S13 880 6378 TO ~"*"PACA =1 5mA0

AT

JUL 13 2882 4:26 PM FR CHASE

I

Il

|

6 428.60
Shal y Cntv Judge uf Probate AL
. ©8/01/2002 12:06:00 FILED/CERTIFIED
Retnmu To: )
Chbasc Manhattan Morigage Corporation
Einal Docuinents

1500 N. 19th Street 6 Nonth
Monroe, LA 7121

[ﬁl‘ﬂtﬂ mv‘e m '-A.Ilc For Rﬂcm Ml——-——-—-—"—-- ——— A ———

MORTGAGE

DEFINITIONS

: her words arc defined in
i ions of this docmrent are defined below and ot _
:Vez;":usu;edlin Ellllllgl cmmxn;l. Cenrtain rulcs regarding the wsage of words ascd mn thie document are
;lso provided in Section 10.

(A) "Security Iostrument” rscans this document, which i dared July 19, 2002
tomether with a1l Riders to this document.

(R) "Borrower" is

Vincent 1). Metwon amxl

Wanda J. Mclton. husband and wife

Rorrower is the mortgagor under this Security Instrument.
(C) "Lender" 13

Southern Vinity Mustzage, Inc..

Lender 13 a  corporation

orgapized and existing under the laws ot Alabama
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Lender s sddress is

181 West Valley Avenue, Bromingham AT, 35209

Leader 1s the mortgagee under this Security Instrusnent.

(D) "Note" means the pomissory note eigned by Borrwer and dated July 19, 2002

The Note slates that Borrower owes Lensier

Two bundred torty-eighr thousand four hundred and 00/100 Dollass
(U.S. $ 248,400.00 ) plus interest. Rosrower has promised to pay this debt iu regular Peniodic
Paywents and to pay the debt in fill not later than August 1, 2032, : |

(E) "Property" mesux the property that is describerd helow under the heading “Transfer of Rights 1 the
Property "

mm" means the debt evidenced by the Note, plus interest, any prepayment charges and late clunpes
due under the Nole, and all sums due under this Security Instrument, plus mterest.

(G) "Riders" mcans all Riders o thix Secunty Instrument that are execuil by Borrower, ‘The following
Ridcrs are to be executed hy Borrower [check box as applicahle]:

] Adjustable Rate Rider L] cxmdominium Rider [ | Second Home Rider
L1 salloon Rider Planned Unit Developmeut Rider [ 1-4 Family Rider
[} VA Rider Biweekly Payment Rider L] Ortherts) [specifyl

() "Applicable Law" meanx «ll controlling applicable federal, stawe and local statutes, reguladons,
ordanances and achiiuistrative rules and orders (thar have Lhe effect of law) as well as all applicabte final,
non-4jprealable sudicial opinions.

(I} "Community Associziion Ducs, Fecs, and Assessments” means all dues, focs, assessments and othe:
charges thal aic imposcd on Borrower or the Properly by a condomimium associaiiem, homeowncrs
association or similar organization.

(J) "Electronic Funds Transfer" meane amy transfer of fumls, other than a trangaction originuied by
check, diaft, or simulor paper instrament, which is initiatcd through an elecwopi: Lwminal, telcphome
instnnent, computer, or magnetic tape so as to order, instruct, or anthowize a financial institution 1o dehii
or credit an xawount, Such term inctudes, but IS not lixuted t0, point-of saje transfers, snunnated teller
suachine transactions, twamsfers Initiaid Ly telephone, wire transfers, and amtomated clearmghouse
transfers.

(K) "Facrow Items" means those items rhat are described in Section 3.

(L} "™Miscellanoous Proceeds” mraus any compensation, setitement, award of damages, or proceeds paid
by any thim party (odier than insurance proceeds paid nuder the coverages described in Seciion 5) for: (i)
damage to, or destruction of, the Properly, (ii) condemnntion or other takiuy of all or any part of the
Property; (iii) conveyanoe in licu of condemnation; or (fv) minrepresentations of, or omissions as o, the
value ami/uy condation ¢of the Property.

(M) "Mortgage Insurance" 1ucans insarance protecting Lender apaiust the nonpayment of, or defavls on
the 1.0an.

(N) 'Teriodic Payment™ means ¢hr: regularly scheduled amount due for () principal and intereet under the
Note, pins () any awoounts wader Section 3 of this Secarity Instrument.

(0) "RESPA" means the Real Estate Setllement Mroccdures Act (12 U.S.C Seion 2601 ot seq.) and its
umplementing regulativn, Regulation X (21 C.F.R. Part 35M), as they might be amended from rime to
rime, or auy additional or successor legislation or regulation that soverns the same subject mater, As used
in this Secunty Instrument, "RESPA" refers to all requirements and rexuiictions that are imposed in regard

1 3 “lealerally relatcd mortgage loan” even if (he Loan docs not qualify as 2 “federally related mortgage
lcan” under RESPA.
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(P) "Successor in Inferest of Bormawer" means any party that has taken title to the Property, wherher or
not that party has assumet] Borrower’s obligations under the Note and/or this Security Instriinent,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrurnent securcs to Lender: (i) the repayuseat of the Loan, and all renrwals, extensions and
modificationy of the Notc; and (ii) the performance of Borrower’s covenanls apd agrocments under this
Security Instrument and the Note. For this purpose, Borrower irrevocably miortgages, granis and
comveys to Leader, with puwer of sale, the following described property located ip the

COUNTY of SHELBY :
(1ype of Revording Jurisdicton] {Name of Reconling Jurisdiction]

Ser attached Schedule A

Parcel ID Number: 2351600001019 which currently has the address ot
2160 N Grandview L1 [Street]
Alabaster [Cay) , Alabama 35007 1%ip Codel

("Propexty Address”):

'TOGETHER WITII all the improvesuents now or hereafter ciected on the property, and all
rasements, appurienances, and fixlures now or heveafter » part of the property. AU replacements and
additions shall s1so be vovered by thie Security Tustrument. All of the forepuing is rcferred to in this
Securily Instrement ag the “"Propery.”

