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DEFINITIONS

Words used in multiple sections of this document are defin
ad21. Catainrues regarding the usage of words used in

this document are dlso provided in Section 16

(A) “Security Instrument” means this documertt, which is dated
Riders to this document.

April 13,200

ed bel ow and other words are defined in Sections 3, 11, 13, 18, 20

, together with 4l
(B) “Borrower”is RICHARD S, DAVIS, JR., HUSBAND and CHERYIL T.

DAVIS, WIFE

Borrower is the mortgagor under this Security |nstrumernt.
(C) “Lender”isNew South Federal Savings Bank

Lender isa Federally Chartered Savings Bank
thelawsof The United States Of America

organized and existing under
. Lender's address is
210 Automation Way, Birmingham, Alabama 35210

. Lender

(D) “Note’ meansthe promissory note signed by Borrower and dated April 13,2001 . The Note
states that Borrower owes Lender One Hundred Twenty-Five Thousand Dollars And 00/100

Dollas(U.S. ¢ 125,000.00 ) plus interest. Borrower has promised
to pay this delxt in regular Peariodic Payments and to pay the detxt in full not later than Mav 1, 2016
(E) “Property” meansthe property that is described bel ow under the heading ' Transfer of Rightsin the Property.”
(F) “Loan’’ means the detxt evidenced by
Note, and dl sums due under this Security |

the Nate, plus interest, any prepayment charges and late charges due under the
nstrument, plus interest.
(G) “Riderg’ means dl Riders to this Securi
executed by Borrower

IS the mortgagee under this Security | nstrument.

ty Instrument that are executed by Borrowe'. The following Riders are to be
[check box as applicable]:

| ] Adiugtable Rate Rider

Condominium Rider ]

Secornxd Home Rider
Baloon Rider E Planned Unit Devd opment Rider @ Other(s) [specify]
- COMPLIANCE RIDER,
| ! 1-4 Family Rider | Biweekly Payment Rider

NO ESCROW RIDER
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(H) “Applicable Law”’ means dl controlling applicade federd, state and loca statutes, regulaions, ordinances and
administrative rules and orders (that have the efect of law) aswell as dl goplicadle find, non-gppedadle judcd opnions
(1) “Community Association Dues Fees and Assessments’ means al dues fees assessments and other charges that are
imposed on Borrower or the Property by a condomi nium assoa ation, homeowners association or smilar organization.

(J) “Electronic Funds Transfer” means ay trander of funds, other than a transaction originated by check, dreft, or
simila paper instrument, which is initiated through an dectronic termind, te gphonic instriment, computer, or magnetic tape
so as to order, instruct, or authorize afinancid institution to debit or credit an account. Such term includes, but 1s not limited
to, paint-of-sde tranders automated tdler machine transactions, trandfers initiated by telephone wire tranders, and
automated degringhouse tranders

(K) “Escrow Items’ means those items that are described in Section 3,

(L) “Miscellaneous Proceeds’ means any compensation, settlement, award of damages, or proceeds pad by any third
perty (other than insurance proceeds paid under the coverages described in Section 5) for: (i} damage to, or destruction o, the
Property; (ii) condemnation or other teking of dl or any part of the Property; (iii} conveyance in tieu of condemnation; or
(iv) misrepresentations of, or omissSions as to, the va ue and/or condtion of the Property.

(M) “Mortgage | nsurance”” means insurance protecti ng Lender aganst the nonpayment of, or default on, the Loan.

(N) “Periodic Payment” means the regularty scheduled amount cdue for (i) princpd and interest under the Note, plus
{ii) ay amounts under Section 3 of this Security [nstrument.

(0) “RESPA” meansthe Red Estate Settiement Procedires Act (12 U.S.C. §2601 et seq) and its implementing regul ation,
Regulation X (24 C.F.R. Pat 3500), as they might be amended from time to time, or any additiona or successor legidation
or regulation that governs the same subject matter. As used in this Security [nstrument, “RESPA” rdersto dl requirements
and restrictions that are imposed in regard to a “‘federaly reated mortgage 1oan” even if the Loan does not qudify as a
‘“federd |y rel aed mortgage loan” under RESPA.

(P) “Successor in Interest of Borrower” means any party that has teken title to the Property, whether or not that party has
assumed Borrower’'s obli gati ons under the Note and/or this Security | nstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security | nstrument secures to Lender: (i) the repayment of the Loan, and dl renewds, extensions and modifications of
the Note; and (ii) the parformance of Borrower’'s covenants and agreements under this Security | nstrument and the Note. For

this purpose, Borrower irrevocadly mortgages, grants and conveys to Lender, with power of sde the following cmmbed

property located inthe COUNTY of SHELBY
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 811,according to the Survey of 0ld Cahaba Sector 8 as recorded in Map Book 26, ,page
3 in the Office of the Judge of Probate of Shelby County,ALabama.

which currently hasthe addressof 1143 OLD CAHARA CIRCLE
[Street]

HELENA ., Alabama 35080 (“Property Address”):
[City] [Zip Code}

TOGETHER WITH 4dl the improvements now or heredfter erected on the property, and dl easements gopurtenances,

and fixtures now or heresfter a part of the property. All replacements and additions shd! dso be covered by this Security
| nstrument. All of the foregoing is referred to in this Security | nstrument as the ' ‘Property.”

