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MORTGAGE
Loan No. 200000

THIS MORTGAGE ("Security Ingirnment”) is given on December 13,2000 , The grantor is DONALD KEITH POS
("Borrower"), This Segurity Instrument s given 10 AmSouth Bank, which is organized and existmg under the laws of :

whose address is 2050 Parkway Office Cirel, Hoover, AL 35283 ("Lender™). Borrower owes Lender the principal sum of Eighly

Three Thousand Two Hundred Fifty and no/100 Dollars (U.S. $83,250,00). This debt is evidepced by Borrower’s note

the same date as this Seeurity Instrument (“Nore"), which provides for moxnthly payments, with the fall debr, ifnot paid earlier,

due and payable on January 1, 2031, This Security Instrument secures to Lender: (a) the repayment of the debr evid
by the Note, with inferest, and all renewnls, exrensions and modifications of the Note; (b) the payment of all other sums,

interest, advanced wnder paragraph 7 to prorect the secunity of this Security Ingtrumenr; and (¢) the performance of

Borrower’s covenants and sgreements upder this Security Instrument and the Note. For this purpose, Borrower does here
mortgage, grant and convey % Lender and Lender's successors and assigns, with power of sale, the following descri
property located in Shelby County, Alabama;

SEE EXHIBIT’A’ (LEGAL DESCRIPTION) ATTACHED HERETO AND INCORPORATEDHEREIN FOR ALL
PURPOSES.

This is a purchase money first mortgage.

Which has the address of 117 CHASE CREEK CIRCLE, PELHAM, AL 35124 ("Property Address™);
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TO HAVE AND TO HOLD
the improvements now or hersafier
a part of the property. All replacementy
is referrad 1o in this Security ent as the "Properry."

BORROWER COVENANTS that Borrower is lawfully
mortgage, grame and convey the Property and that the Prop
Borrower warrants and will defend Eenerally the dre to th
encumbrances of record.

THIS SECURITY INSTRUMENT combines
variatons by jurisdiction ro constitute a uniform s

UNIFORM COVENANTS, Bomraw

1. Payment of Principal and Int
principal of and jnterest on the debr evidenced
Funds for Taxes and Insnrance.
to Lender on the day monthly payments are
payments or ground rems on the Property, if any; (c) yearlyhazard
premiumsg, if any; (e) yearly moItgage
accordance with the provisions of parag
"Escrow Items, " Lender may, at
for a federally relateqd morigage loan may require for Borrower's
Procedures Act of 1974 as amended from time w time, 12 U.S.C.
to the Funds sets a lesser amount. I st, Lender may,
lesser amount. Lender may estimate the amounr of Fupds due
expenditures of fomre Eserow Items or otherwise

The Funds shall be held in an

(including Lender,

the Escrow lems. Lender may ot Charge Borrower for holding
acconnt, or verifyingthe Escrow Items, unless Lender pays Borrower
to make such 2 charpe, However, Lender may recuire Borrower to
loan, unless applicable Jaw provides otherwise. Unless an agreem
be paid, Lender shall not be required o Pay Borrower any interest or earni

reporing service used by Lender in connection with this
i3 made or applicable law requires interest 1o

ou the Funds. Borrower and Lender Imay agree in writing, however,
an annual accounting of the Funds,
Fuads was mpde, The Funds are pledge

o Boryower, without charge,
for which each debir 1o the
Instrument,

If the Funds held by Lender excqed the amounts
Borrower for the excess Funds in accopdance with the re
Lender at any rime is not syfficient 1o pay the Escrow Irems when
case Borrower shall pay to Lender the
in no more than rwelve monthly pa

Upon payment in full of all
Punds held by Lender, If, under PAra
sale of the Property, shall apply any Funds held by Lender
secured by this Security Instroment,

