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DEFINITIONS

Words used in mmitiple sections of this document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21, Certgin rules regarding the usage of words used in this docutment ure
glso provided in Secton 16.

(A) "Security Instrument" means this document, which is dated JULY 24, 2001
together with all Riders to this document,

(B) "Borrower" is

HEATM ALAN PENDER AND LISA A. PENDER, HUSBAND AND WIFE

Bottower i the mortgagor under cthis Security Instrument,
(C) "Lender" is
CENTRAL PACIFIC MORTGAGE COMPANY, A CALIFORNIA CORPORATION

Lender is a CORPORATION
organized and existing under the laws of CALIFORNIA
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Lender’s sddress is

580 jRON POINT ROAD, SUITE 200, FOLSOM, CA 98030

Lender is the mortgages under thin Security Instrumeat,

(D) "Note" msans the promissory note signed by Borrowet and dated JULY 24, 2001

The Note states that Borrower owes Lender
ONE HSEME:: EIFTY FOUR THOUSAND THREE KUNORED SEVENTY FIVE AND NOMODXXXXXXXX Dollars

(U.S. § 164,375.00 ) plus interest. Borrower has promised to pay this debt in reguiar Periodic

Pavments and to pay the debt in full not later than AUaUST 01, 2031 | . |
[;.;’ "Property" Egns the property that is described below under the heading “Transfer of Rights in the
®" " megns the dsbt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrament, plus interest. |

(G) "Riders" means all Riders to this Security Instrument that are exccuted by Borfower. Tha following

Riders are to be executed by Bortowet [check hox as applicuble]:

] Adjustable Rate Rider [ ] Condominium Rider 1 1-4 Family Rider |
[ Graduated Payment Rider [ Planned Unit Development Rider [ ] Biweekly Payment Rider
["_] Balloon Rider ™" Rate Improvement Rider [ 1 Second Home Rider
[X] Other(s) [specify]

Exhibit "A"

(H) "Applicable Law" means all controlling epplicable federal, state and local statutes, regulations,
ordinances and adnsinistrative roles and orders (that have the effect of law) as well a all applicable final,
fion-appesalable judicial opimons.

(0 "Community Assoclation Dues, Fees, and Assessments” means all dues, fees, ussessments, and other
charges that ure imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization,

) "Elecironic Funds Transfer" means any tramsfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initated through an electronic (ermdnal, telephonic
instrument, computer, of magnetic tape o us to order, inseruct, or suthorize a financial institution to debit
or credit an account, Such term iocludes, but is oot limited to, point-of-sale transfers, automated teller
machine transactions, transfers imitiated by telephone, wire transfers, and automated cleatitighouse
transfers.

(K) "Escrow Items" means thoge items that are described in Section 3.

(L) "Miscellancous Proceeds” means any compensation, settiement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemmation or other taking of all or any part of the
Property: (iii) conveyance in lien of condemnation; or (iv) misrepresentations of, or omissions as to, the
vilue and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loau.

(N) "Perlodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts undet Section 3 of this Security Insttument,

(0) "RESPA" tricdns the Real Estate Ssttlement Procedures Act (12 U.S.C. Secton 2601 et seq.) and its
implementing regulution, Regulation X (24 C.F.R. Part 3500), as they tmight be ameznded from time to
time, or any additional or successor legislation or regulation thut governs the pame subject matter. Ag used
in this Secutity [nstrument, "RESPA" rcfers to all requirernetits ahd testrictions that ars imposed in regard

o 8 "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Successor ln Interest of Borrower" mesns any party that has taken title to the Property, whether or
sot that patty has assumed Qorrower's obligations under the Note und/or {his Security Tnstrusment.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secuity Instrament seoutes 1ender: (i) the repaymeat of the LosD, and all retiewals, extenisions .md
modifications of the Note; and (li) the performance of Borrower’s covenails and agreements under thiis
Security Instrument and the Nots. For this purpose, Borrower irrevocably moftgages, grants and
copveys to Lender, with power of sale, the following described  property jocated in the
COUNTY of SHELBY :

[1ype of Recording Jurlsdiction] [Nome of Revording I urisdistion]

LEGAL DESCRIPTION TO BE ATTACHED HERETO AND MADE A PART HEREOF

Parcel ID Number: 23-5-22-0-002-010.00€ which currently has the address of
B0 EAGLE ROCK DRIVE [Siroe!}
MONTEVALLC [Cly} , Alabama ab116 [21p Codt]

("Property Address”):

TOGETHER WITH all the jmprovemems now o nereafter etectsd on the property, énd all
susements, appurtenances, mdﬁxmwmwmhcﬂaﬂuapmnfmcptm.mmhmm and
additions shall also be covered by this Security Imstrument. A1l of the forcpoing is referred to jn this
Security Instrument as the "Propesty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and hss
the right to grant and convey the Property and that the Proparty is voencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
damands, subject to apy encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covensnts for sational use and nop-uniform
covenants with 1imited variatons by jutisdiction to consttute 2 uniform secutity instrument cOVEIINg real
property .

