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NEW CENTURY MORTGAGE CDRPODRATION

18400 VON KARMAN, SUITE 1000
IRVINE, CA 92612

DEFINITIONS
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Words used in multiple sections of this document are defined below and other words are defined in Scctions

3, 11,13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 15.

(A) "Security Instrument" means this document, which is dated Oacember 21, 2001

together with all Ridets to this documcnt.

(B) "Borrower" is

PETER WREN. JR. AND KIMBERLY WREN. HUSBAND AND WIFE

Borrower is the mottgagor under this Sccurity Instrument,

(C) "Lender" is NEW CENTURY MORTGAGBE CORPORATION

Lender is 2CORPORAT ION
organized and existing under the laws of CALIFORNIA

ALARAMA-Single Family-Fannie Mae/Freddie Mae UNIFORM INSTRUMENT

ﬂ -8(AL) o003

Page 1 of iS5

WY NP

VMR MORTESAGE FORMS . (BIMS2 17291

820/800 d

yas-1

099.~288-8¥E+

00006554422

Form 3001 1701

LT

133410 ¥3M0ue-M0xd

0E:ei

o — | —— —

1002~12-330



Bat-d

Lendet's addressis 18400 VON KARMAN, SUITE 1000
IRVINE, CA 92612

Lender is the mottgagee under this Security Instrument.

(D) "Note" means the promissoty note signed by Botrower and dated December 21, 2001
The Note states that Borrower owes Lenider Two Hundred Ninety-Seven Thousand. Five
Huntdred and No/100 eccmcmmccnccmumceacan o 2t e e o e Doltars

(US.$ 297,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than January 1, 2032 : |

(E) “ProPerty“ means the property that is described below under the heading "Transfer of Rights in the
(F) "Loan" mcans the debt evidenced by the Note, plus interest, any prepayment charges and lato charges
due under the Note, and all sums due under this Security Instrument, plus intcrest.

() "Riders" means all Riders to this Security Instrument that are executed by Botrower. The following
Riders arc 10 be executed by Borrower [check box as applicable):

(1] Adjustable Rate Rider [_] Condominium Rider Second Home Rider
L] Balloon Rider ' Planncd Unit Development Rider L] 1-4 Family Rider
VA Rider | Biwcekly Fayment Rider X Other(s) [specify]

Prepayment Rider

Arm Rider Addendum
(H) "Applicable Law" mecans all controlling applicable federal. statc and local statutes. regulations.
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
(1) "Community Association Dues, Fees, and Assessments” means alt dues, fees, assessments and othet
charges that are imposed on Borrower ot the Propetty by a condominium association, homeowners
association or simitar organization.
() "Electronic Funds Transfer” means any transfer of funds, othcr than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an clectronic terminal, telophonic instrumment,
compuict, or magnelic tape so as t0 order, instruct, or authorize a finahcial institution to debit or credit an
gccount. Such term includes, but is not limited to, point-of-sale twansfors, automated teller foachinc
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
(K) "Escrow Items" means those items that are described in Section 3.
(1) "Miscellaneous Proceeds” mcans any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance procceds paid under the coverages described in Scetion 9). fot: (1)
damagc 10, or destruction of, the Property: (ii) condemnation or other taking of all or any part of the Property:
(lii) convcyance in liew of condemnation; or (iv) misrepresentations of, or omissions as to, the valué and/or
condition of the Property.
gl)l-;Murtgage Ivsurance™ tneans insurance protecting Lender againgt the nonpayment of, or default on,

¢ Loan,

(N) "Perlodic Payment” means the tegularly scheduled amount due for (i) principal and interost uhder the
Note. plus (it} any amounts under Section 3 of this Security Instrihieit,
(0) "RESPA" means the Real Estaic Scttlement Procedutes Act (12 U.S.C. Section 2601 et seq.) and its
implementung regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As uscd in this
Secunty Instrument, "RESPA”™ refers to all requitements and restrictions that are imposed in regard o a
“federally related mortgage loan” even if the Loan docs not qualify as a “federally related mortgage loan"
under RESPA.
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(P} "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party has assumcd Borrowet’s obligations under the Note and/or this Sccurity Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Leader: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note: and (i) the performance of Borrower's covenatits and agreoments under this
Security Instument and the Note, For this purpose, Borrower imrevocably morigages, gmnts and
convcys to Lender, with power of sale, the following described property located ' in thc
GOUNTY of SHELBY

{Type of Recording Jurisdiction) [Namc of Recording Jurisdiction)

LOT 283, ACCORDBING TO THE MAP AND SURVEY OF BROOK HIGHLANDS, AN EDDLEMAN
COMMUNITY, SIXTH SECTOR, SECOND PHASE, AS RECORDED IN MAP BOOK 15, PAGE
50 A & B, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA

Parcel ID Number: 03-9-29-0-002-002.055 which currently has the address of
4219 ASHINGTON DRIVE , BIRMINBHAM [Street]
[City] , Alabama 33242 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances. and fixtures now or hereafier a part of the propetty. All replacemonts and additions shall also
be covered by this Security Instrument. All of the foregoing is refetred to in this Sccurity Ingtrument as the
"Property.” '

BORROWER COVENANTS that Borrower is lawfully seised of tho cstate hereby conveyed -and has
the right to grant and convey the Property and that the Property i3 unencumbered, except for encumbrances of
record. Botrower watrants and will defend generally the ttle to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants f{or national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: '