BORROWER COVENANTS that Borrower Is Jaw(ully seiscd of the estate herelyy conveyed and has
the right 1 grant and convey the Property aud that the Property is unenuurnbered, cxcept for encumbrances
of record. Borrower warrants and will defend generally the Litle to the Property against all claims and
demands, subject Lo any encumbrances Of record.

THIS SCCURITY INSTRUMENT combines uniform covenanis for national use and non-nuiform
covenants with limited variations by juricdiction to ¢onstitule a uniform secusity instrumesit covering real
property.

UNIFORM COVENANTS. Bormwer and Londer covenant anrd agicc as follows:

1. Payownt of Principal, Interest, Eserow Tiemls, I'repayment Choarges, and Luie Charges.
Borrowcr shall pay when due the principal of, and interest on, the e evidenced by the Note and mmy
prepayment charges and late charges dua mmder the Nuic, Dorrower shall alsoe pay fuinds for Escrow Items
pursuant to Section 3. Payments duc under the Note and this Secinity Instrument shall be made in U.S.
currency. However, if any check or other imtrmmen received by Lender as payment uader the Note or this

1533426790 yom
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Security Tnstrument is returned 1o Tender unpaid, Lender may require that any or all subsequenl. payments
due under the Note snd this Security Instrument be made in onc or more of the [ollowing forms, as
sclected by Lender: (2) cash; (b) mioney ornder, (¢) ccrtified check, bank chieck, trcasurer’s check or
cashier’s check, provided amy such check is drawn upon an insritutiou whosc deposits are insured hy a
[ederal agency, instrumentylity, or entity; or (d) Electronic Funds Transfer.

Payments are rkeemed received by Lender when reccived at the locaton desigpated in the Note or at
such otber Jocation as may be designated hy Lender in accordance with the notice provisions in Section 13.
lender may refurn any payment ur pastial payment if the payment or partial payments are jusafficient to
bring the Loan current. 1ender may accept any paymwent or partial payment insufficient to bring the Loan
curreat, withonl waiver of any rights herevnder or prejudice to its righis  refuse such payment or partix|
paymenis in the futare, but Lender is not obligated to apply such payments at the tume s0ch payimnts arc
acceptod. It each Perlodic: Payment is applied as of ils scheduied due date, then Louder necd oot pay
interest on tnapplied funds. Lender may hald such unapplhied funds until Rotrower makcs payment to bring
the Loan current. It Borrower doex not do so within & reasonahle perivd of time, Lender shall il apply
such funds or return them w Borrower. If not applien earlic, such funds will be applird to the outatanding
principal balance under the Note immedisiely prior to foreciosure. No offset or claim which Botrowrr
might have now or in the future against Lender ghall relieve Borrower from making paymenss duc undcr
the Note and this Seciwity Instrament or performing the covenants and agreements secived by this Security
[nstrumens.

2. Application of Paymwnis or Procceds. Except as odierwise desciibed im this Section 2. all
paymeats accepted and applied by Lender shail be applied in the following order of priorty: (a) interest
due under the Note; (b) prmeipat due under the Note; (¢) arnounts due undes Section 3. Such paymenis
shall be applicd to each Periadlic Paymcnt in the order in which il becamc due. Any remainimy amounts
shall be applied first 1 late charges, second to any other amounts due under this Sccinity Instrurent, and
then 10 rechwa: the principal balance of the Note.

If Lender receives a payment from Borrower for 2 delinguent Periodic Payment which inciudes a
sufficient amount to pay any jatc charge due, the paymeut may be applied to the delinquent payment and
the late charge. If morc than one Periodii: Payment is outstanding, Lender may apply any payment receivesd
from Borrower to the repayment of the Periodic Payments if, aud 10 the cxtent that, each payment can be
paid in full. To the extent that any excess exists after the paymcnt is applied 10 the: full payment of one or
more Perinlic Paymcnts, such excess may be applied to any late charges due. Voluatary prepaymems shll
Ixc applicd first to any prepaywment charges and then as described iu the Note.

Any spplicaion of paymeats, insurance pracesds. or Miscellaneous Procerxis Lo principal due under
the Note shall not extend or postpone the due datc, or change the amoint, of the Periodic Payments.