ALABAMA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ﬂﬂ Form 3001 1/01

GREATLAND B
ITEM 183702 (0011) (Page 2 of 11 pages) To Order Call: 1-800-530-9393 (YFax; 616-701-1121

E A~



BORROWER COVENANTS that Borrower is lavfuly ssised of the estate hereby conveyed and has the right to grant
and corvey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants axd
will defend generdly the title to the Property against dl dams and demands subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationd use and non-uniform covenants with
limited variations by jurisdiction to congtitute a unif orm security instrument covering red property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree asfollows

1. Paymem of Principal, | ntereat, Escrow Items, Prepayment Charges, and L.ate Charges Borrower shdl pay
when due the principd of, and interest on, the delt evidenced by the Note and any prepayment charges and |ate charges due
under the Note Borrower shdl aso pay funds for Escrow Htems pursuant to Section 3. Pay ments due under the Note and this
Security Instrument shdl be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid Lender may require that any or 3l
subsequent payments due under the Note and this Security | nstrument be made in one or more of the following forms, as
sdected by Lender: (8 cash; (b) money order; () certified check, bank check, treasurer’s check or cashier’s check, provided
arwy such check is drawn upon an institution whose deposits are insured by a federd agency, instrumentdity, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received a the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisons in Section 15. L.ender may return any payment or
partid payment if the payment or partial payments are insufficient to bring the Loan currert. Lender may acogt any payment
or patid payment insUficent to bring the L oan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or pertid payments in the future, but Lender is not obligated to gpply such payments a the time such
payments are accepted. |f each Periodic Payment is applied as of its scheduled due date, then L ender need not pay interest on
unapplied funds Lender may hold such unapplied funds until Borrower mekes payment to bring the Loan current. If
Borrower does not do so within areasonad e period of time, Lender shdl either goply such funds or return them to Borrower.
If nat goplied earlier, such funds will be goplied to the outstanding principd bdance under the Note immediatdy prior to
foreclosure No offset or dam which Borrower might have now or in the future aganst L ender shdl relieve Borrower from
making payments due under the Nate and this Security | nstrument or performing the covenants and agreements secured by
this Security | nstrument.

2. Application of Payments or Proceeds Except as otherwise described in this Section 2, al payments accepted
and spplied by Lender shdl be applied in the following order of priority: (g interest due under the Note; (b) principd due
under the Note: {¢) amounts due under Section 3. Such payments shadl be applied to each Periodic Payment 1n the order 1n
which it became due Any remaning anounts shal be goplied first to late charges, second to any other amounts due under
this Security | nstrument, and then to reduce the principd ba ance of the Note.

1¥ Lender receives a payment from Borrower for a ddinquent Periodic Payment wh ch includes a sufficent amount to
pey any |late charge due, the payment may be applied to the delinquent payment and the late charge. |f more than one Periodic
Payment is outstandng Lender may gpoply any payment received from Borrower to the repayment of the Periodic Pay ments
if, and to the extent that, each payment can be paid in full. To the extent that any excess exists dter the payment 1S applied to
the full payment of one or more Periodic Payments such excess may be apdied to ay |ae charges due Voluntary
prepayments shd | be applied first to awy prepayment charges and then as described in the Note

Any aodicaion of payments insurance proceeds, or Miscellaneous Proceeds 10 prinapa due under the Nate shdl not
extend or postpone the due date or change the amount, of the Periodic Payments

3. Funds for Escrow |tems Borrower shdl pay to Lender on the day Periodic Payments are due under the Note,
until the Note is pad in ful, asum (the “Funds”) to provide for payment of amounts due for: (8 taxes and assessments and
other items which can attan priority over this Security ! nstrument as a lien or encumbrance on the Property; (b) 1easeshdd
payments or ground rents on the Property, if any; (¢) premiums for any and dl insurance raquired by 1 ender under Section 5;
and (d) Mortgage |nsurance premiums, if any, or awy sums payade by Borrower to Lender in lieu of the payment o
M ortgage 1nsurance premiums in accordance with the provisions of Section 10. These itams are cdled “Escrow Items.” At
orignation or & any time during the term of the Loan, Lender may recuare that Community Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shidl be an Escrow [tem. Borrower shadl
promptly furnish to Lender dl notices of amounts to be paid under this Section Borrower shdl pay Lender the Funds for
Escrow [tems unless Lender waives Borrower’s obligation to pay the Funds for any or al Escrow [tems Lender may wave
Borrower’s obligation to pay to Lender Funds for anwy o di Escrow [tems a any ttme Any such waver may only be in
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writing. |n the evert of such waver, Borrowar shdl pay drectly, when and where payable, the amounts due for any Escrow
ltems for which payment of Funds has been waived by Lender and, if Lender requires shdl furnish to Lender recapts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such pay ments and
to provide receipts shdl for al purposes be dsemed to be a covenant and agreement contained in this Security | nstrument, as
the phrase “‘oovenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Htems directly, pursuant to
awaver, and Borrower fdls to pay the anount due for an Escrow Item, Lender may exercise its rights under Section 9 and
pey such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or al Escrow Items a any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shdl pay to Lender dl Funds, and in such amounts, that are then required under this Section 3.