1. Payment of Principal, Ivterest, Escrow Hems, Prepayment Charges, and Late Chnrges.
Borrower shall pay when duc the principal of, and intetest on, the debt evidenced by the Notc and any
prepayment charges and latc charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant o Scction 3. Payments due under the Note and this Security Instrumcnt shall be made in U.S.

currency. However, if any check or other instrutnent received by Lender ag nt yunder the Note or this
( ES; § 0000554422
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Secunity Instrument is retumed to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Sccurity Instrument be made in one or more of the following forms, as selocted
by Letder: (a) cash; (b) money order; (c) certified check, bank chock, treasurer's check or cashier's chock,
provided amy such check is drawn upon an institution whose deposits arc insured by a federal agency.
ingtrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deetned received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments ate insufficient to bring
the Loan cusrent. Lender may accept any paytnent ot partial payment insufficient to bring the Loan current,
without watver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is hot obligated to apply such payments al the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay intercst on unapplied
tutids. Lender may hold such unapplicd funds until Bottower makes payment to bring the Loan current. If
Borrower does not do so within & reasonable period of tune, Lender shall sither apply such funds or retum
thern to Borrower. If not applicd carlicr, such funds will be applied to the cutstending principal balance under
the Note immediately prior to foreclosure. No offset or clain which Rorrower might have now or in the
future against Lender shall relicve Borrower from making payments due under the Note and this Security
instrument or performing the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all payments
accepted and applicd by Lender shall be applied in the following order of priority: (a) intcrest due under the
Note: (b) principal due under the Note; (c) amounts dug under Section 3, Such paytents shall be applisd to
each Pertodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument. and then to reduce the principal
balance of the Note. |

If Lender receives a payment from Borrowor for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge duc, the paymcent may be applied to the delinquent payment and the
late chargs. If mote than otie Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that. each payment can be pad in
full. To the extent that any excess exists aftcr the payment is applied to the full payment of one br trore
Periodic Payments, such excess may be applicd to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then a3 degeribed in the Note.

Any application of paymcnts, insurance proceeds. or Miscallaneous Proceeds to principal due unider the
Note shall not extend or postpone the duc date. or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Rorrowar shall pay to Lender on the day Periodic Payments are due utider
the Note. until the Note is paid in full, a sum (the "Funds™} to provide for payment of amounts due for: (a)
taxes and assessmeiits and other items which can attain priority over this Security Instrument as & fien or
encumbrance on the Property: (b) leaschokd payments o ground rents on the Property, if any: () premiums
for any and all insurance required by Lender under Scction 4: and (d) Mortgage Insurance premiums, if any,
Or any sums payable by Bomower 1o Lender in licu of the payment of Mortgage Insurance promiums in
accordance with the provisions of Section 10. These ilems are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessmonts, if any. be escrowed by Borrower, and such dues. fees and assessments shall be an Esctow Item.
Borrower shall prompily furnish to Lender all notices of amoutts to be paid under this Section.
Borrower shall pay Lender the Funds for Esctow ltems unless Lender waives Borrower's obligation
0 pay the Funds for any or ail Escrow ltems. Lender may waive Borrower’s obligation to pay to Lender
Funds for any ot all Escrow Items at any time. Atty such waiver may only be in writing. It the event of such
waiver, Borrower shail pay directly, when and whete payable, the amounts due for any Escrow Itemis
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for which payment of Funds has been waived by Lender and, if Lender requires, shall furish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower’s obligation to
meke such payments and to provide receipts shall for all purposes be deemed o be a covenant and agreement
containcd in this Security Instrumcent, as the phrase "covenant and agreement” is used in Secion 9. If
Barrower is obligated to pay Escrow Items doectly, pursuant to a waiver, and Borrower fails to pay the
amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay sisch amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such atnount. Lender may revoke
the waiver as to any or all Escrow Items at any tme by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay to Lender all Funds, and in such amouttts, that are then roquired
undcr this Section 3. |

Lender may, at any time, ¢ollect and hold Funds in an amount () sufficient 1o permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amoynt a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the hasis of current data and
reasonable estimates of expenditures of future Escrow ftoms or othetwise in accordance with Applicable Law.,

The Funds shall be held in an institution whose deposits are insured by o federal agency, instumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Fedoral Home
Loan Bank. Lender shall apply the Funds to pay the Escrow liems no later than the time specified under
RESPA. Londer shall not charge Borrower for holding and applying the Punds, annually analvzing the
escrow account, or verifying the Escrow ftems, unless Lander pays Borrower interest on the Funds and
Applicable Law permits Lender to make such 4 charge. Unless an agreement is made in writing or Applicable
Law requires interest 10 be paid on the Funds, Lender shall not be required to pay Botrower any interest or
eamings on the Funds. Bormower and Lender can agtee in writing, however, that interest shall be paid on the
Funds. Lender shall give to Bomrower, without charge. an antwal accounting of the Funds as reqiived by
RESPA. -

If thore 18 a surplus of Funds held in cscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, If there is a shartage of Funds held in escrow, as
dofined under RESPA. Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to makc up the shortage in accordance with RESPA, bul in no more than 12
monthly payments, If there is 2 deficiency of Funds held in escrow, as defined under RESPA, Lender shall
tiotify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in ho more than 12 monthly payments. |

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall promptly refund to
Borrower any Funds hald by Lender.