3. lunds for Fxcrow Items, Borrower shall pay to Lender on the day Perlodic Payments ar¢ due
under te Nule, until the Note is paid in fill. 2 sum (thc "Funds”) 1o provile for paymcnt of amounts due:
for: (a) taxes and assessments and oiher items which can atain prionity over thig Security Instrument as a
lien or epcumbonice on the Property; (b) leaschnld payinents or ground rents on the Piaperty. if any; (<)
praniams for any and all insurance reyuised by Lender under Section 5; and (d) Mortgage Insurance
premiums, it any, or any sumis payable by Borrower to Lender in licu ot the paymeni of Mortgage
InSurance: jiemivms In accordance with rhe provisions of Scetion 10. These iieans are called "Bscrow
ltems.” At origipation or at any tink ¢hrmg the term of the Loan, Tender may require that Commuuity
Association Tmes, Fees. and Asscysments, if any, be excrowed by Borrower, snd such dues, fecs and
assessicuts shall be an Eecrow Item. Rorrower shall promptly furnish to Lesder all notices of amounts to
be paid under this Section. Borrower shall pay Lender e Funds for Escrow Items unlexs Tender waives
Bormowei’s obligation to pay the Fumdx fur any or all Escrow INems Vender may waive Borrower's
obligation 10 pay 10 Lender Funds for any or all Escrow Tiewus at any time. Any such waiver may unly be
in writing. In the event of such watver, Ronawer shall pay directly, when an! where payable, the amounts
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due for any Escrow Items for which payment of Funds hs heen waived by Lender and, if Leuder reguires,
shal} furnsh 10 Lende: rcceipts cvidencing such puyment within such time period as Lender may reguire.
Borrower's abligation to make such paymeuts and to provide receipts shall for all purposes be deemed tw
be: 4 Covenant and agreement contained in this Security Inswumient, as the phrase "covenant and agrecment”
is used in Secton 9. If Borrower it obligated 10 pay Escrow Items direcly, pursuant to a waiver, and
Borrower fails in pay the amount due for an Excrow Item, Lender may cxercisc its rights under Section 0
and puy such amount and Borrower shall then be obligsted under Sexction 9 to repay 1o Lender any such
amount. Lender may revoke the watver as to any or all Evciow [tcms at any time by a notice given 1
accordance with Section 15 and, upon sweh revocation, Borrower shall pay w Lender all Funds, and in
such anounts, that are then requiied under this Section 3.

Lender may, at auy time, collect and hotd Finuls in an amount (2) sufficienr to peouut Lendcr to apply
the Funds al the timac specified undesr RESPA, and (b) not to excerd the waximum amount a lender cm
require under RESPA. Lender shall estimate the amomnt uf Funds due on the basis of currvul data and
reasonable estimates ul capenditures of future Exciow Items or otherwise in accordance with Applicable
Law.

The Punds sball be held in an institution whose deposits are insured by a federad agency,
instrumentality, ar emily (inciuding Leoder, if Lender is an instituhon whose depwsits arc so insured) or in
any Ferleral Homc Loan Bank. Lender shall apply the Funds to pay the: Fscrow Items no Jater than the tink
specificd under RESPA Iender shall not charge Borrower far holding and applying the Funds, annually
analyzing the exciow account, or verifying rhe Esciow Items, unless Lender puyx Borrowcr mteregt on the
Punds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in wiiting
or Apphcable Law requires interest to be paid on the Fuuds, Lender shall not be requiral to pay Borrower
any inferest ux camings on the Funds. Rorruwer and Lender can agree in writing, however, that jnteres:
xhall be paid on the Funds Tender shall give to Borrower, williout charge, an annual acconnting of the
Funds as required by RESPA.

If thae is a surplue of Funds held in escrow, as detmed under RESPA, Lender shall account 10
Borrower for the excess funxl in accordance with RESPA . If thrre is a shortage of Funds held in escrow,
as detmed under RFSPA, Lender shalt notify Berrower as required by RESPA, and Buirower shall pay 1o
Lender the amount nceessary to make up the shortage in accordence with RESPA, but in no more than 17.
suonthly payments. If there ix 4 deficicney ot Funds beld in excrow, as defined under RESPA, Leuder shall
notify Bortnwer as requircd by RESPA, and Bonower shall pay to Lender the amouul accessary to make
up the deficiency in accordance with RESPA. but in 10 more than 12 montbly payments.

Upon payment in {ull of all sums secured by thix Security Instrument, Lender shall prumptly rcfund
to Rorrowe) any [Funds held by Lender

4. Charpes; Liens. Rorrower slall pay all taxes, assessmenis, charges, fines, and imposivons
artributable to the Properiv which can attamn priotity over (his Securnity Instrumetyt, leasshold payments or
groums! reats on the Property, if any, and Comiunity Association Dues, Fers, and Asscssments, if any. I'o
the cxtent that these items are Escrow Iticms, Borrower shall pay them in the manner provided in Section J.

Bormower shall promptly discharge auy lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writiug 1o the payment of the obligatim secured by the hep in 2 manner aueptablc
t0 Lender, but only so long 96 Borrower is perfuiming such agreement; (b) contests the lien in good faith
by. or defende against enforrernent of the licn in, legal proceedings whick m Lender’s opinion operie: Lo
prevent the enfisrcement of the lien while those proceedings are pending, but onty untl such procecdings

ara ecomcluded: or (¢) secures from the holder of the licn an agreement satisfactary to Lender subordinating
the lian to this Securily Instromcnt. If Lender determines that auy pact of the Property is sudjers to a1 lien

whiuch can attain priority over this Security Iustrament, Lender may give Borrowe: a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall sutisfy the Jica or take one or
more of (he actions set forth above iu this Secton 4.

Lender may remiire Borrawer to pay 8 one-time charge for a real estate tax verification and/or
reporting service used by Lendor in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements naw cxisting or hereafter erecten on
the Property insured against loss by fire, hazarde included wifliin the torm "extended coverwpe,” and any
other hazgrds including, but not limited to, earthquakes and floods, for which Lemler requircs msurance.
This imurance shall be mamtained In the woounts (includmg deductitle levels) and for the periods that
Lender requires. What Lender requircs pursuant to the precediug scatences con change during the term of
the Loaa. The insmance carricr providing the insnrane shall be chosen by Borrowrs subject to Lender’s
right to disapprovc Borrower’s choice, which right shall not be exerciscd unreasonably. Lender may
1equire Borrower to pay, in connection With this Loan, either: (a) a onc-time charge for fload zone
determination, cenification and tracking services; or (b) a onc-time charge for flood zone detcrmunation
and certification scrvices and subseguemt charges cach time remiappings ar similar changes occur Which
rcasopably might affect such determination or certification. Rorrowcr shell also be responsible for the
payment of any [ees imposcd by the Federal Fiergency Menagement Agency in cudncction with the
revicw of any flood zone determinaiiou resuiting from an objecdon by Battower.

