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MORTGAGE
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DEFL{ITIONS

Word:. used in multiple sections of this document are delined below and other words are defined n Sectons

3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Secdon 16.

(A) "!iecurity Instrument” means this document, which is dated October 25, 2001 :
togeth or with all Riders fo this docoment. |

{B) "“liorrower® is

CARL: W PARKER JR AND

DONNA K PARKER, HUSBAND AND WIFE

Borrower is the mortgagor under this Scourily Instrument.
(C) "IMTERS" is Morigage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this

Security Instrument. MERS is organized and exising under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, 1cl. (888) 679-MERS.
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(D) "Lender” is Guaranty Rasidential Lending, Inc.

Lenderisa corporation

organized and existing under the laws of NEVADA

1 ender’'s addressis 1300 South Mopac ExXprassway
Auatin, TX 78746

(E) "Note" means the promissory note signed by Boower and dated October 25, 2001
The Note states that Borrower owes Lender  ONE HUNDRED FORTY THREE THOUSAND &

00/100 Douars
(US.$ 143,000.00 ) plus interest Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than Novembex' 1, 2016 - |

(F) "Property” means the property that is described below under the heading “Transfer of Rights in the
Pro N |

(G)pflfynnn“ mcans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under the Note, and all sums due under this Security Instrument, plug interest.

(H) "Riders” means alt Riders to this Security Instrument thal are executed by Bomower. The following
Riders are 10 be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condomamunt Rider Sccond Home Rader
Balloon Rider Planned Unit Devclopment Ruder 14 Family Rider
VA Rider Biweekly Payment Rider Other(s) (specify]

(D "Applicable Law" means all contolling applicable federal, siate and local siamues, regulations,
. ordinances and administrative rules and oxders (that have the effect of law) as well as all applicable (inal,
non-%pcalable judicial opinions. '
(J) "Community Association Ducs, Fees, and Assessments” means all dues, fees, asscssments and other
charges that are imposel on Bosrower or the Property by a condominium associaon, homeowners
association or similar organization. _
(K) "Electronic Funds Transfer" means any transfer of funds, other than & transaction originated by check,
draft, or similar paper instrument, which is initiated throngh an electronic terminal, telephonic mstrument,
compuler, or magnetic 1ape so as w order, instruct, or authorize a financial institution w debit or credit an
accounL Such 1erm includes, but is not lLimited to, point-of-sale transfers, antomated teller machine
transactions, transfers initiated by ielephone, wire ransfers, and antomated clearinghousc ransfess.
(L) "Escrow Items" means those items that are described in Section 3.
(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or procecds paid
any third party (other than insurance proceeds paid under the coverages described In Secton 5) for: (1
damage to, or destruction of, the Property; (if) condemnation or other taking of all or any part of the Property;
(iif) conveyance in licu of condemnation; or (iv) misrcpresentations of, or omissions as to, the value and/or
condinon of the Property. | -
Lﬂz)m'l'Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defauh on, the
(0) "Periodic Payment” meang the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Scction 3 of this Secuaty Instrument.
(P) "RESPA™ means the Real Estatc Setlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
plementing regulation, Regulation X (24 C.RR. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers 1o all requirements and restnctions thar are imposed in regard o a
“f%ﬁ:ﬁd mongage loan” even if the Loan docs not qualify as a “federally related mortgage loan”
un \
(Q) ""Successor in Interest of Borrower" means any party that has taken tiile to the Property, whether or not
thal party has assumed Borrower’s obligations under the Note and/or this Security Instrument
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TRAN SPER OF RIGHTS IN THE PROPERTY

This S::curily Instrument secures 1o Lender: (i) the repayment of the Loan, and all renewals, extensions an.d

modifi:ations of the Note; and (i) the performance of Borrower’s covenants and agreements under ihis

Securily Insmument and the Note. For this purpose, Borrower brevocably mortgages, prants and

convey 8 10 MERS (solely as nominee for Lender and Lender’s successars and assigns) and 1o the successors

and asigns of MERS, with power of sale, the following described property localed in the

Couniy of Shelby .
{Type of Recording Jurisdiction] [Name of Recording Jurixdiction]

LOT 10, SECTOR 3, ACCORDING TO THE SURVEY OF APACHE RIDGE, SECTORS 2 AND
3, AS RECORDED IN MAP BOOK 16, PAGE 60, IN THE PROBATE OFFICE OF SHELBY

COUNTY, ALABAMA.

