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DEFINITIONS

Words used in multiple sechons of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16.

(A) "Security Instrument” means this document, which is datred DECEMBER 30, 2002 , logether
with all Riders 10 s document.
(B) "Borrower” is

JEFFREY L PERRY, AND HIS WIFE, K/m K. ?Ezé'/é)/

Borrower is the martgagar under this Secunry Instrument.
(C) "MERS” is Morgage Electronic Regisradon Systems, Inc. MERS is a separate cogporarion thar is acring
solely as a nominee for Lender and Lender’s successors angd assigns. MERS is the mortgagee under this
Security Instrument. MERS 15 organized and existing under the laws of Delaware, and has an address and
elephone number of P.O. Box 2026, Fling, MI 48501-2026, tel. (888) 679-MERS.
(D) "Lender" is
AMERICA®S WHOLESALE LENDER
Lenderisa CORPORATION
organized and exisung under the laws of NEW YORK
Lender’s address is
P.0. Box 660694, Dallas, TX 75266-0694

(E) "Note" means the promissory note signed by Borrower and dated DECEMBER 30, 2002 Thc
Noie siaies that Borrower owes Lender

TWO HUNDRED SIX THOUSAND and 00/100

Dollars (U.S.$ 206,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and 10 pay the debr in full not later than JANUARY 01, 2033
(F) "Property” means the property that is described below under the headmg 'I‘.ransfer of Rights in the

Propcr[y. ’

ALABAMA-SiIngie Family-Fannle Mae/Freddie Mac UNIFORM INSTRUMENT WiTH MERS
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(G) "Loan"” means the debt evidenced by the Note, plus inrerest, any prepayment charges and lare charges due
under the Noie, and all sums due under this Security Insirument, plus interest.
(H) "Riders™ means all Riders w this Security Insvument thar are execuied by Borrower. The following
Riders are to be executed by Bomrower [check box as applicable]:

[x] Adjusiable Rate Rider [ Condominium Rider [ Second Home Rider
[_] Balloon Rider [ Planned Unit Development Rider [ 1-4 Family Rider
[__! VA Rider [ ] Biweekly Payment Rider |:| Other(s) [specify]

(1) "Applicable Law"” means all connolling applicable federal, state and local stattes, regulations, ordinances
and admunismanve rules and orders (that have the effect of law) as well as all applicable fmal, non-appealable
judicial opiions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessmenis and other
charges that are imposed on Borrower or the Property by a condominium associarion, homeowners associagion
or similar organizaton.

(X) "Electronic Funds Transfer”" means any wansfer of funds, other than a wansacton originated by check,
drafy, or similar paper inspument, which 1s minated through an elecwonic terminal, telephonic insmument,
compuler, or magnetic tape S0 as o order, mswuct, or authorize 3 financial insutution 10 debit or credit an
account. Such term includes, but is not limited to, point-of-sale vansfers, automared eller machine ransacrons,
ransfers imuated by elephone, wire ransfers, and amomared cleannghouse wansfers.

(L) "Escrow Items" means those items thar are described in Secton 3.

(M) "Miscellanecus Proceeds” means any compensagon, sendement, award of damages, or proceeds paid by
any third party (other than insirance proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destrucnon of, the Property; (ii) condemnanon or other taking of all ar any part of the Property; (iii)
conveyance mn lieu of condemnaron; or (iv) misrepresentations of, or omussions as 1o, the value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance proiecring Lender against the nonpayment of, or default on, the
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts noder Section 3 of this Security Insoument.

(F) "RESPA" means the Real Esiare Senlement Procedures Act (12 U.S.C. Section 2601 er seq.) and irs
implemenning regularion, Regulagon X (24 C.F.R. Part 3500), as they might be amended from nme o time, or
any additional or successor legislarion or regulabon that govems the same subjecr maner. As used in this
Security Instrument, "RESPA" refers 1o all requirements and restnchons that are imposed in regard o a
"federally related mongage loan” even if the Loan does not qualify as a "federally related mortgage loan™ under
RESPA.

(Q) "Successor in Interest of Borrower™ means any party that has taken ntle 10 the Property, whether or not
thar party has assumed Borrower’s obligarions under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 10 Lender: (i) the repayment of the Loan, and all renewals, exiensions and
maodificapons of the Nowe; and (u) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower uyévocably morigages, granis and conveys 10

MERS (solely as nommmee for Lender and Lender’s successors and assigns) and 1o the s Pndassigns of
MERS, with power of sale, the following described property located in the
COUNTY of SEFFERSON SHLELLY 5; d/ :

[Type of Recording Jurisdiction} [Name of Recording Junsdiefion]
SEE EXHIBIT "A®™ ATTACHED HERETO AND MADE A PART HEREOQF.
Parce}] ID Number: which curremily has the address of
1804 SOUTHPOINT CIRCLE, BIRMINGHAM

[Street/Ciry]

Alabama 35244 ("Propetty Address”):

(Zip Codr)

Initials. "j L‘ P
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TOGETHER WITH all the improvements now or hereafier erecred on the property, and all easements,

appurienances, and fixmires now or hereafter a part of the property. AH replacements and addinons shall also be
covered by tus Security Insmument. All of the foregoing is referred to m ths Security Inswument as rthe
"Property.” Barrower undersiands and agrees that MERS holds only legal dde 10 the imerests granied by
Barrower in this Security Insoument, bur, if necessary w comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interesrs, including,
but nor limied to, the right w foreclose and sell the Propenty; and o 1ake any acton required of Lender
mcluding, but not limited 10, releasing or canceling tus Security Inswument.

