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MORTGAGE

DEFINITIONS

Words used i multiple sections of this document are defined below and other words are defined in Sections 3.
L, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16.

(A) "Security Instrument"” means this document, which is dated JULY 24, 2001 , together
with all Riders to this document,
(B) "Borrower" is

CYNTHIA D NALLS, an unmarried woman

Borrower 1s the mortgagor under this Security Instrument.
(C) "Lender"” is

COUNTRYWIDE HOME LOANS, INC.

Lender is a CORPORATION

organized and existing under the laws of NEW YORK

Lender’s address is

4500 PARK GRANADA, CALABASAS, CA 91302-1613
Lender 1s the mortgagee under this Security [nstrument.

(D) "Note" means the promissory note signed by Borrower and dated JULY 24, 2001 . The
Note states that Borrower owes Lender

ONE HUNDRED FORTY FIVE THOUSAND SIX HUNDRED and 00/100
Dollars (U.S. $ 145,600.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than AUGUST 01, 2031

(E) "Property" means the property that is described below under the heading "Transter of Rights in the
Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.
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(G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower Jcheck box as applicable]:

Adjustabie Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Famuly Rider
VA Rider Biweekly Payment Rider Other(s) [specity]

(H) "Applicable Law" means all controlling apphcable federal, state and local statutes, regulations. ordinances
and administrative rules and orders (that have the effect of law) as well as all apphcable final, non-appealable
Judicial epinions.

(I} "Community Association Dues, Fees, and Assessments” means all ducs, ftees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or sunilar organization.

(J) "Electronic Funds Transfer" means any transfer of funds. other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term imcludes, but is not limited to, point-of-sale transfers. automated teller machine transactions,
transfers mitiated by telephone, wire transfers, and automated clearmghouse transfers,

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5} for: (1) damage
to, or destructton of, the Property: (1) condemnation or other taking of all or any part of the Property; (i)
conveyance i lieu of condemmnation: or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property,

(M) "Mortgage Insurance" means insurance protecting Lender agamst the nonpayment of, or default on, the
Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (11) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
unplementing regulation, Regulation X (24 C,F.R. Part 3500), as they mught be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used m this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed mn regard to a
“tederally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan” under
RESPA.

(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

Tlus Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
moditications of the Note; and (i) the performance of Borrower’s covenants and agreements under this
Security  lustrument and  the Note. For this purpose, Borrower irrevocably  mortgages, grants  and
conveys to Lender, with power of sale, the following described property  located in  the

COUNTY of SHELBY

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE EXHIBIT "A"™ ATTACHED HERETO AND MADE A PART HEREOF.

Parcel ID Number: which currently has the address of

124 TINTERN ABBEY, ALABASTER

g

[Street/City]
Alabama 35007 - (" Property Address"):
| Zip Code]

Imitizls: M"
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenanices, and fixtures now or hereafter a part ot the property. All replacements and additions shall also be
covered hy this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right t grant and convey the Property and that the Property is unencumbered, except for encumbrances of

record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform

covenants with limited varations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency. However,
It any check or other instrument received by Lender as payment under the Note or this Security Instrument is
returned to Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this
Securtty Instrument be made in one or more ot the following forms, as selected by Lender: (a) cash: (b) money
order; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn
upon an insttution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic
Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may refurn any payment or partial payment if the payment or partial payments are insufticient to bring the Loan
current. Lender may accept any payment or partial payment insufficient to bring the Loan current, without
watver of any rights hereunder or prejudice to its rights to retuse such payment or partial payments in the
future, but Lender 1s not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment 1s applied as of its scheduled due date, then Lender need not pay interest on unapplied funds.
Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower
does not do so within a reasonable period of time, Lender shall either apply such tunds or return them to
Borrower. It not applied earlier, such funds will be applied to the outstanding principal balance under the Note
immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future against
Lender shall relieve Borrower from making payments due under the Note and this Security Instrument or
pertormmng the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all payments
accepted and applicd by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b} principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to late
charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

