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MORTGAGE

DEFINITIONS

Words used m multiple sections of this document are defined below and other words are defined in Sections 3.
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16.

(A) "Security Instrument' means this document, which is dated MARCH 07, 2003 , together
with all Riders (o this document.
(B) "Borrower" is

JERRY R SEWELL, AND BORBI ELL, husband and wife,

[
&
)
1]
=,

Borrower 15 the mortgagor under this Security Instrument.

(C) "Lender” is

COUNTRYWIDE HOME LOANS, INC.

Lender 18 a CORPORATION

orgamzed and existing under the laws of NEW YORK

Lender's address 1s

4500 Park Granada, Calabasas, CA 91302-1613

Lender 1s the mortgagee under this Security Instrument.

(D) "Note™ mcans the promissory note signed by Borrower and dated MARCH 07, 2003 . The

Note states that Borrower owes Lender
THIRTY THOUSAND THREE HUNDRED and 00/100

Dollars (1J.S. $ 30, 300.00 ) plus interest. Borrower has promised to pay this debt in regular
Peniodic Payments and to pay the debt in full not later than MARCH 01, 2018

(E) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(F) "Loan" mcans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

ALABAMA-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Qé
Page 1 of 11 Initials:

@%E(AL) (0005)  CHL (08/00)(d)  VMP MORTGAGE FORMS - (800)521-7291 Form 3001 1/01

i

*23991*°




DOC ID #: 0002492304003003
(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The foll owing
Riders are 10 be executed by Borrower [check box as applicable]:

!;]_1 Adjustable Rate Rider [__| Condominium Rider ; Second Home Rider
L__t 3alioon Kider Planned Unit Development Rider L 1-4 Fammly Rider
L1 va Rider L Biweekly Payment Rider L__1 Other(s) {specify]

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assessments' means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

(J) "Electronic Funds Transfer' means any transfer of funds, other than a transaction originated by check,
draft, o~ sumtlar paper instrument, which 18 mitiated through an electronic terminal, telephonic instrument,
comp:iricr. Or magnetic tape so as to order, mstruct, or authorize a fiancial institvtion to debit or credit an
accounl. Such lecrm mcludes, but 1s not limited to, point-of-sale transfers, automated teller machine
transaclions, transfers mittated by telephone, wire transfers, and automated clearinghouse transfers.

(K) "Escrow ltems' means those 1items that are described in Section 3.

(I.) "Miscellaneous Proceeds’ means any compensation, scttlement, award of damages, or proceeds paid by
any third party (other than msurance proceeds pard under the coverages described in Section 5) for: (1) damage
ro, or destruction of, the Property; (11) condemnation or other taking of all or any part of the Property; (1)
conveyarce m licu of condemnation; or (iv) misrepresentations of, or omissions as (o, the value and/or
condition of the Property.

(M) "Morteage Insurance’’ means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(N) "Periodic Payment” means the regularly scheduled amount dve for (1) principal and mterest under the
Note, plus {11) any amounts under Section 3 of this Secunty Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended [rom time {0 time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Sccurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed 1n regard to a
"federallv related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA,

(P) "Successor in Interest of Borrower' means any party that has taken title to the Property, whether or not
that party bas assumed Borrower's obligations under the Note and/or this Security Instrument.

TRAMSKFER OF RIGHTS IN THE PROPERTY

This Sceunty Instrument secures 10 Lender: (1) the repavment of the Loan, and all renewals, extensions and
modificatens of the Note; and (11) the performance of Borrower's covenants and agreements under this
Security Instromnent and the Note. For this purpose, Borrower irrevocably mortgages, grants and conveys to

Lender. with  power of sale, the following described  property located 1mn the
COUNTY of SHELBY :
"Type of Recordhing furisdiction| [Name of Recording Jurnisdiction]

SEE E¥HTBIT "2" ATTACHED Hi

LS

RETO AND MADE A PART HEREOF.

Parccl 1D Number: which currently has the address of
139 SOUTHLAKE LANE, BIRMINGHAM 3
[Street/City]

Alabama 25244 ("Property Address”):
|Z1p Codel
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Sccurity Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited vanations by jurisdiction (0 constitute a uniform security instrument covering real

property.

DUNIFORM CCOVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pey when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Paymenis duc under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other mmstrument received by Lender as payment under the Note or this Security
Instrument 18 returned o Lender unpaid, Lender may require that any or all subsequent payments due under
the Notc and thie Secunty Instrument be made 1n one or more of the following forms, as selected by Lender:
(a) cash; (b) money order: (¢) certified check, bank check, treasurer's check or cashier's check, provided any
such check 1s drawn upon an mstitution whose deposits are insured by a federal agency. instrumentality, or
entity: or (d) Electronic Funds Transfer.

Pavments are deemed received by Lender when received at the location designated in the Note or at such
other tocabon as mayv be designated by Lender 1in accordance with the notice provisiens 1 Section 135, Lender
may rcturn any payment or partial payment 1if the payment or partial payments ar¢ msulficient to bring the
Loan current. Lender may accept any payment or partial payment msufficient (o bring the L.oan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender 18 not obligated 10 apply such payments at the time such paymentis are accepted. If each
Periodic Payment 1s applied as of 1ts scheduled due date, then Lender neced not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so withiin a rcasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not apphed earhier, such funds will be apphied to the outstanding principal balance under
the Note simmediately prior (o foreclosure. No offset or claim which Borrower might have now or in the future
agains! Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or periorminge the covenants and agreements secured by this Security Instrument,

2. Apphication of Payments or Proceeds. Except as otherwise described mn this Section 2, all payments
accepted and apphed by Lender shall be applied in the {ollowing order of priority: (a) mterest duc under the
Note; (0) principal due under the Note; (¢) amounts due under Section 3. Such pavmenis shall be applied to
cach Periodic Payment 1n the crder in which it became due. Any remaining amounts shall be applied first to
late charges, second to anv other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note,

[f Lender recerves a pavment from Borrower for a delinquent Periodic Payment which imncludes a
sufficient amount to pay sny late charge due, the payment may be apphied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrowcer to the repavment of the Per:odic Payments 1f, and to the extent that, each pavment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Perniodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
apphec firet 10 2ny nrepayment charges and then as described i the Note.