L.ender may, a any time, collect and hold Funds in an amount (3 suffidient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximum amount a jiender can require under RESPA. Lendar shdl
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in acoordance with Applicable Law.

The Funds shdl be hald in an institution whose depadgits are inswred by a federd agency, Instrumentaity, or entity
(induding Lender, if Lender is an ingtitution whaose depasits are so insured) or in any Federd Home Loan Bank. Lender shdl
goply the Funds to pay the Escrow [tems no later than the time specified under RESPA.. Lender shdl not charge Borrower for
holding and goplying the Funds, annudly andyzing the escrow account, or verifying the Escrow Items, unless L ender pays
Borrower interest on the Funds and A pplicable Law permits L ender to make such acharge. Unless an aogreament is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender ghal not be recuired to pay Borrower any interest
or earnings on the Funds Borrower and Lender can agree in writing however, that interest shdl be paid on the Funds
Lender shdl giveto Borrower, without charge, an annud acocounting of the Funds as required by RESPA.

If there is a surplus of Funds heldin escrow, as difined under RESPA, Lender shal aocount to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds hdd in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly Py ments. |t there is a defidency of Funds hdd in escrow, as
defined under RESPA, Lender shdi notify Borrower as requred by RESPA, and Borrower shdl pay 10 Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments

Upon payment in full of dl sums secured by this Security Instrument, Lender shdl promptly refund to Borrower ay
Funds held by Lender.

4. Charges Liens Borrower shdl pay dl taxes assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security | nstrument, teaschold payments or ground rents on the Property, if any,
and Community Assodation Dues, Fees, and A ssessments, if any. To the extent that these items are Escrow |tems, Borrower
shal pay them in the manner provided in Section 3.

Borrower shal promptly discharge aw lien which has priority over this Security | nstrument uniess Borrower: (3 agrees
in writing to the payment of the obligation secured by the lien in @ manner acceptable to Lender, but ony so long as
Borrower is performing such agreement: (b) cortests the lien in good fath by, or defends against enforcament of the lien in,
legd proceedings which in Lender’s opinion Operate 10 prevent the enforcement of the lien while those proceedngs ae
pending but only until such proceedings are cond udedt or (0) secures from the holder of thelien an agreement satisfactory to
L ender subordinating the lien to this Security |nstrument. [ L ender determines that any part of the Property is subject to a
lien which can attain priority over this Security | nstrument, Lender may gve Borrower a notice identifying the lien. Within
10 days of the date on which tha notice is given, Borrower shall satigfy the lien or take one ar more of the actions set forth
aoveinthis Section 4.

L ender may require Borrower to pay a one-time chargefor ared estate tax verification axd/or reporting service used by
|_ender in connection with this L oan.

5. Property Insurance. Borrower shal keep the improvements now existing or heresfter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and aw other hazards including but not
limited to, earthquakes and floods, for which Lender requires insurance This insurance shal be mairtaned in the amounts
(induding deductible levels) and for the periods tha Lender requires What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insuriance shall be chasen by Borrower
subject to Lender’s right to disaorove Borrower's choice, which right shd! not be exercised unreasonably. Lender may
require Borrower to pay, in conmection with this Loan ethe: (3 a onetime charge for flood zone determination,
certification and tracking services; or (b a onetime charge for flood zone datermination and certification services and
subsequent charges eech time remappings or smilar changes ooccur which reasonably might affect such determinaion or
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certification. Borrower shal aso be responsible for the payment of any fees imposed by the Federd Emergency M anagement
Agency in connection with the review of any flood zone determi nati on resulting from an objection by Borrower.

It Borrower fals to mantain any of the coverages described sbove, Lender may obtain insurance coverage, & Lender’'s
option and Borrower’s expense Lender is under no obligation to purchase any particular type or amount of ocoOvVeErage.
Therefore, such coverage shdl cover Lender, but might or might not protect Borrower, Borrower's equity In the Property, or
the contents of the Property, against any risk, haeard or liability and might provide grester or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obta ned might sgnficantly exoeed
the cost of insurance that Borrower could have ottained Any amounts disbursed by L ender under this Section 5 shdl become
additiond dett of Borrower sacured by this Security | nstrument. These amounts shdl best interest at the Note rae from the
dae of disbursement and shall be payable, with such interest, upon natice from L ender to Baorrower requesting payment.

