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Words uscd in muliple sections of this document arc defined below and olher w‘c;rds‘ are defined in
Sections 3, 11, 13, 18, 20 and 71. Certain rules regarding the usage of words used in this docunent are

also provided in Scction 16.

(A) "Sceurity Instrument” means this document, which is dated CERRUARY 28, 2001

together with all Riders to this documcnl.

B) "Borrower" is MICHAEL R ARNETT, HUSBAND AND WIEE and SANDRA K ARNETT

Borrower is the mortgagor wnder this Sceurity Instrument.

(C) "1.ender" is COMPASS BANK

Lender is a BANK
organized and existing under the jaws of THE STATE OF ALABAMA
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Lender's address is P.0. BOX 10687, BIRMINGHAM, AL 35202

Lender is the mortgagee under this Security Tnstrument.
(D) "Note" means the promissory note signed by Borrower and dated FEBRUARY 28, 2001

The Note stares that Borrower owes Lender EJGHTY SEVEN THOUSAND SEVENTY FIVE AND

NO/100 Dolars
(U.S.$87.075.00 ) plus initerest. Borrower has promised 10 pay this debt in regular Periodic

Payments and to pay the debt in full not later than MARCH 1, 2031 .

(E) "Properly” means the propesty that is described below under the hoading "Transfer of Rights in the
Property. ™

(I) "Loan” means the debt cvidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

() "Riders" means all Riders to this Security Instrument that are exceuled by Borrower. The following
Riders are to be executed by Borrower [cheek box as applicable):

[ ] Adjustable Rare Rider || Condominium Rider [ ] Second Home Rider
___| Balloon Rider 'ﬁ_a Planned Uait Development Rider 11 1-4 Faraily Rider
L1 VA Rider [_! Biweekly Payment Rider (] Other(s) |specily)

(1) "Applicable Law" mcans all controlling applicable [edesal, state and local slatutes, reguiations,
ordinances and administrative rules and orders (that have the eficet of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Ducs, Fees, and Assessments" means all ducs, fees, assessments and olher
charges that are impoused on Borrower or the Property by a condomiinium associalion, homeowners
association or similar organization.

(}) "Electronic Funds Transfor" mecans any transfer of funds, other than a transsction originated by
check, drafi, or similar paper instrument, which is initialed through an electronic terminal, telephonic
instrumicnt, computer, or magnetic tape o as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, bur is not limited 10, point-of-sale transfers, auromated icller
machine transactions, wansfers initiated by telephone, wire transfers, andl automated clcaringhouse
lransfers.

(K} "Escrow Jtems" means those ions that are described 1n Section 3,

(1) "Miscellancous Procecds” means any compensation, setilement, award of damages, or proceeds paid
by any third parly (other than insurance procecds paid under the coverages described in Section 3) for: (1)
damage to, or destruclion of, the Property: (ii) condemnation or other taking of all or any part of the
Property; (ili) conveyance in lieu of condemnation; or (iv) misreprusentations of, or omissions as 0, the
valuc and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment" mcans the regularly scheduled amount due [or (i) principal and mrerest under the
Note, plus (i) any amounts under Scction 3 of this Security Instrument,

(O) "RESPA" mecans the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et scg.) and ity
implementing regulation, Regulation X (24 C.E.R, Part 3500), as thcy might be amended from (ime 10
time, or any addilioual or successor legislation or regulation that governs the same subject matter, As used
in this Security Instrument, "RESPA" relers to all requirements and restrictions that are impaosed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA.
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(P) "Successor in Interest of Rorrower" means any pacty that has taken title 10 the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Se

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrunient securcs 10 Lender: (i) the repayment of the Loan, and
modifications of the Note: and (i) the performance of Borrower’s covenants an
Security Instrument and the Note. For this purpose, Borrower irrevocatly morigages, granls and
conveys 1o Lender, with  power of sale. the following described properly

County of Shelby

[Name of Reco diag Jurisdiction]

[Type of Recnrding Jurisdiction]

qurity Insteunent,

A1) renewals, extensions and
d agreements under this

located in the

Lot 28, according to the Survey of Cambridge Pointe, First Sector, as

recorded in Map Book 17, Page 59, in the Probate Office of SHELBY County,

ALABAMA: being situated 1in SHELBY County, ALABAMA.

Parcel 1D Number: 23-2-10-1 -006-038
121 CAMBRIDGE POINTE DRIVE

ALABASTER (City] , Alabama

("Property Address”):

TOGETHER WITH all the improvemenls now orf hercafter erccted on the property, and all
casements, appurienances, and fixturcs now OI herealter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of (he foregoing is referred to in this

Security Instrument as the " Property. ¥

BORROWER COVENANTS that Borrower is lawfully seised of the state hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except Jor encmnbrances
of record. Borrower warrants and will defend penerally the title to ihe Property against all claims and

deipands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for nationsl use and non-unilorm
covenants with limited variations by jurisdiction to constitule a pnifonn seourity instrument Covenng redl

property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as {ollows:

1, Payment of Principal, Iuterest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds (or Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
ayment under the Note or this

currency. However, if any check or other instrament received by Lender as p
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Sccurily Instrument i returned to Lender unpaid, Lender may require that any or all subsequent payinents
due under the Note and this Securily Instrument be made in onc or more cf the following forms, as
selected by Lendor; (a) cash; (b) money order; (c) certificd check, bank cheek, treasurer’s check or
cashier's check. provided any such check is drawn upon an institution whosc deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transter.

