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MORTGAGE MODIFICATION AGREEMENT

THIS AGREEMENT, made this 10th day of January, 2002, by and between D. Scott Murphree,
herein afier called “Montgagor” and NEW SOUTH FEDERAL SAVINGS BANK, herein after called

| “Mortgagee”

with a property address of 210 Arbore Court
Sterrett, Alabama 35147
| a lcgal description of Lot 1012 Arbore Court

Sterrett, Alabama 35147

RECITALS:

A. MORTGAGEE is the owner and holder of that certain mortgage (Mortgage) dated
September 17, 2001, made by the MORTGAGOR TO MORTGAGEE, recorded in O.R. Book
2001 AtPage 41727 _ Public Records of Shelby County, Alabama, securing a debt evidenced
: by a promissory note (NOTE) dated September 17, 2001 in the oniginal amount of $161,500 which
; Mortgage cncumbers property more particularly in said Mortgage.

MORTGAGOR, the owner in the fee simple of all of the property subject to Mortgage, has
requested MORTGAGEE to modify NOTE and the parties have mutually agreed to modify the
terms hereof in the manner hereinafter appearing.

NOW, THEREFORE, in consideration of the mutual covenants hereinafter set forth and in
consideration of the surn of TEN DOLLARS ($10.00), cach to the order in hand paid, and other
consideration, the receipt and sufficiency of which is hereby acknowledged the parties hereto

mutually covenant and agree as follows:

1. The terms and provisions of the NOTE are amended and modified in accordance
with the terms and provisions of Exhibit “A”, attached hereto and incorporated
herein by reference, entitled NOTE.

; A. Change the conversion date from TBD to 1/31/02
i B. Chaunge the first payment date from TBD to 3/1/02
| C. Change the maturity date from TRBD to 2/1/32
D. Change the interest rate from TBD to 6%
E. Changc the monthly P&I from TBD to $968.28
2. The terms and provisions of the Mortgage are amended and modified in accordance

with the terms and provisions of Exhibit “B”, attached hereto and incorporated herem
by reference entitled Mortgage.

3. Nothing herein invalidates or shall impair or release any covenants, conditions.
agreements, or stipulations in the NOTE or Mortgage and the same, except as herein
modified, shall continue in full force and effect, and the undersigned further
covenants, agreements, conditions, and stipulations of the NOTE and Mortgage
which arc not inconsistent herewith.

4, ANl MORTGAGEE’S rights against all parties, including but not limited to all parties
secondarily liable, arc hereby reserved.
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This agreement shall be binding upon and shall inure to the benefits of heirs, executors,
administrators and assigns, or successors and assigns of the respective parties hereto.

IN WITNESS WHEREOF, this agreement has been duly executed by the parties hereto the
day and year first above written.

MORTGAGOR

Signed, Sealed, and Delivered

IN THE PR CE QF: WITNESS:
RPHRE THY M. SRATON

STATE OF:_ALABAMA
COUNTY OF: JEFFERSON

i —

r—

Acknowledged before me this 10TH  day of JANUARY , 2002 who is/are

D. SCOTT MURPHREE personally known to me O who  has/have

produced___ DRIVER'S LICENSE as identification and who
X _did—— - did-nat take an oath.

*

o

By,

— .
--‘-_-_h
A E

Notary Public  ANTHONY—D. SNAE
Commission expiration date:__11/02/03
Commission number: EXPIRES: 11/2/03

(SEAL)

- MORTGAGEE

Signed, Sealed and Delivered
IN THE PRESENCE OF:

New Federal Savings Bank WITNESS:

Jhié

A5

y: Its i;,wif%&{g@ﬂ?‘- -
STATE OF: [ |4 bame

COUNTY OF: D2 L Lo Ccan

The foregoing 1nstrument was acknowledged before me this d Day of : \ it L 2 DO
2002by & SN as \)‘ﬁ.@_ mg_r;x_/ of New

South Federal Savings Bank.

e M Silof

Notiy Pablic |
Commussiorn expiration date / /- /); O 3
Commission number

(SEAL)
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EXHIBIT "A"

FIXED/ADJUSTABLE RATE NOTE

(One-Year Treasury Index—Rate Caps)

INTEREST RATE. THIS NOTE LIMITS THE AMOUNT MY ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE I MUST PAY.

September 17, 2001 BIRMINGHAM ALABAMA
[Oate] [Gity)

LOT 1012 FOREST PARKS (THE ARBORES), STERRETT., AL 35147
[Property Addroas]

1. BORROWER'’S PROMISE TO FAY
In retumn for a loan that I have received, I promise to pay US.$ 161,500.00 (this amount is called

“Principal”), plus interest, to the order of Lender. Lender is NEW SOUTH FEDERAL SAVINGS BANK, A
FEDERALLY CHARTERED SAVINGS BANK
1 will make all payments under this Note in the form of cash, check or money order.
[ understand that Lender may transfer this Note. Lender or anyone who takes this Note by transfer and who is entitled to

receive payments under this Note is called the ‘‘Note Holder."

2. INTEREST
\pterest will be charged on unpaid principal until the full amount of Principal has been paid. | will pay interest at a yeady
rate of &.000 %.Theinterastratclwi]lpaymaychameinacm:damemmSecﬁﬂn4 of this Note.

The interest rate required by this Section 2 and Section 4 of this Note is the rate I will pay both before and after any
dafault described in Section 7(B) of this Note.

3. PAYMENTS
(A) Time and Place of Payments
1 will pay principal and interest by reaking 8 payment every month.
[ will make my monthly payments on the first day of each month beginmng on March 1, 2002 .
{ will make these payments every month uwatil I have paid all of the principal and 1nterest and any other charges descnbed
below that I may owe under this Note. Bach monthly payment will be applied as of its scheduled due date and will be applied
to interest before Principal. If,on February 1, 2032 1 still owe amounts under this Note, 1| will pay those
amounts in full on that date, which is called the *‘Maturity Date.”
1 will make vy monthly payments at
210 AUTOMATION WAY
BIRMINGHAM, ALABAMA 35210
or at a different place if required by tbe Note Holder.
(B) Amount of My Initial Monthly Payments
Eachofmyiniﬁa]monﬂﬂypaymcnmwillhcintheammmme.S.$ 968 .28 . This amount
may cbange.
(O Mouthly Psyment Changes
Changes in my monthly payment will reflect changes in the unpaid principal of my loan and in the inierest rate that |
must pay. The Note Holder will determine my new interest rate avd the changed amount of my monthly payment in
accordance with Section 4 of thas Note.

