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DEFINITHONS

Words used in multiple sections of this document are defined below and other words are defined n -
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16. | |

(A) "Security Instrument" means this docwngat, which is dated JULY 19-?' 2001. __ |
together with all Riders to this document. o
(B) "Borrower" is

CAROL DOLLAR , an umarried waren.

Borrower s the mortgagor under this Security Instrument.
{C) "MERS" i3 Mortgage Electronic Registration S

ystems, Inc. MERS is a separate corporation that is -
acting solely as a nominee for Lender and Lender

3 successors and assigns. MERS is the mortgagee S
under this Sccurity Instrument. MERS is organized and existing under the laws of Delaware, and has an .
address and telephone number of P.O. Box 2026. Fhint, MI 48501-2026, tel. (888) 679-MERS. -

ALABAMA-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WiTH MERS
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(D)) "Lender” is

Lender is a AN OREGON CORPORATION
organized and existing under the laws of OREGON

Lender’s address is 6000 SOUTHWEST MEADOWS ROAD., SUITE 500
LAKE OSWEGO, OR 97035 e T
(E) "Note" means the promissory note stgned by Bosrower and dated . JULY 19, 2001
The Note states that Borrower owes Lender SR

MERITAGE MORTGAGE CORPORATION, L e

Sixty-One Thousand Two Hundred & 00/100 | S Dnum

(U.S.$61,200.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than August 01, 2031 T | o

(I) "Property" means the property that 1s described below under the heading "Transter of Rig_ht_sg in the o S

Property.”

{{r) "Loan" means the debt evidenced by the Note, phis interest, any prepayment charges and late charges. A

due under the Note, and all sums due under this Securtty Instrument, plus interest.

(H) "Riders" means all Riders to this Security instrument that are executed by Borrower. The -ﬂ}llﬂﬁfiug -' Sl |

Riders are to be executed by Borrower [check box as applicablel:

X Adjustable Rate Rider L__| Condominium Rider Second Home Rider -~
| Balloon Rider A | Planned Unit Development Rider 1-4 Family Rider
1 VA Rider 1 Biweekly Pavment Rider X1 Other(s) [specify]

() "Applicable Law" means all controlling applicable federal, state and local ‘statutes, regulations;. -
ordmances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. . L
(J) "Community Association Dues, Fees, and Assessments"” means ali dues, fees, assessmenis and other
charges that are iraposed on Borrower or the Property by a condominium association, homeowners

association or similar organization. ST .
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper mstruoment, which is initiated through an electronic terminal, telephonic .

IMSirument, computer, or Magneric ape 8o as Lo order, mstruct, or authorize a financial institution 1o debit

or credit an account. Such term includes, but is not limited to, pomt-of-sale transfers, automated teller .-

machine transactions, transfers initiated by relephone, wire transfers, and automated clearinghouse -~

transfers.

(L) "Escrow Items" means those items that are described in Section 3. | . L
(M) "Miscellaneous Proceeds means any compensation, settlement, award of ‘damages, or proceeds. paid
by any third party (other than insurance proceeds paid under the coverages described in Section 3) tor: (i)
damage to, or destruction of, the Property; (1) condemnation or other taking of all or any part of the: i
Property; (iii} conveyance in liey of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. . S
(N) "Morigage Insurance” means insurance protecting Lender against the nonpayment of, or default on,

the Loan. o | o
() "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii} any atnounts under Séction 3 of this Security Instrument. - ‘ | L

(P) "RESPA" means the Real Estate Seitlemeni Procedutes Act (12 U.S.C. Section 2601 et s'r:q..) and 1;5 -

implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to -
time, or any additicnal or successor legislation or regulation that governs the same subject matter. As used
in this Security Insirument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally relatzd mortgage loan" even if the Loan does not qualify as a “"federally related mortgage

loan" under RESPA. - _ O
(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/orthis Sec ity Insfrument., S
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TRANSFER OF RIGHTS IN THE PROPERTY | el

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, gxtﬁnﬁiﬂufs and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements. undey this

Security Instrument and the Note. For this purpose, Borrower irrevocably mortgages, zrants and.

conveys [0 MERS (solely as nominee for Lender and Lender’s successors and -assigns) and to the

successors and assigns of MERS, with power of sule, the tfollowing described property -].atf:a.te_df in the

COUNTY of SHELBY = = |
[Type of Recordimy Furisdiction) [Namne of Recardiﬂg;Jupisdicticrz}].

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF .

Parcel ID Number: 13-1-01-4-401-025.000 - which fﬁ?i‘_r&ﬁtly has tﬁf;f addrcés uf |

1922 CHANDALAR COURT o s
PE|HAM ICity] , Alabama 35124 -~ [Zip Code]

("Property Address"y: o _ R |
TOGETHER WITH ali the improveinenis now or hereafter erected. on the property, and all
casements, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
addrtions shall also be covered by this Security Instrument. All of the foregoing is referred to m this
Security instrument as the "Property.” Borrower undersiands and agrees that MERS holds only-legal title
to the mizrests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and 1.ender’s suceessors and assigns) has the right: to exercise. any
or all of those interests, including, but not limited o, the right to foreclose and sell the Property: and to-
take any action required of Lender including. bur not limited to, releasing and canceling this Security -
Instrumert. | o
BORROWER COVENANTS that Borrower iy tawlally seised of the estate hereby conveyed and has
the right o grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants aud will defend pencrally the title 1o the Property against all claims and - -
demands, subject to any encumbrances of record. | | - o B
THIS SECURITY INSTRUMENT combines unitorm covenants for national use and. non-uniform
covenants with limited variations by jurisdiciion v constitute a uniform securtty nstrument covering real
property. B |
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: el
I. Payment of Principal, Interest, Escrow Ttems, Prepayment Charges, and Lat¢ Charges.
Borrower shall pay when due the principal of, and intervest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursnant (o Section 3. Payments due under the MNote and this Security Instrument shall be made in U.S.
currency. However, if any check or other instruruent received by Lender as payment under the Note or this -
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security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Mote and this Security Instrument be wade in one or more of the ;fﬂllowing_':fnrms., ‘as
-selected by Lender: (4) cash; (b) money order; (¢) certified check, bank check, : treasurer’s check or |
-cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a .
tederal agency, instrumentality, or entity; or (d) Elecirenic Funds Transter. S o o |
Payments are deemed received by Lender wlien received at the location designatsd.ii_l-?the Note or at.-

such other location as may be designated by Lender 3 accordance with the notice provisions in Section 15,7
Lender may return any payment or partial payment if the payment or partial payments are insufficient to . -

briig the Loan current. Lender may accept any paymeiit or partial payment insufﬁciént_ to. hﬁng"t;he 'Lt';}an-"_f

current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial N
payments i the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. i@ each Periodic Payment is applied as of its scheduled due date, then Lender need not {.1:}_;:1}’:?“ |

mierest on unapplied funds. Lender may hold such inupplied funds uniil Borrower 1nakes payment to bring

the Loan carrent. It Borrower does not do so within a reasonable period of time, Lender shall either apply .