Payments are deemed received by Lender when received at the location designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Scction 13,
Lender may return any payment or partial payment il the payment or partial payments are insuiticient to
bring the Loan current. Lender may accept any payment or partial payment insufficient Lo bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights 1o refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then [ender need not pay
interest on unapplied {unds. Lender may hold such unapplied funds until Borrower makes payment Lo bring
the Loan current. If Borrower does not do so witliin a reasonable period of time, Lender shall either apply
such funds or return them to Borrower, If not applied earlier, such funds will be applicd to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Sccurity Instrument or performing the covenanis and agrecments secured by this Securnity
Instrument.

2. Application of Payments or Proceeds. Except as otherwise descrised in this Scction 2, all
payments accepted and applied by Lender shall be applied in the following order of prionty: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts duc under Section 3. Such payments
shall be applied Lo cach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then 1o reduce the principal balance of the Note.

I{ Lendur receives a payment from Borrower for a delinquent Periodic Payment which includos a
suliicient smounl to pay any late charge due, the paymenr may be applied (o the delinquent payment and
the Jale charge. If more than one Periodic Paymeat is outstanding, Lender may apply any payiment received
{rom Borrower 1o the repayment of the Periodic Payments if, and to the extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Perindic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as deseribed in the Note,

Any application of paymenls. insurance proceeds, or Miscellaneous Procceds to principal due under
the Note shall not extend or postpone the due date, or change the amouunt, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay (o Lender on the day Periodic Paymonts are due
under the Note, until the Note 3s paid in full, a swm (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Securily Inslrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢)
premiums {or any and all insurance required by Lender under Scetion 5; and (d) Morigage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage
Insurance pretniums in accordance with the provisions of Section 10. These items are called "Escrow
llems.” At origination or at any time during the term of the [.oan, Lender may require thal Commmunity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessmients shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Scction. Borrower shall pay Lender the Funds for Escrow lems unless Londer waives
Borrower's obligation to pay the Funds for any or all Escrow Jltems. Lender may waive Borrower's
obligation 10 pay to Lender Funds for any or all Escrow Items at any lirne. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due lor any Escrow Items for which payment of Punds has been waived by Lender and, if Lender requires,
<hall furnish to Lender receipis evidencing such payment within such time peried as Lender may require.
Rorrower’s obligation to miake such paymenis and to provide receipts shall for all purposes be deemed 10
be a covenant and agreement contained in this Security Instrament, as the phrase "covenant and agrcement”
ic used in Sccrion 9. If Borrower 1s obligated to pay Escrow lems directly, pursuant to a waiver, and

Borrower fails o pay the amount due for an Escrow Item, Lender may excrcise its right

s under Section 9

and pay such amount and Borrower shall then be obligated under Section 9 to repay 10 Lender any such
amount. Lendce may revoke the waiver as 1o any Of a1l Escrow liems at any time by a notice given in
aceordance with Scetion 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then roquired under this Seotion 3,

Lender may, at any time, collect and hold Funds in an amount (a) sutficient to permit Lender to apply
e Funds at the time specified under RESPA, and (b) not 1o exceed the maximum amount & lender can

require under RESPA, Lender shall estimate the amount of Funds duc on the basis of current

data and

rensonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable

Law.

The Funds shall be held i an institution whose deposits are insured by a federal agency,
instrumentality, or entily (including Lender, if Lender is an institution whose deposils are so insured) or in
any Pederal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the ume
specified under RESPA. Lender shall not charge Borrower for holding and applying the Punds, anhually
analyzing the escrow account, Of verifying the Escrow Items, unless Lender pays Borrower interest on the
Punds and Applicable Law permmis Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requircs interest to be paid on the Funds, Lender shall not te required to pay Borrower
any interest or eamings on the Funds. Borrower and Lender can agree in wreiting, however, that anterest

shall be paid on the Funds, Lender shall give to Borrower, without charge,
Funds as required by RESPA,

«n anpual accounting of the

1f there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account (o
Rorrower for the excess lunds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay 10
I ender the amount necessary to make up the shortage in accordance with RESPA, but in no more Lhan 12
monthly payments, 1{ there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall

notify Borrower as required by RESPA. and Borrower shall pay to Lender the
up the deliciency in sccordance with RESPA. but in no more than 12 monthly paymeats.

amount necessary 10 make

Upon payment in {ull of all sums secuged by this Security Instrument, Lender shall promptly refund