MULTISTATE FIXEDVADJUSTABLE RATE NOTE—ONE-YEAR TREASURY INDEX=—S5isgle Family—Fanaic Mae LUnifarm Instroment
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. 4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
| (A) Change Dates
The initial fixed interest rate [ will pay will change to an adjustable interest rate on. the first day of
- February 2007 , and the adjustable interest rate 1 will pay may change on that day every 12th month
. thereafter. The date on which my initial fixed interest rate changes to an adjustable interest rate, and each date on which my
! adjustable interest rate could change, is called a “Change Date.”
| (B) Thelndex
Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The “Index” is the weekly
average yield on United States Treasury sccurities adjusted to a constant matunty of one year, as made available by the
Fedenal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date 1s called the
“Current Index.”
If the Index is 0o longer available, the Note Holder will choose a new index that is based upon comparable information
The Note Holder will gave me notice of this choice.
i (O) Calculation of Changes
! Before cach Chapnge Date, the Note Holder will calculate my new interest rate by adding
. Two And Three-Quarters
| percentage pomnts ( 2.750 %) to the Current Index. The Note Holder will then round the result of this addition to the
. niearest one-¢ighth of one perceotage point (0.125 %). Subject to the limits stated 1 Section (D) below, this rounded amount
| will be my new interest rate until the next Change Date.
The Note Holdar will then determine the amount of the monthly payment that would be sufficient to repay the nnpwd
. principal that § am expected 0 owe at the Change Date in full on the Maturity Date at my asw interest rate in substantially
equal payments. The result of this calcuiation will be the new amowat of my monthly payment.
F (D) Limits oo Interest Rate Changes
The interest rate T am required to pay at the first Change Date will not be greater than 8.000 % orlessthan
| 4.000 %. Thereafter, my adjustable interest rate will never be increased or decreased on any single Change Date by
' more than two percentage points from the rate of interest [ have been paying for the preceding 12 months. My interest rate
~ wall never be greater than 12.000 %,
(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. 1 will pay the amoumt of wy new monthly payment
begimning on the first monthly payment date after the Change Date until the amount of oy monthly payment changes again.
(ID Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes io my imitial fixed interest rate to an adjustable
interest rate and of any changes in my adjustable interest rate before the effective date of any ¢bange. The nonce wall include
the ampunt of my monthly payment, any information required by law to be given t v and also the title and telephone
[ number of a person who will apswer any question [ may have regarding the notice.

5. BORROWER'S RIGHT TO PREPAY
I have the right to make payments of Pancipal at any ame before they are due. A payment of Principal only is known as
| & “Prepayment.” When I make a Prepayment, I will tell the Note Holder in writing that I am doing so. I may not designate a
- payment as a Prepayment if ] have oot made all the monthly payments die under this Note.

I may make a full Prepayment or partial Prepayments without paying any Prepayment charge. The Note Holder will use
my Prepayments to reduce the amount of Principal that 1 owe under this Note. However, the Note Holder may apply my
Prepaymemt to the accrued and umpaid interest on the Prepaynment amoumt before applying my Prepayment o reduce the
Principal amount of this Note. If | make a partial Prepayment, there will be no changes 10 the due dates of my monthly
payments unless the Note Holder agrees in writing to those changes. My partial Prepayment may reduce the amount of my
monthly payments after the first Change Date following my partial Prepayment. However, any reduction due 10 my partial
Prepayment may be offsct by an interest rate inCrease.

6. LOANCHARGES

If a law, which applies to this loan and which sets maximam loan charges, is finally interpreted so thiat the interest or
other loan charges collected or to be collected in connection with this loan exceed the permitted himits, then: (a) any such
loan chaxge shall be reduced by the amount necessary to reduce the charge © the permitted limit; and (b) any sums already

Form 3521 1/01
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' collected from me that exceeded penmitted limits will be refunded to me. The Note Holder may choose to make this refund
. by reducing the Principal 1 owe under this Note or by making a direct payment to me. If a refund reduces Pnncipal, the
" reduction will be treated as a partisl Prepayment.

. 7. BORROWER'’S FAILURE TO PAY AS REQUIRED
i (A) Late Charges for Overdue Payments

If the Note Holder has not received the full amount of xny monthly paymant by the end of 15 calendar
" days after the date it is due, I will pay a late cbarge to the Note Holder. The amount of the charge will be 5.000 %
 of my overdue payment of principal and tnterest. 1 will pay this latc charge promptly but only once on each late payment.
| (B) Default

If | do not pay the full amount of each monthly payoweit on the date it is due, I will be 1o default.
| (O Notice of Default
If I am in default, the Note Holder may send me a written notice telling me that 1f I do not pay the overdue amount by 2
certain date, the Note Holder may require me to pay immediately the full amount of Principal that has not been paid and all
the interest that | owe on that amount. That date must be at least 30 days afeer the date on which the noace is mailed to me or
" delivered by other means,
| (D) No Waiver By Note Holder
; Even if, at a time when I am in default, the Note Holder does not require me (o pay immediately in full as descnbed
. above, the Note Holder will stil! have the right to do so if I am in default at a later ome.
i (E) Payment of Note Holder’s Costs and Expenses
| If the Note Holder has required me to pay immediately in full as described above, the Note Holder will have the right
be paid back by me for all of its costs and expenses in enforcing this Note to the extent not prohibited by applicable law.
Those expenses inctude, for example, ressonable avomeys’ fecs.

8. GIVING OF NOTICES

Unless applicable law requires a different method, any uotice that must be given to we under this Note wil] be given by
delivering it or by mailing it by first class mail to me at the Property Address above or at a different address if | give the Note
Holder a notice of my dufferent address.

Uniess the Note Holder requires o different method, any notice that must be given to the Note Holder under this Note
will be given by mailing it by first class mail to the Note Holder at the address stated 1n Scction 3(A) above or at a different
| address if I am given a notice of that different address.

9. OBLIGATIONS OF PERSONS UNDER THIS NOTE

[t more than ope person signs this Note, each person is fully and personally obligated to keep all of the promises made in
this Note, inchading the promise © pay the full amount owed. Any persot who is a guarantor, furety or endorser of this Note
is also obligated to do these things. Any person who takes over these obligations, including the obligations of a guaravtor,
surety or cndorser of this Note, is also obligated to keep all of the promises made mm thns Note. The Note Holder may enforce
its rights under this Note against cach person individually or against all of us together. This means that any one of us may be
| required to pay all of the amounis owed under this Note.

' 10. WAIVERS
1 and any other person who has obligations under this Note waive the rights of Presentment and Notice of Dishonor.
""Presentment” means the right to require the Note Holder to demand payment of amounts due. “Notice of Dishonor’ meagns
the right © require the Note Holder to give notice to other persons that amounts due have pot been paid.

11. UNIFORM SECURED NOTE

This Note is a2 uniform instrument with limited varations in some jusisdictons. o addition to the protections given w the
Note Holder under this Note, a Mortgage, Deed of Trust, or Secunty Deed (the ''Secunty Instrument”), dated the same date
as this Note, protects the Note Holder from possible 1osses that might result if 1 do not keep the promases that I make in chis
Note. That Security Instrument describes bow and under what conditions | may be required to make immediate payment in
full of all amounts I owe under this Note . Some of those conditions read as follows:

Form 3822 /01
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| (A) Until my initial fixed interest rate changes 0 an adjustable nterest rate under the terms scated in Section 4 above,
| Uniform Covenant 18 of the Security Insoument shall reud as follows:

| Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, ‘“Interest in the
Property” means any legal or beneficial jnterest in the Property, including. but not limited to, those beneficial
interests ransferred 0 a bond for deed, contract for deed, mstaliment sales coniract or cscrow agreement, the intent
of which is the transfer of titie by Borrower at a future date (0 a purchaser.