4, Charges; Liens. Borrower shall pay all taxes, asscssmonts, charges, fings. and imposigons
attributable to the Property which can attain priority over this Sccurity Instrument. leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fecs, and Assessmetits, if any. To the
extent that these items are Excrow Itemis, Borrower shall pay them in the manner provided ut Section 3.

Borrower shall promptly discharge any iien which has priority over this Security Instrument unless
Borrower: {a) agress in writing to the payment of the obligation secured by the licn in a manner acceplable to
Lender, but only 30 long as Borrower is petforming such agreement: (b) contests the lien in good faith by, ot
defends against enforcement of the lien in. legal procecdings which in Lender’s opinion operate to prevent the
enforcement of the lien while those procecdings arc pending, but only until such proceedings are concluded:
or (¢) secures from the holder of the licn an agreement satisfactoty to Lender subordinating the hen to
this Security Instrument. If Lender determines that any part of the Property is subject to & licn which
gan attan priority over this Sccurity Ingtrument, lender may give Borower a notice identifying the

0000554422
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lien. Within 10 days of the date on which that noticg is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower (o pay a onc-time charge for 4 real estate tax venfication and/or reporting
service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall kcep the improvements now existing or hereafter srected on the
Property insured against loss by firc, hazards included within the term “extended coverage,” and dny other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts {including deductible levels) and for the periods that Lender
requires. What Lendor requires pursuant to the preceding sentences can change during the term of the Loan.

The insurance carrier providing the insurance shall be chosen by Borrowcr subject to Lender’s tight to

disapprove Bortower's choice, which right shall not be cxercised unreasonably. Lender may reguire
Borrower to pay. in connection with this Loan, cither: (2) 2 onc-time charge for flood zone detertnination.
certification and tracking services; or (b) 2 onc-time charge for flood 20ne determination and certification
services and subsequent charges cach time remappings or similar changes ocour which reasonably might
gffect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
detcrmination resulting from an objection by Botrower. |

If Borrower fajls to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrowcet's expensc. Lender is under no obligation to purchase any
particular type or amount of covcrage. Thercfore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s cquity m the Property, or the contents of the Property, against any risk, hazard
or hability and might provide greater ot lesser coverage than was previously m effect. Borower
acknowledges that the cost of the misutance coverage so obtained might sighificantly exceed the cost of
insurance that Botrower could have obtained. Any amounts disbursed by Lender under this Sectiolt 5 shall
become additional debt of Bormower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be paysble, with such interest, upon notice froth Lender
to Borrowet teguesting paythent. |

All insurance policies tequired by Lender and repewals of such policies shall be subject to Lender’s
tight to disapprove such policies. shall include a stanidard mortgage clause, and shall name Leader as
mortgagee andfor as an additional loss payee. Lender shall have the right 10 hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give 10 Londer all receipts of paid premivms and
renewal notices. If Borrower obtains any form of insutance coverage, not otherwise required by Lender, for

damage to. or destruction of, the Property. stich policy shall iticlude a stanhdard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not maic promptly by Borrower. Unkess Lender and Borrower otherwise agree in
writing, any insurance procesds, whether or not the anderying insurance was roquired by Londee, shall be
applicd to restoration or repair of the Property, if the restoration or repair i8 cconomically feasible and
Lendet’s security is not kessened. During such repair and restoration period, Londer shall have the right to
hold such insurance proceeds until $ ender hag had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspecuon shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in g single payment or in a series of progress
payments as the work is complatsd. Unless an agresment is made in writing or Applicablc Law requircs
interest to be paid on such insuratice proceeds, Lender shall not be required to pay Bonrower atty anterest
or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Bortower. If the restoration or repair
is fot economically feasible or Lender's sscunty would be lessened, the insurance procecds shall be
applied to the sums secured by this Secutity Instrument, whethet or not then due, with the
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axcess., if any, paid to Borrower. Such insurance proceads shall be applied in the order provided for m
Secbon 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. 1f Borrower does tiot respond withit 30 days to a notice from Lender that the msurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the niotice is given. In either cvent, or if Lendcr acquires the Proparty under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights 10 any insurance proceeds in an amount
not to exceed the amounts unpaid undet the Note or this Security Instrumnent, and (b) any other of Borrower's
tights (other than the right to any refund of utiearned premiums paid by Borrower) under all msurance
policies covaring the Property. insofar as such rights are applicable to the coverage of the Property. Lender
may tse the msurance ptoceeds eithet to repair or restore the Property or to pay amounis unpad under the
Note or this Security Instrument, whether ot not then due.

6. Occupancy. Borrower shall occupy. extablish, and use the Property as Borrowet's principal residence
within 50 days after the execution of this Security Instrument and shall continue to occupy the Property as
Botrowet’s principal residence for at least one year after the date of occuparicy, unless Lender otherwise
agrees in writing, which consent shall not be unrcasonably withheld, or uniess extenuating circuimstances
exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deterioraie or commit waste on the Property.
Whether o not Bomowoer is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in vatue due 10 its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurancc or condemnation proceeds ate paid in
connection with damsge to, or the taking of, the Property, Borrower shall be responsible for repuiring or
restoring the Property only if Lender has released proceeds for such purposes. Lemder may disbusse proceeds
for the repeirs and restoration in a single paymeul of in a series of progtess payments as the wotk 15
completed. 1f the insurance or condemnation proceeds arc not sufficient to repair or restore the Property,
Borrower is not relisvad of Borrower's obligation for the completion of such repair or restoration.