10 Borrower any Funds held by Lender.

4. Charges; Licns. Borrower shall pay all taxes, assessments, charzes, fines, and impositions

attributable to the Property which can adain priority over this Security Instru

ment, leasehold paymenis of

ground rents on the Propeity, if any, and Community Association Dues, Fees, and Asscasments, if any. To

the extent that these iterns are Escrow Items, Borcower shall pay them in the manncr provided in Section 3.
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless

Borrower: (a) agrees in writing 1o the payiment of the obligation sccured by the
o Lender, but only so long as Borrower is performing such agreement; (b) contcsts

lien n a manner acceplable
the lien in good faith

by, or defends againsi enforcement of the lien in, legal proceedings which in Lendec's opinion operate o
prevent the enforccment of the lien while thosc procecdings are pending, bu only uatil such procecdings
{o Lender subordinating
the licn to this Security Instrument. If Lender determines that any part of the Property is subject 10 a lien

are concluded: or (c) secures from the halder of the lien an agreement satisfaclory

which can attain priority over this Security Instrument, Lender may sive Borrower a notic
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lien. Within 10 days of the date on which thal notice is given, Borrower shall satisly the licn or take one or
more of the actions sct forth above in this Section 4.

Lender may require Borrower to pay 2 one-time charge for a real estate tax verilication and/or
reporting service used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereaticr erected on
the Property insured against Joss by fire, hazards included within the term *extended coverage,” and any
other hazards including, but not limited 1o, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
lender requires. What Lender requires pursuant Lo the preceding senlences car change during the term of
the Loan, The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower 1o pay, in conncction with this Loan, either: (a) a onc-time charge for flood zonc
determination, certification and tracking services; or (b) a onc-time charge for flood zone determination
and certification services and subsequent charges each lime remappings or similar changes occur which
rcasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Pederal Emergency Management Agency in connection with the
review of any flood zonc determination resulting from an objection by Borrowe.:,

If Borrower Fails o maintain any of the coverages described above, Lender may obtain insurance
coverage, at Leadet's option and Borrower’s expense, Lender is under no obligstion to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover l.ender, but might or might
nol protect Borrower, Borrower's cquity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might sign:ficantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by l.ender under this Section 5 shall
bocome additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such intercst, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and rencwals of such policics shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
morigagee and/or as an additional loss payec. Lender shall have the right 10 hold the policies and renewal
certificales. If Lender requires, Borrower shall promptly pive 1o Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damagc 1o, or destruction of, the Properly, such policy shall include a standard mortgage clause and
shall name Lendecr as mortgagee and/or as an addytional loss payee.

In the event of 10ss, Borrower shall give prompt notice to the insurance carricr and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless l.cnder and Borrower otherwisce agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by l.ender, shall
be applicd to restoration or repair of the Property, if the restoration or repair is economically feastble and
Lender’s sceurity is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property 1o ensurc the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scries
of progress paynients as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceceds, Lender shall not be required 1o pay Borrower any
interest or earnings on such proceeds. Fees for public adjusiers, or other third parties, retained by
Borrower shall nor be paid out of the insurance proceeds and shall be the solc: obligation of Borrower. If
the restoration or repair is not cconomically feasible or Lender’s securily would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the cxcess, if any, paid to Borrower. Such insurance proceeds shall be applicd in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and sctile any available insurance
claim and rejated matters. f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to seutle a ¢laim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice js given. In either event, or if Lender azquires the Property under
Seclion 22 or otherwisec, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Sceurity Insirument, and
(b) any other of Borrower’s rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights arc applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and usc the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for ar least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonzbly withheld, or unless extenuating
circurnstances ¢xist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protcction of the Property; Inspeclions. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorat: or comnit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Properly in
order to prevent the Properly from delcriorating or decreasing in value due to 113 condition. Unless it is
determined pursuant to Section S5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged 1o avoid furthcr deterioration or damage. Jf insurance or
condemnation procecds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be rosponsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics of
propress payments as the work is complcted, If the insurance or condemnatior. proceeds are not sulficient
1o repair or restore the Property, Borrower is nos relieved of Borrower's obligation for the completion of
such repair or restoration.

l.ender or #s agent may make rcasonable cntries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrowcr notice at the time of or prior to such an interior inspection specifying such reasonable canse.

8. Borrower’s Loan Application. Borrower shall be in default if, daring the Loan application
process, Borrower or any persons or cafities acting at the direction of Borower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements ro Lendor
(or failed to provide Lender with material information) in connection with the Loan. Matcrial
representaiions include, but are not limited to, representations concerning Borrower’s occupancy of (he
Property as Borrower's principal residence.

