FEB-10-2003 14:07

20030214000092760 Pg 1/16 288.50
Retmirn To. Shelby Cnty Judge of Probate,AL

02/14/2003 09:16:00 FILED/CERTIFIED

WALLACE, ELLIS, FOWLER & HEAD /
P. O. Box 587
Golumbiana, AL 35051

{Space Above Thit Line For Recording Data]

MORTGAGE

DEFINITIONS

in Section 16.

(A) "Security Instrument” means this document, which is dated February 10, 2003 |
together with all Riders to thas document.
(B) "Borrower" is

’ ﬁ-" [ I -

Deborah A. Castleberry and husband, Larry V. Castleberry

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” is REGIONS MORTGAGE, INC.

Lenderis 2 CORPORATION
organized and existing under the laws of THE STATE OF ALABAMA :
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Lender’s address is 605 SOUTE DPERRY STREET, NMONTGOMERY, AL 36104

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated February 10, 2003
The Note states that Borrower owes Lender

ONE HUNDRED FIFTY THREE TROUSAND & 00/100 Dollars
(US.$ 153,000.00 ) plus interest. Borrower has promised 1o pay this debt in regular Periodic

Payments and to pay the debt in full not Jater than March 1, 2033 .
(E) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.’

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(G:) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider [ Condominium Rider [__1 Second Home Rider
Balloon Rider [__} Pranned Unit Development Rider [ ] 14 Family Rider
VA Rider [_] Biweekly Payment Rider [ Orher(s) [specify]

(H) "Applicable Law" means all controlling applicable federal state and local stannes, regularions,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final
non-appealable judicial opinions.

(D) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfor” means amy transfer of funds, other than 2 transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or mignetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale tansfers, automaied teller machine
transactions, transfers initiated by telephone, wire transfers, and awtomated clearinghouse transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Secton 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the Property;
(i) conveyance in liew of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and fts
implementing regulaton, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to 2
"federally related mortgage loan" even if the Loan does not qualify as a “federally related mortgage loan"
under RESPA.
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(P) "bucceasor ku Interest of Borrower" means any party (iat has takea title tn the Property, whathe: or not
that party has assumeal Borrower's obligations under the Note awd/or this Securtry Lustnament,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumenl securcs to Lender: (i) the repayment of the Loan, and all reuewals, ¢xtensions antd

modifications of the Note; and (i) the perfurimance of Borrower's covenants and apreements under this

Security Instrument and the Note. For (his purpose, Borrower jrrcvocably morigages, gramts aod

comveys o Lender, with power of sale, the following described property locatcd in  the

County of SBheldby :
[Type of Rectinking Jurisdiction] (Name of Racording Jirisdictival

See attached Exhibit "A" for legal descripti ;
ption of subiject propert
part and parcel hereof as if fully set out herein. ¥ PrOP Y, made a

Parcel ID Number:  33-5-22-0-000-001.002 whicl: currcntly has te address of
988E MNY 47 [Strexil
BRKLEY [City] , Alabarma 35143 Izt Cinde)

{"Property Address”):

TOGRTHER WITH all the huprovements now or hereafter ¢rccted on the pioperty. and all easemeuts,
gppurenancs, and fixtures now or Iricafier 4 part of the pinperty, All replacemenix and adgitions shall alsn
ba covered hy Lhis Sceurmty Instrusnent. All of the foregoing is referred o in this Secority Instrurnent as fle
"Property "

BORROWER COVENANTS that Dorrower is lawfuily seised ot the estaw lLicreby conveved and hi
the right 1o wiant and convay the Property and that the Propeily is unchoumbered. except for cocumbrances of
record. Bormwer warrants and will Jefend penerally the dthe (o the Property againsi alt ¢laims and demands,

SUbjeCT 10 auy socumbrances of record.
THIS SECURITY INSTRUMENT combines upiform covepamts for patoual nse znd notumiform

covepants wilh limitcd varations by jutisdiction to constilute 2 umform security instrument Covering reul
property.