Anv appnlicaton of payments, msurance proceeds., or Miscellancous Proceeds 1o nrincipal due under the
Note shall not >xtend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Iems. Borrower shall pay to Lender on the day Penodic Paymenis are due under
the Note. unul the Note 1s paid 1n full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessiments and other tems which can attam priority over this Security Instrument as a lien or
encumbrnce on the Property (b) leaschold payments or ground rents on the Property, 1f any: (¢) premmums
for anv and 2l] insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower to Lender in heu of the pavment of Mortgage Insurance premiums 1n
accordance with the provisions of Secuon 10. These 1tems are called "Escrow Items.” At origination or at any
time hurmyg the tenm of the Loan, Lender may require that Community Association Dues. Fees, and
Assessments, i any, be escrowed by Borrower, and such dues, fees end assessmenis shail be an Escrow Item.
Borrower shali promptly furnich to Lender all notices of amounts to be paid under thie Section. Borrower shall
pay Lender the Funds {or Escrow [tems unless Lender waives Borrower's obnigation 1o pav the Funds for any
or all Eccrovwy I'eme, Lender may waive Borrower's obligation to pay to Lender Fonds for any or all Escrow
Items at anv tim>. Any such waiver may only be m writing. In the event of such waiver, Borrower shall pay
directlv, when and where pavable, the amounts due for any Escrow Items for which payment of Funds has

iritials:
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been warved by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide
reccipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may excrcise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Sceuon Y 1o repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at anvy time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lencer ali Funds, and in such amounts, that are then required under this Section 3.

Lender may. at any time, collect and hold Funds in an amount (a) sufficient to perrmt Lender to apply the
Funds at the time specificd under RESPA, and (b) not to exceed the maximum amount & lender can require
under RESPA, Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimaltes of 2xpenditures of future Escrow Items or otherwise in accordance with Avplicable Law.

The Fuards chall be held m an nstitution whose deposits are insured by a federal agency, instrumentality,
or entity (*ncluding Lender, if Lender 1s an institution whose deposits are so msured) or in any Federal Home
Loan Benk. Lender shalt apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account. or verdving the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permmts Londer to make such a charge. Unless an agreement 1s made in writing or Applicable Law
requires meorest (o be pard on the Funds, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower 'md Lender can agree m writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as recquired by RESPA.

Il there 1s @ curplus of Funds held in escrow, as defined under RESPA. T.cndes shall account to Borrower
for the excess binds 1 accordance with RESPA. If there 1s a shortage of Funds held in escrow, as defined
under RESPA. Lender shall notify Borrower as required by RESPA, and Borrower shali pav 10 Lender the
amount rccessary to make up the shortage in accordance with RESPA, but m no more than 12 monthly
payments. Il there 1§ a deficiency of Funds held in escrow, as defined nnder RESPA, Lender shall notify
Borrower as required by RESPA| and Borrower chall pay to Lender the amount necessary to make up the
deficiency 1in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment i full of all sums secured by this Security Instrument, Lender shall promrptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Proporly which can attain priority over this Security Instrument, leaschold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments. if any. To the extent that these
items are Escrow Ttems, Borrower shall pay them in the manner provided m Section 3.

Borrower skall promptly dsscharge any lien which has priority over this Security Instrument unless
Borrower: (a} agrees m wriiing to the payment of the obligation secured by the lien in a manner acceptable to
Lender. but only so long as Bowrower 1s performing such agreement; (b) contests the lien in good faith by, or
defends agamst enforcemen: of the hen mn, legal procecdings which in Lender's opinion operate to prevent the
enforcement of the her while those proceedings are pending, but only until such proceedings are concluded;
or (¢) zccuces from the nolder of the lien an agreement satisfactory to Lender subordinating the hen to this
Securttv instrument, It Londer determines that any part of the Property i1s subject to a lien which can attain
priority over this Sceurity Insimment, Lender may give Borrower a rotice identifying the lien. Within 10 days
of the date on winch that notice 18 given, Borrower shall satisfy the lien or take one or more of the actions set
forth above i this Section 4,

Lender mav reqaire Borrower (o pay a one-time charpe for a real estate tax venication and/or reporting
scrvice vsed by Conder in connecnon with this Loan.

8. Property Insurance. Borrower shall keep the improvements now existing or hercafter ¢rected on the
Property msurvea agamst loss by fire, hazards included within the term "cxtended coverage,” and any other
bazards mcludmyg, but not hrated to, earthquakes and floods, for which Lender requires msurance. This
meurance shall e mamtaned n the amounis (including deductible levels) and for the pertods that Lender
requires. What Lender reconires nursuant 10 the preceding sentences can change durmg the term of the Loan.
The mnsur-ance carrier providimg the mmsurance shall be chosen by Borrower subject to Lender's nght to
disapprove Borrower's <hoiee, which right shall not be exercised unreasonably. Lender may require Borrower
10 pay. m connecthion with this Loan, etther: (a) a one-time charge for flood zone deterommation, certification
and tracking sorvices: or (H) a one-time charge for flood zone determination and certification services and
subseert cnarges cach time remappmgs or similar changes occur which reasonably mighi affect such
determimmtion or certificaton. Borrower shall also be responsibie for the payment of any fees imposed by the
Federa: Fmeoreency Manasceermrant Agency i connecuion with the review of anv flecod zone determinat:on
resulting from an objecuon by Borrower.