Lender or its apent may make repsonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inapect the interior of the improvements on the Propetty. Lender shall give
Botrower notice at the time of or prior to such an intcrior inspaction specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Botrower ot any persons or entities acting at the directon of Borrower or with Bomrower's knowledge o1
cotisent gave materially false, misleading, or inaceurgpte information or statements to Lander (or failad to
provide Lender with material information) in connection with the Loan, Material representations include, but
are not limited to. representations concerning Borrower's occupancy of the Property as Botrowet's prificipal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument, if
(a) Borrower fails to perform the covenants and agreeibents cortained in this Security Instrument, (b) there 15
a legal proceeding that might significantly affect Lender's interest in the Property andfor rights under this
Secutity Instrument (such as a proceeding in bankrupicy, probatc, for condemnation or forfeiture, for
cnforcement of a lien which may attain priotity over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has sbandoned the Propetty. then Lender may do and pay for whatever is
reasonable or appropriatc to protect Lenders intdrest in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and secuting and/or repaining
the Property. Lender’s actions can inchxde, but are not limited to: (2) paymng any sums secured by a licn which
has priority over this Sccurity Instument; (b) appearing in court; and (c) paying rcasonabie
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attormeys’ fge_.s to protect its mierest in the Prw and/or vights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property 10 make repairs, change locks, replace or board up doors and windows, drain water from pipes,
ehminaic building or other code violations or dangerous conditions, and have utifities turned on or off.
?&m:fl;mgg m:’y :lake E?tm'l under mthastm 9, Lender docs not have to do 30 and is not under any
n ¢ 0. It is agreed ér incurs no Liability for n ' i
authorized ander this Section 9. v for fiot wking any or all actions

Any amounts disbursed by Lender under this Section 9 shall become additonal debt of Botrower
secured by this Security Instrumcnt. These amounts shall bear interest at the Note rate from the date of
glasfmt and shall be payable, with such interest, upon notice from Lendst to Borrower requesting

If this Security Instrutent is on a ieasehold, Botrower shall comply with alll the provisions of the lease.
II Borrower acquircs fee title to the Property, the lcasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

16. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums roquired to mainmin the Morigage Insutance in effect. I£, for any reason,
the Mortgage Insutance coverage required by Lender ceascs to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, ot a cost substantially equivalent to
the cost to Borrower of the Morngage Insurance previously in cffect, from an alternate MOrtgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available. Borrower shall
continue to pay to Lender the amount of the separately designated payments thet were due when the insurance
coverage ceased to be in cffect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in ey of Morigage Insurance. Such logs reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve, Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer sclected by Lender again becomes
avgilable, is obtaincd, and Lender requires separately designated payments toward the premniums for Mortgage
Insurance, If Lender required Mortgage Ingurance as a condition of making the Loan and Borrower was
required o make scparately designated payments toward the premiums for Mortgage Insurance, Bommower
shall pay the premiums required to maintain Mortgage [usurance in effect, or to provide a non-refundable loss
reseeve, untl Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termingtion is required by Applicable
Law. Nothing in this Sncnnn_ 10 affects Borrower's obligation w0 pay interest at the rate provided in the Note.

_ _ Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
meur if Bnmwg:r does not ropay the Loan as agreed. Borrower is not a party 1o the Mortgage Insurance.

Martgage insurers evaluate their total risk on afl such insurance In force from tme to time, and may
enter into agreements with other parties that share or modify their risk, or reduce Josses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (ot patties) to these
agreements. These agreements may requite the mortgage insurer to make payments using any source of funds
grlajmt_he n'l)m'tgage insurer may have available (which may include funds obtained frorn Mortgage Insurance

eMmiwmns).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, aiy reinsurer, any
other entity, or any affiliate of any of the foregoing, may reccive (directly or indireetly) amounts that detive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender wakes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further: -

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for

Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amounnt
Borrower wit) owe for Morigage Insurance, and they will ot entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Morigage Insurance under the Hoteowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain canceliation of the Mortgage
Insurance, to have the Mortgage Insurance termigated automatically, and/or to receive a refund of any
Mortgage Insurance premiutns that were unearned at the time of such cancellation or termination.

11. Assigntpevt of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are horchy
assigned to and shall be paid to Lender.

If the Property is damaged. such Miscelignenus Prooeeds shall be applicd t0 restoration ot tepair of the
Property, if the restoration ot repair is economically feasible and Lendet's secutity is not lessened. During
such repair and restoration period, Lender shall ha*fe the right to hold such Miscellaieous Proceeds antil
Lender has had an opportunity to inspect such Property to cnsire the work has been com lmcdtﬁlenders
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay t'm' the repairs and
restoration in a single disbursement or ifi a series of progress payments as the work is complated. Unless an
agreement is made i whiting or Applicable Law requires interest to be paid on such Misr:ellanenus Proceeds,
Lender shall not be required to pay Botrower any intetest or earmings on such Miscelaneous Proceeds. If the
restoration or repair is not cconomically feasible or Lender's security would be lessened, the Miscallaneous
Proceeds shall be applied to the sums securcd by this Secutity Itstrumnent. whether or not then due, with

the excess, if any, paid to Borrower, Such Mnsceﬂanmus Procceds shall be applied in the order provided for
in Section 2.