UNIFORM COVENANTS. Borrower and Lender covenanl and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and inteyest on, the debt evidenced by the Notc and amy
prepayment charges and late charges due nnder the Noke. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Notc and this Security [nstrument shall be made in U.S.
currency., However, if any check or other istrument received by Leuder as paypent under the Note or this

)2

nitinla:
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Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the followmg forms, as s¢lected
by Lender: (a) cash; (b) money order; (C) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the Jocation designated m the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient 1o bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If cach
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lendcr may hold such unapplied funds until Borrower makes payment 1o bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
themn to Borrower. If not applied earlier, such funds will be applied to the outsianding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applicd by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be apphed to
each Periodic Payment in the order in which it became du¢c. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If morc than one Petiodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of on¢c or more
Periodic Payments, such excess may be applied 1 any late charges due. Volunrary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note. until the Note is paid in full, a2 sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can aftain priority over this Security Instrument as a hen or
escumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premums in
accardance with the provisions of Section 10. These items are called "Escrow Items.” At origation or at any
time during the term of the Loan, Lender may require that Comununity Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly fumish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directdy, when and where payable, the amounts due for any Escrow Items
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for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
reccipts evidencing such payment within such time period as Lender may require. Borrower's obligation to
make such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement
contained in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If
Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the
amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay w Lender any such amount. Lender may revoke
the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 13 and,
upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Punds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
requirc under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instramentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires intarest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by

RESPA.
If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to

Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
potify Borrower as required by RESPA. and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charpes, fines, and impositions
attributable to the Property which can atin priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Bortower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priotity over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in. legal proceedings which in Lender’s opimon operate to preven! the
enforcement of the Nen while those proceedings are pending, but only until such proceedings are concluded;
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument, If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall sausfy the lien or take one O
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in conmection with this Loan.

SJHnmeQrhmwwnnmmlhnnmmmrdnﬂdmwptMeﬁmpnnmnnnm1mﬁvewhﬁnguwhnnmnzreﬂmnﬁhulﬁn
] within the term "extended coverage,” and any other
‘mumnh;ﬁmhuﬁmg.Umtnmlunumﬂmwucmnhqmmws=HMLﬂmmhu1hrvﬂﬂdhlxmﬂarrmmunm:hmunmnc.Thh
mcurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant o the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unrcasonably. Lender may requir
Rorrower 10 pay, in connection with this Loan, either: (3) a one-time charge for flood 2one determination,
certification and tracking services; or (b) a one-time charge for flood zone detesmination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or cemification. Borrower ghall also be responsible for the payment of any fees
immomxlbylhclﬁﬂbnulhnmmmmqyldamnnmmnniAgmmarhlcommxﬁmn'whhlhe:wwhmrafaqyfhuﬂlamm:
determination resulting from an objection by Borrower.

If Borrower fails 10 mainrain apy of the coverages desctibed above, Lender may obtain nsurance
coverage, at Lender's option and Borrower’s expense. Lender is under po obligation to purchase any
pmnkmhuiypecw:nmmun<ﬂhunwnuun1]nnﬂhﬁhsudhcawumgeshﬂlcowmermku;butnﬂﬂmturnﬂghlnmt
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
huunumc1hmtB0nnmmtcmmklhmw:oh&hmd_Auw'mmnmms(HQMmelbyl:mdmrunmﬂrﬂmsScuin:Stmmﬂ
become additional debt of Borrower secured by this Security Instrument. These amounts sball bear mtercst at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and repewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additiona] loss payee. Lender shall bave the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall prooptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to. or destruction of, the Property, such policy shail include a standard morigage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lepder may
make proof of logs if not made promptly by Borrower. Unless Lender and Borrower otherwise agrce m
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoranon or repair is ecopomically feasible and
Lender’s security is not lessened. During such repair and resworation period, Lender shall have the right to
hold such insurance proceeds until Lender has had an oppormnity to inspect such Property to ensure the work
has bcen completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration i 2 single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
inferest to be paid on such insurance proceeds, Lender shall ot be required to pay Borrower any intcrest
or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
bc paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair
is not economically feasible or Lender’s security would be lessened. the insurance proceeds shall be
applied to the sums secured by this Sccurity Instrument, whether or nof then duc, with the