such tunds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediarely prioy to foreclosure. No offset or Claim which Borrower

might have now or in the future against Lender shall relieve Borrower from making payments due under

the Note and this Security Instrument or performing the covenants and agreements secared by this Security -
nstrument. -

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all |

payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note: (¢) amounts due under section 3. -Such payments
shall be applied 10 each Periodic Payment in the order in which it became due. Any remaining amounts
shail be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. SR DR

if Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a. |
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Pay;n&:nt.s 1f, and to the extent that, each payment'can__be

-paid in full. To the extent that any excess exists after the payment is applied to the full payment of {}ﬁ{f‘: OF - -

more Periodic Payments, such excess may be applied i any late charges due. Voluntary prepayments shall -
“he applied first to any prepayment charges and then as described in the Note, o ‘ L N
' Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
he Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.” - =
3. Funds for Escrow Items. Borrower shll pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds ') to provide for payment of amounis due
for: (a) taxes and assessments and other iterns which can attain priority over this Security Instrument as a -
“lien or encumbiance on the Property; (b) leasehold payments or ground rents on the Property, if an"y";._.(_cj:

premiums for any and all insurance required by Lender under Section S; and (d} M ortgage Insurance -

premiusus, if any, or any sums payable by Borrower to Lender in lien of the payment of Mortgage
insurance premiums in accordance with the provigions of Section 10. These items, are called "Escrow
sitems.” At origmation or at any time during the term of the Loan, Lender may require that. Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and -
assessments shall be an Escrow ltem. Borrower shail promptly furnish to Lender all gotices of amounts to
"be paid under this Section. Borrower shall pay Leuder the Funds for Escrow Ttems unless Lender walves -
Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s ..
~.obligation to pay to Lender Funds for any or all Escrow ftems at any time. Any suchswaiver may only be

‘i writing. In the event of such waiver, Borrower shail pay directly, when and where pa ble, the amounts
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due for any Escrow Ttems for which payment of Funds has been waived by Lender and; if Lender re:quires, -
shall furnish to Lender receipts evidencing such payment within such time period. as Lender may require. -
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to -
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement” © -
is used in Section 9. If Borrower is obligated to pay Escrow [tems directly, pursuant to a waiver, and -
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 16 tepay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ftems ar any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Bunds, and in
such amounts, that are then required under this Section 3. | , SRR . o

Lender poay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply. -
the Funds at the time specified under RESPA. and (b) not ro exceed the maximum armount a tender can
require under RESPA. Lender shall estimare the amount of Funds due on the basis of carrent data and
reasoniable estimates of expenditures of fiture Escrow Items or otherwise i accordance with Applicable
. | . R o

The funds shall be held i an institution whose deposits are iisured by a federal agency,
instrimentality, or entity (including Lender, if Lender is an institution whose deposits are 50 insured) orin
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time -
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, uniess Lender pays Borrower mterest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to. pay Borrower
any nterest or earnings on the Funds. Borrower and Lender can agree in writing, however, that 'iuter_ﬁat_'
shall be paid on the Funds. Lender shall give 1o Borrower, without charge, an smmual accounting of the - -
Funds as required by RESPA. - |

It there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 10
Borrower tor the excess funds in accordance with RESPA. If there is a shortage of Funds held in ESCIOW,
as detined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to -
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Bortower as required by RESPA. and Rorrower shali pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments. - |

Lipon payment i fuil of all sums secured by this Security Instrument,: Lender shall promptiy refund -
to Borrower any Funds held by Lender. - | - - "

4. Charges; Liens. Borrower shall pay all raxes, assessments, charges, fin&s’,--'aﬂd impositions
atiributable o the Property which can attain priority over this Security Instrumens, leasehold payments or
ground rents on the Property, 1f any, and Community Association Dues, Fees. and Assessments, if any. To .
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided m Section 3. ~ . -

Borrower shall promptly discharge any lien which has priority over tliis Security Instrument unless - .
Borrower: (a) agrees in writing to the payment of the obligation secured by tie lien in a manner acceptable |
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to ,
prevent the enforcement of the lien while those proceedings are pending, but only unti] such proceedings
are concluded; or {¢) secures from the holder of the lien an agreement satistactory to Lender subordinating
the lien to this Security Instrument. It Lender determines that any part of the Property 18 subject to a'lien
whicli can attain priority over this Security Instrument, Lender may give Borrower a notice identitying the
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lien. Within 10 days of the date on which that notice is given, Eﬂlrﬂwer shall satisfy If]b Ilﬂll or ka one {}r-_ .
more of the actions sef torth above in this Seciion 4. - - -

Lender may require Borrower to pay a one-time charge for a real Ebtdtt‘, tdx Vt‘:l'lfltdﬂﬂ!l and/’ur e

re:pﬂrtmg service used by Lender in connection with this Loan. - o
3. Property Insurance. Borrower shall keep the improvemerits now ﬂmstmg Or heredfwr eracted on

the Pmperty Insured against loss by fire, hazards included within the term "extended coverage, ”j.:md any..-
other hazards including, but not limited to, carthquakes and tloods, for which Lender requires insurance.

This 1nsurance shall be maintained in the zinounis (including deductible levels) and for the permda thdt

Lender requires. What Lender requires pursuant 1o the preceding sentences can Lhange duri Ing the term: (}f

the Loan. The insurance carrier providing the insarance shall be chosen by Borrower subject to Lender's o
right fo disapprove Borrower’s choice, which right shall not be exercised unreamndhly Lender may
require Borrower te pay, in connection with shis Loan, either: (a) a one-time charg ge for flood. zone .

determination, certification and tracking services: or (b) a one-time charge for flood zone dewrﬂunatmn_:

and certification services and subsequent charges each time remappings or similar changes occur wl11uh'_.'_-'.f._-. -
reasonably might atfect such determination or cerrification. Borrower shall also bﬁ: responsible for the

payment of any fees imposed by the Federal Emergency Management Agency m connection WHh the
review of any flood zone determination resulting from an objection by Borrower. - L
If Borrower fails to maintain any of the coverages described above, Lender may {}btmn mbulaﬂw

coverage, at Lender’s option and Berrower's expense. Lender is under no obligation to purchase any -
particular type or amount of coverage. Theretore, such coverage shall cover Lender, but might or might

not protect Borrower, Borrower’s equity in the Property, or the contents of the Pmnerty, against any risk,
hazard or lability and might provide vreater or lesser coverage than was previously i effect, Borrower

acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost m“_'-_' ;

insurance that Borrower could have obrained. Any amounts dishursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bﬂdl‘ interest
at the Note rate from the dare of disbursement and shall be payable, with such interest, upon Ili}llLEt fmm' |
Lender to Borrower requesting payment. | -