UNIRORM COVENANTS, Bortower and 1 ender covenant and agree a8 follows:

1, Payment of Principal, Interest, Facrow Iteoms, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, she debt evidenced by the Note and eny
prepayment chiacges and late chiarges due under the Note. Borrower shall aiso pay funds for Escrow Items
pursuant to Section 3, Paymenis dus undsr the Note and this Security Instrotment ghall be made in U.S.
currency, However, if any check or other instrument received by Lender a8 payment under the Note or this
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Secutity Instrumest is returned to Lendex unpaid, 1 snder may require that any or all subsequent payments
due umndcr the Note apd this Seeurity Instrument be made in one or more of the following forms, s

{ apder Tay return ety payment of partiul payment if the payment ot partial payments are insufficlent t0
bring the Loan curreat. 1 rnder may acoept amy payment Of partial payment insufficient to bring the Load
current, without waiver of auy tights hereunder or prejudice to its rights to refase such paymeat or partial
payments in the future, but 1 ender is not obligated to epply such sayments at the time such payments are
accented, If cach Periodic Payment is applied as of it8 scheduled duc date, then Lender nsed not pay
\nterest oft unapplied funds, Lendst may hiold such unapplied fands until Borrower makes payment to bring
the Loan current. If Borrower does not do within a reasonable period of tme, Lender shall either apply
such funds or return them to BOTTOWEL. If not applied eatlier, such funds will be applied to the outstundify
priticipal bulance andet the Note immediately prior to foreclosure. No offset or claim which Bortower
might have now or in the futnre against Lender <hall relieve Borrower fyom making puymepts due under
ihe Note and this Sccurity Instrumen of performing the covenamis and agreements secured by thia Security

3. Application of Paymenis or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by ¢ ander shall be applied in the following order of priority: (a) lmterest
dues under the Note; (D) principal due under the Note; (c) amounts due nader Section 3, Such payments
chall be spplied to each Periodic Payment in the order i which it became due, ALy remaining amounts
shall be applied first to Jate charges, second to any other amoonis gue ander this Security Instrament, and
then to reduce the principal balance of the Note.

1¢ 1 ender receives a payment from Borrower for a definquent Periodic PaymenL which ipcludes a
sufficient amount to pay any late charge due, the payment may be applied to (ke delinquent payment and
the iate charge. If more than one Perjodic Payment is outstanding, Lender may 4pply any payment received
from Borrower to the repayment of tie Perlodic Payments if, and to the extent that, each payment can be
paid in full, To the cxtent that any excess exists after the payment is applied to the full payment of one ot
mote Periodic Payments, such excess may he applied to eny late charges dne. Voluntary prepaymwents shall
be applied first to any prepaymetit charges and then as desctibed in the Note.

Any application of payments, {nsuratice procesds, or Miscellaneous Proceeds to principal due nnder
e Note shall ot extend or postpone the due dte, ot change the amount, of the Periodic Payments,

3, Funds for Escrow Items. Bofrower ghall pay to Lender on the day Perodic Payments are due
under the Note, untl the Note is paid in foll, & sum (the "Punds”) to ptovide for payment of amounts due

premiwms, if any, or any Sums payable by Borrowet t0 Lapder in Hew of the payment of Mortgage
Insurance premiums in sccordance with the provisions of Section {0. These items are calied "Escrow
ltems." At origination or &t any time during the term of the Loan, | ender may require that Commuuty
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and
aeqensments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds fot Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or ail Bscrow Items, Lender may waive Borrower'’s
obligation to pay t0 1 ender Punds for any ot all Escrow liems at uny Gme. Any such walver may only be
in writing. In the event of such walver, Borrowet shall pay dirsedy, when and where payable, the amouiis
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due for any Esctow Items for which payment of Funds has beeg waivad by Lender and, if Lender requires,
shall fornish to Lendsr receipts evidencing such payment within such time period as Lender may tequire.
Horrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be u covenant and agreement contained in this Security Lnstrurment, a5 the phrase “covenznt and agreement”
ic used in Scotion 9. If Borrower is obligated to pay Escrow items dircctly, pursuant to a waiver, and
Borrower fuils to pay the amount due for an Escrow [tem, Lender may exercise its rights under Section 3
and pay such smount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the walver as to any of all Escrow Items at any time by a notice given in
sccordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Fynds in an amount (4) sufficlent to permit Lender to apply
the Punds at the time specified under RESPA, and (b) not to exceed the maximum amount a leader can
require under RESPA. Lender chall estimate the amount of Funds due on the busis of cutrent data and
reasonable estimates of expenditures of future Bscrow [tems of otherwise in accordance with Applicable
Law.