All insurance policies required by L ender and renewals of such policies shal be subject to Lender's right to disgoprove
such policies, shal include a standard mortgage dause, and shall name Lender a8 mortgagee and/or as an additiond 1oss
payee Lender shdl have the right to hold the policies and renewa certificates If Lender requires Borrower shdl promptly
gve 1o Lender dl recapts of paid premiums and renewd natices f Borrower obtains ay form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such pdicy shdl include a standard mortgage
clause and shdl name L ender as mortgagee and/or a8 an additiona |oss payee.

In the evertt of toss Borrower shdl give prompt notice to the insurance carrier and L ender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree In writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shdl be gpdied to restoration or repar of the Property, if
the restoration or repair is economicaly feasible and Lender’s security is not lessenect During such repair and restoration
period, Lender shdl have the right to hold such insurance proceeds untii Lender has had an opportunity to inspect such
Property to ensure the work has been completed to L ender’s satisf action, provided that such Inspection shal be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as thework is completed. Unless an agreement is made in writing or Apdlicable L aw requires interest to be pad on
such insurance proceeds, Lender shal not be required to pay Borrower ay interest or exnings on such proceeds Fees for
pubdic adjusters, or other third parties, retained by Borrower shdl not be paid out of the insurance procees and shdl be the
sole obligation of Borrower. If the restoration or repair is not economicdly feasible or Lender's security would be lessened
the insurance proceeds shal be gpplied to the sums seared by this Security Instrument, whether or not then due, with the
excess, it any, paid to Borrower. Such insurance prooseds shdl be appliedin the order provided for in Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any avalable insurance dam and rd ated
matters If Borrower does not respond within 30 days to anotice from Lender that the insurance carrier has offered to settle a
dam, then L ender may negatiate and settle the dam. The 30-day period will begin when the noticeis gven | n ather ever,
or it Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security |nstrument, and
(b any other of Borrower’s rights (other than the right to any refund of uneamed premiums paid by Borrower) under gl
Insurance policies covering the Property, insofar as such rights are gpplicab e to the coverage of the Property. Lender may use
the insurance proceeds ether to repair or restore the Property or to Py amounts unpad under the Note or this Security
| nstrument, whether or not then due

6. Occupancy. Borrower shdl occupy, establish, and use the Property as Borrower’s principa residence within 60
days dter the execution of this Security Instrument and shal continue to occupy the Property as Borrower's princpa
residence for at least one year dter the date of occupancy, unless Lender otherwise gyees in writing which oonsert shdl not
be unreesonally withheld, or unless extenuating circumstances exist which are beyond Borrower’s contral.

7. Preservation, Maintenance and Protection of the Property: Inspections Borrower shal not destroy, damage
or impair the Property, diow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
resding in the Property, Borrower shdl mantan the Property in order to prevent the Property from deteriorating or
decreasing in vdue due to its condition. Unless it is determined pursuat to Section 5 tha repair or restoration is not
economicaly feasible, Borrower shdl promptly repair the Property if damaged to avaid further deterioration or demage. 1f
Inswrance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shdl be
responsibie for repairing or restoring the Property only if Lender hes relessed proceeds for such purposes Lender may
disburse proceeds for the repars and restoraion in a snge payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceads are not sufficient to repar or restore the Property, Borrower is not
relieved of Borrower’s obligation for the comp etion of such repar or restoration.

2

ALABAMA—Single Family—-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3001 1/01
GREAT u
ITEM 183715 (0011) (Page 5 of 11 pages) égg&-” To Order Call: 1-800-530-5393 I Fax; Eﬁﬁ-?‘L;:lP:lﬁm




Lender or its agent may make reasondde entries upon and ingpections of the Property. |f it has reasonable cause, Lender
may ingpect the interior of the improvements on the Property. Lender shal give Borrowar naotice at the time of or prior to
such an interior i ngpecti on specifying such reasonable cause

8. Borrower’sLoan Application. Borrower shdl be in dafault if, during the LLoan goplication process, Borrower or
any persons of entities acting a the drection of Borrower or with Borrower’s knowledge or consent gave materidly fase,
mideadng or inaccurate information or statements to Lender {(or faled to provide Lender with materid information) in
connection with the Loan. Materid representations indude, but are not limited to, representations concerning Borrower's
occupancy o the Property as Borrower’s prinapd residence

