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Words uscd in multiple sections of this documenl #re defined below and other words arc defined in - 75 ' @

sections 3, 11, 13, 18, 20 and 24, Cerwin rules reparding the usage of words used 1 this document {3 &L
arc also provided in Section 16, -

(A) “Security Justrument™ mcans this document, which is dated December 14, 2001, together with all
Riders 10 this document.

(B) “Borrower” is CARY BISIHOP AND LINDA BISHOP , HUSBAND AND WIFE,
whose address is 152 13TH STREET SW, ALABASTER, ALABAMA 35007, Borrower the

mortgagor under this Sccurity Insirument.

(C) “Lender” is NATIONAL CITY MORTGAGE 0. dba ACCUBANC MORTGAGL, Lander is
A CORPORATION organized and existing under the laws of the State of OHIQ. Lender's address
< 1932 NEWMARK DRIVE, MIAMISBURG, OHIO 45342. Lender 1§ the morigagee under this

Security Instrument.
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(1) “Nute” means the promissary note signed by Borrower and dated December 14, 2(KH. The Note
<ales that Borrower owes Lender SEVENTY-EIGHT THOUSAND and NO/100.----Dollars

(U.8. § 78,000.00) plus interest. Borrower has promised to pay this debt in regular Periodic Paymenly
and to pay the debt in full not later thun Junuary I, Z017.

(F) “Property” means the property that i described below under the heading “Transfer of Rights in
the Property.”

(1) “Loan” means the debt evidenoed hy the Note, pius inierest, any prepayment charpes and late
charges due under the Nole, and all sums due under this Security [nstrument, plus interest,

(G) “Riders” means all Riders to this Security Instrument lhal are executed by Borrower. The
[obowing Riders are to be cxceuted by Borrower [chuck thix as applicable]:

[J Adjustabic Rate Rider ] Conduminium Rider [1 Second Home Rider
] Balloon Rider 7] Planned Unit Developmicat Rider

[0 1-4 Family Rider [] Biweekly Payment Rider

[0 Other(s) [specify]

(H) “Agpplicable Law” muans all controlling applicable federal, state and local statules, regulauons,
orditances and administrative rules and orders (that have the effect of law) as well as ull applicable

final, nun-appeatable judicial opinions.

(1) “Community Association Dues, Fees, and Assessments™ means afl dues, fees, asscssments and other
charges that arc imposed on Borrower or the Property by a condominiuvm association, homeoowners
association or similar organization.

(D) “Electronic Funds Transfer” means any {ransfer of funds, other than & trapsaction originated by
check, druft, or similar paper instrument, which is initiated through an clectronic terminal, telephonis:
mstrument, computer, or magnelic lape so as to order, instruct, or authorize a financial instilution to
debit or credit an account. Such term includes, but is not limited to, point-ot-sale (ransfers, automated
eller machine (ransactions, transfers initiated by telephone, wire transters, and automated clearinghouse

transters.

(K) “Escrow Items” mcans those items that are described in Section 3.
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(L) “Miscellaneous Prucceds” means any compensation, seitlement, award of damages, or proceeds P*’“‘!
by any third party {other than insursnce proceeds paid undcer IFIE coverages dcs_mtn:d iy Section 3) for:
(i} damage to, or destruction of, the Property; (i) condemnation or uther taking of all or any part of
the Pruperly; (iii) conveyance in licu of condemnation; or (iv) misreprésentations of, or omissions as

i, Lhe value and/or condilion of the Property.

(M) “Martgage Insurance” means insurance protecling Lender against the nunpayment of, or detaull
o, the Loan.

(N) “Periodic Payment” means (he regularly scheduicd amount due for (i) principal and interest under
the Note, plus (ii} any amounts under Section 3 of this Security instrument.

(0} “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C §2601 et seq.) and iy
implementing rcgulation, Regulation X (24 C.F.R. Part 3500), as thcy might be amendeg from bme Lo
ume, or sy additional ot successor legisiation or regutation (hal governs the same subject matler, As
used in this Security Instrument, “RESPA™ refers to all requirements and resiricions that are imposcd
in regard to a “lederally related mortgage ivan” even if the Loan does not qualify as a “federally related

morteape loan” under RLSPA.

(P) “Successor in Interest of Borvower” mcans any party that has taken title to the Froperty, whether
or nu{ that party has assumed Borrower's obligations under the Note and/or this Sccurity Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Insirument secures 10 Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (i) Lhe performance of Burrower’s covenants and agreements under
this Security Instrument and the Note. or this purpose, Borrower irrevocably mortgages, grants and
conveys to Lender, with power of sale, the following described property located in the Counly of

SHELBY.

SEE LEGAL DESCRIPTION ATTACIIED HERETO AND MADE A PART HEREOF
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which currently has the address of 152 13FH STREET SW,

{ Bl esat}
ALABASTER, ALABAMA 330077 (“Properly Address™):
[ty [2p Coda]

TOGETHER WITH all the jmprovements now Of hercsfier erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Securily Instrument. All of Lhe foregoing is refereed to in this

Sccurity Instrument as the “Property.”