BORROWER COVENANTS rthat Borrower is lawfully seised of the estate hereby conveyed and has the
nght © grant and convey the Property and that the Property is unencumbered, excepr for encumbrances of
record. Borrower warrants and will defend gencrally the title to the Property against all claims and demands,
subject w any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for nagonal use and non-uniform
covenanis with limited vanations by jurisdiction 1o constimie 4 uniform security insmument covenng real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debr evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Fscrow Iiems pursuant o
Section 3. Payments due under the Note and this Security Inspument shall be made in U.S. currency. However,
if any check or other instrument received by Lender as payment under the Noge or this Security Instrument 1s
reiumed 1o Lender unpaid, Lender may requure that any or all subsequent payments due under the Note and this
Secunity Instrument be made in one or more of the following forms, as selecied by Lender: (a) cash; (b) money
order; (¢) certified check, bank check, weasurer’s check or cashier’s check, provided any such check is drawn
upon an isptuaon whose deposits are insured by a federal agency, inswumentality, or ennity; or (d) Elecmronic
Funds Transfer.

Paymenis are deemed received by Lender when received ar the location designated in the Note or at such
other locarion as may be designated by Lender mn accordance with the novice provisions in Secrion 15. Lender
may rehn any payment or parual payment if the payment or partial payments are insufficient 1o bring the Loan
curreal. Lender may accepr any payment or parhal payment insufficient w bring the Loan curreni, withous
waiver of any nights hereunder or prejudice 1o irs rights to refuse such paymeny or partial payments in the
furure, but Lender is not obligated w apply such paymenis at the fime such paymems are accepied. If each
Peniodic Payment is applied as of irs scheduled due date, then Lender need not pay inerest on unapplied funds.
Lender may hold such unapplied funds uniil Borrower makes payment 0 bring the Loan current. If Borrower
does not do so within a reasonable period of tme, Lender shall either apply such funds or remun them 10
Borrower, If not applied earlier, such funds will be applied 10 the outstanding principal balance under the Note
immediately prior w0 foreclosure. No offset or clam which Barrower might have now or in the future against
Lender shall reliecve Bomrower from making payments due under the Nowe and this Security Instument or
performung the covenants and agreemenis secured by this Security Insgument.

2. Application of Payments or Proceeds. Except as otherwise described in this Secron 2, all payments
accepted and applied by Lender shall be applied in the following arder of priority: (8) mnterest due under the
Note; (b) principal due under the Noie; (c) amoums due under Section 3. Such payments shall be apphed 10
each Periodic Paymenr in the arder i which it became due. Any remaining amounts shall be applied first to lae
charges, second [0 any orher amounis due under tus Security Inspumentr, and then 1o reduce the principal
halance of the Note.

If Lender receives a payment from Bomower for a delinquent Periodic Paymeny which wncludes a
sufficient amount [0 pay any late charge due, the payment may be applied w the delinquent payment and the
late charge. If more than one Periodic Payment 15 outstanding, Lender may apply any paymen: received from
Borrower o the repayment of the Periodic Paymenis if, and to the extent that, each payment can be paid i full.
To the extent that any excess exists after the payment is applied 1o the full paymenr of one or more Periodic
Payments, such excess may be applied w any Iate charges due. Volunwary prepayments shall be applied first w
any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Nore shall not extend or posipone the due date, or change the amount, of the Periodic Paymens.

3. Funds for Escrow Items, Borrower shall pay 1o Lender on the day Periodic Payments are due under
the Nate, until the Note is pad in full, a sum (the "Funds") 10 provide for payment of amounts duc far: (a)
taxes and assessments and other #tems which can again prionty over s Security Instument as a lien or
encumbrance on the Property; (b) leasehold payments or ground renis on the Property, if any; (¢) premiums for
any and all insurance required by Lender under Secrion 5; and (d) Mortgage Insurance premiums, if any, or any
sums payable by Borrower o Lender 1 liey of the payment of Morigage Insurance prémiums in accordance
with the provisions of Section 10. These items are called "Escrow Irems,” At origination or ar any ume during
the term of the Loan, Lender may require thay Commaniry Association Dues, Fees, and Assessments, if any, be
escrowed by Bortower, and such duges, fees and assessmenis shall be an Escrow Iiem. Borrower shall prompuly
furnish w Lender all notices of amounts 10 be paid under this Secrion. Borrower shall pay Lender the Funds for
Escrow ltiems unless Lender waives Bommower’s obligaton 10 pay the Funds for any or all Escrow Iems.
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Lender may waive Bosrower’s obligarion 1o pay 1o Lender Funds for any or all Escrow Itiems a1 any time. Any
such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounis due for any Escrow Items for which paymeat of Funds has been waived by Lender and, if
Lender requires, shall furnish w Lender receiprs evidencmg such paymens within such time period as Lender
may require. Borrower’s obligation to make such paymenrs and to provide receiprs shall for all purposes be
deemed 1o be a covenant and agreement conained in this Securily Insrrument, as the phrase "covenant and
agreement” 18 used in Secrion 9. If Barrower is obligated 1o pay Escrow Items directly, pursuant 10 8 waiver,
and Borrower fails 10 pay the amount due for an Escrow liem, Lender may exercise its rights under Section 9
and pay such amoumt and Borrower shall then be obligaled under Secton 9 1o repay to Lender any such
amount. Lender may revoke the waiver as o any or all Escrow liems ar any nme by a nohice given 1n
accardance with Secdon 15 and, upon such revocarion, Borrower shall pay o Lender all Funds, and i such
amounits, that are then required under this Section 3.

Lender may, at any ume, collect and hold Funds in an amount (a) sufficient 10 permit Lender 10 apply the
Funds ar the rime specified under RESPA, and (b) not 10 exceed the maximum amount a lender can require
under RESPA. Lender shall estmaie the amount of Funds due on the basis of current data and reasonable
estimares of expenditures of funme Escrow liems or otherwise in accordance with Applicable Law.