s L@
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excess, if any, paid to Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, pegotiate and settle any available insurance claim
and related matters, If Borrower does not respond within 30 days to a notice from Lender that the msurance
carrier has offered to settle a claim, then Lender may unegotiate and settle the claim. The 30-day period will
begin when thc notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not 1o exceed the amounts unpaid under the Note or this Secunty Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either w repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of thic Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the datc of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Proparty in order to prevent
the Property from deteriorating or decreasing in value due to 1ts condition. Unless it is deterined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If msurance or condemnation proceeds are paid i
commection with damage to, or the taking of, the Property, Borrower shall be responsible for repairmg or
restoring the Property only if Lender has released proceeds for such purposcs. Lender may disburse proceeds
for the repeirs and restoration in a singls payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Botrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior t0 such an interior inspection specifying such réasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the directon of Borrower or with Borrower’'s knowledge or
consent gave materially false, misleading, or inaccurare mformation or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Mat¢érial representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal

residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If

(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnaton or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws of
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
- reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited 10: (a) paying any sums secured by a len which
has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
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anorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Sccuring the Property includes, but is not limited to, entering the
Property 10 make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violatons or dangerous conditions, and have utilities wmed on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions

authorized under this Section 9.
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such intercst, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument i$ on a Jeasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge uniess Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums fequired w maintain the Mortgage Insurance in effect. If, for any reason.
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required 1o makc scparately designared payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtan coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent 1o
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
gelected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the msurance
coverage ceased (o be in effect, Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shail not be required to pay Borrower any interest or camnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer seiected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Morigage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required 10 make scparately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required o maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any writlen agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the ratc provided in the Note.

Mortgage Insurance reimburses Lender (or amy entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party o the Mortgage Insurance.

Mortgage insurcrs evaluate their towal risk on all such insurance in force from time to time, and may
enter into agreements with other parties that sharc or modify their risk, or reduce losses. These agreements are
on terTus and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agrecments may require the morigage insurcr to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premifums). -

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliatc of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed fo poy for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such apreements will not uffect the rights Borrower has - if uny - with respect to the:
Mortgnge Insurance under the Homeowners Protection Act of 199% or any ollrer law. These righis may
include the right to receive vertain disclosures, tn request and obinin cancelintion of the Mortgage
Imsyrance, to have the Mortgage Insurance lerminated automaticully, and/or to receive a refimd of any
Mortgage Insurusce pretsiums that were upearned at the time of such cancellation or terminadon.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellameous Proceeds are herrchy
assigned to and shall be paid to Lender,

If the Propetty is damaged, such Miscellaneous Procecds shall be appled to restoration or repair of the
Prugperty, if the restoration or repair is economically feasible and Lender's socurity s not lessened. During
such repair and restaration period, Lender shall have the riglt to hold such Miscellancous Proceeds unil
Lender hes had an oppormnity lo inspect such Property to ensure the work has been completed 1y Lender’s
salisfaction, provided that such inspection shall be undcrtaken promptly. Lendcr may pay [or the repairs and
restorution in a single disbursement or in a series of progress payments as the work s completed. Unless an
agreement i wade in writing or Applicable Law requirey interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower amy interest or earnings on such Miscellaneous Procecds. If the
restoration of fepuir is not cconeraically feasible or Lender’s security would be lessemed, the Miscellaneous
Proceeds thall be applicd to the yums secured by this Security Instrument, whether or oot then due, with
the S::c:ss. if any, paid © Ruwrower. Buch Miscetlaneons Proceeds shall be applicd in the order provaded for
1o Section 2.

In the evert ol a total taking, destruction, or Joss i value of the Property, the Mixcellaneous Procesis
chall be applied to the sums secured by this Securty lustmment. whethet or mi thep duc, with the excess, if
ary, lldid to Bormowet.

In the event of a partial takng, desucrion, or Joss m vale ul the Property in which the fair market
value of e Punperty tmumediately befone the partial taking, destruction., or loss fn value is cqual to or greater
than (he amount of B8 suun securcd by this Sernrity Insttument {nmmsliatcly before the pariul takng,
destruction, or 1058 in value, unlcay Borrower and Lender otherwise apiee in wnting, e sunk secured by this
Soority Dsuument sholl te reduced by the amount of the Miscellapeots Proczeds muitiplied by the
followinp [raction: () e toisl «mount of the sume secmed immediately befure the partial taking, destrucbion,
ur Toxy in value dividet iy (b) the fuir market valuc of the Property immediately before the partia) taking,
dcstryction, or loss in value., Any dalance shall bo paid 10 Borrower.

