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MORTGAGE

DEFINITIONS

Words used in muldple secuons of this document are defined below and other words arc defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
1n Sccuon 16.

(A) "Sccurity Instrument” mcans this document, which is dated April 25, 2002
together with all Riders 10 this document.
(B) "Borrower" is

ALFRED L OVERTON A SINGLE MAN

Borrower 15 the morigagor under this Sccurity Instrument.
(C) "Lender” 1s NEW GENTURY MORTGAGE CORPORATION

Lender is aGORPORATION
organized and cxisung under the laws of CALIFORNIA
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Lender’s address is 18400 VON KARMAN, SUITE 1000
IRVINE, CA 92512
Lender 1s the mortgagec under this Security Instrumecnt.
(D) "Note" mcans the promissory note signed by Borrower and dated April 25, 2002
The Nouw slates thal Borrower owes Lender Eighty Thousand, Seven Hundred Fifty and
NO/100 ~==-m==- R AN e - ——— - -~ - > - Dollars
(US.$ 80,750.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not laicr than May 1, 2032 .
(E) "Property” mcans the property that is described below under the heading "Transfer of Rights in the
Property.”
(F) "Loan"” means the debt evidenced by the Note, plus inwerest, any prepayment charges and late charges
due under the Note, and all sums due undcr this Security Insoument, plus interest.
(G) "Riders” means all Riders to this Security Instrument that are executed by Bomrower. The following
Riders are to be executed by Borrower [check box as applicable):

X Adjustable Rate Rider | Condominium Rider __ Second Home Rider
] Balloon Rider [_] Planncd Unit Development Rider [__] 1-4 Family Rider
[ VA Rider [_J Biweckly Payment Rider [_X Other(s) [specify)

Prepayment Rider

Arm Rider Addendum
(H) "Applicable Law" mcans all conmolling applicablc federal, state and local statutes, regulations,
ordinances and administrative rules and ordcrs (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
(X) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are unposed on Bormrower or the Property by a condominium associaion. homeowners
association or Simuar organizauon.
(J) "Electronic Funds Transfer" means any transfer of funds, other than a transaclion originated by check,
draft, or similar paper insgqument, which is iniuated through an electronic \crminal, telephonic instrument,
COmpuler, Or magneuc tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not himited to, point-of-salc iransfers, automated teller machine
ransactions, Lransfers inibated by lelephone, wire transfers, and automated clearinghouse transfers.
(K) "Escrow Items™ means those items that are described in Secdon 3.
(L) "Miscellaneous Proceeds” mcans any compensation, seilcment, award of damages, or proceeds paid by
any third party (other than insurance procceds paid under the coverages described in Section S) for: (i)
damage to, or destrucuon of, the Property; (ii) condemnation or other taking of all or any part of the Property;
() conveyance 1 licu of condemnation; or (iv) misccpresentations of, or omissions as to, the value and/or
condition of the Propeny.
(M) "Mortgage Insurance" means insurance protecting Leader against the nonpayment of, or default on,
th¢ Loan,
(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (11) any amounts under Section 3 of this Security Instrument.
(0) "RESPA" means the Real Estaic Sctlement Procedures Act (12 U.S.C. Section 2601 ct 5¢q.) and 1its
implementing regulation, Regulason X (24 CF.R. Part 3500), as they might be amended from time to time,
or any addinonal or successor legislation or rcgulaton that governs the same subject matter. As uscd in this
Sccunty Instrument, "RESPA" refers (o all requirements and restrictions that are imposed in regard to a

“federally related mortgage loan” even if the Loan does not qualify as a "federally related mongage loan"
under RESPA.
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(P) " Successor in Interest of Borrower™ means any party that has taken ate to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Secunty Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modificadons of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Now. For this purpose, Borrowcr urevocably morigages, grants and
conveys to Lender, with power of sale, the following descnbed property located in  the
COUNTY of SHELBY -

[Type of Recording Juricdiction) [Name of Recording Junidiction}

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

Parcel ID Number; 018330000024 which currently has the address of
76 DOGWOOD HILLS DRIVE [Street)
LEEDS [City) , Alabama 35094 |Zip Code]

("Propenty Address”):

TOGETHER WITH all the improvéments now or hereafter erecied on the property, and all cascments,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and addiions shall also
be covered by this Security Instrumnent, Al of the foregoing 1s rcferred to in this Secunty Instrument as the
"Propesty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hcercby conveyed and has
the right 1o grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warran(s and will defend generally the utle (o the Property against all clams and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covcnants for national nse and non-uniform
covenants with imitcd variauons by jurisdicion 10 constiwle a uniform security instrument covering rcal
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Latc Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Not¢ and this Security Inswument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or ttus
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Secunty Instrument is returned ©0 Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be madce in one or more of the following forms, as selected
by Lender: (3) cash; (b) money order; (c) ceraficd check, bank check, treasurer’s check or cashier's check.
provided any such check is drawn upon an insttution whosc deposits are insared by a federal agency,
instrumentality, or eauty; or (d) Elecoonic Funds Transfcr,

