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NEW GENTURY MORTGAGE CORPORATION

18400 VON KARMAN, SUITE 1000
IRVINE, CA 92612

[Space Above This Line For Recording Data)

MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are also provided
in Section 16. L

* (A) “Security Instrmment™ means this document, which is dated May 23, 2002 | RN
1opether with all Riders to this document. -
(B) "Borrower" is |

- SHANNON DYKES AND WIFE, KIM DYKES

Borrower is the mortgagor under this Secunty Instrument.
(C) "Lender™ is NEW CENTURY MORTGAGE CORPORATION

Lender is aCORPORATION
organized and existing under the laws of GALIFORNIA
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Lender's address is 18400 VON KARMAN, SUITE 1000
IRVINE, CA 92512
Lender is the morigagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated May 23, 2002
The Note staics that Borrower owes Lender Ninety~Three Thousand F i ve Hundred and |
NO /1 BG TR TR R AR N s D A WP S WR . Py e 0 WD B S G S S ot M Y AP L T SO —— Do‘uaxs .

(US.§ 93,500,00 ) plbs interest. Bmmwerhaspmnﬁsedtopaytmsdcbtm regularPencdlc“
Payments and 1o pay the debt in full not later than June 1, 2032 |
(E) "Property” mcans the property that is described below under the heading “Transfer of Rights in the
Property.”
(F) "Loan" means the debt evidenced by the Notg, plus interest, any prepayment charges and late charges
due under the Note, and all sums duc under this Security Instrument, plus interest.
(G) "Riders” means all Riders to this Security Instrument that are cxecuted by Borrower. The following
Riders arc to be executed by Borrower {check box as applicable]:

Adjustable Rate Rider Condominium Rider _| Second Home Rider
Balloon Rider Planned Unit Development Rider (| 1-4 Family Rider
[_1 VA Rider ] Biweekly Payment Rider A Other(s) [specify]

Prepayment Rider
Arm Rider Addendum :
(H) "Applicable Law" means all controlling applicable federal, state and local stamtes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appeatable judicial opinions. |
(I) "Community Association Dues, Fees, and Assessments” means all does, fees, assessments and other
- charges that are imposed on Bomower or the Property by a condominium association, homeowners |
association or similar organization. o
(J) "Electroenic Funds Transfer" means any transfer of funds, other than a transaction originated by check o
- draft, or similar paper instrumnent, which is initiated through an elecoronic terminal, telephonic instrument, -
‘computer, Or magnetic tape so as o order, instruct, or authorize a financial institution to debit or credit an -
account. Such term includes, but is not limited w0, point-of-sale transfers, automated eller machine
- Iransactions, transfers initiated by telephone, wirc transfers, and automated clcaringhouse transfers,
(K) "Escrow Items" means those items that are described in Sectdon 3.
(L) "Miscellaneous Proceeds” means any compensation, setilement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section S5) for: (1)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(ni) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as 1o, the valpe and/nr :
condition of the Property.
(M) "Mortgage Insurance” means insurance protecng Lender against the nonpayment of, or default on,
the Loan.
(N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument,
(O) "RESPA" means the Real Estate Seutlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CFR, Part 3500), as they might be amended from time to fime,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instument, "RESPA" refers to all requirements and restrictions that arc imposed in regard to a
"federally related mortgage loan” even if the Loan does not qualify as a "federally related mongage loan”
under RESPA.
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Security Insttument is refurned to Lender unpaid, Lender may require that any or all subseéamt'paymenw |

due under the Note and this Sccurity Instrument be made in one or mare of the following forms, as sslected

by Lender; (a) cash; (b) money order; (c) certified check, bank check, treasurerschecknrcashierscheck,_'

provided any such check is drawn upon an institution whose deposits are insured by a lederal agency,

instrumentality, or entty; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at

- such other location as may be designated by Lender in accordance with the notice provisions in Section 15.

Lender may return any payment or partial payment if the payment or partial payments arc insufficient to bring
the Loan current. Lender may accept any payment or partial payment insnfficient to bring the Loan current,
without waiver of any rights hereunder or prejudice o its rights to refuse such payment or partial payments in

the future, but Lender is not obligated to apply such payments at the time such payments are accepted. I{ each

Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall cither apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No olfset or claim which Bormrower might have now or in the

future against Lender shall relieve Borrower from making payments due under the Note and this Sccurity

Instrument or performing the covenanis and agreements secured by this Sceunty Instrument.
2. Application of Payments or Proceeds. Except as otherwise described in this Secdon 2, all paymems

accepted and applied by Lender shall be applied in the following order of prioriry: (a) interest due under the