It Lender receives a payment from Borrower for a delinquent Periodic Payment which inctudes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received trom
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid m tull.
To the extent that any excess exists after the payment is applied to the full payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be applhied first to
any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Barrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premmms for
any and all msurance required by Lender under Section 5; and (d) Mortgage Insurance prenmuums, if any, or any
sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance
with the provisions of Section 10. These items are called “Escrow Items." At origmation or at any time during
the term ot the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly
turnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Bscrow ltems unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items.
Lender may waive Borrower’s obhigation to pay to Lender Funds for any or all Escrow Items at aly tme. Any
such watver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for any Escrow ltems for which payment of Funds has been waived hy Lender and, if

Initials: %/
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Lender requires, shall furmish to Lender receipts evidencing such payment within such time period as Lender
may require. Borrower’s obligation to make such payments and to provide receipts shall for all purposes be
deemed to be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and
agreement™ 18 used m Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver,
and Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such
amountes, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permut Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be lield in an institution whose deposits are insured by a federal agency, mstrumentality,
or entity (including Lender, it Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law
permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires
mterest to be paid on the Funds, Lender shall not be required to pay Borrower any mterest or earmings on the
Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there 15 a surplus of Funds held in escrow, as defined under RESPA ., Lender shalt account to Borrower
for the excess tunds in accordance with RESPA. If there is a shortage of Funds held in escrow. as defined
under RESPA, Lender shall notity Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there 18 a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notity
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency m accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments. charges, fies, and impositions attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on
the Property, it any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees m writing to the payment of the obligation secured by the lien in a manner acceptable
Lender, but only so long as Borrower is performing such agreement: (b) contests the lien in good taith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opmion operate to prevent the
coforcement ot the lien while those proceedings are pending, but only until such proceedings are conciuded: or
(C) secures from the holder of the lien an agreement satisfactory to Lender subordmating the lien to this
Security fustrument. It Lender determines that any part of the Property 1s subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identitying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set
forth above m this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

S. Property Imsurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property msured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, carthquakes and tloods. for which Lender requires insurance. This
msurance shall be maintained in the amounts (including deductible levels) and for the pertods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan,
The msurance carricr providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, m comnection with this Loan, either: (a) a one-time charge tor flood zone determination, certification
and tracking services; or (b) a one-time charge for flood zone determination and certitication services and
subsequent charges each time remappings or similar changes occur which reasonably might atfect such
determination or certitication. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the teview of any tlood zone determination
resulting from an objection by Borrower.,

[f Borrower fails to maintain any of the coverages described above. Lender My obtaln msurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but nught or might not protect
Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard

[mitials;
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or hability and might provide greater or lesser coverage than was previously in effect, Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost ot insurance that
Borrower could have obtained. Any amounts dishursed by Lender under this Section 5 shall become additional
debt ot Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable, with such Interest, upon notice from Lender o Borrower
requesting payment,

All msurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the poticies and renewal certificates. It
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any torm of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgragee and/or as an addintonal loss payee.

[t thie event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss it not made promptly by Borrower. Unless Lender and Borrower otherwise agree i writing,
any msurance proceeds, whether or not the underlymg insurance was required by Lender, shall be applied to
restoration or repair of the Praperty, if the restoration or repalr 1s economically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the nght to hold such imsurance
proceeds unil Lender has had an opportunity o inspect such Praperty to ensure the work has been completed
o Lender’s sanstaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds tor the repairs and restoration in a single payment or in a series of progress pavments as the work is
completed. Unldess an agreement is made in writing or Applicable Law requires interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds.
Fees tor public adjusters, or other third parties, retained by Borrower shall not be pard out of the imsurance
proceeds and shall be the sele obligation of Borrower. If the restoration or repair 18 not economically feasible or
Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by tlus
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any available msurance c¢laim
and related matters. It Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered o setile a claim, then Lender may negotiate and settle the claim, The 30-day period will
begin when the notice is given, In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds i an amount
ot (o ¢xceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right (o any refund of uneamed premiums paid by Borrower) under all insurance policies
coverimg thie Property, insofar as such rights are applicable to the coverage of the Property. Lender may use the
tisurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
withinn 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occuparcy, unless Lender otherwise agrees
tn writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which
are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall niot destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or
not Borrower 18 residing n the Property, Borrower shall maintain the Property in order to prevent the Property
from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that
FEpRIr or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to
avoid further deterioration or damage. If insurance or condemnation proceeds are paid in connection with
damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property
only 1t Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs and
FESIOration i a single payment or in a series of progress paymenis as the work 1s completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent miay niake reasonable emries upon and inspections of the Property. It 1t has reasonable
cause, Lender may mspect the interior of the improvements on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially talse, misleading, or inaccurate information or statements to Lender (or fatled to
provide Lender with material information) in connection with the Loan. Material representations include, but

are not hmited to, representations concerning Borrower's accupancy of the Property as Borrower’s principal
reswdence.