In me rveil of a partial 13king, destruction, or loss in value of the Propeity in which the fair wuiket
value of the Property immerhiaicly betore she partin! faking, deetructdon, (i loss 1 value is bess than the
apount 0F e sums securcd imepediately hefure the partal mking, destroction, or Inss i value, unless
Borrower and leanler otheywice agree in writing, the Miscrllaucous 1'roceeds shull he applied o Me sy
cecured Ly fhus Security Instrument whether or tiog the sums are then due.

If the Property is abandoned by Borrowrr, or if, after nodce by Y.endcr to Borrower thal the Oppocing
Party (28 defineal in the next sentence) affers to make an awanl to settic a claim for damages, Borrower fails
10 mxpusi to Londar within 40 days after the dawe {Lic netice 15 given, Leniker is authorized o cullect and
apply the Miscellanmous Procceds either to restnation or repair of the Property or to the sumy secured by this
Scourity Insmment, whether or not dwen due. “Opposing Pariy” means the third paity that owes Borrower
Miscellanenus Proceeds or the poty againat whom Buuower Bas a night of acion m rogard 10 Miscellaneons

Pruceeds.
Borrnwer shall be in defaull if any action or proceeding, whether cvil ur crimipal, is begun thal, m

Lendler’s judpment, could result i fortesture of the Property or other material impairment of Lender’s interest
1n the Propenty or 1ights opder this Security Instrument. Borrower can cuye such 2 defaull and, if accejeration
has occurred. reinstate as provided in Section 19, by causig the action of proasedmg to be dismissed with a
ruling that, in Lender's judgment, prechudes forfeiture of the Property or other materlal mupairment of
Lender's mterest ip the Property or rights under this Scourity Instrument. The proceeds of any award of claim
for damages hut are afiributable w the impairment of Lender's interest m the Property arc herely assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Scction 2.
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12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower or
anty Successors in Interest of Borrower. Lender shall not be required to commence proceedings agamst any
Successor in Interest of Borrower or to refuse 1o extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender m exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entties or Successors m
Interest of Barrower or in amounts less than the amount then due, shall not be a waiver of or preciude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-migner’): (3) is co-8 this
Security Instrument only to mortgage, grant and convey the co-signer's imerest in the the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
huumnwmu:wdwr)aguxde¢lamdnwnwunmwmhmrhunuwmrcmnaﬂmﬂboemumd,nmdﬂy,ﬁnbﬁutmrmﬂm:
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Intercst of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits undcr this Security Instrument. Borrower shall mot be released from
Borrower's obligations and liability under this Security Instrumcnt unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Bormower fecs for services performed in commection with
Borrower's default, for the purpose of protecting Lendet’s interest in the Property and rights under thus
Security Instrument, inctuding, but not limited to, atorneys’ fees, property inspection and valuation fees. In
regard to any other fees. the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee, Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 10 be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to rechice the charge
o the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
theNoteorbymakinzadirectpaymeuthomwer.lfamﬁndreduMpﬂnCipal,thareducﬁonwﬂlbe
treated as a partial prepayment without any prepayment charpe (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constimte a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered 10 Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constite notice to all Borrowers unless
Applicable Law expressly requises otherwise, The notice address shall be the Property Address uniess
Borrower has designated a substitute notice address by notice 1o Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of addrass through that specified procedure, There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until acally received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

Initinis:
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision,

As used in this Security Ingtrument: (a) words of the masculine gender shall mean and include
corresponding peuter words or words of the feminine gender; (0) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any actiof.

1'7. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest im Borrower. As used in this Section I8,
"Interest in the Property” means any legal or beneficial interest in the Property, mcluding, but not limited to,
those bencficial interests transferred in a bond for deed, contract for deed, installmestt sales contract or escrow
apreement, the intent of which is the transfer of title by Borrogwer at 2 future date to a purchaser.