Note; (b) principal due nnder the Note; (¢) amounts due under Section 3. Such payments shall be applied to

each Periodic Payment in the order in which it became due. Any remaining amounts shall be apphed first 0

~ late charges, second to any other amounts duc under this Security Instument, and then to reduce the pri:ncipal

balance of the Note.
If Leader receives a payment from Bomrower for a delinquent Periodic Payment which mcludes a

 sufficient amouns to pay any late charge due, the payment may be applicd to the delinquent payment and the - -
Jate charge. If more than one Periodic Payment is ontstanding, Lender may apply any payment received from

Borrower to the repayment of the Periodic Payments if, and to the cxtent that, each payment can be paid in

full. To the extent that any excess exists afler the payment is applied to the full payment of one or more .

Periodic Payments, such excess may be applied w any latc charges due. Voluntary prepaymenis shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance procecds, or Miscellancous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic Payments are due under

the Note, until the Notc is paid in full, a sum (the "Funds®) to provide for payment of amounts due for: (a)
taxes and assessments and other items which can aftain priority over this Sccurity Instument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c) preminms
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance preminms, if any,
or any sums payable by Borrower to Lender in Lisu of the payment of Mortgage Insurance premimums in

accordance with the provisions of Section 10, These items are called "Escrow Items." At originafion or af any
time during the term of the Loan, Lender may require that Community Association Dnes, Fees, and
Assessments, if any, be cscrowed by Borrower, and such dues, fces and assessments shall be an Escrow Iiem.
Borrower shall promptly fumnish to Lender all notices of amounts to be paid under this Section.

Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation

- 10 pay the Funds for any or all Escrow Items. Lender may waive Bormower’s obligation to pay to Lender

Funds for any or all Escrow Itcms at any time. Any such waiver may only be in writing. In the event of such
. waiver, Borrower shail pay directly, when and where payable, the amounts due for any Escrow ltems.
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(P) “Successor in Interest of Borrower" means any party that has taken title 1o the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

- This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Insmrument and the Note, For this purpose, Borrower frrevocably morgages, gramis and
conveys to Leader, with power of sale, thc following described property located in the
GCOUNTY of SHELBY .,

[Type of Recording Jurisdiciion] [Name of Recording Junisdiction)

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREODF.

Parcel ID Number: 336140000034001 * which currently has the address of

145 HWY 400 - {Sweet]
o SHELBY [Cuy] , Alabama 35143 [Zip Codc]
("Property Address™): | |

TOGETHER WITH all the improvements now or hereafier erecied on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Sccurity Instrument. All of the foregoing is referred to in this Security Instrumem as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seiscd of the estaie hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title 1o the Property against all claims and demands
subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national nse and non-uniform
covenants with limited vanations by junsdiction to constitute a uniform secxmty instrument covering real
praperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: ,

1. Payment of Principal, Intercst, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt cvidenced by the Note and any

prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems
pursuant o Section 3. Payments due under the Note and this Security Insmument shall be made in U.S.
currency. However, if any check or other instrument rceeived by Lender as payment under the Noic or this
| m{p 0000628407 R
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for which paymeat of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipis evidencing such payment within such dme period as Lender may require. Borrower's obligation to. -
make such payments and to provide recelpts shall for all purposcs be deemed to be a covenant and agreement -
contained in this Security Instrument, as the phrasc “covenant and agrcement” is used in Section 9. If
Borrower is obligated to pay Escrow licms directly, pursuant to a waiver, and Baorrower fails to pay the
amount dee for an Escrow Itcm, Lender may excrcise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay 10 Lender any such amount. Lender may revoke
the waiver as 10 any or all Escrow Iiems at any time by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay © Lendcr all Funds, and in such amonnts, that are then required
under this Section 3. |
Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the ame specificd under RESPA, and (b) not to cxceed the maxitnum amount a lender can
require under RESPA. Lender shall cstimate the amount of Funds duc on the basis of current dala and
reasonable estimates of expenditures of future Escrow Jtems or otherwise in accordance with Applicable Law,
The Fands shall be held in an institution whose deposits arc insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institation whose deposits are s¢ insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Bommower intercst on the Funds and:
Applicable Law permits Lender 1o make such a charge. Unless an agreement is made in writing or Applicable
Law requires intercst to be paid on the Funds, Lender shall not be required to pay Borrower any interest o7
‘earnings on the Funds. Borrower and Lender can agree in writing, however, that intercgt shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as reqmmd by
- RESPA.
~If there is 2 surplus of Funds held in escrow, as defined under RESPA, Lender shall account r.o S
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defincd under RESPA, Lender shall notify Borrower as required by RESPA, and Bomrower shall pay 10
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held In escrow, as defined under RESPA, Lender shalt
notify Borrower as required by RESPA, and Borrower shall pay to Lendcr the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.
Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impﬂmnons
altributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Propesty, if any, and Community Association Dues, Fees, and Assessments, il any. To the
extent that these iiems are Escrow Items, Borrower shall pay them in the manner provided in Seetion 3. .

