900 [Py

RECORD AND RETURN TO!

£) ! bl
o & W,
CITIZENS BANK M o - E
300 BRODAD STREET o 0 s
A TRES, o T o B K
ELIZABETHTON, TENNESSEE 37643 I M b~ S
w | e
o QN SN
G o LE
i Q0 o
AT ol -
N 3 < g s
Prepared Py: o @2
CITIZENS RANK # U Ex®
300 BROAD STREET ¢ O EE g
ELIZABETHTON, ITENNESSEE 37643 - -

ey gy e u - 2l T iy -l . s

[Space Above This Linc fur Recording Data] - — — ——mer- « —— - -
1516149168

MORTGAGE

DEFINJTIONS

Words used in maitiple sections of this document are delined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain nles regarding the usage of words used i this docunient arc
also provided in Section 16.

(A) “Security Tnstrument” means this docurnent, which is dated AUGUST 08, 2001 ’
together with all Riders to this document.

(B) “Borrower” is
O HENRY HA HOANG, a single man

Bomrower is the mortgagor under this Secunity Insturient.
{(C) “Lender” is
CITILENS BANK
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Lender s a CORPORATION

organized and existing under the laws of ¢ STATE OF TENNESSEE
Lender’s addrass 13 '

100 BROAD STREET, FLIZABETHTON, TENNESSEL 37643

Lender is the mortgagea imder this Security Instrumeat,
(D) “Note” means the promissory note signed by Bor:ower and dated AUGUST 08, 2001

The Note states that Borrower owes Lender
ONE HUNDRED FORTY TWO THOUSAND FIYE HUNDRED AND 00/180--<<--------~

Dollars (U.S. § 142,500.00 ) phne interest. Borrower has promised to pay this debt
in regular Periodic Payments and (o pay the debt in fu'l not later than SEPTEMBER 01, 2016 :
(E) “Property” means the propetty that is described below under the heading “Tianster of Kights w the
Property.”

(F) “Loan” means the debt evidenced by the Not, plus interest, any prepuy ment charges and late
chaiges due under the Note, and ol sutns due under this Security Instrument, plus interest.

((3) “Riders” means all Riders to this Security Instrucient that are executed by Borrower. The following
Riders are to be executed by Borower [check box as applicuble]:

[ ] Adjustable Rate Rider { ] Condominlum Rider [ ) Second llome Rider

[ ] Baltoon Rider [ X] Planned Unit IZevelopment Rider [ ] Riweekly Payment Rider
[ 1 1-4 Family Rider

[ 1 Other(s) [specify!

() “AppHcable Law” means all controlling applicable federl, state and local statuies, regulations,
ordinances and administrative rules and orders (that Eave the effect of law) as well a8 all applicable final,
non-appealable judicial opinions.

(1) “Conrmnunity Association Dues, Fees, and Assessments”? means all dues, fees, assessments and
other charges that are ithposed on Borrower or the Property by a condominium associalion, T wnus
associahon or similar organization.

(D) “Tlectronic Funds Trapsfor” means any trans et of funds, other than a transaction origipated by
check, draft, or similar paper instrument, which is itiated through an electronic terminal, telephomc
instrument, computer, or magnetic tape 50 as 10 order. instruct, or suthorize a financial institution 1o debit
or ¢redit an account. Such term includes, but 18 not }imited to, point-of-sale transfers, avtwinated elle
machine trapsactions, transfers initiated by telephone, wuc wansfers, and awtomated clearmghousge
wansfery,

(K) “Eserow Items” means those ftems that are described in Scction 3.

(L) “Miscellaneous Proceeds” means any compersation, settlement, award of damages, or prouees
paid by any third party (other than insu{ance procee]s paid under the coverages described in Sectivn 3)
for: (1) damage to, of destruction of, the Propeity; (1) condeingalion of other taking of ull or any part of
the Properly, (i) conyeyanca {1 licu of condemnation; or (iv) mistepresentations of, or OMIss10Ns 4s 10,

the value and/or condition of the Property.

(M) “Morigage Insurance? means insurance protecting Lender against the nonpayment of, ot defaull
on, the Loan.

(N) “Periodic Payment” means the regularly scheduted amount due for (i) principal and intorest under
the Nate, phis (i) any amoutits under Scotion 3 of this Seourity Instrument.

(0) “RESLPA” moans the Real Fstate Setflament Procedures Act (12 US.C, §2601 et seq.) and 1
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended fioin time to
time. ot any additional or successor legislation of reguiation that governs the same sibject mater, AY
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used tn this Secwity Iusteument, “RESPA” roférs to 2il requirements snd restrictions that are imposed n
regard to a “federally related morigage loan™ éven if the Loan does not qualify as a “federally related

morigage loan” under RESPA. |
(P) “Successor in Interest of Borrower™ means any party that has taken title 1o the Propeny, whethcr
or not that party has assumed Borrower®s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PRCPERTY

This Security Instrument secures to Lender: (i) the rapayment of the Loan, and all renewals, eatensions

and modifications of the Note; and (i} the performarce of Borrower’s covenanis and agieements under

this Sccwity lusuutient and the Note. Tor this pursose, Borower irrevocably mortgages, gianty and

conveys to Lender, with power of sale, the following desctibed property located in the

COUNTY of SEELBY :
[Type of Reconding Jurisdiction] [Mank of Recording Junsdictivn]

Lot 100, according to the Survey of Beaver Creek Preserve, Second Sector,
as recorded in Map Book 26, Page 54, in the Probate Office of Shelby County,

Alabama.

This is a Purchase Money Mortgage.

which currently has the address of 202 BEAVER TRAIL
[Strect) |
PELHAM , Alabama 35124 (“Property Address™):
[City] {Zip Code]

TOGETHER WITH ai! the improvements ncw or hereafter erected on the property, and all
eascments, apputtenances, and fixtures now or hercafter a part of the property. All replacnn-nm}s an_d
additions shall also be covered by this Security Insmument. All of the foregoing is iclericd (o I this
Security Instrument &s the “Property.”

BORROWIER COVENANTS that Borrower is Tawfully seized of the estatc hershy conveyed and has
the right to gant and convey the Property and that the Property is unenctmbe:ed, except lor
encumbiances of record, Bomower wautants arkd will delend gencrally the title 10 the Fropaity wgaitst all
cluims and demands, subject (0 any encumbiances of 1ccoud.

