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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections

3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which is dated October 15, 2001 .
together with all Riders to this document.

(B) "Borrower" is
JEROME M. HENLEY W(OS4Yis

AND NINA R. HENLEY, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is HUTSON - ELROD MORTGAGE

Lenderisa CORPORATION
organized and existing under the laws of THE STATE OF ALABAMA

ALABAMA-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
@; -6{AL) (0005

Page 1 of 15 InitiaIM/
VMP MORTGAGE FORMS - (B00)521-7291

Form 3001 1/01




Lender’s addressi1s 1 INDEPENDENCE PLAZA #816, BIRMINGHAM, AL 35209

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated October 15, 2001
The Note states that Borrower owes Lender

ONE HUNDRED SIXTY EIGHT THOUSAND FIVE HUNDRED FIFTY & 00/100 Dollars
(US.$ 168,550.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than November 1, 2031
(E) "Property” means the property that is described below under the heading "Transfe:r of Rights in the
Property.”
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

_ Adjustable Rate Rider Condominium Rider || Second Home Rider
Balloon Rider Planned Unit Development Rider [_| 1-4 Family Rider
VA Rider Biweekly Payment Rider [__] Other(s) [specify)

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments"” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organizafion.

(J) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not hmited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(K) "Escrow Items" means those items that are described in Section 3,

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described mn Section 5) for: (1)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used mn this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard t0 a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.
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() "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Nolc and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Nots; and (if) the performance of Borrower’s covenants and agreements under this

Security Inswrament and the Note. For this purpose, Borrower irevocably morigages, grants and

conveys w0 Lender, with power of gale the following described property located in  the

County of Shelby :
[Type of Recording Juriadicuon) [Name of Recording Jurisdiction)

LOT 418, ACCORDING TO THE MAP AND SURVEY OF WINDSTONE IV, AS RECORDE.

IN MAP BOOK 27, PAGE 55, IN THE OFFICE OF THE JUDGE OF PROBATE OF
SHELBY COUNTY, ALABAMA.

Parcel ID Number; 15-3-05-2-004-021 which currently has the address of
104 MAGNOLIA RIDGE CIRCLE [Strees]
CHELSEA [City) , Alabama 35043 [2ip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hercafier erecicd on the property, and all sasements,
appwrtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Insttument. All of the foregoing ig refarred to in this Sccurlty Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right ©o grant and convey the Property and that the Property is unencumbered, cxcept for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demnands,
subject 10 any encombrances of record.

THIS SECURITY INSTRUMENT combinss uniforms covenants for national use and non-uniform
covenants with limited variations by jurisdiction 10 constimits a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrowee shall pay when due the principal of, and interest on, the debe evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay fundy for Escrow [tems
pursuant to Section 3. Payments due onder the Note and this Security Instument shall be made in U.S,
currency. However, if any check or other instrament received by Lender as payment under the Note or this

(
Initial
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Security Instrament is reamed to Lender unpaid, Lender may require that any or all subsequent payments
due under the Noic and this Secority Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash: (b) money order; (c) certifiad check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn npon an institation whose deposits are insured by a federal agency.
instramentality, or eatity; or (d) Electronic Funds Trangfcr.

PaymmmmdmmedrmdvedhylmdawhmmndvcﬂﬂﬂwmndesignatedmmeNoleorat
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lmdﬁmayrcmmypaymmtmwthlpaymmtifmcpnymtmpuﬁﬂmmmumhmﬁmtmbr'm:
the Loan current. Lander may accept any payment or partial paymeat insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payinents in
the famre, but Lender is not obligared to apply such payments at the time such payments are sccepied If each
Periodic Payment is applied as of its scheduled due datz, then Lender need not pay interest on unapplhicd
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan cument. If
Borrower doas not do so within a reasonabls period of time, Lender shall either apply such funds or return
them to Borrower. If not applicd carticr, such funds will be applicd 10 (he outstanding principal balance under
the Note immediately prior o foreclosure, No offset or claim which Borrower might have now or in the
fumemduahallmﬂweBmwu&omkangpaymudummdcnheNowandthisSecmity
Insprument or performing the covenants and agreemenis secured by this Securily Instrument.

Z.Appﬁmﬁonofhymmuur?mmds.hceptasomaﬂscdcsﬁhedinmisSeclion?.,a]lpaymenB
mepwdmdappliadbymdﬂshanboappﬁedmﬂwfolloﬁngdeufpﬁoﬁtyz(a)intcrcstducmderlhc
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applicd to
mchPmiodkPnymmﬂnmeordetlnwhlchltbocmedue.Anyremamhlgamounushallbeappliedﬁmtw
mmmmwmyomwumMmmmm;MMmmmmw
balance of the Note. .