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Sccvion 15.
Lender may return any payment or parual payment if the payment or partial payments arc insufficient to bring
the Loan currcent. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any nights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated 10 apply such payments at th¢ time such payments arc accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a rcasonable period of time, Lender shall either apply such funds or retum
them to Borrowecr. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Nowe immediaicly prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments duc under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Excepr as otherwise described in this Section 2, all payments
accepted and apphied by Lender shall be applied in the following order of priority: (a) interest duc under the
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied 10
each Pcniodic Payment in the order in which it became due. Any remaining amounts shall be applied first 10
late charges, second to any other amounis duc under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applicd to the delinquent payment and the
late charge. If more than onc Periodic Payment is outstanding, Lender may apply any payment received from
Borrowcr (o the recpayment of the Penodic Payments if, and 10 the extent that, each payment can be paid in
full. To the cxient that any excess exists after the payment 1s applied to the full payment of one or more
Penodic Payments, such excess may be applied 10 any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Notc.,

Any applicanon of payments, insurance proceceds, or Miscellaneous Proceeds w principal due under the
Note shall not extend or postpone thc duc daie, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments arc duc under
thc Note, untl the Note 1s paid in full, a sum (the "Funids”) to provide for payment of amounts due for: (a)
taxcs and assessments and other items which can awain priority over this Sccurily Instrument as a lien or
encumbrance on the Propcrty; (b) leasehold payments or ground rents on the Property, if any: (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower 10 Lender in licu of the payment of Morgage Insurance premiums in
accordance with the provisions of Scction 10. These items are called "Escrow Items.” At origination or at any
ume during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, 1l any, be cscrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall prompty furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obhgation
10 pay the Funds for any or all Escrow liems. Lender may waive Borrower's oblipation to pay 10 Lender
tunds for any or all Escrow Items at any time. Any such waiver may only be in writing, In the event of such
waiver, Borrower shall pay dirccly, when and where payable, the amounts due for any Escrow Iiems
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for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish 10 Lender
receipts evidencing such payment within such tume penod as Lender may require. Borrower’s obligation to
make such paymenis and 10 provide receipts shall for all purposes be deemed o be a covenant and agreement
comtained n this Secunity Insgument, as the phrase "covenant and agrecement” is used in Section 9. If
Borrower 1s obligated to pay Escrow Items directly, pursvant to a waiver, and Borrower fais o pay the
amount due for an Escrow Iiem, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay 10 Lender any such amount. Lender may revoke
the waiver as 10 any or all Escrow Iicms al any ume by a notice given in accordance with Secton 15 and,
upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that arc then required
under this Secton 3.

Lender may, at any ame, collect and hold Funds in an amount (a) sufficicnt to permit Lender to apply
the Funds at the ame specified under RESPA, and (b) not to exceed the maximum amount a lender can
rcquire under RESPA, Lender shall esumate the amount of Funds duc on the basis of current data and
reasonable esimates of expenditures of furure Escrow Itetas or othcrwise in accordance with Applicable Law.

The Funds shall be held in an insuiution whose deposits are insured by a federal agency, instrumentality,
or ennty (including Lender, if Lender is an instilution whose deposits ar¢ 5o insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds 10 pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Bormower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicablc Law pcrmits Lender 10 make such a charge, Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any intecest or
carings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give 10 Borrower, without charge, an annual accounting of the Funds as required by
RESPA,

If there 15 a surplus of Funds held mm escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds 1n accordance with RESPA., If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay 1o
Lender the amount necessary (0 make up the shortage 1 accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
nouly Borrowcr as requircd by RESPA, and Borrower shall pay to Lender the amount necessary 10 make up
the deficiency 1n accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Sccunily Instrument, Lender shall promptly refund 10
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs, and impositions
atmbutable to the Property which can amain priority over this Security Insirument, leasehold payments or
ground rents on the Property, if any, and Community Associalion Ducs, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrurnent unless
Borrower: (a) agrees in wrinng to the payment of the obligation secured by the licn in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, lcgal procecdings which in Lender's opinion operate 10 prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreemcnt sansfacwory to Lender subordinating the lien 1o
this Security Instrument. If Lender determines that any part of the Properly is subject to a lien which
can attain pnonty over this Security Instrument, Lender may give Borrower a notice identilying the
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lien. Within 10 days of the daic on which that nofice is given, Borrower shall sausfy the lien or take onc or
more of th¢ acuons sct forth above in this Secaon 4.

Lender may require Borrower to pay a onc-ime charge for a rcal cswate tax verification and/or reporting
service used by Lender in connecuon with this Loan.

5. Property Insurance. Borrowcr shall keep the improvements now exisang or hercafter erected on the
Property insured against 1oss by fue, hazards included within the term "extended coverage,” and any other
hazards including, but not lmited to, earthquakes and floods, for which Lcender requires insurance. This
insurance shall be mamntancd o the amounts (including deducuble levels) and for the pcriods that Lender
requires, What Lender requires pursuant 1o the preceding sentences can change duning the term of the Loan,
The msurance carmer providing the insurance shall be chosen by Bomrower subject 10 Lender's night to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may requirc
Borrower 1o pay, in connection with this Loan, either: (a) a one-umc charge for flood zone dcicrmination,
certification and tracking scrvices; or (b) a one-time charge (or flood zone determination and certification
services and subsequent charges each ume remappings or similar changes occur which reasonably might
affect such determination or certificauon. Bomower shall also be responsible for the payment of any fees
umposed by the Federal Emergency Management Agency in connccuon with the review of any [100d zone
determination rcsulung from an objechon by Borrower.