9. Protection of Lender’s |ntereat in the Property and Rights Under this Security | nstrument. If (3) Borrower
fals to perform the covenants and agreements conta ned in this Security | nstrumert, (b) there is ategd proceeding thar might
sonificantly dfect Lender’s interest in the Property and/or rights under this Security [nstrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfature, for enforcement of alien which may atan priority over this Security
| nstrument or to erforce laws or regulaions), or (¢) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonddle or gopropriae to protect Lender’s interest in the Property and rights under this Security | nstrument,
including protecting and/or assessing the vaue of the Property, and securing and/or repairing the Property. Lender's actions
can include, but are not limited to: (8 paying any sums seoured by a lien which has priority over this Security |nstrument;
(b appearing in court; and (c) paying reasonable atorneys’ fees to protect itsinterest in the Property andor rights under this
Security | nstrument, indluding its secured position in a bankruptcy proceeding. Securing the Property indudes, but is not
limited to, entering the Property to make repars, change locks, replace or boad up doors and windows, dran waer from
pipes diminae bulding or other code vidaions or dangerous conditions and have wilities turned on or off. Although
L. ender may take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so.
It is agreed that Lender incurs no liability for not taking awy or dl acti ons authorized under this Section 9.

Any amounts dsbursed by Lender under this Section 9 shdl become additiond debt of Borrower secured by this
Security | nstrument. These amounts shdl bear interest a the Noate rate from the date of disbursement and shdl be payade
with such interest, upon natice from Lender 10 Borrower requesting payment.

If this Security Instrument is on a leasehdd, Borrower shdl comply with dl the provisons of the lease. iIf Borrower
acquires fee title to the Property, the leasehold and thefee title shal not merge unless Lender agrees to the merger in writing

10. Mortgage Insurance. |f Lender required Mortgage Insurance as a condition of making the Loan, Borrower shdl
pay the premiums required to mantain the Mortgage [ nsurance in effect. If, for any reasor, the M ortgage | nsurance coverage
required by Lender ceases to be avalade from the mortgage insurer that previoudy provided such insurance ad Borrower
was required to make separately designated payments toward the premiums for Mortgage | nsurance, Borrower shdl pay the
premiums recquired to obxan coverage substantiadly equivaent to the Mortgage | nsrance previoudy in effect, & a cost
substantialy equivdent to the cost to Borrower of the M ortgage | nsurance previoudy in efect, from an dternae mortgage
insurer salected by Lendes. If substantidly equivdent Mortgage | nsurance coverage is not avalable, Borrower shdl continue
to pay 1o Lender the amount of the separatdy des gnated payments that were due when the insurance coverage cessedto bein
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in liew of M ortgage | nsurance. Such
loss reserve shdl be non-refundad g notwithstanding the fact tha the Loan is utimately paid in full, and L ender shal nat be
required to pay Borrower any interest or earnings on such {ass reserve. Lender can no longer requiire |oss reserve payments if
Mortgage | nsurance covergge (in the amount and for the period that Lender requires) provided by an insurer selected by
L ender again becomes avaladle, is obtaned, and Lender requires separatdy designated payments toward the premiums for
Mortgage | rsurance | Lender required Mortgage | nsurance as a condition of miaking the L.oan and Borrower was recuired to
make separately designated payments toward the premiums for Mortgage Insurance Borrower shal pay the premiums
required to mantan Mortgage | nsurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
terminaion or untii termination is required by Applicable Law. Nathing in this Section 10 afects Borrower’s oligation to
pay Irnterest & the rate provided inthe Note

Mortgage Insurance reimburses Lender (or any entity tha purchases the Note} for certain losses it may incur if
Borrower does not repay the L oan as agreed Borrower is not a party to the M ortgage I nsurance.

Mortgage insurers evauate their tota risk on dl such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses These ageements are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or parties) to these areements These agreements may
require the mortgage insurer to meke payments using ay source of funds that the mortgage insurer may have avalable
(which may ind ude funds obtained from M ortgage | naurance premiums).
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As a result of these agreements, Lender, any purchaser of the Nate another insurer, any reinsurer, any other entity, or
any dfiliate of any of the foregoing may receive (directly or indirectly) amounts that derive from (or might be characterized
a8 a portion of Borrower's payments for Mortgage | nsurance in exchange for shaing or modifying the mortgage insurer's
risk, or reducing losses |f such agreement provides that an dfiliate of Lender takes a share of the insurer’s risk in exchange
for ashare of the premiums paid to the insurer, the arrangement is often termed ‘‘captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage | nsurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
I nsurance, and they will nat entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—-with respect to the Mortgage
I nsurance under the Homeowners Protection Act of 1998 or any cther law. These rights may include the right to
receive certain disclosures to requeat and obtain cancellation of the Mortgage | nsurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage |insurance premiums that were
unearned at the time of such cancellation or termination.

11. Asdgnment of Miscellaneous Proceeds; Forfeiture. All Miscell aneous Proceeds are hereby assgnedto and shdl
be paid to L ender.