Bomower shall promptly discharge any lien which has pnority over this Security Instrument unless
Borrawer: (a) agrees in writing 10 the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only 50 long as Borrower 1s performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operats 1o prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Inssument. If Lender dctermines that any part of the Property is subject 10 a lien which
can amain priority over this Security Instrument, Lender may give Bomower a notce idenbfymg the

. - ﬁnnnﬁzsau'{ .
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lien, Within 10 days of the date on which that notice is given, Borrawer shall satisfy the lien or take one or" .

more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real cstate tax verification and/or rcpomng
service used by Lender in conncction with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erceted on the

Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance, This

insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender

requires. What Lender requires pursuant to the preceding seniences can change during the term of the Loan.

The insurance camier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Bormrowsr’s choice, which right shall not be exerciscd unreasonably. Lender may require
Borrower 10 pay, in connection with this Loan, either: (2) a2 onc-time charge for flood zone determination,
certification and tracking services; or (b) a one-tine charge for flood zone determination and cegtification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsiblc for the payment of any fees

imposed by the Federal Emergency Management Agency in connection with the review of any flood 2one

determination resulting from an objection by Bostrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not

- protect Borrower, Barrower’s equity in the Praperty, or the contents of the Property, against any risk, | .

or liability and might provide greater or lesser coverage than was previously in effect. Borrower

 acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of -
insurance that Borrower conld have obtained. Any amounts disbursed by Lender under this Seetion 5 shall -+

“hecome additional debt of Borrower secured by this Security Insoument. These amounts shall bear interest at

the Note raie from the date of disbursement and shall be payable, with such interest, upon notice from Lender

to Borrower requesting payment.

2204

All insurance policies required by Lender and renewals of such policies shall be subject lo Lender’s
right 1o disapprove such policies, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right 1o hold the policies and renewal

certificates. If Lender requircs, Borrower shall promptly give to Lender all receipts of paid premiums and -

renewal notices, If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage 1o, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as morigagee and/or as an addinonal loss payee.

In the event of loss, Borrower shall give prompt notice (0 the insurance carrier and Leadcr, Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance procceds, whether or not the underlying insurance was requircd by Lender, shall be

applied 1o resioration of repair of the Property, if the restoration or repair is cconomically feasible and

Lender’s security is not lessened. During such repam and restoration period, Lender shall have the right to

hold such insurance proceeds uatil Lender has had an opportunity to inspeet such Property 10 ensure the work

has been completed to Lender’s satisfaction, provided that such inspection shall be underiaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a senes of progress
payments as the work is completed. Unless an agreement is made in writng or Applicable Law requires

interest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest
or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not.
- be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If the resioration or repaix -
is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be

applied w the sums secured by this Sccurity Instument, whether or not then due, with the
0000628407
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- excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in |

Section 2.
If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim

- andg related marters. If Borrower does nolt respond within 30 days to a notice from Lender that the insurance
carrier has offered to seizle a claim, then Lender may negotiale and settle the claim. The 30-day period will
begin when the notice is given, In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hercby assigns to Lender (2) Borrower's rights to any instrance proceeds in an arnount
not to excecd the amounts unpaid under the Note or this Sccurity Instrument, and (b) any other of Borrower's
rights (other than the right 10 any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Leader
may use the insurance proceeds elther 10 repair or restore the Property or 1o pay amounts unpaid under the
Note or this Security Instrument, whether or not then due,

6. Occupancy. Barrower shall occupy, cstablish, and use the Property as Borrower’s principal residence
within 60 days after the exceution of this Security Instrument and shall continne 1o occupy the Propeny as
Borrower's principal residence for at Ieast one year afier the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be nnreasonably withheld, or unless extenuaging circumstances
exist which are beyond Borrower’s confrol. ,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property (o deteriorate or commit waste on the Property. |
Whether or not Borrower is residing in the Propeny, Barrower shall maintain the Property in order to prevent

the Property from deteriorating or decrcasing in value due to its condition. Unless it is determined pursuant o

- Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if -

damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in - -
connection with damage to, or the taking of, the Property, Borrower shall be responsible for rcpaining or
restoring the Property only if Lender has relcased pmcaeds for such purposcs. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments 25 the work is
completed. If the insurance or condemnation proceeds are not sufficient to repmr or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Propecty. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Barrower shall be in default if, during the Loen application process,
Borrower or any persons or endtes acting at the direction of Borrower or with Borrower's knowledge or
consent gave matesially false, misleading, or inaccurate information or statements to Lender (or fatled 1o
provide Lender with material information) in connection with the Loan, Material representatons include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower's principal
residence, |

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal procecding that might significanily affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probats, for condemnation or forfeiture, for
enforcement of a lien which may amain prority over this Security Instument or to enforce laws or
reguladons), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
recasonable or appropriate fo protect Lender's intercst in the Property and rights under this Secunty.

- Instrument, incinding protecting and/or assessing the value of the Propcity, and securing and/or reparing .
the Property. Leader’s actions can include, but are not limited 1o: (2) paying any sums secured by a lien which =
has pricrity over this Security Insbument; (b) appearing in cowt and (c) paying reasonable
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attorneys’ fees 1o protect its interest in the Property and/or rights under this Security Instrumeat, including its
secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, draln water from pipes,
chiminate building or other code violatons or dangerous conditions, and have ufilities tarned on or off,
Although Lender may ke action under this Section 9, Lender does not have 10 do so and is not under any
duty or obligation to do s0. It is agreed that Lender incurs no Lability for not taking any or all actons

authorized under this Section 9. .
Any amounts dishursed by Lender under this Section 9 shall become additional debt of Bomrower

secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of
disburscment and shall be payable, with such interest, upon noticc from Lender to Borrower requesting
payment

If this Security Instrument is on a leasehold, Borrower shall comply with 2all the provisions of the leasc.
If Borrower acquires fee tifle to the Property, the leasehold and the fee title shall not merge unless Lender
agrees {0 the merger in writing.

10. Mortgage Iusurance. If Lender required Mortgage Insurance as a condition of making the Loan, .
Borrower shall pay the premiums required to mzintain the Mongage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage msurer that
previously provided such insurance and Borrower was required 1o make separately designated payments:
toward the preminms for Mortgage Insurance, Borrower shall pay the preminms required to obtain coverage
substantially equivalent fo the Mortgage Insurance previously in effect, at a cost snbstantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternale mortgage msurer
selected by Lender. If substantially equivalent Mortgage Insurance ¢coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance -

- coverage ceased to be in effect: Lender will accept, use and retain these payments as a non-refundable loss .

reserve in lien of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the factthat
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or eamings
on such loss reserve. Lender can no longer requirc loss reserve payments if Morigage Insurance coverage {(in
the amount and for the period that Lender requires) provided by an insurer selected by Lender agam becomes

available, is obtained, and Lender requires separately designated payments toward the premiums for Morigage
Ingsurance. If Lender required Morigage Insurance as 2 condition of making the Loan and Bomrower was

required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss.
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement -
between Borrower and Lender providing for such teymination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Bormower’s obligation 10 pay interest at the rate provided in the Note.
Mongage Insurance reimburses Lender (or any entity that purchascs the Nots) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
Mortgage insurers cvaluate thetr total sisk on all such insurance in force from time to fime, and may
enter into agreements with other parties that share or mogdify their risk, or reduce losses. These agreements are
on ferms and conditions that are satisfactory to the mornigage insurer and the other party (or parties) 10 these
agreements. These agreements may require the mortgage insurer 1o make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums). ,
| As a result of these agreements, Lender, any purchaser of the Note, another insurcr, any reinsurec, any
other cntity, or any affiliate of any of the foregoing, may receive (dircetly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the .
-insurer, the arrangement is often termed “captive reinsurance.” Further; | | S
~ (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund. :
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(b) Aay such agreements will not affect the rights Borrower has - if any - with respect fo the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may -
mclude the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated avtomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby-
assigned to and shall be paid w Lender. | '

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s securily is not lessened. During
such repair and restoration pericd, Lender shall have the right 10 hold such Miscellaneous Proceeds vntil
Lender has had an oppormnity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspecton shall be undertaken promptly. Lender may pay for the repairs and
restoration in a smglc disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in wniting or Applicable Law requirces interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required o pay Botrower any inierest or earnings on such Miscellsneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lesscned, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
mcsexcess, if any, paid 10 Bomrower, Such Miscellaneous Proceeds shall be applied in the arder provided for
in Section 2. |