HORROWER COVENANTS (hat Borrower is lawlully scised of the estate hereby conveyed and
has the ripht w grant and convey Lhe Property and thul the Property is unencumbered, except for

]

encumbrances of record, Borrower warrants and will defund generally the title W (he Property againsi
al} claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited varialiaons by jurisdiction tu constitute a unitorm sceurity instrument covering

rcai property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, lnterest Escrow Items, Prepayment Charges, snd lale Charyges.
Borrower shall pay when due the principal of, and jnterest on, the debt evidenced by the Note and any
prepayment charges and late Charges due under the Note. Buorrower shall also pay funds for Escrow
ltems pursuani lo Section 3. Payments dué under the Notc and this Security Instrument shall bé made
in U.S. currency. However, if #ny check or Ofher instrument received by Lender as payment under the
Note or this Security Instrument is returned 10 Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Sceurity Instrument be made in one ot more of the
following, forms, as selected by Lender: (a) cash; {b) money order; (c) certified check, bank check,
ircusurer’s check or cashicrs check, provided any such check is drawn upon an institution whose
duposits are insured by a Rederal agency, instrumen lality, or entity; or (J) Flectronic Funds Transfer.
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Payments are deemed received by Lender when received at the cation designated in the Nole
or b such other Iocalion as may b designated by Londer in accordance with the notice provisions in
section 15, Lender may rewurn any payment Or partial payment if the payment or pariizl payments
are insufficient to bring the Loan current. Lender May accept any paymend or partial payment
msulficient 0 bring the Loan current, without waiver of any rights hercunder or prejudice to its rights
0 refuse such payment or partial payments in the furure, but Lender is not obligated 10 apply such
payments at the time such payments are accepted. If each Perindic Payment is applicd as of ity
scheduled duc date, then 1.ender need not p4y int¢rest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do
50 within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
T meyt apphicd carlicr, such Monds witl be applicd to the cutstanding principal balance under the Note
immediately prior to foreclosure. No offsel or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Securi ty
Instrument ar pedforming the covenants and agrecments seeurcd by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
frayments aceeplod and applicd by Lender shall be applicd in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounis due under Section 3. Such
payments shall be applied 10 each Periodic Payment in the order in which it hecame duc. Any
remaining amounts shall be applied first 10 late charpes, sceond 10 any other wmounts due under this
Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Perindic Paymeni which includes
4 sufficient amount to pay any laie charge due, the paymeni may be apptied 1o the delinguent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Perindic Payments if, and 1o the axtent thal, cach
payment can be paid in full. To the extent that any excess exists sfter the payment {s applied to the
fuli payment of one or more Feriodic Payments, such excess may be applied 10 any late charges due.
Yoluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceads, or Miscellanecus Proceeds 10 principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic

Payments.
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3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in {ull, 2 sum (the "Funds®) to provide for payment of amounts
due for: (a) taxes and asscssmenls and other ilems which can attain priovity over this Security
instrument as a licn or encumbrance on the Property; (b} leaschold payments or ground rents on the
Property, if any; (¢) premiums for any and all insurance required by Lender under Scotion 5 and
(¢) Mortgage Insurance premiums, if any, or any sums payable by Borrower t0 Lender in lieu of the
payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These ftems
are called "Escrow Items." At origination or at any time during the term of the Loan, Lender may
require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and
such ducs, fces snd asscssmonts shall be ag Escrow llem. Borrower shall promptly furnish to Lender
all notices of amounis 10 he paid wnder this Scetion. Borrower shall pay ©ender the Funds for Escrow
Items unless Lender waives Borrower’s obligation (0 pay the Funds for any or 2ll BEscrow Items.
Lender may waive Borrower's obligation to pay to Lender Funds for any or all I'scrow Items at any
time. Anv such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly,
when and where payable, the amounts due for any Hscrow ltems for which payment 0f Funds has been
waived by Lender and, if Lender requires, shall furnish w0 Lendesr receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to
provide receipis shall for all purposes be decmed 10 be a covenant and agreement contained in this
Sceurily Instrumcent, as the phrase “eovenant and apgreement”™ is used in Section 9. If Borrower is
ubligated 10 pay Fscrow Ilems directly, pirsuant Lo # waiver, and Borrower {ails (0 pay the amount duc
for an Escrow [tem, Lender may exercise is rights under Section 2 and pay such amount and Borrower
shall then be obligated under Section ¥ to repay to Lender any such amount. Lender may revoke the
waiver as to any or all Bscrow Items at any fime by 4 notice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay o Lender all t‘unds, and in such amounts, that are then
required under this Section 3.

l.ender may, at any time, collect and hold Funds in an amount (a) sufficient 10 permit Lender
to apply the Funds al the time specified under RESPA, and (b) not to exceed the maximum amount
a lender can regoire under RESPA.  T.ender shall estimate the amount of Funds due on the basis of
current dats and reassonable cslimates of oxpenditures of future BEscrow Tiems or otherwise in
accordance with Applicabie Law.