If Lender receives a payment from Bomrower for a delinquent Periodic Paymeat which includes a
suﬁcimtmmttopaymylalcchargcdue,thepaynmmmayheappﬂedtumedalinqumtpaymntmme
latccharga.lfmorammmePemdicPaymmtimummm.mdm'mayapplyanypaymmrwd%dﬁom
Bomwermﬂ:erspawnentoflhePerbdianymentsif.andtomee;mtﬂm,eachpaymmtmbcpaidin
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepaymecats shall be
applied first to any prepayment charges and then as described v the Note,

Myprﬁondmmnm.mmmpmmmmeusmmemm
Note shall not extend or postpone the due date, or changs the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arc duc under
the Note, untl the Note is paid in full, a sum (the “Funds") to provide for payment of amounts doe for: (2)
mxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Propesty; (b) leaschold payments or ground rents on the Property. if any, (¢) preminms
for&nymdaﬂinsmncemquiredbylmduundu&cﬁmS:and(d)Mmgage.Inmmnceprminms,iImy.
of any suns payable by Borrowcr (o Lender in Heu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These ilems are called "Escrow Items.” At ongmation ¢r at any
tme during the 1erm of the Loan, Lender may require that Community Association Dues, Fees, and
Assmmmts,ifnny,bcmnwadbyBmmwcr,andsuchdues,fmandmessmmushnﬂboanmlm.
Bmmwcrshallprompl.lyfnrnishtoLmdﬂa]lnoﬁceaofmounbtobCpaidunduthlsSecﬁm.
Borrowar shall pay Lendcer the Funds for Escrow Items unless Lender waives Borrower’s obligation
tﬂpayIheFundsformyornllEscmwIms.LmdetmaywaiveBonower‘sobligaﬁonmpaymlmda'
Flmdst'oranyota]lEsa'OWItum”tanyﬁmc.Anymrhwaivcrmayonlybcmwriﬁng.lnﬂmcovmtofsuch
waiver, Borrower shall pay directly, when and whezc payable, the amounts due for any Escrow Itcms
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fnrwhiohpaymmtofFundshasbeanwaivedhyLmduand.thmdumquims. shall fanish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower’s obliganion to
mmmwmmﬁmdmmvwcmﬁpuﬂmnfmanpummhcdmmdwbeamundmmt
cunminedinmisSocuﬂtylnmmmLaumephtm“mvmmtmdagreemmr"isusedinSec!iﬁIIB.If
Botrower ig obligaled to pay Bscrow Items dimctty,pmsumlmawsiva,mdBnmerfaﬂsmpayme
amumducfnrmﬁscrowItem,LendcrmayexﬂciﬂcitsrighmmdﬂSecﬁon9mdpnysudlmnmmd
BonowushanthmhanbﬁgmdmﬂuSwMQmmmImdumysuchmmmwmymnke
ll'newaiverautoanyoranEscmwmmanyﬂmebynmﬁmgivminmdamewiﬁlSmﬁm 15 and,
nponmchrevocaﬂon,nmnwershaﬂpaytomduaﬂﬁnds.mdmmchamounts.lhmmmmrequimd

The Funds ghall be held in an instination whose deposits arc insured by a fodaral agency, instrumentality,
or entity GndndhigLendcr.ifLendurisanimﬁmﬁﬂnwhosedﬁposhsmmlnsumd)mi.nanyFedemlee
Loaanm.Lmdersha.ﬂapplyﬂmedstnpaythemcmemm]alﬂﬂmmeﬁmemdﬁodunda
RESPA. Lender shall not charge Bormrower for holding and applying the Funds, annually analyzing the
wmmnmvmmcmwnmmmembammmdemd
Applicablal.awmmﬂlslmdcrwmakesuchachatga.UnmﬂiagramantismadeinwriﬁngutAppﬁcahle
eraunMmmbﬁpmmmcmemmaﬂmmmMmpamewmimam:atur
eamlnzsontthunds.BumwerandLendermagmcinwriﬂng,howw,ﬂlalinmst shall be paid on the
Funds. Lender shall give to Botrower, without charge. an annual accoumting of the Funds as required by
RESPA_