Parcel D Number: 13-7-35-2-003-101-000 which currently has the address of
120 3ETTING SUN LANE [Strest]
ALABASTER [City) , Alabama 35007  [Zip Code}
("Proj erty Address”™): |

“OGETHER WITH all the improvements now or hereafter erecied on the property, and all casements,
appurienances, and fixmres now or hereafter a part of the property. All replacements and additions shall also
be corered by this Security Insoument. All of the foregoing is referred to in this Security Instrumens as the
"Propraty.” Borrower onderstands and agrees that MERS holds only legal tide to the interests granted by
Borro ver in this Security Instrument, but, if necessary to comply with Jaw or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: 1o exercise any ot all of those interasts, inctuding,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
inchuding, but not limited 10, releasing and canceling this Sceunty Iastrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right 1o grant and convey the Property and that the Property 15 uneacumbered, t for encumbrances of
record. Borrower warrants and will defend generally the tide to the Properiy against all claims and demands,
subjer i 10 any encumbrances of record.

"HIS SECURITY INSTRUMENT combincs uniform covenanis for national use and non-uniform
cover mis with hmited vanations by jurnisdiction to constituie a uniform secuority instrumen! covering real

ty.

[INIFORM COVENANTS. Borrower and Lendzr covenant and agree as follows:

. Payment of Principa), Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bomro ver shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepa: ‘ment charges and late charges due under the Note, Borrower shall also pay funds for Escrow liems
pursu:nt 0 Sectionn 3. Payments due under the Note and this Sccurity Instrament shall be made in U.S.
currcr ¢y, However, if any check or other instrument received by Lender as payment under the Note or this
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Security Instrument is remrned to Lender unpaid, Lender may require that any ar all subsequent payments
due under the Note and this Security Instrument be made in one ot more of the following forms, as
by Lender: () cash; (b) money order; {c) cextified check, bank check, msmt::r‘s check or cashier’'s check,
provided any such check is drawn upon #n instimition whose deposits are inswed by a foderal agency,
insrumentality, or entity; or (d) Elecuonic Funds Transfer. .

Lender may return any paymcnlmpa:ﬂalpamuentifthepaymentarparﬁalpaymmtsm insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient (o bring the Loan CIII'IEI'.!L
without waiver of any rights hereunder of prejudice o its Hights 1o refuse such payment or partia] payments 1o
the furure, but Lender is not obliated to apply such payments at the tirne such payments are accepted, If ﬂ‘ch
Periodic Payment is applied as of its schednled duc date, then Lender need not pay interest on unapphied
funds. Lender may hold such unapplied funds ntil Borrower makes payment to bring the Loan current. If
Borrower does not do 5o within a reasonable period of time, Lender shall either apply such funds or retum
them 10 Bomower. If not applied earlier, such funds will be applied 10 the outstanding principal balance under
the Note immediately prior to foreclosure, No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Secunty
Instrument or performing the covenants and agreements secured by this Security Insirument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: () intezest due under the
Note: (b) principal dac under the Now; (¢} amounts due under Section 3. Such payments shall be apphed o0
each Periodic Payment in the order in which it became due., Any remaining amounts shall be applied first to
late charges, second 10 any other amounts due under this Secarity Instrument, and then to reduce the principal
balance of the Note. |

If Lender receives a payment from Bomower for a delinquent Peniodic Payment which includes a
sufficient amouut 10 pay any late charge due, the payment may be applied 1o the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Botrower i0 the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in
full. To the cxtent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such cxcess may be applied to any late charges due. Voluntery prepayments shall be
applied first 10 any prepayment charges and then as described in the Note. .