The Funds shall be held in an iostitution whose depusits are insured by 2 Jederal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are 80 insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow [tems no later
than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually enalyzing the escrow account, or verifying the Escrow ltems, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
an agreemend s made in writing or Applicable Taw requires interest 10 be paid on the Funds, Lender
shall not be reguired to pay Bormower any inderest or carnings on the Funds. Borrower and Lender
can agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
withour charge, an annual accounting of the Funds as required by RESPA.
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Il there s a surplus of Funds held in cscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in
¢scrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay 10 Lender the amount necessary (o make up the shortage in accordance with RESPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held In escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Londer the
dmount necessary (0 make up the deficiency in accordance with RESPA, but in no marce than 12
monthly payments,

Upcn payment in full of all sums secured by this Security instrument, Lender shall promptly
refund (o Borrower any Funds held by Tender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments
Or ground rents on the Property, if any, and Community Asgociation Dues, Fees, and Assessments, if
amy. To the cxtent {haf these ilems are Bscrow Tlems, Borrower shall pay them in the manner provided
in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (#) agrees in writing (o the paymeni of the ohligation sceurwd by the lien in a manncr
ucceptable 10 Lender, but only so long as Borrower is performing such agreement; (b) contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s
Opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only
unphl such proceedings arg concluded; or (c) secures from the holder of the licn an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject t0 a lien which can actain priority over this Security Instrument, Lender
may give Borrower a notice identifying the licn. Within 10 days of the dale vn which thal notice is
piven, Borrower shall satisfly the lien or take one or more of the actions set forth above in this
Section 4.

Lender may require Borrower (o pay a4 one-time charpe for & real estate (ax verification and/or
repurling service uwsed by Lender in connection with this [oan,

5. Property Insurunce. Borrower shall keep the improvemenis now existing or hereafter erected
on the Property insured againsi ioss by fire, hazards included within the term "exiended coverage,” and
any other hazards inctuding, buf not himited (o, carthquakes and Noods, for which Lender FELUITEN
insurance. This insurance shall be maimained in the amounts (including deductible levels) and for the
periods that Lender requires, What Lender requires pursuant 1o the preceding sentences can change
during the term of the Loan. The insurance carricr providing the insurance shall be choscn by
Horrower subject 10 Lender’s right 1o disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, i connection with this Loan, either: (a) a

one-time charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for floed some determination and certification scrvices and subsequent charges each time

remappings or similar changes oceur which reasonably might affect such determination or certification,
Borrower shall also be responsible for the paymert of any fees imposed by the Federal Emergency
Management Agenvy in connection with the review of any flood gone determination resulting from an
ohjection by Borrower.
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If Borrower fails 10 maintain any of the coverages described above, Lender may obtain insurance
converage, @t Lender's oplion and Borrower’s expense.  T.onder i under no obligation oy purchase gny
particular type or amount of coverage. “Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrowet’s equity in the Property, or the contents of the Property, against any
nisk, hazard or lability and might provide greater or lesser coverage than was previously in effect.
Boreower acknowledges that the cost of the insurance coverage so obiained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additiomal debt of Borrower secured by this Security instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payabdle, with
such interést, upon notice from Lender to Borrower requesting payment.

All insurance pohicies required by Lender and renewals of such policies shall be suobject to
Lender’s right (o disapprove such policies, shall include a standard mortgage clause, and shall pame
Lender as mortgagee and/or ag an additional loss payee. Lender shall have the right to hold the
policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of puid premiums and renewal potices. 1 Borrwer oblains any form of insurance soverage,
not vtherwise required by Lender, for damage to, or destruction of, the Property, such poticy shall
include a standard mortgage clanse and shall name Lender as mortgages and/or as an additional 10ss

yee.

- In the event of loss, Borrower shall give prampt notice 1o the insurance carrier and Lendor.
[ender may make proof of kss if nol made promptly by Borrower.  Unless Lender and Borrower
otherwise agree in wriling, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair
is economically feasible and Lender's security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Leoder has had an
apparlunily Lo anspeet such Property (o ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds tor the
repairs and restoration in & single payment or in a series of progress payments as the work is
compieted. Unless an agreement is made in writing or Applicable Law requires interest 10 he paid on
such insurance proceeds, Lender shall not be required to pay Borrower any inlerest of carpings on such
procecds.  Fees for public adjusiens, or other (hind parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender'’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or nol then duc, with the excess, if
any, paid 10 Borrower. Such insurance procceds shall be applicd in the order provided for in
Section 2.

if Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that
the insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The
3)-day period will begin when the notice is given.  In either event, or if Lender acyuires the Property
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrowers rights 10 any
insurance proceeds in an amount not to exceed the amounts unpald under the Note or this Security
Instrument, and (b) any other of Borrower's rights (other than the right to any refund of unearned
premiums patd by Borrower) under all insurance polivies sovering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair
Or restore the Property or 1o pay amounts unpaid under the Noie or this Security Instrument, whether

or not then due.
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6. Occupancy. Borrower shall occupy, establish, and use The Property ay Borrower’s principal
residence within 80 days after the execution of this Security Instrument and shali continue 10 ocCupy
the Property 25 Borrower's principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall nol bt wnrcasonably withheld, or unless
cxienusting circumstances exist which are beyond Borrower’s Control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair (he Property, allow the Property 10 deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property
in order to prevent the Property from deteriorating or decrcasing in value due 1o its condition.  Unless
it is determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower
shall promptly repair the Property if damaged to avoid further deterinration or damage.  II insurance
or condemnation proceeds arc paid in conncction with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds tor such purposes. Lender may disburse proceeds for the repairs and restoration in 4 single
payment or in a serics of progress payments as the work is completed. I the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not rejicved
of Borrower’s obligation for the completion of such repair or resloralion.

Lender or its apent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property.  Lender shall
give Borrower notice at the time of or prior 1o such ap interor inspection specitying such reasonable
LA LNC.

8. Borrower’s Loan Application. Borrower shall he in defaull if, during the Loan application
process, Borrower or any persons or cntities acting at the direction of Borrower or with Borrower's
knowledge or consen! gave matetially false, misleading, or tnaccurate information or staicments to
Lender (or failed 10 provide Tender with material information) in connection with the Loan. Material
representations include, but are not limited 10, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Insirument,
If (a) Borrower fails to perform the covenants and agreements contained in this Sceurity Tnstrumend,
(b) there s a legal proceeding that might significantly alfee! Lender’s interest in the Property and/or
righls wncler this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation
or forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to
enforce laws or regulalions), or (¢} Borrower has abandoned the Property, then Lender may do and
pay for whatever is reasonable or appropriate t0 protect Lender's interest in the Property and cights
under this Security Instrument, including prolecting and/sr assessing the valve of the Property, and
securing and/or repairing the Property.  Lender’s actions can {nclude, but are not limited to: (a) paying
any sums secured by a lien which has priotity over this Security Instrument; (b) appearing in court; and
(¢) paying reasonable attorneys’ fees to protect its intcrest in the Properly and/or rights under this
Sceurily Instrument, including its secured position in a bankrupicy proceeding. Securlng the Property
includes, but is not limited 10, entering the Property to make repairs, change locks, replace or board
up doors and windows, drain waler from pipes, climinate bullding or other code violations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action under this Section 9,
Lender does not have to do so and is nat under any duly or obligation to do so. It 18 agreed that
{ cnder ineurs no liability for not taking any or all actions authorized under this Section 9.
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Any amounts disbursed by Lender under this Scetion 9 shall becam: additional debt of Borrower

secured by this Security Instrument. These amounts shall bear Interest at the Note rate from the date
of disbursemenl and shall be payahle, with such intcrest, upon notice from Lender to Borrower

requesting payment. ] .. .
If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the

jease.  If Borrower acquires fee title to the Property, the leasehold and the fee tile shall not merge
unless Lender agrees (0 the merger in writing.

1. Mortpupe Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maintain the Morigage Insurance in effeel. [ (or
any reason, the Morigage Insurance coverage required by Lender ceases to be available from the
mortgage insurer (hat previously provided such insurance and Barrower was required 10 make separalely

designated payments toward the premiums for Morigage Insurance, Borrower shall pay 1the premiums
reyuired (0 obtain coverage substantially equivaient to the Morlgage Insurance previously in effect, at

a cost substantially equivalent 10 the cost to Borrower of the Mortgage Insuranie previously i effeet,
from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance
coverage is nol available, Barrower shall continue to pay to Lender the amount of the separately

designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in liew of Mortgage Insurance.
such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in
ull, and Lender shall not be required 10 pay Borrower any interest or earnings on such loss reserve.
Lender can nv longer require loss reserve payments i Morigage Insurance coverage (in the amount and
for the period thal Lender requires) provided by an insurer selected by Lender again becomes availadie,
is obtained, and Lender requires separately designated payments toward the premiums for Morigage
Insursnce.  1f Lender required Mortgage tnsurance as a condition of making the Loan and Borrower
was required o make separately designated payments toward the premiums for Mortgage. {nsurance,
Borrower shall pay the premiums required to maintain Morigage Insurance in effect, or to provide a
non-refundable loss reserve, until Lender’s requirement for Morlgage Insurance ends in gecordame
with any writien agreement between Borrowsr and Lender providing Ior such termination Or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation

10 pay interest at the rate provided in the Note
Morigage Insurance refmburses Lender (or any entity that purchases ihe Note) for certaln losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage

insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other partics that share or modify their risk, or reduce Josses. These
agreements are On terms and conditions that are satisfactory to the morigage insurer and the other
party {(ur partics) Lo these sgreements, These agrecments may require the mortgage insurer to make
payments using any source of funds that the mortgage insurcr may have available (which may include
funds obtained from Mortgage Insurance premiums).