Imtiisls: m
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (1)
Borrower fails to perform the covenants and agreements contamed m this Security Instrument, (h) there is a
legal procecding that mught sigmficantly attect Lender’s interest m the Property and/or rights under this
Securtty  Instrument (Ssuch as a proceeding m bankruptey, probate, tor condemnation or tortewure, tor
enforcement of a ben winch may atrain priority over tlhis Security Inscrament or to enforce laws or regulations),
or (¢} Borrower has abandoned che Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’'s interest m the Property and nghts under this Security Instrument, including
protecting and/or assessmg the value of the Property, and securing and/or repairmg  the Property. Lender’s
actions can uiclude, but are not limited to: (a) paying any sums secured by a hen which has priority over this
Security Insorument; (h) appearing i court; and (¢) paving reasonable attorneys’ fees to protect is nterest m
the Property and/or nights under tus Security Instrument, mcluding 1ts secured positton mn a bankruptcy
proceedmg. Securing the Property includes, but 1s not hmited to, entering the Property t0 make repairs, change
tocks, replace or board up doors and widows, drain water from pipes, elumnate building or other code
vielations or dangerous condinons, and have utilities mmed on or off, Although Lender muy take action under
thus Section 9, Lender does not have 10 do so and s not under any duty or obligation to do so. [t 1s agreed that
Lender mours no hability tor not taking any or all actions authorized under this Section 9.

Any amounts dishbursed by Lender under this Section 9 shail become additional debt of Barrower secured
by this Secunity [nstrument. These amounts shall bear imterest at the Note rate from the date of disbursement
and shall be payvable, with such miterest, upon notice from Lender to Borrower requesting payment,

It this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. It
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees
to the merger tn writing.

10, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums reguired to mamtain the Mortgage Insurance m ettect. If, for any reason, the
Mortgage [nsurance coverage required by Lender ceases to be avatlable from the mortgage msurer that
previously provided such msurance and Borrower was required to make separately designated payments toward
the prennums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in eftect, at a cost substanttally equivalent to the
cost to Borrower of the Morigage Insurance previously n ettect, from an alternate mortgage msurer selected by
Lender. If substannally equivalent Mortgage Insurance coverage 18 not avalable, Borrower shall continue 1o
pay to Lender the amount of the separately designated payments that were due when the msurance coverage
ceased to be m effect. Lender will accept, use and retain these payments as a non-retundable loss reserve m lieu
of Mortgage Insurance. Such loss reserve shall be non-retundable, notwithstanding the fact thar the Loat s
ulfimately paid m tull, and Lender shall not be required to pay Borrower any uterest or earnings on such loss
reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount
and for the pertod that Lender requires) provided by an msurer selected by Lender again becomes available, 18
obtained, and Lender requires separately designated payments toward the premiums for Mortgage Insurance. If
Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to make
separately designated paymenits toward the premiums for Mortgage Insurance, Borrower shall pay the
premims required to mamtan Mortgage Insurance tn etffect, or to provide a non-retundable loss reserve, until
Lender’s requirement for Mortgage Insurance ends m accordance with any written agreement hetween
Borrower and Lender providing for such termmation or until termunation 1s required by Applicable Law.
Nothing in this Section 16 aftects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reunburses Lender (or any entity that purchases the Note) for certain losses it may
mcur it Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage msurers evaluate thetr total risk on all such msurance in force from time to time, and may enter
mio agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and condmons that are satistactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage msurer to make payments using any source of funds
that the mortgage nsurer may have available (which may include funds obtained from Mortgage Insurance
Prefuums ).