I{ Borrower fails w maintain any of the coverapges descnbed above, Lender may obtain insurance
coverage, at Lender's opuon and Borrowcr’s ¢xpense. Lender is under no obligaton to purchase any
particular typc or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower'’s equity 1n the Property, or the contents of the Property, against any risk, hazard
or bability and might provide greater or l¢sser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender undcr this Secton 5 shall
become addiuonal debt of Borrowcr sccured by this Security Instrument, These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notce from Lender
to Borrower requestang payment

All insurancc pobicics requircd by Lender and renewals of such policies shall be subject 1o Lender's
nght w disapprove such policies, shall include a standard mortgage clause, and shall name¢ Lender as
mongagee and/or as an addidonal loss payce. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all reccipts of paid premiums and
renewal notices. If Borrowcer obuains any form of insurance coverage, not otherwise required by Lender, [or
damage 10, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
namc Lender as mortgagee and/or as an additonal loss payce.

In the event of loss, Borrower shall give prompt nouce 10 the insurance carrier and Lender. Lender may
make proof of loss if not made prompuy by Borrower. Unless Lender and Borrower otherwise agree in
wnlng, any insurance proceeds, whether or not the underlying insurance was reqiired by Lender, shall be
applied to restorauon or repair of the Propery, if the restoration or repair is ¢conomically feasible and
Lender’s security 15 not 1cssened. During such repair and restoration penod, Lender shall have the right 1o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed 10 Lender’s satisfacton, provided that such inspection shall be underiaken promptly.
Lender may disburse proceeds for the repairs and restorauon in a single payment or in a series of progress
payments as the work 1s completed. Unless an agreement is made in writing or Applicable Law rcquires
interest to be paid on such msurance proceeds, Lender shall not be required to pay Borrower any interest

or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligauon of Borrower. If the restoration or repair

is not cconomically feasible or Lender’'s security would be lessened, the insurance proceeds shall be
apphed t0 the sums secured by this Sccunty I[nstrument, whether or not then due, with the
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cxcess, if any, paid o Bomrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may D¢, negonate and seule any available insurance claim
and rclaicd matters. If Borrower does not respond within 30 days 10 a notice from Lender tha the insyrance
carmer has offered to settle a claim, then Lender may ncgouaie and settle the claim. The 30-day penod will
begin when the notice is given. In either cveny oOr if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns 10 Lender (a) Borrower’s rights 1o any insurance proceeds in an amount
not o excecd the amounts unpaid under the Note or this Security Insorument, and (b) any other of Borrower’s
nghts (othcr than the right to any refund of unearned premiums paid by Borrower) under all insurance
pohcies covenng the Property, insofar as such nghts arc applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or resiore the Property or to pay amounts unpaid under the
Note or this Secunty Instruament, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Sccurity Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the daw ol occupancy, unless Lender othcrwisc
agrees 1n wnting, which conscat shall not be unreasonably withheld, or unless extenuating circumstances
¢xist which are beyond Borrower's contol.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow thc Property 10 deteriorate or commit wasic on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from detenoraung or decreasing in value due to its condition. Unl¢ss it is determined pursuant (o
Section 5 that repair or restoration is not economically [casible, Borrower shall promptly repair the Property if
damaged 10 avoid [urther dewerioraion or damage. If insurance or condemnation proceeds arc paid in
connecton with damage 10, or the taking of, the Property, Borrower shall be responsible for repairing or
resioning the Property only if Lender has released proceeds for such purposcs. Lender may disburse proceeds
for the repairs and resioration in a singlc payment Or in a series of progress payments as the work is
completed. If the insurance or condemnanon proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the compleuon of such repair or restoration.

Lender or 1ts agent may make reasonable cnirics upon and inspections of the Property. If it has
rcasonable cause, Lender may mnspect the intenor of the improvements on the Property. Lender shall give
Borrower nonice at the ume of or prior to such an intenor inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or enuibics acting at the direction of Borrower or with Borrower's knowledge or
consent gave matenally false, misleading, or inaccurate information or s@atemcms 10 Lender (or failed to
provide Lender with material information) in connection with the Loan. Matenal representations include, but
are not hmited to, representations conceming Borrower’s occupancy of the Property as Borrower's principal
1csigence,

9. Protcction of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(8) Borrower fails 1o perform the covenants and agreements contained in this Security lnstrument, (b) there s
a lcgal proceeding that might significantdy affect Lender’s interest in the Property and/or rights under this
Secunity Instrument (such as a proceeding in bankruptlcy, probate, for condemnaton or forfeiture, for
enforcement of a lien which may amain priority over this Secunty Instrument or 1o enforce laws or
regulauons), or (¢) Borrowcr has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropmate to protect Lender's interest in the Property and rmights under this Security
Instrument, includmng protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s acuons can include, but arc not limited to: (a) paying any sums secured by a lien which
has pnorly over this Sccunty Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' fees to protect its intercst in the Property and/or rights undcr this Security Instrument, including its
securcd posiuon in a bankrupicy proceeding. Securing the Property includes, but is not imited to, entering the
Property to make repaus, change locks, replace or board up doors and windows, drain water from pipcs,
elimmnate building or other code violations or dangerous conditions, and have utiliies tumed on or off.
Although Lender may take action under this Secuon 9, Lender does not have 10 do so and is not under any
duty or obligatuon to do so. It is agreed that Lender incurs no hability for not taking any or all actions
authoriz¢d under this Secoon 9.

Any amounts disbursed by Lender under this Section 9 shall become additonal debt of Bommower
sccured by this Secunty Instrument. These amounts shall bear interest ai the Note rate from the dawe of
disburscment and shall be payable, with such intcrest, upon notice from Lender 1o Borrower requesting
payment.