All isurance policies required by Lender and renewals of such policies shall be BlleEC[ to Lender’s !

right 1o disapprove such policies, shall include a standard mortgage clause, and shall name Lender as -

mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal - .

certificates. If Lender requires; Borrower shail promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage 10, or destruction of, the Property, such policy shall include a standard morigage: Lidll%tl dnd'.
shall name Lender as mortgagee and/or as an additional loss payee. BRI
In the event of loss, Borrower shall give prempt notice to the insurance carrier and Lﬂnder Lender
may make proof of loss if not made promptly by Bocrower. Unless Lender and Borrower Gthﬁrwme agree -

m writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall

be applied fo restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration pertod, Lender shall have the right to -
hold such msurance proceeds until Lender his had an opportunity to inspect such Property to ensure the -
work has been completed 1o Lender’s satisfuction, provided that such inspection shall be undertahen'
promptly. Lender may disburse proceeds for the repairs and restoration in a single pd}*‘l’i’lﬁ‘nt OF 11 a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law -
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
Interest or earnings on such proceeds. Fees tor public adjusters, or. other third parties, rﬁmnﬂd by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Bmmwer It

the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance - -

proceeds shall be applied o the sums secured by this Security Instrument, whether or not then -due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be clp[_}hﬂd 111 the (JI'dEl prﬂvldﬁd for 111' e

Section 2 )
1f Eﬂrmwer abandons the Property, Lender may file, negotiate and settle any . dvcﬂldble INSurance |

claim and retated matters. If Borrower does not respond within 30 days to a notice from Lﬂnde.__r that -_tll@:_::. S

insurance carrier has otfered to settle a claim. then Lender may negotiate -and settle the claim. The 30-day .~
period will begin when the notice is given. In either event. or it Lender acquires the Property under -

Section 22 or otherwise, Borrower hereby assigns io- Lender (a) Borrower’s rights to any insurance

proceeds 1n an amount not to exceed the amounts vnpald under the Note or this Seciul‘i'ty;'Instl'?l,lm_ﬁnt;_ and

(b) any other of Borrower’s rights (other than the right o any refund of unearned premiums p_ai'.d'_' by L

Borrower) under all insurance policies covermg the Property, insofar as such rights are applicable 1o the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Proper tj.f or-
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due. :

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s: prmupdl_ R

residence within 60 days after the execution of this Security Instrument and shall continue to ocecupy the

Property as Borrower’s principal residence for at least one yvear after the date of occupancy, unless Lender

otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless ﬁhrtmucmnﬂ”' |
circumstances exist which are beyond Barrawer’s conirol. -

7. Preservation, Maintenance and Protection of the Property; Inspedlﬂns B{)rr{}wer ahall 11=:Jt:_:-
destroy, damage or impair-the Property, allow the Property to deteriorate or Lum_xmt waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the -Pr{')perty'in- |

order to prevent the Property from deteriorating or decreasing i value due to its condition. Unless 1ris” -

determined pursuant to Section S that repair or restoration is not economically feasible, B{)rr{:nwei blmll .
promptly repair the Property if damaged to avoid further deterioration or ddmdge If insurance or
condemnation proceeds are paid in connection with damage 1o, or the taking of, the Pmpert};? Borrower

shall be responsible tor repairing or restoring the Property ondy if Lender has released prmr—:ed% for fsuch S
purposes. Lender may disburse proceeds tor the repairs and restoration in a single payment or ina series of. -~

progress payments as the work is completed. If the insurance or condemnation proceeds: are not sufficient

to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the L,Dmpletmn Elf S

such repair or restoration. . -
Lender or 1ts agent may make reasonable entries upon and inspections of the Pmperty If it hag-

reasonable cause, Lender may mspect the interior of the.dmprovements on the Prﬂpelty. -Lender_ghd_ll give

Borrower notice at the time of or prior 1o such an interior inspection specifyimg such reasonable c;tus_é_;_' |

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application - =

process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s

knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender.

(or failed to provide Lender with material informmation) in connection with the Loan. Material
representations include, but are not limited to, representations concerning B(}H{)WEI‘ S {)cLupdnEV 01‘ the
Property as Borrower’s principal residence. ' s

Y. Protection of Lender’s Interest in the Properiy and Rights Under thls SELHI lty Insti wment. If-f |

(a) Borrower fails to perform the covenants and agreeinents contained in this Secun__ty Instrument, (b) there -
1s a legal proceeding that might significantly atfect Lender’s interest in the Property and/or:rights under -~

this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may aitain priority over this Security InStrumeht'm*'t_n -enforce. laws . o1
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is -
reasonable or appropriate to protect Lender’s interest in the Property and rights under this . Security
Instrument, including protecting and/or assessing the vaiue of the Property, and securing and/or 'répa':iri'11g .'
the Property. Lender’s actions can include, but are not ihnited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (h) appearing in court; and (c) paying reasonable -
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atiorneys’ fees 1o protect its inferest in the Propetty and/or rights under this Security ﬁiln'st-rumant,l.:inu_luding-"
s secured position in a bankruptcy proceeding. Scoaring the Property includes, but is not limited to,
entering the Property to make repairs, charige locks. replace or board up doors and windows, drain water
from pipes, elitminate building or other code violations or dangerous conditions, and have utii'iti_._f::sﬂf_tu_1'11ed-
on or off. Although Lender may rake action un:er this section 9, Lender does not have to do 50 and is not
under any duty or obligation to do so. I is agreed that Lender incurs no liability for not taking any or all - |
actions authorized under this Section 9. . o

Any amounts disbursed by Lender under ihis Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest. upon notice from Lender to Borrower requesting
payment, L s
It this Securtiy Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, ihe leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. R, L

10. Mortgage Insurance. If Lender reqived Murigage Insurance as a condition of making the Loan; |
Borrower shall pay the premiums required to mintain the Mortgage Insurance in effect; If, for any reasom, -
the Morigage Insurance coverage required by bender ceases to be available from the ‘mortgage insurer that =~
previousty provided such insurance and Borro ver wos required (0 make- separately designated payments -

toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required ‘to frqbtainff“

coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially. -
equivalent to the cost 1o Borrower of the Mprtgage Insurance previously ‘in etfect, from an alternate -
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage i$ not
available, Borrower shall continue to pay to lLender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, norwithstanding the fact that the Loan is nitimately paid in full, and Lender shall not be |
required to pay Borrower any interest or earniugs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender Tequires) -
provided Dy an insurer selected by Lender again Lecomes available, is obtained, and Lender requires
separately designated payments toward the premiwns for Mortgage Insurance. If Lender required Mortgage -
Insurance as a condition of making the Loan «nd Borrower was required 10 make separately designated
payments toward the premiums for Mortgage Insurance. Borrower shall pay the premiums required ‘to
mamtain Mortgage Insurance in etfect, or to provide a non-refundable: loss reserve, until - Lender’s
requirensent for Mortgage Insurance ends in accordance with any written agreement between Borrower and.
Lender providing for such termination or until fermntation 1s required by Applicable Law. Nothing 1n this.. .