TS SECURITY INSTRIUIMENT combines uniform covenanis for nution_al use and non=uniform
ravenants with Umited variations by jutisdiction to constitute & uniform security instrument covenhg real

propo1ty. -
Fannic Mae/Freddie Mae UNIFORM INSTRUM ENT 101
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UNLFORM COVENANTS. Borrower awd Leade: cuvenaut aid agree as follows:

3, Payment of Principal, Interest, Escrow Itams, Prepayvment Charges, and Late Charges.
Rarrower shall pay when due the principal of, and imerest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shali also pay funds for Escrow
Ilems pursuant to Section 3. payments due under the Mote and this Security Instument shall be made in
11.8. currency. However, if any check or other insiruinentieceived by Lendor us payment under the Nots
or this Sceurity Instrumont is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Insrument be tmade in one or more of the following
forms, es selected by Lender: (a) cash; (b) money ordcr; (c) certified check, bank check, treasurer's check
or cashier's cheek, provided any such check is diawn npon an institution whose deposits are mnswied by a
federal agency, instrumentality, or entity; or (i) Flecironic Funds Tiansfer,

Payinenls ate ducued reccived by Lender when raceived at the tocation designated in the Note tu at
such other location 2s may he designated by T.ender - n accordance with the notice provisions in Section
15, Lender may relurn any payment or paitisl rayment if the payment or partia]l paymenis are
insufticient to bring the Loan current. Lender may acept any payment of partial payinent insufticiert to
bring the Loan ¢wrent, without watver of any rights hersunder or prejudice to its righis to 1cfuse such
payment ot patiial paymenis in the futwie, but Lender is not ebligated to apply such payments at the Ui
such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then
Lenider need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower
makcs payment to bring the Loan current. If Borrower does not do so within a reasonable periad of time,
1.ender shall either apply such funds or return them o Borrower. I{ not appiied earlier, such funds will
bc applied to the outsianding principal balance under the Nule inmnediately prior to foreolosure. No
offset or claim which Borrower might huve now ov in the future against Lender shall ielieve Hotrower
from making payments due under the Note and this Security Instrument or performing the covenanig and
agreements secured by this Security Insuvent.

2. Application of Paymeints or Proceeds. I'xeept as otherwise descnbed m this section 2, all
payments accepled and applied Ly Lender shall be applied in the following vider of priority: (a) interest
due under the Nuts; () principal due under the Note; (¢) amonnts due uader Section 3. Such payments
shall be applied 10 each Ponodic Payment in the order in which it became due. Any remaining aniounts
shall be applied first to late charges, second to any other amounts due under thas Secuiity Instrument, and
theii to reduce the principal balance of the Note.

If Lender receives a payment from Horrower 1cr a delinquent Perivdic Payment which includas a
sufficicat amount 1o pay uny lale charge due, the payment may be applicd to the delinquent payment andl
the late charge. If more than one Perindic Payment is outstanding, Londer may apply any payinent
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess oxists afier the payment 1s applied to the tull
payment of on¢ or more Periodic Payments, such excess may be applicd 10 any lae charges du.
Voluntary prepayments shall be applicd fisst o any propayment charges and then as described n the
Nole.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to ptincipal due under
the Note shall not extend or postpone the due date, or change the anlount, of the Periodic Paymicinis,

3. Funds for Escrow 1tems. Borrower shall pay 1o Lendet on the day Periodic Payineits aro Jus
under the Note, until the Note 1s paid in full, & suiin (ihe "Funds™) Lo provide for payment of amowts due
for: (a) Waxes snd assessIcnts and other iteins which can attain priothty over thig Security lnstiiinent as a
lien or encumbtance on the Property, (b) leasehold payments or ground rents on the Pioperty, if any; (e}
premiums for any and all insurance sequired by Lender under Section §; and (d) Mortgage Insuiance
premiums, it any, or any sums payable by Botrower o Londer in heu of the payment of Munlgage
Insurance: premums in accordance with the provisions of Section 10. Thea¢ iteind are called “Lacrow
lems.” At orlgination vl at any e during tho term of the Loan, Leader may require that Commumty
Assuciation Dues, Fees, and Assessments, if any, he escrowed by Borrower, and such dues, fees and

Fannic Mae/Freddie Mac UNIFORM INSTRUMENT /01

FZO1 ; 06/01 (Page 4) - :L _“]i..___.

T v~ — -

HOVOLYON /LS dvaud 00FL £bg £2F YVd 8V:01 UM T002/80/80



0TO B

1516149468
assessments shall be an Escrow Iiemn. Bonowes shall promptly furnish to Lender all notices of amounts
to be paid under this Section. Bomower shall pay 1 ender the Funds for Fscrow Items wnless Tender
waives Borrower’s obligation 10 paY the Funds fur any or all Escrow Items. Lender muy walve
Borower's obligation to pay t0 { ender Funds for any or all Escrow Jtems at any time. Any such watver
may only be in writing. In the event of such waiv:r, BOrrower shall pay directly, when and whicic
payable, the amounls due tor any Escruw Itons fur wiich payment of Funds has beun waived by Lendey
and, if Lender roquires, ahall furnish 1o Lender reesipts evidencing such payment within such tine period
as | ender may require, Borrower’s obligation L make such payments and to provide receipts shall for
all purposes be decmed 1o be a covenant anid agrecment contained in this Securily [nstiument, as the
phrase “covenant and agreement” 18 used in Section 9. It Bonower 18 obligated to pay Escrow leils
directly, pursuant 1o 2 waiver, and Bonower fails {0 pay the amounl due lov an Lscrow Ttem, Lender niay
excrclve its 1ights under Goction O and pay such auiount and Bortower shall then be ahligated nwnder
Qzetion 9 to repay 10 I ender any such amount. Lenoer may revoke the walver as to any or all bscrow
Jiems al any time by & potice given in accordance wifn Section 13 and, upon such revocation, Jofrower
shall pay to Lender all Funds, and in such amounis, that are then required under this Section 3,

Lender may, al any time, collect and hold bunds in an amount (2) sufficient o peonmit Teude 0
apply the Funds al the time spesified under RESPA, thd (b} not to cxoved the maximuwmn amount & lender
can require under RESPA. 1 ender shall estimate the amount of Funds due ot the basis of current data
and teasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with
Applicable Law.