In the event of 2 total taking, destruction, or loss in value of the Property, the Miscellaneous Prooeeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower,

In the cvent of a partial wking, destruction, or loss in value of the Property i which the fait market
value of the Property immediately before the partial taking. destruction, or loss in value is equal o or greater
than the amount of the sumns secured by this Sccurity Instrument immediately before the partial taking,
destruction. or loss in valuo, unless Borrower and Lender otherwise agree in writing, the sums sseured by this
Security Instrument ghall be reduced by the amount of thc Miscellaneous Proceeds multplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, dcau'uctmn
or loss in value divided by (b) the fair market value of the Property immediately before the par&al
destruction, of loss in valuc. Any balance shatl be paid to Borrower.

In the event of a partial wking. destruction, or 1oss it value of the Property in which the fait market
value of the Property immeﬂimly before the pattial taking, destruction, or loss in value i3 less than the
amount of the sums secured immediately before the partial taking, destrnction, or logg m value, unless
Botrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sutns are then due.

If the Property is abandoned by Botrower, or if. after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award © settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument. whether or not then due. "Opposing Party” means the thixd party that owes Borrowet
Miscellancous Procecds or the party agamst whom Borrower has a right of action in rcgard to Miscellaneous
Proceeds.

Borrower shall be i default if any action or procceding, whether civil or ctiminal, 1s begun that, m
Lender’s judgment, couid result in farfeztura of the Propetty or other material impairment of Lender’s intorost
in the Property or tights under this Security Instrutnent. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be digmissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or othet material impairment of
Lender's interest in the Property or rights under this Security Instrumetit. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender's interest in the Property arc hereby fissigned
and shall be paxd 10 Lender.

All Miscellansous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.
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12, Borrower Not Released; Forbesrance By Lender Not 8 Waiver. Extension of the time fou
payraent or modification of amortization of the sums secured by this Sccority Instrument granted by Lender
to Borrowcr or any Successor in Interest of Borrower shall not operate to release the liability of Borrawer or
any Sticcessors in Interest of Borrower. Lender shall not be required to commence proceodings against any
Successor in [nterest of Borrowet or to refuse to extend time for paymetit or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrowet or
any Successors int Interest of Borrower. Any forbearsnce by Lender in exercising any right or remedy
mcluding, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or pregiude the
exercise of any right ot ratedy.

13. Joint and Several Liability; Co-sighers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Security Instument but does not execute the Note (a "¢o-signet™): (a) is co-sigaing this
Security Instrument only to triortgage, prant and ¢onvey the co-signet’y interest in the Property undcr the
terms of this Scounity Instrument: (b) is not personally obligated to pay the sums sectred by this Sccurity
Instrument; and (c) agrees that Lender and any other Borrower can agree to exiend, modify, forbesr or take
any accommodations with regard to the terms of this Sccurity Instrurnent or the Notc without the co-signer’s
consent.

Subject to the provisions of Section 18, any Stccessor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benelits under this Security Instrument. Borrowor shall not be released from
Berrower's obligations and Liability utider this Security Instrumcent unless Lender agrees to such release i
writing. The covenants and agreements of this Sccurity Instrument shall bind (except as provided in Section
2() and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Bortower's default, for the purposs of protecting Lender's intersst in the y and rights under this
Sccurity Instrument, including, but not limited to, attorneys® fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Sccurity Instrument to charge a specific fee
to Botrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly protubited by this Security Ingtrument or by Applicable Law.,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpretad so
that the interest or other loan charges collected or to be collected in connection with the Loan esxceed the
permitted lintits, then: {a) any such loan charge shall be reduced by the amount neccssary to reduce the charge
to the permiited limit; and (b) any sums alteady collected from Borrower which exceaded pernitted limits
will be refunded to Borrowet. Lender may choose to make this refund by reducing the principal owed under
the Note ot by making a dircct payment to Borrower. If a refund redixces principal, the reduction will be
reatcd as 4 partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for ynder the Note). Borrower's acceptance of any such refund made by direct payment to Borrowst
will coslsttitte 4 waiver Of any right of action Borrower might have arising out of such overcharge.

15, Notices. All notices gived by Borrower or Londer in connection with this Secutity [nstrament must
be in writing, Any nouce to Borrower in cormection with this Security Instrument shall be decrcd to have
been given to Botrower when mailed by first class mail or when actually delivered 1o Botrowet's tiotice
address if sent by other means, Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requircs otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitte notice address by notice to Lender. Borrower shall promptly notfy
Lender of Borrower™s change of address. If Lender specifies a procedure fot reporting Bommower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one de-slﬂntcd notice address under this Security Instrument at any one titne. Any aotice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herem utiless Lender
has designated another address by notice to Borrower. Any notice in connection with this Secutity Instrument
shall not be deemed to have becn given to Lender until actually received by Lendcer. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requiretnent unider this Sccurity Instrument. -
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16. Governing Law; Severability; Rules of Construction. This Security Instrament shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained i this Security Instwnent arc subject to any requiremenits and limitations of Applicable Law.
Apﬁﬁcahla Law might explicitly or implicitly aliow the parties to agree by contract or it might be silent, but
such silence ghall not be construed a5 a prohibition against t by contract. In the event that any
provision or clause of this Security Instrument or the Note contlicts with Applicable Law, such contlict shall
ot affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicang provision,