Section 10 atfects Borrower’s obligation to pay intercst ar the rate provided in the Note. -~ . .
Mortgage Insurance reimburses Lender (i awy ¢htity that purchases the Note) for certain losses it
may wmcur if Borrower does not repay the Loan a5 agreed. Borrower is not a party to the Mortgage
Insurance. SR S
Mortgage insurers evaluate their total risk on ail such inserance i force from time to time, and may -~ -
enter mio agreements with other parties that shure or modity their risk, or reduce losses. These agreements:
are on terms and conditions that are satisfactory to the moripage insurer and the other party (or parties) to -~
these agreements. These agreements may require the mortgage msurer to make payments using any source - L
of funds that the mortgage insurer may have available iwhich may include funds obtained from Morigage . -
Insurance premiums). | | | e
As a result of these agreements, Lender, any purchaser of the Note, another msurer, any reinsurer, .
any other entity, or any affiliate of any of the foregows, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in -
exchange for sharing or modifying the mortgage insurer’s risk. or reducing losses. If such agreement
provides that an affiliate of Lender takes a chare of the insurer’s risk in exchange for a share of the
premiuins paid to the insurer, the arrangement is often termed ‘captive reinsurance. " Further: . |
(a) Any such agreements will not affect the smounts that Borrower has agreed to pay. for
Mortgage Insurance, or any other terms of the Laan. Such agreements will not Increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund, - |

Iritials:
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(b)) Any such agreements will not aftfect the rights Borrower has - if any - with respect to the:
Mortgage Insurance under the Homeowners Proiection Act of 1998 or any other law. These rights . =
may include the right to receive certain disclosures, fo request and obtain cancellation of the =
Mortgage Insurarce, to have the Mortgzage Insurance terminated automatically, and/or to receiveia
refund of any Mortgage Insurance preminms thai were unearncd at fhe time of such cancellation or
termination. : . I | |

L1, Assignment of Miscellaneous Proceeds; Torfeiture. All Miscellaneous Proceeds are hereby
assigned io and shall be paid to Lender. | | P

It thie Property is damaged, such Miscellaneous Proceeds shail be applied to restoration or: repair of
the Property, if the restoration or repair is cconomically feasible and Lender’s: security is not lessened,
During such repair and restoration period, Lender shall have the right to hold such Miﬂcellaﬂeﬂus.Pmceeds" S
until Lender has had an opportunity to inspect such Propetty 1o ensure the work has been completed to
Lender’s satisfaction. provided thar such inspection shail be undertaken promptly. Lender may pay for the.
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such -
Miscelluneous Proceeds, Lender shall not be required to pay Borrower any inferest or earnings:on such. =
Miscelaneous Proceeds. It the restoration or repair is ot economically feasible or Lender’s security would.
De lessened, the Miscellaneous Proceeds shall be appited 1o the sums secured by this Security Imstrument .
whether or not then due, with the excess, if any, paic (o Borrower. Such Miscellaneous Proceeds shall be.
appliied m the order provided for in Section 2. e L

o the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous.
Proceeds shall be applied to the sums secured by this Security Tnstrument, whether or not then due, with - -
the vxeess, if any, paid w Borrower. S S

In the cvent of a partial taking, destruction, or loss in value of e Property in which the fair market
valiie of the Property immediately before the partial taking, destruction, or loss in value is equal to or
preater dhan the amount of the sums secured by ihis securtty Instrument immediately before: the parual: -
taking, destruction, or loss in value: unless Borrower and Lender otherwise agree in writing, the sums o
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the toral amcunt of the sums secured ‘immediately before the ™ .
partial taking, destruction, or loss in value divided by (b) the fair market value of the - Property -
munediately betore the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower,

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market.
valne ot the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in’ value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds. shatl be applied to the sums
secured by this Security Instrument whether or not the sums are then due. T

i the Property is abandoned by Borrower, or if, after notice oy Lender to Borrower that the -
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages, -

Borrower fails to respond to Lender within 30 days atier the date the notice is given, Lender is authorized PR

to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or 1o the
sums secured by this Security Instrinment, whether or not then due. "Opposing Party” means the third party -

that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in =~~~

regard to Miscellaneous Proceeds. o

Borrower shail be in default if any action or preceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other marerial impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided ju Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfetture of the Property or other material. .
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable 10 the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid ro Lender. | o - T

All Misceltuneous Proceeds that are not applied (0 restoration or repair of the Property shall be:
appiied in the order provided for in Section 2.
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12. Borrower Not Rcleased; Forbcarance By Lender Not 2 Waiver., Extension of the time for
: payment ar modification of amortizaiion of the sums secured by this Security Instrument granted.by Lender
to Borrower or any Successor in Iaterest of Borrower shall not operate to release the hability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required 10 conunence proceedings against
any Successor in Interest of Borrower or io refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower-or any Successors in Interest of Borrower. Any forbearance by Lender in-exercising any right or
remedy 1cluding, without lmitaiion, Lender’s accepiance of payments from third persouns, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or.
preclude the exercise of any right or remedy. | . -

[3. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and hiabahity shail be joint and several. However, any Borrower who -
co-signs this Security Instrument but does aot execute the Note (a "co-signer"): (a) is co-signing this

Security Instrument only to mortgage, grant arnd convey the co-signer’s interes( in the Property under the - .