If this Secunty Instrument is on a leasehold, Borrowcer shall comply with all the provisions of the lease.
If Borrower acquures fee tide 10 the Property, the leasehiold and the fee title shall not merge unless Lender
agrees 1o the merger in wring.

10. Mortgage Insurance. If Lender required Morngage Insurance as a condition of making the Loan,
Borrowcer shall pay the premiums required o maintan the Morlgage Insurance in effect. If, for any reason,
the Mortgage Insurance coveragc required by Lender ceases to be available from the mortgage insurer that
prcviously provided such insurance and Borrower was rcquircd to make separately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain coverage
substanually cquvalent to the Morngage Insurance previously in effcct, at a cost substantially equivalent 10
the cost 10 Borrower of the Mortgage Insurance previously in effect, from an alternate morigage insurer
sclected by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
contnue 10 pay 10 Lender the amount of the separately designated paymcnis that were due when the insurance
coverage ceased to be in effect. Lender will accept, usc and retain these payments as a non-refundable loss
reserve in lien of Mortgage Insurance. Such loss reserve shall be non-refundsble, notwithstanding the fact that
the LLoan 1s ulomately paid in full, and Lender shall not be required to pay Borrower any intcrest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selecied by Lender again becomes
available, 1s obtained, and Lender requircs scparatcly designated payments toward th¢ premiums for Morngage
Insurance. If Lender required Mortgage Insurance as a condiion of making the Loan and Bormrower was
required to make separately designated paymcents toward the premiums for Morrgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or 1o provide a non-refundablc loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any wrinten agreement
between Borrower and Lender providing for such terminaton or until ermination is required by Applicable
Law. Nothing in this Section 10 affects Borrowcr’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reumburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not rcpay the Loan as agreed. Borrower is not a party 10 the Mortgage Insurance.

Mortgage nsurcrs cvalvalc their 1otal nsk on all such insurance in force fom tme to time, and may
enter into agreements with other parties that share or modily their nisk, or reduce losses. These agrecments are
on terms and conditions that are sansfactory 10 the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require tie mortgage wnsurer 10 make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchascr of the Note, another insurer, any reinsurer, any
other entty, or any affiliate of any of the foregoing, may receive (directly or indircetly) amounts that derive
from (or might be characicrized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for shanng or modifying the morigage insurer’s risk, or reducing losses. If such agrcement provides that an
affihawe of Lender iakes @ share of the insurer’s risk in exchange for a share of the prcmiums paid to the
insurer, the arrangement is often termed "capuvé reinsurance.” Further:

(a) Any such agreements wil not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borvower has - if any - with respect to the
Martgage Insurance under the Homeowners Protectiun Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance preminms that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. Al Misccllancous Proceeds are hereby
assigned to and shall be paid (o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, of the rcstoration or repawr is economically feasible and Lender's secanty is not lessened. During
such repalr and resioration period, Lender shall have the right 10 hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property w0 ensure the work has been completed to Lender’s
sansfacuon, provided that such inspecuon shall be undertaken promptly. Lender may pay for the repairs and
restorauon 1n a single disbursement or in a serics of progress payments as the work is completed. Unless an
agreement 1§ made in writing or Applicable Law requircs interest to be paid on such Miscellaneous Proceeds.
Lender shall not be required to pay Borrower any interest or eamings on such Miscellaneous Proceeds. If the
restorauon Or repair is not cconomically feasible or Lender's security would be lessencd, the Miscellaneous
Proceeds shall be applied 1o the sums sccored by this Security Instrument, whether or not then due, with
the excess.zif any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Secuon 2.

In the evenl of a wlal waking, destructon, or loss in value of the Property, the Miscellancous Proceeds
shall bc apphed 1o the sums secured by this Secunty Instrument, whether or not then due, with the excess, if
any, paid 10 Borrowcr.

In the event of a parual taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the parual taking, destruction, or loss in value is equal w0 or greater
than the amount of the sums sccurcd by this Security Instrument immediately before the pardal wking,
destrucaon, or loss in value, nnless Borrower and Lender otherwise agree in wning, the sums secured by ths
Security Instrument shall be reduced by the amounnt of the Miscellaneous Procecds multiplied by the
following [racuon: (a) the total amount of the sums secured immcdiately before the partial taking, destruction,
or loss in value divided by (b) the fair markcl value of the Property immediately before the partial taking,
destrucuon, or 10ss in valu¢, Any balance shall be paid to Borrower.

In the event of a parual taking, destruction, or 10ss in value of the Property in which the fair market
value of the Property immediately before the partal taking, destruction, or loss in value is less than Lhe
amount of the sums secured immedialcly before the partial taking, dcsuuction, or loss in value. unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 10 Borrower that the Opposing
Party (as defined 1n the ncxt sentence) offers to make an award 10 scile a claim for damages, Borrower fails
10 respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Procceds cither to restoraton or repair of the Property or to the sums securcd by this
Secunty Instrument, whether or not then due. "Opposing Party” means the third party that owes Borower
Miscellancous Procceds or the party against whom Borrower has a right of action in regard o Miscellaneous
Procceds.