If there is a sorphis of Funds held in escrow. as defined under RESPA, Lender shall account 10
BonnwuforthsaxcasaﬂmdshmﬂmmmRESPA.HmmisashmmgeofFundshddinmmas
defined under RESPA, Lender shall notify Bocrower as required by RESPA, and Borrower shall pay to
LendaﬂwamountnmmwmakeuptheshmﬂgaemacmrdmoewilhRESPA,bminmmommm12
mnﬂypmﬁﬁmaahadeﬁquofmmmmw,mdcﬂmdmm&m&rm
noﬂfyﬂmwaasreqwredbyRBSPA,mdBmuwarshanpaymmwummountmemrymmakuup
thedaﬁcimlcyinacwrdancewithRESPA.bmmﬂommmanImetlepaymm

UpoupaymentinfunnfallsumsemmdbylhisSucmity Insgrument, Lender shall prompiy refund to
Bomrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assesaments, charges, fines, and impositions
attributable 1o the Property whichcanauninpﬂogiryovuﬂt_isSecuﬂmymmmLhaseholdpaymmnnr

lnmmw
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mm.wmmmwtwmmmmmwmsmcmofmm
mcmmmwmmgmmmmmmmw Bommower mmjmwmder‘sﬂghtw
disapprove Bosrower's choice, which right shall not be exercised unreasonably. Lender may require
Bmowerlnpay.mcumwﬁonwiﬂmmhlom.dﬂian(a)aone-ﬂmechargefmﬂoodmmdmimﬁm,

services and subsequent charges each tirne remappings or similar changes occur which reasonably might
aﬂmmhdamEMMMﬁﬁcaﬂomBmushﬂmmmonﬂbhfmﬂmpaymﬁmyfm
mmwmmmmmamthgmqhmmmmmmmofmyﬂmdm
determination resulting from an objection by Borrower.
Imewer[ai.lstomaimainmyofmecovemgasdescrﬂndabow.mdamwobuinimmm
coverage, at Lender's option and Borrower's expense. Lender is under 10 obligation to purchase any
particulsr type Of amount of coverage. Therefore, such coverage shall cover Lender, but might ar might not
protnctBouow,Borrowu'soqﬂtyinmemopeny.nrmemwnmufmmm.mlanyﬁmhmd
mﬁabdﬂtyanduﬁghtpmﬁdugreamwksmcovuageﬂmwaspmﬂouﬂymeﬂmﬂm

ﬂmchratafromdledmofdisburmmtandshallbcpayable.wiﬂimlchinmast,uponmfmtmmundﬁ
to Borrower tequesting paymment.

Aﬂlnsurmwﬁcicamquiredbymdnmdrmwnlsnfmchpoudes shall be subject 1o Lendet’s
rightwdmppovnmchpoucm,shaﬂhchdeaMdmagechummdahanmLmdum
morlganccandlatauanaddiﬂnnallmswee.lmdermnhavethnﬂghlmmmﬂicpolﬁﬂmdmwﬂ
mﬁﬁcama.lfmdermquircﬂ,BmmwushaHpmmuﬂygiwmlmdﬂanreuﬁps of paid premiums and
rmwﬂnoﬁm.ﬂﬁmwﬂobmmuanyfmmOfinmancauovmne.nototherwisemquimdhyLendu.fm
dmnagcm.ordmﬁnnof. maﬁopw.suchpoﬁcyahaﬂmcmdaasmﬂa:dmmagechmandmaﬂ
melmwmmmswmas_anaddiﬁmﬂloumu.

Inmeevmtufloss,ﬁﬂmwushaﬂgivepmmptno&camlhainmamccarriﬁ'anﬂl.endu.lmdermay
nmkepmofuflossifnmmadepmmpﬂybyBonow.UnmmdcrandBouowmwiabwm
wridng, any insurancepmceads,whclhaornotmeundulymg nsuranice 'was required by Lender, shall be
appﬁodmwmaﬂnnorrapakufmehopm,ifmammﬂmurrapairisccummicall}'feaﬁhiemd
Lendes's socurity is not lesscned. Duning such repair and restoration period, Lendes shall have the right to
holdmchimumnceprocwdsunﬁlunderhashadmowrumitymhwmhmmwmammw
has becn completed to Lendet's saﬁsfacﬁnn.pfoﬁdndﬂmmmspocmnshaﬂbeundemkmmmpﬂy.
Lcndu'maydisbmpmmdsfnrlhcrcpﬁmmdmmaﬁmhlasinglepaymmtnrinasaﬁasofp:ogms
paymmtsa:mewu‘kismphwiﬂmmmmmlhmmwﬂﬁngmmﬁcnbhmmm
intumtobepﬁdonmchimmaﬂcumeedalmdcrshaﬂnﬂtberequiredtnpayﬂomwaminm
or carmings on amhpmﬂs.mwpubucadjummmmmﬁdpmﬁm.mﬁnedbmewaMm
bcpaidoutotmcinmcapromedsandshzﬂbcmoaobobugaﬁnnumeuwu.Hﬂmmmnﬁmu‘mpair
isnmecmomicallyfeasibleormda'smmywouldbcwthemmmpmwedsslpﬂ be
applbdwmemmmmdbythiasmwmuwmmmtﬂwndue,mmme

