UCC FINANCING STATEMENT
FOLLOW INSTRUCTIONS (front and back) CAREFULLY

A. NAME & PHONE OF CONTACT AT FILER [optional] L1 & 200E2- ~098&G7
LAURIE ETRESS {205}669-3161 ins

IEST NATIONAL BANK OF SHELBY COUNTY
P.0.BOX 977
106 EAST COLLEGE ST

COLUMBIANA, AL 35051

L

1. DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name {ta or 1b} - do not abbreviate or combine names
1a. ORGANIZATION'S NAME

~ __|LOMAX PULPWOOD & LUMBER CO., INC.

1c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
4030 7TH AVE NORTH CLANTON Al 35045 USA

1d. TAX ID #: SSNOREIN ] ADD'LINFO RE |1e. TYPE OF ORGANIZATION 1f. JURISDICTION OF ORGANIZATION 1g. ORGANIZATIONALID #, if any
ORGANIZATION

DEBTOR CORPORATION AL X] nNONE

2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name {2a or 2b) - do not abbreviate or combine names
2a. ORGANIZATION'S NAME

OR

T o
2¢c. MAILING ADDRESS CITY STATE COUNTRY

2d. TAXID #: SSNOREIN | ADD'L INFO RE J}2e. TYPE OF ORGANIZATION 2f. JURISDICTION OF ORGANIZATION 2g. ORGANIZATIONAL ID ¥, if any
ORGANIZATION

DEBTOR NONE

3. SECURED PARTY'S NAME {or NAME of TOTAL ASSIGNEE of ASSIGNOR S/P} - insert only one securad party name {3a or 3b)
Ja. ORGANIZATION'S NAME

- | FIRST NATIONAL BANK OF SHELBY COUNTY

o
3b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
3c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
- P. 0. BOX 977 COLUMBIANA AL 35051 USA

4. This FINANCING STATEMENT covers the following collateral:

TIMBER SALE AGREEMENT WITH JACK FALLETTA, PATRIC!A FALLETTA, IMOGENE W. FALLETTA (SEE ATTACHED FOR LEGAL DESCRIPTION.)

ALL RIGHTS | HAVE NOW AND THAT | MAY HAVE IN THE FUTURE TO THE PAYMENT OF MONEY PERSUANT TO TIMBER CONTRACTS AND/OR OTHER
TIMBER RIGHT. ALL ADDITIONS AND ACCESSIONS THERETO AND PROCEEDS THEREQF. THE INCLUSION OF THE PROCEEDS IN THE FINANCING

STATEMENT DOES NOT AUTHORIZE THE DEBTOR TO SELL OR DIPSOSE OF THE COLLATERAL WITHOUT SPECIFIC AUTHORIZATION OF THE SECURED
PARTY.

5. ALTERNATIVE DESIGNATION [if applicable]: LESSEE/LESSOR CONSIGNEE/CONSIGNOR BAILEE/BAILOR SELLER/BUYER AG. LIEN NON-UCC FILING
D, [B Eg?;w?lhég%ﬁn%TATEﬂﬂtfﬂL if,, Jgﬂ?& Erlﬁd (for record] lor racurded}n tha P hlfu Chu IiI: 'I!I?J EIE&?.LII’ %‘{ SEARCH REPORT glt?gnlglebtnr{s} All Debtors Dabtor } Dabtor 2

4. OPTIONAL FILER REFERENCE DATA

Bankers Systems, Inc., St, Cloud, MN Form UCC-1-LAZ 5/30/2001
FILING OFFICE COPY — NATIONAL UCC FINANCING STATEMENT (FORM UCC1) {REV. 07/29/98)
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STATE OF ALABAMA )

SHELBY COUNTY ) .
THIS CONTRACT is entered into on M}ﬁﬁé

By Jack Falletta, Patricia Falletta, Imogene W. Falletta
("Seller"), and Lomax Pulpwood & Logging Inc.
("Purchaser") .

Seller, for and in consideration of the sum of
Thirty seven thousand nine hundred dollars and no cents
( $ 37,900.00 ) paid by Purchaser, the receipt whereof is
hereby acknowledged, Seller hereby grants, bargains, sells
and conveys unto Purchaser all pine timber south and east
of the pink flagged line may be cut now standing on the
following described real estate (the "timber").

