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State of Alabama MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on March, 28, 2002. The Grantor is James K Lovelady and Debra
G Lovelady , Husband and Wife whose address is 2604 Highway 261, Helena, Alabama 35080 ("Borrower"). This Secunty
Instrument is given to Margaret Ray DiMagio. Rorrower owes Lender the principal sum of Ninety One Thousand and Zero
Cents (U.S. $91,000.00). This debt is evidcnced by Borrower's note dated the samc date as this Secunty insvumcnl
("Note"), which provides for monthly payments, with the full dcbt, if not paid earlier, dug and payable on February 28, 2017.
This Security Instrument sccures to Lender:  (a) the repayment of the debt evidenced by the Note, with interest, and all
renewals, cxtensions and modifications of the Note:; (b) the payment of all other sums, with interest, advanced under
paragraph 7 to protect the security of this Sccurity Instrument; and (¢) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, gram and convey
1o Lender and Lender's successors and assigns, with power of salc, the following described property Jocatcd in Shelby

County, Alabama:
SEE ATTACHED EXHIBIT A
which hus the address of 2604 Highway 261 . Helena ,
[Soret] (Ciy]
Alabama 35080 (“Property Address™);

[Zip Code]

TO HAVE AND TO HOLD this property unto Lender and Lecnder's successors and assigns, forever, together with all the
improvements now or hereatter erected on the property, and all casements, appurienances, and fixtures now or hereaficr a part
of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scized of the estate hertby conveyed and has the nght w0
mortgage, grant and convey the Property and that the Property is unencumbcred, except for encumbrances of record.
Rorrower warrants and will defend generally the title to thc Property against all claims and demands, subject to any
encummbrances of record.

THIS SECURITY INSTRUMENT combines uniform covepants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.
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Borrower and Lender covenant and agree as follows:

UNTFORM COVENANTS. .

1. Payment of Principal, Intercst and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall include m each monthly payment,
together with (he principal and interest as set forth in the Note and any late charges,

3. Application of Payments. All payments under paragraph 1 and 2 shall be applied by Lender as follows:

First, to interest due undcr the Note;

Second. to amortization of the principal of the Note; and

Third, 10 late charges duc under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvemenis on the Property, whethcr now in
existence or subscquently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
snsurance. This insurance shall be maintained in the amounts and for the periods that Lender requircs. Borrower shall also
insurc all improvements on the Property, whether now in existence or subscquently erected, against loss by floods to the
extent required by the Secretary. All insurance shall be carried with companies approved by Lender, The insurance policics
and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptuble to,
Lender.

In the event of loss. Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
sromptly by Borrower. Each insurance company concermncd 1s hereby authorized and divected to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts spplied in the order in paragraph 3, and theén to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the proceeds to the principal shall not cxtend or postpone the due date of the
monthly payments which are refcrred to i paragraph 2. or change the amount of such payments, Any excess insurance
proceeds over an amoumnt required to pay all outstanding indcbtedness under the Note and this Secunity Instrumnent shall be
paid to the entity legally entitled thereto. .

In the event of forcclosure of this Security Instrument or other transfer of title to the Property that exhnguishes the
indcbtedness, all right, title and interest of Borrower 1n amd 10 insurance policies in force shall pass to the purchaser.

S. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leusseholds. Borrower shall occupy, establish, and use the Property 2s Borrower's pnncipal residence within sixty days after
the execution of this Security Instrument (or within sixty days of 4 later sale or wransfer of the Property) and shall continue to
occupy the Property as Bomower's principal residence for at least one year after the datc of occupancy, uniess Lender
determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances exist which are
beyond Borrower's control. Borrower shall notify Lenders of any extenuatng circumstances. Borrowet shall not commut
waste or destroy, damage or substantially change the Property or allow the Property to deteriorate, reasopable wear and tcar
excepted. Lender may inspeet the Property if the Property is vacant or abundoned or the loan is in default. Lendcr may tuke
reasonable action Lo protect and preserve such vacant or abandoned Property. Borrower shall also be in dcfault if Borrower,
during the loan application process, gave matcrially false of inaccurate information or statements 1o Leader (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limiled
to, representations concermning Borrower's occupancy of the Property as a principal residence. If this Security Insttument is on
a leasehold, Borrower shall comply with the provisions of the lease. 1f Borrowcr acquures {fee title to the Property, the
lcaschold and fee title shall not be merged unless Lender agrees to the merger i writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemmation, are hereby assigned
and shall be paid 10 Lender to the extent of the full amount of the indcbtedness that remains wnpaid under the Notc and thas
Security Insrument. Lender shall apply such procceds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any declinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal.
Any application of the proceeds to the principal shall not extend or postpone the duc date of the monthly payments, which arc
referred to in Paragraph 2, or change the amount of such payments. Any excess procceds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.
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7. Charges to Borrower and Protection of {.ender's Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly 1o the entity which is owed thc payment. If failure to pay would adversely affect Lender's intcrest in the Property,
upon Lender's rcquest Borrower shall promptly furnish to Lender receipts cvidencing these payments.

If Borrower fails to make these payments or the payments requircd by Paragraph 2, or fails to perform any other covenants
and agrecments contained in this Security Insuument, or there it a legal proceeding that may significantly affect Lender's
rights in the Property (such as a proceeding in bankruplcy, for condemnation or to enforce laws or regulations), the Lender
may do and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including
payment of 1axes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be sccured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Notc rate, and at the option
of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in wriling to the payment of the obligation secured by the lien m a manner accepiable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, lcgul proceedings which in the 1 ender's opinion operate 10 prevent the
enforcement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender detcrmines that any part of the Property is subject 10 @ Lien which may atzain prionty over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take ohe
or more of the actions set forth above within 10 days of the giving of norice.