Borrower shall be in default if any acuon or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Insorument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by cavsing the action or proceeding to be dismissed with a
ruling that, io Lender’s judgment, precludes forfcilurc of the Property or other matenial impairment of
Lender's interest in the Property or righis under this Security Instrument, The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigncd
and shall bc paid to Lender,

All Misccllancous Proceeds that are not applicd to restoration or repair of the Property shall be applicd
in the order provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a3 Waiver. Extension of the dme for
payment or modificanon of amomzanon of the sums secured by this Secunty Insmument granted by Lender
10 Borrowcr or any Successor in Interest of Borrower shall not operate 10 relcase the liability of Borrower or
any Successors wn Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or 1o refuse 10 exiend nme for payment or otherwise modify amortization
of the sums secured by this Secunty Instrument by reason of any demand made by the onginal Bormower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitahon, Lender's acceplance of payments from third persons, entties or Successors in
Inwerest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the

exercise of any nght or remedy.
13. Jont and Sevcral Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and

agrees that Borrower’s obligabons and bLability shall be jount and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this
Secunity Instrument only to morigage, grant and convey the co-signer’s interest in the Property under the
lerms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Insrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
conscnt,

Subject 10 the provasions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obliganons under this Security Instrument in writing, and is approved by Lender, shall obiain all of
Borrower’'s nghts and benchits under this Sccunty Instrument. Borrower shall not be relcased from
Borrower's obligations and hability under this Security Instrument unless Lender agrees o such release in
writing. The covenants and agrcements of this Secunity Instrument shall bind (excepr as provided in Secuon
20) and benchit the successors and assigns of Lender.

14. Loan Charpes. Lender may charge Borrower fces [or services performed in connccuon with
Borrower’s default, for the purpose of protecting Lender's interest in the Property and nghts under this
Security Instrument, including, but not mited 0, aomceys’ fees, property inspecuon and valuauon fecs. In
rcgard to any other fees, the absence of express authonly n this Secunty Iastrument 1o charge a specific fec
to Borrower shall not be construed as a prohibiaon on the charging of such fee. Lender may not charge fees
that arc expressly prohibited by this Secunty Instrument or by Applicable Law.

If the Loan is subject to a Jaw which sets maximum loan charges, and tha law is finally inerpreed so
that the nterest or other loan charges collected or to be collected in connection with the Loan exceed the
permiticd hmits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted bmit; and (b) any sums already collected from Borrower which exceeded permitied limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
reated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
wull constitute a waiver of any nght of action Bormowcer might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in conncction with this Security Instrument must
be in wrniang. Any notice to Borrower in connection with this Security Insorument shall be deemed to have
been gaven 1o Borrower when mailed by first clays mail or when actually delivered 10 Bomrower’s notice
address 1if sent by other means. Notice 10 any one Borrower shall constitute notice 10 all Borrowers unless
Applicable Law cxpressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a subslitute nouce address by nouicc 10 Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Sccurity Instrument at any one ume. Any nonce 10 Lender shall
be given by delivering it or by mailing 1t by first class mail to Lender’s address stated herein unless Lender
has designaicd another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not bec decemed to have been given to Lender until aciually received by Lender. If any notice required by
this Secunty Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
Lhe corresponding requirement under this Security Instrument.
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16. Governing Law; Severability; Rules of Coanstruction. This Secunty Instrument shall bc governed
by [ederal law and ihe law of the jurisdiction in which th¢ Property is located. All rights and obligations
contained in this Security Insaument are subjecl o any requirements and limitatons of Applicable Law.
Applicable Law might explicilly or implicitly allow the parties 10 agrce by contact or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Insirument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Secunty Inswument or the Note which can be given effect without the
conflicung provision.

As uscd n this Sccunity Insmument: (a) words of th¢ masculine gender shall mean and include
corresponding neuter words or words of the {cminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discrenon without any obligaton w take
any acuon.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As nsed in this Section 18,
“Interest in the Property” mcans any Icpal or beneficial interest in the Property, in¢luding, but not limited 1o,
those beneficial interests ransferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the rrans(er of uuc by Borrower at a furure date to a purchaser.

If all or any part of the Property or any Inicrest in the Property is sold or wransferrcd (or if Borrower is
not a namral person and a beneficial interest in Borrower 1s sold or transferred) withoul Lender’s pnor wrtten
conscnt, Lender may require immediate payment in full of all sums secured by this Security Instrument
Howecver, this option shall not be exercised by Lender if such exercisc 1s prohibited by Applicable Law.