‘'he Funds shall be held in an inshtulion waose deposits are Insured by a federal ageny,
instrumentality, or entity (including Leuder, {f Lendes is an institution whose deposits are a0 insured) or
in any Federal Iloms Loan Bunk. Lender shall apply he Funds to pay the Escrow ltems ho later than the
time specifisd under RESPA. Lender shall not chaspe Bomower for holding and applying the F unds,
annually analyzing the escrow account, Of verifying the Escrow Items, unless Lender pays Bonower
:erest on the Funds and Applicable Law permits Lender to tiake such 2 charge. Unless an agieeinent is
made iy writng or Applicable Law requires inteiest & be paid on e Funds, Leuder shall not be ruqan e
(0 pay Bowrower apy tercst or earnings on the Funds. Borrower and Lender can agree in wiiting,
however, that interest shall be paid on the Funds. vender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA,

If there is a suplus of Funds held in escrow, as defined undet RESPA, Lender shall account 10
Borrower for the excess tunds ip accordance with KESPA. If there is a shorage of Fuuds hold in cacrow,
as defined under RESFA, Lender shiall uotify Doiros vor 88 required by RESPA, and Borrower shall pay
to Lender the amount necessary 10 make up the shmtags in accordance with RESPA, but in no more than
12 monthly payments, If there is g deficiency of Fun:s held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Berrower shall pay to Lender the amount necessary {u
make up the deficiency in accordance with RESPA, but in no more than 12 moitily paymeiis.

Upon payment in full of all sus seeured by this Secunty Instrament, Lender shall promptly refund
1 Bagrower any Funds held by Lender.

4. Charges; Liens. Borowes shiall pay all taxes, agsesgments, charges, fines, and IMpositions
atiributable to the Property which can attain priority over this Security Instrumeot, leaseho |d payments of
ground rents on the Property, if any, and Community Associayion Lues, Fees, and Assessineita, it any.
To the extent that these filems ¢ Esciow Iters, Dunowa shall pay thom in tho maenner provided in
Section 3.

Borrower shall promptly discharge any lien which has priority over this Secutrity Instrument unless
Borrower; (2) agrees in writing to the payment of the obligation secured by the lien in a8 munnef
acceptable to Lender, but only so long as Bormower is performing such agreement, (b) contests the licn in
good faith by, or defends against enforcément of the lien in, legal procecdings which in Lendes's opinien
operate {0 prevaent the enforcement of the lien whils those proceedings are nending, hut only until such
proceedings ara concluded: or (c) secures from the Lolder of the lien an agreement satisfactory 10 f.ender
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subordinating the lien w this Scourity Instruncent, If Lendor determines that any pact of the Property is
subjeot to o lien which can attain priority over this Security Instrament, Lender may give Borrower a
notice identifying the lien. Within 10 days of the date on which that notice is given, Rorrower shall
satisfy the lien or take one or more of the actions set furth above in this Section 4.

Lendcr may require Borrower to pdy a one-time charge for a real exidle WX vel ification and/us
reporting service used by Lender i connection with this Loan.

§. Property Insurance. Rorrower shall keep tihe napravemeals now existing or hereatted ererled
on the Propeity insured agawmst loss by fire, hazatds mcluded within the term “extended coverage,” and
any other hazards including, hut not limited to, €a thepakes and floods, for which Leuder requites
insurance. ‘This insurance shall be maintained in the amounts (nchiding deductible levels) and for 1he
periods that Lender requires. What Lendes requises pusuant o the proceding sentences can change
during the term of the Loan, The insurance carrier providing the insurance shatl be chosem hy Botrower
gubject to Tender’s might to disapprove Borrowet's choice, which right shall not be exeivised
unreasonably. Lender may require Borrower o pay, in connection with this Loan, either: (8) 2 one-time
chaige for flood zone determination, ccrtification apd tracking services; or (b) a onc-lime charge for
flood zonc delermination and ceriification services and subsequent charges cich Lime 1cmappings or
similar changes ocour which reasonably might affect such determination or certification. Borrower shall
alco be rexpansible for the payment of any fees mnpoa2d by the Federal Emergency Management Agency
:n conhection with the review of any flood zone determination resulting from an objection by Bomrower,

If Bortower fails to maintain any of the coverapies described above, Lender may obtain insurdnce
coverage, at Lender's option and Holrower's uxpense, Lender is undef no obligation w purchase aty
patticular type or amount of coverage, Therefos, such coverage shail cover Lender, but might or might
not protect Bonnower, Borrower's e,equiry in the Propeny, of the comtants of the Property, HE&IiIISl any risk,
hazaed ar liahility and might provide greater or lesser coverage than was previously in effect. Borrower
acknuwledges that the cost of the insurance COVErage SO obtained might significantly exceed the tost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 3
shall become additional debt of Borrowe: secured by this Security Instrument. These amounts shall bear
inerest at the Note rate from the date of disbursemsent and shall be payable, with such iniérest, npon
notice from 1 onder to Bormower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall pame Lender as
morngagee and/or as an additional loss payee. Lender shall have the right 1w hold the policics and
renewal cerlificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. Tf Borrower obtains any form of insyrance coverage, not otherwise
required by Lender, for damage to, O destruction of . the Property, such policy shall include a stunderd
mortgage clause and shall name Lender as mortgagee and/or as an additional 10ss payec.