The Funds shall be held in an instiation whose deposits afe ingured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose dsposits ate so insured) or in
any Federal Home Loan Bank, Lender ghall apply the Funds to pay the Bscrow Jtems no later than the time
specified under RESPA. Lender shall not charge Botrower for holding and applying the Puuds, annually
anglyzing the escrow account, or verifying the Escrow ltems, unless Lander pays Borrower interest on the
Funds and Applicable Law permits Lender to make sach a charge. Unless an agreement is made in writing
at Applicable Law requires intetest to be paid on the Funds, Lendzr ghall not be required to pay Botrowet
any interest or earnings on the Funds. Borrower and Leider can agree in writing, however, that interest
shall be paid on the Funds, Lender shall give to Borrower, without charge, an annual accounting of the
Funids as required by RESPA.

If there is 4 surplus of Fundg held in esctow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, If there ig a ghottage of Funds held in escrow,
48 dafined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessaty to make up the shortage in accordance with RESPA, but in no more than
twelve monthly payments. If there is a deficiency of Fuids heid in esctow, a8 defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than twelve monthly
payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charpes; Liens. Borrower shall pay ull taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if atry, and Cormmunity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3,

Borrower shall promptly discharge any lien which has priority over this Security Instrument utiless
Borrower: (3) agrees in writing to the payment of the obligation secured by the lien in 2 manuer acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, jegal proceedings which in Lender’s opittion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
th::.Iim to this Security Instrament, If Lender determines that any patt of the Property is subject to a lien
which can atain priogity over this Security Instrument, Lander may give Borrower a notice identifying the
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lien, Within 10 days of the date on which that aptice is given, Borrower shall satisfy the lien or take ofie Of

mote of the actions set forth above in this Section 4.

{ender may require Borrower 10 pay i one-time charge for a resl estate tax verification and/or
reporting setvice used by Lender in connection with this Loan,

§. Property Insurance. Borrower shall keep the jrsprovements now existing or hereafter erected on
the Property insured againet loss by fire, hazards sncluded within the term "extended coverage," and amy
other hazards including, but not limited to, carthquakes and foods, for which Lender requires insurance.
This itsurance shall be maintained in the amounts (including deductible fevels) and for the periods thac
Lender requires, What Lender requires pursuamt to the preceding semiences can change during the term of
vhe 1oant, The insurance carrier providing the insuratice shal te chosen by Borrower subject to Lendet’s
right to disapprove Borrower’s choice, which right shall not be exerclsed unreasonsbly. Lender may
require Borrower to pay, in connection with this Loan, gither; (a) a ome-time charge for flood zone
determination, certification and tracking services; or (b) a otiz-time charge for flood zone determination
and certificatlon services and subsequent charges each time remappings Of Similar chunges occur which
reasonably might affect such deiermination or certification. Borrower shall also be respossible for the
sayment of amy fees imposed by the Federal Emergency Management Agency ifi connection with the
review of any flood zone determination resulting from an objection by Borrower,

1f Borrower fails to maintein any of the coverdges described above, Lendet may obisin insurarice
coverage, at Lender's option amd Borrower’s expense. Lender is under no obligation to purchase afty
particular type or amount of coverage. Therefore, such coverage shall cover Lander, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Praperty, ugainst any tisk,
hazard or liubility and might provide greater or lesser coverage thafl wis previougly in effect, Borrower
acknowledges that the cost of the insurance covetige 8o obtained might significantly exceed the cost of
tenrinee that Borrower could bave obtained, Any amounts disbursed by Lender under thus Section 5 ghall
become additional debt of Bortower secured by this Security Instrument. These amounts shall bear ititerest
at the Note tate from the date of dishursement and shall be payable, with such interest, upon notics from
Lender to Borrower requesting piyment.

All insurance policies required by Lender and retiewals of such policies siall be subject to Lendet’s
right to disapprove such policies, shall include a standatd mortgage clause, and shall name Lender as
mortgages and/or 4s un additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid prensums and
renewal notices. If Borrower obtaing any form of insurunce coverage, niot otherwise required by Lender,
for damage to, or desmruction of, the Property, sach policy shall include & standard mortgage clause and
shall name Lender a3 mortgagee ankd/or as ati additional 1oss payee.