If Lender exercises whis opuon, Lender shall give Borrower notice of acceleradon. The notice shall
providc a period of not less than 30 days from the date the notice 1s given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instument. If Borrower fails o pay these
sums prior 10 the expirauon of this peniod, Lender may invoke any remedies permatted by this Security
Insrument without further notice or demand on Borrowcr.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets ccrtain condibons,
Borrower shall have the right 10 have enforcement of this Security Insorument disconunucd at any tme prior
to the earliest of: (a) five days before sale of the Property pursuant 10 any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinsiate; or (c) entry of a judgment ¢nforcing this Secunty Instrument. Those condions arc thal
Borrower: (a) pays Lender all sums which then would be due under this Sccurity Instrument and the Note as
if no acceleration had occurred; (b) curcs any dcfault of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not Limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purposc of protectung Lender’s
interest in the Property and rights under this Security Instrument; and (d) akcs such acuon as Lender may
rcasonably require to assure that Lender’s inwerest in the Property and nights under this Securny Instrument,
and Borrower's obligaton to pay the sums secured by this Secunty Instrument, shall cononue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) cerufied check, bank check, ireasurer’s check or
cashier’s check, provided any such check is drawn upon an instiution whose deposits are insured by a federal
agency, wmnstrumecntality or cnuty; or (d) Elecironic Funds Transfer. Upon reinstatement by Bomrower, this
Sccurity Instrumcni and obligations secured hereby shall remain fully cffecuve as f no acceleration had
occurred, However, this nght to reinstate shall not apply in the casc of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note Or a parnal interest in the
Nolc (together with this Sccurity Instrument) can be sold one or more times withoul prior notice to Borrower.
A sale might result in a change in the entiry (known as the "Loan Servicer”) that collects Penodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligatons
undcr the Note, this Secunty Instrument, and Applicable Law. There also might be one or more changes of
the Loan Scrvicer unrelaied to a sale of the Note. If there i1s a change of the Loan Servicer, Borrower will be
given written notice of the change which will slate the name and address of the new Louan Scrvicer, the
address to which payments should be made and any other informagon RESPA requires in connection
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with a nonce of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan
Servicer other than the purchascr of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be ransferred o a succcessor Loan Servicer and arc not assumed by the Note
purchascr unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual hogant or the member of a class) thal arises from the other pariy's actions pursuant to this Sccurity
Instrument or that alleges that the other party has brcached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notilicd the other party (with such notice given in
compliance with the rcquirements of Secton 15) of such alleged breach and afforded the other party hereto a
reasonablc peniod alter the giving of such notice 1o take comective action. If Applicable Law provides a uim¢
penod which must elapse before certain action can be wken, that time period will be deemed to be reasonable
for purposcs of this paragraph. The notice of acceleration and opportunity to cure given 10 Borrower pursuant
o Secuon 22 and the notce of acceleration given 10 Borrower pursuant to Section 18 shall be deemed to
sansfy the nouce and opportunify to take corrcenve action provisions of this Section 20.

21. Hazardous Substances. As used in this Sccuon 21: (a) "Hazardous Substances" are those
substances defined as roxic or hazardous substances, pollutants, or wasics by Environmental Law and the
following substances: gasoline, kerosene, other (lammable or toxic peoleum producls, toxic pesticides and
herbicides, volanle solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law™ means {ederal laws and laws of the jurisdiction where the Property is located that relale
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or rcmoval action, as defined in Environmental Law; and (d) an "Environmental Conditon"
mcans a condwuon thal can cause, contribute to, or otherwisc trigger an Environmental Cleanup.

Borrower shall not cause or permut the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten 10 release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violauon of any Environmental
Law, (b) which creates an Environmentat Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creaies a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantitics of Hazardous
Substances that are generally recognized to be approprialc 10 normal residental uses and o0 maintenance of
the Property (including, but not Limited 10, hazardous substances in consumer products).

Borrower shall promptly give Lender writien notice of (a) any investigauon, claim, demand, lawsuit or
othcr acuon by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmemal Law of which Borrower has actual knowledge, (b) any
Environmental Condinon, including but not limited w0, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adverscly affects the value of the Property. If Borrower leams, or is notificd by
any governmental or regulatory authority, or any privalc party, that any removal or oth¢r remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial

actons in accordance with Environmental Law. Nothing hercin shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covepant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢c) a date, not less than 30 days from the date
the notice 1s given 10 Borrower, by which the default must be cured; and (d) that failure to cure the
default an or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a
default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all

expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title ¢vidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided in Section 15. Lender shall publish the notice of sale once a week for three
consecutive weeks in 3 newspaper published in SHELBY
County, Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s
deed conveying the Property. Lender or its desighee may purchase the Property at any sale. Borrower
covenants and agrees that the proceeds of the sale shall be applied 1n the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable attorneys® fees; (b) to all sums secured by

~ this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Release. Upon payment of ali sums secured by this Security Instrument, Lender shall release this
Sccurity Instrument. Borrower shall pay any recordauon cosis. Lender may charge Borrower a fee for
relcasing this Sccunty Insgrument, but only if the fee 1s paid to a third party for services rendered and the
charging of the fee is pcrmined under Applicable Law,

24, Waivers, Borrower waives all rights of homestead exempuon in the Property and relinquishes all
rights of curtesy and dower in the Property.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants containcd in this
Secunty Insoument and in any Rider cxccuted by Borrower and recorded with .

Winessces:

M&" (Scal)

ALFR L OVERTON -Borrower
- - —_ e (Seal)
-Bonrower
(Seal) (Seal)
-Borrower -Borrower
(Scal) (Scal)
-Borrower -Borrower
(Seal) (Seal)
Borrvwer -Borrower
0000607912
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STATE OF ALABAMA, W 6/ ) County ss: ;é/ 0("
_ C-
On this 25 day of 6?‘) / 2 OS2 1L
ot ,..J/é/:s

/ ,
a Notary Publhic in and for said county and in said stawe, hera¥y certify that

whosc name(s) 1s/are signed to the foregoing conveyance, and who is/are known 10 me, acknowledged before:
me that, being informed of the contents of the conveyance, he/she/they execuled the same voluntarily and as
his/her/their act on the day the same bears date.