The Funds shall be held in an insttution whose deposits are insured by a federal agency, insrumentaliry,
or entity (including Lender, if Lender is an instimron whose deposits are so insured) or in any Federal Home
Loan Bank Lender shall apply the Funds 10 pay the Escrow liems no lawer than the rime specified under
RESPA. Lender shall nor charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifymng the Escrow liems, unless Lender pays Borrower interest on the Funds and Applicable Law
permits Lender to make such a charge. Unless an agreement is made in wnting or Applicable Law requires
interest 1o be paid on the Funds, Lender shall not be required to pay Borrower any mierest or earnmgs on the
Funds. Borrower and lender can agree in wrinng, however, thar interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Fimds held in escrow, as defined under RESPA, Lender shall acconnr o Borrower
for the excess funds in accardance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary 0 make up the shorage in accordance with RESPA, bur in no more than 12 monshly
paymenis. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Barrower as required by RESPA, and Borrower shall pay 10 Lender the amount necessary w make up the
deficiency n accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Insnument, Lender shall prompily refund o
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions anriburble
to the Property which can anain prioriry over this Securily Insorument, leaschold paymenis or ground renis on
the Property. if any, and Community Associarion Dues, Fees, and Assessments, if any, To the exient that these
items are Escrow Items, Borrower shall pay them in the manner provaded in Secrion 3.

Borrower shall prompily discharge any lien which has priority over rhis Security Insmument unless
Borrower: (a) agrees in wriung to the payment of the obligarion secured by the hen in a manner accepiable 10
Lender, but only so long as Borrower is performing such agreement; (b) congests the lien mn good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operare 0 prevent the
enforcement of the lien while those proceedings are pending, bui only undl such proceedings are concluded; or
(c) secures from the holder of the lien an agreement satisfaciory to Lender subordinaring the lien o this
Secunity Instument. If Lender deiermines that any part of the Property is subject 10 a hen which can attain
priority over this Security insmument, Lender may give Borrower a notice ideniifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall sansfy the lien or 1ake one or more of the actions set
forth above in this Secuon 4.

Lender may require Borrower 10 pay a one-ime charge for a real estale 1ax verificarion and/or reporting
service used by Lender in connecuon with this Loan.

5. Property Insurance. Borrower shall keep the improvemenis now existing or hereafier erecied on the
Propersty insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limired 0, earthquakes and floods, for which Lender requires insurance. This
insurance shall be mainmaimed in the amounrs (including deductble levels) and for the periads that Lender
requires. What Lender requires pursnant o the preceding seniences can change qunng the rerm of the Loan.
The mnsurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Bortower
1o pay, in connection with this Loan, either: (a) a one-ime charge for flood zone determinanon, certificarion
and macking services; or (b) a one-ime charge for flood zone determinarion and cervification services and
subsequent charges cach ume remappmgs or simiar changes occur which reasonably might affect such
determination or ceruficarion. Barrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connecnon wiuth the review of any flood zone dererminanon
resuling from an objecrion by Borrower.

If Borrower fails 10 maintain any of the coverages described above, Lender may obigin insurance
coverage, at Lender’s oprion and Barrower’s expense. Lender is under no obligation o purchase any particular
ype or amount of coverage. Therefore, such coverage shall cover Lender, bur might or might not progect
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Borrower, Barrower’s equity :n the Property, or the contents of the Property, against any risk, hazard or
Lability and might provide greater or lesser coverage than was previously m effect. Bormower acknowledges
thar the cost of the insurance coverage so obuained might significanily exceed the cost of msurance that
Barrower could have obuained. Any amounis disbursed by Lender under this Secrion S shall become addinonal
debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Noie rare from
the date of dwsbursement and shall be payable, with such interest, upon norice from Lender w Bomower
requesung payment.

All insurance policies required by Lender and renewals of such policies shall be subject w Lender’s right
o disapprove such policies, shall include a siandard morngage clause, and shall name Lender as morigagee
and/or as an addwional loss payee. Lender shall have the right 10 hold the policies and renewal cenificates. If
Lender requires, Borrower shall promptly give 10 Lender all receipss of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage, not otherwise requited by Lender, for damage 10, or
destruction of, the Property, such policy shall nclude a standard morigage clause and shall name Lender as
martgagee and/or as an addinonal loss payee.

In the event of loss, Borrower shall give prompr notice 1o the msurance carrier and Lender. Lender may
make proof of loss if nor made promptly by Borrower. Unless Lender and Borrower otherwise agree in wrining,
any insurance proceeds, whether ar not the underlying insurance was required by Lender, shall be apphed 1o
restorarion or repaw of the Property, if the restoration or reparr 1s economically feasible and Lender’s security is
not lessened. Dunng such repar and restoration period, Lender shall have the right w hold such insyrance

proceeds unril Lender has had an opportuniry to inspect such Property 1o ensure the work has been complered
to Lender’s sarisfacrion, provided thar such inspecrion shall be undertaken prompily. Lender may disbarse

proceeds for the repairs and restoration in a single payment or in a series of progress paymenis as the work is
complered. Unless an agreement is made wn writing or Applicable Law requires interest o be paid on such
nsurance proceeds, Lender shall not be required to pay Borrower any interest or eamings on such proceeds.
Fees for public adjusiers, or other third parnes, retuned by Bommower shall not be paid out of the insurance
proceeds and shall be the sole obligarion of Borrawer. If the restoration or repair 1s not economically feasible or
Lender’s secunity wonld be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid 1 Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiaie and semle any available insurance claim
and relaied maners. If Borrower does not respond within 30 days to a notice from Lender thar the insurance
camier has offered 1o senle a claim, then Lender may negouate and senle the claim. The 30-day period will
begin when the nodce is given. In either event, or f Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns 1o Lender (a) Borrower’s rights 10 any insurance proceeds in an amoting
not 10 exceed the amounts unpaid under the Note or this Security Insument, and (b) any other of Borrower's
nights (other than the right o any refund of uneamed premiums paid by Borrower) under all insurance policies
cavening the Property, insofar as such righis are applicable o the coverage of the Property. Lender may use the
insurance proceeds either 10 repair or restore the Property or 10 pay amounts unpaict under the Note ar this
Secunty Inspument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue 10 occupy the Property as
Borrower’s principal residence for ar least one year after the date of occupancy, unless Lender otherwise agrees
in wridng, which consent shall not be uarecasonably withheld, or unless extenuating civcumstances exist which
are beyond Borrower’s control.