In the event of loss, Borrower ghall give prompt notce to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower othierwise agree
in writlng, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration ot repair is economically feasible and
Lander's security is not Jesscned. During such repair and restoration period, Lender shall have the tight to
hold such insurance proceeds undl Lender has had an opportunity to inspect such Property to cosure the
work has been completed to Lender’s satisfaction, provided that suck ingpection shall be undertaken
prompily. Lender may disburse proceeds for the repaira and restotation in & single payment ot in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest o be paid on such ingurance proceeds, Lender shall not be required to pay Borrower any
interest o catmings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower ghall not be paid out of the insurance procesds and shall be the solz obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shull be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrowee. Such insurance proceeds shall be applied in the order provided for in
Section 2. J

If Borrower abandons the Property, Lender may file, negotiate and seitle any aviilable insurance
claim aud related matters. If Borrower does 1ot respond within 30 days (0 & notice from Lender that the
insurance carrier has offered to settle a claim, then 1ender may negotiate and settle the claim. The 30-day
period will begin when the notice is glven. In cither evemt, or if {ender acquires the Property under
Saction 22 or otherwise, Borrower hereby assigns to Lender (d) Borrower's rights to agy insorance
proceeds in un amoutit pot to exceed the amounts unpaid under the Note or this Security Instrument, dnd
(b) any other of Borrower’s rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all jnsurance policies covering the Property, insofar as such rights are upplicable to the
coverage of the Property. Lender may use the insurance proceeds either to Tepair of restore the Property of
to pay amounts unpeid under the Note of this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Borrower’s principal
regidence within 60 days after the execution of this Security Instrumen aod shall continue to accupy the
Property as Borrower's principal residence for at least one year after the date of occupaticy, unless Leandet
otherwise agrees in writing, which copsent <hall 1ot be uareasonably withheld, or unless extenuating
circumstunces exist which are beyond Borrowet's cotitrol.

" Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall niot
destroy, damage or impair the Property, allow the Property to deteriorale of commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterioratng or decreasing in value dus to ite condition, Unless it is
determined pursuant to Section 5 that repuair of restoration i not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration of damage. If insurance ot
condsmnation proceeds are paid it connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
putposes. Lender may disburse proceeds for the tepairs and restoration in a single payment or in @ series of
progress payments as the wotk is completed. If the insurance of condeniniation proceeds are not sufficient
to repair or restors the Property, Borrower is not relleved of Borrower's obligation for the completion of
such repair ot restoration. '

Lender or its agent may make reasonable entries upon and inspections of the Property. If It has
reasonable cause, Lendet may inspect the interfor of the improvemeats o the Property. Lender shall give
Borrower notice st the time of ot prior to such an interior inspection specifylng such reasoniable cause.

8. Borrower's Loan Appllcation. Borrower shall be in default if, duting the Loan application
process, Borfower or any persons or entitles acting at the direction of Horrower or with Bortower’s
knowledge or consent gave materially false, misleading. or inaccurate information or statements to Lender
(or fuiled to ptovide Lender with material information) in comnection with the Loan. Material
representutions inclnds, but are not limited o, representations concerning Borrower's occupany of the
Property as Borrowet’s principal residence. .

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and ayreements contained in this Security Instrument, (b) there
is a lcgal proceeding that might significantly affect Lender's interest in the Property ind/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a len which may attain priorty: over this Security Instrument or to enforce laws or
regulations), or () Borrower has sbandoned the Property, then Lender may do aod pay for whatever is
reasonable or appropriatc to proteci Lender's intersst in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (s) paymg any suins secured by & lien
which has prority over this Security Instrument; (b) appearing in court; snd (¢) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Securdty instrument, inctuding
its secured po&i\‘:lgn in a bankruptcy procesding. Secuting the Propetty includes, but is not limited to,
entering the Property (o maks repairs, change locks, replace or bourd up doors and windows, drain watet
from pipes, eliminate building of other code violations ot dangerous conditions, and bave utilities r.umed
on or off. Although Lender may take action undet this Section 9, Lender doss not have to do 50 and is pot

any duty or obligadon (o do so0. It 15 apreed that Lender mcurs 1o H{abllity for not taking any ot all

under
. ig Section 9. ;
iﬂﬂﬂﬂind;ithﬂﬂmmm’. 1r| |mrsed 1:.;1; ﬁm; ynder this Section 9 shall beconie addidonal debt ot Borrower

scoured by this Security Instrument, These amounts shll bear intercst at the Note mte from the date of

vebutsement and shall be payable, with such intefest, upon notice from Lender to Borrower requesting
ayment.

pey If this Security Instrument is on 4 leasehold, Bortower shall cun:gly with all the provisions of the

{eass. If Borrower acquires fee title to the Property, the leasshold and the fee title shall not merge unless