Cterms of this Security Instrument: (b) is not persemally obligated o pay the sums secured by thig Security
Instrument; and (¢) agrees that Lender and any other Borrower can agree 1o exiend, modify, forbear or.
make any accommodations with regard 1o the terms of this Security Insirument or ilie Note without the -
CO-$1ghel’s consent. | S
Subject to the provisions of Section 18, any successor in Interest of Borrower who assumes
Borrower’s obligations nader this Security Iustrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under ihis security Instrument. Borrower shall not be released from
Borrower’s obligations and lability under this Security Instrument unless Lender agrees o such release in. - -
writing. The covenants and agreements of this security Instrument shall bind (except as provided in -
Section 20) and benetit the successors and assigns of Lender. | T
t4. Loun Charges. Lender may charge Borrower fees for services performed in connection. with
Borrower’s detault, for the. purpose of protecing Lender’s interest in (he Praperty apd rights under -this
Security Instrument, including, bt not limited to, attorneys’ fees, property inspection and valuation fees, -
In regard to any other fees, the absence of express authority in this Security Instrament to charge a specific
tee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
tees that are expressly prohibited by this Securtty Instrument or by Applicable Law. _ - R
if the Loan 1s subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the .
- charge to the permitted limii; and (b) any suias already collected from Borrower which exceeded permiited.
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal .
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal; the -
reduction will be treated as a partial prepayinent wirhout any prepayment charge (whether or not a
prepaywent charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constirute a waiver of any right of action Borrower might have arising out
of such overcharge. | | S
15, Notices. All notices given by Borrower or Lender in connection with this Security Imstrument -
Inust be 1n writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to .
have been given to Borrower when mailed by first class mail or when actually detivered 1o Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constiute norice to all Borrowers
unless Applicable Law expressly., requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
- change of address, then Borrower shall only. report a change of address through that specitied procedure. .
There may be only one designated notice address under this security Instrument at any one time. Any
hotice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice 10 Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
recetved by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. ' o
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the Jaw of the jurisdiction in which the Property is located. All rights and -
obligations contained in this Security Instrument are subject to any requirements and’ limitations: of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
night be silent, but such silence shall not he copstrued as a prohibition against agreement. by contract, In- |
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable: o
Law, such contlict shall not affect other provisions of this Security Instrument or the Note which can be
given etfect without the conflicting provision. | L

As used m this Security Instrument: {uy words of the masculine gender shall mean and inchude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and-
mclude the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to
take any action. o L

7. Borrower’s Copy. Borrower stiall be given ane copy of the Note and of this Security Instrument.

18. Transfir of the Properiy vr & Bencficiai Interest in Borrower. As used in this Section 48,
“Interest in the Property” means any legal or beneficial interest in the Property, including,. but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement. the ntent of which is the transfer of title by Borrower at a future date to a purchager,..

[F all or any part of the Property or any Interesi iu the Property is sold or transterred (or if Borrower
18 not a npatural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior .
written consent, fender may require immediate pavinent in fall of all sums secured by this Security
Instrument. However, this option shall not be esercised by Lender if such exercise is prohibited by
Applicable Law, | S

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the dare the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. [t Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitied -by this -
Security Instrument without further notice or demand on Borrower. | R PR

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, -
Borrower shall have the right 1o have enforcemment of this Security Instrument discontinued at any thne
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in - :
this Security lnstrument; (b) such other period as Applicable Law might specify for the termination-of
Borrower’s right to reinstate; or (¢) entry of 2 judgment enforcing this Security Instrument.” These
conditions are that Borrower: (4} pays Lender ail sums which then would be due under this. Security
Instrument and the Note as if no scceleration had ocourred: (b) cures any default of any other covenanigor . -
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not {imited -
10, reasonable attornieys’ fees, property inspeciion and valuation fees, and other fees incurred for the -
purpose of protecting Lender’s imerest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest. in the Property and” . -
rights under this Security Instrumen:, and Borrower’s obligation to pay the sums secured by this Security -
Instrument, shall contitiue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one ot more of the following forms, as selectled by Lender: (a) cash; (b) money order; .{c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an nstitution whose deposits are wisured by u federid agency, instrumentality or entity: or (d) Electronic
Funds Transfer. Uipon rzinstatement by Borrowes, this secunity Instrument and obligations secured hereby . -
shall remain fully effective as if ro acceleration had occurred. However, this right 1o reinstate shail not
apply 1n the case of acceleration under Section 18. - ;o

20. Sale of Mote; Change of Loan Servicer; Motice of Grievance. The Note ar a partial interest4n
the Note (together with this Security Instrument) can be sold one or more times without prior notice:to.
Borrower. A sale might result in a change in the eifity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and pertorms other morigage loan
servicing obligations under the Note, this Security Insirument, and Applicable Law. There also might be
one or more changes of the Loun Servicer unrelated io a sale of the Note. If there is a change of the Loun
Servicer, Borrower will be given wrirten notice of the change which will state the name and address. of the
new Loan Servicer, the address 1o which payments should be made and any other information RESPA
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requircs in connection with a notice of transfer of servicing. It the Note is sold and thareaftﬂi the Loan s
serviced by a Loan Servicer other than the purchaser ot the Note, the mortgage loan; servicing ﬂhligatiuns
to Borrower will remain with the Loan Servicer o he rransferred 1o 4 successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. S
Neither Borrower nor Lender may corumence, join, or be joined to any judicial ACLiO1L: (as either an
mdividaal litigant or the member of a class) that arises from the other party’s actions -pursuant t_.-i}.__:_t:his_" .
security Instrument or that alleges thar the other pasty has breached any provision of, or any: duty owed by
reason of, this Security Instrument. until such Borrower or Lender has nolified the other pa;_f_‘;ty {with such
notice given in compliance with the requirements of Section 13) ot such alleged bfe&ch and affm'deﬂ the
other party hereto a reasonable period after ths giving of such notice 10 take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time.
penod will be deemed to be reasonable for purposes of ihis paragraph_."The_tnﬂtice ot as;:t:&ieratigﬂ and
opportumty to cure given to Borrower pursuant to Section 22 and rhe notice of acceleration given to.
Borrower pursuant to Section 18 shall be deemed 1o satsty the notice and opportunity to tuke corrective
action provisions of this Section 20. | N
21. Hazardous Substances. As used in i{his section 21: (a) "Hazardous Substané&s"""arg:: fhﬂs.._éil
substairces defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
tollowing substances: gasoline, kerosene, ofher flamrnable or toxic petroleum products, toxic pesticides -
and herbictdes, volatile solvents, materials coniaming asbestos or tormaldehyde, and radioactive nut;tﬂ_rials; |
(L) "Environmental Law” means federal laws wid laws of the jurisdiction where the Property .is located that |
relate 1o health, safety or environmental protecion; (¢) "Environmental Cleanup” incl_ﬂd&s} ?3113/ Tesponse :
action, remedial action, or removal action, as defined in Environmental Law; and (d) an ".Eni«_'ii"ﬁ_nnlental'_:'-'.
Conditton™ means a condition that can cause, contribute to, or otherwise trigger am __Envimmnéntal.'
Cleanuy, . B
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous .
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything atfecting the Property (a) that is in violation of any Environmenral
Law, (b) which creates an Environmental Condition, or {c) which, due to the presenc&;ﬁse_, Or reléase {:-_f a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The 'preceding

(W6 sentences shall not apply to the presence. use, or storage on the Property of smallquantities of .

Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to-

maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall prompily give Lender written notice of (a) any investigation, claim, -df:i:ﬁaﬁd,_,' Iaw's.ui_f
Or other action by any governmental or regulatory agency or private party involving the Property ,a_ﬁjd_ any E
Hazardous Substance or Environmental Law of which Borrower has acrual knnwledge,' (b). any
Enviropmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of |
release of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified -
by any governmental or regulatory authority. or any private party, that any removal or other remediation” -
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take: all necessary
remedial actions in accordance with Environmental Law . Nothing herein shall create any obligation on

Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and :,gigree as f{}lIDwS'i:_:' |

22, Acccleration; Remedies. Lender shall give notive to Borrower prior tﬂ aLcEIerdtmn
tollowing Berrower’s breach of any mvemnt or agreement in this Security lmn*um{ant (but not prior
to acceleration uider Section 18 unless Applicable Law provides otherwise), The notice shall specily: "
(a) the default; (b) the action reguired to cure the defaudt; (0 a date, not less than 30 days from the
date the notice is given to Borrower, by wideh e default must e cored: and (d) that failure to curL'
the defuult on or before the date &[}EElflLd i the notice may result in acceleration of the sums secured
by this Sccurity Instraoment and sale of the Property, The notice shall Further inform Borrower of the
right to reinstaie after acceleration and the right to bring a court action to assert the non-existence of
a defudt or any other defense of Borrower 10 aceelevation and sale. If the default is not cur ed on or
betore the date specified in the notice, Lender ut ils option fmay require immediate payment in full of
all sums secured by this Security Instrumer wiihoni further demand and ma y inveke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entltied to collect all
cxpenscs neurved in pursuing the remedics provided in this Section 22, zm‘:ludmg, buat not limited tu
ressonable attorneys® fees and cosis of title cvidence. |

It Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided in Section 15. Lender shall publish the notice of sale once a week for three
cotnscentive weeks in a newspaper published in SHELBY
County, Alabama, and therenpon shall sell the Property to the liighest bidder at 1}ublu: auction at the
iront door ot the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s
deed conveying the Property. Lender or its designec way purchase the Property at any sale. Borrower
covenauts and agrees that the proceeds of ihe sale shall be applied in the following order: (a) to all
expenses of the sale, including, but not linsited to, reasonable atiorneys’ fees; ( b) to all sums secured
by this Security instrument; and () any exeess to the person or persons legally entitled to it.

23. Helease. Upon payment of all sums secured by this Security Instrument, Lender shall release this
security lnstrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is g:nﬂd to a third party tor at,rw-:,es rendered and the
charginng of the fee is periitted under Applicable Law, -

24. Waivers. Borrower waives all rights of honestead exemption in the Property ‘and relinquishes all
rights of curtesy and dower in the Property. -

Eals:
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it. L

Wiknesses:

il (Seal)
CAROGL DOLLAR - - -Borrower
1922 CHANDALAR COURT '
PELHAM, AL 35124

 (Sealy
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. -Borrower

_ ] (Seal) (Seal)

-Barrgwer -Borrower

e (Seal) (Seal)

-Borrawer -Borrower

e (Seai} (Seal)
-Borrower ~Borrower
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STATE OF ALABAMA, County ss:

On this / § day of @Q_a, 2sa / o

a Notary Public m and fnr sald county dnd i said state, hereby certity that

C/,\——/a.-p ?’B—Q_O—.A\/ ﬁ’vx . A A “'—0
LSTTAT

whose name(s) 1s/are signed 10 the foregoing conveyance, and who is/are known to me, acknowledged
betore me that, being informed of the contents of the conveyance, he/she/they executed the same

voluntarily and as his/her/their act on the day the same bears ddtL _
Given under my hand and seal of office wis / 7 7 dayof , '2.5'25/

My Commission Expires: Dg/ /

Public

Prepared By:
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EXHIBIT “A”

LOT 2. UNIT “B”, ACCORDING TO THE SURVEY OF CHANDALAR SOUTH

L]

TOWNHOUSES PHASE 2. AS RECORDED IN MAP BOOK 7, PAGE 166, IN TH
PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.



ADJUSTABLE RATE RIDER
(LIBOR 6 Month index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 19TH day of

JULY, 2001 and is incorporated into and shall be deemed tﬂ Hmﬁl'ld and |
supplement the Mortgage, Deed of Trust or Security Dzed (the “Securily Instrument”) of the same ddte given

by the undersigned (the “Borrower”) to secure Borrower’s Adjustable Rate Note (the “Note”) t(}
MERITAGE MORTGAGE CORPORATION,
AN OREGON CORPORATION

(the “lender”) of the same date and covering the property described in the Security Insu un1ent u.lld lﬂcated a{

1522 CHaANDALAR COURT
PELHAM, AL 35124

[ Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE iJMITS THE AMOUNT THE BORROWER’S

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY. |

ADDITIONAL COVENANTS. In addibon o the covenants and agreements made in the SLLunly |
lnstrument, Borrower and Lender further covenant and agree as follows: . o

A, INTEREST RATE AND MONTHLY PAYMENT CHANGLES

The Note provides for an initial inlerest rate of 8.500  %. The Note provides for changes in the = -
P P g

interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate I will pay may change on the first day of AUGUST, 2004 and on that

day cvery 8TH  month thereafter. Each dale on which my interest rate could change is caliud a Chantja o

Date.”
{(88) The Index

Beginning with the first Change Date, my nterest rate wiil be based on an lndf:x The “Index” 1s the: -

average of inlerbank offered rates for 6 month U.S. dollar-denominated deposits 1o the ‘London Market -

(“LIBOR™), as published in The Wall Street Journai. T hL most recent Index f1g11re .:wallablﬂ as of the d’ite 45 - -

days bLT{}IL cach Change Date s called the “Currcot Ingex.” . | o |
{ the Index is no longer available, the Note Holder will choose a new mdex that 1S basnd upcn’i. -
u}mpdmbie information. The Note Holder will give me notice of this choice.
(C) Calculation of Changes . | -

Before each Change Date, the Note Holder will calculate my new interest rate b}r"adding

SIX AND THREE EIGHTHS perceniage points (6.375 %) to the Current Index. The Note . -

Holder will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new mterest rate unul the
next Change Date. | |
The Note Holder will then determine the amouni of the monthly payment that would be suffiment to
repay the unpaid principal that I am expected (o owe at the Change Date n full on the Ma_u_lrlty Date at my -
new interest rale in substantially equal payments. The result of this calculation will be the new amount of my
montlily payment. |
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(D) Limits on Interest Rate Changes | e
The interest rate | am required 1o pay at ibe first Change Date will not be greater than- 12.500 % ot -

less (han 9.500%. Thereafter, my interest rate will ncver be increased or decreased on any single Change -