If the Property is damaged, such Miscellaneous Proceeds shdl be goplied to restoration or repar of the Property, if the
restoration or repar is economicdly feasible and Lender’s security IS not lessened During such repair and restoration period,
| ender shdl have the right to hald such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shal be undertaken prompily.
Lender may pay for the repairs and restoration in asnge dishursement or in a series of progress payments as the work 1S
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pad on such Miscellaneous
Proceeds. Lender shdl not be required to pay Borrower any interest or eernings on such Miscellaneous Proceeds. |t the
restoration or repar is not economicaly feasible or Lender’s security would be lessened, the Miscd laneous Proceeds shall be
applied to the sums secured by this Security 1 nstrument, whether or not then due, with the excess, if aw, padto Borrower.
Such Miscdll aneous Proceeds shal be appliedin the order provided for in Section 2.

inthe evant of atotd taking destruction, or lossin va ue of the Property, the Miscdlaneous Proceeds shall be appliedto
the sums secured by this Security | nstrument, whether or not then due, with the excess if awy, padtc Borrower.

In the event of a partid teking destruction, or loss in vaue of the Property in which the far market vadue of the
Property immediately before the partial taking, destruction, or lossin vaueis equd to or greater than the amount of the sums
secured by this Security | nstrument immediatdy before the pertid taking destruction, or ioss in vaue, unless Borrower and
Lender otherwise agree in writing the sums secured by this Secunity | nstrument shal be reduced by the amoutt o the
Miscd laneous Proceeds multiplied by the following fraction: (@ the totd amount of the sums secured immediately before the
patid taking destruction, or loss in vaue divided by (b) the far market vaue of the Property immediately bef ore the partid
taking destruction, or lossinvaue Any balance shdl be paid to Borrower.

In the event of a partid taking destruction, or 1oss in vaue of the Property in which the far market vaue of the
Property immediately before the partid tsking destruction, or loss in vaue is less than the amount of the sums secured
immediately before the partid teking, destruction, or loss in vdue, unless Borrower and Lender otherwise agree in writing
the Miscellaneous Proceeds shdl be goplied to the sums secured by this Security | nstrument whether or not the sums ae
then due

If the Property is aoandoned by Borrower, or if, after notice by Lender t0 Borrower that the Opposing Party (as defined
in the next sentence) offers to make an awvard to settle a daim for damepes Borrower fails to respond to Lender within 30
days dter the date the natice is given, Lender is authorized to ocollect and appy the Miscdlaneous Proceeds ather 1o
restoration or repar of the Property or to the sums secured by this Security | nstrument, whether or not then due "‘Opposang
Party” means the third party that owes Borrower Miscellaneous Proceeds or the party ageinst whom Borrower has aright o
action in regard to Misocellaneous Proceeds

Borrower shdl be in defadt if any action or proceeding, whether civil or criming, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other materiad imparment of Lender’s interest in the Property or rights under this
Security | nstrument. Borrower can cure such adefault and, if accderation has ocourred, reinstate as provided in Section 19,
by causing the action or proceeding to be dismissed with a rding that, in Lender’'s judgment, precludes forfeiture of the
Property or other materia impairment of Lender’s interest in the Property of rights under this Security Instrument. The
proceeds of any award or daim for damages that are atributable to the impairment of Lender’s interest in the Property ae
hereby assi gned and shd! be paid to 1_ender.

All Misod!aneous Proceeds that are not goplied to restoration or repair of the Preperty shdl be applied in the order
provided for in Section 2, ,2.
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exerase of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Eorrower covenants and agrees that
Borrower’s obligations and lighility shdl be joint and several. However, any Borrower who co-signs this Security | nstrument
but does nat execute the Nate (a "co-ggner’): (3 is co-signing this Security | nstrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security | nstrument: (b) is not persondly obligated to pay
the sums secured by this Security | nstrument: and (c) agrees that Lender and any other Borrower can agee to extend
modity, forbear or make any accommodations with regard to the terms of this Security | nstrument or the Note without the
CO-SIgNEr’ S Consent.

Subject to the provisons of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing and is approved by Lender, shdl obtain dl of Borrower's rights and benefits under
this Security |nstrument. Borrower shall not be rddeased from Borrower's obligations and liability under this Security
| rstrument unless L ender agrees to such release in writing The covenants and agreements of this Security |nstrument shal
bind (except as provided in Section 20) and benefit the successors and assigns of | ender.

14. Loan Charges Lender may charge Borrower fees for services performed in connection with Borrower's default,

D
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As used in this Secwrity Instrument: (8 words of the masculine gender shal mean and indude correspondng neuter
words or words of the feminine gender; (b) words in the singular shal mean and indude the plurd and vice versa and (¢) the
word "'may’” gves sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shal be gven one copy of the Note and of this Security | nstrument.

18. Trandfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legd o beneficid interest in the Property, induding, but not limited to, those bendica interests
trandearred in a bond for deed, contract for deed, instalment saes contract or escrow agreament, the intent of which is the
trander of title by Borrower a afuture date to a purcheser.