8. Grounds for Acceleration of Debt.

(a) Default. Lender may, in the casc of payment defaults, require immediate paymcnt in full of all sutns secured by
this Security Instrument if:
(i) Borrower defanlts by failing to pay in full any monthjy payment required by this Securily Instrument prior 1o
or on the duc date of the next monthly payment, or
(if) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Secunty Instrument.
(b) No Waiver. If circumstances occur that would permit Lender W require immediate payment in full, but Lender
does not require such payments, Lender does not waive its rights with respect to subsequent cvents,

9. Borrower Not Released; Forbearance By Lender Not a Waiver. Extcnsion of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in mtcrest of
Borrower shall not operate o release the liability of the original Borrower or Borrower's successor in interest. Lender shall
not be required to commecnce proceedings against any successor in interest or refuse 10 extend time for payment or otherwise
modify amortization of the sums secured by this Sceurity Insoument by reason of any demand made by the original Borrower
or Borrower's successors in interest. Any forbearance by Lender in excreising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.

10. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covcnants and agreements of this
Security Instrumecnt shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9(b). Borrower's covenants and agreemcnts shall be joint and several. Any Borrower who co-signs this Security
Tnstrument but does not cxccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrumcnt; (b) is not personally obligated to pay the sums
secured by this Security [nstrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

11. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering 1t or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designatcs by notice to Lender, Any notice to Lender shall be given by first class mail
to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided for m this
Security Insrrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

12. Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity lnstrament or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurty Instrument or the Note which can
be given cffect without the conflicting provision. To this end the provisions of this Sccurity Instrument uand the Note are
declared 10 be severable.
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13. Borrower's Copy. Borrowcr shall be given onc conformed copy of the Note and this Security lpstrument.

14. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazurdous Substances on or in the Property. Borrower shall not do, nor allow anyone else 10 do, anything affecting the
Property that is in violation of any Environmcntal Law. The preceding two sentences shall not apply to the presénce, use, oF
storage on the Property of small quantities of Hazardous Substances thal are generally recognized to bc appropriate to normal
residentisl uses and to maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, Jawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authonty,
that any removal or other remediation of any Hazardous Substances affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law.

As uscd in this paragraph 16, “Hazardous Substances™ are those substances defined as 1oxic or hazardous substances by
Environmental Law and the following substances: gasoline, keroscne, other flammablje or toxic petrolcum products, toXic
pesticides and hcrbicides, volatile solvents, matertals conlaining asbestos or formaldehyde, and radioactive mateniais. As
used in this paragraph 16, “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safcty or environmental protection.

15. Foreclosure Procedure. If Lender requires immediate payment in full ander paragraph 9, Lender may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenscs
incurred in pursuing the remcdies provided in this paragraph 18, including, but not limited to, reasonable attorneys’
fces and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 13. Lender shall publish the notice of sale once a week for three comsccutive weeks in a newspaper
published in Shelby County, Alabama, 2nd thereupon shali sefl the Property to the highest bidder at public auction at
the froat door of the County Courthouse of this County. Lender shall deliver to the purchaser Lendcr’s deed
conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenan(s and
agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including,
but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Secority Instrument; and (¢) any cxccss to
the person ur persons legaily entitled (o it.

16. Release. Upan payment of all sumns secured by this Security Instrumcat, Lender shall release this Security Instrumecnt
without charge to Borrower. Borrower shall pay any rccordation Costs.

17. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy
and dower in the Property.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated mnto and shall amend and supplcment the

covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument
[Check applicable box(es)]

B Condominium Rider [0  Graduated Payment Rider O Growing Equity Rider
[0 Planncd Unit Development Rider O  Other [specify]
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BY SIGNING BELOW, Borrower accepls and agrees to the terms contamed in this Security Tnstrument and m any

rider(s) executed by Borrower and recorded with it.

Wilhesses:

State of Alabama

SS.
County of Shelby

GIVEN under my hand and official seal this.

This instrumcnt was prepared by Margaret Ray DiMagio,

wodl XL DAL
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] N/

-

Tes K d i B
afres ovelady ; -Bomrower
) v LY

oo/ W A

L] A M (Seal)

Debra G Lovelady™ ] -Bormrower

(Seal)
-Borrower

(Seal)

-Borrower

& M (SEAL)
1Y

My Commission Expires: gy COMMISSION EXPIRES
. OCTOBER 13TH, 200"

tary Public,
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ATLANTIC TITLE INSURANCE COMPANY

Commitment Number: 2-849 File No.: 2-849
Exhibit "A"
Legal Description
State of Alabama
Shelby County

Lots 7 & 8, in Block 2, Mullins Addition to Helena, as recorded in Map Book 3, page 56, m the
Office of the Judge of Probate Shelby County, Alabama,

Property Address:
2604 Highway 261
st ¥ Hop2-14833
DB!EEHE!JGE-— 14833
11231 aM CERTIFILED
GHELBY COURTY JUOGE OF PROBATE
e OH 162,30
Schedule A
Form FT-T-11A

ALTA Commilmenl - 1966

Valid only if Schedule B and cover (FT-T-10A) are actached
Schodulc A of whis Comuituent ¢onsists of 2 page(s)