If all or any pan of the Property or auy Interest in the Property is sold or wransferred (or if Bomower 15 not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s pror written Consent,
Lender may require immediate payment i full of all sums secured by this Secunty lnstrument. However, this gption
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Bommower notice of acceleration. The notice shall provide a
period of not less than 30 days from the datc the notice is given in accordance with. Section 15 within which
Bomower must pay all sums secured by this Security Instrument. if Borrower fails to pay these sums prior w the
| expiration of this period, Lender may invoke any remedies permitted by this Secuuty Instrument without further
; potice ot demand on Borrower.

| (B) When my inital fixed interest rate changes to an adjustable interest rate under the terms stated in Section 4 above,
. Uniform Covenant 18 of the Security Instrumemt described in Section 11(A) above shall thea cease to be in cffect, and
Uniform Covenaut 18 of the Security Instrument shall instead read as follows:

Teansfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limated to, those bepeficial
interests transferred in a bond for deed, contract for deed, installment sales contract or &SCrOW agreement, the intent
of which is the transfer of title by Bomower at a fature date t0 a purchaser.

If all or any part of the Property or any Interest in the Property is sold or gransferred (or if Borrower 1s Bot 2
patural person and a bepeficial interest in Borrower is sold of aansferred) without Lender’s pnior wntten conseat,
Lender may require immediate payment in fall of all sums secured by this Secutity losaument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law. Lender also shall got exercise this
option if: (8) Borrower causes 10 be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the ransteree; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach of any covenant of agreement it
this Security Instrumpent is acceptable to Lender

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as 2 condition to Lender’s
copsent to the loan assampton. Lender also may require the transferce to Sign an assumption agreement that is
acceptable (o Lender and that obligates the transferee o keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue to be obligated under the Note and this Security lastrument
unless Lender releases Borrower in wnting.

If Lender exercises the option to requirc immediate payment in full, Leuder shall give Borrower notice of
acceleration. The ootice shall provide a period of mot fess than 30 days from the date the potice is given ia
accordance with Section 15 within which Borrower must pay all suros secured by this Security Insgument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies peruaitted
| by this Security Instrument without further notice or demand on BoTrower.
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Borrower has executed and ackeowledges receipt of pages 1 through 5 of this Note.

| WITNESS THE HAND(S) 4 D SEAL(S) OF THE UNDERSIGNED

]

1 N Lt VARTE AN Sea) — o (Seal)
' D SCOT RPHRE BE | ~-Borrower -Borrower
— —{Seal) S (Seal)
-Bormrower -Borrower
! -Borrower -Bomower
[Sign Original Only]
Form 3522 1/01
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EXHIBIT "B"

After Recording Retwrn To:

+—— | Space Above This Linc For Recording Data) - IU— —

MORTGAGE

T.0an Number : 310124

DEFINITIONS

Words used in multiple sections of this docunear are defined below and other words arc defioed 1n Sections 3, 11, 13, 18,20
and 21. Cestain rules regarding the usage of words used im this document are also provided in Section 16.

(A) “Security Instrument” mcans this document, which is dated September 17, 2001 , together with all

Ridess to this document.
(B) “Borrower”is D SCOTT MURPHREE, AN UNMARRIED MAN

Borrower is the mortgagor under this Security Instrument.
(©) “Lender” is NEW SOUTH FEDERAL SAVINGS BANK

Lender is a FEDERALLY CHARTERED SAVINGS BANK organized and existing under
the laws of THE UNI TED STATES OF AMERICA . Lender's address is
210 AUTOMATION WAY . BIRMINGHAM, AL 35210

, Lender is the mortgagee under this Secunity Instrument.

(D) “Note’ means the promissory note signed by Borrowcer and dated September 17, 2001 . The Note
states that Borrower owes Lender One Hundred Sixty-One Thousand Five Hundred Dollars And 00/100

Dollars (U.S. $ 161,500.00 ) plus interest Borrower has promsed
to pay this debt in rogutar Periodic Payments and to pay the debt in full not laer than February 1, 2032
(E) “Property” means the property that is described below under the heading ‘“Transfer of Rights in the Property.”
(F) “Loan” means the debt evidenced by the Noke, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Insbrument, plus interest.
(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are w be
executed by Borrower [check box as applicablel:

fX) Adjustabic Rate Rider ] Condominium Rider [ ] Second Home Rider
[_] Baloon Rider ("] Planucd Unit Development Rider ~ KX] Other(s) [specify)
COMPLIANCE RIDER
] 1-4 Fumily Rider [ ] Biweckly Paymeat Rider
ALABAMA—Single Family—Famnic Moo/Freddic Mac UNIFORM INSTRUMENT Form 3001 1/01
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(H) “Applicable Law” means all controlling applicable federal, state and local statutcs, regulations, ordinances and

sdministrative rules and orders (that have the effect of Jaw) as well as all applicable final, non-appealable judicial opimions.
(1) “Community Association Dues, Fees, and Assessments” means all dues, fecs, asscssments and other charges that are

 imposed on Borrower o7 the Property by 2 condominium association, homeowners association or similar organizatson.

(D “Electronic Funds Transfer” means any wans(er of funds, other than a Tansaction originated by check, draft, or

~ similar paper instrument, which 1$ initiated through an electronic terminal, telephonic insorament, coOmputes, ov magnetc tape

so as to order, iastruct, or authorize a financial institution te debit or credit an account Such term includes, but is not limited

. to, point-of-sale transfers. automated teller machinc transactons, wansfers initiated by telephone, wire wansfers, and

automated clearinghouse transfevs.

' (K) “Escrow Kems” means those itcms that are descobed in Secuon 3.

(L) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than msurance proceeds paid undev the coverages described in Secdon 5) lor: (i) damage to, Or destruction of, the
Property; (i1) condemnation or other taking of all or any part of the Property; (i1) conveyance in licu of condemnation; or
{iv) misrepresentations of, or omissions as 1o, the value and/or condition of thc Property.

(M) “Mortgage Insurance” means insurance protecting Lender against the nogpayment of, or default on, the Loan.

(N) “Periodic Payment” means the regularly scheduled amount duc for (i) principal and interest under the Note, plus
~ (ii) any amounts under Section 3 of this Security Instrumeni.

(0) “RESPA’ mcans the Recal Estate Setdement Procedwres Act (12 U.S.C. 82601 et seq.) and its umplementung regulation,

" Regulation X (24 CF.R. Pant 3500), as they might be amended from tume (o time. or any additional or successor legisiation

or regulation that govems the same subject maticr. As used in this Security lnstrument, ‘RESPA” refers to all requircmenis
and restrictions that are imposed in regard to a “federally related mortgage loan”™ even if the Loan does not qualify as a
“federally related mortgage loun™ under RESPA.

(P) “Successor in Interest of Borrower” mcans any paxty that has taken utle to the Property, whether or not that party has
scsumed Borrowes’s abligations under the Note and/or this Sccunty Insoument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunity Instrumeat secures (o Lender: (i) the repayment of the Loan, and all rencwals, extensions and modifications of
the Note: and (ii) the performance of Romower's covenants and agreements under this Security Instrurneat and the Note. For
this purpose, Bormower irrevocably mortgages, grants and conveys 1o Londer, with power of sale, the following descnbed

property located in the COUNTY of SHELBY
[Type of Rocording Jurisdiction) (Namme of Racording Jurisdicton)

LOT 1012, ACCORDING TC THE SURVEY OF THE ARBORES OF FOREST PARK, AS RECORDED
IN MAP BOOK 25, PAGE 146, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

which currently has the address of LOT 1012 FOREST PARKS (THE ARBORES)
{Styect)

STERRETT , Alabama 35147 (‘Property Address”):
(City) [Zip Code)

TOGETHER WITH all the improvements now or herzafter crected on the property, and all easements, appuricnances,
and fixtures now or hereaftcr a part of the property. All replacements and addidons shall also be covered by this Security
Instrument. Al of the foregoing is referred to in this Security Insorument as the "‘Property.”