As a result of these apreements, Lender, any purchaser of the Note, another insurer, any

reinsurer, any other entity, or aay attiliate of any of the foregoing, may recsive (directly or indirectly)
amounts Lhat derive from (or might be characterized as} a portion of Borrower’s payments for Mortgage
{nsurance, in exchange for sharing or modifying the mortgage inswrer’s risk, or redycing losses, 1 such
agreement provides that an affiliate of Lender 1akes a share of the insurer’s risk in exchange for a share
ol the premivms psid Lo the msurer, the armngoment is ofien termed “captive reinsurance.” Further:
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(a) Any such agreements will not atfect ¢the amounts that Borrower has agreed lo puy for
Mortgage Insurance, or any olher termy of the Toan. Such agreements will not increase the amount
Rorrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such apreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These ripghts may
include the right to receive certain disclosures, 1o request und pbtuin cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refond of any
Mortgage Insurance premiums that were nnesrned at the time of such cancellation or terminstion.

11. Assignment of Miscellaneoun Pruceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid 1o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restaration or repair
of the Property, if the restoration or repair is cconpmicully (easible and Lender's security is not
lesscned.  During such repair and restoration period, Lender shall have the right to hold Such
Miscellaneous Proceeds until T.cnder has had an opportunity to inspect such Property io cnsure the
work has been completed o Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Y.ender may pay for the repairs and restoration in a single dishursement or In 2 series of
progress payments as the work is completed. Unless an agreement is made in writing or Applcable
Law requires interest to be paid on such Misccllancous Proceeds, Lender shall not be required 1o pay
Borrower any interest or earnings on such Miscellaneous Proceeds, If the restoration or repair is not
economically feasible or Lender’s security would be Jessened, the Miscellancous Proseeds shall be
appHed to the sums secured by this Sccurity Instrument, whether or not then due, with the cxcess, if
any, paid 1o Borrower. Such Miscellancous Proccods shall be applied in the order provided for in
Section 2.

In the event of a total iaking, desiruction, or oss in value of the Property, the Misccllancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then duc,
with the excess, if any, paid 10 Bortower.

In the event of a parliaf taking, destruction, or loss in value of the Property in which the ftair
market value of the Property immediately belore the partial taking, destruction, or loss in value is cqual
(o or greater than the amount of the sums sccured by this Sceurity Instrument immediately before the
partial taking, desiruction, or loss in value, unless Borrower and Lender otherwise agree in wriling, the
sums secuted by this Security Instrumeni shalt be reduced by the amount of the Miscellaneous Procceds
multipliesd by the following fraction: (a} the total amouni of the sums secured immedialely before the
partial {zking, destruction, or loss in value divided by (b) the fair market valve of the Property
Eljmediately before the parlial taking, destruction, or loss in valwe. Any balance shall be paid to

TTOWCT.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the falr
market value of the Property immediately before the partial wking, destruction, ar loss in value is less
than the amount of the sums secured immediately before the partial 1aking, destruction, or loss in
value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be
applied to the sums sceurcdd by (his Security Instrument whether or not the sums are then duc.
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I the Property is abandoned by Borrower, or if, after notice by Lender 10 Borrower that the
Oppusing Parly (as defined 10 the nexe sentence) offers to make an award 10 settle a claim for damages,
Borrower fails o respond o {onder within 30 days alter (he date the notice is given, Lender is
authorized to collect and apply the Miscellancous Proceeds either Lo restoration or repair of the
Property or 10 the sums secured by this Security instroment, whether or not then due. "Opposing
Piarty” means the third parly that owes Borrower Miscellancous Proceeds or the party against whom
Borrower has & right of action in regard 1o Miscellancous Proweids,

Borrower shall be an defanlt if any action or proceeding, whether civil or criminal, is begun that,
in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lenaer’s Interest in the Property or righls under this Sceurity Instrament, Borrower can ¢ure such a
default and, il acceleration has occurred, reinstate as provided in Section 19, hy causing the action or
proceeding o be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impaiement of Lender's interest in the Property or rights under this Security
lastrument. The proceeds of any award or claim for damages that are attributable 10 the impairment
of Lender’s interest in the Property are hereby assigned and shall be paid 10 Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By lender Not a Waiver. Extcnsion of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted hy
[ender Lo Borrower or any Successor in [nterest of Borrower shall not operate to release the liability
of Borrower or any Successors in Interest of Borrower.  Lender shall not be reguired to commence
proccedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amorLization Of the sums sconred by this Security Instrument by reason of any demand
made by the origindl Borrower or any Successars in Inicresl of Borrower. Any forbearance by Lender
in exercising any right or remedy including, without Bmitation, Lender's acceptance of payments from
third persons, entibics Or Suceessors 1n Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preciude the exercise of any nighl or remedy.