9. Protection of I.ender’s Interest in the Property and Rights Under this Sccurity Instrument, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) therc
is a Jegal procecding that might sigmficantly allcct Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condeimnation or forfeiure, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
reculations), or (¢) Borrower has abandened the Property, then Lender may Jdo and pay for whalever 1s
rcasonable or appropriate to protect Lender’s interest in the Property and rights under this Securily
Instrument, including protecling and/or assessing the value of the Property, ard securing and/or repauring
the Property. Lender’s actions can include, but are not limited 1o: (a) paying any sums sccured by 2 lien
which hos priority over this Sccurity Instrument; (b) appearing in court; and (¢) paying reasonable
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auorneys’ fees 10 protect irs interest in (he Property and/or rights under this Sceurily Inst.runwnt,‘ingluding
Property includes, but 18 not Jimited to,
board up doors and windows, drain water

its secured position in a bankruptcy procecding. Securing the
entering the Property (o make repairs, changc locks, replace of
from pipes, ellninate building or other code violations or dan
an or off. Although Lender may take action under this Scction

0. Lender does nol

perous conditions, and have nrilitics turned
have to ¢o 50 and 1s 1ol

under any duty or obligation 10 dg so. It is agrecd that Lender ineurs no liability for not taking any Or all

actions authorized under this Section 5.

Any amounis disbursed by Lender under this Section
securcd by this Sccurity Instrument. These amounts shall bear
disbursement and shall be payable, wilh such interes!, upon notice

payment.

If this Security Insirument is on 2 leaschold, Borrow
lcase. 1 Borrower acquires fec tirle 10 the Property, the leas

Lender agrees to the merger in writing.

10, Mortgage Insurance. If Lender required Mortgage
Norrower shall pay the premiums roquired 1o maintain the Mortgage Ins
the Mortgage Insurance Coverage roquired by Lender ceascs
previously provided such insurance and Borrower was requirc
toward the premiums for Mortgage [nsurance, Borrower

er shall comply with all
eliold and the fee tile s

to be available from th

shall

O shall becorne additional debt of Borrower

interest at the Note ratc (rom the date of

from Lender 10 BOrrower requesting

the provisions of the
hall not merge unless

Insurance as a condition of making the Loan,
arance in effect. 1f, {or any reason,
e mortgagc insurer that
d to make scparately desi gnated payments
ay the premiums required to obtain

coverage substannally equivalent to the Mortgage Insurance prev ously in effect, at a COSI substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in cffect, from an alternatc
MOITgaze 1nsurer selected by Lender, If substantially equivalent Mortgage *nsurance coverage i§ 0ot
of the separately designated payments that
Y ender will accept, sc and relain these

availabic, Borrower shall continue 1o pay 1o Lcader the amownt
woee due when the insurance coverage ceased to be in cffect.
payments as a non-refundable loss reserve in lieu of Morigage Insurance.
aon-refundable, notwithstanding the fact that the Loan is ultimately paid in full,

Such loss reserve shall be
and Lender shall not be

required to pay Borrower any interest or earnings on such loss TCSEIVE. Lender can no longer require J0ss

reserve payments if Mortgage Insurance coverage (in the amount and for the perio

d that Lender requires)

provided by an insurer selected by Lender again becomes available, is obtsined, and l.ender requires
separatcly designated payments ioward the premiums for Morigage Insurance. 17 Lender required Morigage

Insurance as a condition of making the Loan and BOrrower was required
payments toward the premiums for Morlgage Insurance. Borrowcr shall pay
maintain Mortgage Insurance in effect, or to provide 2 non-refundable 1¢s

10 make scparately designated
the premiums reguired to
s reserve, until Lender’s

requirement for Mostgage Tnsurance eads in accordance wilh any written agreemeni between Borrower and

Lender providing for such termination or until teymination is ruquired by Applic

Section 10 affects Borrower's obligalion to pay inferest at the rate provided in tae Note.

Mortgage Insurance TeImMDUISES Lender (or any entity th
may incur it Borrower does not repay the Loan as agreed.

Insurance.

Morlgage insurers cvaluate their total risk on all such insur
anter into apreements with other parties that share or modify their

at purchas
Borrower is not a parly to

able Law. Nothing in this

os the Note) for certain losses it

the Morlgage

ance in force from timc to Lime, and may
tisk, or reduce Josses. These agreLments

are on terms and conditions that are satisfactory to the mortgage insuret and tne other party (or parties) to

(hese agreements, These agreements may require the morigaze n
of funds that the morlgage insurer may have available (which may

Insurance preminms).

As a result of these agreements, Lendor, any purchaser of

surer to mak: payments using any source
include funds obtained from Mortgage

the Note, another iasurer, any rensurer,

any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts (hat
derive from (or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in

exchange for sharing or modifying the mortgage insurer’s
provides that an affiliate of Londer takes a share of the in

risk, or reducing losses,
surer's risk in exchange

If such agreement
for a share of e

premiums paid o the jasurer, the arrangement is oflen termed "caplive reinsurance.” Further:

(a) Any such agreements will not alfect the amoults
Mortgage Insurancc, or any other terms of the Loan, Such agreements wi
Rorrower will owe for Mortgoge [nsurance, and they will not cntitle Borrower
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect o the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These righis
may include the right to receive ccrtain disclosures, to request and obtain cancellation ol the
Mortgage Insurance, to have the Mortgage [nsurance terminated automatically, and/or (o receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceuds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied 1o restoration or xepair of
the Property, if the restoration or repair is cconomically feasible and Lender’s secunty is not Jessendd,
During such repair 20d resloration period, Lender shall have the right 10 hold such Miscellaneous Procecds
antil Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay lof the
ropairs and restoration in a single disbursement or in a serics of progress payments as the work is
completed. Unless an agrcement is made in writing or Applicable Law requires interest 10 be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Proceeds. If the restoration or rcgair is not economically feasible or Leader's security would
be lessened, the Miscellancous Proceeds shall be applicd to the sums secured by this Sceurity Instrument,
whethor or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applicd in the order provided for in Section 2.