That part of the S 1/2 of Section 14, and that part of
the N 1/2 of the NE 1/4 Section 23, Township 22 North,
Range 13 East; as shown on the attached Exhibit "A"
together with the right of ingress, egress and regress for
Purchaser, its agents, servants, contractors, employees,
successors and assigns, over, across and along said lands,
for the purpose of cutting and removing the timber, the
parties hereto agree as follows:

1. The Sellers covenants with the Purchaser that it is
free from all encumbrances unless otherwise noted, that
they have a good right to sell and convey the timber from
said land, and they will warrant and defend the Purchasers
right to cut and remove said timber from the above
described land against lawful claims of all persons.

2. Title to the timber shall revert to Sellers if any
of the timber is not removed from said lands on or before
December 31, 2002.

3A. Purchaser shall provide and maintain at its
expense the following insurance protecting it, and the



Sellers to extent of all indemnification obligations
hereunder, from claims arising out of or resulting from
Purchaser's operations hereunder.

(a) Workers' Compensation in statutory reguirements
and Employer's Liability with limits of liability of not
less than One Hundred Thousand Dollars ($100,000.00) per
accident.

(b) Commercial General Liability including Blanket
Contractual Coverage, Broad Form Property Damage, and
Personal Injury, with not less than Five Hundred Thousand
Dollars (8500,000.00) general aggregate limit per policy
vear for bodily injury or property damage.

(¢} Business Automobile Liability covering owned,
hired, leased and non-owned vehicles, with not less than
Five Hundred Thousand Dollars ($500,000.00) combined
single limit for bodily injury or property damage per
occurrence.

(d) The polices of insurance shall be written on an
occurrence basis and shall include a provision for
severability of interest to the extent of any
indemnification obligations of Purchaser under this
Agreement. Prior to the commencement of the removal of the
timber, Purchaser shall furnish Sellers with certificates
of insurance providing evidence of the insurance required.
Such certificates shall provide for ten (10) days prior
written notice to Sellers of either cancellatilion or
material alteration of the above types or amounts of
insurance.

3B. The Purchaser agrees to protect, defend, indemnify
and hold the Sellers free and harmless from and against
any and all losses, claims, liens, demands, liabilities
and causes of action of every kind and character
including, but not limited to, the amount of any
judgments, penalties, interest, court costs and legal fees
incurred by the Sellers in defense of same, or arising 1in
favor of any party, occurring, or in anywise incident to,



or in connection with or arising directly or indirectly
out of the Purchaser's operations hereunder and caused by
any act or omission of the Purchaser, its agents and
employees and subcontractors.

4 . The Purchaser, Or 1ts agents, employees Or
contractors will remove from the Seller's property all
containers, paper, cans, bottles, cable or other manmade
debris they produce while removing this timber. All roads,
culverts, ROW's or fences will be left in as good
conditions as at the start of logging operations. No
painted boundary or line fence trees may be cut. Purchaser
shall conduct cutting, logging and all other operations
hereunder in a careful and workmanlike manner and in such
a way as not to unreasonably damage or destroy growing
timber not sold to the Purchaser, shall pay to Sellers
twice the agreed upon stumpage rate for timber not sold to
Purchaser that may be willfully or negligently cut,
damaged or destroyed by Purchaser or 1ts agents, servants,
employees or contractors; not including, however
non-conveyed trees the removal of which is necessary for
the removal of the timber. Purchaser will comply with
Alabama Best Management Practices for 1993.

5. Sellers or their agent will be notified before
logging is begun and one week before logging i1s completed.
Representatives of Sellers will make periodic inspections
of cutting and logging operations hereunder during the
term of this contract, and Purchaser agrees, promptly upon
demand therefore, toc correct any violations hereunder
which such inspections may disclose. Performance bond
shall be returned to Purchaser upon satisfactory
completion of cutting and removal operations or in the
event that any damage is done to the subject property by
Purchaser or his agents or assigns, part or all of bond
may be forfeited as ligquidated damages.

6. All risks of loss or damage to the timber shall be
on the Purchaser from and after the date of this contract,



and no damage to or destruction of the timber shall
relieve Purchaser of any of its options hereunder.

7. Purchaser shall pay all severance and like taxes on
the timber and all ad valorem taxes on its machinery and
equipment on the land.

8. This contract and all the terms and provisions and
covenants hereof and all the rights, title, powers and
options herein contained shall be binding upon and shall
inure to the benefit of and the exercised by the
successors and assigns of the respective parties and the
Grantees and successors in title of the Sellers. This
contract and the rights, benefits, powers and privileges
hereunder may be assigned or transferred by either party
hereto, but no such assignment or transfer by Purchaser
shall release Purchaser from any of its obligations under
thisgs contract.



In witness whereof, the parties hereto have executed
this contract on the day and vear first written above.