1. Preservation, Maintenance and Protection of the Property; Inspections. Barrower shall not desroy,

damage or impauw the Propery, allowmerpenymdemmorcommwas:contherpmy Wherther or
not Borrower is residing in the Property, Borrower shall mamtiin the Property in order 10 preven: the Property

from deteriorating or decreasing in value due 1o its condinon. Unless it is derermined pursuant o Secton S that
repair or restoration 1S not economically feasible, Borrower shall promprly repair the Property if damaged 10
avold further deserioraion or damage. If insurance or condemnation proceeds are paid in connection with
damage 10, or the wking of, the Property, Borrower shall be responsible for repairing or resioring the Property
only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs and
restoralion in a single payment or in a serics of progress payments as the work is complered. If the insurance or
condemnabon proceeds are not sufficient 10 repair or resiore the Property, Borrower is nor relieved of
Borrower's obligation for the completion of such repair or resioranon.

Lender ar its agent may make reasonable entries upan and mspections of the Property. If it has reasonable
cause, Lender may inspect the inerior of the improvemenis on the Property. Lender shall give Borrower notice
al the fime of or prior to such an interior inspecnon specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan applicarion process,
Borrower or any persons or entities acrng at the direction of Bomrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate mnformadon or statements 10 Lender (or failed o
provide Lender with matenal informarion) in connection with tie Loan. Material represeniarions include, bus
are not limited w, representanons conceming Borrower's occupancy of the Property as Borrower’s principal
residence.
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9. Protection of Lender’s Interest in the Property and Rights Under this Secyrity Instrument. If (a)
Borrower fails o perform the covenants and agreements contaned in this Security Insgument, (b) there 13 a
legal proceeding thar mighr significantly affect Lender’s inerest in the Property and/or rights ender this
Secyrity Insmument (such as a proceeding in bankrupcy, probale, for condemnanon or forfeimre, for
enforcement of 2 lien which may anain prioriry over this Securiry Instrument or o enforce laws or regulations),
ar (¢) Barrower has abandoned the Properry, then Lender may do and pay for whatever is reasonable or
appropriate 10 protect Leader’s ingeresi in the Property and rights under this Security Instrument, including
proiecung and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
acrions can include, byt are nor limited to: (a) paying any sums secured by a lien which has priority over this
Security Inswumeny; (b) appearing in coury; and (c) paying reasonable amormeys’ fees o proect ils mgerest in
the Property and/or rights under this Security Inswument, including its secured position in a bankrupicy
proceeding. Secunng the Property inclndes, but is not limited 10, entening the Property 10 make repairs, change
locks, replace ar board up doors and windows, drain warer from pipes, elummnate building or other code
violanons or dangerous condirions, and have ytilities prned on or off. Although Lender may 1ake acron under
this Secrion 9, Lender does not have 10 do so and is nor under any duty or obligarion 10 do so. I is agreed that
Lender incurs no liability for not raking any or all acrions apthorized under this Secrion 9.

Any amounts disbursed by Lender under this Secrion 9 shall become additional debr of Bormower secured
by this Security Insgument. These amounts shall bear interest ar the Noe rate from the dare of disbursement
and shall be payable, with such interest, upon notice from Leader 10 Borrower requesting payment

If dus Securiry Insoument is on a leasehold, Bommower shall comply with all the provisions of the lease. If
Borrower acquires fee dde 10 the Property, the leaschold and the fee mitle shall not merge unless Lender agrees
to the merger in writing.

10. Mortgage Insarance. If Lender required Monigage Insarance as a condirion of making the Loan,
Barrower shall pay the premiums required to mainiain the Mornigage Insurance in effecy If, for any reason, the
Morngage Insurance coverage requued by Lender ceases 10 be available from the morgage insurer thar
previously provided such insurance and Borrower was required to make separately designared payments toward
the premiums for Mongage Insurance, Bamrower shall pay the preminms required 1w obmin coverage
substannally equivalent 1 the Mongage Insurance previously in effect, ar a cost substantially equivalent 1o the
cost o Borrower of the Morigage Insurance previously in effecr, from an aliemare morgage insurer selecied by
Lender. If substantially equivalent Morngage Insurance coverage 1s not available, Bomower shall conunue 10
pay 1o Lender the amount of the separately designared paymenis thar were due when the insurance coverage
ceased 10 be 1 effect. Lender will accept, use and reigin these paymenis as a non-refundahle loss reserve in lieu
of Mornigage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is
slamaiely paid in full, and Lender shall not be required to pay Borrower any interest or eamungs on such Joss
reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount
and for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtauned, and Lender requires separately designaed payments toward the premiums for Mongage Insurance. If
Lender required Morigage Insurance as a condirion of making the Loan and Borrower was required to make
scparawely designated payments toward the premiums for Momgage Insurance, Borrower shall pay the
premiums required o mainain Mornigage Insurance in effecy, or o provide a non-refundable 10ss reserve, yntil
Lender’s requurement for Mostgage Insurance ends in accordance with any wrinen agreement berween
Borrower and Lender providing for such terminabon or until rerminarion is required by Applicable Law.
Nothing in this Sectrion 10 affecys Borrower's obligation to pay intezest at the rate provided n the Nore.
Morigage Insurance reimburses Lender (or any enuty that purchases the Note) for cerain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not 4 party 10 the Morrgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time 0 nme, and may enter
Into agreements with other parnies thar share or modify their nsk, or reduce losses. These agreements are on
letms and condinons that are sarsfaciory 10 tie mortgage msurer and the orther pany (or parties) o these
agreements. These agreements may require the morgage insurer to make payments using any source of funds
that the mortgage msurer may have available (which may include funds obrained from Mongage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another msurer, any reinsurer, any
other entity, or any affiliare of any of the foregomng, may receive (directly or indirecily) amounrs thar derive
from (or mighs be characienzed as) a portion of Borrower's paymenis for Mortgage Insurance, in exchange for
sharing or modifying the morigage insurer’s nsk, or reducwg losses. If such agreement provides thar an
affiliate of Lender wakes a share of the insurer’s nsk mn exchange for a share of the premiums paid to the
msurer, e arrangement 1S often termed "caprive reinsurance.” Further:

() Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These righis may
include the right to receive certain disclosures, to request and obtain cancellation of the Morigage
Insurance, t0 have the Mortgage Insurance terminated automatcally, and/or 10 receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or terminarion.
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11. Assignment of Miscellaneous Proceeds; Forfeitore. All Miscellaneous Proceeds are hereby assigned
to and shall be paid w Lender.

If the Property 1s damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of the
Property, if the restorarion or reparr is economically feasible and Lender’s security is nar lessened. During such
repair and restoration period, Lender shall have the nght 10 hold such Miscellaneous Proceeds until Lender has
had an oppormnity 10 inspect such Property 10 ensure the work has been compleed 1 Lender’s satisfaction,
provided thar such inspection shall be undertaken prompily. Lender may pay for the repairs and restorarion in a
single disbursement or in a series of progress payments as the work 18 compleied, Unless an agreement is made
m wrniung or Applicable Law requires interest 1o be paid on such Miscellaneous Proceeds, Leader shall not be
required 1o pay Borrower any imﬁrcﬂoreamjngscm such Miscellaneous Proceeds. If the restoration or repawr is
nat economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied
o the sums secured by this Securily Insrument, whether or not then due, with the excess, if any, pad ©
Barrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Secthon 2.

In the event of a rotal mking, desmucrion, or loss in value of the Propernty, the Mascellaneous Proceeds
shall be applied 0 the sums secured by this Security Insmumeni, whether ar nor then due, with the excess, if
any, pad 10 Borrower.

In the event of a parnial taking, desprucrion, or loss in value of the Property in which the fair market vajue
of the Property immediaely before the partial taking, destruction, or 1oss in value is equal 1o or greater than the
amount of the sums secured by tus Securiry Inszument immediately before the partial wking, destruction, or
loss m value, unless Borrower and Lender otherwise agree in wrinng, the sums secured by this Securily
Insqument shall be reduced by the amount of the Miscellaneous Proceeds muldplied by the following fraction:
(3) the ol amoum of the sums secured immediately before the pardal wking, desttucron, or loss in value
divided by (b) the faur market value of the Property immediasely before the partal aking, destrucdon, or loss
value. Any balance shall be paid to Borvower,

In the event of a partial wkang, destuction, or loss in value of the Property in which the fair marker value
of the Property immediaiely before the parnal waking, desouction, or 10ss mn value is less than the amount of the
sums secured immediately before the partial raking, desmuction, or loss in value, unless Borrower and Lender
otherwise agree in wriling, the Miscellaneous Proceeds shall be applied w the sums secured by s Security
Insrument whether ar not the sums are then due.

If the Property is abandoned by Bomrower, or if, afier notice by Lender w Borrower thar the Opposing
Party (as defined in the next sentence) offers to make an award 10 senle a claim for damages, Barrower fails
respond to Lender within 30 days after the date the notice is given, Lender is authorized 1o collect and apply the
Miscellaneous Proceeds erther to restoration or r¢pau of the Property or o the sums secured by this Securiry
Insoument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of acdon in regard o Miscellaneous
Proceeds.

Borrower shall be in defaulr if any acrion or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, counld result in forfeiture of the Property or other material impairment of Lender’s mierest
in the Property or rights under this Secunty Instrument. Borrower can cure such a defaulr and, if accelerarion
has occurred, reinstate as provided in Section 19, by causing the acgon or proceeding 1o be dismissed with a
ruling thar, in Lender’s judgment, precludes forfeiture of the Property or orher maierial impairment of Lender's
interest 1 he Property or rights under this Securiry Inspument. The proceeds of any award or claim for
damages that are amriburable w0 the impairment of Lender’s inieresy in the Property are hereby assigned and
shall be paid to Lender.

All Miscellanequs Proceeds that are not applied 10 restoranion or repair of the Property shall be applied in
the arder provided for in Secrion 2.

12. Borrower Not Released; Forbearance By Leuder Not 2 Waiver. Exiension of the time for payment
or modification of amormzanion of the sums secured by this Security Instrument granted by Lender 1o Borrower
or any Successor in Interest of Borrower shall nor operate 10 release the hability of Borrower or any Successors
in Interest of Borrower. Lender shall not be reguired 1o commence proceedings agamnst any Successor in
Interest of Borrower or  refuse w exiend time for payment or otherwise modify amortizanon of the syms
secured by this Securnty Instrument by reason of any demand made by the original Borrower or any Successors
in Interest of Bormower. Any forbhearance by Lender in exercising any right or remedy including, without
linutanon, Lender’s acceptance of payments from third persons, endties or Successors in Interest of Borrower
or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any nght or
remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Barrower's obliganons and liahility shall be joint and several. However, any Borrower who co-signs
this Security Insmument but does not execute the Note (a8 "co-signer”): (a) is co-signing vhis Secuvity Insrument
only 1o morigage, grant and convey the co-signer’s mierest in the Property under the terms of this Securiry
Insrument; (b) is not personally obligated 1o pay the sums secyred by this Security Insrument; and (c) agrees
thar Lender and any other Borrower can agree w0 exrend, modify, forbear or make any accommodanons with
regard 1o the terms of this Secyriry Instrument or the Note withour the co-signer’s consent.
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Subject to the provisions of Section 18, any Successar in Interest of Borrower who assumes Bormower’s
obligarions under this Security Insument in wriling, and is approved by Lender, shall obrain all of Borrower’s
rights and benefirs under this Security Inspument. Borrower shall not be released from Borrower’s obligations
and lLiability under this Securily Instumen: uynless Lender agrees o such release in wrinng. The covenanis and
agreements of tus Security Instrument shall bind (except as provided in Secrion 20) and benefil the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed mn connecrion with
Borrower’s defaulr, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Insrument, including, but not limited o, agorneys® fees, property inspecgon and valuadon fees. In
regard 10 any other fees, the absence of express authority mn fdus Security Instrument 1o charge a specific fee
Borrower shall not be construed as a projubition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Secunity Insoument or by Applicable Law.