In the cvent of & total taking, desteuction, or loss in value of the Properly, the Miscelinmeous
Proceeds shall be applied to the sums secured by this Security Instrument, whethier or aot then due, witll
the exguss, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair markel
value of the Properly immediately before the pariial waking, destruction, or '0s§ in value is equal 10 or
greater than the amount of the sums secured by this Security Instrument iminediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be raduced by the amount of the Miscellaneous Proceeds
multiplicd by the following fraction: (a) the total amount of the sums secured immediately belore the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in valne. Any balance shall be paid to Borrower,

In the cvent of a partial taking, destruction, or loss in value of the Properly in which the faic markel
value of the Property immediately before the parlial taking, destruction, or ]5ss in value is less than the
amount of the sums securcd immediately before the parrial taking, destruction, or loss in value, unlcss
Borrower and Lender otherwise agree in wriling, the Miscellancous Procecds shall be applicd 10 the sums
sccured by this Security Instrument whether or not {he sums are then duc,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Parly (as delined in the next sentence) offers to make an award to scttle a claim for damages,
Rorrower falls to respond to Lender within 30 days after the date the notice is given, lender is authorized
o collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Sceurity Instrument, whether or not then due. "Opposing Party” means the third party
(hat owes Borrower Miscellancous Proceeds or (he party against whom Borrower has a right of aciion in
regard to Miscellaneous Proceeds.

Barrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Properly or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
~cecleration has occurred, reinstare as provided in Section 19, by causing the action or proceeding 1o be
dismissed with a ruling that, in Lender’s judgment, precludes forfeilure of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. ‘The proceeds of
any award or claim for damages that are atiributable to the impairment of Lender's interest {n the Property
arc hereby assigned and shall be paid 1o Lender,

All Miscellaneous Proceeds that are not applied [0 restoration or repair of the Property shall be
applicd in the order provided for in Section 2.
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12. Borrower Not Released: Forbearance By Lendcer Not a Waiver. Extension of the time for
payment of modification of amortization of the suins secured by this Security Instrument gya_nted by Lendey
10 Rosrower or any Successor in Intercst of Borrower shall not operatc 10 release the liability of Borrower

or any Succcssors in Interest of Borrower. Lender shall not be required (o commence procecdings
any Successor in Intcrest of Bogrower or O refuse lo extend time for payment or otherwise

against
modify

amortization of the sums securcd by this Security Instrument by reason of any demand made by the original

Borrower of any Successors in Tnterest of Borrower, Any forbearance by Lender in exercisin

g any right or

remedy including, wilhout lirnitation, Lender’s acceptance of payments from third persons, cnulies oF

Successors in nterest of Borrower or in amounts tess than the amount then due, shall not

preclude the exe rcise of any right or remedy.

be a waiver of or

13. Joint and Several J.iahility; Co-signers; Successors and Assigns Bound. Borrowct COVenants

and agrees that Borrower’s obligalions and liability shall be joint and soveral, However, any Bo
co-signs this Security Instrument but does not exccute the Note (a "co-signer’): (8) is €O-$

rrower who
ipning this

Seeurity Instrument only to mortgage, grant and convey the co-signer's intercst in the Property under the

terms of this Securily Instrument, (b) is not personally obligated to pay ihe sums SecuTe

d by this Security

Instrument; and (¢) agrees that Lender and any other Borrower can agree 10 extend, modify, forbear or
make any sccommodalions with regard to the terms of this Security Instrument OI the Note without the

co-signer’s conscnl.

Subject to the provisions of Section 18, any Succcssor ‘n Interest of Borrower who assumes
Borrower’s obligations under this Security Tnstrument in wriling, and is approved by Lendcr, shall obtain

11 of Borrower's rights and benefits under this Security Instrument. Borrower shall not
Rorrower's obligations and liability under this Sccurity [nstrument unless Lender aprees {0
writing. The covenants and agreements of this Security Instrument shall bird (except as pro

Seetion 20) and benefit the successors and assigns of Lender.

be released from
such release in
vided in

14. L.oan Charges. lcnder may charge Borrower fees for services performed 1n connection with
Borrower’s defaul, for the purpose of protecting Lender's interest in the Property and tights under this

Securily Instrument, including, but not {imited to, attorncys’ fecs, property inspection and valuatio

n fees.