As used ih this Sccurity Instrument: (a) words of the masculine gender shall mean and include
cotresponding neutes words or words of the feminine gender: (b) words n the singular shall mean and
inchude the plural and vice versa: and (c) the word “may” gives sole discretion without any obligatioh to take
any actbon.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrutnent.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Taterest in the Propetty” means any lepal or bencficial interest in the Propetty. including, but fiot linited to,
those beneficial intorests tansfetred in a bond for deed, contract for deed, installment sales contract ar esctow
agreetnent, the intent of which is the transfer of titlc by Borrower at 2 future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sokd or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option ghall not be exerciscd by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notce shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower falls to pay these
stifts prior to the expiration of this peniod. Lender may invoke any remedies permitted by this Security
Instrument without further notice or detmand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. if Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontdnued at any time prior
to the earliest of: (a) five days beforc sale of the Property pursuant to any power of sale contamed in this
Security Instrument: (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: {3) pays Lender all sumsg which then would be due under this Scourity Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agrecments: () pays all
expenscs incurred in enforcing this Security Instrument, including. but not limited to, reasonablc attorneys’
fees, property mspection and valudtion fees, and other feas incurrod for the purpose of protccting Lander's
interest in the Property and rights under this Secutity Instrument; and (d) tskes such action as Lendor may
rcasonably require to assure that Lender's intorcst in the Property and rights undet this Security Insbrument,
anc Botrower's obligation to pay the sums secured by this Secority Ingtrument, shall condnue unchgnged.
Lender may require that Borrower pay such teinstatement sums and expernises in onc or more of the following
forms. as sclected by Lender: () cash; (b) money order; (c) certified check, bank check, traasurer's check or
cashicr’s check, provided any such check is drawn upon an institution whosc deposits are insured by a federal
agency, instrumentality or entity. ot (d) Electronic Funds Transfer. Upon rcinstaement by Rorrower, this
Secunity Instrament snd obligations seccured hereby shall remain fully effective as if no scceleration had
occurred. However. this right to reingtate shall riot apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intercst in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Barrower,
A sale might result in a changg in the entity (known as thc “Loan Servicer™) that collegts Periodic Payments
due under the Notc and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Secunty Instrument, and Applicable Law. There also might be onc or more changes of
the Loan Servicer unrciated to a sale of the Note. If thete is a change of the Loan Servicer, Borrower will be
given written noticc of the change which will state the name and address of the new Loan Scrvicer. the
address to which payments should be made and any other information RESPA requires i copnection
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with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan
Servicer other than the purchases of the Note, the mortgage lpan servicing obligations to Borrower will
remain with the Loan Servicer or be trangferred to a successor Loan Servicer and are not assumex by the Note
purchaser unless otherwise provided by the Notc purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial acton (as either an
individual litipant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of. or any duty owed by réason of,
this Security Instrument, until such Borrower or Lenider has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto 2
reasonable period after the giving of such notice to take corrective action. If Applicablc Law provides a time
period which myst elapse beforc certain action can be taken, that time period will be deemed to be reasonable
fot purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
o Section 22 and the notice of acceleration given to Borrower pursuant to Sectiont 18 shall be deemed to
satisfy the noticc and opportunity to take corrective action provisions of this Section 20,

21, Hazardous Substances, As used i this Section 21: (2) "Hazardous Substances™ are those
substances defined 2s toxic or hazardous substances, pollutants, or wastes by Eavironmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive matetials: (b)
"Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or cnvironmental protection; (¢} "Environmental Cleanup™ includes any response action,
remcdial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, conitribute to, or otherwisc trigger an Envirghmental Cleanup. |

Borrower shall niot cause or permit the presence. use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on ot in the Propesty. Borrower shall not do.
nor allow anyone clse to do, anything affecting the Property (a) that is in violation of any Envirdnmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presenice, use. of relcase of &
Hazardous Substance. creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the prescnce, use, or storage on the Property of small quantitics of Hazardous
Substanccs that arc generally recogrized to be appropriatc to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances it conisuner products).

Borrower shall promptly give Lendor written notice of (a) any investigauon, clain. deinand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance of Environmental Law of which Borrower has actnal knowledge, (b) any
Euvironmental Condition, including but not Limited to, any spilling, lcaking, discharge, release ot threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which advessely affects the valuc of the Property. If Borrower learns, or is notified by
any governmental or regulaiory authority. or any private party, that any removal or other temediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all nocessary temedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender {or an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration fellowing
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 onless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the actioh required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default toust be cured; and (d) that failure to cure the
default on or before the date specified i the notice may result in acceleration of the surs secured by
this Security Instrumevt and sale of the Property. The notice shall further infortn Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a
default or any other defense of Borrower to acceleration and sale. If the default is not cured op or
before the date specified in the notice, Lender at its option way require immediate payment in fall of
all sums secured by this Security Instrumeut witbout further demand and may invoke the power of
salke and any other remedies permitted by Appbcable Law. Lender shall be entitled to collect all
expenses incutred in pursuing the remedies provided in this Section 22, including, but vot limited to,
reasonable attorneys’ fees and costs of title evidence,

It Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided lu Section 13. Lender shall publish the potice of sale once a week for three
consecutive weeks in 2 newspaper published in  SHELBY |
County, Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the
front door of the County Courthouse of this Connty. Lender shall deliver to the purchaser Lender’s
deod conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower
covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all
expenses of the sale, ibcluding, but not limited to, reasonable attorneys’ fees; (b) to all sums secured by
this Security Instrnment; and () any excess to the person or persons legally entitled to it

23. Relegse. Upon paymient of all sums secured by this Security Instrument, Lender shall release this
Security Ingtrument Bortower shall pay any recordation costs. Lender may charge Borrower 4 fee for
releasing this Security Instrument. but only if the fee is paid to a third party for services rendered and tie
charging of the fee is permitted under Applicable Law.