Lender agraes to the metger in writing. -

10. Mortgage Insurance. If Lender required Mortiage Insurance as a condition of making the Loan,
Borrower shall pay the premiums fequired to maintain the Mortpage Insurance in effect. If, for udy reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
soward the premiums for Mortgage Insurance, Borrower shall pay the premiums regquired to obtain
coverage substantially equivalent o the Mortgage Insurance previously in effect, at & cost substantially
equivalent to the cost to Borrower of the Mortgage Insuratice previoualy in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage 15 ot
available, Borrower shall continue to pay (o Lender the amount of the sepatately designated payments thut
were due when the insurance coverage ceased to be i0 effect. Lendsr will accept, use and relain these
payments as 4 son-refundable loss reserve in licu of Mortgage Insurauce, Such loss reserve shall be
non-refundable, notwithstanding the face that the Loan is uitimately paid in full, and Lender shall not be
required to pay Borrower dny interest or carnings on such loss reserve, Lender can no longer require loss
reserve payments if Mortgage Insnrance coverage (in the amount and for the period that Lender requires)
pIuMDE' by an insurer sclected by Lender agaln becomes available, 18 obtaitied, and Lender requires
separately designated payments towsrd the premiums for Mortgage Insurance, 1f Lepdet required Mortgage
Insurance as a condition of making the Loan and Borrower was requited to make separately designated
sayments toward the preminms for Mortgage Insurance, Borrower shall pay the premiutns required to
maintain Mottgage Insurance in cffect, ot to provide a non-refundable loss reserve, untl Lender's
requirement for Mortgage Insurance ends in accordance with any writizn agreemsnt between Borrower and
1 ender providing for such termination of antll termination is required by Applicable Law. Nothing in this
Section 10 affects Bosrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Inmance reimburses Lender (or any entity that purchases the Note) for certain losses it
?my incur if Borrower does not tepay the Loan as agreed. Botrower is mot & party to the Mortgage

NSUrENCe.

Mortgage insurers evaluate their total risk on all such jnsurance in force from time to time, and may
eater into agreements with other parties that share or modify their sisk, or reduce losses, These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgege insurer to make paymetity using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
[nsurance premiuma),

As 1 result of these agreements, Lender, any purchaser of the Note, snother insuret, any teinsuref,
any other entity, or any affiliate of any of the foregoing, may recelve (directly or indirectly) amounts that
derive from (oI might be characterized as) 8 portion of Borrower's paymenis for Mortgage lnsurance, in
exchange for sharing or modifying the morigage insuter's risk, or reducing losses. If such agreement
provides that an affiliatc of Lender takes & share of the insurer’s risk in exchange for a share of the
prentiums paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:

(@) Any such sgreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other termns of the Loan, Such agreements will not incresse the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

VMP-8[AL) coos) Pagn 8 of §6

g AV



ch agreements will not affect the ri ts Borrower has - If any - with respect to the
Mo Cb)gfnl:l:umc: under the Homeowners Protecfll;n Act of 1998 or any other law, These rights
may include the right to recsive certain disclosurex, t0 Tequest and obtain cancellation of the

1. Assignment of Miscellaneous Procseds: Forfelture. All Miscellaneous Proceeds ate hereby
asmipned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoratdon of repair of

the Property, if the restoration or repeir is economically feasible and Lender’s security 18 1ot lessened.

such repair and restoration period, I ander ghall have the right to hold such Miscellaneous Proceeds

Lendet's satisfaction, provided that such inspaction shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in 4 series Of PrOgress paymiefus as the work 18
complsted, Unless an agreement is made 1n writing or Applicable Law requires interest o be paid on sucl
Miscellaneous Proceeds, Lender shall not be required to pay Borrower atly intereft of Armings on such
Miscellaneous Procesds. If the restoration or fepair is ool economically feasible or Lender’s security would
be leasened, the Miscellaneous Proceeds shall be n;;i]lied to the suts secured by this Security Instrument,
whether of not then due, with the excess, if any, paid to Botrower, Such Miscellaneous Proceeds shall be

applied in the order provided for in Section 2. |

In the event of a total taking, destruction, or 10ss in vulue of the erty, the Miscellancous
Proceeds shall be upplied to the sums securcd by this Security Instrument, wh or not then due, with
the excess, if any, paid to Borrower.

[n the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immedlately before the partial taking, destruction, or loss in value s equal to of
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower ind Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (4) the total amount of the sums secured immediately befors the
partial taking, destruction, or Joss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Any bulance shall be paid to Borrower.

In the event of a partial taking, destructiont, or loss in value of the Property in which the fair markef
value of the Property immediately before the partlal taking, destruction, o loss in vulue is leas than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Bottower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Bortower, of if, after notice by Lender to Bormwer that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscetlaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due, "Opposing Party"” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds.