. In the event of a total taking, destruction, or loss in value of the Praperty, the Msceﬂanmm?roceeds
shall be applied 1o the sums secnred by this Sacunty Instrument, whether or not then dus, with the excess 1!‘
~ any, paid o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the. fair markat -
-valuc of the Property immediately before the pariial tzking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Sccurity Instryment immediately before the partial taking,
destruction, or loss in value, unicss Borrower and Lender otherwise agree in writing, the sums secured by this
Security Inscument shall be reduced by the amount of the Miscellansous Proceeds multiplied by the
following fraction: (2) the total amount of the sums secured immediately before the partial takmg, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a pardal taking, destruction, or loss in value of the Property in which the fair market -
value of the Property immcdiately before the partial taking, destruction, or loss in valuc is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender oth¢rwise agrec in writing, the Miscellaneous Procceds shall be apphied to the sums
sccured by this Secunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award 1o sctile 2 claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is anthorized to coliect and
apply the Miscellaneons Proceeds cither to restoration or repair of the Property or 10 the sums secured by this
Security Insgrument, whether or not then due. "Opposing Party” means the third party that owes Bommower
Miscellaneons Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous

Proceeds.
Bomrower shall be in defanlt if any acton or proceeding, whether civil or criminal, is begun that, in

Lender’s judgment, could result in forfeityre of the Property or other material impairment of Lender's inferest

- in the Property or rights under this Security Instrument. Botrower can cure such a default and, if acceleration
has accurred, reinstaic as provided in Section 19, by causing the action or proceeding o be dismissed with a
ruling that, in Lender’s judgment, precludes forfeitare of the Property or other material impairment of -

' Lender’s interest in the Property or nghts under this Security Instrument. The praceeds of any award or claim . -
for damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned -
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied o restoration or repair of the Property shall be applzed

i the order provided for in Section 2,
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12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the dme for
payment or modification of amortizaton of the sums sccured by this Security Instrument granted by Lender
o Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required o commence proceedings against any
Successor in Interest of Borrower or to refuse {o extend tme for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Intercst of Borrower. Any forbearance by Lender in exercising any right or rcmedy
including, without limitation, Lender’s acceptance of payments from third persons, entitics or Successors in
Intcrest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preciude the
cxercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Bomrower who
co-signs this Security Instrument but does mot exccute the Notc (a “co-signer”): (a) is co-signing this.
Security Instument only to mortgage, grant and convey the co-gsigner's Interest in the Property under the
terres of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree w0 extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent. o )

Subject 10 the provisions of Section 18, any Successor in Interest of Bomower who assumes Barrower'’s

“obligatons under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and bepefits under this Security Instrument. Borrower shall not be released - from
 Borrower’s obligadons and liability under this Security Insoument unless Lender agrees to such rclease in - ..
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section®
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection- with
‘Borrower's delault, for thc purpose of protecting Lender’s intercst in the Property and rights under this -
Security Insrnment, including, but not limited to, attorncys’ fees, property inspection and valuation fecs. In
regard © any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construcd as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Sccurity Instrument or by Applicable Law. -

If the Loan 15 subject 10 a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 10 be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permined limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Barrower. If a refund reduces principal, the reduction will be

treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower

will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice 10 Borrower in connection with this Sccarity Instrument shall be decmed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means, Notice to any one Borrower shall constitute notice w0 all Borrowers uniess
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substimte notice address by notice to Lender. Borrower shall prompily notify

Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Barrower’s ¢hange of

- address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice 1o Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designatcd another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until acmually received by Lender. If any notice required by
this Security Instrument is also required nnder Applicable Law, the Applicable Law regnirement will satisfy
the corresponding requirement under this Security Instument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Sccurity Instrument are subject to any requircments and limitations of Applicable Law.
Applicable Law might explicidy or implicily allow the parties 10 agree by contract or it might be silent, but
sach silence shall not be construcd as a prohibition against agreement by contract. In the event that any
provision or clanse of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given cffect without the
conflicting provision.