[ Borrower fails to mamtam any of the coverages descnibed above, Lender may obtamn insurance
coverage a' [ender's opnon and Borrower's expense. Lender 1s under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender. but nught or might not protect
Borrower, Borrower's ety 1 the Property, or the contents of the ?Properiy. agamst anv nsk, hazard

W
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or habiity and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the msurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could irave obiained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Berrower secured by this Security Instrument. These amounts shall bear inicrest at the Note rate from
the datc of disbursereni and shall be payable, with such interest. upon notice from Lender to Borrower
requestng payment.

All'msurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Tender as mortgagee
and/or as an addinonzl lees payee. Lender shall have the right to hold the policies and renewal certificates. If
Lendcr requires, Borrower shall prompily give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtaris any torm of insurance coverage, not otherwise required by Lender, for damage to, or
decirucaion of, the Property, such policy shall include a standard mortgage clause and shall name Tender as
mortgagee and/or as an additional loss payee.

In the cvent of Toss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make nrool of loss af not made promptly by Borrower. Unless Lender end Borrower otherwise agree in
wrng, any nsurance proceeds, whether or not the underlying insurance was required by Lender, shall be
apphied to restoration or repair of the Property, if the restoration or repair is cconomically feasible and
Lender's seeunty s not lessened. During such repair and restoration period, Lender shall have the right to hold
such msurance nrocecds unii Lender has had an oprortunity to inspect such Propertv to ensure the work has
been completed to Lender's satisfacthiom, provided that such inspection shall be underiaken promptly. Lender
may disburse proceeds for the repairs and restoration ‘n a <ingle payment or in a series of progress payments
as the work 1< comnleted. Unless an agreement 1s made m writing or Apphicable Law requires mterest to be
paid on such msurance nroceeds, Lender shall not be recuired to pay Borrower any interest or earnings on
such proceeds. Fees for public adjusters. or other third parties, retamed by Borrower shall not be paid out of
the mcurance nroczeds and shall be the sole obligation of Borrower. If the restoration or repair is not
cconormically feasible or Lender's security would be lessened, the msurance proceeds shall be applied to the
sums secured by thie Secaritv Instrument, whether or not then due, with the excess. if any. paid to Borrower.
such msurance proceeds shall be applied in the order provided for in Section 2.

I Borrower abandons the Property, Lender may file, negotiate and settle any available imsurance clamm
and related matters, I Borrower does not respond within 30) days 1o a notice from Lender that the msurance
carricr has offered o <ertle a claim, then Lender may negotate and seitle the claim. The 30-day pertod will
begin when the notice v ¢aven. In cither event, or f Lender acquires the Property under Section 22 or
otherwise. Borrower hercby assigns (0 Lender (a) Borrower's rights to anv msurance proceeds mn an amount
not to exceed the amounts nnpaid under the Note or this Security instrement, and (b) anv other of Borrower's
rights (othcr than the nghbt (o anv refund of uncarned premwuims paid by Borrower) under 2]l msvrance policies
covermyg the Property, msofar as such nghts are anplicable 10 “he coverage of the Property. Lender may use
the msurance proceeds cither to repair or restore the Property or 1o pay amounts unpa2id under the Note or this
Securitv Instrument, whether or not then due.

6. Oceupaney, Borrowor shall occupy, establishi. and use the Properiv as Borrower's principal residence
within Gi) days afier the exccution of this Security Instrument and shall continue to occupy the Property as
Borrower's ormcipal e svlence for at least one year after the date of occupancy, unless Lender otherwise
agrecs m writing, which eonsent shall not be unrecasonably withheld, or unless ¢x enuating circumstances exist
which are beyond Borrower's control.

7. Preservation. Maintenance and Protection of the Property; Ipnspeciions. sorrower shall not
destroy, damage or impair the Property, allow the Property to detertorate or commit waste on the Property.
Whcther or not Borrower 1s residing i the Propertyv, Borrower shall mamtain the Property in order 10 prevent
the Property from deteriorabng or decreasing i value due 1o its condition. Unless 1t < determined nursuant to
Scctron 5 Chai r2pare or restoratien 18 not economically feasible. Borrower chall prompily repair the Property if
demaged ¢ ovend forther detenorennion or damage. If insurance or condemmnation proceeds are paid in
connectren with damare o, or the takmg of, the Property, Borrower shall be responstble for repairing or
restormng the Property only 11 Lender has relcased proceeds for such purposes. Lender mav disburse proceeds
for the renarrs and resteration ina single payment or in a serics of proeress payiments as the work is
compicted. 1f the wmeurance or condemnation proceeds are »ct sufiicient to renair or restore the Property.
Borrower 1s not reheved of Borrowe's obligation for the completion of such repair or restoration.

cerder oroue agent ey make reasonable entries upon and mmspections of the Propertv. If 1t has
rcasonabie cause. Lender mnay inspect the nterior of the imprevements on the Fronerty, Lender shall give
Borrewer netice at the troie of or nrior to such an mterior mspection specifying such reasonable cause.