If the Loan 1s subject 10 a law which ses maximum loan charges, and thar law 1s finally interpreted so that
the inerest ar other loan charges collecied or 1o be collected in connecrion with the Loan exceed the permitted
Lanats, then: (a) any such loan charge shall be reduced by he amount necessary  reduce the charge two the
permined limit; and (b) any sums already collected from Borrower which exceeded permined limus will be
refunded 10 Barrower. Lender may choose 10 make this refund by reducing the principal owed under the Note
or by making a direct payment 10 Borrower. If g refund reduces principal, the reducrion will be weated as a
partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for under
the Noie). Borrower’s acceptance of any such refund made by direct payment o Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15, Notices. All norces given by Borrower or Leader in connection with this Security Insmument must be
In wnng. Ay nonce o Borrower in connecion widh this Security Instrument shall be deemed © have been
given o Barrower when mailed by first class mail or when acmally dehivered to Borrower's notice address if
sent by other means. Noace to any one Barrower shall constiniie notice o all Borrowers unless Applicable Law
expressly requlre.s otherwise. The notice address shall be the Property Address unless Borrower has designated
a subsnmite notice address by notice 1o Lender. Borrower shall prompily notify Lender of Barrower's change of
address. If Lender specifies & procedure for reporring Borrower’s change of address, then Borrower shall only
report 3 change of address through that specified procedure. There may be only ane designajed nodce address
under this Security Insorument ar any one time. Any notice 10 Lender shall be given by delivering it or by
mailing it by first class mail o Lender’s address stated herein unless Lender has designated another address by
nouce 10 Borrower, Any notice in connecon with this Security Instrument shall not be deemed 0 have heen
given 10 Lender unnl acmally received by Lender. If any notice required by this Secunity Insrvument is alsp
requred under Applicable Law, the Applicable Law requirement will sansfy the comesponding requirement
under thas Securty Instmument

16. Governing Law; Severability; Rules of Construction. This Security Inswument shall be govemned
by federal law and the Jaw of the jurisdiction in which the Property is locaied. All rights and obhgations
confained wn this Sccunity Instument are subject 0 any requiremenis and limiradons of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties 1o agree by conpact or it might be silenr, but
such silence shall not be constued as a prohibition against agreement by conwacr. In the event thar any
provision or clause of this Securiry Insrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Noie which can be given effect withour the
conflicting prov:s:m

As used m this Secunry Ilnsgumenr (a) words of the masculine gender shall mean and include
correspondmg neuter wards or wards of the feminine gender; (b) words m the singular shall mean and include
the phural and vice versa; and (c¢) the word "may" gives sole discrenon without any obligarion to ke any
acdon.

17. Borrower’s Copy. Boarrower shall be given one copy of the Note and of this Security Instument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used n this Secuon 18, "Interest
In the Property”™ means any legal or beneficial mierest in the Property, inclnding, bur nor limiied 10, those
beneficial interests ransferred in a bond for deed, contract for deed, insiallment sales conmwact or escrow
agreement, the intent of which is the transfer of tile by Borrower ar a future daie 10 3 purchaser.

If all or any part of the Propernty or any Imerest in the Property is sold or wansferred (or if Borrower is not
a nanual person and a beneficial inierest in Barrower is sold or transferved) withour Lender's prior written
consent, Leader may require immediate payment in full of all sums secured by this Security Inspument.
However, this oprion shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this opuon, Lender shall give Borrower norce of acceleration. The norice shall
provide a period of nor less than 30 days from the dare the norice is given m accordance with Section 15 within
which Borrower must pay all sums secured by this Security Inspument If Borrower fails 1o pay these sums
prior 10 the expiradon of this period, Lender may invoke any remedies permined by this Security Insmrument
withour further nodce or demand on Borrower.

19. Barrower’s Right 1o Reinstate After Accelerarion. If Borrower meers certain condirons, Borrower
shall have the right 10 have enforcement of this Securiry Instrument disconanued at any ome prior (o the earliest
of: (a) five days before sale of the Property pursuant 1o any power of sale contained in this Security Instrumenr;
(b) such ather period as Applicable Law mmght specify for the terminarion of Barrower’s right o reinstate; or
(c) entry of a judgment enforcing this Security Instrument. Those conditions are thar Borrower: (a) pays Lender
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all sums which then would be duc under this Secunity Inspument and the Nowie as if no acceleration had
occurred; (b) cures any defaull of any other covenanis or agreements; (¢) pays all expenses incured in
enforcing this Security Insgument, including, but not mited 10, reasonable anormeys’ fees, property inspection
and valuaron fees, and other fees incurred for the purpose of protecting Lender’s intgrest in the Property and
nghts under this Security Instrument; and (d) takes sych acton as Lender may reasonably require o assure that
Lender’s interest in the Property and rights under this Security Inspument, and Bormower’s obligation to pay
the sums secared by this Security Inswument, shall continue unchanged. Lender may requaire that Barrower pay
such reinsaement sums and expenses in one or more of the following forms, as selecied by Lender: (a) cash:
(b) money order; (¢) certified check, bank check, weasurer’s check or cashier’s check, provided any such check
15 drawn upon an mshunion whose deposits are msured by a federal agency, instrumentality or entiry; or (d)
Elecronic Funds Transfer. Upon reinstatement by Borrower, this Securiry Instument and obligations secured
hereby shall remain fully effective as if no accelerauon had occurred. However, this right to reinstate shall nor
apply in the case of acceleranon under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noie or a parnial interest in the
Note (rogether with this Security Inspument) can be sold one or more times withour prior novice 10 Borrower.
A sale might result in a change in the entry (known as the "Loan Servicer”) that collecrs Periodic Payments due
under the Note and this Security Insrument and performs other marigage loan servicing obhgations under the
Note, this Security Instrument, and Applicable Law. There also might be one or mare changes of the Loan
Servicer unrelated 10 3 sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
wnuen nonce of the change which will stale the name and address of the new Loan Servicer, the address o
which payments should be made and any other information RESPA requires in connecrion with a notice of
mansfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other than the
purchaser of the Nore, the morigage loan servicing obhigations 1o Borrower will remain with the Loan Servicer
or be mansferred 10 3 successor Loan Servicer and are not assumed by the Nowe purchaser unless otherwise
provided by the Nowe purchaser.