It Bosrower fails [ maintain any ot the coveragrs described above, Lender may ohtaiu (nsurance
coverage. at Lender’s option and Bormrower’s cxpensc. Lender is under no obligation to purchase amy
particular type or amowdl of coverage. Thercfore, such coverage shall cover Lender, but mighr or might
not protect Borrawer, Busrower’s cquity in the Property, or the contepts of the Property, against any rick,
hazard i liability and might provide greatcr ur lesser coverage than was peviously in effect. Borrower
acknowlcdges that the cost nf the wsurance coverage so obtainerd might significantly exceed the cost of
insurance tat Borrower could have obtained. Any amounts disbutsed by Lender under (sis Sectiop 5 shall
become x\ditiomal dcbt of Botrower seciired by this Security Instrument. These anmounts shall bear ipterest
at the Note rate from the daie of disbursement and shall be payahle, with such interest, upon potice (rom
Lender 10 Borrowe: requesting payment.

All insurance policies required by I.ender and renewals ot such policies shall be subjoct to Lender's
right to disapprove such policics, shall include 2 standard morigage clause, and shall name Lrnder as
mortgagee and/or as an additional loss payee. Lemder shall have the right to hold the policics and renewal
cetlificates. Jf Londer requires, Borrowe: shall promptiy give to Lender alf receipts of pmd premiums &nd
rencwal notices. If Borrower obtains my torm of insurax coverage, not otherwise required hy Lender,
for damage (v, or destruction of, the Properiy, such policy shall inchude a standand woftgage clause and
shall namc Lender a5 mongager: :d/or as an additional loss payee.

In the event of loss. Botrower shall give prompt notice to the insurance carrier and Tender. Lender
may make proof of 1oss if not made promnpily by Dorrower. Unless Lender #mul Bormower otherwige agree
in writing, any insnrance proceeds, whether or not the underlying insorance was required by Lender, shull
be applied v sestoration or repair of the Properly, if the scstoretion or repair is rummunnically feasible apd
Lender’s security is not fessencx, During such repair and regtoration period, Lender shall have the right ro
bold such Insuramce proceeds until Lender has had #n apportenity to inspect such Property to ensurc the
work has been compieted to Lender's satisfaction, provided that such imspection shall be undertaken
promptly, Lender may disbuise procecds fot the repairs and resiimation 1 a single payment or in 2 serms
of progress paymcnty as the work 1s complesed. Unless an agrecment is made in wridng or Applicablc Law
requires interest to be pald on such wsurance proceeds, Leader shall pai he required to pay Borrower any
meerest or arnings on such proveeds, Eees for public adjusias, or other third parties, retainerl by
Borrower shall not be paid anr of the iusurance proceeds and shall be e sole ubligation of Borrower, If
e restnalion Or ICPAIr 13 not economucally feasihle or Lemler’s security would be lessened, rhe: inswauce
procceds shall be applied 10 the suin secured by this Secunty Instrament, whether or not then due, with
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the cxcese, it any, pald ta Burrower. Such msurance proceeds shall be appfied in the orden provided for in
Section 2.

f Boriower abandons the Properiy, Lendcr may file, negotiat: and settlc any avallabje msarance
claim and related matters. 1f Borsower docs not respond within 30 days to a notice from 1 ender (hat the
surance carrier has offered to scitlc a claim, then Lexler may ncgotiate and settle (he claim, The 30 day
period will begin when the potice is given. In cither cvent, or if Lender acquires the Property under
Section 22 or otherwise, Rorrower hereby assigns to Lender (s) Borrower's rights (0 any insurauce
proceeds in an amomnt uwk to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any nther of Borrower’s rights (other than the right to apy refund of unearned premiums pad Dy
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable 1o the
coverage of the Property. Lender may use the ingurance praceeds Cither to repair or resiore the Property ot
$0 pay amounis unpaid under the Note or this Security Instrutnent, whether or wol then duc.

6. Occupancy. Borrower shall occupy, ¢stablich, and use e Propcrty as Borrower’s principal
residence within 60 days after the cxecution of this Seuuity Instrument and shail continue (v occupy the
Property as Buiiower’s principal residence for at least onc year after the date: of occupancy, unless Lender
vilerwise agrees m writing, which conscnt shall not be unreasouably withheld, or uniess exrenuating
circumstances exist which are beyond Bosrower's comtrul,

7. Preservation, Maintepance am) Protection of the Property; Tnapections. Borrower shall nor
desuoy, damage or impair the Property. allow the Property o deteriorate or commit waste on (he
Property. Whether or not Borrower 18 residing in (he Property, Borrower shall maimtain the Property 1o
arder to pievent the Property from deteriowating or decreaging in value due to its condition, Unless it is
determined pursuant {0 Seciion 5 that repair or restorarion is not economically feasible, Bormwer shiall
promplly fepair (le: Propcrty if damaged to avoid further deterioration or damage. I[ insurapec of
eondemuation procceds are paid in comection with damage to, or the raking of, the Property, Borrower
shall bc respopsible for repmiring or restoring the Property omly if Lendcr has released proceeds for such
parposes. Lender may disburse proceeds for the: tepairs apd restoration in 2 single paymocut or in a scrics of
prugiess payments as the work is cinnpleted. If the insurance or condemmativa procceds are not sufficient
10 repair or restore the Property, Botrower is not relieveal of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may muke reasonablc eptries upon and inspectivus of the Property. If it has
rcasonable cause, Lender uiay inspect the mterior of the finpuovements on the Property. Lender shall give
Borrower notice at the time of or prior w such sn intesior inspection specifying sich reasogable causc.