8. Borpower's Laoan Application. Borrower shall be in defavlt if, during the Loan application process,
Borrower or anr persons or entities acting at the dircciion of Borrower or with Rorrower's knowledge or
consentl gave inuterially jalse, masieading, or maccuraie information or statements to Lender (or failed to
provide ender avith maferial milormat-on) in connection with the Loan. Material representations include, but
are not irpited o, represintations concerning Borrower's occupancy of the Propertv as Borrower's principal
residenee
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9. Frotection of i.ender’s Interest in the Property and Rights Under this Security Instrument, If (a)
Borrower fails (o perform the covenants and agreements contained n this Security Instrument, (b) there 1S a
icgal procecdmyg that meght sigmficantly affect Lencer's mterest in the Property and/or rights under this
Sccurity Instrument {such as a proceeding 1in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of & lien which may attain priority over this Security Instrument or (0 enforce laws or
regulations). or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever 1s
rcasonabic or appropriate to protect Lender's interest in the Property and rights under this Security Instrument,
mcluding proiccring and, or assessing the value of the Property, and secuiing and/or repainng the Property.
Lender's acnions can mciuae, bat are not himited 10; (a) paymg any sums secured by a lien which has prionity
over this Scceunty Insurument; (b) appearing 1 court; and (¢) paying reascnable atlomeys' fecs to protect its
mmterest m the Property and/or nghts under this Sccunty Instrument, including 1ts secured position n a
bankmpto pres ceding, Secvrmg the Property includes, but is not limited to, entering the Preperty to make
repoirs, cianie locks. replace or board up doors and wmdows, drain water from mipes, elvminate building or
other code vial=tione ¢gr dangerous conditions, and have utihities turmed on or off, Althcugh Lender mav take
action under thie Section 9, Lender does not have to do so and 18 nof under any duty o obhgation to do so. It
18 agreed that T ender *neirs no liability for not taking any or all actiens authorized under this Section 9.

Any amounts dichursed by Lender under this Section 9 shall become addinional debt of Borrower secured
by this Szcurity Instrument. These amounts shall bear iwter2st at the Note rate from the date of disbursement
and shall be payable wath cuch interest, upon notice from Lender to Porrower requesting payment.

{f thie Security Instramen' 158 on a Icaschold. Borrower shall comply vk all the provisions of the le2se.
If Rorrowoer acquires [ee il 10 the Property, the leasehold and the fee utle shall not merge unless Lender
agrees (0 the me ger m writing,

10. Merigage Inscrance. If Lender required Mortgage Insurance as a conditton of making the Loen,
Borrower <halt rav the reemiums reguired t0 maintain the Mortgage Insurance in effect. I, for any reason, the
Mortgage Incurance coverage required by Lender ceases 1o be available from the mortgage msurer that
previcus<ty nrovided such msurance and Borrower was required to make separatelv designated payments
toward the nremiums {or Mortgage Insurance, Borrower shal! pav the preminms required to obtain coverage
substantially cgpnvalent (1 the Mortgage Insurance previously in effect, at a cost substantrally 2quivalent to the
cost to Borrower of the Mortzage Insurance previousty m effect, from an alternate mortgage msurcr selected
bv Lender, If substantiallv eauivalent Mortgage Insurance coverage 1s not available. Borrmwer shall continue
o pay 10 Lender the amonnt of the separately designated nayments that were due when the msurance coverage
ccased 1o ben offect. Leader will accept. use and retain these paymerts as a non-refundable loss reserve in
hieu of Merteawr Insurance Such loss reserve shall be non-refundable, notwathstanding the fact that the Loan
is ultir-at!y pard m full ard Lender shall not be reauired to pav Rorrower any interest or eanings on such
loss rescrve. euder can no longer require loss “eserve paymeats if Mortgage Insurarce coverage (i the
atount ond (or the perrod that Lender requires) nrovided by an insurer sel2cled by Lender agam becomes
availablc, 15 obtoed, and Lender requires separately designated payments toward the nrermome for Mortgage
Incuranc>. 'f Leeder required Mortgaee Insurance as a condrtion of making the Loan and Borrower was
required '« make separatz!y dzeignated payments toward the prainmmms for Morngzge nsurance, Borrower
shall nay the nrermumns reouired 10 mamtain Morteage Insurance in effect or to provide a non-refundable loss
reserve, tmit! Lopders requirement for Mortgage Insurance ends i accordance with any written egreemeant
between Borroveer apd Lender providing for such termination or entil termmation 1° required by Anphicable
Law. IWothing mn this Scectuon 10 atfects Borrower's obligation (0 pay miteres! at the rate provided in the Note.

Vosteage fasurance reimburses Lender (o any entity that purchases the Note) for certan osses it may
mcur i Borrower does not repay the Loan as agreed. Rorrower 1s not a party (o the Morigage Insurance,

Mortesg:e osurers evaluete their total risk on all such msurance n force from tims to time. and may enter
Lo agreeyventy vwith ooy parties that share or modity therr risk, or reduce losses. These agreements are on
terras and condiions tos1 are atisfaciory 10 the morigage msurer and the other party (or partics) {0 these
agrecments, Thes? aercoments rmay regure the moertgage msurer to make pavmer ¢ using any source of funds
that the »mortgaec meprer may have available (which may mciuce tunds obtawned trom Mortgage Insurance
premiuuings .

As a resiell of these agreements, Lender, any purchaser of the Note, another msurey, any reinsurer, any
other entitv, ¢ any alfilicte of anv of the foregomg, mav receive (diaectly or induectiv) amounis that denve
from ‘or taaght bhe chorecionized as) a portuon of Borrower's payments for Mortgage Insurarice, i exchange for
sharir. or mod, bviag the morieage msurer's nisk, o reducing losses. J1 such egreement provides that an
aftihate of Londsr eies a sharg ot the insurer's risk in exchange for a share of the premirms paid to the
msurcr, it onrae ceracnt s e iermed Ueaptive remsurance.” Further:

(1) Anv eanch ggreements will not affect the amrounis that Borrower has agreed (o pay for Mortgage
Insuranc:, or anv othev (erms of the Loan, Suctk agreements will not increase the amount Borrower will
owe tor Mortraee Tnsuraonee, and they will not entifie Borrower 19 a2ny refund.