1n the event of loss, Bofrower shall give promy: notice to the tnsuance catrier and Louder, Tonder
may make proof of luss i not made promptly by Vomrower. Unless Lender and Rarrawer ofherwise
agree in wriling, any insurance proceeds, whether or not the underlying msurance was required by
I ender, shall be applied to rostoration or 1cpair of the Property, if the restoration or repair 18
economically feasible and Lender’s security 1§ hot lessened.  During such repair aud restoration pendad,
Lender shall have the right to hold such insurante procgeds until Lender has had an oppuartunity 1o
inspect such Property 10 ensue the work has begn vempleted to Y ender's natisfaction, provided that such
inspovtion shall ba undertaken prompily. Lender may dishurse proceeds for the repairs and restol allon
a single payment or in A Series of progress payments as the work is completed. Unless an agrecment is
made In writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any intercst or gam ings on such proceeds, Fees for public adjusies, of
other third parties, retained by Borrower shatl not be paid out of the insurance proceads and shall be the
sole obligation uf Bottowsr. If the restoration or repaif is not seanomically feasible or Lender’s secufity
would be lessened, the insurance proceeds shall be applied o the sums secured by this Secunly
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Instrument, whether or pot then due, wilh the excess, i any, paid to Bomrower, Such ingurance procecds
shall be applied in the ordar provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related natters. If Borrower does not respond within 30 days (o a notice from Leikter that the
insurance carrier has oftered to settle a claim, then L ender may negodate and scide e olgim. The Ju-
day period will begin when the nolice is given, In cither event, or if Lender acquircs the Property under
Seotion 22 or otherwise, Borrower hereby assipns 10 Lender (a) Bomower's rights o any insurance
proceeds in an amount not 10 sxceed the amounts ungaid under the Note or this Security Instmment, gnd
(b) any othet of Borrower's rights (other than the right to any refund of uncaned premiums paid by
Borrower) under all insurance policies covenng the i*roperty, insofar as such rights are applicable (o the
coverage of the Property. Lender may use the insuraice provecds cither to repair or restore the Propetiy
or 1o pay amounts unpaid undor the Note or this Sceur ty Instriment, whether or nat then due.

6. Ocenpancy. Borrower shall oceunpy, ¢stabsish, and use the Property as Bomrower’s principal
residence within 60 days after the cxecution of this Security Instrurnent and shall confinue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
Lender othcrwise agrees in writing, which comsent shall not be wnieasonably withheld, or unless
extenuating ciicumstances exist which are beyond Borrower’s conirol.

7.  Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow th? Property to deterioratc or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to0 prevent the Property (rom detenolating or decreasing in value dee Lo its condition. Unless it is
dewernmlued pusaant 0 Section 5 that repair or reatoalion 18 not economically feayible, Bortiower shall
proinptly repair the Property if damaged to avaid farther delerioration or damage. f insurance or
condemnation proceeds are paid in connection with clamage to, or the taking of, the Property, Bomower
shall be responsible for repairing or restoring the Pannerly only if Lender has released proceads for such
purposes. Lender may disburse proceeds tor the repaws and restoration in a single paymeni or o @ scaics
of progtess payments as the work Js compleied, T the iusurance or condemnation proceeds are not
sufficicut to repair or restore the Property, Borrowér Is not relivved of Borrower’s obligation for the
campletion of such repait or restoration. |

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior o/ the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such: an Luerior inspection specifying such roasonuble
causc.

8. Borrower’s Loan Application. Bomrower shall be in defanit if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borlower's
knowledge or consenl gave matcrially false, misleading, or inaccurate information or staféments 1o
Lender (or failed 10 provide Lender with matenal joformution) ln connccdon with the Lvan. Matervial
represemations include, but are nut limited Lo, reprasontations eoncerning Bartower's ocenpancy of the
Property as Bonower's prineipal residence.

9. Protection of Lender’'s Interest in tke Property and Righis Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agrecments contained i tus Secutity
Lnsirument, (b) there is a legal proceeding that spight sigaificantly affect Lender’s iutorest in the Propeaty
and/or nghts wer this Security lunstumcnl (such as a proceeding in bankruptey, probate, for
condemunation or forfeiture, for enforcement of a lien which may attain priority over this Secunty
Instrument or to enforee taws or regulations), or (c) Borrower has abandoned the Property, then Leader
may do and pay for whatever is reasopable or appropriate 10 protect Lender’s interust in the Propeity and
rights under this Secunty Instrument, including protecting and/or assessing he value of the Propeity, and
securing and/or repairing the Property. Lender’s aclions can include, bul are not limited to: (a) paymg
any sums sccured by a lien which has priority over this Security Instrument; (b) appeanng in court; and
(¢) paying reasonable attorneys’ fees 1o protect its interest in the Property and/or rights under this
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Seeurity Instrument, inclulding its sequrcd position in a banlauptcy proceeding. Qecuring the Property
includes, but is not limited to, antering the: Propesty 1) make rerirs, change locks, replace or boad wp
doors and windows, drain water from pipes, elimivare building or other code violations o1 dangerous
copditions, and have utilities turned on or off Allsugh Lemder may take action under this Section 9,
Tender does not have to do so and is not under auy duty or ubligativn to do so. It is agrecd 1thot Lender
incuts no lability for not taking any or ull actions authotrized under this Seetion 9,

Any amouats disbursed by 1.ender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such intercs!, upon notice from Letder 10 Bomower requesting
payment. |

"1t this Security Insirutnent is on a Jeaschold, Dorower shall somply with sll the provisions of the
lcase. If Dorrower acquires fae title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees 1o the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiurns required to muintain the Mortgage Insurance In effect. If, fun
any reason, the Mortgage Insurance covelage 1equ iwed by Lender ceases to be availuble fom the
mo1gage inswer that previousty pravided such insursace and Bonower was required to make separately
designuted payments toward the preminms for Mortgage Insurance, Botrower shall pay the R LUTHE
requircd 1o obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at 4
cost substantially equivalent to the cost o Uorrower of the Mortpage Insurance previously in effect, fiom
an allernate toitgage insurer sclected by loudur. If substantially equivalent Mortgago [nsuiance
covetape is not available, Borrower shall continue to pay to Lender the amonnt of the separawely
designated payments that were due when the insurance coverage ceased 10 be in oftect. Lender will
accept, use and retain these payments as a non-refundable loss reserve im licu of Mortgage Insutance,
&uch lass teserve shall be non-refundable, notwithstanding the fact that the Loan 1s ultimately paid n
full, and Lender shall not be required to pay Borrower any thiercst or caipnings vu such loss 1eserve,
Lender can no longer reguire luss resave paymcits if Moitgoage Insurance coverage (in the amonnt and
for the period that Lender required) provided hy an insurer selected by Londet again becomes available,
is obtained, nnd T.ender requires separately designs.ted payments toward the premiums for Mortgage
Insurance. I Lender required Mortgage Insutance o> & condition of making the Loan and Borrower was
required to make separately desippated payments toward the prémiums for Molguage lnswance,
Borrower shatl pay the premiums regulred to maintain Motlgage Insurance in effoct, of to provide a non-
refundable loss 1eserve, until Lender's tequirement for Mortgage Insurance ends in accordance with any
written agreemeni between Borrower and Lender pruviding for such termination or until termination is
required by Applicable Law, Nothing in this Sectiou: 10 affects Borrower's obligation to pay interest at
the rate provided in the Note.