Barrower shall be in defsult if uny action or proceeding, whether civil ot criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property of other material impairment of Lender’s
interest in the Property or rights nnder this Security Instrument, Borrower can cure such s defautlt and, if
accelerationt has occutred, reinstate as provided in Section 19, by causing the action or proceeding to be
cliian.tlss:d with 2 ruling that, in Lender’s judgmeut, nrecludes forfeiture of the Ptoperty ot other material
imipairment of Lender’s interest in the Property or rights uader this Security Instrument, The proceeds of
auy award or claim for damages that are attributable to the impairment of Lander’s interest in the Property
mhe;?}:y lsmnedands?ﬂlz:d;;aid to Lender.

Miscellaneous Proc that are oot applied to restoration or repair of the Propert 1 be
applied in the prder provided for in Section 2. P P perty shal
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12. Borrower Not Released; Forbearmice By Lender Not 2 Walver. Extension of the time for
ayment or maodification of amortization of the surms secured by this Security Instrument granted by Lender
fu Borfower or any Successot in Interest of Borrower shall not operate 10 release the liability of Borrowet
or any Successors in Interest of Borrower. t ander shall pot be required to commence proceedings against
atty Successor in Intetest of Borrower or to refuse to extend time for payment Of otherwise modify
amortization of the sums secured by this Secutity Instrument by reasod of any demand made by the originil
Borrower of apy Successors in Interest of Bortower. Agy forbegrance by Lender 1n exercising any right or
remedy including, without limitation, Lendet’s aceeptance of paymetits from third persons, entities or
Successors in Interest of Borrower or ini amOouns {ess than the amount then due, ghall not be 4 walver of or
recluds the exercise of any right or remedy.
P 13. Jolnt and Sev:rnynl Lallibﬂity; C:zul ers; Successors and Assigns Bound. Borrower covedanits
and sprees that Borrower’s obligations atid ﬁaﬂﬁl‘y shall be joint and several, However, any Borrower who
co-signs this Security Inscrument but does mot execute the Note (a “co-signer'): () is co-signing this
Sen:ugstjir {nstrument only to mortgage, grant and comvey the co-signer’s interest in the Pro under the
terms of this Security Instrument; (b) 1s not personally obligated to pay the sums secured y this Sscutity
tnstrament; and () agrees that Lender and any other Borfowsr can agree (0 extend, modify, forbear or
make any accomunodations with regatd to the terms of this Sscurity Instrument or the Note without the
ca-mignet’s consent.

Snbject to the psovisions of Section 18, any Successor in Interest of Borrower who Assuines
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of RBorrower’'s rights and benefits under this Security Instrument, Borrowet shall not be released from
Borrower's obligations and liability under this Security Instrumient unless Lender agrees to such release in
writing, The covenants and agreemenis of this Security lnstrument shall bind (except as provided it
Section 20) and benefit the successors and assigns of Lender,

14. Loas Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not imited to, attorneys’ fecs, property inspectiont and valuation fees.
In regard to any other fees, the absence of express quthority in this Security Instrument to charge a specific
fae 10 Borrower shall not be construed 48 & prohibition on the charging of such fee. Lender may not charge
fees that are expresily prohibited by this Security Instrument or by Applicable Law.

If the Loan is subiect to & law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted Hmits, then: (a) any such loan charge shall be reduced by the amount necessary (0 reduce the
charpe to the peomitted limit; and (b) any sums already collected from Borrower which exceeded penmitted
limtits will be refunded to Borrower, Lender may choose to make this refund by reducing the principal
owed under the Note of by ing a direct payment to Borrower. If a refund redoces priocipal, the
reduction will be treated as a al prepayment without atty prepuyment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s tunce of any such refund made by
direct payment to Borrower will constituts 8 waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notlces. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing, Any notice to Borrower in connection with this Security Instrument shall be deemiied to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower'’s
notice address if sent by other means. Notice to any otic Borrower shall constitute notice to all Horrowers
unless Applicable Law expressly requires otherwise. The notice address shail be the Property Address
unlcss Borrower has designated a substitute motice address by notice to Lender. Borrower shall promptly
aotify Lendsr of Borrower's change of address, If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specificd prosedure.
There may be only one designated notice address under thia Security Instrument at any one time. Any
notice to Lander shall be given by delivering it or by mailing it by first class mail o Lender's address
statsd herein unicgs Lender has designated anmother address by fiotice tw Borrower. Any norce in
connection with this Security Instrument shall not be deemed to have been given to Lender untl actually
received by Lender. If any notice required by this Security Inserument s also required under Applicable
I.I;BW, the Applicable Law requirement will satisfy the corresponditig fequitement under this Security

o
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16. Gaverning Law; Severablilty; Rules of Cunstruguun. This Secu;ity Instrumzntlaha'll be
governed by federal law and the law of the jurisdiction in }vlm.h the Property 18 locuted, 411 rights and
obligutions contaiticd in this Secufity Instrument are subject to any requircments and limitations qf
Applicable Law. App icable Law might explicitly or implicitly allow the partles to agree by contract or it
might be silent, but such silence ghall not be constroed as a prohibition apainst agreeinent by contract. In
the event that any provision or clause of this Secu.titty Iostrumment or the Note contlicts with h?ghubl:
Law, such conflict shall not affect other provistons of this Secutity Instrument or the Note which can be