As a result of these agreements, Lender, any purchaser of the Note, another msurer, any remsurer, any
ather entity, or any aftiliate of any of the foregoing, may receive (directly or mdirectly) amounts that derive
from (or nught be charactenzed as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for
sharing or maoditying the mortgage msurer’s risk, or reducing losses. If such agreement provides that an
affillate of Lender takes a share of the msurer’s risk in exchange for a share of the premiums paid to the
msurer, the arrangemeny is often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
[nsurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the righis Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

Imitials:
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i1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned
tor and shall be paid to Lender.,

It the Property 15 damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Praperty, 1t the restoration or repair is economically teasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportumty to mspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made
m writhig or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shiall not be
required to pay Borrower any niterest or earnings on such Miscellancous Proceeds. If the restoration or repair is
not economcally teasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied
to the sums secured by thus Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

n the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess. if
any, paid to Borrower,

In the event of a partial takmg, destruction, or loss i value of the Property in which the fair market value
ot the Property munediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or
loss m value, uniess Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(&) the total amount of the sums secured mmmediately before the partial aking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss i value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree m wring, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
instrument whether or not the sums are then due.

It the Property 1s abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined m the next sentence) offers to make an award to settle a claim for damages. Borrower fails to
respond to Lender within 30 days atter the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
[nstrument, whether or not then due. “"Opposmng  Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default it any action or proceeding, whether c¢ivil or criminal, is begun that, in
Lender’s yudgment, could result in forfeiture ot the Property or other material impairment of Lender's interest
m the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, remstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
rulmy that, in Lender’s judgment, precludes forteiture of the Property or other material impairment of Lender’s
mterest m the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned and
shall be paid to Lewder.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provuded tor in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for payment
or moditication of amortization of the sums secured by this Security Instrument granted by Lender to Borrower
or any Successor in Interest of Borrower shall not operate to release the hability of Borrower or any Successors
i [nterest of Borrower. Lender shall not be required to commence proceedings against any Successor in
[nterest ot Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or any Successors
m Interest of Borrower. Any forbearance by Lender in exercising any right or remedy mcludimg, without
lunitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of Borrower
or 1 amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or
remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and hability shall be joint and several. However, any Borrower who CO-S1ENS
this Security Instrument but does not execute the Noie (a "co-signer"): (a) is co-signing this Security instrutnent
only o mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (¢) Agrees
that Lender and any other Borrower can agree to extend, modity, forbear or make any accommodations with
regard to the terms of this Security Instrument or the Note without the co-signer’s consent,

Trikials:
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and 1s approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and Iamlity under tius Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benetit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's detault, for the purpose of protecting Lender’s interest in the Property and rights under chis
Securtty Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. Tn
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific tee to
Borrawer shall not be construed as a prohiubition on the charging of such fee, Lender may not charge tees that
are expressly prohibited by this Security Instrument or by Applicable Law.

It the Loan ts subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the wmterest or other loan charges collected or to be collected in connection with the Loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
pernutted It and (b) any sums already collected trom Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this retfund by reducing the principal owed under the Note
or by making a direct payment to Borrower, If a refund reduces principal, the reduction will be treated as a
parnal prepayment without any prepayment charge (whether or not a prepayment charge is provided for under
the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute a
watver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
I writiitg. Aty notice to Borrower in connection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice address if
sent by other means. Notice to anty ane Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated
a suhstitute notice address by notice to Lender. Borrower shall promptly notity Lender of Borrower's change of
address. It Lender specities a procedure tor reporting Borrower’s change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated notice address
under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it or by
matling it by first class mail to Lender’s address stated herein unless Lender has designated another address hy
notice ta Borrower. Any notice in connection with this Security Instrument shall not be deemed to bave been
given to Lender until actually received by Lender. If any notice required by this Security Instrument s also
required under Applicable Law, the Applicable Law requirement will satisty the corresponding requirement
under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be gpoverned
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contamed 1 this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law mught explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not attect other provisions ot this Security Instrument or the Note which can be given etfect without the
confhictug provision.

As used m s Security Instrument: (a) words of the masculine gender shall mean and inchude
correspomding neuter words or words of the femimne gender; (b) words in the singular shall mean and include
the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation to take any
ACTIOIL.