S
EForm 3001 1/01

@;ﬂ(ln {000%) Page 6 0( 15




mymmmmmpmm&dmuwr@aﬁmmmﬂwmmmmymmunpﬁdmm
Note o« this Security Instrument, whether or not thea due.
G.Omupm.mmwaﬂuﬂmpy,uEhMmdumempmymBmwwswhdpﬂw
ﬁﬂﬁnﬁﬁ&naﬁﬁmemﬁmof&ﬁssmwmmmmmmmmmwmmmu
Bmowu"syr'mdpaltmidamefw ﬂhaﬂmyma&uﬂmdawdmm,mﬂmlmdanmﬁwisc
agrees in writng, ichconsentshaﬂnmbemcasmablywhhheld,nrunksae;mmchcum

SacﬂonsmalrepairnrremmaﬁonisnOtmminﬂy feastblb,Bmwnuha]lpmmpﬂywpaﬁﬁmepmyir
mﬁmmddﬁnmmwmwmﬁmsmmmndmmﬂmwmmidm
mmwimmmmmmemﬁngoaﬂmmm.ﬂmw shall be responsible for repairing o
mmgmmmmeMMmemmmrmmw.mwm&bmwmm
for the repairs mdmmaﬁnnmamglammmﬁinamutmmpaymmtsasmewmkis
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attoneys’ fees 10 pmmitsinwrmmﬂw!'mlsmw and/or rights under this Secunty [nstownent, including; its
secured pom inahanh'upm}'prwuedhm. mwmm,butummmm.m%
] doors ‘ from

10.Morﬂngemmm.ﬁlmdaquredMWHamndﬁon of making the Loan,
Bomwarshaﬂpaymeprmdumsmquimdmmammindm s [ngurance in effect If, for any reasoil.
tthorl,gnntmsmmcccuvmzarequiredbyLmdercmﬂmbclvﬁlablcﬁommcmmsa;cmmuthm
vammhmmwmmmemMmmwmmdpmmu

As a result of these agreements, Lender, any porchaset of the Not, another insures, ARy reingurcy, any
other enlity, or any affiliate of any of the I;’uregotug, may receive (directly or mdirectly) amounts that deqive
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(b)mmnhngreemenuwmnotaﬂectmerlghuﬂmwm-il’any-withrspmmthc
Mortgagalnsummmderthnﬂmewmmmﬂon Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance preminms that were unearned at the thne of such cancellatiop or termination.

‘ 11. Assigument of Miscellaneous Proceeds; Forfelture. Al Miscellaneons Procecds are hereby

to and shall be paid to Lender
If 1he Property 1s mm.mmmmmwmmapgwmmmmummo{m
if the restoration or repalr 1s fm‘tﬂgundLmdﬁrsmmtymnntMMg

agmnmismadeiﬂwriﬁngmAppﬁcahleuwrcqu'nesinmmtobapaldon such Miscellancous Proceeds,
LmdetshallnotbemquimdtomBmowannyinmmormin on soch Miscelianeous Proceeds. If the
mwmbnmrep@hism:momicaﬂyfuﬁhhamda'smugy
Prmudsshaﬂbcappnedwthasmnsmmdbythissmhammnwhcmummtmmﬂm. with
!hemzi'fm,pmdemomr. Smhmmamwmmmmappummmmwmmr
in