ALABAMA—Siogle Family—Fasuic Mae/Freddie Mac UNITFORM INSTRUMENT 1
iTEM 18372 (0011) (Page 2 vf 11 pages) To Orgor Cak 1-900-530-6383 O Fax: mn—rm-ﬁa!
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BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Propeyty is unencumbered, except for encumbrances of record. Borrower warrants and
will defend geverally the title to the Propesty aguinst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniforrmn covenants with
limited variations by jurisdiction to constitute a8 umform security instument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:
1. Payment of Principal, Intecest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when duc the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and lale charges duc

~ under the Note. Barrower shall also pay funds for Escrow Jicras pursuant o Section 3. Payments due under the Note and thus

Security Insrument shall be made in U.5. currency. However, if any check or other instrumemt received by Lender as
paymeat under the Note or this Security Instrument is returned to Lendes vnpaid, Lender may rcquire that any or all
subsequent payments due under the Nole and this Security Insttumnem be made b one of morc of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, reasurer’s check or cashier's cbeck, provided
any such check is drawn upon &n insutuon whose deposits ure insured by a federal agency, instrumentality, or enuty; or
(d) Electronic Punds Transfer.

Payments are deemed received by Lender when reccived at the location designated in the Note or at such other localion
as may be designuwed by Lender w sccordance with the notice provisions in Section 135. Lender may return any paymedt of
partial payment if thc payment of partial payments are insufficient o bring the Loan current. Lender may accept any payment
or partial paymeat insufficient to briog the Loan current, without waiver of any rights hereunder or prejadice to its rights o
refuse such payment or partial payments 1n the futare, but Lender ig not obligated to apply such payments at the ame such
payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender necd not puy 1aterest on
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan cumrent. 1f
Bomrower does not do so within a reasonable period of wme, Lender shall either spply such funds or return them to Bomrower.
If not applied earlier, such funds will be applied to the ousstanding principal balance under the Note immcdiately prior to
foreclosure. No offser or claim which Borrower might have now or in (he future against Lender shall relicve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants and agreements secured by
this Secunty Instrumexnt.

2. Application of Payments or Proceeds. Exccpt as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note, (b) principal due
ander the Note; (c) amounts due under Scction 3. Such puymeats shell be applied to each Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied first to late charges, second to any other amoun(s due under
this Security Instrument, and then to reduce the pnincipal balance of the Note.

If Lender receives 2 payment from Borrower for a delinquent Periodic Payment which includes a sufficient amouat 0
pay any late charge due, the payment may be applicd to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower 1o the repayment of the Periodic Payments
if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to
the full payment of one or more Periodic Payments, such excess may be applied o any late charges due. Volumtary
prepayments shall be applied first to any prepayment charges and then as described 10 the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Pcriodic Payments.

3. Funds for Escrow }tems. Bomrower shall pay to Lender on tho day Periodic Paymeats are due under the Note,
unol tbe Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as a licn or encumbrance on the Property. (b) leaschold
payments or ground 1ents on the Property, il any; (C) premiums for any and all insurance required by Lender under Section 3,
and (d) Mongage Insurance premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of
Mortgage Insurance premivms in accordance with the provisions of Section 10. These items are called ‘Escrow Items.” At
otigination or at any ume dunng the term of the Loan, Lender may require that Community Association Ducs, Fees, and
Assessments, if any, be escrowed by Bomrower, and such dues, fees and assessments shall be an Escrow liem. Borrower shalt
promptly furnish 10 Lender all potices of amounts o be pad uader this Section. Borrower shall pay Leoder the Funds for
Escrow Items unless Lendcr waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower's obligation to pay o Lender Funds for any or all Escrow liems at any tioe. Any such waiver may oaly be in
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- writing. ln the event of such wajver, Borrower rhall pay directly, when and where payable. the amounts due for any Escrow
Items for which payment of Funds has been waived by Leader and, if Lender requires, shall furmsh w Lender receipts
evidencing such payment within such tme period as Lender may require. Borrower's obligation Lo make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agrecment containcd in this Security Instrument, 85
the phrase ‘‘covepant and agreement” is vsed in Secuon 9. If Borrower 18 obligated to pay Escrow Items discedy, pursuant to
" a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may cxercise its nghts updcr Sccuon 9 and
pay such amount and Borrower shall then be obligatcd under Section 9 Lo repay {0 Lender any such amount. Lender may
revoke the waiver as to any or all Escrow liems at any time by & notice given 1n accordance with Sectiop 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.
Lender may, at any time, collect and hold Funds in an amount (8) sufficient to permit Lender to apply the Funds at the
tme specified under RESPA, and (b) not (0 exceed the maximum amount & lender can require under RESPA. Lender shall
estiznate the amount of Funds due on the basis of current data and reasonable cstimates of expcnditures of future Escrow
Iteos or otherwise in accordance with Applicable Law.
The Funds shall be held in an institution whose deposits are insured by a federal agency. insorumentality, or cnuty
 (including Lender, U Lender is an institution whose deposits are 5o insurcd) or In any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower (o
" holding and applying the Funds, annuelly analyzing the escrow account, or verifying the Escrow Itemns, unless Leader pays
" Bomower interest on the Punds and Applicable Law permuts Y ender to make such a charge. Unless an agreement is made 10
writng or Applicable Law requires wterest o be paid on the Punds, Lender shall not be required to pay Borrowcr any integest
or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Punds.
Lender shall give to Borrower, without charge, an anpual accounting of the Funds as required by RESPA.

| {f there is a surplus of Funds held in cscrow, as defincd under RESPA, Lender shall account o Barrower for the excess

' funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to makce up the shortage in
accordancc with RESPA, but ip no more than 12 monthly psyments. i there is a deficiency of Funds held in escrow, as
dcfincd under RESPA, Leader shall notify Borrower as required by RESPA, and Barvower shall pay to Lendey the amount
necessary to make up the defioency 1 accordance with RESPA, but in no more than 12 monthly paymeats.

Upon payment in full of all sums sceured by this Security Instrument, Lender shall promptly refund 10 Borrower any
Funds beld by Lender.

4. Charges; Liens. Borrower shall pay all (axes. asscssments, charges, (incs, and imposiuons attributable 0 the
Property which can atiain pnonty over this Security losttument, leasebold paymeunts of ground rcnts on the Property, if any.
and Community Association Dues, Fecs, and Assessments, if any. To (he extent that these items are Cscrow Items, Bormower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any licn which has priority over this Security Instrument unless Borrower: (3) agrees
in writing to thc payment of the obligation secured by the hien in 4 maaner acceptable to Lender, but only so long as
Borrower is pcrforming such agreement, (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal procecdings which in Lender’s opinion opere to prevent the enforcement of the lien while those proceadings are
pending, but ooly until such proceedings are concluded; or {c) secures from the holder of the lien an agrezment satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a
lieo which can atizin priority over this Security Insoument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Secton 4.