(b Anay such agreemoenis will not affect the rights Borrower has - if any - with vespect to the
Mortgage Insturance under the Homeowners Protection Act of 1998 or any other law, These rights may
inclucde the rizhbt (o rectve certain disclosures. (9 regues! ang obtain cancelizticn of the Mortgage
Insurance. (o have the S leripage Insurance terminated automatically, andsor to receive a refund of any
Mort2age Insurance preminms that were unearned at the time of such cancellation or terminaiion,

L~
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11. Assigniment ¢ Miscellaneous Proceeds; Forfeilurc. All Miscellanzous Proceeds zre hercby
assigned (o anc shall He paid o Lender.

If the Property is dymaged. such Miscellaneous Proceeds shall be applied to restoraiion or repair of the
Property. if the estoratios or repair i cconomically feasible and Lender's security is not Iessened. During such
repair and restoration period, Lender shal! have the ri ght (0 hold such Miscellaneous Procecds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed 1o Lender's satisfaction.
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in
a smgl: dishursement or in a series of progress payments as the work 1s completed. Unless an agreement is
made 1in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender shall
not be regmred 1o pay Borrower any interest or carnings on such Miscellancous Proceeds. If the restoration or
repair 18 not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied ta the enme eqcured by thie Security Tnetrument. whather or not then cue. with the excess, if any,

aid to Borrowsr Such Miseelleneous Proceeds shall be applied 1n the order provided for in Section 2.

I the event of « feaal taking, destruction, or losc in vatue of the Propertv. the Miscellaneous Proceeds
shall be applied 10 (he svms secured by this Security Instrument, whother or not then doe, with the excess, if
any. paid 1o Borrower

In the event of a partial taking, destruction, or losgs in value of the Property in which the fair market value
of the Preperty immediatelv before the partial takmg. destruction, or loss in valuc is equal to or greater than
the ammount of the sume secured by this Security Instrument immediately before the partial taking. destruction,
or Inss i value, unless Borrower and Uender otherwis> agree i woting, the sums secured by this Security
Instrument shall be red:icad by the amonnt of the Miscellancous Proceeds multiplied by the followine fraction:
(a) the total amonnt of the sume secured immediatelv before the nartial taking, destruction, or leoss in value
divided by (b) the fair marker vatue of the Property immediatelv before the partial taking, destruction. or loss
in value. Any balance shzll be ~aid to Borrower.

tn the event of a partsal taking, destruction, or os¢ in value of the Property in which the fair market value
of the Propertv immeidiately before the partial taking, rdestruction, ¢r loss m value ¢ I2ss than the amount of
the seme secnred immediately before the partial taking, destruction, or loss in valuc, unless Borrower and
Lender otherwice agree in writing, the Miscellanecus Procecds shall be apphied to the sums secured by this
Sceurity Instrment whether or not the sums are then due.

I the Property is abandoned by Borrower, or if. after notice by Lender to Borrower that the Opposing
Party (as defined n the noxi sentence) offers to make an award to settle 2 clatm for damages, Borrower fail« 1o
respond te Lender within 20 days afrer the date the notice is given, Lendar is anthorized to collect and apply
the Miscellancous Preceeds either 1o restoration or repair of the Property or to the sums secured by this
Security Istrament, whether or not then due. "Opposing Party” means the third party that owes Rorrower
Misceliancous Proceeds or the party against whom Borrower has a right ol action 1 regard 10 Miscellaneous
Proccads

Borrower shall be 1 desauit i€ anv action or proceedmg. whather civil or critiral, is bagun that, in
Lender's judgiment. cenld resalt i forferture of the Property or other material imparmeni of Lender's interest
n the Pronerty or righis under thig security Instrument. Borrower can cure <uch a defanit and, if acceleration
has occurred, remstare as nrovided in Section 19, by causing the action or proceeding 1o be dismissed with a
ruling that, in Lender's judewent, precudes forfeitnre of the Pronerty or other material imonairment of Lender's
mierest 1 the Froperty or rights under this Security Instrument. The procesds of any awerd or claim for
damages that are atfributabiz to the impairment of Lender's interest in ihe Property are berehy assigned and
shall be paid 1o Lender.

All Misceianeous Proceeds that are not applicd to restoration or repa: of the Pronerty shall be anplied in
the ordaer provad o for 'n Section 2,

12, Borrower Noo Released: Forbearance By Lender Nol a Waiver. Extension of the time for
payment o modiical oo of enortization of the suins secured My this securty {astrument granted by Lender (o
Borrowzr e sy Sucessor e Interest of Borrower snall nol anerate <o release ibe 1oty of 3orrower or any
Suceessors inaweress oF Rorrower. Lender shall not be rzquired (o commence prcecdings against any
successor 1 nerest of Rorrower or to refuse 1o extend time (or payment or otherwise modify amortizaricn of
the sums seured by thie Secarity Instrument by reason of any demand mede by the orieinal Borrower or any
SUCCCSSors in nleres of Rucrcver. Anv farbeararce by Lender in cxercising any right or remedy including,
without Timuranen, Lended< aceeptarce of payments from third pereons, 2utities or Suceessors in Interest of
Borrgwer or i omonnts less than the amount then cue. shall not be a waiver of or prectade the exercise of any
right or reredy,

A8 toint 2nd Several Liability; Co-signers: Successors and Assigns Bound. Borrower covenants and
agrces tnot Bowsswer's okligatone and Rability shell be ot and several However, any Borrower who
co-e1gne “hiw Seurity Licovrament but does not execute the Note (5 en-sigaier (@) s 2o-signing this Security
Instramen: oadv oy moricags. srant and convey the TO-Signer'< mEzrest in the Property ender the terms of this
Securily insiruriont; th) 13 a0t personelly obhigated 10 pav the sume secured by this Seenrity Instrument: and
(C} agrezs that Lender and any other Borrower can agre: 1o extend, mod ty, ferbear or make any
accommodations wib vimara (o the terms of this Security Instrument or the Note without the CO-S1gner's
consent,

9
(itale: 65
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obhigations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and hability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agrecements of this Secunty Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not imited to, attorneys' fees, property inspection and valuation fees. In
regard to any other lees, the absence of express authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
arc exprassiy prohibited by this Security Instrument or by Applicable Law.