As used in this Security Instrument (2) words of the masculine gender shall mean and incinde
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mesn and
include the plural and vice versa; and (c) the word "may” gives sole discreion without any obligation to ke
any action. B

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Secton 18,
"Interest in the Propesty” means any legal or beneficial interest in the Property, including, but not limited io,
those beneficial interests ransferred in a bond for deed, contract for deed, installment sales contract of escrow
agreement, the intent of which is the mansfer of title by Borrower at a future date to a purchaser. _
, If all or any part of the Property or any Interest in the Property is sold or ransferred (or if Borroweris
not a natural person and a beneficial interest in Borrower is sold or transferred) withont Lender’s prior written

~ consent, Lender may require immediale payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law. - -
| If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall -
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these

~ sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower mcets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
1o the carliest of: (3) five days before salc of the Property pursnant to any power of sale confained ju this
Sceurity Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (¢) cniry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrament and the Note as
if no acceleranon had occurred; (b) cures any dcfault of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purposc of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s mierest in the Property and rights under this Security Instrument,
and Borrower's obligation 10 pay the sums secured by this Sccurity Instrument, shall continue unchanged.
Lender may require that Borrower pay such remstatement sums and expenses in onc or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, mreasurer’s check or
cashier’s check, provided any such check is drawn vpon an institution whose deposits arc insured by a federal
agency, instrumentality or entty; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully cffective as if no acceleration had
occurred However, this right to reinstate shall not apply in the case of acceleration under Secion 18.

. 20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the -
“Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower. -
A sale might result in a change in the eutity (known as the "Loan Secrvicer™) that collects Periodic Payments
- due under the Notc and this Security Insmument and performs other morgage loan servicing obligations
under the Note, this Security Instrumnent, and Applicable Law. There also might be one or more changes of
- the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given wrilten notice of the change which will staie the name and address of the new Loan Servicer, the
address w0 which payments should be made and any other information RESPA requirss in connection
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with a noticc of ransfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Ldan

Servicer other than the purchaser ol the Note, the mortgage loan servicing obligations to Bomrower will

remain with the Loan Servicer or be fransferred to a suceessor Loan Servicer and are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined w any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Sccurity
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in

compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a

reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must clapse before certain action can be taken, that lime period will be deemed o be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given 10 Borrawer pursuant

to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to -

- satisfy the notice and opportunity to take corrective action provisions of this Scetion 20, .
21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those |

substances defincd as toxic or hazardons substances, pollutants, or wastes by Environmental Law and the -

following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and

herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)

"Environmental Law" means federal laws and laws of the jurisdicton where the Property is located that relate

to health, safcty or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Envronmental Condition”
means a condition that can cause, coniribute 10, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazsrdous

Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrawer shall aot do,
nor allow anyone else to do, anything affccting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creales a condition that adversely affects the value of the Praperty. The preceding two
sentences shall not apply to the presence, vuse, or storage on the Property of small quantities of Hazardons

Substances that are generally recognized to be appropriaie 1o normal residential uses and to mainienance of -

the Propenty (including, but not limitcd to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuil or:_

other action by any govemmental or rcgulalory agency or private parly involving the Property and any

Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any

Environmental Condition, including bul not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a

- Bazardous Substance which adversely affects the value of the Property. If Borrower learns, or is noufied by |

¢20=3

any governmental or regulatory authority, or any private party, that any removal or other remediation of any -

Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary remedial
actions in accordance with Environmental Law, Nothing herein shall create any obligation on Lender far an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrowcr and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is piven to Borrower, by which the default must he cured; and (d) that failure to cure the
default on or before the date specified im the notice may result in acceleration of the sums seciired by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to remstate after acceleration and the right to bring a conrt action to assert the non-existence of a
defaunit or any other defense of Borrower to acceleration and sale. If the default is not cured on ox
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
‘sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided i this Section 22, including, but not lilmted to,

~ reasonable attorneys’ fees and costs of title evidence. | .

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the

manner provided in Section 15. Lender shall publish the notice of sale once a week for three
- consecutive weeks in a newspaper publishedin SHELBY

County, Alabama, and thereunpon shall sell the Property to the highest bidder at public auctlon at the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s
deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower
covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all |
expenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured by
this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Release. Upon paymeat of all sums secured by this Security Instrument, Lender shall release this
Security Insrument Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Insmument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitred under Applicable Law. :

24. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all
rights of curesy and dower in the Property.
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BY SIGNING BELOW, Borrower accepts and agrees to the werms and covenants contained m this
Security Insgument and in any Rider executed by Borrower and recorded with it

Winiesses:

(Scal)

-Borrower

(Scal)

-Borrower

(Seal)

-Borrower

@Q-G{A L) (oces)
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SHANNON DYKES

(
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/A-..._‘,A.‘t )
KIM DYKES |

(Seal)

-Borrower

(Seal)

-Borower

-Borrower
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(Seal)

-Borrower

(Seal)

-Borrower .