Lender may require Borrower (o pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan.

S, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the temm “‘extended coverage,” and any other hazards including, but not
Jimited 0, carthquakes and floods, for which Lender requares insurance. This insurancc shall be maintained 1 the amounts

~ (including deducublc tevels) and for the periods that Lendcr requires. What Lender requires pursuant to the preceding
| sentences can change during the term of the Loan. The insurance cafrier providing the insurance shall be chosen by Borrower
subject 10 Leader's right to disapprove Borrower's choice, which right shall not be exercised uwnreasonably. Lender may
require Borrower to pay, n connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a ome-time charge for flood zone determination and certification services and
~ subsequent charges cach time remappings or similar changes occur which rcasopably might affect such determinaton or
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Fcdera) Emergency Management
Agency in connecuon with the review of any flood zone derermination resulling from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtan insurance coverage, at Leader's
| option and Borrower's cxpense. Lender is under no obligatien (o purchase any particular type or amount of coverage.
" Therefore. such coverage shall cover Lender, but might or might not protcet Borrower, Borrower’s equity in the Property, of

the contents of the Property, sgainst any risk. hazard or liability and might provide greater or lesser coverage than was
previously in effcct Borrower acknowledges that the cost of the Insurance Coverage 50 obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Secuon 5 shall become
additional debt of Borrower secured by this Secunty Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender 1o Botrower requesting payrwent.

All insurance policies requircd by Lender and rencwals of such policies shall be subject 1o Lender’s right to disapprove
such policies, shall inchude a standard mortgage clause, and shall name Lender as mortgagee and/or as an addivonal loss
payee. Lender shall have the nght © hold the policies and renewal certificates. If Lender requircs, Borower shall prompay
give to Lender all receipts of paid prermums and renewal notices. Ii Borrower obtans any form of insurance coverage, not
otherwise required by Leuder, for damage to, of destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or us an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agrec in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applicd to restoration or repawr of the Property, if
the restoration or repair is economically feasible and Lender's security is oot lessened. Duning such fepair and restorahon
period, Lender shall have the nght to hold such iusurance proceeds until Lender has had an opportunity 10 1nSpect such
Property to enswre the work has been completed 1o Lender’s sausfaction, provided that such inspectuon shall be undertaken
promptly. Lender may disburse procecds for the repairs and restoration in @ single payment or in a series of progress
payments as the work is completed. Unless an agreetaent is made in writing or Applicable Law requires interest to be paid oo
such insurance procceds. Lender shall not be required to pay Borower any interest or earnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligatioon of Borrower. If the resioraion of repair is not economically feasible or Lender's security would be lessened,
(e insurance proceeds shall be applied to the sums secured by this Security Insgrument, whecther or not then due, with the
excess, if any, paid to Borrower. Such nsurance proceeds shall be applied in the order provided for in Scction 2.

If Borrower abandons the Property, Lender may filc, ncgotiate and settle any available insurance ¢laim and related
matters. If Borrower does pot respond within 30 days o a nobee from Lender that the insurance carrier has offered to settle 2
claim, then Lender may ncgotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Bowower's rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Notwe or this Security (nstrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar s such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds cither (o repair Of restore the Property or (0 pay amounts vnpaid under the Note or this Secunty
Insorumeat, whether or not then due.

6. Occupancy. Borrower shall occupy, csiablish, and use the Property as Borrower's principal residence widuo 60
days after the execcuton of this Security Instrument and shall contnuc (o occupy the Property as Borrower's principal

~ residence for at least one year after the datc of occupancy, unless Leader otherwise agrees in writing, which conscnt shall not
~ be unreasonably withheld, or unlcss exienuating circumstances eXist which arc beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damafge
or impais the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Bormrower 1S
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from detenoratg o

~ Jecreasing in value due (o is condiion. Unless it is determined pursuant to Section 5 that repawr or restoration 18 hot

economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioraton or damage. If

insurance or condemnation proceeds are paid in connectjon with damage (o, or the taking of, the Property, Borrower shall be

responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may

. disburse proceeds for the repairs and restoration in a single payment of m 2 series of progress payments as the work is

 completed. [f he insurance or condemnalion proceeds are nol sulficient (0 vepar Or resore the Property, Bormower 38 not
relicved of Bommrower's obligation for the complction of such repair or restoraion.
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Lender or its agent may make reasonable cnories upon and inspections of the Property. If 1t has reasonable cause, Lender
may inspect the intenor of the improvemcnts on the Propenty. Lender shall give Borrower notice at the time of or prior o
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be m defanlt if, during the Loan applicaiion process, Borrower or
any persons or entities acting at the dircction of Borrower or with Borrower's knowledge or consent gave materially false,
misleading, or maccurate information or statements to Lender (or failed to provide Lender with materia)l information) in
connection with the Loan. Material representations include, but are not limited to, representations couceming Bomower's
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest im the Property and Rights Under this Security Instrament. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
sgnificantly affect Lender’s interest 10 the Property and/or rights under this Security Instrumcnd (such as a proceeding w
bankruptcy. probate, for condemnation or forfciture, for enforcement of a lien which may attain priority over this Security
Insvrument or to cnforce laws of rcgulations), or (¢) Bormower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender's intercat in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/of repainng the Property. Lender’s acuons
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security [nstrument;
(b) eppearing in court; and (c) paying reasonable attorneys' fees to protect its interest in the Propenty and/or rights under tus
Security Instrument, including its secured position in a bankrupicy proceeding. Securing the Property includes, but is uot
limited to, entering the Property 0 make repairs, change locks, replace or board up doors and windows, drain water from
pipes, climinate building or other code violations or dangerous conditions, and havc utlities turned on of off. Although
Lender may take action under this Section 9, Lender does not have 10 do so and is not under any duty or obligation w do so.
It is agreed that Lender incurs no hability for not taking any Of all acions awthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by dus
Security Instrument. These amounts shall beir interest at the Notc rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower Fcquesting payment.

If this Security Instrumeat is on a leaschold, Borrower shall comply with all the provisions of the leasc. If Borrower
acquires fee title to the Property. the Jeaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condidon of making the Loan, Borrower shall
pay the premyums required 1o mamiam the Mortgage Insurance in effect. If, for any reason, the Mottgage Insurance CoOverage
required by Lender ceases © be available from the mongage insurer that previously provided such insurance and Borrower
was required to make separately designatcd payments toward the premiums for Mortgage Insurance, Bomower shall pay the
premiums required to obtin coverage substantially equivalent to the Morigage Insurance previously in effect, au 4 cost
substanually equivalent to the cost 10 Borrower of the Mongage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall conunue
to pay 10 Lender the amount of the separately designated payments thal were due when the insurancc coverage ceased to be in
efect Lender will accepy, use and retoin these paymcnts as & noa-refundable loss rescrve in licu of Mortgage Insurance. Such
loss Teserve shall be non-refundablc, nolwithstanding the fact that the Lozn is wltimately paid in full, and Lendor shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to
make separatcly designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the preryums
required to maintain Mortgage [nsurance in effect, or to provide a non-refundable loss reserve, unti] Lender’s requirement for
Montgage Insurasce ends in accordance with any wrilten agreement between Borrower and Lender providing for such
rermination or untl terminavion is required by Applicable Law. Nothing in this Section 10 affccis Borrower's obligation w0
pay interest at the rate provided in the Note.