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or posipone the duc date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Xtems. Borrower shall pay 1o Lender on the day Pertodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds”) 10 provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all insnrance required by Lender under Section 5; and (d) Morigage Insgrance premiums, if any,
or any sums payable by Borrower to L¢nder in lien of the payment of Montgage Insurance premiums mn
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
ime duoring the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Botrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish 1o Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation 10 pay the Funds
for any or all Escrow Irems. Lender may waive Borrower's obligation 0 pay 0 Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pcy directty, when and where payable, the amounts due for any Bscrow Ttems for which payment of
Funds l.as been waived by Lender and, if Lender rcquires, shall furnish 1o Lender receipts evidencing such
paymer t within such time period as Lender may require. Borrower’s obligation to make such payments and
to prov. ds receipts shail for 2l purposes be decmed t be a covenant and agreement contained in this Security
Instrnment, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated w pay
Escrow Items directly, pursuant 1o 8 waiver, and Borrower fails to pay the amount due for an Escrow Jiem,
Lender may exercise its rights under Scction 9 and pay such amount and Borrower shall then be obligared
under ! ection 9 10 repay w0 Lender any such amount. Lender may revoke the waiver as 10 any or all Escrow
Iterns &: any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to | ender all Funds, and in such amounts, that are then required under this Section 3.

Li:nder may, at any time, collect and hold Funds in an amount (8) sufficient 10 permit Lender 1o apply
the Funds at the time specified under RESPA, and (b). not to excecd the maximum smount a lender can
require ander RESPA. Lender shall estimate the amount of Punds duc on the basis of curreni dam and

~ reason: ble estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

T 1e Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entily (inciuding Lender, if Lender is an ingtitution whose deposits are so insured) or in any Federal Home
Loan }iank, Lender shall apply the Funds 1o pay the Escrow Items no later than the time specified under
‘RESP:. Lender shall not charge Bomower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Esceow ltems, unless Lender pays Borrower interest on the Funds and
Applic ible Law permits Lender 1o make such a chacge. Unless an agreement is made in writing or Applicable
Law rrquites interest 10 be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earninj:s on the Funds. Borrower and Lender can agree in wridng, however, that interest shall be paid on the
Funds. Lend¢r shall give to Borrower, without charge, an annual accounting of the Punds as required by
RESP:.

Il there is a sorplus of Punds held in escrow, as defined under RESPA, Lender shall account to
Booo #r for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defineil under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay o
Lende: the amount necessary 10 make up the shortage in accordance with RESPA, but in no more than 12
month y payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lander the amount necessary tn make up
the deliciency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrumcnt, Lender shall prompily refund 1o
Borrorwer any Funds held by Lender.

4, Cbarges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions
aftribu able to the Property which can atain pricrity over this Security Instrument, Ieaschold psyments o
gronn:| rents on the Property, if any, and Community Association Dues, Fecs, and Assessments, if any. To the
exient that shese items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Forrower shall promptly discharge any lien which has priority over this Sccurity Instrament unless
Borro'ver: (g) agrees in writing to the payment of the obligation sccured by the lien in a manner acceptable 10
Lende -, bui only so long as Bomrower is performing such agreement; (b) contests the lien in good faith by, or
defen« s against enforcement of the lien in, legal proceedings which in Lender’s opinion operaie to prevent the
caforc :ment of the lien while those proceedings are pending, but only until such proceedings are concluded:;
or (¢} secures from the holder of the lien an agreement satisfaciory to Lender subordinating the hien 1o this
Securily Insrument If Lender determines that any part of the Property is subject t0 a lien which can attain
priosity over this Security Instrument, Lender may give Borrower a notice identfying the liea. Within 10
days « £ the date on which that notice is given, Borrower shall satisfy the lies or take one or more of the
action ; set forth above in this Section 4.
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Lender may rcquire Borrowcr to pay a one-time charge for a real estate tax verification and/or reporing
. ervice used by Lender in connection with this Loan. o

5, Property Insurance. Borrower shall keep the improvements now exisng or hereafter erected on the
‘Sroperty insured against Joss by fire, hazards included within the term "extended coverage,” and any otht::
yazards including, but not Limited to, earthquakes and floods, for which Lender requires insurance. Thas
asurance shall be maintaincd in the aimounts (including deductible levels) and for the peniods that Lender
equires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right 10
disapprove Bormower's choice, which right shall not be exercised unreasonably. Lender may mmrc
Borrower o pay, in connection with this Loan, either: (2) 2 one-time charge for flood zone defermination,
centification and tracking sexvices; or (b) a one-time charge for flood zone determination and ceruficaton
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or cerification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
deterrnination resulting from an objection by Borrower. .