Seller:
Jack Falletta

ek Jathert—

Dat/ricia A. Falletta

(Ditiress, (2. \TalrZFe

Imogene W. Falletta

Purchaser:
Lomax Pulpwood & Logging Inc
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-',,;ﬂ'if"'ﬂ'”':ﬂ At rhe oW oorner of Secticn 14, Towngship 22 South, Range 1 Easr: thenoe run mast
alenga zhe South line oI saxd Section 14, a Hdistance of 1735.03 faet o the Sast: righy of
%4y «ine of Alabama State Highway 8148; thence nurn an angie of 7% dearees S0 minutes o
the lelt and Tan along sald righv of way line a distance of 123%5.28 feet te the point of
ORGIINING, thence continuee in the same direction along zald rioht of way line a distanze
:F9%.00 feet bo the P.C. of a right of way curve.: thencs concinue along said right of wa-
mirwe vhoge Delbta sangle 13 27 degrees 04 minutes 46 seconds bto the rignt, radiuag is

PTLE L TT Teer, canment disrance iz 756.47 feer, langth of arc is 14%8.34 Feen): thence surn
an oamoas ol Lad deqgrees 35 miguces 14 '-'?:F*l:‘"“sl‘ldﬂ to the raight from a tangent Lline «F said
vighr o wav curve and run South a digstanpe of 1595.7% feet: thence ”_u"rl an angle of 15¢
digress §0 minuses L0 rhe right and run & -".‘!Et&ﬂﬂﬂ ot 684,73 feet ¢ he peint of
DEULDNLTK . Sliuated i the NE L/4 of the 5W 1/4 and the SE 1/4 of hr= 5W 174 of Sacrion
i4, Township 23 Southn, Range 1 East, Sheib,y Cowaly, Alasana.

FAECEL MO, 3-A:
Tommencs at the SW o corner of Section 14, Townsghip 21 South, Fange 1 Easc; thence run 5asc
the South line of gaid Seaction 14, a distance of 1775.42 feet to the Bast right of

~

Ao T
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war ine of Alabama State Highwayv #14%5; thence hturn an anule ﬂf 5 deqQrees 589 minules to
vhe left and run North atonyg the Zast right of way line of said Highway a distance of
L2338 Fesb; thence turn an angie of %0 Jdegrees o the rignt and run a discanos of 283
Teeett Ty lie point of Deginnoing: thenose cantinue in che gams diz ection a distanoe of mr’.““
feet, thence turn an angle o 76 degrees 26 minutes to the rignbt and run Hcuth a distance
i BRG CRE Feet Lo the pool line of Law Bagervolr contour iing slevaticsn 237.00 feer;
thenme nurn an angale of 103 degrees 45 minures to the righr and r AL00G said contour

3

B minutes &o bhe right

disbance of 85,12 feet; thence Lurn an angle of 23 Hﬁqra“.
31

and Tun along sald contour line a dl srance of 35.72% feet; thence turn an aangle of 15
cdagress 30 gnutes to che el and run along gsaild contour iline a3 distance of 10000 feosik;
chencs turn an aoglie of 54 deqrees 15 manutes 49 saconds to the rignh and run a distans=s
af SS90 .71 feeb to the point of beginning. Situated in xim BE 1.4 aﬁ the 5W 174 of Section
i, Tewnanip 21 Zouth, Bange 1 ®ast, Zhelby County, Alabama.
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Lhienc couth 120 ge' East Fmy a gistance L G
+ to a point on +he south line ~f gaid SEctien 14 thence Tun nast a
- el 5 digtance of 430.00 feetiO -he Southesst rorner Of
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: £ =he SW 174 of the SE 1/4 of saig Section 14 four a distance of 935.08 I
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THE STATE OF ALABAMA )
COUNTY OF SHELBY )

NAME AFFIDAVIT

Before me, the undersigned, a Notary Public in and for said county and State personally appeared
Tyrus R. Sockwell, president of Lomax Pulpwood & Lumber Co., Inc. whose name 1s signed to
this Affidavit and who is known to me and who being by me first duly swom, deposes and says
as follows:

The Companies name is Lomax Pulpwood & Lumber Co., Inc. and 1s also known as L.omax
Pulpwood & Logging Inc. and sometimes use that as a name; that they are one and the same
Company as Lomax Pulpwood & Lumber Co., Inc. whose name as such appears on various
contracts, documents and other instruments signed and used by the Company; that this Affidavit

is given to induce First National Bank of Shelby County to make loans to the Company; further
affiant saith not.

s R. Sockwell, President

Swom to and subscribed before

IO

Ndjary Public

aHELEY TOUNTY JUDEE. O PROBATL

a9 MEL gt.8