13. Joint and Seversl Liability; Co-sipners; Successory and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. Howcver, gny Borrower
who co-signs this Securily Instrument but does not execute the Note (a "co-signer™): (a) is co-signing
this Security Insurument only 10 morigage, grant and convey the cu-signer's interest in the Property
under the terms of this Security Instrument; (b) is not personilly obligated to pay the sums secured
hy this Security Instrument; amd () agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security instrument or
the Note without the co-signer's consent.

Subject (o the provisions of Section 18, any Successor In Interest of Borrower who assumes
Borrower’s obligations under this Sceurity Instrument in writing, and is approved by Lender, shall
obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be
released from Dorrower’s obligations and Hability under this Security Instrument unless Lender agrees
to such release in writing. The covenants and agreements of this Security Instrument shall bind (except
as provided in Section 2(0) and bhencfit the sucoessors and assigns of Lender.
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purposc of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard 1o any other fees, the absence of expross authority in this Security Instrument to charge a
specilic fee to Borrowcr shall not be construed as a prohibition on the charging of such fee. Lender
dy Mot charge 1ees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Toan is subject to a law which scts maximum foan charges, and that law is Bnally
interpreted so that the interest or other loan charpes collected or to be collected in connection with
the Loan exceed the permitied limits, then: (a) any such loan charge shail be reduced by the amouni
necessary to reduce the charge 10 the permitted limit; and (b) any sums aulrcady collected from
Borrower which exceeded permitted limits will be refunded to Borrower, Lender may choase to make
ihis refund by reducing the principal owed under the Note or hy making a direct payment to Borrower.
if a refund reduces principal, the reduction will be treated as a purfinl prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's
awceplance of any such refund madc by direct payment to Borrower will constitule a waiver of any right
of achion Borrower might have arising ont of such overcharge,

[3. Notices, All notices given by Barrowcr or Lender in connection with (his Security lastrument
must be in writing. Any notice to Borrower in conncclion with this Security Instrument shall be
decmed to have been given to Borrower when mailed by first class mail or when actually delivered to
Borrower's notice address if sent by other means, Notice (0 any one Borrower shall constitute notice
10 all Borrowers unless Applicadble Law expressly requires otherwise, The notice adiress shall be the
Property Address unless Borrower has designated a substitule notice address by notice 1o Lender,
Borrower shall promptiy notify Lender of Borrower’s change of address. If Lender specifies a procedure
for reporting Borrower's change Of address, then Burrower shall only report 2 change of address
through that specified proccdure, There may be only one designated notice address undcr his Security
Instrumicnd at any one ume. Any notice to Lender shall be given by delivering it or by mailing it by
first class mail to Lender’s address stated heeein unless Lender has designated another address by notice
to Borrower. Any notice in connection with this Security Instrument shall not be deemed (0 have been
given to Lender until actually roweived by Lender. If any nolice required by this Securily Instrument
is also required under Applicable Law, the Applicable Law requirement will satisty the corresponding
requirement under this Security lastrument.

16. Governing Vuw; Severability; Rules of Construction. This Security Instrument shall be
governcd by federal law and the law of the jurisdiction in which the Property is located. All righis and
obligations conlained in this Security Instrument are subject to By requirements and Hmitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract
o il might be silent, but such silence shall not be construcd as a prohibition against agrccment by
contract. [In the cvent that any provision or clause of this Security Insirument or the Note conflicts
with Applicable {aw, such contlict shall not affcet vther provisions of this Security Instrument or the
Nate whick ¢an be given cffeet without the conflicting provision,

As used in this Security Instrument; () words of the masculine gender shall mean and include
corresponding neuler words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation

to take any action.
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17. Burrowers Copy. Borrower shall be given one copy of the Noie and of thisx Sceurtity

Instrument,
18. 'Transter of the Property or a Beneficial Interest in Borrower., As used in this Section 18,

"Interest in the Property” means any iepgal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the tramnsfer of title by Borrower at a future date
{0 @ purchascr.

If all or any part of the Property or any Interest in the Properly is suld or transferred (or if
Borrowet is not a2 natural person and a beneficial inlerest in Borrower is sold or teansferred) without
Lender’s prior written consent, Lender may require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such oxereisc 18
prohibited by Applicable Law.

If Lender excreises this oplion, Lender shalt give Borrower notice of acceleration. The notice
shall pravide a period of not less than 30 days from the date the notice is given in accordance with
Saction 15 within which Borrower must pay all sums securad by this Security Insirument. [f Borrower
fails to pay these sums prior 1o the cxpiration of this period, Lender may invoke any remedies
permittcd by this Sceurity Instrument without further notice or demand on Borrower.