If Borrower fails o maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the conlents of the Property, against any nsk, hazard
or liability and might provide grealer or lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the insurance coverags so obtained might significandy exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become addidonal debt of Borrower sccured by this Security Instrument, Thesc amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
lo Borrower requesting payment. ‘

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender's
right to disapprove such policics, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower oblains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard morntgage clanse and shall
name Lender as mortgages and/or as an additional loss payee.

In the cvent of loss, Borrower shall give prompt notice to the ipsurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agres in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied 1o restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not Jessened. During such repair and restoration period, Lender ghall have the right 10
hold such insurance proceeds until Lender has had an opportunity (o inspect such Property to ensure the work
has been completed 1o Lender's satisfaction, provided that such inspection shall be undertaken prompily.
Lender may disburse proceeds for the repairs and restoration in a single payment Or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest t0 be paxd on such insurance proceeds, Lender shall not be required to pay Borrower any intevest or
earnings on such proceeds, Fecs for public adjusters, or other third parties, retained by Bomrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower, If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 1o
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid 1o
Borrowes. Such insurance proceeds shall be applied in the order provided for in Section 2.

UO6ALDG initlate:
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If Borrower abandons the Propeny, Lender may file, negotiate and setile any available insurance ¢laim
and rel ued marters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carnér has offered 1o seitle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin 'vhen the nonce is gmven. In either event, or if Lender acquires the Property under Scetion 22 or
otherw se, Bormower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not 1o 1xceed the amounts vnpaid under the Note or this Security Instrument, and (b) any other of Borrower's
nghts other than the right to any refund of unearned preminms paid by Borrower) under all insurance
policie: covering the Property, insofar as such rights are applicable to the coverage of the Property. Leader
may u: £ the insurance proceeds either to repair or restore the Property or 10 pay amounts unpaid under the
Nolc ¢* this Secunty Instrument, whether or not then due.

6 Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days afier the execution of this Security Instrument and shall continue 1 occupy the Property as
Borrov/er’s principal residence for at Jeast one year afier (he date of octupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extcnuating circumstances

exist v hich are beyond Borrower’s control.
7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not

desror', damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whethr or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condigion. Unless it is determnined pursyant 10
Section 5 that repair or restoration is not cconomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
conneition with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restors 1g the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for th: repairs and restoration in a single paymcnt Or in a series of progress payments as the work is
compl xed. If the insurance or condemnation proceeds are not sufficient (o Tepair or restore the Property,
- Borrorver is not relieved of Borrower's obligation for the completion of such repair or restoration.,

l.ender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonabie cause, Lender may inspect the interior of the improvements on the Property, Lender shall give
Borro'ver notice at the tme of or prior to such an interior inspection specifying such reasonable cause.

¢ . Borrower’s Loan Application. Borrower shall be in defauh if, during the Loan application Process,
Borro ver or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consext gave maicrially false, misleading, or inaccurate information or statements 10 Lender (or failed to
provic e Lender with material information) in connection with the Loan. Material representatons include, but
are not limited 10, representations concerning Borrower's occupancy of the Property as Borrower’s principal
reside ace,

-+ Protection of Lender’s Interest in the Property and Rights Under this Security Instrumeat. If
(3) Bcrowex fails 10 perform the covenants and agreements contained in this Security Instrament, (b) there is
a legal proceeding that might significantly affect Lender's interest in the Propesty and/or rights under this
Security Instument (such as a proceeding in bankruptcy, probate, for condemnation or forfeitmre, for
cnforcement of a lien which may aitain priority over this Security Instrument or w enforce laws or
regulagons), or (c) Bomrower has sbandoned the Property, then Lender may do and pay for whatcver is
reasor able or appropriate to prolect Lender's intcrcst in the Property and nghts under this Security
Instru nent, including protecting and/or assessing the value of the Property, and securing and/or repainng
the Py operty. Lender’s actions can include, but are not limited to; (a) paying any sums secured by a lcn which
has jriority over this Security Instrument; (b) uppearing in court: and (¢c) paying feasonable
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attorneys' foes to protect its interest in the Property and/or rights undex this Secunity Instrumen, mduqmg 1ts
secured position in a bankrupicy proceeding. Sl:uting the Property includes, but is not lmutcd to, entering the
Propesty to make repairs, change locks, replace or board up doors and windows, dram water from pipes,
eliminate building or otber code violations or dangerous conditions, and have utilities huned on or off.
Although Lender may take action under this Section 2, Lender does not have to do 50 and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not takung any or all actons

authorized under this Section 9. N
: Any :moums disbursed by Lender under this Section 9 shall become additonal debt of Borrower

secured by this Security Instrwnent These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender 1o Borrower requestng

payment.