3. i

4.
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tuis property unto Lender and Lender's SUCCess0TS
eregted on the property, and all easements,
and additions shall also be covered by

uniform covenants for natiopal use and DoA-unif
ecurity instrument cover
er and Lender covenant and agre
erest; Prepayment and Late

nsurance premiums, if any;
raph 8, in lien of the payment
any time, collect and hold Funds in

at any time, collect and ho
in accordance with applicable

ingtitution  whose deposits are
if Lender is such an instmdon) or in any Federal

due,

gmount necessary to make up
. at Lender’s sole discretion

and last, to any late charges

shall promptly furnish to Lender
directly, Borrower shall promptly
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appurtenances, acd fixtwres now or hepe
s Security Instrument, All of the fora

ng veal property,
€ as follows:

Eﬂpﬁw oMGkeS, UBhti: wich b
roil

seised of the esmare hereby conveyed and has the right 1o
erty is unencumbered, except for emcumbrances of recortl.
¢ Property against all claims and denands, subjecr ro

1form covenants wirh limitdd

Charges. Borrower shall prompty pay when due the |

len on the Property; (b) yearly leassho
OI property insurance premiums; (d) yearly flood insuran
and (f) any sums payable by Bormrower to Lender,
of morigage insurance premiums. These items are ¢
an amounat not to exceed the maximum amount a !
csCrow account under the federal Real Esmre Settle
5 2601 et seq. ("RESPA"), unless another law thar appli
ld Funds in an amonnt not to excesd
on the basis of

law,

current data and reasonable estmates of

Y

msured by a federal agency, insprumentality, or end
Home Loan Bank. Lender shall apply the
and applying the Funds, annually analyzing the escr
mterest on the Funds and applicable law permits
pay a one-time charge for an independent real esmare

that interest shall be paid on the Funds. Lender shall et
showing credits and

permitted 10 be held by applicable law, Lender shall account tp

nts of applicable law. If the amoumt of the Funds held
Lender may so notify Borrower in wrinng, and, in suc
the deficiency, Borrower shall make up the deficie

ise, all paymente rteceived by Lender
under the Note; second, to amounts payable
due under the Note.

hnes and impositions arribuwmble to

or if not peid in that manner, Borrower
all notices of amounts to he paid un

furnish 10 Lender receipts evidencing th

Lender, prior o the acquisition o
or sale as a credit against the Sums

paymenws or ground rents, if any, Borrowe
shall pay them o
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_ o Oorrower: (&) agreps
T WItng to the paymenr of the obligayion secured by the lien in a manner acceptable to Lender: (b) conrests in good fa:

lien 1o this Security Instrument. If Lender determines that any part of the Property is subject 10 a lien which may a
priority over this Security Instrument, Lender may give Borrower a notice identifying the len. Borrower shall satisfy the L
or ke one or more of the actions set forth above within 10 days of the giving of nodee.

5. Hazard or Property Insurance. Berrower shall keep the improvements now eXISUng or hereafier erected opn the
Property insured against loss by fire, hazards inclhuded within the 1erm "extended coverage” and any other hazards, inclhd;

All insurance policies ang renewaly shall be aceeptable 1o Lender and shall include a standard mortgage clause, Lenddr
shall have the right 1o hold the policies and renewals, If Lender requires, Borrower shall promptly giveto Lender all recei
of paid premiums and renewsl nonces, In the event of loss, Borrower shall give prompt notice to the insurance carrier
Lender. Lender may make proof of 10ss if not made prompdy by Borrower.