24. Waivers. Borrower waives afl rights of homestead exemption in the Property and relinquishes ail
rights of curtesy and dower irl the Propetty.
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BY SIGNING BELOW, Bortower accepts and agress to the terms and covenants contained in this
Security Instrument and in any Rider executed by Bortower and recorded with it. |

Wilnesses:
(Seal) e e e——— . {Seal)
-Borrower -Borrower
—r(Seal) e e (Seal)
Borrower +Botrrower
(Seal) — - (Seal)
Homrower ~Borrower
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STATE OF ALABAMA,

Shelby County ss:

On this 21st day of December, 2001 L
| the undersigned authority .
a Notary Public in and for said county and in said state, hereby certify that

Peter Wren; Jr. and Kimberly Wren, husband and wife

whose nartie(s)d%are signed o the foregoing conveyance, and who'/arc known o me, acknowledged befunt;
me that. being informed of the contents of the conveyance, Musha/they executed the same voluntarily and as

kisfuxr/their act on the day the same bears date.
Given under my hangd and seal of office this

My Commission Expires: July 26, 2004

Prepated By:

@O-G(A L) (oocs)

820/330 d  ¥86-1 098.-288-8¥0+

2lst day of  Decamber, 2001
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ADJUSTABLE RATE RIDER

(LIBOR Six-Maonth Index (As Published In The Wall Street Journal) - Rate Caps)
2 YEAR RATE LOCK

THIS ADJUSTABLE RATE RIDER is made this 218t day of Decemher 2001
and is incorporated into and shall be doemed 10 amend and supplement the Morgage, Decd of Trust, or
Sccurity Decd (the “Sccurity Ingtrument”) of the same date given by the undersigned ("Borrower™) tu sccure
Borrower's Adjustable Rate Note (the "Note™) 1o

NEW CENTURY MORTHAGE CORPORATION

("Lendet™) of the same date and covering the property described in the Security Instrument and
located at:

4219 ASHINGTON DRIVE, BIRMINGHAM, AL 35242

[Property Addcsz)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY CNE
TIME AND THE MAXIMUM RATE BORROWER MLUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Sccurity
Instrument, Borrower and Lender further covenant and agree as follows:
A.INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial wieresttate of  8.0000 %. The Notc provides for
changes in the interest rate and the monthly payments, as follows: -
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rats [ will pay may change on the first day of January 2004
and on that day every &th month thereafter. Each date on which my intcrest ratc could change
is called a "Change Date."
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(B) The index

Beginning with the first Change Datc, my interest rate will be based on an Index. The "Index” is the
average of intetbank offercd matcs for six month U.S. dollar-denominated deposits in the London market
(“LIBOR"), as published in The Wall Street Journal, The maost recent Index figure available as of the furst
business day of the month immediately preceding the month in which the Change Date occurs is called the
"Current Index.” |

If the Index is no longer available, the Note Hokler will choose a new index that 15 bastd upot
compatable information. The Note Holder will give me notice of this choice.

() Cakeulation of Changes

Bofore each Chanpe Date, the Note Holder wiill calculate my new interest rate by adding

Six and Thirty~Five Hundradths percentage points
( 6.3500 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
A(D) below. this rounded atnount will be my new interest rate until the next Change Date.

The Note Holder will theti determine the amount of the monthly payment that would be sufficient
repay the unpaid principal that T am cxpected to owe at the Change Date in full on the Matunty Date at my
new interest rate in substantislly equal paviments, ‘The result of this calculation will be the new amount of my
monthly payment.

{D) Limits on Interest Rate Changes

The intcrest tatc 1 am required to pay at the first Change Date will not be grealer than

9.50G0 % orlcss than  8.0000 %. Thereafter. my interest rate will
never be incrcased or decreaged on any single Change Daie by mote than One and One-Half
percentage points
( 1.500 %) from the rate of interest 1 have been paying for the preceding 6
months. My interest rate will never be greater than 15.0000 %.

(E) Effective Date of Changes |

My new inwerest rate will become effective on gach Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monithly payment daie after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will defiver or mail to ine a notice of any changes in my intcrest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information reguited by
law o be given to me and also the title and telephone number of a person who will answer any duestion I

may have regarding the notice.
N000554422
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniforin Covenant 18 of the Security Instrument is amended to read as follaws:

Transfer of the Property or 8 Beneficial Interest in Borrower. As used in this Section 18,
“Interest in thc Property” means any legal or bencficial interest in the Property. including, but not
limited to, those beneficial interests transferred in & bond for deed, contract for deed, instaliment
sales coniract or escrow agreement, the inteat of which s the transfer of title by Borrower at 2
futuse date to a purchaser.