If this Security Insbrument is on a leaschold, Borrower shall comply with all the provisions of the lease.

If Borrowet acquires fee title 10 the Property, the leasehold and the fes title shall not merge unless Lender
agrees to the merger in writing.

10. Mortpage Insurance. If Lender required Morigage Insurance as & condition of making the Loan,
Bommower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,

~ the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that

previocusly provided such insursnce and Bomower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiumns required to oblain coverage
substantially equivalent 1o the Mortgage Insurance previonsly in effect, at a cost substantially equivalent to
the cost 10 Borrower of the Mortgage Insurance previously in effect, from an altemale m surer
selected by Lender. If substantially equivalent Morngage Insurance ¢overage is not available, Borrower shall
continue to pay 10 Lender the amount of the scparately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and rciain these payments as a gon-refundable 1oss
rcserve in hiew of Mortgage Insnrance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required 10 pay Borrower any interest or eamings
on such loss reserve. Lender can no longer require loss reserve payments if Morigage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurex selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Morigage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premivms reguired 1o maintain Morigage Insurance in effect, or 1o provide a non-refundable loss
reserve, untll Lender's requirement for Mortgage Insurance ends in accordance with any writien agreement
between Borrower and Lender providing for such termination or until termination is reqaired by Applicable
Law. Nothing in this Section 10 affects Bomower’s obligation 10 pay interest at the rate provided in the Note.
Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a2 party to the Mortgage Insurance.
Mortgage insurers evaluale their total risk on all such insurance in force from ome 10 time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory 1o the mortgage insurer and the other party (or parties) to these
agreements. These agreements may reguire the mortgage insurcr 10 make payments using any source of funds
that the m)nr:gagc insurer may have available (which may include funds obtained from Mortgage Insnrance
As a result of these agreements, Lender, any purchascr of the Note, another ingurce, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that defive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lendexr takes a share of the insurer’s risk in exchange for a share of the premiums paid 1o the
nsuzer, the arrangement is often termed "captive reinsurance.” Further:
(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will pot increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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() Any such agreements will not affect the rights Borrower bhas - if any - with respect to the
Mortg: ge Insurance under the Homeowners Protection Act of 1998 or any other Jaw. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insuraiice, to have the Mortgage Insurance termiated automatically, and/or to receive a refund of any
Mortg: ge Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigne § 10 and shall be paid (0 Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Properiy, if the restoration or repair is economically feasible and Lender’s security is not lessened, During
such ripair and rcstoration period, Lender shall have the right o hold such Miscellaneous Proceeds unuil
Lendes has had an oppostunity to inspect such Property to ensure the work has been completed to Lender’s
sapisfac lion, provided that such inspection shall be undertaken prompily. Lender may pay for thé repairs and
restoralion in a single dishursement or in a series of progress payments as the work s completed. Unless an
agreem ent is made in writing or Applicable Law reguires interest to be paid on such Miscellaneous Proceeds,
Lendex shall not be required to pay Borrower any interest or eamings on such Miscellaneous Proceeds. If the
restora ton or repalr is not economically feasible or Lender’s secunity wounld be Jessened, the Miscellaneous
Procec Is shall be applied 10 the sums secured by this Secunity Instrument, whether or not then duoe, with
the excess, if any, paid 1o Borrower, Such Miscellaneous Proceeds shall be applied in the order provided for
in Sect on 2,

L1 the event of a total 1aking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall b applied to the sams secured by this Security Insorument, whether or not then due, with the excesg, if
any, p: id to Borower.

It the event of a partial 1aking, destruction, or loss in value of the Property in which the fair marker
value «.f the Property immediately before the partial taking, destraction, or loss in value is squal to or greater
than tlie amount of the sums securcd by this Securty Insoument immediately before the partal taking,
destnx don, or 10ss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Securiy Instrument shall be reduced by the amount of the Miscellancons Proceeds multipticd by the
follow ng fraction: (a) the total amount of the sums secured immediawely before the partial taking, desmruction,
or log: in value divided by (b) the fair market value of the Property immediately before the parrial taking,
destrui:tion, or Ioss in value. Any balance shall be paid to Borrower.