8. Borrower’s Loan Applicution, Dorrower shall be in defamit if, during the loan application
process, Borrower (r any pcrsops or eatities acting ar the divection of Borrower or with Runcower’s
knowledge or conscnt gave materially false, mislcading, or inaccurate information ur siatements to Lender
(or failed to provide Veuder with material intormation) in conmection with the Loan. Maerisl
represenmaiions inchude, but are not limited ™, representations concerning Borrower's nacupancy of the
Property as Borrower's principxl resideace.

9. Protection uf Lender’s Interest in the Property and Rights Under this Security Instrument, If
(») Buirower fails to perform the covenants and agrecments contamed im this Security Instrument, (b) there
is & legal proceeding that wiight significantly affect Lender's inferest in the Froperty and/or rights under
this Security Tustrument (such oz a proceeding in hankrupicy. probate, for condemnation or furfeiture, for
enforcement of a lien which may atain piiority over this Security Instrument or to eaforce laws of
rezulations), or (¢) Rormwer has abandoned the Propesty, then Leader may do and pay for whatever ix
ieasonable or appropmiate to protect T.ender's jutcacst in the Property and rights nnder this Security
Instrument, incinding prokxting and/or assessing the value of the Prupeity. and scouring and/or repalring
the Property. Londer’s actions can inchusie, hul afe not liprited to: (2) paying any smns secured by a len
which has prinrity over this Security Insttument; (b) appesriuyg in court; and (¢} paywg reasonable
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attorneys’ fees to prutoct its interest in the Properly and/or rights under this Securily {ostrument, including
its securcd position in a bankruptcy proceeding. Securing the Property mcludes, but 18 not liured to,
enreriny the Property to make repairs, change locks, replace or board up doors and windows, drain waie:
from pipes, eliminate building or other code vinlalivps or dangerous condidons, #ud have utilities turned
on or off. Although Lender muy take action under this Sectinn 9, Lender does not have to du 50 and 15 not
under sny duty or obligation 10 do sa. It is agreed that Lender incurs nw liability for not taking any or all
actions authorizend undey this Scction Y. _

Any omounts disbursed by Lender under thls Section 9 shall become additional debl of Borrower
securd by this Sceunty Instrument. These amounts shall bear Interest at the Note rate from the dale of
disburseraent anit shall be payeble, with such interest. upon notice from Lender to Borrower requesting
Iayment.

l If this Sccurity lpstrument is on a leasebold, Borrower shall comply with all the provisions of the
icase. If Borrower acuires fee titic to the Property, sl leaschold and the fee due shall not merge unless
I endes agrees to the merger in writing.

10. Mortgape Jusurance. If Lender requivexl Mortgage Insurance 3¢ a condition of making the Loan,
Borrower shall pay the preminms required to maintain ihe Mortgage Insurance mn effecr. If, for any reason,
the Mintgage Insurance coverage resjnired by Lender ceases to he availablce from the mortgage insurer Lhat
previousty provided such insurance and Bnrmwer was requnred to make separaiely designated paymenmts
toward the premiums fiu Mortgage Insurance, Borrower shall pay the premiums revjuired to ot:_rtmn
coverage substantially equivalenr to the Mortgage Insurance previonsly in cffect, ot a cost sobs amLially
equivalent to the cust to Borrower of the Murigage Insurance previously iu cifect. from an alternate
utortgagc insurer selected hy Lender. If substantially equivalent Mortgage Insurance coverage 1S not
avaliable, Borrower shall continge to pay to Lender the amount of the scpaiately designated payments thi
were due when the insurance coverage ceased fo be i cffect. Lender will accept, usc and rctain these
payments 8s 3 non-tefundhble loss reserve in heu of Morgage Insurance. Such loss reserve shall be
non-reudable. notwithstanding the fact that the Loan is ultimately paid in [ull, and Lender shall not be
required 1o psy Borrower any interest or eamings on such loss xeserve. Lender ran no longer require loss
rescrve payments if Morrgage lusurance coverage (im the amumut and for the period that Lender requires)
provided by an insurcr selected by Lender again becomes available, ix obtaincd, and Lender reqnires
scparately designates] payments toward the premiuns for Mortgage Insurance. If Y ander reyuired Mortgage
Iusurance as n condition of ruaking the Loan and Borrower was required to make separately dexignated
paymenrs toward the premivms for Mortgape Insurance, Borrower shall pay Lk premiums required to
maintan Mortgage Insurance in effect, or 10 pravide a non-scfundabie loss reserve, untl Londer's
requirement for Mortgage Insnrance ends in accordance with any wiitten agrecment between Borrnwer and
Lender providing for such termmpation or until tcrmination is required by Anplicable Law. Nothing 1 this
Scction 10 affects Borrower’s obligation 10 pay Intercyi at the ratc provided in the Note.