If the Loan 1¢ subject to 2 law which sets maximum loan charges, and that 'aw is finally interpreted so
that the mterest or other loan charges collected or to be collected in connection with the Loan exceed the
permiticd hmits. then: (a) anv such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted hmmt: and (b) any sums already collected from Borrewer which exceeded permitted limits will
be refunded (0 Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepavment without anyv prepayment charge (whether or not a prepayment charge is provided for
under the NoteY. Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a warver of any night of action Borrower might have arising out of such overcharge.

5. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice (0 Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when matled by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Apphcable Law 2xpressly requires otherwise. The notice address shall be the Property Address unless
Borrower has decignated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's charge of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice 0 Lender shall
be given by dehivering it or by mailing it by first class mail to Lendar's address stated herein unless Lender has
designated another address bv notice 1o Borrower, Any notice 1n connection with this Security Instrument
shall not be deemed 10 have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument s also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requnrement under this Security Instrument.

16. Goverming Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the junsdiction m which the Property is located. All rights and obligations
contamned 1n this Secuniy instrument are subject to ary requirements and hmitations of Applicable Law.
Apphcable Law mi¢ht exphicitdy or imphcitly allow the parties to agree by contract or it might be stlent, but
such sience cnall not be construed a¢ a prohibition aganst agreement by contract. In the event that any
provision Or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
pot affect other nrovisions of this Secunity Instrument or the Note which can he given effect without the
confhicting provision.

As used n thrs Securiv Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the ferninme gender; (b) words e the singular shall mean and include
the plural and vice versa, and (¢) the word "may” gives sole discretion without any obligation to take any
action,

17. Berrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

I8, Transfer of the FProperty or a Beneficial Interest in Rorrower. Ag¢ used in this Section 18,
“Interest n the Property”™ means any legal or beneficial intesest in the Property, including, but not limited to,
those beneficial imterests transferred i a bond for deed, contract for deed, mstallment sales contract or escrow
agreement. the wment of whech 1s the fransfer of title by Borrower at a future date to a purchaser.

tall or any part of the Property or any Interest in the Property 18 sold or transferred (or if Borrower 1s not
a natural persor and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lendet mav require immediate payment in full of all sums secured by thie Sccurity Instrument.
However. tns ophion shail not be exercised by Lender if such exercise is prohibited by Anplicable Law.

If Lender exercices thie option, Lender shall give Borrower notice of acceleration. The notice shall
provide & pertod of rot iess than 30 days from the date the notice 18 given in accordance with Section 15
withir which Borrowor mnst pay all sums secured by this Securnity Instrument, I Borcower fails 10 pav these
sums pior te the exprrattor. of this penod, Lender may nvoke eny remedies nermitted by this Securtty
Instrument withosnt fusther notice or demand on Borrower
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19. Borrower's Right Lo Reinstate After Acceleration. If Borrower meets certain conditions, Borrower

shall have the right to have cnforcement of this Security Instrument discontinued at any time prior to the
carliest of: (a) five days before sale of the Property pursuant to any power of sale contained i this Security
Instrument; (b) such other period as Applicable Law mught specify for the termination of Borrower's right to
reinstate, or (¢) entry ol a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses
mcurred m enforcmg this Security Instrument, ncluding, but not limited to, reasonable attorneys' fees,
property mspection and valuation fees, and other fees incurred for the purpose of protecting Lender's mterest
in the Property and nights under this Security Instrument; and (d) takes such acuon as Lender may reasonably
require to assure that Lender's mterest m the Property and rnights under this Secunty Instrument, and
Borrower's obheation to pey the sums secured by thie Security nstrument, shall continue unchanged. Lender
may require that Borrower pay such reinstatement sums and cxpenscs in one or more of the following forms,
as sclected by Lender: () cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashter’s
check, provided any such check is drawn upon an msttutton whose deposits are imsured by a federal agency,
instrumentelity or enuty; or (d) Electronic Funds Transfer. Upon reinstarement by Borrower, this Security
Instrument and obligations secured hercby shall remain fully effective as if no acceleration had occurred.

However, this right t¢ remstate shall not apply n the case of acceleration under Section 18.
20). Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partial interest in the

Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result v a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Secunty Instrument and performs other mortgage loan servicing obligations under
the Note, thie Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should he made and any other information RESPA reguires in connection with a notice of
transfer of servicing 1If the Note 18 sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the morigage loan servicing obligations 10 Borrower will remam with the Loan Servicer
or be transferred 1o a successor Loan Servicer and are not assumed by the Note nurchaser unless otherwise
provided hv the Nole purchaser.

Neither Borrower nor Lender may commence. jon, or hbe jomed to any judicial action (as ¢either an
individual litigant or the member of a clase) that arises from the other party's actions pursuant to this Security
Instrument or that allesec that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such not:ce given
compliance with the requrremants of Section 15) of such alleged breach and afforded the other party hereto a
reasonable pened after the giving of such notice to take corrective action, If Apphcable Law provides a iime
period which must elapse before certain action can be taken, thet ume period will be deemed to be reasonable
for pumposes of this paragraph, The ncotice of acceleration and opportunity 0 cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower ~ursuant (o Secnon 18 shall be deemed to
satisty the notice and opportunity to take corrective action provisions of this Section 20.