Date by move than ONE AND ONE HALF percentage point(s) (- 1.500 %) from the

rate of interest I have been paying for the precedmg 6 months. My interest rate will never be greater o

thanp 16.500%, or lessthan  9.500%.
() Effective Date of Changes

My new interest rate will become effective on cach Change Daie. 1 will pay the amount of my_.ne'w' o

monihly payment beginoing on the first monihly payment date after the Change Dale until the amount of my

monihly payment changes again. A T
(I} Wotice of Changes U |
The Note Holder will deliver or mail to me a notice of any changes o my interest _ra’te_z't_lld-.the amount -

of my monthly payment before the effective date of any change. The notice will include in.ﬁjrmat_iﬁn required -

by law o be given me and also the title and ielephone number of a person who will answer any question I may- -

have reparding the notice.,

B TRANSFER OF fTHE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended (o read as follows: | | Lo
Transfer of the Property or a Beneficial Interest in Borrower. If all-or any part of the

Properly o any interest in it is sold o iransferred {or if a beneficial interest in Borrower is sold.or . -

eansferred and Borrower is not a natural person) without Lender’s prior written DDI]S_EHL-_L&_H@BI’.
may, al its option, require immediate payment in full of atl sums secured by this Security Instrument. -

[

However, this option shall not be exercised by Lender 1t exercise is prohibited by :federal_ law _aé_of'_]-" i

the date of this Security Instrument, lender aiso shall not cxercise this option if:  (a) Borrower
causes 10 he submitted to Lender information required by Lender to evaluate the intended iransferee

as if a new loan were being made to the (ransferce; and (b) Lender reasonably determines’ that =

Lender’s secutity will not be impaired by the loan assumption and that the risk of & breach of any
covenant or agreement in this Security Instrument is acceptable to Lender. S

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition
o Lender’'s consent to the loan assumption. Lender may also require the transferee to: sign an |
assumpiion agreement that is acceptable to Lender and that obligates th{:'tran'sfarea toke_ezpaii the:

promises and agreements made in the Note and in this Security Instrument, Borrower will continue fo . |
be oblipated under the Note and this Security Insirument uniess Lender releases Borrower in writing:. . .

If Lender exercises the option to require immediate payment in full, Lender shall -give .

Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from the - R

date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these swns prior to the expiration of this period, Lender

may invoke any remedies permitied by this Security Instrument without further notice-or demﬂnd on

Borrower.
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B SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants .{!_{}llfﬂiflled:'jn this

Adjusiable Rage Rider. L
~) / éé [ sEan)

D artd_

CARGL. DOLLAR
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT BEVELOPMENT RIDER ts made this 19th - day of
JULY, 2001 “and is incorporated into and shall be
deemed to amend and supplement the Morigage, Deed of Truat, or Security Deed (the  "Security
Instrument 3 of the same date, given by the undersigned (the "Borrower™) to secure Borrower’s Note o

MERITAGE MORTGAGE CORPORATION, |

AN OREGOMN CORPORATION

{the
"Lender™) of the same date and covering the Property described in the Security Instrument and located at:

1922 CHANDALAR COURT
PELHAM, Al 35124

| Froperty Addresst .
The Property includes, but is not Himited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in '

THE DECLARATION OF COVENANTS. CONDITIONS. AND RESTRICTIONS.

{the “Declaration®). The Property is & part of a planned unit development kuown as

CHANDALAR TOWNHOMES

[Name of Planned Unit Development] o

(the "PUD™). The Property also includes Borrower’s interest wn the homeowners association or equivalent

entity owning or managing the common areas and facilities of the PUD (the "Owners &aammtmn Y and the
uses, henetits and proceeds of Borrower's interest. -

PUD COVENANTS. In addition to the covenants and agreements made in the Security [11‘-,trument
Barrower and Lender further covenant and agree as follows: -

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD g T
Constituent Documents. The “"Counstituent Documents" are the (i) Declaration; (11} asticles of

incorporatinn, trust instrumient or any equivatent document which creates the Owners Association; and (111)
any by-laws or other rules or regulations of the Owners Association. Borrower shall pmmptly pay, when
due, all dues and assessments inposed pursuant 1o the Constituent Documents.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUME 01
Page 1 of 3 )
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B. Prﬂpur‘[y Int.utame So long as the Owners Association lllﬂlﬂtdlllb with a generdﬂ}! dLCﬁpt&d
msurance carrier, a "master’ or “blanket policy insunng the Property which is satisfactory to Lender and
which provides insurance coverage 10 the amounts { mf_lur.img deductible levels), for the periods, and

against loss by fire, hazards included withiv the teym “extended coverage," and any other hazards,
ipcluding, but not lnmted 1o, ear Ih{]udLH and floods, for which Lender requires insurance, then: (1)

L ender waives the provision i Section 3 for ihe Periodic Payment to Lender of the yearly premium -
ih%idﬂﬂlﬁﬂi’b for property insurance on the Property: and (ii) Borrower’s obligation uander Section 3 to
nainfain property Insurance coverage on the Property is deemed satisfied to the Exrﬁnt that the Itqlﬂfttd'
cuverage 1s provided by the Owners “Association nolicy,

What Lender reguires as a condition of this walver can change during the term of the loan.

~ Borrower shall eive Lender prompt notice ot any lapse in required property Hlsuranw C{,‘»’legﬁ- .
provided by the master or blanket policy. |

In the event of a distribution of property insurance proceeds in lieu of restoration or repair tollowing
a loss to the Property, or to comunon areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shail apply the proceeds to the sums secured by the.
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall iuke such actions as may be reasonable to nsure that
the Owners Association maintains a public liability msurance policy acceptable m lmm amount, and
extent of coverage to Lender.

D). Condemnation. The proceeds of any award or claim for damages, direct or Enmﬂquentml
payable to Borrower in connection with any condennation or other taking of all or any part ot the Property
or the common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such pl(lLL{ﬁdh shiajl be applied by Lender fo the sums 5ecured by the
St:unl[y Instrument as provided in Section {1

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and wnh Lender’s
prior wrirten consent, either partiion or subdivide ihe Property or consent fo: (1) the abandonment or
termination of the PUD, except for abandoninent or termination required by law in the case of substantial
destruction by fire or {Jther c:asual{y or 1 the case of a raking b},f condemnation or eminent domain; (i)
a1y amendment to any pI‘G‘U]SH}Il of the "Constituent Dmmnentb if the provision 18 for'the express benefit
of Lender; (111} termination of professional mdnagﬂmem and assumption of self-management of the Owners
Asmudtmn or (iv) any action which would have the effect of rendering the public habihity msurance -
coverage maintained by the Owners Association unacceptable 1o Lender.

- F. Remedies. [f Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts dishbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be paydble with
tnterest, upon notice from Lender to Borrower requesting payment.

- Initials
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BY SIGNING BELOW, Borrower accepts and agrees i¢ the terins and provisions contained in this PUD

Rider.