If all or any part of the Property or any Intcrest in the Property is sold or transferred (or if Borrowar is
1ot a natural person and a beneficial interest in Borrower is s0ld or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
Howecver, this option shall not be eXercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sims secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrumnent without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (8) five days before sai¢ of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate: or (¢) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorpeys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
intcrest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continie unchanged.
Lender may require that Borrower pay such reingtatement sums and expenses in onc or more of the following
forms, as selected by Lender: () cash; (b) money order; (¢) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency. wmstrurnentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shail remain fully effective as if no acccleration had
occurred. However, this right 10 teinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Sccurity Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a2 change in the entity (known as the "Loan Servicer™) that collects Periodic Payments
due under the Note and this Security Instument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Notc. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in commection

nitais:
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with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan

Servicer other than the purchaser of the Note, the mortgage loan servicing obligadons to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any fudicial action (as either an
individual litigam or the member of & class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lander has notified the other party (with such notice given m
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposcs of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of tus Scction 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal iaws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢) "Envirommental Cleanup” includes any responseé acton,
remedial acton, or removal action, as defined in Eavironmental Law: and (d) an "Environmental Condition”
means a condition that can cause, contribute 1o, or otherwisc trigger an Envirommental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or ithreaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (2) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or rejease of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized tw be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has acmal knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
rclease of any Harardous Substance, and (c) any conditon caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified by
any governmemtal or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall creatc amy obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedics. Lender shall give notice to Borrower prior to aceeleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that fallure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a
default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums sccured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fres and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided in Section ls.hmwlﬂlblbhmmnrsdeomaweekrorthm
consecutive weeks in a newspaper published in slby
County, Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s
deed conveying the Property. Lender or its designee may purchase the Property at sny sale. Borrower
covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all
expenscs of the sale, including, but not limited to, rcasonable attorneys’ fees; (b) to all sums secured by
thix Sccurity Instrument; and (¢) any excess to the person or persons legally entitled to it.

23, Releage, Upon payment of all sums secured by this Security Instryment, Lender shall release tus
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the

charging of the fee is permitted under Applicable Law.

24. Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all
rights of curtesy and dower in the Property.
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider exccuted by Borrower and recorded with it

Witnesses:

Larry V¥ Castleberry -Borrower
(Seal) (Seal)
~Borrower ~-Borrower
(Seal) (Scal)
-Borrower ~Borrower
— e (Sea) (Seal)
-Borrower -Borrower
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STATE OF ALABAMA, SHELBY County ss:

On this 10th day of February, 2003

a Notary Public in and for said county and in said state, hereby certify that

Deborah A, Castleberry and husband, Larry V. Castleberry,

whose name(s) is/arc signed to the foregoing conveyance, and who is/are known to me, acknowledged before
me that, being informed of the contents of the conveyance, he/she/they executed the same vohmiarily and as
his/her/their act on the day the same bears date.

Given under my hand and seal of office this 10th day of February, 2003
My Commission Expires:
1/4/2005 ‘ ) 7
J L ll s O %, él' a L T
Nc ',’ Public
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EXHIBIT “A"

From the SW comer of the NE 1/4 - NW 1/4, Section 22, Township 24 North, Range 15 East, Sheiby County,

Alabama, run a magnetic bearing tie line of North.55° 21' East 546.7 feet to the beginning point of subject lot:

from said point, run North 20° 00' West 208.7 feet: thence North 70°* 00° East 104.4 feet: thence South 20° 00
East 257.7 feet thence run Scouth 70° 00' West 104.4 feet; thence North 20* 00" West 50 feet, back to the

beginning point.
Easement Description:

From the NE comer of the above described lot; run South 70° 00' West 32.5 feet to a point on the North line of
subject ot and the beginning point of an easement being 12.5 feet eithér side of the following 3 calls: From
said point of beginning run North 13° 00' West 281.1 feet; thence North 23" 00' East 184.5 feet; thence North

55° 00" East 217.2 feet to the West margin of County Road 47 and the end of sald easement.

All situated in Shelby County, Alabama.



