEREST CAN
'; CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 4.875. The Note also provides for change in the initial fixed rate to an
adjustable rate, as follows:

f ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security Instrument,
{

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

l (A) CHANGE DATES

The inttial fixed interest rate | will pay will change 10 an adjustable interest rate an the first day of April , 2006 and the
| adjustable interest rate | will pay may change on that day every 6th month thereafter. The date on which my initial

ﬁéﬁd rateDchanges 10 an adjustable interest rate, and each date on which my interest rate could change is called a
"Changs Date". *

(B) THE INDEX

Beginning with the first Change Date, my interest will be based on an Index. The "Index” is the average of interbank
offered rates for six-month U. S. dollar-denominated deposits in the London market ("LIBOR", as published in The
Wall Street Joumal. The most recent Index figure available as of the first business day of the month immediately
proceeding the month in which the Change Date occurs is called the "Current Index".

If the Index Is no longer available, the Note Holder will choose a new index that is based upon comparable
information The Note Holder will give me notice of this chaice.

(C) CALCULATIONS OF CHANGES

Before each Change Date, the Note Holder will calculate my new interest rate by addingtwo and three-quaners
point(s) ( 2.750) to the current Index. The Note Holder will then round the result of this addition to the nearest

one-eight of one percentagse point (0.125%). Subjectto the limils stated in Section 4 (D) below, this rounded amount
will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
Principal that | am expected to owe at the Change Date in full on the Matunty Dafle at my new interest rate in

subsiantially equal payments. The result of this calculation will be the new amaunt of my monthly payment.

(D) LIMITS ON INTEREST RATE CHANGES

The interest rate | am required ta pay at the first Change Date will not be greater than 9.875 or less than 2.750
thereafler, my adjustable interest rate will never be increased or decreased on any single Change Date by more
than one percentage paint {1%) from the rate of interest | have been paying for the preceding six manths. My
interest rate will never be greater than 9.875, which is called the "Maximum Rate".
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(E) EFFECTIVE DATE OF CHANGES

My new interest rate will bacome effective on each Change Date. | will pay the emount of my new monthly payment

beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again.

(F) NOTICE OF CHANGES

The Note Holder will deliver or mail to me a notice of any change in my initial fixed interest rate (o an adjustable
interest rate and of any changes In my adjustable interest rate before the effective date of any change. The nolice

will include the amount of my monthly payment, any information required by law to be given me and also the tille and
telephone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER.

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated in Section A
above, Uniform Covenant 18 of the Security Instrument shali read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property means any legal or beneficial interest in the roperty, including, but nat limited to, those beneficial interest

transferred in a bond for deed, contract for deed, insteliment sales contract or escrow agreement, ihe intent of which
Is the transfer of title by Bomrower at a future date 10 a purchaser.

if all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,

Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of accaleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay
alt sums secured by this Security Instrument, If Borrower fails to pay these sums pnor to the expiration of this period,

Lender may invoke any remedies permitted by this Securlty instrument without further notice or demand on Borrower.

¢. When Borrower's initial fixed interest rate changes 1o an adjustable interest rate under the terms stated in Section A
above, Uniform Covenant 18 of the Security Instrument described in Section B1 above shall then cease 10 be in
effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in the
Propenty” means any legal or beneficial interest in the Propenty, including, but not limited to, those beneficial interest

iransferred in a bond for deed, contract for deed, instaliment sales contract or 8Scrow agreement, the latent of which is
the transfer or title by Borrower at a future date to 8 purchaser.

If all or any pant of the Prapenrty or any Intersst in the Propenty is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transfemred) without Lendsr's prior written consent, Lender may
required immediate payment Iin full of all sums secured by this Security Instrument. However, this option shall not be
éxercised by Lender if such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if: (a)
Borrower causes 10 be submitted to Lender Information required by Lender 10 evaluate the intended lransferee as if a new
loan were being made to the transferee: and (b) Lender reasonabiy determines that Lender's security will not be impaired

Dy the loan assumption and that the risk of a breach of any covenant or agreement in this Secunty |nstrument is
acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition to Lender's consent
10 the loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee 1o keep all the promises and agreements made in the Note and in this Security

instrument. Borrower will continue to be obligated under the Note and this Security Instrument uniess Lender releases
Borrower in writing.
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If Lender exercises the option to require immediate payment in full, Lender shall give Bomower nouce of
acceleration. The notice shall provioe a period of not less than 30 days from the date the notice is given in accordance
with Section 15 within which Borrower must pay all sums secured by this Security Instrument. |f Borrower fails to pay
these sums prior to the expiration of this period, Lender may Invoke any remedies penmitied by this Security Instrument
without further notice or demand on Borrower.

5 Ra BRYdSIGNING BELOW, Barrower accepts and agrees to the terms and covenants comtained in this Fixed/Adjustable
| dl@ Kiger.

3 23’@ 2@93@4@1@9@19367@ Pg 21721 256 .90
shelby Cnty Jucdge of Probate,AL
I Date P4/01/2003 13:30:00 FILED/CERTIFIED
CHAD E BRANNON 5%
Date
|
| Date
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