Given under my hand and scal of office this Z/{ < day of 77 r o ’ / 20 J 2
/ #,ﬁ": A f
,,f;iﬁ'.ﬂ':’-.x s

My Commission Expires:

S eest

Notary Public

Prepared By: NEW CENTURY MORTGAGE CORPORATION
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Sireet Journal) - Rate Caps)
2 YEAR RATE LOCK

THIS ADJUSTABLE RATE RIDER is made this 25th day of April 2002 .

and 1s incorporated nto and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Sccurity Insurument”) of the same date given by the undersigned ("Borrower") 10 sccure
Borrowcr’s Adjustable Rate Note (the "Note") 1o

NEW CENTURY MORTGAGE CORPORATION

("Lender”) of the same date and covering the property described in the Sccurity Insgument and
located at;

76 DOGWOOD HILLS DRIVE, LEEDS, AL 35094
[Propenty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addiuon 10 the covenants and agreements madc in the Security
Instrument, Borrower and Lender [urther covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an inttial interestrae of 5.9900 7. The Note provides for
changces n the intercst rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of May 2004 ,

and on that day every bth month thercafter. Each date on which my intcrest rate could change
Is called a "Change Date."

0000607912
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BY SIGNING BELOW, Bormmower accepts and agrees 10 the «¢rms and covenants contained in this

Adjustable Rate Rider.

/|

F L vl &

@@-saan (0006)

/ /

ALFRED/L OVERTON

-Borrower

(Seal)

-Bomower

(Seal)

-Borrower

(Seal)

-Bormrower

Page 4 of 4

(Scal)

-Borrower

(Scal)

-Borrower

(Scal)

-Borrower

(Seal)

-Borrower
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ADJUSTABLE RATE RIDER ADDENDUM
(Libor Index - Rate Caps)

This Adjustable Rate Rider 1s made this  25th day of April 2002
and 15 incorporated into and shall be deemed to amend and supplement the Promissory
Note (the "Note") and Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") and Adjustable Rate Rider (the "Rider") of the same date given by the
undersigned (the "Borrower") 1o secure repayment of Borrower's Note to

NEW CENTURY MORTGAGE CORPORATION
(the "Lender").

Property securing repayment of the Note Is described in the Security Instrumnent and
located at:

76 DOGWODD HILLS DRIVE , LEEDS, ALABAMA 35094

(Properry Addyess)
To the extent that the provisions of this Adjustable Rate Rider Addendum are inconsistent
with the provisions of the Note and/or Security Instrument and/or Rider, the provisions of

this Addendum shall prevail over and supersede any such inconsistent provisions of the
Norte and/or Security Instrument and/or Rider.

In addition to the covenants and agreements made In the Note, Security Instrument, and
Rider, Borrower and Lender further covenant and agree as follows:

4. (D) LIMITS ON INTEREST RATE CHANGES

The interest rate I am required to pay at the first change date will not be greater

than 7.43800 % or less than 5.9900%. Thereafter, my interest rate will

never be increased or decreased on any single Change Date by more than 0One and
One=Half percentage point(s) ( 1,500 %) from the rate of interest I

have been paying for the preceding 6 months. My interest rate will never be

greater than 12.9900 70 ox less than 5.9900 %.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider Addendum.

../J._.‘r.-f ’/‘r o /“i:i‘_b

ALFRED L OVERTON

New Ceanury Morgage ramin.ifd kre 071200
RE 102 (082296)

F=313
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(B) The Index

Beginning with the furst Change Date, my interest rate will be based on an Index. The "Index"” is the
average of imierbank offcred raies for six month U.S. dollar-denominated deposits in the London market
("LIBOR™), as published in The Wall Street Journal. The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
"Current Index.”

If the Index 1s no longer avallable, the Note Holder will choose a new index that is based upon
comparable informaton. The Note Holder will give me notice of this choice.

(C) Calculanon of Changes

Before cach Change Daw, the Nowe Holder will calculate my new interest rate by adding

SiXx and Thirty-Five Hundredths pcreentage points
( 6.3500 %) to the Current Index. The Note Holder will then round the result of this
additon 10 the ncarest onc-cighth of onc percentage point (0.125%). Subject to the limits staied in Scction
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpad pnncipal that I am expected to owe at the Change Date in full on the Mamrily Datc at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay ar the first Change Dawe will not be greater than

7.4900 % arlessthan 5.9900 %. Thereafter, my interest rate will
never be increased or decrcased on any single Change Dawe by more than One and One-Half
| percentage points
( 1.500 %) from the rate of interest I have been paying for the preceding B
months. My interest rate will never be greater than 12,9900 %.

(E) Effective Date of Changes

My new mterest rate will become effecive on each Change Date. I will pay the amount of my ncw
monthly payment beginning on the first monthly payment date after the Change Daie until the amount of my
monthly payment changcs again.

(F) Notice of Changes

The Note Holder will deliver or mail 10 me a notice of any changes in my inwcrest rate and the amount of
my monthly paymcnt betore the cffccuve date of any change. The notice will include information required by
law to be given to me and also the ttle and telephone number of a person who will answer any question [
may have regarding the notice.

0000607912
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Umform Covenant 18 of the Sccurnity Instrument is amended to read as follows:

Traunsfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"Inicrest in the Property” mcans any legal or beneficial interest in the Property, including, but not
hmited to, those beneficial interests transferred in 4 bond for deed, contract for deed. installment
sales conwracl or escrow agrecment, the intent of which is the transfer of di¢ by Borrower at a
future date to a purchaser.

If all or any parl of the Property or any Interest in the Property is sold or wansferred (or if
Bomower 15 not a natural person and a beneficial interest in Borrower is sold or wansferred)
withont Lender’s prior written consent, Lender may requirc immediate payment in full of all sums
secured by Uus Secunity Instrument. However, this option shall not be exercised by Lender if such
cxercise 15 prohibied by Apphcable Law. Lender also shall not exercise this option if: (a)
Borrower causes 10 be submitied to Lender information required by Leader 10 evaluate the
intended gansferee as if a new loan were being made 10 the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covénant or agreecment in this Security Insmmument is accepiablc 10 Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fec as a
condidon to Lender's consent 1o the loan assumption. Lender also may rcquire the mansferee to
sign an assumption agreement that is acceptable to Lender and that obligaies the transferee 10 keep
all the promises and agreements made in the Note and in this Security Instrument. Borrower will
conunuc¢ (0 be oblhgated under the Nowe and this Sccurity Instrument unless Lender releases
Bormrower in wnhng.