11 the event of a partial lang, destruction, or loss in value of the Property in which the fair market
value Jf the Property immediately before the partial taking, destruction, or Joss in value is less than the
amow ¢ of (he sams secured immediately before the partial taking, destruction, or loss in value, unless
Borro'ver and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secure 1 by this Security Instrument whether or not the sums are then due.

. 17 the Property is abandoned by Barrower, or if, after notice by Lender to Bomower that the Opposing
Party : as defined m the next sentence) offers 1o make an award 10 settle a claim for damages, Borrower fails
o resjond to Lender within 30 days afier the date the nofice is given, Lender is authorized o collect and
apply he Miscellaneous Proceeds either to restoration or repair of the Property or 1o the sums secured by this
Securily Insirument, whether or not then due. "Opposing Party” means the third party that owes Bomower
PrMis:e;Tms Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous

e ds.

~Dorrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in
Lende:’s judgment, counld result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are auributable 10 the impairment of Lender’s interest in the Property are hereby assigned
and gt all be paid to Lender.

.\l Miscellaneous Procecds that are not applied 1o restoration or repair of the Property shall be applied
in the order provided [or in Section 2. |
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
1o Borrower or any Successor in Interest of Borrower shall not operate o releasc the Tliability of Borrower or
any Successord in Interest of Borrower. Lender shall not be required to commence proceedings agamst any
Successor in Interest of Borower or (o refuse o extend tume for payment or otherwise mp:_hfy amortizabon
of the sums secured by thig Security Instrument by reason of any demand made by the onginal Borrowcr or
any Successors in Interest of Borrower. Any forbearance by lendcr in excrcising eny right or remedy
inctuding, without Limitation, Lender’s accepiance of payments from third persons, entities of Successors in
Interest of Bommower of in amounts less (han the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. -

13. Jﬁn{ﬁ Several l}abty; Co-signers; Successors and Assigns Bound, Borrower covenants and
agrees thar Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer’): (a) 1S co-Signing this
Sccurity Instrument only to morngage, grant and convey the co-signer’s interest in the Propesty under the
terms of this Security Instrument; (b) is not personally obligated to pay the smms sccured by this Secunty

. Instrument; and (c) agrees that Lender and any other Borrowex can agree to extand, modify, forbear or make

any accospmodations with fegard (o the terms of this Security Instnmment or the Note without the co-signer’s
consent |

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Sccurity Instrament in writing, and is approved by Lender, shall obmain all of
Bommower's rights and benefits under this Security Instument Borrower shall not be released from
Bomower's obligations and liability under this Security Instrument unless Lender agrees to such release in
weiting. The covenants and agrcements of this Secyrity Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for scrvices performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights undec this
Security Instrument, including, but not limited to, attorncys’ fees, property ingpection and valuation fees. In
regard to any other fees, the absence of express avthority in this Security Instrument to charge a specific fec
to Bommower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

' that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject 10 a law which sets maximum loan charges, and that law 18 finally interprcied so
that the intercst or other loan charges collected or to be collecied in connection with the Loan exceed the
permitied limits, then: (8) any such Joan charge shall be reduced by the amount necessary to reduce the chargs
to the permiticd limit; and (b) any sums already collected from Borrower which exceeded permitied Limits
wiil be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment t0 Borrower, If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or nolL a prepayment charge is
providsd for under the Notie). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any nght of action Borrower might have arising out of such

15. Notices. All notices given by Bormower or Lender in connection with this Security Instrument must
be in writing. Any notice 1o Borrower in connection with this Security Instrument shall be deemed to have
been given 10 Borrower when maliled by first class mail or when actually delivered o Bormmower's notice
address if sent by other means. Notice o any ope Bomower shall constimte notice {0 all Borrowers unless
Applicable Law expressly requires otherwise, The notice address shall be the Property Address unless
Borrower has designaicd a substinite notice address by notice 10 Lender. Borrower shall promptly notify
Lender of Borrowet’s change of address. If Lender specifies a procedure for g Bomrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Insoument at any one time. Any nofice to Lender shall