In the event of a iotal caking, desuucﬂon.orlossinvalucaftheﬁopcrty.ﬂ\cmcaﬂmwuamm
shallbcappliedlomammasacmedbyﬂlisSecuﬁtyIanmt.whethaornmmmﬂm,wiﬂimemH

dcstrucﬁon.orloaainvalue.ﬁnybalamoshaﬂbopmmeow. -
mmaaventufapatﬁalmunz,dcsuucﬁon.mlomhwﬂueofmrmmmwlﬁchlhefairmad:et
value of ths Property ﬁnmedimﬂybcfomﬂwparﬁﬂlmkm;.dmcﬁm,urhﬁmvnlmismmmm
amount of the swns secured immediately before the pastial taking, destruction, or loss in valus, unless
Bmawumdmd&oﬂlmmmmwﬁtm;.thnmmmusm&s shall bo applied to the sums
mwmwynmmiwhmmmtmesummmm
IfmePropenyisabandmedbyBormw,orif.aﬂm notice by Lender to Borrower that the

Securily Instrument, whather or not then due, "Opposing Party” means the third party that owes Bopower
MscaﬂaneoustcmdsmthepanyngamSlwhom Bofrowcy hasaﬂghtnfacﬂminmgardmh&iseeﬂmms
Proceeds

Bomwashaubeindefadufmyacﬁunurpmcwdim.whemunivﬂmqmmmm that, in
Lmdu"ajudgment,couldresultinfotfﬁiMeofiherpmynro material impairment of Lendes’s interest
mmamwmmmmsmmmswmmmammﬂmm
hmoocmod,minmtaﬂpmvidndin&cﬁonlg,by cauaingthoacﬂonurproceedmgmquipﬂmdwﬂa
ruling that, in Lender’s judgment, mfoﬂeiunaofmchnpatyuromqmmalmlpth_of
Lender’s intercst in (he Propesty or *e under this Security Instrument, The proceeds of any sward or clam
fordamagﬁmaareamibmbhmmehnpdmmoflmdﬁ'smwmmePrwmmhymmed
and shall be paid 1o Lender. _

Aﬂhﬁscellanmus}"romlhaurenotappﬁcdtorommﬁonorrepmnfﬂmﬁopwshallbeappﬂ&d
in the arder provided for in Secron 2.

lnmﬁ@q’
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12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the lime for
pﬂymmormodiﬂcanmofamommﬁnnofﬂwmmsmmedwthissmmhymmt granted by Lender

ANy Successors in Intercst of Borrower. Any fmbmncebylmdetinmciaingmyﬂmormnmdy
including, without Jimitation, Londet’s acceptance of payments from third persons, entitics or Successors in
InmeatotBonowcrnrinnmoumslessdmnthemoumdlendue.shﬂlmtheawﬂwoforpmclu&ﬂn

13. Joint and Several Liabflity; Co-signers; Successors and Assipns Bound. Borrower covenants and
agrees that Bommower's obligations and liability shail be joint and soveral. However, ay Borrower who
co-signa this Security Inspument bul does not execuld the Note (a "co-signer”): (a) 18 m—%ﬂﬁs
ScmmmmﬂLoulywmmggmmdmvcyﬂnco-W‘stmw the
terms of this Security Instrument; (b) 18 not personally obligated (0 pay the sums Secured by this Sccurity
Tastrument: and () agrees thar Lender and any other Borrower can agree to extend, modify, forbear or inake
anyaccommudmiDMvdIhregﬂdtn the terms of this Security Instrument or the Note without the co-signer’s

14.]..0511CWI&.MMMCWWHMfHMWfMthm
Bormower’s defanlt, for mpmpouaofpmtecﬁngl.endnr’smwin the Property and rights under this
Security Instruruent, including, but not hmited 1o, ayjormeys” fees, propm{'m snd valuation fees. In
mdmanymhcrfecs.ﬂwabmoaofexpmss ity in ¢hig Security t 1o charge a specific fee
wBonowetslmﬂnmbcmnmmdau'pmhibiﬁmonﬂnchmgingufmchfmmdermay not charge fees
that are expressly gmhibitedby this Securirty Instrument or by Applicable Law.
subjecttoalawwhichmmximumlum M;w.MthEfmaﬂyhmMm

prepaymch
provided for under the Note). Borrower's acceplance any such refund made by direct payment to Borrawer
will constisute a waiver of any right of action Borrower might have arising out of such overcharge.