‘ without the conflic vision. .
Biven o o vty Isirumea, (s wonds of the mapculine gonder shall mean and juclude

corresponding neuter words ot words of the feminine gender; (b) words ini the singular shail mean and
include the plural and vice versa; and () the word "may" gives sole disctetion without any obligation to
take any action.

a1113"'7, Rorrower’s Copy. Borrower shall be givea one copy of the Note and of this Security Instrumen.

18. Traosfer of the Property or a Beneficlal Interest in Borrower, Aslusecl in this Section 18,
“Interest in the Property" tneans any legal or bensficial interest in the Property, including, bu¢ not imited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract of
escrow sgreement, the intent of which is the transfer of title by Borrowsr at a futare date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold of trnmf?rmd (or 1f Borrower
s not a natural person and a beneficial interest in Borrower is sold or trunsferred) without Lender’s prior
wiitien consent, Lender may require immediatc payment in full of all snms secured by thip Security
Tnstrument. However, this option shall not be exerclsed by Lender if such exercise is prohibited by
Applicable Law,

1¢ Lender exercises this option, Lender shall yive Borrower notice of acceleration. The notice shall
provids a period of not less than 30 days from the date the potice is givetl in accordunce with Section 13
within which Borrower must pay sll sums secured by this Security Instrument. If Borrower fails to pay
theae sums prior to the expitation of this period, Lender may invoke any remedies permitred by this
Security Instrument without further notice or demand on Borrower.

19, Borrower’s Rlght to Reinstate After Acceleration. If Botrower mieets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontitmed at any tme
prior to the earliest of: (g) five duys before salc of the Property E:rsunnt to any power of sals contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinsmate; or (c) emtry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrement and the Note as if oo scceleration hud occurred; (b) cures any defuult of any other covenants or
agreements; (C) pays all expenses incurred in enforcing this Security Instroment, incinding, but not limited
to, reasonable attorneys’ fees, property itispection and vzluution fees, and other fees incurred for the
putpose of protecting Lender’s interest in the Property and tights under thig Secufity Instrument; and (d)
takes such uction as Lender may reasonably requite to assure that Lender’s Interest in the Property and
rights under this Security Instrument, and Rorrower's obligation to pay the sums secured by this Secutity
Instrument, shall continue unchanged, Lepder may require that Borrower pay stich reinstatement sums and
expsnses in one or more of the following forms, a¢ sclected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treaguret’s check or cashier's check, provided any such check is drawn upon
an instiration whose deposits are insured by i federal agency, instramentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, thig Security [nstrument and obligations secursd hereby
shall remain fully effective ag if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Nutg; Change of Loan Servicer; Notice of Grievance. The Note or 4 partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there 1§ a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of tansfer of servicing. If the Note is sold and theregfter the Loan 18
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower wiil remain with the Loan Servicer or be transferred to @ successor Loan Servicer and ate not
assumed by the Note purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender say commence, join, or be joined to any judicial action (as either an
individual litigant or the member of & cluss) that arises from the other party’s actions pursuast to this
Security Instrament or that alleges that che other party hag breached &ny provigion of, or ny duty owed by
reason of, this Security lnstrument, until such Bortower or Lender has notified the other party (with such
notice given in compliance with the requireents of Section 15) of such alieged breach and afforded the
other party hereto a reasonable period after the giving of such motice to take corrective action, If
Applicable Law provides a time period which mmst elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 272 and the notice of acceletation given to
Bortower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity ¢o take corrective
actlon provisions of this Section Z0.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, poltutanis, or wastes by Environmental Law und the
following substances: gasoline, keroscne, other flammable of toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matarials contuining asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" mesns fadaral laws and laws of the jurisdiction where the Property is locuted that
relate to health, safety or envirommeatal protestion; () “"Environmerital Cleamup” includes any response
action, remedial action, or removal action, a8 defiped in Eavitunmental Law; and (d) att "Environmentil

Condition” means a condition that can csuse, comribute to, or otherwise trigger an Bovironmental
Cleanup.

Borrower ghall not ¢anse or permut the presctice, Use, disposal, stotage, or relcase of any Hazardous
Substubees, or threaten to releasc any Hazardous Substances, on of in the Property. Borrower shall not do,
aot sllow anyone else to do, anything sffecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmzntal Condition, ot (c) which, due to the presefice, use, ot release of a
Hazardous Substance, createx a condition that adversely affects the value of the Property, The preceding
iwo sentences shall not apply wo the presence, use, or stotage on the Property of small quantities of
ayardoee Substances that are generally tecopnized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hezardous substances it conswmer products).