I'7. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

15. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest
in the Property” means any legal or beneficial interest in the Property, including, but not limited to, those
beneticial mterests ransterred in a bond for deed, contract for deed, installment sales contract OF €SCrow
agreement, the mtent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
4 natural person and a beneficial mterest m Borrower is sold or transferred) without Lender's prior written
consent, Lender may require mmmediate payment in tull of all sums secured by this Security Instrument.
However, tins option shall not be exercised by Lender it such exercise is prohibited by Applicable Law.

[t Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a pertod of not less than 30 days from the date the notice is given in accordance with Section [5 within
which Borrower must pay all sums secured by this Security Instrument, It Borrower fails to pay these sums

prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

Initials: ‘éa [
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19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the nght to have enforcement of this Security Instrument discontinued at any time prior to the earliest
of: (a) tive days hefore sale of the Property pursuant to any power of sale contained in this Security Instrument:
(b} such othier period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or
(C) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
all sums wiuch then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b} cures any default of any other covenants or agreements: (¢} pays all expenses incurred in
cutorcmg this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property mspection
and valuation fees, and other fees incurred for the purpose of protecting Lender's interest i the Property and
nghts under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that
Lender’s meerest in the Property and rights under this Security Instrument, and Borrower’s abligation to pay
the sums secured by this Security Instrument, shall contimue unchanged. Lender may require that Borrower pay
such remstatement sums and expenses in one or more of the tollowing forms, as selected by Lender: (a) cash;
(M) money order; (¢) certified check, hank check, treasurer’s check or cashier’s check, provided any such check
is drawn upon an institution whose deposits are insured by a federal agency, mstrumentality or entity: or (d)
Electrontc Funds Transter. Upon reinstatement by Borrower, this Security Instrument and obligations secured
hereby shall remain tully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply 1 the case of acceleration under Section 18.

28. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale mught result in & change in the entity (known as the "Loan Servicer™) that collects Periodic Payments due
under the Note and this Security Instrument and performs other mortgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be givel
writtent notice ot the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in counection with a natice of
transter ot servicmg, It the Note 1s sold and thereatier the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transterred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Netther Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
mdividual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action, It Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed 1o be reasonable
tor purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuat
to Sectton 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall he deemed to satisty
the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (@) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental
Law” means tederal laws and laws of the jurisdiction where the Property is located that relate to health, safety
or environmental protection; (¢) "Environmental Cleanup” includes any response action, remedial action, or
removal action, as defined in Environmental Law: and (d) an "Environmental Condition” means a condition
that can cause, coniribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permmt the presence, use, disposal, storage, or release of any Hazardous
Substatices, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone clse to do, anythiug atfecting the Property (1) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two Sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally recognized to be appropriate to normal residential uses and to maintenance of the Property
(mcludig, but not limited to, hazardous substances in consumner products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and Aty
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, wncluding but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance
which adversely atfects the value of the Property. If Borrower leams, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
attecting the Property is necessary, Borrower shall prompily take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

Initials:
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Imstrument (but not prior to
acceleration under Section I8 uniess Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b) the action required to cure the default; (c¢) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or bhefore the
date specified in the notice, Lender at its option may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’
fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner
provided in Section 15. Lender shall publish the notice of sale once a week for three consecutive weeks in
a newspaper published in SHELBY County, Alabama, and thereupon shall sell
the Property to the highest bidder at public auction at the front door of the County Courthouse of this
County, Lender shall deliver to the purchaser Lender’s deed conveying the Property. Lender or its
designee may purchase the Property at any sale. Borrower covenantis and agrees that the proceeds of the
sale shall be applied in the following order: (a) to all expenses of the sale, including, but not lintited to,
reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the
person or persons legally entitled to it.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Sccurity Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a tee for releasing
this Security Instrument, but only if the fee is paid to a third party for services rendered and the charging of the
tee 18 permuted under Applicable Law.

24. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all
rights of curtesy and dower in the Property.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenamts comtained in this
Security Instrument and in any Rider executed hy Borrower and recorded with it.