Mortgage Insurance relmbure= Lender (or any entity that purchases the Note) for certain losses i
may incnr if Borrower does not repay tlie Loan as agreed. Borrower is not a party to the Mortgage
Insorance,

Mortgage insurens evaluatc their total risk on a1 such insurance in force from tme 1o lime. and mey
cutes into agrcements with other pastics that share or modify their rsink, or roduce losges. ‘I hese agreements
ate on terurs and conditions that are satixfactory to the mortgage imsurer and the other party (or parties) to
these agreements. These agreements may require ihe mortgage insurer to mmake payments usilg any source
of funds that the mortgapr insurer may bave available (Which may include funds obtaned from Morigage
Jnsutance premmums),

As 2 result of these agreements, J ender, auy purchaser of the Note, another insurer, any remsuret,
any other entity, or any afliliate of any ot the foregoing, may recejve (directly or indirectly) amounts that
detive from (or might be characierized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange fin sharing or modifying the morigage ipsurcr’s risk, or reducing losses. If such agreement
provides that an affitinie of Lender takes a share of the insurer’s risk in exchange for s shace of the
premivms paid to the insorer, die arangement is often termed "rapiive reinsurapce.” Further:

(a) Any such agreements will pot affect the amounts that Barrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such will not increase the amount
Borrower will nwe forr Mortgage Insarance, and they will not cafitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any » with respect to the
Murtgage Insurance under the Homeowners Protection Act of 1998 or any other law. Thtm: rights
may Inclode (he right to reccive ceriain disclosures, to reyuest and obtain canceliation of the
Mortgage Insurance, to have the Mor{guge Insurance torminnted automatically, and/or to receive a
refungd of any Mortgage Insurance premnms that were unearned at the time of such cancell4iton o
termination.

11. Assignment of Miscellinenns Proceeds; Forfeiture, All Miscellanenx Proceeds arc hereby
assigmel to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied ro restoralion or repair of
ihe Property. if the restoration or repair is exuuainically fcasible and Lender's security is not lesscued.
During swch repait and restoration period, Lender shall have the right w Lold such Misccllaneous Proceads
until Lender bas had an opportunity (o inspect such Property to ensure the work liss been completed to
Lender’'s satistaction, provided that sich inspection shall be undcrtaken promptly, Lender may pay for the
repaire and restoration im a single disbursement or In a serien of progrcss payments ss the work Is
completed. Unless an agreerment is made 1m writing or Applicable Law requirex iuterest to be paid on such
Miscellaneous roceeds, Lender shall not be: reqquired to pay Borrower amy interest or earnings on such
Miscellanrous Pioceeds, If the restoration or repair is not economicully {easible or Lender’s secunty would
be lessened, the Miscellaneuns Proceeds shall be applied to the sums secured hy this Security Instrument,
whether or not then due, wath the excess, if any, paid to Borrowcr. Such Misceltaneous Procerds ahiall be
applied In the anka provided for in Section 2.

In the event of g total 1sking, desizuction, or loss in value of the Property, the Miscellancous
Proceeds shiall be applicd to the sums secured by this Srcurily Instrumcent, whether or not then due, with
the excess, if any, paitl 10 Borrower.

In the cvent of & partial taking, desinudion, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction. or loss in value is to or
greater than the amonnt of the sums scoured by this Secunity Instriment immxliaicly before the partial
taking, destruction, or loss in vaine, imless Butiower and Lender otherwise agree in writing, ihe snms
sreured by this Sccurity Instrument shall be reduced by (he mnount of the Miscellaneous Proceeds
muluphed by the following {iaction: (a) thc total amount of the sums sernral ummediately before the
partial taking, destruction, or 10ss in vabw: divided by (b) thé fair market value of the Properny
immediately hefore the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

in the event of a partial takiug, destruction. or loss in value of the Property in which the fai marlet
value of the Property immediately before the partial taking, destruction, or loss in value 3¢ less than the
amount of the xuns sccured immcdiately betore the g{am‘al 18king, destruclion. or loss in valuc, unless
Borrower and Lender otherwise agrex: in wyiting, the Miscellaneous Proceeds shall te applied tw ilic sums
secured by this Socurity lnstrument whether or not the sums are then duc.

It the Property js sbandoned by Borrower, or if, afien notice by Lender to Borrower that the
Opposing Party (ax defined in the ncxt scatence) offers to make an award 10 settle a Jaim for damagcs,
Borrower tauls to respond 10 Lender within 30 days aftcr the date the uotice is given, Lender is anthorized
to collect and apply the Miscellaneous Proceeds alrher to rexturation or repair of the Property or to the
sums secured hy this Security Instrument, whether or not then aue. "Oppising Paity” means the third party
that oweg Borrower Miscellanenns Pruceeds or the party against whom Borrower has a right of actioa in
regard to Miscellancous Proceeds,

Riurower shall be in default it any action or Fing, whether civil or criminal, is begua that, in
Lender’s judgmeni, could result in forfeiture of the Property or other material impuirment of Lender’s
interest in the Property or rights under this Securily Instrument. Borrower can cure such 2 defanlt and, if
acccleration has ocowrred, reinstate gs provided in Section 19, Ly causing the action or proceeding to be
dismissed with 4 ruliug that, in Lender’s judement, preciudes farfeiture of the Prupeaty or other matcrial
unpajrment of Lendes’s inlereat in the Property or rights under thie Security Instrionent. The proceeds of
any award or claim for damages that are attributshle (o the inpairment of Lender’s interest in the Property
are hreebiy assigned and shall be paid to Lender.

All Miscelluncous Procceds that arc not applied to regtoration or repsir nf the Propraly shall be
applied in the order provided for in Sectivu 2.
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12. Baurower Not Rclcased; Forbearamce By Lender Not a Waiver, Extension of the time for
payment or modification vf amortization of the sums secured by this Securiiy Instrument grantcd by Lender
to Borrower or any Successor in Interexi of Borrower shall not operate 10 release the liability o Borrower
or amy Suucessors m Intcrest of Borrower. Lender shall mm e required to commence proceedings against
any Successor in Mierest of Borrowcer or to retuse 1o extend time [or payment or otherwisc modlfy
amortization of the sums secuted by this Sexiurity Instrument by reason of any demand made by the ariginal
Borrowe: of any Sueccssors in interest of Borrower. Any lorhearance by Lender 1n exercising agy n_ght or
rewedy including, withond limitation, Lender’s acoeptance of payments from third persons, cntities or
Successors in lnterest of Borrower or in smuounts less than the amount then due, shall not be a waiver of ur
prechide the exercise of any right or remedy.