15, Notices. All notices given by Bormower or Lender in connection with this Security Instryment must
be in writing. ﬁmymﬁc:mBmwermmmmﬁnnwi&aﬂﬁsSmmitymmﬂwﬂb:dGmwdmm
been given to Borrower whenmaibdbyﬁmtclﬂssmallurwhﬁnacnm]ly delivercd 10 Bofrower's notics
address if sent by othce means. Notice to oy omBonqwﬂﬂmﬂmnsﬁmmnomwauBmowmunless

address, then Borrower shall only report a change of address ﬂuoughmspeciﬂedpmcadme.'lhuemay
oply one notice address un (his Secarity Instrument at gny ons tme Any notice to Lender shall
be given by athmitutbymmhngltbyﬁralclasammlmLM's stated herein unless Lendes

mwmmmummmmmumm,mmmmmmtmm@
the comresponding requircment under this Security Instrument.
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Applicabchawmightuplidﬂymimplﬂﬂyanuwmszwagrmbymnmwhmightbesﬂmbm
quich silence shall not be construed as a prohibition against agresment by conuact. In the event that any
proﬁﬁonnrclalmufﬂﬂssmwmmwntorlhﬂNMcmfﬁclswithAppﬁcablolaw.amhmnﬂhHhaﬂ
mtaﬁ@tmwmofmmmmmmmeNMthmugtvaWhhmm
conflicting, provision,
MusedmﬂﬂsSwuﬂtmemt(a)wmdsofmemmuﬁmgmdﬂshaﬂmmdimludo
cmupond]:fmmwordsorwmdsnfﬂmfemkﬂncgmda;(b)wutdainthuﬂngulumaﬂmnand
inclnde the ural and vice versa: and (c) the word "may" gives sole discrerion without any obligation to take
any aclion.
17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Secunty Instrument.
18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Secton 18,
"Interest in the Property” means any legal or bencficial interest in the Propesty, including, but not limited to,
mosebenaﬂcialinmtsmsfmadmabondfordﬁed.cmmfordeed,insmﬂnmtsaMconmotw
amemmt.lhehnentofwhichismmﬁuofﬁﬂebyﬂmowatafumdawma .
Kaﬂmmypmnfmchwormymmmmahomissoldnrtransf:md(orlfnmunﬂh
notnnannalpumnandaben&ﬂcialmmmmmwakawmﬂmeQﬁmomLmda”spﬂmﬁm

Hlmmmmhopﬂommwshﬂlmemmwmﬁmofmdmﬁmmmm
vrovldeapeﬁodnfnotksamanSOdaya&ommedmaﬂwnoﬁmisgmninmrdmuwithSecﬁm15
wiﬂ:inwlﬂchBommrmnstpayallmmssecmedbywssmlnsmnnlfﬂmowufaihmpaym
smspimwmewhaﬂmofﬂﬁsm&lmdumymvnk:mymwmmwﬂﬂsw
Instrumeni withoul furthes notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acccleration. If Bomrower meeis certain conditions,
Bmwcrahallhavcthcrighlwhaveenfmceumuofthissmtjrlnmncntdisconﬁmeduanytimepﬁm
l.nmamﬂiesluf:(a)ﬁvedaysbcfomsahofmoPmpatypursmtwanypowerofnhcmmhodhmis
Sacu:itylnsmnmnt;(b)mhumapadodashppﬁcablehwmightspedfyfmlhemmaﬁonofmwﬂ's
ﬁﬂltwreinsmw:nr(c)mwofajudgmautenfomlngﬂﬂsSacuﬂtyInsﬂmmtThosemdiﬁmmmm
Bocrower: (a)pwsLmderallwnswhichthenwouldbcdmundu'lhlsSecuﬂlyInsuummandﬂwNuteu
if no acceleration had occurred; (b)c:rasm:ydcfauhofanyodwmvmanhmagmenu:(c)mau
expenses incurred in enforcing (his Securty Instrument, including, but not limited to, reasonable sitorneys’
fees,pmpertyhspwﬁmxmdvﬂwmnmw.mdmmmfmmupmofmﬁngmw's
hwmmmehopmyandﬁghlsundcrLhisSecmityInstrument;and(d)takmsuchacﬁonnsLandu'may
reamabhrequkewmmmaledﬂ‘smmﬂwhopmyandﬂghmmderﬂlisSmﬂLyInsmmt.
mmwﬂ'sobﬁgaﬁonmpwmemmmedbylhlsSecmitylnstrumem.shaﬂconﬁnucunchanged.
Lmdanwmqmﬂmhmwmymmmmmnmsmdmmonenrmmeofmefomwm
fctms,assclnctadbyLmdu:(a)caah:(b)mncyordu;(c)wﬁﬁcdcheck.bankcheck.w’uhmkar
castﬁu'sdmk.pmvldadmymhchmkisdrwnnponnnlnsﬁmdonwhomdcpositsmmwedbyafedergl
agency, Insoumentality or eutity; or (4} Blectonic Funds Transfer. Uipon reinstatement by Borrower, (s
Secmnmmmtandobligaﬁnmmuodhaebyshanmnamruﬂyeﬁecﬁveasifmmnhad
mHnwm.MﬂgtuwrdnmthmmyhmemeofmﬂaﬁonmduSmi&