9. Burrower's Ripht to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Sceurity Instrument discomlinucd at any time
prior to the carlicst of: (a) five days before sale of the Property pursuant to any powet of sale
contained in this Security Instrument; (b) such other period as Applicable Law might specify for the
termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. ‘Those conditions are that Borrower: (a) pays Lender alt sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default
of ony other covenants Of agreements; (¢} pays all cxpenses incurred in enforcing this Sceyrity
Instrument. including, but not limited to, reasonable atiorneys’ fees, properly inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument; and (d) takes such action as Lender may reasonably Tequire 1o assyre
that Lender’s interest in the Property and rights under this Sccurity Tosiramenl, and Borrower’s
obligation 10 pay the sums sceurcd by this Sceurity Instrument, shall continue unchanged. Lender may
require that Borrower pay such reinstatement sums and éxpenses in onc or more of the foliowing forms,
as selected by Lender; (a) cash; (b) money order; (c) certified check, bank check, tremsurer's check or
cashier’s cheek, provided sny such check is deawn upon an institution whose deposits are insured by
a federal agency, instrumentality or entity; or {d) Electronic Funds Transfer. Upon reinstatcment by
Borrowet, this Security Instrument and obligations secured hereby shall remain fully effeetive as il no
acceleration hag occurrel, However, this right to reinstate shall not apply in the case of acceleration

under Section 18,

ALABAMA . Singla Family - Fannle Mas/Freddie Mac UNIFORM INSTRUMENT
Form 3001 1/01 (Pags i4 of {7 Pagos)

DEC-14-2081 FRI B4:16PM ID: PRGE:27¢




ent By: TRANSCON RETAIL, 18007802844 ; 14 Dec 01 17:27; Job 844;Page 2B/52

Loan No: 00724237 * Data [T 748

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security instrument) can be s0ld one or more times withoul prior notice
1@ Borrower. A salc mighl result in 2 change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and 1his Sceurify Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a chanpe of
the Loan Servicer, Borrower wiil be given wrillcn notice of the change which will state the name and
address of the new Loan Servicer, the address 1o which paymenis shoulkd be made and any other
information RESPA requires in connection with a notice of transfer of servicing. [If the Nule 1 sold
and thereafiter the Luan is scerviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will remain with thc Loan Servicer or be transierred
lo 1 ssoeessor Loan Servicer and are not assumed by the Note purchascr unless othenwise provided
by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined w any judicial action (as either
an individual htigant or the member of a class) that arises from the olher party’s actions pursnant to
this Securily Insirument or that alleges that the other party has breached any provisian of, or any duty
owed by reason of, this Security Instrumcnl, uniil such Borrower or Lender has notified the other party
(with such potice given in compliance with the requirements of Section 15) of such atleged breach and
afforded the other party hereitd a reasonabie period after the giving of such notice to take correchive
action. If Applicable Law provides a timac perissd which must elapse betore ¢eriain action can be taken,
lhat time period will be deemed 10 be reasonable for purposes of this paragraph. The notice of
acceleration and apportunity to cure given to Borrower pursuant to Section 22 and the notice Of
acceleration given 10 Borrower pursuani b Scctivn 18 shull be deemed to satisfy the notice and
opportunity 10 take corrective action provisions of this Sectian 20.

21. ilazardous Substances. As used in this Section 21: {a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoling, kcrosene, other fammable or toxic petroleum products, toxic
pesticides and  herbicides, volatlle solvents, materials conlaining asbestos or formaldehyde, and
radionctive materials; (b) "Environmental Law™ means federal laws and laws of the jurisdiction where
the Propenty is located thal rclaic to health, safety or envirormental protection; (c) "Environmental
Cleanup™ includes any response action, remedial action, or removal action, as defined in Environmental
Law; and (d) an "Environmental Condition" means a condition thal can cause, contribute to, Of
otherwise trigger an Environmental Cleznup.

Borrower shall not cause ar permil the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Subsiances, on or in the Property.
Barrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that i3 in
violation of any Environmental Law, {b) which creates an Environmental Condltion, or (¢) which, duc
tv the presence, use, or release of a Hazardous Substance, creaies ¥ condition that adversely alfects the
valuc of the Property. The preceding two sentences shall not apply to the presence, use, or slorage on
the Property of small quantitics of Hazardous Substances that are generally recognized to bhe
appropriate to normal residential uses and (o maintenance of the Froperty (including, but ot limited
10, hazardous subslances In consumer products).
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Borrower shall promptly give Lender wrillen notice of (3) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or privale parly involving the Property
and any Hazardous Substance ar Envitonmental Law of which Borrower has actual knowledge, (b) any
Environmentai Condition, including but not limited Lo, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substapce, and (¢) any condition caused by the presence, use or releasc
of 2 Hazardous Subsiance which adversely affects the value of the Property. If Borrower learns, or is
notified by uny governmental or regulatory authority, or any private party, thal any retmoval or other
remediation of any Hazardous Substance affecting the Property is necossury, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall creale
any obligation on Lender for an Environmental Cicanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower's breuch of sny covenant or agreement in this Security Instrument (hut not prior to
acceleration under Section 18 unless Applicuble Law provides otherwise). The notice shall specily:
{u) the default; (b) the action required to cure the default; (¢) u dute, nnt Jess thon 30 days from the
date the potice Is given to Rorruower, by which the default must he cured; and (d) that fatiure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after accelerution and the right to bring a court action lo assert the non-existence:
of a default or any other defense of Borrower to sccelecation and sale, If the defanlt is not cured on
or before the date specified in the notice, Lender at its option may require immediate payment in full
uf all sums secured by this Security Instrument without forther demand and may [nvoke the power
of sale and any other remedies permitted by Applicuble Law. Lender shall be entitied to collect all
expenses incurred in pursuing the remedies provided in this Section 22, Including, hut nol Jimited to,
reaxonable attorneys’ fees and costs of title evidence,