_{Seal)

(Seal)

CARCL DOLLAR
1822 CHANDALAR COURT
PELHAM, AL 3bl24

-Barponwvey

-Borrower

(Seal)

{Seal) o
I

-Borbovwe

{(Seal}

-Borrower

(Seal}

Borrowst

_{Seal

-Borrower

{(Seal)

P ey e T

-Borrovwer
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-Borrower
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ARBITRATION RIDER

THIS RIDER is made this 12th day of July, 2001 and is - L
incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed « :
(the “Security Instrument™) of the same date given vy (he undersigned (the “Borrower™ ) 1o secure Bol'rmwer"s"__: |
Note (the “Nole”) Lo '

MERITAGE HQRTGRGE_CDRPORRTIGN;
AN OREGON CORPORATION

(the “Lender”) of the same date and covering the property described in the Security Instrument and Jocated at:

1922 CHAWNDALAR COURT
PET.HAM, AL 35124

[Property address]

[n consideration of Lender’s exlension ol credit, and other good and valuable consideration, the receipl
and sufficiency of which is acknowledged by both parties, it is further agreed as follows:

Definitions for Arbitration Agreement. As used in this Arbitration Agrecment (“Agreement”), the
following definitions will apply:
“Yau® or “Your” means any ot all Borrower(s) who execule this Agreement, and their heirs, survivors, assigns,
and represenlallves. |
“We” or “Us” mecans Lender, 118 corporate parcnis, subsidiaries, affiliates, predecessors, asslgnecs, SUCCESSOLS,
employees, agents, directors. officers, and representalives {whether acling 1n their corporate or individual
capacity). | |
«Credit Transaction” means the obligation, or proposed gbligation, identified by the above-teferenced Loan
Number and the noles, security agreeraents, application and other related documents, and any modification,
axtension or forbearance o (he obligation.
“Claim”™ means any Case, Conroversy, digpuie, lawsuil, OF claim now or hereafter existing between You and Us,
A Claim includes, withoul limitation, anything arising oul of or refating to: this Agreement; the Credit
Transaction; any insurance, $Crvice, ot product that 18 offered by Us in connection with the Credit Transaction;
any insurance, service, or product that is offered by Us in connection with the Credit Transaction, and any B
associated fees or charges; any documents or IRSHUMENtS that contlain information about the Credit Transaction, or
any associated insurance, service, ot product; any act 0T OMISSION concerning servicing, cellecting, or enfarcing |
the Credit Transaciion; or any act or 0mission CoOncerning any Claim.

ADDITIONAL COVENANTS. In addition to the covenants and agrecments made in the Security
Instrament, Borrower and Lender further covenai ani agree as follows: a

ARBITRATION OF DISPUTES. All dsputes, claims, or controversies arising fron or related t0.the
loan evidenced by the Norte, inciuding statuiory ciaims, shall be resolved by binding arbitration, and not by court
action, except as provided under “Exclusions lrom Arbitration” below. This arbitration agreement is made
pursuant o a transaction nvolving inlerstate commerce, and shall be governed by the Federal Arbitration Act (Y
U.S.C. §41, et seq.) and the Code of Procedure of ihe National Arbitration Forunt as in eliect as of the date of
this agreement. Copies of rulcs and forms can be obtained and any claims can be filed at any National Arbitration -
Forum office. www.arb-forum.com or at P.O. Box 50191, Minneapolis, MN 55405, Any arbitration hearing-
shall be conducied in the jurisdiction in which the Borrower signs this agreement, anless a different location is
agreed to by Borrower and Lender. The arbitrator stiatl set forth in the award findings of lact and conclusions of
law supporting the decision, which must be based on applicable law and supported by substantial evidence
presented in the proceeding. Judgment upon the award may be entered by any court of competent jurisdiction.
All disputes subject to arbitration under this agreement shall be arbitrated individuaily, and shall nol be subjected -
DHS-MTR Page 1 of 2 | |




to being joined or combined 1 any proceeding with any claims of any persons or class. of persons other
han Borrower or Lender. Any parly to this Agreement may bring an action to compel arbitration of any Claim,
and/or to stay the litigation of any Claums {except Excluded Claims) pending arbitration, in any court having. - |
jurisdiction. Such motion may be brought at any time, cven if a Claim 1s part of a lawsuit, until the entry of a
final judgment, Examples of Claims that are governed by this Agreement inciude, withoutl limitation, those
involving: the Truth in Lending Act and Regulation Z; the Equal Credit Opportunity Act and Regulanon B; the
Real Fstate Settlement Procedures Act and Regulation X stale insurance, usury, and lending laws; fraud o
misrepresentation, including claims for failing to disclose waterial facts; any other federal or slale consumer
proteciion statute or regulations; any parly’s cxecution of this Agreement and/or willingness 10 be bound by 1ts
(crms and Apreements; or any dispute about making, closing servicing, collecting, or enforcing. the Credit
Transaction.

ENCLUSIONS FROM ARBITRATION. This agreement shall not fimit the right of Lender to (a)
accelerate or require immediate payment in Tull of ine secured indebtedness or exercise the other Reinedies
described in this Security Instrument before, duving, or after any arbitration, including the right to -
foreclose against or sell the Property; (b) exercise the rights set forth in the Uniform Covenant labeled
“Protection of Lender’s Rights in the Property” contained in the Security Instrument or (¢) exercise of the

right under the terms of the Securily fustrunient to requive payment in full of the indebiedness upon a
iransfer of the Property or a beneficial interest therei; (1) any action to effect a judicial or non-judicial

foreclosure or to establish a deficiency judgment; {¢) any unlawtul detainer or other summary proceeding to

secure possession of real property securing the Credit Transaction; (f) bankruptey proceeding other than
adversary proceedings; (g) any action for interpleader; and/or (h) any action brought in small claims court
where all parties seek monetary damages in the aggregate or $5,000.00 or less in total damages
(compensatory and punitive), costs and fees. |

No provision of this agreement shail limit the right of the Borrower to exercise Borrower’s rights under
e Uniform Covenant labeled “Borrower’s Right to Reinstate”.

NOTICE: BY SIGNING THIS ARBITRATION RIDER YOU ARE AGREEING TO HAVE ANY
DISPUTE ARISING OUT OF THE MATTERS DESCRIBED IN THE ARBITRATION OF DISPUTES.
SECTION ABOVE DECIDED EXCLUSIVELY BY ARBITRATION, AND YOU ARE GIVING UP ANY
RIGHTS YOU MIGHT HAVE TO LITIGATE DISPUTES IN A COURT OR JURY TRIAL. DISCOVERY IN
ARBITRATION PROCEEDINGS 1S LIMITED (N YHE MANNER PROVIDED BY THIS AGREEMEN'T.

RY SIGNING BELOW, Borrower accepts gad agrees o the provisions contained n this Rider.

CAROL DOLLAR DATE
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