Neither Borrower nor Lender may commence, join, or be joined 1o any judicial acrion (as either an
individual lirigant or the member of a class) that arises from the other party’s actions pursuant 1o this Security
Insrument ar that alleges thar the other parry has breached any provision of, or any duty owed by reason of,
this Security Instrument, unril such Barrower or Lender has norified the other party (with such notice given in
compliance with the requirements of Secrion 15) of such alleged breach and afforded the other party herewo a
reasonable period after the giving of such norice 10 1ake corrective action, If Applicable Law provides a rime
period which must elapse before certain acrion can be taken, that time period will be deemed to b reasonable
for purposes of this paragraph. The notice of accelerarion and oppormnity to cure given 10 Bormower pursuant
o Section 22 and the nonce of acceleration given 1 Barrower pursuant w Section 18 shall be deemed to satisfy
the norice and oppormunity to take corrective action provisions of this Secron 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those substances
defined as toxic or hazardons subsmances, polluiants, or wastes by Environmenial Law and the following
subsiances: gasoline, kerasene, other flammable ar oxic perroleum products, toxic pesticides and herbicides,
volatle solvents, marerials conraining asbestos or formaldehyde, and radicacdve maierials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate 1o health, safety
or envaonmental protecnon; (¢) “Environmemal Cleanup” includes any response action, remedial acrhon, or
removal action, as defined in Environmemal Law; and (d) an "Environmental Conditon” means a condirion
that can cause, conwribute to, ot otherwise Irigger an Environmenial Cleanup.

Barrower shall not cause or permi the presence, use, disposal, sworage, or release of any Hazardous
Substances, or threaien 1o release any Hazardops Substances, on ar in the Property. Borrower shall not do, nor
allow anyone else w do, anyvhing affecting the Property (a) mhar is in violadon of any Environmental Law, (b)
which creates an Environmenial Condition, or (¢) which, due 1w the presence, use, or release of a Hazardous
Substance, creares a condirion thar adversely affects the value of the Property. The preceding two sentences
shall not apply w the presence, use, or storage on the Property of small quanntics of Hazardous Substances that
are generally recognized 10 be appropriate o normal residental uses and 10 mamienance of the Propemny
(including, bot not limited 10, hazardous subsiances in consumer products).

Borrower shall prompiy give Leader wrinen notce of (a) any investigaton, claim, demand, lawsuit or
other acon by any governmenial or regulatory agency or privaic pary involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has acual knowledge, (b) any Environmental
Condidon, including but nor limited to, any spilling, leaking, discharge, release or threar of release of any
Hazardous Subsmance, and (¢) any condirion caused by the presence, use or release of a Hazardons Subsance
which adversely affects the value of the Property. If Borrower leams, or is nodfied by any governmenwal or
regilawory autharity, Or any private party, that any removal or other remediation of any Hazardous Subsiance
affecting the Property is necessary, Borrower shall prompily 1ake gli necessary remedial actions in accordance
with Environmental Law. Nothing herein shall creaie any obliganon on Lender for an Environmental Cleanup.

lnmals:\) L p
Q-GA(AL) (000S) CHL (08/00) Pagu9of 11 Fﬁ?“‘ 1707

[




b L L

Dec-30-02 04:45pm  From- T-560 P.11/13 F-559

DOC ID # 00002137476455092

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerarion following

Borrower’s breach of any covenant or agreement in this Security Imstrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the
defauls; (b) the action required 10 cure the default; (c) a date, not less than 30 days from the date the
notice is given o Borrower, by which the default must be cured; and (d) that failure to cure the defanls
oh or hefore the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property. The natice shall further inform Borrawer of the right to
reinstate after acceleration and the right to bring a cowst action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the
daie specified in the notice, Lender at its option may require immediate payment in full of all sums
secured by this Security 1nstrument without further demand and may invoke the pawer of sale and any
other remedies permitted by Applicable Law. Lender shall be entitled 1o collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited 10, reasonable attorneys’
fees and costs of title evidence.
If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner
provided in Section 15. Lender shall publish the noti once a week for three consecutive weeks in
a newspaper published in  JERRERESN A~ LLD County, Alabama, and thereupon shall sell
Property to the highest bidder at public auction a ont doar of the County Courthouse of this
County. Lender shall deliver 1o the purchaser Lender’s deed conveying the Property. Lender or ity
designee may purchase the Property at any sale, Borrawer covenants and agrees that the proceeds of the
sale shall be apphed i the following order: (a) to all expenses of the sale, including, but not limited to,
reasonable attorneys’ fees; (b) to all sulms secured by this Security Instrument; and (¢) any excess 10 the
person or persons legally eatitled 1o ir.