If Lender Invokes the power of sale, Lender shall pive u copy of a notice to Borrower in the
manner provided in Section 15. Lender shall publish the notice of sale once u week for three
cunsecutive weeks in A newspuper published in SHELBY County, Alubama, und thereupon shail seli
the Property to the highest bidder ot public auction at the front door of the County Courthonse of this
Covnty. Lender shall deliver to the purchaser Tender’s deed conveying the 'roperty. Lender or its
desipnee may purchase the I'roperty at any sale. Borrower covenants and agrees that the proceeds
of the sale shall be applied in the following order: (a) to »ll expensex of the sale, including, but noi
limited to, reasonuble attorneys’ fees; (b) to all sumn secured by this Security Instrument; and (¢} any
excess to the person or persons legally entitled to il

23. Release. Upon payment of all sums secured by (his Security Tnstrument, Lender shall relcase
this Security Imstrumenl.  Borrower shall pay any recordation costs.  Lender may charge Borrower a
fee for relcasing this Security Instrument, bul only if the fee Is paid to # third party for services
rendered and the charging of the fec is permitted under Applicabic Law.
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14. Waivers. Borrower waives all rights of homestead exemplion
all rights of curtesy and dower in the Property.

in the Property and relinquishes

1o the terms and covenants coptained 1n

BY SIGNING BELOW, Borrower accepls and agrees
r and recorded with it

this Security Instrument and in any Rider executed by Borrowe

(Seal)
AN o B ol b AR A ool TR (Seal)
LINDA BISHOP —Borrower
— - [Spowe Below This | ina Fof Acknowledgment) NO—
State of ALABAMA 5
County of r 9
C(aIng S WM&
I, ( ﬂ A ' ¢ (57 €@ a Notary Public, hereby certily that
G BISHOP AND LINDA BISHOP
known to me, acknowledged before

whose names arc signed to the foregoing conveyance, and Who 4re
me on this day that, being informed of the contenis of the conveyance,

volunlarily on the day the same bears date.
Given under my hand this _ J __day of _D@CZW LJ:"* CAD. 200 .

|Seall ;f Z
e ;maé rﬁublic
My commission expires. i{ %J 5 _ o

they executed the same

Prepared

ddle & (hanna
Harwood, Suite 2400
Daillas, WX, 75201
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Deed #1 Notes For: 10-00048060

COMMENCE AT THE SOUTHWEST CORNER OF THE SE¥% OF THE SEY% OF SECTION 34, TOWNSHIP 20 SOUTH,
RANGE 3 WEST, AND RUN ALONG THE SOUTH LINE OF SAID %-% SECTION NORTH 88°47' EAST A
DISTANCE OF 315 FEET; THENCE RUN NORTH 2° WEST 449.5 FEET; THENCE RUN NORTH 88°47' EAST
A DISTANCE OF 15 FEET TO THE EAST SIDE OF A THIRTY (30) FOOT-ROADWAY; THENCE CONTINUE
NORTH 88°47' EAST A DISTANCE OF 155 FEET; THENCE RUN SOUTH 2° EAST A DISTANCE OF 100
FEET TO THE POINT OF BEGINNING; THENCE CONTINUE SOUTH 2° EAST A DISTANCE OF 100 FEET;
THENCE RUN NORTH 88°47' EAST A DISTANCE OF 125 FEET; THENCE RUN NORTHEASTERLY ALONG THE
NORTH LINE OF A ROAD 110 FEET; THENCE RUN IN A NORTHERLY DIRECTION TO THE SQUTHEAST
CORNER OF A LOT SOLD TO THE GRANTORS IN DEED RECORDED IN DEED BOOK 183, PAGE 212, IN THE
PROBATE OFFICE OF SHELBY COUNTY, ALABAMA THENCE SOUTH 88°47' WEST A DISTANCE OF 205 FEET
TO THE POINT OF BEGINNING.

SITUATED IN SHELBY COUNTY, ALABAMA.

BEING THE SAME PRCPERTY CONVEYED TO GARY BISHOP AND LINDA BISHOP BY DEED FROM JEANETTE
BISHOP AND HUSBAND, HAROLD BISHOP, RECORDED 09/05/1989 IN DEED BOOK 254 PAGE 616

a1/ i0/2008-017¢74
ap: 34 AN CERYLFLED
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