(Seal)
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ATLANTIC TITLE INSURANCE COMPANY

Commitment Number: 2-1307 File No.: 2-1307
Exhibit "A"
Legal Description
State of Alabama
Shelby County

A portion of the SE 7 of the SW % of Section 14 and the NE Y of the NW VY of Section 23,
Township 24 North, Range 15 East, more particularly described as follows: Begin at the SW
corner of the SE 4 of the SW V4 of Section 14, Township 24 North, Range 15 East and run
Easterly along the Southemn side of said quarter-quarter section for 1058.61 feet to a point on the
~ North side of the right of way, Shelby County Highway No. 400, run Southeasterly along said
right of way for 32.74 feet to an iron pin, the point of beginning. then turn an angle of 106
degrees 47 minutes 5 seconds to the left and run Northeasterly 356.33 feet, then turn an angle of
73 degrees 12 minutes 55 seconds to the left and run Northwesterly 290.21 feet, then turn an
angle of 106 degrees 47 minutes 5 seconds to the left and run Southwesterly 356.33 feet; then
turn an angle of 73 degrees 12 minutes 55 seconds to the left and run Southeasterly along North
right of way, Shelby County Highway No. 400, 290.21 feet back to the point of beginning.

Property Address:

145 Highway 400
Shelby, Alabama 35143

Schedule A
FormFT-T-11A
ALTA Commitment -~ 1966

Valid only if Schedule B and cover (FT-T~10A) are attached
Schedule A of this Commitment consists of 2 page(s)



ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Street Journal) - Rate Caps)
2 YEAR RATE LOCK

THIS ADJUSTABLE RATE RIDER is madc this 23rd " dayof May 2002 .
and 1s incorporated into and shall be deemned to amend and supplement the Mortgage, Deed of Trust, or
Security Decd (the "Security Instrument”) of the same date given by the undersigned ("Borrower") to secure

Borrower’s Adjustable Rate Note (the "Nofe™) to
NEW CENTURY MORTGAGE GORPORATION

("Lender”) of the samc date and covering the property described in the Security Insoqument and

located at:
145 HNWY 400 ., SHELBY, AL 35143

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Securiry
Insorument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHL Y PAYMENT CHANGES - |
The Note provides for an initial interest rate of 9. 2500 %. The Note provides for -
-changces in the interest rate and the monthly payments, as follows: B
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate I will pay may change on the first day of June 2004
and on that day every 6th month thereafter. Each date on which my intercst rate could change

is called a "Change Date."

0000628407
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(B) The Index B
| Beginning with the first Change Dare, my interest rate will be based on an Index. The “Index” is the
average of interbank offered rates for six month U.S. dollar-denominated deposits in the London market - -
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
“Current Index." | |

If the Index is no longer available, the Noic Holder will choose a new index that is based upon
comparable informagion. The Note Holder will give me notice of this choice.

(C) Calcenlation of Changes

Before each Change Date, the Note Holder will calculale my new interest rate by adding .

Six and Eight-Tenths percentage points
( 5.8000 %) w the Current Index. The Note Holder will then ronnd the result of this
addition to the ncarest one-cighth of one percentage point (0.125%). Subject 10 the bmits stated in Section
4(D) below, this rounded amount will bec my new interest rate until the next Change Dale.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected 1o owe at the Change Date in full on the Maturity Date ai my
new intercst rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment

(D) Limits on Interest Rate Changes

'IheinlerestratelammquiredtopayaltheﬁrstChanchawwﬂlnmbegreaterthani

10.7500 %orlessthan 99,2500 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than One and One~Half .

percmmgc points
( 1.500 %) from the ratc of interest 1 have been paying for the preceding & |
- months, My interest rate will never be greater than 16,2500 %.

(E) Effective Date of Changes | E

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amoum of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monihly payment before the effective date of any change. The notice will include information required by
law o be given to me and also the 1itle and telephone number of a person who will answer any question I
may havc regarding the notice. *
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” mcans any legal or beneficial interest in the Property, including, but not

limited 10, those beneficial interesis transferred in a bond for deed, contract for deed, installment

sales contract or escrow agreement, the intent of which is the transfer of ttle by Barrower at a
future date to a purchaser. |

If all or any part of the Property or any Interest in the Property is sold or transferced (or if
Borrower is not a namral person and a beneficial interest in Borrower i9 sold or ransferred)
without Lender’s prior written consent, Lender may require immediate paymenc in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not exercise this opdon if: (2)
Borrower causes 10 be submitted to Lender information required by Lender to cvaluate the
intended transferee as if a new loan wege being made 1o the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instroment is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a rcasonable fee as a
condition to Lender’s consens 1o the loan assumption. Lender also may require the transferee (o

sign an assumpuon agrecment that is acceptable to Lender and that obligates the wansferes to keep
all the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue 0 be obligated under the Note and this Sccurity Insrnment unless Lender relcases

Borrower in writing,

II Lender excrcises the oplion w0 require immediate payment in full, Lender shall give:

Borrower notiee of acceleration. The notice shall provide 2 period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Insrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remcdies permined by this Security Instrument
without further notice or demand on Borrower,

0000628407
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BY SIGNING BELOW, Borrower accepls and agrees (o the ferms and covenants contained in. ﬂns .