Wimesses:
2 : W (Seal)
CYNTHIA D NALLS / -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

@Eﬁ{AL} S CHI. (08/0(00 Page 0 of 11 Form 3401 /0L



DOC ID # 000145224935022
STATE OF ALABAMA,, Jefferson County ss:

On this 24th day ot July, 2001 T the undersigned
, 4 Notary Public 1n and for said county and in said state,
herehy certty that

Cynthia D. Nalls, unmarried

, whose name(s) 1s/are
signed to the foregoing conveyance, and who is/are known to me, acknowledged before me that, being
mformed of the contents of the conveyance, he/she/they executed the same voluntarily and as his/her/their act
on the day the same bears date.

Given under my hand and seal of office this 24tF

My Comission Expires:  11/3/2001

Prepared By:
J. LEGE

COUNTRYWIDE HOME LOANS, INC.
3443 COLONNADE PARKWAY, BIRMINGHAM, AL 35243-2354

Tkials: ‘ﬂ_
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Propared by: 1. 1.EGE

COUNTRYWIDE HOME L.OANS, INC.

D CHOTCANADE. PARKWAY
DATE: 07/24/2001 BIRMINGHAM., AL 35243-2356
CASE #: (205967 - 0585
poc D #  0001452243939022 Br Fax No.: (205)367-4380

BORROWER: CYNTHIA D NALLS
PROPERTY ADDRESS: 124 TINTERN ABBEY
ALABASTER, AL. 35007-

LEGAL DESCRIPTION EXHIBIT A

Lot 22, according to the Survey of Weatherly, Glen Abbey, Sector .12, as

recorded in Map Book 18, page 128, in the Probate Office of Shelby County,
Alabama. Minerals and mining rights excepted.

FHANV AGCEONY
Fegal Deseription Exhibit A
20X X 00T
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PLANNED UNIT DEVELOPMENT RIDER

Aticr Revordig Renim T

COUNTRYWIDE HOME LOANS, INC.
MS SV-79 DOCUMENT PROCESSING
1800 Ta?u Canyon

Simi Valley, CA 93063-6712

Prepared By
J. LEGE

COUNTRYWIDE HOME LOANS, INC.

3443 COLONNADE PARKWAY
BIRMINGHAM,
AL 35243-235%6
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THIS PLANNED UNIT DEVELOPMENT RIDER 1v made s TWENTY FOURTH  day or
Juty, 2001 . and iy meorposated o and shali be deemed o amend ad supplement the Morgage,

Dccd of Trng, of Secunity Deed (the "Securiy Insuument™) of the sqme date, given by the undersigned (e
"Borrower” ) ) seoglre BottoweT’s Nole L

COUNTRYWIDE HOME LOANS, INC.
(the "Lender”) of the same date and coveng the Priperty described in dic Scouniny Tisoument ang tocated af.

124 TINTERN ABBEY, ALABASTER, AL 35007

LEFTORCTLY AdUrexy]
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The Propermy nwhudes, pug 1S not limie=d 1o, a parcel of land nuproved with 4 dweilinlg, togethier with odier such
parceds @ikl cormain comunon arcas and tacilines, as deagnbed 10

THE COVENANTS, CONDITIONS, AND RESTRICTIONS FILED OF RECORD
THAT AFFECT THE PROPERTY

(the "Decliranion”). The PruperTy 1s a part of' a plaaned wiut developimient kuown as
WEATHERLY

IName ul Flalued Uun Developnaeni|

(the "PUD™). The Property alvo uwludes Borrower’s mitcrest m the homeewicdy assucianot o eduivalen! ennigy
awning or waiaguye the comunon areas amd raciines of the PUD (the "Owners Associanon®) aw) fhe gses,
beueTits aid provecds of Borrower's mierest.

PUD COVENANTS. In addicon 0 the covenann aiwd arecnients Made M the Secunry instnument.
Burrower alwd Leimder farther covensalit amnd apree as 1ollows:

A. PUD Obligations. Borrower siill peitform all of Borrower’s ohliganons under the PUD's Comstiucut
Docunietits, The "Consnient Dueattiendy” are the (1) Declaration; () arrcles of poMoration, frust mstrument or
any  eqUivaletit documenr which cleates the Owiery  Assoclanen: atd (15 any Dy-lawa of oher Miey oF
redulations oF the OWRels Avoctatim, Bormower shalt promipily pay, when Jdue, all ducy and axyessmenss
impened puntan w e Connmecut Docuziems,