If di or any part of the Property or any [nterest in the Property is sold or transferred (or if Borrower is not a natural
person and a bendicid interest in Borrower is sold or transdferred) without Lender’s prior written consent, Lender may
require immedate payment in full of dl sums secured by this Security |nstrument. However, this option shal not be
exercsed by Lender if such exerciseis prohibited by Applicabie L aw.

If Lender exercises this option, Lender shd| give Borrower notice of accderation The notice shd | provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay d|
sums secured by this Security | nstrument. If Borrower fals to pay these sums prior to the expiration of this period, Lender
may Inveke any remedies permitted by this Security | nstrument without further notice or demand on Borrower.

19. Borrower’s Right to Reingtate After Acceleration. If Borrower meets certan conditions Borrower shdl have
the right to have erf orcement of this Security | nstrument di scontinued at any time prior to the earliest of: (a8 five days before
sd e of the Property pursuant to any power of sale contained in this Security | nstrument; {b) such other period as Applicable
Law might specify for the termination of Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security
Enstrument. Those conditions are that Borrower: (8) pays Lender di sums which then would be due under this Security
| nstrument and the Note as if no accaleration had occurred; (b} cures any default of any other covenants or agreements;
(c) pays al expenses incuwrred in enforcing this Security | nstrument, including but not limited to, reasonable attorneys’ fees
property Inspection and vauation fees, and other fees incurred for the purpose of protecting Lender's interest in the Property
and rights under this Security | nstrument; and (d) takes such action as L ender may reasonably require 1o assure that Lender's
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged L ender may require that Borrower pay such reinstatement sums and expenses
in one or more o the following forms, as selected by Lender: (g cash; (b) money order; (¢) certified check, bank check,
treasurer’'s check or cashier’'s check, provided ary such check is drawn upon an ingtitution whose deposits are insured by a
federd agency, instrumentdity or entity; or (d) Electronic Funds Trandfer. Upon reinstatement by Borrower, this Security
| nstrument and obligations secured hereby shall remain fully effective as if no accdleration had occurred. However, this right
to renstate shal not godly in the case of anceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or apartid i nterest in the Note {(together
with this Security | nstrument) can be sold one or more times without prior notice to Borrower. A sde might result in a
change in the ertity (known as the “‘Loan Sarvicer”) that collects Periodic Payments duz under the Note and this Security
nstrument and performs other mortgage loan servicing obligations under the Nate, this Security Instrument, and Applicaile
_aw. There dso might be one or more changes of the L.oan Servicer unrd ated to asale of the Note. |f there is achange of the
.oan Servicer, Borrower will be given written natice of the change which will state the name and address of the new L oan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
natice of transfer of servicing If the Note is sold and theredfiter the Loan is serviced oy a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will reman with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unl ess otherwise provided by the Nate
purchaser.

Nerther Borrower nor Lender may commence, join, or be joined to any juddd action (as either an individua litigart or
the member of adass) that aises from the other party’s actions pursuant to this Security [ nstrument or that dleges that the
other party has breached any provision of, or any duty owed by resson of, this Security | nstrument, urtil such Borrower or
l.ender has natified the other party (with such notice given in compliance with the recuirements of Section 15) of such
dleged breach and afforded the other party hereto areasonable period gfter the giving of such notice to take corrective action,
It Applicable Law provides a time period which must dgpse before certain action can be taken, that time period will be
deemed to be ressonable for purpases of this paragraph. The notice of accelerati on and opportunity to cure gvento Borrower
pursuant to Section 22 and the notice of accaleration given to Borrower pursuant to Secticn 18 shal be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Subgtances As used in this Section 21: (3 “Hazardous Substances’ are those substances dfined =
taxic or hazardous substances, pollutants, or wastes by Erwironmenta L aw and the following substances: gasoline kerosene
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other flanmable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materias contaning asbestos
or formadehyde, and radioactive materids (b) “Ervironmenta Lawv” means federd laws and laws of the jurisdiction where

Borrower shal not cause or permit the presence use disposd, storage, or relesse of any Hazardous Substances, or
threaten to rdease any Hazardous Substances, on or in the Property. Borrower shall not do, nor dlow anyone else to do,
awthing afecting the Property (8 that is in violation of ay Ervironmentd Law, (b) which creates an Ervironmenta
Condition, or (¢) which, due to the presence, use, or rdease of a Hazardous Substance, areates a condition that acversay

mantenance of the Property (indluding but not limited to, hazardous substances in consurner products).