In regard to any other foes, the abscnce af express guthority in this Sccurnty Instrument 10 charge a specific
fee to Borrower shall not be conslrued as a prohibition on the charging of such fee. Leader ruay not charge

{cos that are expressly prohihited by this Security Instrument oF by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted soO
that the interest or other 1pan charges collecied or to be collected in connection with the Loan exceed the
permitted lints, then: (a) any such loan charge shail be reduced by the amount nocessary to reduce the
charge to the permilicd limit; and (D) any sums already collected {rom Borrowet which exceeded permitted
limits will be refunded to Bortower. Lender may choose 10 make this refund by reducing the principal

owed under the Note or by making a dircet payment to Borrower, If a rcfund reduces pr

incipal, the

reduction will be treated as 2 artial prepayment without any prepayment charge (whether or not a

prepayment charge is provided for under the Note). Borrower’s acceplance cf any such

refund nade by

direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out

of such overcharge.

15. Notices, All notices given by Borrower of Lender in connection with this Security Instrument

must be in writing. Any notice to Borrower in connection with this Security Instrumenl shall be

decrmed {0

have been given to Borrowcr when mailed by first class mail of when actually delivered to Borrower's
notice address if sent by ather means. Notice 1o any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designatcd a substitute notice address by notice to Lencer. Borrower shall prompily
notify Lender of Rorrower's change of address. 1f Lender specifies a procequre for reporting Borrower’s
change of address, hen Borrower shall only report 2 change of address through that specificd procedure.

There may be only one designated notice »ddress under this Sceurity Instoiment at an
orice Lo Lender shall be given by delivering it or by mailing it by first class mail to
slated hergin unless Lender has desipnated another address by motice 10 BOIrowcr.

y one time. ARy
Iender’s address
Any notice

connection with this Security [nstrument shall not be deenied 10 have been given 10 Lender until actually
ceceived by Leader, 11 any notice required by this Security Instrument is &lso required undex Applicable

Law, the Applicable Law requirement will satisfy the corrusponding requircment un

Instrument.
10ARNETT MRNECL 62120312
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by [cderal law and the law of the jurisdiction in which the Property is located. All righls and
obligations contained in this Securily Instrument are subject to any requirements and limitations of
Applicable Law. Applicablc Law might explicitly or implicitly allow the partics 10 agree by contract or it
might be sileat, but such silence shall not be construed as a prohibition against agrcement by contract, I
ihe event that any provision of clause of this Securily Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be

given effect without the conflicting provision. | |
As used in this Security Instrument: (a) words of the masculine gender shall mean and include

corresponding neuter words or words of the leminine gender; (b) words in e singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or benelicial interest in the Property, including, but not limited
lo, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemcent, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
IS not a natural person and a beneficial interest in Borrower is sold or transferred) withour Lender’s prior
written consent, Lender may require immediate payment in full of all sums sccured by this Security
Instrament. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

II' Lender cxcreises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instnunen.. If Borrower fails 1o pay
these sums prior 1o the cxpiration of this period, Lender may invoke any remedies permitied by this
Sccurity Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate Aflter Acceleration. If Borrower mects certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinuod at any Lime
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Sccurity Instruinent; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to rvinstate; or (¢) entry of a judpment cnforcing this Seeurity Instrument. Those
conditions arc that Borrower: (a) pays Lender all sums which then would be due under this Security
lastrument and the Note as if no acceleration had occurred; (b) cures any defaul' of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but net limilod
o, reasonable attorneys’ fecs, properly inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument: and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Jnstrument, and Borrower's obligation (0 pay the sums secured by this Security
Instrument, shall continuc unchanged. Lender may require that Borrower pay stch reinstatement sums and
cxpenscs in one or more of the following forms, as selected by Lender: (2) cash; (b) money order; (¢)
certitied chieck, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an istitulion whose dcposits arc insured by a federal agency, instrumentality ¢r entity; or (d) Electronic
Punds Transfer. Upon reinstatement by Borrower, this Security Instrument and abligations secured hercby
shall remain fully effective as if no acceleration had occurred. However, this right 10 reinstate shall not
apply in the casc of accelcration under Section 18.

20. Sale of Note; Change of Loan Scrvicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security [nstrumient) can be sold one or more times without prior notice 1o
Rorrower. A sale might result in a change in the entity (known as the "Lozn Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and pcrforms other morigage loan
scevicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Scrvicer unrelated to 2 sale of the Note. If the¢ is a change of the Loan
Scrvicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. [f the Note is sold and thercalter the Loan i8
serviced by a Loan Servicer other than the purchaser of the Nole, the mongage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 1o any judicial action (as either an
individual litipant or the member of & class) that arises fromn the other party’s actions pursuant to this
Security Instrument or thar alleges thal the other party has breached any provision of, or any duty owed by
reason of, this Security Insirument, uatil such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrcctive action. If
Applicable [.aw provides a time period which must clapse before certain action can be taken, that fime
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration piven to
Borrower pursuant to Section 18 shall be decmed to sausfy the notice and opporlunity to take correclive
action provisions of this Section 20.