Unless Lender and Borrower otherwise agree in wridng, insurance proceeds shall be applied 10 restoration or repair qf
the Property damaged, if the restoration or repair 1§ economically feasible and Lepder's security i not lessened. If
Iestoration Or repair i no economically feasible or Lender's security would be lessenad, the insurance proceeds shall
applied to the syms secured by this Seturity Instument, whether or not tien due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thar the insurance carrier
offered 1o sende a claim, then Lender may collect the insurance proceeds, Lepder may use the proceeds 10 repair or restorh
the Property or v pay sums secured by this Security Instrument, whether or not then due., The 30-day period will begin when

Unless Lender and Bprrower otherwise agree in writing, any application of proceeds to principal shall not extend
postpoze the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the pa
If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
from damage 1o the Property prior to the acquisition shall pass 1o Lender to the extent of the sums secured by this Securi
t immediately pripr to the acquisicion.
6. Occupancy,Presprvation, Maintenance and Protection of the Property; Borrower’sl oan Application; Leascholdq.

Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within <

the Property, allow the Property 1o deterjorate, or commir wasta on the Property. Borrower shall be in default if any forfei
action or proceeding, whether civilor criminal, is begua thar in Lender’s good faith judgment could resulr in forfeiture of
Praperty or otherwise materally impair the lien created by this Security Instrument or Lender's security interest, Bo
may cure such a defauly angd reinstate, ag provided in patagraph 18, by causing rthe agtion or proceeding 10 be dismissed wi
2 ruling that, in Lender’s gpod faith determination, precludes forfeiture of the Borrower’s interest in the Property or
material mmpairment of the Lep created by this Security Instrument or Lender’s security interes:, Borrower shall also be i
defanlt if Borrower, dyring the loan application process, pave materially false or inaccurate informarion or starements
Lender (or failed 1o provide Lender with any material information) in comnecton with the loan evidemced by the Note
including, but not limited 10, represenialinns concerning Borrower's occupancy of the Property as a principal residence. If thi
Security Instrument is on a leasehold, Borrowar shall comply with ail the provisions of the lease. If Borrower acquires fee tf
10 the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails 1o perform the covenanrts and agreemen
conained in this Securiry Instrument. or thers is a legal proceeding that may significantly affect Lender’s rights in the Pro
(such as 2 proceeding in bankruprcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lend
may do and pay for whatever is Decessary 10 protect the value of the Property and Lender’s rights in the Property. Lender’
actions may include Paying any sums secured, by a lien which has priority over this Security Instrymant, appearing in court)
paying reasonable amommeys' fees and éntenng oo the Property 1o make repairs. Although Lender may taks acrion under this
paragraph 7, Lender dges not have to do sp.
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Any amounts disbursed by Lender under this paragraph 7 shall become addlmﬁﬁqm].gf%oﬂ% by this
Security Instrument. Unless Borrower pnd Lender agree 10 other terms of payment, these amounts shall bear jnzerest from
the date of disbursemenr ar the Note rare and shall be payable, with interest, upon notice from Lender to Borrowsar requestng
payment.

8. Mortgnge Insurance. If Lender required mortgage msurance as a condition of making the Ioan secured Dy 1hiis
Security Instrument, Borrower shall pay the premiums required to maintin the mortgage insurance in effect. If, for am
reason, e morigage ipsurance coverage required by Lender lapses or ceases to be in effect. Borrower shall pay the premiume
required to obwin coverage substapdally equivalenr to the morrgage insurance previously in effect, at a cost substantialih
equivalent to the cost o Borrower of rhe mortgage insurance previously in effect, from an alternare MOrTgage JuSUre
approved by Lender, If substanually equivalent mortgage insurance coverage is not available, Borrower shall pay w Lenddr

each month 2 sum equal 10 one-twelfth of the yearlymorigage insurance premium being paid by Borrower when the msurance
coverage lapsed or cepsed 10 be in effecr. Lender will accept, use and retain these payments as a loss reserve i lien of
morigage insurance, Loss reserve payments may no longer be required, at the option of Lender, if mortgage insuransy

coverage (in the amount and for the peniod that Lender requires) provided by an insurer approved by Lender again becomes
available and is obuined. Borrower shall pay the preminms required to mainrain mortgage insurance in effect, or 1o provid