Morigapge Insurance reimburses Lender (or any enlity that puivhases the Mote) fur vertain losses it
may incur If Buiiower ducs not repay tho Loan us agreed. Bonower is not a paty to the Moitgage
Insurance.

Mortgago insuters cvaluate their total risk on all such insurance in force from time 1o tine, and may
enter into agreements with other parties lhat shae or modify their risk, or reduce losses. These
agre€inents are on lerms and conditions that are satr;faclory (o the osigags lnsurer and tho other patty
(or patties) to these agreeniculs, Thesu agremcnts may royuire the montgage insurer to aake payments
using any BOUrce of funds that the mortgage insurer may have available (which may include funds
obtained from Mortgage lnsurance premiums),

As a result of these agteements, Lender, any purchaser of the Note, another insurcr, any reinsurer,
any other entity, or uny affiliate of any of the foregoing, may reccive (dircctly or indirectly) amounts that
derive from (or might be characierized as) a poction of Bortower's payments for Mortgage Insurance, in
excliange o1 sharing or modifying the morigage insurer’s risk. or reducing losses. If such agreement
provides that an affiliate of [ ender takes a share of the insurer’s risk in exchange for a share of the
premiums paid (o the insurer, the armangement 's often termed “captive reinsuranca.” Further:
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(a) Any such agreemienls will not affect the amounts that Borrower has agreed ta pay for
Mortgage Insurance, or any other terins of the Loan. Such agreements will not increase the
amonit Borrower will owe for Morigage Insurar ce, and they will not entitle Borrower to any

refund.
(b) Any such agreements will not affect the ri’hts Borrower has — If any = with respect 10 the

Mortgage Insurance unier (he Homeowners Pruteciion Act of 1998 or any other law. These rights
may include the right to receive certain disclusures, to request and obtain cancellation of the
Mortpage Insurance, to have the Mor(gage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Tnsurance premiums {hat were unearned at the time of such eancellation
or termihation,

11. Assignment of Miscellaneous Proceeds; Foarfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall bo paid to Lender.

If the Property is damaged, such Miscellancons praceeds shall be applicd to restoration or repair of
the Property, if the restoration or repair is economicidly feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscollancous
Procceds until Lender has had an oppostunity to inspect such Propeity to cnsure the work has been
compleled © Lender’s satisfaction, providud that suth inspection shall be nndertaken promptly. Lender
may pay for the repairs anel restoration in a single disbursement or in a sares of progress naymenls as the
work is completed. Unless an agreement 1s made In writing or Applicable Law requucs interest to be
paid on such Miscellaneous Proceeds, |.ender shali not be requited do pay Bonower any Ineigst of
earnings on such Mismllaneous Procoeds. It the 1 toration or ]'t':pnll' 5 uol t‘.'-s.uumllliudﬂy feaxible ar
L ender's security wounld be lessened, the Miscellaneous Procoods shall be applied to the sums seanted by
this Sceurity Inshument, whether or not then due, with the excess, if any, paid to Bomrower. Such
Miscellancous Proceeds shall be applied in the order geovided for in Section 2.

In the event of a total taking, destruction, or loss in valie of the Propeity, the Miscellaneous
Proceads shall be applied to the sums secured by this Security lnstrument, whether or nvi then due, witl
the excess, if any, paid to Borrower.

In tho event of a partial taking, destruction, or lo:s in value of the Property in which the fair market
value of the Property immediately before the partia} iaking, destruction, or loss In value is equal to or
oreater than the amount of the sums secured by this Security Instrument immediatoly before the partial
taking, destruction, or 1oss in value, unless Borrowe: and Lender otherwise agree n writing, the sutus
secured by this Security Instrument shall be reduc:d by the mnount of the Miscellancous Mocecds
multiplicd by the fuliowing fiaction: (a) the total waount of the sums secured immediately hefore the
partial taking, destruction, or lass in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or toss in value, Any balance shall be paid 1o
Bornower.

In the event of 2 partial taking, destruction, or 1058 in valug uf thie Propeity in which tho fair marlket
value of the Property immediawly Gufore the partiad taking, destruction, or loss in valua is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secused by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Bortower, Of it, after notice by Lemdar 1o Dunower that the
Opposing Party (as defined In e next sentence) offers 1o make an award to settle & claim for dumages,
Borrower falls to respond to Lender within 30 days auter the date the notice s given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or 10 the
sums secured by this Security Instrument, whether or not then due. “Opposing Party” means the third
party that owes Borrower Miscellancous Proceeds or the party against whom Butiower has a ight ot
action In regard to Miscellaneous Procecs.

Botiowe sliall be in default if any action or pr ceeding, whether civil or criminal, is begun that, in
Lender’s judgment, conid result in forfeiture of the Propeity or other material impalmient of Lendet's
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interest In the Propeity w siglus minlor this Hecurity [vatmament. Borrower ¢an cie suich a detanll and, if
scccleration has occurred, reinstate as provided in Section 19, by causing the action or progeeding tu be
dismissed with a ruling that, in Lender’s judgment, precindes forfeiture of the Property or other material
impairuent of Lender's interest in the Property or rights under dus Secunty Instmment. '{Ihe proceeds of
any award or claim for damages that are atteibuiehle o the hupainment of Londer’s intetest in the
Propefy are-hereby assigned and shall be paid to Londor.