21. Hazardous Substances. As used in this Secton 21: (a) "Hazardous Subsiances” arc those
substances defined as toxic or hazardous subsiances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keroscne, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, malerials containing asbestos or formaldehyde, and radioactive materials;
(b) "Eavironmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to hcalth, safety or environmental prolection; (¢) "Environmental Cleanup” includes any response
action. remedial action. or removal action, as defined in Environmental Law; and (d) an "Environmental
Conditjon” means a condition thar can cause, contribute to, or otherwise tripger an Environmental
Cleanup.

Rorrower shall not cause or permil the prescace, use, disposal, slorage, or release of any Hazardous
Substances, or threaten to release any Havardous Substances, on or in the Property, Borrower shall not do,
nor sllow anyone clse to do, anything affecting the Property (a) that is in violation of any Environmental
L.aw, (b) which creates an Bnvironmental Condition, or (¢) which, due to the piescence, use, or relcase of a
Hazardous Substance, creaics a condition that adversely aflects the value of the Property. The preceding
two sentences shall not apply lo the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are gencrally recognized to be appropriate to normal residential uses and o
maintenance of the Property (including, but not limited to, hazardous substances in consumor products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuil
or other action by any governmental or regulatory agency or privale party involving the Property and any
Hazardons Substance or Environmental Law of which Borrower has actval knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relcase or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Heazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remiedial actions in accordance with Environmental Law. Nothing hercin shell crcate any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant end agree as follows.

72, Acceleration; Remedics. Lender shall give notice to Borrower prior to acccleration
following Borrower’s breach of any tovenant or apreement in this Security Instrument (but not prior
to accelerntion under Section 18 unlcss Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default: (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or belore the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to asscrt the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specificd in the notice, Lender at its option may require immediale payment in full of
Al sums secured by this Sceurily Instrument without further dcroand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys® fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided in Section 15, Lender shall publish the notice of sale once a week for three
consecutive weeks in 0 newspaper published in SHELBY
County, Alabama, and thercupon shall sell the Property to the hiphest hidder at public auction at the
tront door of the County Courthouse of this County, Lender shall deliver Lo {he purchaser Lender’s
decd conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower
covenants and agrees that the proceeds of the sale shall be applicd in the following order: (a) to all
expeuses of the sale, including, but not limited to, reasonable attorncys’ fees; (b) to all sums secured
by this Sccurity Instrument; and (c) any excess to the person or persons Jegally cntitled to it.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Sccurily Instrument. Borrower shall pay any recordation costs, Lender may charge Borrower a fee for
releasing this Seourity Instrument, but only if the fee is paid 1o a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waivers. Borrowcr waives all rights of homestead exeinption in the Propexty and relinquishes all
rights of curtesy and dower in the Propertly.
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BY SIGNING BELOW, Borrower accepts and agrees to the torms and covenants contained in this
Sceurity Instrument and in any Rider cxecuted by Borrower and recorded with 1.

Witnesses:
- ﬁ@éﬁ%%/ (Sl
MICHAEL R ARNETT -Borrower
— MLA_M_(SM
SANDRA K ARNETT =HOrrawer
-— (Seal) — .. — — (Seal)
Borrower ~Horrower
R (Scal) - o (Sealy
-Rorrower -BOrrwer
; _ e (SeaD) — — — — _— (8cab)
~-Borrower “Borower
10ARNETT MRNEC] 62120312 0
@E;GIAL} (0005 Pago 14 &f 1§ Form 3007 1/01
FEB—Z2B- :
B8=-2081 11:S2 2055586463 95% P.o5



FEB-28-2001 WED 12:20 P COMPASS MTG BKG CLOSING  FAX NO. 2055585463 P. 28/40

STATH OF ALABAMA, SHELBY County ss:

On this 28th day of Tebruary - 2001 L
B. Christopher Battles '
a Notary Public in and for said county and in said state, hereby certify that MICHAEL R ARNETT and

SANDRA K ARNETT , Marriec

whose name(s) is/arc signed 10 the forcgoing conveyance, and who is/fare known to me, acknowledged
before me that, being informed of the contents of the conveyance, he/she/they executed the same
voluntarily and as his/her/their act on the day the same bears date.

Given under my hand and seal of office (his 28th day of February, 2001
My Commission Expires: 2-25-2005 7
Nu:;:}' Public -
Preparcd By:

Brown and Battles, LLC
3150 Hwy 52 West
Pelham, AL 35124

Ellen Mays
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 28TH dayof  FEBRUARY, 2001

P. 27/40

1

and is incorporated ino and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security [nstrument”) of the same date given by the undersigned (the "Borrower”) (o

secure Borrower's Note to

COMPASS BANK

(the

“Lender”) of the same date and covering the Properly described in the Security Instrument and Jocated at:

121 CAMBRIDGE POINTE DRIVE,ALABASTER AL G500/

(Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants 2nd agreements made in the Security

Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition (0
the Property described in the Security Instrument, the following items now or hereafier attached 10 the
Property to the extent they are fixtures ar€ added 1o the Property description, and shall also constituie the
Praperty covered by the Security Instrument: building materials, appliances and poods of every nalutre

whatsocver now or hercaller located in, on, or used, or intended to be used in ¢o

nnection with the

Property, including, but not limited to, those for the purposes of supplying or distribuling heating,
cooling, clectricity, gas, walcf, air and light, firc prevention and extinguishing apparalus, security and
access control apparatus, plumbing, bath tubs, water healers, water closets, sinks, rangces, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shadcs, curtains and curlamn cods. attached mirrors, cabinets, pancling and attached floor covenngs,
all of which, including replacements and additions thereto. shall be deeined to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrmnent (or the leasehold estate if the Security Instrument is on a Jeasehold) are referred to

in this 1-4 Family Rider and the Security Instrument as the "Property.”
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3. USE OF PROPERTY; COMPLIANCE WITH JLAW. Borrower shall nol seek, agree 10 O Make
a change in the use of the Property or ils Zoning classification, unless Lender has agreed in writing 10 the

chanpe. Borrower shall comply with all laws, oOrdinances, regulations ard roquirements

governmental body applicable to the Property.

of any

C. SUBORDINATL LTENS. Except as permitted DY federal law, Borrowes shall not allow any hen
inferior to the Sccurity [nstrument to be perfected against the Property without Lender’s prior writien

permission,

D. RENT LOSS INSURANCE. Borrowet shall maintain Insurance apainst rent 10ss n addition to

he other hazards for which insurance is required by Section .

k. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is dcleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower oferwise agree in writing,

Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LLEASES. Upon Lender’s requcst after default, Borrower shall assign 10
Lender all leascs of the Property and al} security deposils made in connection with leases of the Property.
Upon the assiganient, Lender shall have the zight to modify, extend or terminaie the existing leases and 10
execute new leases, 1o 1 ender's sole discretion. As ased in this paragraph G, he word "lease” shall mean

+sublease” if the Security [nstrument is on 4 lcasehold.

I1. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.

Borrower absolutely and unconditionally assigns and transfers to Lender all the renls

and revenues

("Rents") of the Properly, regardless of to whom the Rents of the Property are payable, Borrowet
authorizes Lender of Lepder's agents to collect the Rents, and agrees that aacly tenant of the Propetty shall
pay the Rents 10 Lender or Leader’s agents, However, Borrower shall receive the Rents until: (i) Lender
has piven Borrower notice of default pursuant 10 Section 22 of the Securty {nstrument, and (i) Lender has
given notice to the tenant(s) that the Rents are (0 be paid to Lender or {endet's agent. This assigninent of

Rears constitutes an absolute assigninent and not an assignment {or additional security only.
I Lender gives notice of default 1o Borrower: (i) all Rents received by Borrower sh

all be held by

Borrower &s trustee lor the benefit of lender only, w0 be applied to the sums secured by the Sccurity
Instrument; (i) Lender shall be entitted 10 collect and receive all of the Rents of the Property; (ii)
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Borrower azrees that each tenant of the Property shall pay all Rents due and unpaid 10 Lender or Lender’s
agents upon Lender's writien demand 1o the (cnant, (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Reats, including, but not limited to, attorney's fees, receiver's fees,
premiunis on receiver's bonds, repair and mainlenance costs, insurance premiwns, laxes, assessments and
other charges oh the Property, and then 10 the sums secured by the Security Instrument; (v) Lender,
Lender's agents or any judicially appointed recciver shall be liable 10 account for only those Rents actually
recoived: and (vi) Lender shall be entitled to have a receiver appointed (o take possession of and manage
the Properiy and collect the Rents and profils derived from the Properly without any showing as 1o (he
inadequacy of the Property as security.

If the Reats of the Property are not sufficient to cover the cosls of taking control of and managing the
Property and of collecting the Rents any {unds expcnded by Lender for such purposes shall become
indebtedness of Borrower to Lender sceured by the Security Instrument pursvant to Section 9,

Borrower represents and warrants that Borrower has not cxecuted any prior assipnment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from cxercising its rights
undcr this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall nol be required to enter upon,
ke control of or mainiain the Property before or aficr giving notice of default to Borrower. However,
) ender. ot Lender's agents or a judicially appointed receiver, may do so at any tme when a default occurs.
Any application of Rents shall not curc or waive any defanlt or invalidale any other right or remedy of
J.cnder. This assignment of Rents of the Property shall tecminate when all the sums sccured by the Security
Instrument ace paid in full,

. CROSS-DEFAUILT PROVISION. Borrower’s default or bresch under any nolc or agreement in
which Lender has an interest shall be a breach under the Securily Instrument ard Lender may invoke any of
the remedies permitted by the Security Instrument.
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RY SIGNING BELOW, Borrower accepts and agrees to the terms and provistons contained in this

1-4 Family Rider.

A7

£ fpaott

g (Scal) : _ {(Seal)
MICHAEL R ARNETT Dorrower ANDRA K ARNETT -Borrower
— ——— (Scal) - __(Seal)
-Borrower -[orrower
R — (Seal) e . (Seal)
Borrower Borrower
o . o (Seay . (Seal)
-Borrower -Borrower
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