13. Joint and Several Liability; Co-gignors; Successors and Assigns Bunwmil. Bamower ¢ovenants
and agrees that Borrower’s obligatians and liability shall be joint and several. However, any Borrower who
cu-siyus this Security Instrumeat but does nov execute: fhe Note (a “co-signer”): (a) is co-signing this
Secrrity Instrument only to mortgage, grant and convey the o-xigaer’s intexcst in the Property under the
terms of this Security bistrument; (b) is not personally obligated t0 pay the sums secwed by this Sceurity
Instrument; and (¢) agrees that Lender il any other Dorrower can agree 10 extend, modify, forhear or
nake any accommodations with regard 1o te rerms of this Security Instrument or the Note without the
CO-5SigNer’s oonseni .

Subject 1 the provisiuns of Scction 18, amy Successor in Imterest of Borawer who assuis
Borrower's obligations under this Security Instrment in wriliug, and is approved by Lender, shail obtain
all of Borruwei’s rights and benefits under this Security Instrument. Rorrower shisll uot be releascd from
Borrower’s obhigations and lahility under his Security Instrument unless Lender agrees o such releaxs iu
writmg. The covenants and agreements of mis Securily Istiament shall bind (cxcept as provided in
Section 70) and henefil the successors and assigns of Lender,

14. Loon Charges. Lender may charge Borrowu fees for services porformed 1 connection with
Borrower's default, for the putposc of protecting Lender's interest in the Property and tights under this
Security Instrument, including, bui ot limited to, attorncys’ fees, property inspection and vatuation fees.
In regard to any other fees, the abgence of expreus Autlunity in this Security Instrument to charge 2 specific
fee (0 Roniorwer shall not be construed as a prohibition op e charging of sucl fee. Lender may not charge
fees that are expressly probiihited by this Security Instrument or by Applicable Law .

It the Loan is subject 10 2 1aw whiih sets maximum loan charges, and that law is finally interpresed so
that the intercst or other loan charges collected or to be callected in councction with the Loan cxceed the
permitted lisniix, then. (a) any such loan charge shall be reduced by the amnumt necessary W yeduce the
charge to the permitted limit; and (h) any swuy alecady collected from Borrower which exceeded permitted
limits will bc refunded to Borrower. Lender may chnose to make (Lis refund by reducing the principat
owed nnder {he Note or by making a direct payment to Borrower. If a refurdl raluces principal, the
reduction will be treated as a partial piepayment witbout any prepayment charge (whether or i =
prepayment charge i3 provided for under the Note). Romrower’s acceptance of any such retund made by
direct payment (v Bosrower will constitute o waiver of any right of acdon Barrower nught have arising out
¢t such overcharge.

15. Notices. Ali notices given by Romower i Lender in conncction with this Security lnstrument
nust be m writing. Any notice t0 Borrower in connection with hix Security Instrumcnt shall be deemed to
have been piven 10 Borrower when mailed by first class mail or when actually delivered 10 Borruwer's
nolice address if sent by other means. Notice to any onc Borrower shall constitute notice to all Rorrowers
unicss Applicable Law expressiy requires otherwise. The nutice aldvess shall be the Property Address
unless Borrower bas designated a substitute notice address by notice 0 Lender. Bussower shall promptly
aotify Leader of Romower's chauge of address. If Lender specities a procedure for reporting Rorruwer'
changc of address, then Borrower shall only repori. 4 change of addgess through that specified procedure.
Tlexe may be only onc designeted notice address under this Securily Tuxbiument at any onc time. Any
notice 10 Lender shal' he given by delivering it or by mahne it by first class mait o Lemder’s address
stated hervin unless Lender has designated anollwr address by noticc to Borrower, Any notice in
cormcction with thic Security Instrument shall not be Aeernel 1y have been given to Londer until actually
received by Leader. If apy notice required by this Security Instrument g also required wuder Applicable
law, thctAmﬂiuuhlu Law requirement will satisfy the corresponding requirement vnder this Security
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16. Governing Law; Severability; Rules of Cunsiruction. This Security instrament shall be
governed by federst law and the law of the jurisdiction in which the Property is locatcd. All ights and
obligations contained in this Seemrity Iustuument are subject to any requitements awml limitations of
AppHeable Law. Applicablc Law t explicitly or impliriily allow the parties to agree by contract or it
might be eilent, dur suck xilence not bc construed as a prohibiton apgainst agreement by contract. n
e cvent that any provision or clause of Ihix Security Instrument or the Note conflicts with gpphuable
Law, such conflict shall not affect other provisioms of this Security Instrument or the Note which ran he
given effect withant the conflicting provision. .

As used in this Security Iusttument: (a) words of the masculine gender shall mwwan and include
coiresponding neuter words or words of e feminine gender: (b) words m the singular shall rmeau and
include (e plural and vice versa; and (c) the word “muy” gives sole discrction without any obligation m
take any action.

17. Borrower’s Copy. Borrower shall 1 given on¢ copy of the Note and of this Seramiry Instrumienl,

18. Transfer of the Property or 2 Beneficial Tnterest in Borrower. As used in thig Section 18,
"Interest in the Property” iutans any legal or beneficial woterest in the Property, including. but not limited
to. those beneficial interests transfarted in 2 boud for deed, contract for deed, instaliment sales camliact or
escrow agreciuent. the mtcat of which is the transfer of title by Borrower at a future date to a purchaser.

it all or any pan of the Prperty or any Intcrest in the Property is sold or transferred (ox if Borrower
is not a patural person and a beneficial inten=i. in Borrower is gold or transferred) without 1.ender’s prior
written consent, Lender may require immedijate payment in tull of all sums seoured by this Security
Instrument. However, 1his option shall not be exercised by Lender if snch cxercive is proubited by
Applicable Law.