21, Hazardous Substances. As used 1n this Section 21: (a) "Hazardous Substances™ are those substances
defincd as toxic or hazardois substances, pollutants, or wastes by Environmental Law and the following
substances: gasoaline, kerosene, other flammable or toxic petroleum preducts, toxic pesticides and herbicides,
volatile solvents, malerrals containing  asbestos or  formaldehyde, and radioactive materials; (b)
"Environmental Law" mcans fcderal laws and laws of the jurisdiction where the Property is located that relate
to health. safciv or environmental protection; (¢) "Environmental Cleanup” mcludes any response action,
remcdial action, or reeweval action, as rlefined m Environmente! Law: and (d) an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise irigger an Environmental Cleanup.

Borrower shall not cause or permil the presence, vse, disposal, storage. or release ot any Hazardous
Substances, ¢r threaten to release any Hazardous Substances, on or i the Property. Borrower shall not do, nor
allow anyone clsc (0 do. anyvihing affecting the Property (a) that 1s in violation of any Environmental Law, (b)
which creaize ar Environmental Condition, or (¢) whaich, due to the nresence, use. or relcase of a Hazardous
Substance, creawcs a concitron that adversely affects the value of the Propertv, The preceding two sentences
shall not apply 1 the presence, use, or storage on the Property of small guantities of Hazardous Substances
thal are gencrally recognized to be appropriate to normal residential uses and to mamtenance of the Property
(mcludmg, but 2ot lirarted to, bazardcus substances in consumer products),

Borrower shall promnth give Lender written notice of (a) any mnveshieation, cleim. demand, lawsuyi or
other action by anv caovernmental or regulatory agency or private party mvolving the Pronarty and any
Harardons Subsianee or Havironimental Law of which Borrower has actial knowledge, (b any Environmental
Condiion, mcluding but not hireted to, any spilling, leaking, discharge. relcase or threat of release of any
Harardous Substance, and (¢) any condition caused by the pres2nse. use or release ot @ Hazardous Substance
which addversely atfects the value of the Property. If Borrower learns, or 1s notiticd by any governmental or
regulatory cuthority, or amy privale »arty, that any removal or othar remedration o0 anv Hazardous Substance
affecting the Property 1< recessary. Borrower shall promptly take all necescary remedial actions in accordance
with Environmertal Lew. Nothing herein shall create any ebligation on Lender for an Ervironmental Cleanmp.

¥
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Kemedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not Iess than 30 days from the date the
notice is given Lo Borrower. by which the default must be cured; and (d) that failure to cure the default
on or before the date specilied in the notice may resuilt in acceleration of the sums secured by this
Security Instrument and saie of the Property. The notice shall further inform Borrower of the right to
reinstate atter acceleration and the right to bring a court action 1o assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the defaulf 1s not cured on or before the
date specified in the notice, Lender at ifs option may require immediate payment in full of all sums
secured by this Security Tastcument without hurther demand and mav invoke the power of sale and any
other remedies permitti:? bv Applicable Law. Lender <hall be cntitled to cotlect all ¢ypenses incurred in
pursuing the remedies provided n tkis Section 22, wmchiding, bt net limited to, regsonable attorpeys’
fees 2nd costs of 1itle evidence,

If Lender invokes the power of sale, Lender shall give a copy of & rniotice to Borrower in the manner
provided in Secticn 15, ¥ .ender chgll publish the netice of sale once 2 week for three consecutive weeks
In a newvspaper published o SHETLBY Countyv, Alabama, and thereupon shall sell
the Property 1o the highest hidder at public auctiop at the front door of the County Courthouse of this
County. Lender shalt deliver {0 the purchaser Lender's deed conveying the Property. Lender or its
designee may purchase the Property at any sale. Borrower covenants and agrees that the proceeds of the
sale shall he apolied in ihe following order: (2) to all expenses of the sale. including, bu? not "imited to,
reasonghle attaraevs’ feeq; th) fo all sums secured by this Security Inst:rument: and /'c¢) any excess to the
person or persons legaliv enxtified to i,

23. Release. Uron pavinent of all sums secured bv this Securty Instrument. Lender shall release this
Secunitv Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Sceurtv n+rroment. but enly if the fee 15 naid to a third party for ccrvices rendered and the
chargmg of the fee1s parrutied under Apnhicable Law.

24, Waivers, Rorrover weives all rights of homestead exemption 11 the Propertv and relhinguishes all
r-ehts of curtesv ond dow=r m the Property.

BY SIGNING BELNW. Rorrower accepte and agrees to the ferms and caverants cortaired 1 this
Sccurity 'nstrument and 11 any Rader executed by Borrcwer and recorded with it

Witnesses:

XM e ({Seal)

-Borrower

- - c:aé:g'ﬁiez‘im (Seal)

BRBoPRATH S, SEWE L -Borrower

el S Sl ot | - e —— . - - [T - e - - WA En e A R AR b e L. S S el

(Seal)

-Rorroswer

P S e ikl - el il

e . ___Sea

-BHorrc wer
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STATE OF ALABAMA. Shelby County ssJefferson

On this 7th  gayor March, 2003
the undersigned

hereby certify that

1
, a Notary Public in and for sard county and in said state,

Jerry R Sewell and Bobbie S Sewell

, whose name(s) 18/are
signed to the forcgomyg conveyance, and who isfare known to me, acknowledged before me that, being

inform=d of the contents of the conveyance, he/she/they executed the same voluntarily and as his/her/their act
on the day the same bears date.