If Lender exercises the option to require immediatc payment in full, Lender shall give
Borrower notice of accelerauon. The nouce shall provide a period of not less than 30 days from
the date th¢ noucc 15 given an accordance with Section 15 within which Borrower must pay all
sums secured by thus Security Instrument. If Borrower fails 10 pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitied by this Security Instrument
without further notice or demand on Borrower.

0000607912
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PREPAYMENT RIDER
Loan Number0000607912 ADJUSTABLE RATE LOAN
This Prepayment Rider is made this 25th day of April 2002 and is

incorporated into and shall be deemed to amend and supplement the Promissory Note (the
"Note") and Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the
same date given by the undersigned (the "Borrower") to securc repayment of Borrower's
Note to

NEW CENTURY MORTGAGE CORPORATION

(the"Lender").

To the extent that the provisions of this Prepayment Rider are inconsistent with the
provisions of the Note and/or Security Instrument, the provisions of this nder shall prevail
over and shall supersede any such inconsistent provisions of the Note and/or Security
Instrument.

In addition to the covenants and agreements made in the Note and Security Instrument, the
Borrower and Lender further covenant and agree as follows:

5. BORROWERS RIGHT TO PREPAY

I have the right to make prepayments of principal any time before they are
due. A payment of primcipal only is known as a "prepayment'. When I make a
prepayment, I will tell the Note Holder in writing I am doing so. The Note Holder
will use all of my prepayments to reduce the amount of principal that I owe under
this Note. If I make a partial prepayment, there will be no changes in the due dates
of my monthly payments unless: the Note Holder agrees in writing to those changes.
My partial prepayment may reduce the amount of my monthly payments after the
first Change Date following my partial prepayment.

If within 2 year(s) from the date of execution of the Security Instrument, I
make a full prepayment or, in certain cases a partial prepayment, and the total of
such prepayment(s) in any 12-month period exceeds TWENTY PERCENT (20%) of
the original principal amount of this loan, 1 will pay a prepayment charge in an
amount equal to the payment of 6 months advance interest on the amount by which
the total of my prepayment(s) within that 12-month period exceeds TWENTY
PERCENT (20%) of the original principal amount of the loan.

BY SIGNING BELOW, Bomrower accepts and agrees 10 the terms and covenants

contained in this Prepayment Rider.
.;/
,/‘___f/ ~ /

ALFRED L DVERTON

NCMC RE-103.itd
Generic Prepuyment Rider KRR 062000

RE 103 Revised (020800)
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Situated in the County of Shelby, State of Alabama, and being further described as follows:

Start at the SE corner of the NW % of the SW % of Section 33, Township17 South, Range 1 East,
Shelby County, Alabama for a point of beginning; thence measure West along 1/4 —-1/4 section line
approximately 700 feet to the intersection of said 4 -1/4 section line and the Central of Georgia
Railway right of way; thence along said Central of Georgia Railway right of way in a Northeastwardly
direction approximately 990 feet; thence South along the Y4-1/4 section line approximately 700 feet

back to the point of beginning.

Less and except the following:

A parcel of land situated in Section 33, Township 17 South, Range 1 East, Shelby County, Alabama,
being more particularly described as follows:

From the Southwest corner of the northwest quarter of the southwest quarter of Section 33; thence
run West along the south line of said quarter-quarter section for a distance of 021 41 feet to the point
of beginning; thence run an azimuth of 64 degrees 30 minutes 41 seconds for a distance of 45.06
feet to a point; thence run an azimuth of 81 degrees 26 minutes 10 seconds for a distance of 81.23
feet to a point; thence run an azimuth of 343 degrees 17 minutes 08 seconds for a distance of
216.36 feet to the South right of way line of Central of Georgia Railroad; thence run an azimuth of
226 degrees 11 minutes 02 seconds along said right of way for a distance of 383.39 feet; more or
less to the intersection of the south boundary line of said quarter-quarter section and said right of
way:; thence run an azimuth of 99 degrees 15 minutes 15 seconds along the South line of said
quarter-quarter section for a distance of 248.00 feet, more or less, to the point of beginning,
containing 1.0 acres, more or less, as described property was conveyed in Deed recorded In Book
289, page 376 in the Office of the Judge of Probate of Shelby County, Alabama.

And less and except the following:

From the Southeast corner of the NW % of the SW ' of Section 33, Township 17 South, Range 1
East, go 269 degrees 15 minutes 15 seconds 151.27 feet for a point of beginning; thence 308
degrees 19 minutes 37 seconds 72.26 feet; thence 358 degrees 26 minutes 01 177.74 feet; thence
241 degrees 26 minutes 10 seconds 423.52 feet; thence 234 degrees 30 minutes 41 seconds 45.05
feet: thence 89 degrees 15 minutes 15 seconds 470.14 feet to the point of beginning, containing 1.12
acres, more or less, as described property was conveyed in Deed recorded in Book 300, page 347 In
the Office of the Judge of Probate of Shelby County, Alabama.
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