a loss reserve, until the requirement for morgage insurance ends in accordance with agy written agreement between Borrowe ‘
and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable extries upon and inspections of the Property. Lender sha
give Barrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemmation. The proceeds of any award or claim for damapes, direct or consequenrial, in connecton with an \
condemnation or other raking of any part of the Praperty, or for conveyance in lien of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of 4 roral taking of the Property, the proceeds shall be apphed 10 the sums secured by this Securin
Insqument, whether or not then due, with any excess paid to Borrower. In the event of 2 pardal taking of the Property in
which the fair marker value of the Property immediately hefore the taldng is equal to or greater than the amount of the sum
secured by this Security Instrament immediately before the taking, wmnless Borrower and Lender otherwise agree in wriung,
the sums secured by this Security Instryment chall be reduced by the amount of the proceeds multiplied by the followini
fraction: (2) the total amount of the sums secured immediarely before the taking, divided by (b) the fair market value of th
Property inmmediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Prope
in which the fair market value of the Property immediately before the rakmg is less than the amounr of the sums securef
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwist
provides, the proceeds shall be applied tq the sums secured by this Security Instroment whether or not the sumis are then dug,

If the Property is abandoned by Boprower, or if, after notice by Lender to Borrower that the eondemnor offers to mak
an award or settle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the nofice is givel,
Lender is aurthorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or 1o the
sums secured Dy this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exxend o
posipone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modificatio
of amortization of the yums secured by this Security Instroment granted by Lender 1o any successor in interest of Borrow
ghall nor operate 1o release the liability of the original Borrower or Borrower’s successors in imterest. Lender shall ot b
requred to commence procgedings against any successor in interest or refuse 10 extend nme for payment or otherwise modi
amortization of the sums sgcured by this Security Instrument by reason of any demand made by the original Borrower o
Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
preclude the exercise of any right or remedy.

12. Successors gand Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of thik
Security Instrament shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
paragraph 17. Borrower’s covepants and agreements shall be joint and several. Any Borrower who co-signs this Secur
[nstrument but does not execute the Note: (a) is co-signing this Seecurity Instrument oaly to mortgage, grant and convey
Borrower’s interest in the Property under the terms of this Security Instument; (b) is not personally obligated to pay the
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbe
or make any accommodarions wirth regard 1o the terms of this Security Instrument or the Note withouy that Borrower’s consent

13. Loan Charges, If the loan secpred by this Security Instrument is subject to 2 law which sets maximum loan charg
and that law is finaily interpreted so thar the interest or other loan charges collected ox 1o be collected in connection with th
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GREATLAND ® ' (R&A) cmpe dl
ITEM 1HI71.4 (S602) (Pags 4 of 7 pages)

L




DEC.13.2000 11:36AM  GMFS NO.773  P.25,31

RECEIVED

the Nore or by making 2 dire
peyment to Borrower, If 8 refund reduces principal, the reduction will be treared as a pardal prepayment withour s

PItpayment charge under the Nogs,

mailing it by first ¢lass mail unless applicable law requires use of another methed. The notice shall be directed 1o the Prop

|

|
14. Notices, Any notice 1o Borrower provided for in this Security Instument shall e given by delivering it or
Address or any other address Borrower_deagnates by notice to Lender. Any notice 10 Lender shall e given by first class !

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the |

Jjurisdiction in whirh the Property is locgted. In the event that any provision or clayse of this Seenrity Instrument or the Nofe

conflicts with applicable Iaw, such confljct shall not affect other provisions of this Security Instrument or the Note which edr
be given effect withour the conflicting provision. To this end the provisions of this Security Instrumenr and the Note ays
declared 1o be severabjes,
16. Borrower’s Copy, Borrower shall be given one conformed copy of the Note and of thig Security Instrument.
17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interes

in it is sold or angferred (or if'a beneficial interesr in Borrower is sold or ransferred and Borrower 15 NOL 2 natural persox)