Mongage Insurance reimburses Lender (or amy entity that purchases the Now) for certiin losses i€ may incur if
Bomower docs not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurancce.

Mortgage insurcrs evaluate their total risk on all such msurance in force from time to time, and may enter Wto
agreements with other parties that share or modify thewr nisk, or reduce losses. These agreements are on terms and conditons
that are satisfactory to thc mortgage insurer and the other parnty (or parties) to these agreements. These agrecments may

require the mortgage insurer to make payments using any source of funds that the mongage insurer may have available
(which may inclade funds obtained from Mortgage Insurance premiums).
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! As 4 result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive (directly or indwrectly) amounts that derive from (or might be characterized
as) a portion of Botrower's payments for Mortgage Insurance, in exchange for sharing or modifying the raortgage insurer's

" risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s rnisk m exchange

| for a share of the premiums paid to the insurer, the arrangemsnt is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
oc any other texms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not eotitie Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—i any—with respect to the Mortgage
Insarance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, t0 request and obiain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance lerminated automatically, and/or to receive @ reflund of any Morigage Insurance premiums that were
vnearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forleiture. All Miscellaneous Proceeds are hereby assigned to and shall

| be paid to Lendcr.

| If the Property is damaged, such Miscellancous Proceeds shall be applied to resloration or repair of the Property, if the
TES(OTravon Or repair is ecosomically fcasible and Lender's security is not lessened. Dunng such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensuve the work has been completed to Lender’s satisfaction, provided that such inspection shall be andestaken promptly.
Leader may pay for the repairs and restoration in a single disbursement or in & series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requircs interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. I the
restoration Of repair is not cconomically feasible or Lender's security would be lesscned, the Miscellaneous Procecds shall be
applied to the sums secured by this Security Instrumnent, whether or not then due, with the excess, if any, pad to Borrower.
Such Miscellaneous Procecds shall be applied in the order provided for in Section 2.

In the event of a total taking, destructon, or loss in valuc of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security lnsorument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partal taking, destruction, or loss in valuc of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal (0 or greater than the amount of the sums
secured by this Security Insorumeat immediately before the partial taking, destruction, or Joss in value, unless Borrower and

" Lender otherwisc agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the

Miscellancous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Propenty immediately before the parual
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or 10ss in value of the Property in which the fair market valve of the
Property immediately before the partial taking, destruction, or loss in value 35 less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are

- then due.

If the Property is abandoned by Borrower, or if, aftcr notice by Leader to Borower that the Opposing Party (as defined

in the pext senteace) offers to make an award to settle a2 claim for damages, Borrower fails to respond to Lender within 30

days after the date thc nodcee is given, Lender is authorized (o collect and apply the Miscellanecous Proceeds either to

restorabon or repair of the Property ot to the sums secured by this Security Inscument, whether or not then due. "Opposing
 Party” means the third party that owes Borrower Miscellaneous Procceds or the party against whom Bocrower has a right of

' action in regard to Miscellaneous Proceeds.

| Bomower shall be in default if any action or proceeding, whether civil or criminal, is begun that, ia Lender’s judgrment,

could result in forfeiture of the Property or other material impairment of Lendcr’s wnterest in the Property or rights under dus

Security Insorument. Borrower can cure such a default and, if acceleration has occurred, rewnstate as provided in Secton 19,

by causing the action or proceeding to be dismissed with a ruling that, in Lender’'s judgment, precludes forfeitwre of the

Property or othcr matenal impawment of Lender's interest in the Property or nghts under this Security Instrument. The

proceeds of any award or claim for damages that are attmbutable to the impairment of Lender’s interest in the Propenty arc

hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied o restoration or repair of the Property shall be applied in the order
provided for in Secton 2.

ALARAMA-—Singlc Family—Famnie Mue/Fruddie Moc UNTPORM INSTRUMENT Form 3001 1/01

GREATLAND
- MEMIBAL7 0011) (Page 7 of 11 puges) To Qruer Call; 1-900-530-9383 OF ox: ltww-nr(' -



205+351+7075

9110702 12:36 COLLATERAL CONST/PERM > 205 938 Q763 NO.11S

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or

. mndiﬁcaﬁondmﬂzaﬁonuf&wmsmmedbythis Security Instrument gmated by Lender to Borrower or any

|

Succasnrinlntmutofﬂormershaﬂnotapemwtoreleaset}uﬁabﬂity of Borrower or any Successors in Integest of
Bemower. Lender shall not be required to commence proceedings against any Successor in Interest of Bormower or to refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the orginal Borrower or any Successors in Interest of Bomower. Any forbearance by Lender 1n
exercising any right or remedy including, without limitation, Lender's acceptance of payments from third persons, entities Of
Successors in Interest of Borrower or 1 amOWNs less than the ampount then due, shall not be a wajver of or preclude the
exercise of any right or remedy.

13. Joint and Severa) Lisbility; Co-sipners; Successors and Assigns Bound. Boaower covenants and agrees that
Berrower' s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (8 ‘co-signer”): (a) is co-signing this Security Instrument only to montgage, grant and convey
the co-signer’s interest in the Property under the terpws of this Secunty Instrumenty (b) is not personally obligated to pay
the sums secured by this Securty Instrument; and () agrees that Lender and any other Bormower can agree to extend,

Subject to the pravisions of Section 18, any Successor in Interest of Borrower who ussumes Borrower's obligations
under this Secugity Instrument in writing, and i approved by Lender, shall obtain all of Borrower's aghts and benefis under
this Secunty [mstrument Borrower shall not be relessed from Bomower's obligations and liability under this Secunty
Listrument unless Lender agrees to such release in wnung. The covenants and agreements of this Secunty Instrament shall
bind (except as provided in Section 20) and benefit the successors and assigrs of Lender.

14. Loan Charpes. Lender may charge Borrowet fees for services performed in connection with Borrower's defaalt,
for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument, including, but not
limited to, attorneys’ fees, property inspection and valuation fees. [n regard to any other fees, the absence of express authonty
in this Security Instrument to charge & specific fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Secunty [nstrument or by Applicable Law.

(f the Loan is subject to a law which sets maximumn loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: {a) any such
Joan charge shall be reduced by the amount necessary 10 reduce the charge to the permittad limit, and (b) any sums already
collected from Borrower which exceeded permitted timits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct paywent 10 Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment withowt any prepay ment charge (whether or not a prepayment
charge is provided for under the Note). Bomower's acceptance of any such refund made by direct psyment to Borrowex will
constibate a waiver of any fight of acuon Borrower might have arising out of such overcharge.

1. Notices. All notices given by Bomrower or Lender in connection with this Security Instrument must be in wntmg.
Any notice to Barrower in connection with this Security Instrument shall. be deemed to have been given to Borrower when

Borrower shall constitute potice 1o all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Barrower shall
promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for repotting Borrower's change of
address, then Borrower shall mﬁyrepoﬁachngeofnddms&\mughthtspeciﬁedpmdm. There may be only ane
designated notice address under this Secunty Instrument at afTy one time. Any notice to Lender shall be given by delivenng it
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notce to
Borrower, Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement underv this Security Instrament.