Given under my kand and seal of office this 7th dayof March, 2003

My Commussion Expires: 3/21/2004

ailiniienir

. e ~——
\\\\lll"""' Notary Public
STEPH ,"
\\\ **oon, €¢ Z
SRS Ny 02
SK Op N 2
RN
-> :4:5,
Z &, K
Ly Senoed o

Prepared By:

SUSAN WILSON

COUNTRYWIDE HOME LOANS, INC.

3443 COLONNADE P2RKWAY, BIRMINGHAM,

AL 35243-235¢6
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Prepared by: SUSAN WILSON COUNTRYWIDE HOME LOANS, INC.

Rranch #: 271

F44 5 TOLONN v PAT )
DATE: 03/07/2003 j‘;;;_éfﬁ‘ﬁi’; {3?5?;356

RIRMINGHAM, y 352452
CASE #:

Phone: (ZC05)Y967--1058K

DOC ID #: 0002452304003003 Br Fax Ne.: (20%) 9694935
BORROWER: JERRY R. SEWELL

PROPERTY ADDRFSS: 139 SOUTHLAKE LANE
BIRMINGHAM, AL 35244

LEGAL DESCRIPTION EXHIBIT A

Lot 12, in Block 3, according to the Amended Map of Southlake Crest, 1* Sector, as recorded in
Map Book 17, Page 74, in the Probate Office of Shelby County, Alabama.

FHA/NA/CONV
I egal Description Exhibit A
2C404-XX {11/01)(d)
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[Space Above This Line For Recording Data]

PLANNED UNIT DEVELOPMENT RIDER

After Recording Return To:
COUNTRYWIDE HOME LOANS, INC.

MS SV-79 DOCUMENT PROCESSING
1800 Tapo Canyon

Simi Valley, CA 93063-6712

Preparced By:
S. WILSON

COUNTRYWIDE HOME LOANS, INC.
3443 COLONNADE PARKWAY

BIRMINGHAM,
AL 35243-2356

006024923C4058078
[Doc 1D #]
THIS PLANNED UNIT DEVELOPMENT RIDER is made this SEVENTH day of
MARCH, 2003 . and is incorporated into and shall be deemed to amend and supplement the Mortgage,

Deed of Trust, or Security Deed (the "Security Instrument”) of the samie date, given by the undersigned (the
"Borrower”) to securc Borrower’s Note to
COUNTRYWIDE HOME LOANS, INC.

(the "Lender”) of the same date and covering the Property described in the Security Instrument and located at:

139 SOUTHLAKE LANE, BIRMINGHAM, AL 35244-
[Property Address]|

7

MULTISTATE PUD RIDER - Singte Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT %}@
Page 1 0f 3 initials:
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The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such
parcels and certain common areas and facilities, as described 1n

THE COVENANTS, CONDITIONS, AND RESTRICTIONS FILED OF RECORD
THAT AFFECT THE PROPERTY

(the "Declaration™). The Property is a part of a planned unit development known as
SOUTHLAKE CREST GARDEN HOMES

[Name of Planned Unit Development;

(the "PUD™). The Propertv also includes Borrower’s interest in the homeowners association or equivalent entity
owning or managing the common areas and facilities of the PUD (the "Owners Association”) and the uses,
benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Sccurity Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obizgations under the PUD’s Constituent
Documents. The "Constituent Documents” are the (i) Declaration; (i) articles of incorporation, trust instrument or
anv eouivalent document which creates the Owners Asscciation; and (a1} eny by-laws or other rules or
regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted insurance
carricr, a "master” or "blanket” policy insuring the Property which is satistactory 10 Lender and which provides
insurance coverage in the amounts (including deductible levels), for the veriods, and agamnst loss by fire, hazards
included within the term "exiended coverage,” and any other hazards, including, but not hmited to, earthquakes
and flcods, for which Lcnder requires insurance, then: (i) Lender waives the provision in Section 3 for the
Periodic Paymant to Lencer of the vearly premium installments for property insurance on the Property; and (ii)
Borrowe’s obl'zation under Section 5 to maintain property insurance coverage on the Property 1s deemed
satisficd 1o the extent that the required coverage is provided by the Owners Associatior nolicy.

What I.erder requires as a condition of this waiver can change durmg the term of the loan.

Borrower shall zive Lender prompt notice of any lapse in required proparty insurance coverage provided by
the master or blanket policy.

'n the event of a distribution of property insurance proceeds in lieu of restoration or repair following a loss
to the Property, or to common areas and facilities of the PUD, aay proceeds payable vo Borrower are hereby
assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums securcd by the Security
Instruiment, whether or not then duc, with the excess, if any, paid to Borrowrer.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintaing a public liability insurance policy accentable in form, amount, and extent of
coverage 10 Lender.

D. Condemnation. The proceeds of any award or claim for damagcs, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property or the common
areas 2nd facilitics of the PUD, or for any conveyance in lieu of condernnation, are hereby assigned and shall be
paid 1o Lender. Such procecds shall be applied by Lender 1o the sums secured by the Security Instrument as
provided in Section 11,

E. Lender’s Prior Consent. Borrower shall not, except after notice to Leader and with Lender’s prior
written consent. cithor partition or subdivide the Property or consent t0: (1) the abandonment or termination of the
PUD. except for abandonent or termination required by law in the case of substanial destruction by fire or
other casualty or in the case ot a taking by condemnation or eminent domain; (1) any amendmeni to any
provision of the "Constitvent Documents™ if the provision s for the express benefit of Lender: (111) termination
of protessional management and assumption of self-management of the Owners Association; or (1v) any action
whick would hove the eifect of rendering the public habihity insurance coverage maintained by the Owners

Assocration enenceptable to Lender.
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F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by
the Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrower requesting paymert.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD Ruider.

RRY R EWELL - Borrower
BOBBIE S SENELL

- Borrower

(Secal)

- Borrower

i (Seal)

- Borrower
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