B. Property Insurance. So jong as the Qwiers ASsOCiaon manmains, with a generally acoepted Msuraxe
CAITICD, 4 "INASKT™ o “hlanket” polcy msuring tie Properry which 1y sanstactory 1o Lender ad which provides
HISURANCT covelage W the amounns Gachuhing deducible levels), tor she peruxds, and agaiss loss by tire, hazards
muctyded wihun the enn “extended coverage,” sl any oder bazards, meludmg, but uot hinuted to, catthdquakes
aid foods. Tor whuch Lemder requires svurance, then (1) Lemder waives the provision i Secton 3 tor the
Periudic Paynhicut 1o Loider of the yourly premmum mstsblnenrs for propergy msurance o (e ProperTy; and Qi)
Borrawer s ubliganum aider Scotion 5 © maintain properfy insuraice coverage o the Propemy 1 decmed
sansticd (0 e extem thar tie requsred coverage 18 provided by the Owners Assoctanon policy,

What Lemder regquires as a1 condion of dus waiver can change during e term of thc all.

Borrower shall give Lehder promps Rulice of any apsc i Tegiaredd properly msurance coverage provided by
e mister of bianke? polivy.

tn whe cvenr of a distnbution of properly insuraiice proceeds in lelt of YestuTation oF Tepair following 4 loss
ro e Propermy, of e counpou arcas and tacdities of e PUD, any proceeds payable v Bormower arc hereby
assimed and shiall be pawd w Lewder, Lowder shall apply dic proveeds o the sums seclted hy the Secunry
btspoumens, whethier or o dien due, witls the oxcesy, 1IF aity, paid to Borrower,

C. Public Lishbility Insurance. Borrower sbiall tike such avunns as may be reasonable (0 mnsure that the
Owners Assinianon n@ifains a public Babiiy msirance policy acceprable m fonmn, amount, and exfeat of
coveTage o Loider.

D. Condemnation. The procecds of any award or claun for damages, direcr or conscquenngl, payable to
Borrower in connceniun wirth any conderinauon or aier tadanyg of all or any part of dic Property or the comnwm
arcas and Tacditiey of the PUD. or tor ally conveyanee i leu of condenmanon, are hereby assiiied atkd shall be
paid © Lender. Such pricecds shall be applicd by Leuder 10 the sums secufed by e Sccunty Bstrunicisi a
proavided 1 Scciwl |l

E. Lender’s Prior Consemt. Borrower shall mot, exceps atier notice w Lender and with Lender’s poor

wrifiell conyent, oxhicr parngon o subdivide the Property of cotsehit to: (3) the abaudatunent or temnnianon ot the
PUD, cxcept tor abandunment or wrmumanon requiscd by law in the case of substanual Josmuction by fire of
ather casualty or i e case of a cdany by comdempation or cinmemt dulmain: (1) any woendment w any
provisisil of the "Constintent Ducumetins” 1F tic provision 13 1or the cxpresy behetir of Lemder; (m) wennsiion
Or professions] management Akl assumption of sel-management of the Ownlers ASsOciation; or (v) ally action
which would have the etfect of rendering the public liabiliny msurstive coverage mamtined by tie Owaers

Assouianuil ylseceptable 10 Lender,
Inilla. W
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Lengder 10 Bosrower tequesTing paymchr.

BY SIGNING BELOW . BoImowrr acoepis alkj agrees [0
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F. Remedies. {f Burrawer does nor pay PUD dues and assessinents when due, thent Letwder ntay pay them,
ANY amounty disbursed by Lemder under this paragraph F shall beconic aklinonal debr of Borrower scoured hy
the Securiy nvimunient. Unless Botrower amd LeDder agree 10 other ems of payiuent, these amounys shatt hear
Uierest Tont the dafe of divbursement at e Nore rate and shall be payuble, witlh witerest, upon pofice mom

ferzns a0d provisions cantained in s PUD Rider.

(Sexl)

CYNTPAA D NALLS

D e

- Borrower

{Scal)

I, . bttt il . S T

= Bulmuowerl

{Scal)

- Bummower

(Scal)

Paye 3 of 3

- Bormower
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