16. Governming Law; Severability; Rules of Construction. This Security Instrument shall be govemned by federal 1aw
and the law of the jurisdiction in which the Property is located. All nghts and obligations contained in this Secunty
s trament are subject to any requirements and limitstions of Appliceble Law. Applicable Law maght explicitly or implicitly
allow the partics to agree by contract or it might be silent, but such silence shall not be construed as a prohibvion against
agreement by contract. In the event that any provision of clause of thiz Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument ot the Note which can be given
effect without the conflicting provision

ALABAMA—Single Family—Foumie Mao/Freddie Mac UNIFORM INSTRUMENT Form 3001 1/01
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As used in this Security (nstrumeni: (a) words of the masculinc gender shall mean and includc corresponding neuter

. words or words of the feminine gender: (b) words in the singular shall mean and include the plural and vice versa; and (c) the
. word “may"” gives sole discretion without any obligation 10 take any action.

17. Borrower’s Copy. Botrower shall be given one copy of the Note and of this Secunty Instrumeat.
18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Secdoa 18, “Interest in the
Propenty” means any legal or beneficial imtercst in the Propeaty, including, but not limited to, those beneficial interests

 wansferred in a bond for deed, contract for deed, installment sales contract Or escrow agreement, the intent of which 1s the

transfer of title by Borrower at a future date to a purchaser.
If all or any part of the Property or any Interest in the Property is sold or transferred (or if Bovower 15 not a natural

" person and a beneficial interest in Borrower is sold or vansferred) without Lender's prior written consent, Lender may

require immedjate payment in tull of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower nouce of accelcration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Scction 15 within which Borrower must pay all
sumns secured by this Sccurity Instrument. If Borrower fails to pay these sums prior to the expiranon of this period, Lender
may invoke any remedies permiticd by this Security Insouament without further nolice or demand on Borrower.

19. Borrower's Right (0 Reinstate After Acceleration. If Borrower meets certan conditions, Borrower shall have
the right to have enforcement of this Secunity Instrument discontinved at any ime prior to the earliest of: (a) five days before
sale of the Property pursuant to any powcr of sale contained in this Secunity Instrument; (b) such other period as Applicable
Law might specify jor the termination of Borrower's right to reinsuate; or (¢) entry of a judgment enforcing this Secunty
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Securicy
Instrument and the Note as if no acceleration had occurred; (b) cures any defsult of any other covenants or agreements,
(¢) pays all expeuses incurred in enforcing this Security Instrumeat, including, but not limited w, reasonable attorneys’ fees,
property inspection and valuation fees, and other fees incurred for the purpose of protccuing Lender's intcrest in the Property
and rights under this Security Instrument; and (d) takes such acton as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower's obligauon to pay the sums secured by this
Secuority Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as sclected by Lender: (a) cash; (b) moncy order; (c) certfied check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, )ostrumentality or entity; or (d) Elcctronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations sccured hereby shall remain fully effective as if no acceleration had occurred. However. this nght
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 pardal interest in the Note (vogether
with this Security Instrument) ¢an be sold one or more times without prior notice (o Borrower. A sale might result in a
cbange in the entity (known as the “‘Loan Servicer”) that collects Periodic Payments due under the Note and thus Secunity
Instrument and performs other mortgage loan servicing obligations under the Note, this Security lnstrument, and Apphcable
Law. There also might be one or more changes of the Loan Servicer nnrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the namc and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in copnection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is sexviced by a Loan Sexvicer other than the
purchaser of the Noic, the mortgage loan servicing obligations to Borrower will remawn with the Loan Servicer or be
transferred 1o a successor Loan Scrvicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party's actions pursuant to this Security Instument or that alleges that the
other party has breached any provision of, or any dury owed by reason of, this Security Instrument, until such Borower or
Lendar has notified the other party (with such notice given in cornpliance with the reguirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice (o take corrective action.
If Applicable Law provides a time period which rawst clapse before certain action can be taken, that time period will be
deemed Lo be rcasonable for purposes of this paragraph. The notice of acceleration and oppostunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Scction 18 shall be deemed to satisfy the
potice and opportunity to take carrective action provisions of this Scction 20.

21. Hazardous Substances. As used in this Section 21: (a) 'Hazardous Substances’” are those substances defined us
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
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other flammable or toxic petroleum products, toxic pesticides and hetbicides, volatile solvents, materials containmg asbestos

or formaldehyde, and radioactive matcrials; (b) “Environmental Law™ means federal laws and taws of the jurisdiction where

the Property is located that relate to health, safety or environmental protection; (c) ‘“Enviroamental Cleanup” includes any
| respoase action, remedial action, or removal action, 4s defined in Environwoental Law; and (d) an "Environmental Condition”
' means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall aot cause or permit the presence, use, disposal, storage, Of release of any Hazardous Substances, or
threaten to relcase any Hazardous Substances, on or in the Proparty. Borrower shall not do, not allow anyone elsc o do,
apytling affecting the Property (s) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or {¢) which, due 10 the presence, use, or release of a Hazardous Substance, creaes a conditioo that adversely
affects the value of the Property. The preceding two senteaces shall not apply o the presence, usc, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized Lo be appropriatc to normal residential uses and to
maintenance of th¢ Property (including, but not limited to, hazardous substances in consumer products).

Bomrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any govornmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Envionmental Law of which Borrower has actual knowledge, (b) any Envuonmental Condition, including but not imiled to,
any spilling, Jeaking, discharge. release or threat of release of any Hazardous Substance, angd (¢) any condition caused by the
presence, use of releasc of a Hazardous Substance which adversely affcets the value of the Propexty. If Borrower learns, oris
notified by any govemmental ov regulatory avthonty, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions v
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmenusl Cleanup.

| NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

; 23. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration (ollowing Borrower's
breach of any covenant or agreement in this Securily Instrument (but not prior to acceleration under Section 18
unless Applicable Luw provides otherwisc), The nolice shall specify: (n) the default; (b) the nction required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cuce the default on or before the date specificd in the nolice may result in Rccelerntion of
the sums secured by this Security Instrument and sale of the Property. The notice shall forther inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in fall of all sums secured by this Security Instrument
without further demand and may invoke the power of sale und any other remedies permitted by Applicable Law.
Lender shall be entitled to collect ull expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give a copy of # notice (o Borrower in the manner provided
Section 15. Lender shall publish the notice of sale once a week for three consecutive weeks in @ newspaper pablished

in SHELBY County, Alabama, and thereupon shall sell the Property (o the
highest bidder at public auction at the front door of the County Courthouse of this County. Lender shall deliver to the
purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the Property at any sale.
Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses
of the sale, inclading, but not lmited to, reasonable attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally enttled (o it

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunty
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Secunty
Insgument, but only if the fee is paid to a third party for scrvices rendered and the charging of the fee is permitted under
| Applicable Law.