A1l Miscellaseone Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Scetion 2.
-~ 12. Borrower Not Released; Forbearance By _.ender Not a Waiver. Extension of the lume for

*‘payment or modification of amortization of thc suirs secured by this Security Instuncat g anted by

Lender to Borrower or any Successor in Intorest of dosrower shall not operate 1o release the liabillty of
Boriuower or any Successors in Interest of Rorrover. lender shall not be required to commence
proceedings against any Successor in Interest of Botrower or to refuse to extend time for payient or
otherwise modify amortization of the sums secured by this Security Instrument by reasot of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lander in
exercising any right or remedy including, without linutation, Lender 's acceptance of payments hom thid
persous, sitities or Successors in Intorest of Borrower or in umounts less than the amount then due, shall
ot be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers, Successors and Assigns Bound. Howrower
covenants and agrees that Rorrower's abligations an lability shall be joint and several. However, any
Borrower who co-signs this Security Insinument but Joes not exesuie the Note (4 “wo-signed™): (8) 15 co-
signing this Sﬂumily Instrument only to morignge, grant and convey the m-ﬂigner's interest in the
Property under the terms of this Security Instrament; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree 1o
extend. modify, forbear or make any accommodations with regard to the terms of this Secunty
[nsyument ot the Note without the co-signer’s consent.

subject to the provislons of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instru ment in wriling, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instament. Borrower shatl not be released from
Bomower's obligations and liability under this Securily Instrument unless Lender agrees to such 1elease
in writing. The covenants and agreements of this Security Instrument shall bind {(excepl 43 provided in
Section 20) and benefit the successots amd assigns oF Lender.

14, Loan Charges. Tendor may charpe Borower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lendar's interest in the Propesty and rights undey this
Security Instrument, including, but not limited to, attorneys® fees, property inspection and valuation fes.
In regard to any other fecs, the abscnce of express authority in this Seourity nsinithent 1o chaige a
specifie fee to Borrower shall not be construed as a prohibiton on the ctagiug of such foo. Lender may
not charge fees that arc capressly nohibited by this Securily Instrument or hy Applicahle | aw,

1f the Loan is subject to a law which sets maxiinum Joan charges, and that law is fipally interpreted
so that the interest or other loan charges collected o1 to be eollected in connection with the Loan exceed
the permifted limits, then: (a) any such loan charge shall be reduced by the amount necessary 10 reduce
the charge to the permitted limit; and (b) any sum already collevted from Borrower which excoeded
permitted limits will be refunded to Bonower., Lendor may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduccs piincipal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Horrower’s acceptance of any such refund tnade by
direct payment 1o Borrowet will constinte a waiver of any right of action Bornawer inight have anging

out of such overcharge.
18, Nutlces. All notices given by Borrowar o I ender in connaction with this Scourity Instruinent

must be in writing. Any notice to Botrower In cunnection with this Security Instrument shall be deemed
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to have been given to Borrowel when mailed by first class mail or when actually delivered to Rarrower’s
nolice addresa if sont by other means. Notice to any one Borrower shall constitute notice to all
Barrowers nnless Applicable Law expressly requires ctherwise. The notice address shall be the Property
Address unless Borrower has designated 2 substitute r-otice address by notice to Lender. Bomrower shall
promptly notify Lender of Borrower's change of address. Tf Lender specifics 8 procedure for reporting
Botrower's change of address, then Borrower shall on:y rvport a change of address throngh thar specified
prooedure. There may be only one designated notice addiess under this Security Insttument al any e
time. Any notice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender’s
address staled herein unless T.ender has designated aasother address by notice to Bomower. Any nutice in
connection with this Security Instrument shall not be nesmed to have been given to Lender until aciually
received by Lender. If any notice requited Ly this Seonity lastrument is also required under Apphcable
Law, the Applicable Law requitcinent will satizfy fhe corresponding requirement under this Security
Instnument

16, Governing Law; Scverability; Rules of Construction. This Securily Instrunent shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations containcd in this Security Insmument a2 subject 1 any sequircients and limitations ot
Applicable Law. Applicable Law might explic: tly oc implicitly allow the parhes to agrec by contract or
it might be silent, but such silence shall not he constried as a prohtbition against agreement by conlract,
In the event that any provision of clause of this Secutity Instrument or the Nate conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Secutity Instinunent. (a) words of tho mascuhne pender shall mean and include
corresponding neuler words or words of the feminine gender; (b) words in the singular shall mean and
incinde the plural and vice versa: and () the word “may” gives sole discretion without uny ohligation to
take any action.

17. Barrower’s Copy. Borrower shall be given one copy of the Nowe and of this Scewity
Insaumenl.

18. Transfer of the Property or o Beneficial fnterest in Borrawer. As used in this Section 18,
uIntereet in the Property” means any lepal or beneficial interest in the Property, including, but not himited
io. those beneficial interests transferred in a bond for deed, contract for deed, installmoni sales contract or
escrow agrecmcent, the intent of which is the transfer oof title by Borrower at a future dafe to a purchuscr.

1f all or any part of the Property of any Intcrest jn ihe Propeity is sold or transferred (or it Borrower
is not a natral peison and a beneficial interast in Borcower i sold or transferrad) without [.ender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Boriowoer notice of acceletation, The notice shall
provide 4 pef sodd of not 1ess than 30 days o the date the notico i8 glven in accordance with Section 15
within which Bonower muat pay a1l siune seeured by this Secudty Instrament. 1f Botrower tails W pay
these sums prior to the cxpiration of this period, Lender thay invoke any remedies permitted by (his
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate Alter Acceleration, If Boriower mieels certain conditions,
Borrower shall have the right to have cuforceinent of this Sceurity Insttumant digcontinued at any ttme
privi w te ca licst of: () five days bafore sale of the Property prirsuant to ahy powet of sale containad
this Secwsity Insinument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (¢} cnity of a judgment enforcing this Secupity Instrument.  Thosc
conditions are ihat Borrower: (a) pays Lender all sums which then would be dus under this Security
Instrament and the Note as if np acoeleranon had occurred; (b) cures any defaull of any other covenants
or agreemenis; (L) pays all expenses incurred in enforcing this Security Instrunient, including, but not
limited o, reasonable atiorneys® fees, property inspection and valuation fees, and other fees incuried for
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the purpose of piolocling Lendei s interest in the Progerty and rights under this Security Tnstroment; and
(&) takes such action as Lender may reasonably require 10 assure thal Lender's interest in the Property
and rights under this Security Instrument, and Borrn ver’s obligation to pay the sums secured by this
Security [nstament, shall continue unchanged. Lender may require that Borrower pay such
reinstatement sums and expenses in one of more of e following foiins, as selccted by Lender: (a) cash;
(b) money osder; (c) cenificd check, bank chock, treasurer's chock or cashier’s check, provided any such
chdck ie drawt upon an institution whose deposits are insured by a federal agency, instrumentality or
entity: ar (d) Electronic Funds Transfer, Upon rcinstitement by Borrower, this Security Instrurment and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of aceeleration undet Section 18,