ducnnderﬂmNoteandeSocuntyInmumcntandpodmnso:hu e loan servicing obligadons
under the Note, this Secority Ingzrument, and Applicable Law There also t be one or more changes
the Loan Servicer unrelated to a sale of the Note Jf there ix a of the Loan Servicer, Borrower will be

lnthM

Pags 118l 18 form 3001 1/01




wiﬂlannﬁccofu'ansfu'ot’midng.IfﬂwNowissoldandlhﬂeﬂftﬂﬂwLoaniswvicedbyalm

Smicuoﬂmmmdlepmhﬂmofﬁwﬂom.mammelommichgnbﬁgaﬁnmmBmmwiﬂ
remmwimmeLomSmwmbedeMammerServimmdmuntmumedbymeNm
purchaser unless otherwiss provided by the Note purchaser.

NeiﬂlerBonnwarnorL?mdcrmaycmnmm.jom.orbcjoinedtﬂanyjudicialacﬁm(udl.haan
indlvidualﬁﬁgamnrmemmhuofadm)mmmmﬁomapmw'amﬂommtmmsm:f
hunnmmtntmatanegesmmﬂmuﬂmpanyhasbmchﬂdmypmviaimohmmydntyowedbymnof,
Ihi:Secmityhsuumennunﬁlsthmweroﬂmdahasmﬂﬁodﬂwoﬂmm(wimuuchmﬂmzhrmin
oompﬂancawhhﬂ:emquirmeutsaﬁucﬁonlﬂdmmuhmhmdaﬁmdsd&eommmma
msonabhpedodafmmcgivingofsmhnuﬁmtnwkacuuecﬁveacﬂnn.Iprpﬁmblelawmvmosaﬁme
pm'odwhichmuste]apsebefnremﬁnacﬁnumbemken.matﬁmcpalodwﬂlbcdeemedwbcrmmble
futpurpomofthismgmph.Thcnoticenfaccclmﬁonandoppomnﬂtytncurﬂglvenmﬂomwapmum
mSmﬁonﬁmdthenoﬂmofaccelaaﬁongimmemerpmmbSmﬂm 18 shall be deemed 10
mﬁsfythemﬁncmdoppomhytomkawﬂecﬂveacﬁonpmﬂﬂmsoﬂhiﬁmﬁw%.

31. Hazardons Substamces. As used In this Secton 21: (a) "Hazardous Substances” are thoss
substmoesdeﬁnedmmﬂsmhwdwssuwmmpoumm,mmwsbyﬂmimmmlwmdm
following subsiances: mm,kmmmhmmmmmmmmﬁmm
herbicides, volatile solvents, materials containing asbestos of formaldehyde, and radioactive mategials; (b)
“Environmentall,aw“maansfedcrﬂlhwsandlawsnfmejuﬁsdicﬁmwhmmaePruputyislomedihatrelm
© health, safety or covironmental protsction; (C) "Environmental Cleanup” includes any response acton,
rmeﬁﬂm.mmovﬂmﬂon,mdcﬁmmhﬁmnmmmlmand(d)m“EnvimnmmtalCmdﬂhn“
mmsamﬁﬁonmnmmmnmbmm.nrommmamﬁnvﬁwmmlmmmp.

Barrower shall not canse or permit the presence, use, disposal, storgge, or relcase of any Hazacdous
Suhstmm.murmwraleasemyl{amdmSnbmncca.onormﬂmcpmperty.wershaunmdn.
wa]lowanynneclsemdo,anymmgaﬁecﬁngthem(a)&lalisinmlaﬂonofany&mmmml
Law.(b)whichmamanﬁnvirmmemlComﬂﬂon,or(c)which,ducmﬂmpmme.mnrremwofa
HawdonsSubsmnce.mmacnndiﬁonthatadvmlyaffemmevaluaofthchnpeﬂy.memedmitwa
smmmmaﬂmtapplywmamm,m.mmgemthammafnnallquamiﬁcsoﬂ-lamrdous
SuhstancasMaregmmﬂyrewgnimdwbeappmmimamnomﬂresidenﬁﬂnmmdmmmmof
the Property (including, but oot Hmited to, hazardous substances in consumer producis).