Borrower shall promptly give Lender written notice of (a) any investigation, cluim, demand, lawsuit
or other action by any povernments! or regulatory agency of private party iivolving the Property and any
Hazardous Substance or Envirommental Law of which Borrower has actual koowledge, (b) ardy
Baviropmental Condition, including but not limited to, any spilling, Jeaking, discharge, telcase or threat of
release of any Hazardous Substance, and (c) any comdition caused by the presence, use or release of 8
Hazirdous Substance which adversely affects the value of the Property, If Botrower learns, or is notified
by any governmental or regulatory authonty, or any ntivate party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

remadial actions in accordance with Environmental Law. Nothing herein ghall create any obligaton on
Lender for an Bavironmental Cleanup.

Lop AV
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NON-UNIFORM COVENANTS. Borrower and 1 epder further covenunt and agree as follows:

22. Acceleration; Remedles. Lender shall give notice to Borrower prior to acceleration
followlng Borrowes’s breach of any covenant or agreement in thls Security Instrument (but not prior
to acceleration nnder Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(2) the default; (b) the action required to cure the delaults (¢) a date, not less than 30 days from the
date the notice Is given to Borrower, by which the default must be cured; and (d) that fallure to cure
the default on or before the date specified in the notlce may result in acceleration of the sums secured
by this Security Instrumetit and sale of the Property. The notlce shall further inform Borrower of the
right to reinstate after accelerntion and the right to bring a court actlon to asyert the non-existence of
a default or auy other defense of Borrower o acceleration and sale, If the default is not cured on or
before the date specified In the notice, Lender at Its option mRy require immedlate payment in full of
all suimns secured by this Security Instrument without farther demand and may invoke the power of
sale and apy other remedles permitted by Applicable Law. Lender shall he entitled to collect all
expenses Incurred in pursuing the remedies provided in this Section 23, Including, but not limited to,
reasotiable attorneys’ feey and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower \n the
mapner provided in Section 15. Lender shall publish the votice of sale once a week for three
consecutive weeks In a newspaper published In Shelby
County, Alabama, and thereupon chall sell the Property to the highest bidder at public auctlon at the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lendet’s
deed conveylng the Property. Lender or its designee may purchase the Property at any sale. Borrower
covenants and agrees that the proveeds of the sale shall be applied In the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured
by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

Secutity Instrument. Borrower shall pay amy recordaton costs. Lender tnay charge Borrower a foe for
releasing this Security [nstrument, but onty if the fee is paid to a third party for services rendered 4nd the
charging of the fee is permitied uzsder Applicable Law,

24. Walvers. Borrower walves alt rights of homestead exemption in the Property and relinquishes all
rights of curtesy and dower in the Property.

Lep A )
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and lcuvenants contained in tns
Security Instrumant and in any Rider executed by Borrowes and recorded with it.

Witnesses:

e
“Witneps

“Wilness

Jtid ). iy

1..-_ i ki DERMES -B ot

S ——

-Borrower

—(Seal)

-Borrowar

(Seal)

-Borrower
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STATE OF ALABAMA, Shelby County 56!

Oothis  24th duy of July, 2001

the undersigned authorilt
a Notary Public in and for said county and in said atatg, hereby certify that

MEATH ALAN PENDER AND LISA A. PENDER Husband and Wife,

whose name(s) is/are signed to the foregoing conveyance, and who is/are known to me, ackuowledged
before me that, being informed of the coptents of the cofiveyance, he/she/they cxccuted the same
voluntarily and us his/her/their act on the day the samne bears date.

Given under my hand and seel of office this  24th dayof 741y, 2001

My Commigsion Expires:

5777

Prepared By!

cENTRAL PACIFIC MORT@AGE COMPANY
aso (AON POINT ROAD, SUITE 200
FOL30OM, CA 98830

(816} 453-1818
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Exhibit A

Commence at the SE corner of SE % - 8W ¥, of Section 22, Township 21, South, Range 3
West and proceed North 00 degtses 00 minutes East along eaat line of rald Y. section u
distance of 360,00 feet thence North 88 degrees 30 minutes 00 seconts Wast a distance of
780.0 feet thence North 00 degress 00 minutes 00 sasconda Eaat & dlatance of 101,00 faet to
the point of beginning thence continue iast coursa a distance of 171.40 fest thence North
88 degreas 28 minutes I7 seconda Weat a distance of 200,49 feet thence South 00 degrees
13 minutes 34 seconds Waest a distance of 111,12 feet thence South 71 degrees §1 minutes
06 seconda East a distance of 210.45 feat to the polnt of heginning. Situated In Shelby
County, Alabama.
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