23. Release. Upan payment of all sums secured by rhis Security Insoument, Lender shall release this
Securily Insrument. Borrower shall pay any recordanion cosrs. Lender may charge Borrower a fee for releasing
this Security Instrument, but only if the fee is paid w a third party for services rendered and the charging of the
fee is permined under Applicable Law.

24. Waivers. Borrower waives all righis of homesiead exemption in the Property and relinquishes all
rights of curtesy and dower in the Property.

BY SIGNING BELOW, Borrower accepis andd agrees to the wrms and covenants contained in this
Security Insirument and in any Rider executed by Borrower and recorded with it.

l 7 / (Seal)

JEFFREY L PERRY ' -Borrower

wimesses:

. a 4N . L - (Sﬂa])

-Borrawer

(Seal)

-Borrower

(Seal)

-Borrower
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STATE OF ALABAMA, Caunty ss:

On tus @ﬁ’ dayof/(LMM A RS , 1L
,t%(/ , @ Nomary Public in and for said county and in sald Siate,

, whose name(s) is/are
signed o the foregomg conveyance, and who isfare known 100 me, acknowledged before me thar, being
informed of the conients of the conveyance, he/shefd:ey executed the same volumarily and as lis/herpheir act

on the day the same bears date. ﬂ
Given under my hand and seal of office this @ day of , P2

My Commission Expires: () 7- 07-0 % | A

Public

Prepared By:
T. GRAY-HALL

AMERICA’S WHOLESALE LENDER
100 CONCOURSE PKWY SUITE 100, BIRMINGHAM, AL 35244-
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR Twelve Month Index - Rate Caps)

After Recording Return To:
COUNTRYWIDE HOME LOANS, INC.

MS SV-79 DOCUMENT PROCESSING
1800 Tapo Canyon

Simi Valley, CA 93063-6712
Prepared By:
T. GRAY-HALL

AMERICA®S WHOLESALE LENDER

100 CONCOURSE PKWY SUITE 100

BIRMINGHAM,
AL 35244-
021374764 00002137476455092
[Escrow/Closing #] [Doc ID #]
THIS FIXED/ADJUSTABLE RATE RIDER is made this THIRTIETH day of

DECEMBER, 2002 , and is incorporated into and shall be deemed to amend and supplement the Mortgage,

Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersigned
("Borrower") to secure Borrower’s Fixed/Adjustable Rate Note (the "Note") to
AMERICA’S WHOLESALE LENDER

("Lender"”) of the same date and covering the property described in the Security Instrument and located at:
1804 SOUTHPOINT CIRCLE, BIRMINGHAM, AL 35244

[Property Address]

CONV
® ARM Fixed Period LIBOR Rider
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THE NOTE PROVIDES FOR A CHANGE IN BORROWER'’S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 4.750 %. The Note also provides for a
change 1n the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The imitial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
JANUARY, 2010 , and the adjustable interest rate I will pay may change on that day every 12th month
thereafter. The date on which my initial fixed interest rate changes to an adjustable interest rate, and each date
on which my adjustable interest rate could change, is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index”
1s the average of interbank offered rates for twelve month U.S. dollar-denominated deposits in the London
market, as published in the The Wall Street Journal. The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
"Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO & ONE-QUARTER percentage points (  2.250 %) to the Current Index. The Note
Holder will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 9.750 % or
lessthan 2.250 7. Thereafter, my adjustable interest rate will never be increased or decreased on any
single Change Date by more than two percentage points from the rate of interest I have been paying for the
preceding 12 months. My interest rate will never be greaterthan 9.750  %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to an
adjustable nterest rate and of any changes in my adjustable interest rate before the effective date of any change.
The notice will include the amount of my monthly payment, any information required by law to be given to me

and also the title and telephone number of a person who will answer any question I may have regarding the
notice.
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DOC ID 4§ 00002137476455092
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Unul Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future
date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower 1s not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior written consent, Lender may require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

2. When Borrower’s 1nitial fixed interest rate changes to an adjustable interest rate under the
terms stated in Section A above, Uniform Covenant 18 of the Security Instrument described in
Section B1 above shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the
Security Instrument shall be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future
date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower 1s not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior written consent, Lender may require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes to
be submitted to Lender mformation required by Lender to evaluate the intended transferee as if a
new loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or
agreement 1n this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition
to Lender’s consent to the loan assumption. Lender also may require the transferee to sign an
assumption agreement that is acceptable to Lender and that obligates the transferee to keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will continue
to be obligated under the Note and this Security Instrument unless Lender releases Borrower in
writing,

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from the
date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of

this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.
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DOC ID 4 00002137476455092
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Fixed/Adjustable Rate Rider.
;é ﬁ_ | (Seal)
JEFF L RRY - Borrower

(Seal)

- Borrower

- "

(Seal)

- Borrower

- . — (Seal)

- Borrower
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Insurance Company of New York

Commitment No. B17260 File No. B17260
SCHEDULE A
1. Effective date: December 23, 2002
2. Policy or Policies to be issued: Amount
(a) ALTA Owner's Policy $

Proposed Insured:
(b) ALTA Loan Policy $ 206,000.00

Proposed Insured: Countrywide Home Loans, Inc., its

successors and/or assigns as their interests
may appear

3. The estate or interest in the land described or referred to in this Commitment and covered
herein is Fee Simple and title thereto is at the effective date hereof vested in:

Jeffrey L. Perry and Kim Rena Perry by Warranty Deed dated 07/15/2002, recorded
07/18/2002 in Book 2002, Page 33509, Jefferson County, Alabama.

4. The land referred to in this Commitment is described as follows:

Lot 6, according to the survey of Southpointe, Fourth Sector, recorded in Map Book 13, Page 41 and
amended in Map Book 13, Page 114, in the Probate Office of Shelby County, Alabama.

Schedule A
Form FT-T-11A
ALTA COMMITMENT (19686)

Valid only if Schedule B and Cover (FT-T-10A) are attached