not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secuzed by this
Secyrity Instrument. If Borrower fails t0pay these sums prior to the expiraton of this perrod, Lender may invoke any remedids
permited by this Security Instroment withour further potice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certaig conditions, Borrower shall have the right to hawe
enforcement of this Segurity Instrument discontdnued at any ttme prior to the earlier of: (@) 5 days (or such other period as
applicable Jaw may specify for reinstatement) before sale of the Property pursnant to any power of sale contained in this
Security Instwment; or (b) eniry of a judgmeny enforcing this Security Instrument, Those condirions are that Borrower: (3
pays Lender ail sums which then would be due under this Security Instrument and the Nots as ifno aceeleration had occyrred:
(b) cures amy defaulr of any other covenants or agreements; (¢) pays all expepses incurred in enforcing this Seeurit
Instramesnr, including, but not limited 1o, reasonable artorncys’ fees; and (d) makes such action as Lender may reasonabli
require to assure that the Hen of this Security Instrument, Lender’s rights in the Property and Borrower's obligation 1o paj

will stare the name and address of the new Loan Servicer and the address 1o which payments should be made. The notice wj
also contain any other information required by applicable law.

20. Hazardous Substances, Borrpwer shall aor canse or permit the presence, use, disposal, storage, or relesse of ani
Hazardous Substamces on or in the Property. Borrower shall pot do, nor allow anyone else to do, anything affecting thi
Property that is in violaton of any Eavironmentz]l Law. The preceding two sentences shall nor apply 10 the presence, use, o
storage on the Property of smail quantities of Hazardous Substances thar are generally recognized to he appropriate 1o normal
residential uses and to maintenance of the Property.

Borrower shall prompily give Lender written morice of any invegtigation, ¢laim, demand, lawsuit or other action by an
governmentai or regulatory agency or private party involving the Froperty and any Hazardous Substance or Environmenta)
Law of which Borrower has actual knowjedge. If Borrower learns, or is norified by any governmenml! or regulatory authoriry
that any removal or other remediadon of any Hazardous Substance affecting the Property is nécessary. Borrower sha
promptly take all necessary remedial actjons in accordance with Envirormenral Law.

ALABAMA -- Sinple Family—~ Pannie Mnele'ldi: Mac Uniform Iscoymem Form 3001 9
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Ag used n this paragraph 20, "Hagardous Substances" are those substances defined as toxi
Environmenml Law and tie following substances: gasohne kerosene, other flammable or toxIaP&ROIc: -
pesucldes and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and md.tnactm matenals As
m this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdietion where the Property is locared
relate 10 health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

2l. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s brea
of any covenant or agrecment in thiy Security Instrument (but not prior to acceleration under paragraph 17 v
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defanli;
{c) a date, not less than 30 days from .the date the notice is given to Borrower, by which the default must be cured;
(d) that failure to cure the default on. or before the date specified in the notice may result in acceleration of the sumis
secured by this Security Instrument and sale of the Property. The natice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action fo assert the non-existence of a defanlt or any other def
of Barrower to acceleration and sale. If the default is not enred on or before the date specified in the notice, Lender at i
option may requireimmediate payment in foll of all sums secured by this Securjty Instrument without further demand and
may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonabie
attorneys’ fees and cogts of title evidenpe.

IF Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided i
paragraph 14, Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published i
Shelby County, Alabama, and thereupen shall sell the Property to the highest bidder at public anction at the front door
the County Courthouse of {his County. Lender shall deliver to the purchaser Lender’s deed conveying the Property. Lendér
or its designee may purchase the Property at any sale. Borrower covensnts and agrees that the proceeds of the sale sha
be applied In the following order: (a) to all expenses of the sale, including, but not limited to, reasonable attorneys’ fees:
(b) to all snmg secured by this Security Instrument; and (¢) any excess to the person or persons legally entitled to it.