- be given by delivening it or by mailing it by first class mail 10 Lender’s address stated herein unless Lender

has designated another address by notice to Bomower. Any notice in connection with this Security Instrument
shall not be deemed to bave been given to Lender until actually reccived by Lender, If any notice required by
this Secunty Insirument is also required under Applicable Law, the Applicable Law requirement will sadsfy
the corresponding requirement under this Sccurity Instrument, '
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1. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by fedral law and the law of the jurisdiction in which the Property is located. All rights and obligations
contais ed in this Security Insmument are subject 10 any requirements and linitatons of Apphcaylc Law.
Applicible Law might explicitly or impticitly allow the parties 1o agre¢ by contract or il might be silent, but
cuch ¢ lence shall not be construed as a probibition against agreement by coptract In the event that any
provision or clause of this Security Instrumncal or the Note conflicts with Applicable Law, such conflict shall
not afiect other provisions of this Sccurity Instrument or the Noie which can be given effect without the
conflic ti vigion.

ﬁﬂsﬁlﬂ in this Security Instument: (a) words of the masculine gender shall mean and include
cmmﬂmndingmmwmdsorwdso{ﬂtcfenﬂninegendﬂ;(b)wordsintl_:esinguhrsl:_lall_nmnand
includ:: the plural and vice versa; and (¢) the word "may” gives sole discretion wilhout any obligation 1o take
any & iofn.

! }7. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Secuon 18,
"Intcr st in the Property” means any legal or beneficial interest in the Property, inclading, but not hmueg 10,
those heneficial interests tansferred in 2 bond for deed, contract for deed, installment sales contract of esCIow
agrees ient, the intent of which is the ransfer of tide by Borrower at & future date to a purchaser.

kf al) or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower 1s
not a ratural person and a beneficial interest in Borrower is sold of transferred) without Lender’s prior writern
conscit, Lender may require immediate payment in full of all sums secured by this Security Instrument
Howe ser, this option shall not be exercised by Lender if such excrcise is prohibited by Applicable Law.

1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provic ¢ & period of not less than 30 days from the daie the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails 10 pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitied by this Secunly
Insm: nent without further notice or demand on Borrower.

'9, Borrower’s Right to Reinstate Alter Acceleration. If Borower meets cerain condiions,
Borro ver shall have the right 10 have enforcement of this Security Instrument discontinved at any time prior
to the eartiest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Secor iy Insmument; (b) such other period as Applicable Law might specify for the termination of Bomower's
right 0 reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (8) pays Lender all sums which then would be duc under this Security Instrument and the Note as
if no ncceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenies incurred in enforcing this Security Instrument, including, but not limited {0, reasonable artomeys’
fees, |ropertly inspection and valuation fccs, and other fees incurred for (he purpose of protecung Lender's
intere it in the Property and rights undcr this Security Insttument, and (d) takes such action as Lender may
reasoiiably require 10 assuzc that Lender’s interest in the Property and rights undex this Scourtty Inszument,
and Fomrower’s obligation to pay the sums sccored by this Security Instrument, shall continue unchanged.
Lend: r may require that Borrower pay such reinstateenent sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (¢) cenified check, bank check, treasurer’s check or
cashis 1°s check, provided any such check is drawn upon an instinition whose deposits ar¢ insured by a federal
agency, instrumentality or entty; or (d) Elcctronic Funds Transfer. Upon rcinststement by Borrower, this
Secur ty Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occur ¢d. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

‘20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note mogether with this Security Instrument) can be sold one or more times without prior notice 1o Borrower.
A sal: might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Paymcenis
due ¢nder the Note and this Security Insqument and performs other mongage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the L1an Servicer unrclated 10 a sale of the Note, If there is a change of the Loan Servicer, Bomower will be
given writen notice of the change which will state the name and address of the new Loan Servicer, the
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widress to which payments should be made and any other information RESPA requires in conneoti?n with a
Jotice of ransfer of servicing. If the Note 18 sold and thereafter the Loan is serviced by a Loan Sm:cﬂ other
than the purchaser of the Note, the morigage loan servicing obligations to Borrower will Temain with the
Loan Servicer or be transferred 10 a sUCCESSOL Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser. ' _
Neither Borrower nor Lender may commence, join, or be jomned to any judicial action {as eitber an
individual litigant or the member of & class) that arises from the other party’s actions pursuant (o this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Secarity Instroment, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Scction 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice 10 lake comective action. If Applicable Law provides & time
period which must elapse before cestain action can be taken, that time period will be decmed {0 be reasonable