24, Waivers. Borrower waives all rights of homestead exeimption in the Properly and relinquishes all nghts of cunesy
and dower in the Property.
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BY SIGNING BELOW;, Bomrower accepts and agrees to the terms and covenants contained in pages 1 through 11 of
this Sucm'itp, Astrument and in any Rider executed by Borrower and recorded with it.

| L’.‘ﬂ 'tA Wkl (Seal) (Seal)
| D SCOTT oo -Borrower -Bomower
(Seal) - S i, (Seal)
| _Bomowes -Borrower
e (Sca) (Seal)
-Bomower -Bommowes
Witness:. Witness:
i e —————— — e ———————— ettt s
i
|
Stale ol Alabama )
County of JEFFERSON )
(  THE UNDERSIGNED AUTHORITY (nare of officer), a Notary Public in and for said County in

said State (or for said State at Large), hereby cetify that D SCOTT MURPHREE , AN UNMARRIED MAN

whose name(s) is (are) signed to the foregoing Instrument . and who is (are) known to me, acknowledged
before me on this day that, being informed of the contents of the above and foregoing Inatrument
he/she/they executed the same voluntarily on the day the-same bears date. T

Given under my hand this 17TH day of SEPTEMBER , 200! AD.

—_ — — — - —

I —— L-i'

— L Natary Public

ANTHONY D. SRaBl T ~
My CﬂIHIﬂiESiﬂII E.'xpi.I'E-E: 1 1/02/03

. This [nstrument was prepared by: (Name)
. ANTHONY D. SNABLE (Address)
. ATTORNEY AT LAW
' 1629 11TH AVENUE SOUTH
. ALABAMA —-S5j Family—Famvie Mae/Freddie Mac UNTFORM INSTRUMENT Form 3001 1/01
. BIRMING AL 35205
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasary Index—Rate Caps)

Loan Number : 310124

THIS FIXED/ADJUSTABLE RATE RIDER is made thuis 17th day of
September, <2001 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”) of the same date given by the

\mduﬁ ‘Borrowes” ecure Bomower's Fixed/Adj le Rate Note (the ''Note™) to
NEW rt.;‘flf FEDEREAIL) tS?ASVI‘ﬁaS BANK, A FEDE LY CHARTERED SAVINGS

BANK
(‘Lender”) of the same date and covering the property described in the Secunty instrunent and located at:

LOT 1012 FOREST PARKS (THE ARBORES), STERRETT, AL 35147
{Property Address)

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Secunty
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 6.000 % The Note also provides for a
change in the initial fixed rate to an adjustable interest miz, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The initial fixed interest rate | will pay will change to an adjustable interest rate on the first day of
Februaxy. 2007 . and the adjustable interest rate I will pay may change on that day every 12th
month thereafier. The date on which my imtial fixed interest rate changes to an adjustable interest rate, and
cach date on which my adjustable interest rate could change, is called a "Change Date.”
(B) The Index
Begiming with the first Change Date, oty adjustable interest rate will be based on an Index. The
“Index” is the weekly average yield on United States Treasury securities adjusted to a constant mataunty of
one year, as made available by the Federal Reserve Board. The most recent Index figure availsble as of the
date 45 days before each Change Date is called the “Current [ndex.”
If the Index is no longer available, the Note Holder will choose a new index that 15 based upon
comparable irformation. The Note Holder will give me notice of this choice.
(C) Calkculation of Changes
Before each Change Dats, the Nota Holder will calculate my new interest mte by adding
Two And Three-Quarters
percentage pants ( 2.750 %)toﬂueCmentmﬂﬂx.TheNote}hlderwint}mmmdthemnltof
this addition to the nearest one-eighth of ome percentuge point (0.125%). Subject to the limits stated n
Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—ONE-YEAR TREASURY INDEX-—Snge Famnily=-
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TheNotnl-lalderwillthEndﬂamimthaammmIdﬂanhlypaymcntﬂmtwmﬂ.dhesufficienttn

repay the\mpaidpd:cipalthatlmupectedtnweatﬂwChangeDahi.nﬁﬂlmtheMltuﬁty Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my

monthly payment.

(D) Limits on Interest Rate Changes

The interest rate [ an required to pay at the first Change Date will not be greater than 6.000 %
or less than 4.000 9, Thereafter, my adjustable interest rate will never be increased ov decreased on

amry single Change Date by mmedmntwnmeﬂmﬁmtbmoﬁnﬁmtlhwebmmingfm
the preceding 12 months. My interest will never be grester than 12.000 o

(E) Effective Date of Changes

MyMWhuammmwwﬂlhecomceffac&vemthhmgﬂDamlwﬂlpaymeamomofmy nEW
monthly payment beginning on the first monthly payroent date after the Change Date until the amount of my
monthly payment changes again

(F) Notice of Changes

The Note Holder will deliver or mail to ms a notice of any changes in my initial fixed interest rate to an
adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given to me and also the title and tejephone number of a person who will answer any qusstion | may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed interest rate changes to an adjustable interest vate under the terms
stuted in Sectian A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property" meany any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in 2 bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of ttle by Borrower at &
future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or tranzterred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may requre immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prolnbited by Applicable Law.

If Lender exercises this option, Lender shall give Barrower notice of acceleration The notice
shall provide a period of not less than 30 days from the date the notice i8 given in accordunce with
Section 15 within which Borrower must pay all sumns secured by this Secunty Instrument. If
Borrower fails to pay these swms prior to the expiration of this period, Lender may mvoks any
remedies permitied by this Security Instrument withowt further notice or demand on Borower.

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrament described in Section Bl above

shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amendded to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited o, those beneficial interests trursfend in a bond for deed, contract for deed, installment
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sales contract or cscrow agreement, the intent of which is the transfer of dde by Borrower at a
futare date to a purchaser,

If all or any part of the Property or any Interest in the Property s sold or translemred (or iof
Borrowes is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment i full of all summns
secured by this Security Inswument. However, this option shall not be exercised by Lender il
such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if:
(1) Bormuwer causes o be submilied 10 Lender infornalion required by Lender (o evaluale the
intended transferee as if a new loan were being made to the transferce; and (b) Leader reasonably
Jetermines that Lender's security will not be impaired by the loan assumption and that the dsk of
a breach of any covenant or agrecment in this Sceurity Instrument 18 aceeptable to Lender.

To the extent permitted by Applicable Law, Lender may charge reasonable fee as a
condion to Lender's consent to the loan assumption. Lender also may require the transferee to
sigh an assumpton agreement that is acceptable to Lender and that obligates the transferee to keep
all the promises and agreements made in the Note and in this Security Instrument. Borvower will
contnue  be obligated under the Note and this Sccurity Instrument unless Lender relcases
Borrower in wnung.

If Lender exercises the option 0 require immediate payment in full, Lender shall give
Borower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sui)s secured by this Secunty Instument. If Borrower fails to pay these sums prior to the
cagiration of this period, Lender may invoke any remedies permitted by this Secunty Instrumient
vithout further nouce or demand on Borrower.

.‘#-‘f‘
#Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages

| thwxgh 3 of this Fixed/Adjusts le Rate Rider.

02:49 PM CERTIFIED

SHELBY COUNTY JUDGE OF PROBATE
024 CH .00

NO.119

\
it \\ AAAS
. W - (Seal) (Seal)
S 3 ” RPHREE } -Borrower -Bormrower
! f‘; i
: ;'
e r—— Sead) —_—— — (Seal)
-Borrowers Barrower
ree————_ —(Seal) U b.7:1)
-Bomrower -Baomrower
Inst & 20&2#03?6?
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