20. Sale of Note; Change of Loan Scrvicer; Notice of Grievance. The Note or a purtial intercst in
the Note (together with this Security Lustrument) can be sold pne or more times without prior notice to
Baower. A sale might result in a change in the entity (known as the “Loan Servicer) that collects
Periodic Payments due under the Note aid this Secunity Instrunent and performs other morigage loan
servicing obligations utder the Note, this Securily Insirument, and Applicable Law. There aleo gt e
one or more changes of the Loan Servicer untelated 1 a sale of the Note. If there is a change of the L.oan
Seivicer, Bonower will be givon written uotice of the change which will state the name and address of
the new Loan Servicer, the address to which payments shoukl be made and any other infonnation
RESPA requires in connection with a notice of transter of setvicing. If the Note is sold and theicafter the
Loan is serviced by a Loan Servicer nther than the purchaser of the Note, the morigage loan servicing
obligations to Borrower will remain with the Loan Servicer or be wansforred 0 a successor Loan
Servicer and are not assumed by the Note purchaser uiless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the ather party's actions pursuant (0 this
Securily Instrument or that allcges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, unti] such Bomower of Lender has notfled the other paity (with
such notice given in compliunce with the requircricnts of Section 15) of such alleged breach and
afforded the othor patty hereto a reasonable period afler the giving of such notice to take corrective
action. 1f Applicable Law provides a time period which must elapse before certain aclion can be taken,
that time period will be deemed to be reasonable for purposes of this parugraph. ‘The notice of
acceleration and opportunity to cure given to Botrower pursuant 1o section 22 and the unolive of
acceleration given 10 BOMOWer pursusnl (© Stcldan 18 shall be deemed o satisty the notice wd
oppurtunity o teke corrective astion provisions of this Section 20

91. Hazardous Substances. As used in this Section 21: (a) “Hazardous Svbstances™ are those
cubstances defined as toxic ot hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keroscne, other flaminable or toxic petroleum products, toxic pestcides

and herbicides, volatile solvents, matenals containing asbestws v folwaldehyde, and radicactive
materlals; (b) “Enviviunenal Law™ means fodoral lnws and laws of the jurisdiction where the Property is
located that relate to bealth, safety or environmental protection; (€) “Cavironmental Cleanup” includes
any response action, rernedial action, or removal action, as defined in Environmental Law; and (d) an
“Environmental Condition” means a condition thal can causo, contribuie to, or otherwisc (rigger an

Environmental Cleanup.
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Borrower shall nol causc or pet it the preacnce, aje, dispoeal, storage, or release nf any HMazardous
Substances, or throaten 1o release any Hazardons Suk stances, oh or in the Property. Borrower shall not
do, nor allow anyone clse to do, anything affecting the Property (a) that is in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (¢) which, due to theé presence,
use, or rclease of a Hazardous Substance, creaies d condition that udversely affects the value of the

. Propefty. The pieceding two 3entohces shall not appiy to the prescnee, use, or storage on the Propaity of

small quantities of Hazardous Substances that am senerally recognized to be appropriate to nornmal

" residential uses and to maintenance of the Property (including, but not limited to, hazardous subatances in

¢onsumer products).
Borrower shall promptly give Lender written notice of (a) any Iinvestigation, claim, denand, lawsunt

or other action by any governmental oy tegulatoty agency of private party involving the Property and any
Hazardous Subatance or Environmental Law of vhich Bormower has actal knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, rolease or threat
of rolease of any [lazardous Substance, and (c) any ¢condition cavsed by the presence, use or release of a
Hazardous Substance which adversely affects the valie of the Property. 1f Borrower leamns, o is notificad
by any govemmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail
neccssary remedial actions in acrardance with Environmental Law. Nothing herein shell creaw any
obligation on Lender for an Environmental Cleanup.
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NON-1INTEORM COVENANTS. Borrower and 1etder further covenant and agree us follows:

29, Acreleration; Remedies. Lender shall Zive nolice to Borrower prior (o acceleration
fotlowing Borrvower’s breach of any covenant or tgreement [ this Securlty Insttament (hut nel
prior (0 acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall
specify: () the default; (b) the action required ta care the defanlt; (¢) a date, ntot less than 30 days
from the date the notice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date specified in the notice may result in acceteration of
the sums secured by this Security Instrument and sale of the Froperty. The notice sha)l further
inform Borrower of the right to reinstale ufter accleration and the right to bring 2 court action to
assert the non-exisience of a default or any other defense of Borrower to acecleration and sale. 1f
the default is not eured on or before the date syacified in the notice, Lender at its option may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by Applicible Law,
Lender shall be entitled to collect all expenses incnrred in pursulng the reinedies provided in this
section 22, including, but nol Hwiled to, rcasonsble sttorneys’ fees and costs of title evidence.

If Lender invohes the power of sale, Lendeor thall give a copy of = nofice tn Rorrawer in the
manner provided in Section 15. Lender shall nublish the notice of sale once a week for three
consecutive weeks in a newspaper published in Shelby County,
Alabama, and thereupon shall sell the Property to the highest bidder at public auchion at the trout
door of the County Courthouse of this County. cemler shall dcliver o the purchaser Lender’s
deed conveying the Properly., T.eader or its designee may purchase the Property at any sale.
Barrower covenants and sgrees that the proceeds of the sale shall be applied in the following
order: (n) tn all expenses of the sale, including, but not limited to, reasonable attorneys® fees; (b) to
all sums secured by this Security Instrument; and (¢) any excess 0 the person or persons legally
entitled to it.

23. Release. Upon payment of all sumns secuied by this Security Instrument, Lender shall release
this Security Instrument. Borrower shall pay any recordation costs. Tender may charge Borrower a fee
for releasing this Security Instrument, but only if the jee is paidto a third party for services rendered and
the charging of the fee Is permitted under Applicable Law.