Barrower shall promptly give Lender wrilica notice of (2) any investigation, claim, demand, lawsuit or
other action by anygovmmmtﬂmmguhmagencympﬁmminmmgmmmrmdmy
Hazardous Substance or Environmental Law of which Borrower has actmal mowledge, (b) any
Environmental Condition, including but not limited to, any spilting, leaking, discharge, releasc af threat of
relcase of any Hazardous Substance, and (¢) anycundiﬁuncmmedhythcpreseam.useorrclmcofa
Hazardons Substance which adversely affects the value of the Property. If Borrower leamns, or {s notified by
anygovemmmmlﬂrmguhmmmoﬁty.nrmypﬂvalepar:y.matanymvﬂoroﬂwrremediaﬂmofmy
msmmEmquwmmm,BWﬁMmpdymmmmm
a:timsinWdamwiﬂiﬂnvimnmmluw.NommghemMshaﬂmanynb!igaﬁononLendetforan
Envronmental Cleanup.

-
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NON-UNJIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

23, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (2)
tlledefalllti(b)theicﬂonrequiredtumethedel’anlt;(c)ndate.notlessﬂnnmdapfmmthcchte
thenoﬂce&glvmmnmum,bywhichthtdefauhmmbaeuml; and (d) that failore to care the
defaultonnrbcfmthedatupedmdmthemﬁmmnyrunltinacukuﬁmofthem“medby
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
righttorelnantcafterammﬂnnanr.ltluri;httubrhgamrtacﬂnnmm'ttham-uhhnuofa
del’aultoranyotherdafme_ofllmmtoaccekraﬂonandsale.lfthedefanltknotmredonor
b&fmthedate;pecmedinthenoﬁce,Lenderatitsopdunmayreqnmimmﬁat:paymenttnlullaf
all sums secured by this Security Instrument without further demand and may invoke the power of
mhandanyotlm-remed:lupa'mimadbyApplknbleLaw.Lmdushaﬂbtenﬂﬂadtncoﬂettall
expenses incurred In pursuing the remedies provided in this Section 22, including, but not Hmited to,
reasonable attorneys’ fees and costs of title evidence.

IfLenderhvokuthepowerofaale,lmdershallgiwncopyofanoﬂcetonmowmthc
manner provided in Section 1S. Lender shall publish the notice of sale once a week for three
consecntive weeks in 2 newspaper published in
County, Alabams, and thereapon sball sell the Property to the highest bidder a¢ public auction at the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s
deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower
covenants and agrees that the proceeds of the sale shall he applied in the following order: (a) to all
expenses of the sale, including, but not Hunited to, reasonable attorneys’ fecs; (b) to all sums secured by
this Security Instrumnent; and (¢) any excess 10 the PeTson Or persons legally entitled to it.

23. Release, Upon payment of all snmsmedbythisSechnsuummt,Imdushallrdmamls
Security Instrument. Borrower shall pay anpy recordation costs. Lender may charge Borrower a fec for
rebaaingmisSacud:yInsirumanbulonlyifﬂmfeeiSpaidtoamhﬂmfmwmmmme
charging of the fee is permitted under Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower amd recorded with it

Witnesscs:

- SipeF Do

(Scal)

NINA R. HENLEY -Borrower

R (- | | O — _ e (Seal)
-Bormmower -Boirower

_— o (Seal) e (Seal)
-Bomrower -Homower

e (Seal) (Seal)
Borrowes -Borrower
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STATE OF ALABAMA, Countyss:  gSHELBY

Onthis  15TH dayof  OCTOBER, 2001 » L

THE UNDERSIGNED _ -
a Notary Public in and for said county and in said staic, heceby certify that

JEROME M. HENLEY AND NINA R. HENLEY

whose name(s) ivare signed to the forcgoing conveyance, and who is/are known to me, acknowledged bofm
me that, being informed of the contents of the conveyance, he/sha/they excented the same voluntarily and as
hig/her/their act on the day the same bears date.

Given under my hand and seal of officethis 15TH OCTOBER, 2001 -

MyCuwnissimExp:r:‘\ A o f: ?'_\ \

Prepared By: PADEN & PADEN ATTORNEYS

#5 RIVERCHASE RIDGE, SUITE 100
BIRMINGHAM, AL 35244

Inst & 2001 W
inftialez
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