IT Lender exerciscs this option, Lender shall give Buniower notice of acceleration. The notice shalt
provide a periad of not less than 30 days trom the date the notice is givea in accordance with Section 15
within which Borrower must pay all sums securcd by this Secunty Instrument. If Rorrower fails to pay
diese sums prior to the expiration of this perind, Tender may invoke any remedies permitted hy this
Security Instrurient without further notice or demand on Borrower.

19, Borrower’s Right to Rdustate After Acccleration, \f Borrower meefs ceriain copditions,
Borrower shall have the right to have enforcement of Wity Security Instrument dicoontmued at any tme
prior 10 the earliest of. (2) five days before sale of the Property pursnant (o auy power of salc contained
this Sccurity Instrurment; (b) such ather period as Applicable Law might specify for (he tenmmaation of
Rorrower’s right to reinstate; or (¢) enmy of a2 judzment enforcing this Security Instrument. Thase
condirions wm Ihat Borrowcr: (3) pays Lender all sums which en would be due under this Scourity
Instrument and the Note ax if no acceleration had occurred; (b) cures any defanlt of any other covenants or
agrecments; (¢) pays all expenses incurred In enforving (bis Security Instruonent, including, but not limited
to. reasonable auoincys’ fees, proporty inspecton and valuatiom feex, axd other fees incurred for the
purpose of protecrdng Lemder's iuterest in the Property and nghts under this Sermrity Tnstwnent; and (d)
takes such action as Lender may reasonshly myuiie to assurc that Lender’s interest in the Propenty and
rigiis ander this Sccurity Instrument, and Borrower’s ohliszation to pay the sams sccured by this Securty
Instrument, shall contime unchanged. Lender may require that Horrower pay such reinstatement sums and
¢cXpenses 11 one or pwre of the following funins. as selected by Lender: (2) cash: (b) money onder; (c)
certified check, bank check, treasurer’s check or cashier's check, provided 2ny such check is deawn vpon
an instinmion whose deposits arc insurcd by n federal agency, inswumentality w» eatity: or (d) Elcctronic
Funds ‘I'ransfer. Upon reinstatencul by Borrower, this Sccurity Ingtrument and obligations sezured hereby
shall romain fully eftective as if no accelerstitn Lid ocourred. llowever, this right o reinstate shall nng
apply 1a the case of acceleration under Section 1§.

Z0. Salv of Note; Change of Loan Servicer; Notice of Grievanee. The Note or a partial intcrcst in
the Note (together with this Semirity hnstnurnent) can be sold onc or more times without prior notice 16
Buirower. A salc might recuit mm a change in the ennily (kiown as the "Loan Sexvicer®} that colleces
Periodic Paymenix due under the Notc and this Security Instrument and performs other mortgage Joan
servicing obligations under the: Noie, tlus Security Instrument, and Applicable Law. There alsn might be
onc or more chanmee of the Loan Servicer nnrelated Iu a sale of the Note. It there it a change of the Losn
Servicer, Dorrower will be given written notice of the change which will state the pame and address of the
new T.aan Servicer, e address to which payments should be made and any o information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan 1s
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be wransferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant 10 this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alieged breach and afforded the
other party hereto a reasonsble period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed 10 be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant {0 Section 22 and the notice of acceleration given to
Borrower pursnant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances, As used in this Section 21: (a) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, poltutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) “Environmental Law" means federal laws and laws of the jurisdiction where the Property is iocated that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition® means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not canse or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any govemmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge, (b) any
Environmental Condition, including but not lirited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmentsl or regulatory authority, or any private party, that any removat or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for a2n Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give netice to Borrower prior to acceleration
following Borrowexr’s breach of any covenant or agreement in this Security Instrument (but not prior
to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action reguired to cure the defavlt; (¢) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date gpecified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursiting the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided in Section 15. Lender shall publish the notice of sale once a week for three
consecutive weeks in a newspaper published jin SHELBY
County, Alabama, and thereupon shall sell the Property to the highest bidder at public anction at the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s
deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower
covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured
by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Release. Upon pgyment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument, Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all
rights of curtesy and dower in the Property.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses;
ML_;__
W T/F02 (Seal)
Vincent D. Melton _Borrower
(Sea) 000000 (Seal)
-Borrower -Borrower
(Sea) . 0 e (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
1533426790
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STATE OF ALABAMA, __)e F(CTSO LA County ss:

On this lOI_M day of _j\)\\,\ S0 06 2 ks

a Notary Public in and for said county and in said state, hereby certify that
Vincent D. Melton

Wanda J. Meiton \ l’\\LS \DCW\C'L ond w\\cﬂ

whose name(s) is/are signed to the foregoing conveyance, and who is/are known to me, acknowledg&i
before me that, being informed of the comtents of the conveyance, he/she/they executed the same
voluntarily and as hus/her/their act on the day the same bears date.

Given under my hand and seal of office this lqw day of j\)\b‘ ( FJO 02—
My Comsmission Expires: 6' 19l06—

./
. ' . .-
(KA
 /

M7

Nomry Public '

ORNEY CAROL L. LATHAII
?‘;r West Valley Ave./Suite 101

Homewood, AL 35209 |
(205) 941-1871 | ]
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