Borrower shall promptly give Lender written notice of (@ ay investigation, dam, demand, lawsuit or other action by
ay gwvernmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmenta Law of which Borrower has actud knowledge, (b) aw Ervironmenta Condition, iInduding but not limited to,
ay spilling, lesking, discharge, release or threat of rdease of any Hazardous Substance, and (¢ any condition caused by the
presence, use or redease of a Hazardous Substance which adversely dfects the vadue of the Property. If Borrower learns, or is
natified by aw governmenta or reguatory authority, or any private party, that any removd or other remediation of any
Hazardous Substance dfecting the Property is necessary, Borrower shdl prompxtly teke ad! necessary remedd actions in
accordance with Erwironmenta |aw. Nothing herein shdll credte any obligation on Lender for an Ervironmenta Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and ggree zs falows:

22. Acceleration; Remedies Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Ingtrument (but not prior to acceleration under Section 18
unless Applicable L aw provides ctherwise). The natice shall goecify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be

natice, Lender at its option may require immediate payment in full of all sums secured by this Security | nstrument

of the sale, induding but not limited to, reasonable attorneys’ feeg (b) to all sums secured by this Security
| nstrument; and (c) any excess to the person or persons legally entitled to it.

23. Release. Upon payment of al sums secured by this Security Instrument, Lender shdl release this Security
Instrument. Borrower shal pay any recordation costs Lender may charge Borrower a fee for releasing this Security

Instrument, but only if the fee is pad to a third party for services rendered and the charging of the fee is permitted under
Applicable L aw.

and dower in the Property.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenant '

this Security | nstrument and in any Rider executed by Borrower and recor
ML ) DD,

RICHARD S. DAVIS, -Borrower

(Sedl)

(Sed)

-Borrower -Borrower

(Sed) (Sed)

-Borrower -Bormrower

Witness: Withess
State of Alabama )
County o ghelby )
[ Valerie A.England (name of officer), aNotary Pudicin andfor sad County in

m‘dStae(arfuseidStaeaLa'm). hereby certify that RICHARD S. DAVIS

, JR. and CHERYL I. DAVIS
Husband and wWife.

whose name(s) is (are) signedto theforegoing Instrument , andwho is {are) known tome acknowl edged
bef ore me on this day that, being informed of the contents of the above andforegoing Instrument
he/shefthey executed the same val untarily on the day the same bears date.

Given under my handthis 13 day of April 2001  ALD.
i j (Q MNDIHI}’ Public
My commission expires: 2/25/04
This| nstrument was prepared by: Kevin Hays (Name)
100 Concourse Parkway Suite 101 (Address)

Birmingham,Al, 35244
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COMPLIANCE RIDER

This RIDER is a part of and incorporated into the Mortgage, Deed of Trust, or Security Deed (the “ Security Instrument”).
dated the 13 Day of : 001 » made and entered into by
RICHARD S. DAVIS, JR. CHERYL PIE;HISZ Husband and Wife

Borrower(s) and NEW SOUTH FEDERAL SAVINGS BANK Lender.

1

In addition to the covenants and agreements made in the Security Instrument, Borrower(s) and Lender further covenant and
agree (o amend the Security Instrument as follows:

1. Lost, Misplaced, Omitted, Misstated, and/or Inaccurate Documenis.

[n the event that any document is lost, misplaced, misstated, omitted, or inaccurately reflects the true and correct
terms and conditions of the Loan, the Borrower(s) agree(s) to CxeCute, re-execute, acknowledge, initial, and deliver
to Lender or its agent any and all documents the [_ender deems necessary 1o replace or correct the lost, misplaced,
misstated, omitted and/or inaccurate documents. Borrower(s) agree(s) to deliver the requested decuments(s) within
ten (10) days after receipt by Borrower(s) of written or verbal request from Lender or its agent.

In the event that a new Note is executed by Borrower(s) at Lender’s request, Lende: hereby indemnifies Borrower(s)
against any loss associated with any fraudulent demand made on the original Note.

2. Uncollected, Under collected, and/or Omitted Fees

In the event that any fee previously disclosed to the Borrower(s) as a cost or fee required as a condition of Lender
providing the Loan is uncollected, Under collected, or omitted for whatever reason from the loan closing, the

Borrower(s) agree(s) to pay Lender or its agent within ten (10) days after receipt by Borrower(s) of written or
verbal request from Lender or its agent.

3 Failure to Deliver Replacement Documents

Shouild the Borrower(s) fail to deliver documents requested by Lender or its zgent within ten (10) days after
receiving the Lender’s request to do so, the Borrower(s) agree(s) to be liable for any and all loss or damage which
Lender sustains thereby, including but not limited to alj reasonable attorney’s fees and cost incurred by Lender.
Should the Borrower(s) fail to deljver documents requested by Lender or its agent within sixty (60) days after
receiving the Lender’s request to do $0, the Lender may , at its option, declare all sums secured herchy
immediately due and payable.

Borrower

Borrower

Borrower

Borrower

Inat #* p001-:5030

~113030
3/2001-150
gféijﬁﬁ CERTIFIED
SHELBY COUNTS JUDGE OF PROBATE
S

il
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