If all or any part of the Property ot any Interest in the Propesty ig sold or transferred (or ¥
Bomrower is not a natural person and a beneficial interest in Borrower i sold or transferrsd)
without Lender’s prior written consent, Lender may require immodiate payment full of all sums
securcd by this Sccurity Instrument. However, this option shall not be exercised by Lender if stch
exercisc is prohibited by Applicable Law. Lender also shall not cxercise this option if: (&)
Borrower causes to be submitied to Lendor information required by Lender to evaluate the
intanded transferee as if 2 new loan werce being made to the transferee: and (b) Lender reasonably
detestines that Lender's security will not be impaired by the loan assummphion and that the risk of a
hreach of any covenant ot agreement in this Security Fistrument is acceptabie to Lender.

To the extent permitted by Applicable Law, Lender may charge a reaspnable fec a8 2
condition to Lendet's consent to the loan assumption. Lender also may require the transieree to
sign an assumption agreement that is acceptable to Lender and that obligatcs the wansferee to keep
all the promises and agrezmerts made in the Note and in this Socurity Instrument. Borrower wil]
contine to be obligated under the Note and this Sccurity Instrument unless Lender releases
Borrower in wnting.

1f Lendet exercises the option to require immediate payment in full, Lender shall give
Borrowet notice of acccleration. The notice shall provide a period of not less than 30 days from
the date the noticc i8 given in accordance with Section 1S within which Bomower must pay ali
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedics permitted by this Security (nstrument
without further notice ot demand on Borrowct.

0000554422
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BY SIGNING BELOW, Botrower accepts and agrees to the terms and covenants contained in this

Adiustabic Rate Ri

(Scal) . (Scal)
PETER VWHEN JR -Borrowot -Bormrower
(seal) o (Sed)
-Borrower -Bmwr
_ {Seal) e ASeal)
-Bortower -Borrower
. (Seal) _{Seal)
-Bormowcr -Borrower
0000554422
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Loan Number 0000554422
ADJUSTABLE RATE RIDER ADDENDUM

(Libor Index - Rate Caps)
This Adjustable Rate Rider is thade this  21st day of December 2091

and is incorporated into and shall be deemed to amend and supplement the Promissory
Note (the "Note") and Mortgage, Deed of Trust or Security Deed (the "Security
Instriment”) and Adjustable Rate Rider (the “"Rider™) of the same date given by the
undersigned (the "Borrower") to secure repayment of Borrower's Note to

NEW CENTURY MORTBAGE CORPORATION
(the "Lender™).

;’ropearity securing repayment of the Note is described in the Security Instrument and
ocated at: -

4219 ASHINGTON DRIVE , BIRMINGHAM, ALABAMA 35242

{Property Address)
To the extent that the provisions of this Adjustable Rate Rider Addendum are inconsistent
with the provisions of the Note and/or Security Instrument and/or Rider, the provisions of
this Addendum shall prevail over and supersede any such inconsistent provisions of the
Note and/or Security &strument and/or Rider.

In addition to the covenants and agreements made in the Note, Security lustrument, and
Rider, Borrower and Lender further covenant and agree as follows: |

4. (D) LIMITS ON INTEREST RATE CHANGES

The interest rate I am required to pay at the first change date will not be greater

than 9.5000 % or less than 8.0000%. Th er, my interest rate will

never be increased or decreased on any single Change Date by move than Ons and
One-Half percentage point(s) (  1.500 %) from the rate of interest I

have been paying for the preceding B months. My interest rate will never be

greater than 15.6000 % or less than 8.0000 %.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this /Adjustablc Rate Rider Addendum.

| v :_‘ / ‘(jLALfHTEHEh
PEVER WREN JA Ud

New Century M E figmin.Rd kre 071200
RE 102 (082296) |
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make a full prepaym

My partial prepayment s after the
first Change Date following my partial Sarepayment..

PREPAYMENT RIDER

This Prepayment Rider is made this 21st day of
incorporated into and shall be deemed to amend and su
“Note") and Mortgage, Deed of Trust or Security D

NEW CENTURY MORTGAGE CORPORATION

(the"Lender”).

To the extent that the provisiops of this Prepayment Rider are inconsistent with the
provisions of the Note and/or Security Instrument,

the provisions of this rider shall ptevail
iwer and shall supersede any such inconsistent provisions of the Note and/or Security
nstrument. |

In addition to the covenants and agreements made in the Note and Security Instrument, the
Borrower and Lender further covenant and agree as follows:

5. BORROWERS RIGHT TO PREPAY

I have the right to make prepayments of principal any time before they are

due. A payment of usrincipal only is known as a "prepayment". When I make a
prepayment, [ will tell the Note Holder in writing I am doing so. The Note Holder
will use all of my prepa

ymetits to reduce the amount of principal that I owe under
this Note. If I make a partial preryment, there will be no changes in the due dates
of my monthly payments unless: the Note Holder aprees in writing to those changes.
may reduce the amount of my monthly payment

if within 2 year(s) from the date of execution of the Security Instrument, 1

ent ot, in certain cases a partial prepayment, and the total of
such prepayment(s) in any 12-month

the original principal amount of this loan, 1 will
amount equal to the

the total of my prepayment(s) within that 12-month
PERCENT (20%) of the origin

BY SIGNING

(eneric Prepaymenit

period exceeds NTY PERCENT (20%) of

pay a prepayment charge in an
payment of 6 months advance interest on the amount by which

period exceeds TWENTY
al principal amount of the loan.

BELOW. Borrower accepts and agrees to the terms and covenants
i ayment Rider.

HE-109.4

KRA 062800
RE 103 Revised (020800
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