Adjustable Rate Rider.

-
=

/7 L/

SHANNON DYKES -Borrower KIM - DYKES ‘ -Bamwez
(Seal) (Seaf)
=Borrower Bomower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -
0000628407
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Loan Number 0000628407
ADJUSTABLE RATE RIDER ADDENDUM

(Libor Index - Rate Caps) ,
This Adjustable Rate Rider is made this  23rd day of May 2002 ,

and is incorporated into and shall be deemed to amend and supplement the Promissory
Note (the "Note") and Mortgage, Deed of Trust or Security Deed (the "Security
Instrument ") and Adjustablc Rate Rider (the "Rider") of the same date given by the
undersigned (the “Borrower") to secure repayment of Borrower's Note to

NEW CENTURY MORTGAGE CORPORATION
(the "Lender").

Property securing repayment of the Note is described in the Security Instrument and

~ located at:
145 HNY 400 . SHELBY, ALABAMA 35143

(Property Address)
To the extent that the provisions of this Adjustable Rate Rider Addendum are inconsistent
with the provisions of the Note and/or Security Instrument and/or Rider, the provisions of
this Addendum shall prevail over and supersede any such inconsistent provisions of the

Note and/or Security Instrument and/or Rider.

In addition to the covenants and agreements made in the Note, Security Instrument, and
‘Rider, Borrower and Lender further covenant and agree as follows: |

. 4, (D) LIMITS ON INTEREST RATE CHANGES
The interest rate I am required to pay at the first change date will not be greater
than 10.7500 % or less than g9.2500%. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than 0One and .
One~Half percentage point(s) ( 1.500 %) from the rate of interest I
have been paying for the preceding B months. My interest rate will never be
greater than 16.2500 % or less than 9.2500 %.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
- contained in this Adjustable Rate Rider Addendum.

_J../.r AL 22 é/fv”f N/} ‘\.._AA......L/
SHANNON DVYKE KIM> DYKES |

New Cennury Mortgage | Admin,ifd JP 042202
RE 102 {0382296)
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. _ PREPAYMENT RIDER
Loan Numbsrg 000528407 ADJUSTABLE RATE LOAN
This Prepayment Rider is made this 23rd day of May 2002 and is

incorporated into and shall be deemed to amend and supplement the Promissory Note (the

“Note") and Mortgage, Deed of Trust or Security Deed (the "Security Tnstrument™) of the.

same date given by the undersigned (the "Borrower") to secure repayment of Borrower's

Note to
NEW CENTURY MORTGAGE CORPORATION

(the"Lender").

- To the extent that the provisions of this Prepayment Rider are inconsistent with the
provisions of the Note and/or Security Instrument, the provisions of this rider shall prevail

over and shall supersede any such inconsistent provisions of the Note and/or Security

Instrument.
In addition to the covenants and agreements made in the Note and Security Instrument, the

Borrower and Lender further covenant and agree as follows:

5. BORROWERS RIGHT TO PREPAY

£

| I have the right to make prepayments of priucipal any time before fhey are
- due. A payment of principal only is kuown as a "prepayment”. When 1 make a
prepayment, I will tell the Note Holder in writing 1 am doing so. The Note Holder

will use all of my prepayments to reduce the amount of principal that I owe under
this Note. If I make a partial prepayment, there will be no changes in the due dates
of my monthly payments unless: the Note Holder agrees in writing to those changes.
My partial prepayment may reduce the amount of my monthly payments after the
first Change Date following my partial prepayment.

If within 2 year(s) from the date of execution of the Security Instrument, I

make a full prepayment or, in certain cases a partial prepayment, and the total of
such prepayment(s) in any 12-month period exceeds 'I'%EN'I' Y PERCENT (20%) of
- the original principal amount of this loan, I will pay a prepayment charge in an
-amount equal to the payment of 6 months advance interest on the amount by which
the total of my prepayment(s) within that 12-month period exceeds TWENTY

PERCENT (20%) of the original principal amount of the loan.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Prepayment Rider. |

/4 ,/ ) - / |
AR e sl ™ AN A XKLL
SHANNON DYRES KIM DYKES /
- NCMC I | | AE-103.ifd
Generic Prepayment Rider | JP 042202
RE 103 Revised (020800)
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