21. Hazardous Substances. As used in this Section 21: (2) “Hazardous Substances" are those
substances dcfined as foxic or hazardous substances, pollatants, or wasies by Eavironmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides and
herbicides. volatile solvents, materials containing asbestos ar formaldehyde, and radioactive matenials; (b)
"Egvironmental Law® means federal laws and laws of the jurisdiction where the Property is located thal rclate
lo health, safety or eavironmental protection; () "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Bnvironmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise irigger an Environmental Clcanup.

Borrower shall not cause or permit the presence, use, disposal, storage, of release of any Hazardous
Substances, ar threaten to relcase any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creaics an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding (wo
sentences shall not apply to the presence, use, or slorage on the Property of smali quantties of Hazardous
Substances that are generally recognized 10 be appropriate 10 normal residential uscs and 1o mainicnance of
the Property (including, but not limited 10, hazardous subsiances in consumer products). |

Bomower shall prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental ot regulalory agency or private party involving the Praperty and any
Hazardous Substance or Environmenial Law of which Borrower has actual knowledge, (b) any
Environmental Condition, inclnding but not limited to, any spilling, Jeaking, discharge, release or threat of
release of any Hazardons Substance, and (c) any condition caused by the presence, use or rclease of a
Hazardous Substance which adverscly affects the value of the Property. If Borrower leams, or is notified by
any governmental or regulatory authority, of any pnivaie party, that any removal or other remediation of any
Hazardous Subsiance affectng the Property is necessary, Borrower shall promptly take all necessary remedial

actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup. |
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N ON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

| 2., Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrovrer's breach of any covepant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)

the default; (b) the action required to cure the defavlt; (¢) a date, not less than 30 days from the date
the nolice is given to Borrower, by which the default must be cured; and (d) that failure to care

the delauit on or before the date specified in the notice may resnit in acceleration of the sums secured
by thiz Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right ¢) reinstate after acceleration and the right to bring a court action to assert the non-existence of a
defauh or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in foll of
all suxis secured by tbis Security Instrument without further demand und may invoke the power of
sale 21d any other remedies permitted by Applicable Law. Lender shall be entitled to collect ali
expentes incwrred in pursuing the remedies provided in this Section 22, including, but not lirited to,
reasorn able atiorneys’ fees and costs of title evidence.

I’ Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
mannir provided in Section 15. Lender shall publish the wvotice of sale once a2 week for three
conseq utive weeks in a newspaper published in Sbelby
Coumiy, Alabama, and therenpon shall sell the Property to the highest bidder at public auction at the
front .Joor of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s
. deed <onveying the Property. Lender or its designee may purchase the Property at any sale. Borrower
covennts and agrees that the proceeds of the sale shall be applied in the following order: (a) to all
expen ies of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured by
this S:curity Instrument; and (¢) any cxcess to the person or persons legally entitled to it.

13. Release. Upon payment of all sums securcd by this Secunity Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrament, but only if the fee is paid to a third party for services rendered and the
chargiig of the fee is permilied under Applicable Law, |

<4, Waivers. Borrower waives all rights of homestead exemplion in the Property and relinquishes all
nghts of curtesy and dower in the Property.
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— — K7 | (Seal)

-Bormower -Borrower

— e (Seal) e —— .(Seal)
+Borrower -Borrower

- D — ) R e o (Scal)
-Bommower ~HoTrowe!
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STATE OF ALABAMA, JEFFERSON County ss:

On this 25TH dayof OCTOBER 2001

THE UNDERSIGNED
a Notary Public in and fof said county and in said state, hereby certily that

CARL W. PARKER, JR. AND DUI@NQPK- PARKER

-wqggé;p

whise namefs) se/gge/signcd 10 the foregoing conveyance, and who fsfgfeknown 10 me, acknowledged before
me that, being informed of the contents of the conveyance, hefshe{iifexecuted the same voluntarily and as

higrher\Eisact on the day the same bears date.

Given under my hand and seal of office this 25TH day of OCTOBER 200~
M Commission Expires:
' JEFFREY R LEES
mﬂm State At
Expires Aprii 17,
Prsparcd By:
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