24. Walvers. Bomrower waives all rights of hotnestead exemption in the Property and relinguishes
all rights of curtesy and dower in the Property. |
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BY SIUNING BELOW, Bunuwer accepls and agrees to the wrme and covenants contained in this
Security Instrumont and in any Ridar executed by Hovower andd recorded with it

BORROWERS:
WOt (Seal)
O HENRY HA HOANG - Borvower
. __ {Seal)
- Honower
e (Seal)
- T - | - Botrower
_ __ (Seal)
i B = HOreower
_ o A>eal)
- - Boisrwd
(3cal)
o Horrower

WITNESSES:

———— T T e
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e r——— . |Space Bolow This Line For Acknowledgment] -

The Stateof Alabama p Jefferson County

I Clayton T. Sweeney
horeby certify that

O. Henry Ha Hoang

1
oy

whose name is signed to the foregoing conveyance, and who is known to me, acknowledged before me
on this day that, being informed of the contents of the conveyance, he executed the same voluntarily on

the day the same bears date. Given under my handthis  8th dayof August, 2001 ,
AD.
My commission expires: 6/5/03 Notary’ Fublic e _.- ==
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDEK is made thig 081H day of
AUGUST . 2001 ,andis ;rcorporated into and shall be deemed to amend and
supplement the Morigage, Deed of Trust, or Secutity Deed (the “Security Instrument”) of the same date,

given by the undersigned (the “Borrower™) to secure Borrower’s Note to
CITIZENS BANK

(the “Lender”™) of the same date and covering the Froperty described In the Security Insttunient sl
Joguted at:
102 REAVER TRATL, PE1L HAM, AT ABAVIA 35134

{Propoty # ddresa]
The Property includes, but is not limited 1o, a parce! of land improved with a dwelling, fogether will
other such parcels and cortain CONMON al viis aul favilities, as desciibed in
COVENANTS, CONDITIONS, AND RESTRICTIONS OF RECORD

(the “Declaration”). The Property 1s a part of a planned unit development known as
BEAYER CREEK PRESERVE
[Name of Planned Umit Devolopment|
(the “PUD"). The Pruperty also includes Rorfower's intorest in the homeowners association of
equivalent entity owning or managing the common areas and facilities of the FUD (the “Owners
Association”) and the uses, benefits and proceeds of Bomower’s intetest.
PUD COVENANTS. In addition to the covenants and agresments made in the Securlly Insuumeout,
Borrower and Lender further covenant and agi oo as follows:
A. PUD Obligations. Borrower shail pedform all of Borrower's obligations under the
PUNYs Constitucnt Documents. The “Constituent Documents™ are the: (i) Declaration; (i)
articles of incorporation, trust instrument or any equivalent document which creates the Owners
Association; and (iii) any by-laws or other rules or regulations of the Owners Assuciation.
Borrower shall promptly pay, when duc, all dues and asscsaments imposed pursuunt 10 the
Constituent Documents,
RB. Property lnsurance. So long as the Ownens Association mainiaing, with a generally
accepted insurance carrier, & “master” or “blanket” policy insuring the Property which is satisfactory
to Lender and which provides Insurance covelage in the amounts (including deductible fevels), for
the peniods, and against loss by fire, hazards included within the teom “extended coverage,” and any
other hazands, including, but not limited 1o, corthquakes and floods, for which lender requires
insurance, then: (i) Lender waives the provision in Section 3 for the Periodic Paymenl 10 Lender of
the vearly premium installments for property insurance on the Property; and (in) Borrowst 's
obligation under Section 5 to maintain property insurance coverage on the Property 5 deemed
satisfied to the oxtent that the required coverage is provided by the Owners Axsociativil pulicy.
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What Lender requires as a condition of this waiver can change during the term of the loan.,
Rorrower shall give Lender prompt notice of any lapse in required property insurance

coverage provided by the master or blanket policy.
In the event of a distribution ot properly irsurance proceeds in lieu of rustoration v repai

following a luss to (he Property, vl (o commo: areas and fuoilities of the PUD, any proceeds
payeble to Borrower are hersby assigned and «lall be paid to Lender. Lander shall apply the
proceeds to the sums secured by the Security Instrunent, whether or not then due, with the
excess, if any, paid to Borrower,

C. Public Liability Insurance, Borrower shall take such actions as may be reasonabie to
insure that the Owners Associations maintaing ¢ public Jiability insurance pulicy acceptable in
form, amount, and ¢xtent of coverage to Lender.

D. Condemnation. The proceeds of :ny award or claim for damages, direct or
consequential, payable to Borrower in conniection with any condemnation or other taking of all
or any part of the Property or the common areas and facilities of the PUD, or for any

conveyance in lieu of condemnation, are hereby agsigned and shall be paid  Tender. Such
" proceeds shall be applied Ly Lemxder to the sums securcd by the Security Instrument as provided
“m Section 11,

F. Lender's Prior Consent, Borrower shall not, except after notice to Lender and with

Lender’s prior written consent, either partition or subdivide the Property or consent to: (i) the

abandonment or termination of the PUD, except for abandonmenl or termination required by
(aw in the case of substantial desuuction by fite or other casually or in the case of a taking by
condemnation or eminent domain; (ii) any amendment to any provision of the “Constiment
Documents” if the provision is for the express benefit of Lender: (iii) termination of
professional management and assumption of sclf-management of the Owners Association; or
(iv) any action which would have the effect of randering the public liahility insurance coverage
maintained by the Owners Association unaccept: ble to Lender.,

I' Remedics., If Dorrower does not pa PUD dues and assessments when due, then
I.ender may pay them. Any amounts dishinsed by lender under this paragraph I shall become

additional debt of Borrower secured by the Seoarity Instniment, Unless Borrower and Lender
agree 1o other terms of payment, these amounts shall bear interest from the date of disbursement

at the Note rate and shall be payable, with uterest, upon notice from Lender 1w Buitower
1equesting pay ment.

RY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in the

PUD Rider.
Horquamil C (Seal)
O NENRY HA HOANG « Bormwer
——— {Seal)
- Borrower
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