22. Release. Upon payment of all sums secured by this Security Instroment, Lender shall release this Security
losttument withour charge to Borrower, Borrower shall pay any recordation costs.

23, Waivers. Borrower waives 2l] rights of homestead exemption in the Property and relinquishes all rights of enrtesy
and dower i the Property.

24. Riderg to this Security Instrpment. If one or more riders are executed by Borrower and recorded together wi
this Security Instroment, the covenants and agreements of each sueh rider shall be incorporated imro and shall amend an

supplement the covenants and agreemenys of this Securnty Instrument as if the rider(s) ware a part of this Security Instrument
[Check applicable box(es)]

[X] Adjustable Rate Rider [ 1 Condominium Rider [ ] 14 Family Rider

[ ] Graduated Payment Rider [ ] Plaaned Unit Development Rider [ ] Biweekly Payment Rider

[ ] Balloon Rider [ ] Rate Improvement Rider [ ]Second Bome Rider

[ ] ' [ ] Mortgage Insurance Ridef
ALABAMA - Single Family—~ Fannie Mas/Freddic Mac Uniform Instroment Form 3001 9
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants
and in any rider(s) exscuted by Borrower and recorded with it.

(Seal) (Seal)
DONALD KEITH POSEY -Borrower Borower
_— —oeal) - (Seal)
-Borrower -Bomrower
Witness: Witness:

STATE OF ALABAMAJeffersonCounty ss:

On thig] 3th day of __December, ,2000 1 Phillip W, Smith , 2 No
Public in and for said connty and in said state, hereby carrify that DONALD KRYITH POSEY, whose name(s) is si
o the foregoing conveyance, and who kmown 10 me, acknowledged before me that, being informed of the contents of
the conveyance, he executed the sgme vnlunmﬁl¥ and as his act on the day the-same-hears date.

Given under my hand and seal of office thisthe | 3th 2000.

My Commission expires:
02-26-2003

Notary Public

This insoumenr was prepared by Robertson & Anschuez, P.C.,2425 West Loop South, Suira 800, Houston, Texas 77021

ALABAMA -- Sinple Family— Parmie Mae/Freddic Mac Uniform Instryment FnthNlSWR
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Lot 45, according to the Survey of Chase Creek Townhomes, Phasel, as recorded in Map Book
18, page 73, in the Probate Office of Shelby County, Alabama.
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Loan No.: 2000001288

ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER 1s made this thirteenth day of December, 2000 and is
mcorporated into and shall be deemed to amend and supplement the Momgage, Deed of Trust or Securiry
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") 1o secure
Borrower’s Adjustable Rate Noje (the "Note™) to

AmSouth Bank
(the "Lender”)of the same dave and covering the property described m the Security Instrument and lecated
at:
117 CHASE CREEK CIRCLE
PELHAM, AL 35124
[Property Addreds]

THE NOTE CONTAINS PROVISIONS ALLOWINGFOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'SINTEREST RATE CAN
CHANGE AT ANY ONE TIME; AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS, In addition 1o the covenants and agreements made in the Security
Insmument, Botrower and Lender further covenant and agree as follows:

A.  INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 11.250% %. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest tate I willpay may change on the first day of January, 2003 and on that day every sixth
month thereafier. Each date op which my interest rare could change is called a "Change Dage,”

(B) The Index '

Beginning with the frst Change Date, my interest rate will be based on an Index. The "Index"is the
average of imerbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Smeet Journal, The most recent Index fipure available as of the first

business day of the month rmmediately preceding the menth in which the Change Date occurs is called the
"Current Index,™
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If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable informaton. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Dgte, the Note Holder willcalculate my new interest rate by adding Six and One
Half pexcentage point(s) (6.500%) to the Current Jndex. The Note Holder willthen round the resulr of this
addition to the nearest one-eighth of one percentage point (0.125%). Subjeet to the limits stated 1 Section
4(D) below, this rounded amounr will be my new interest rate uaul the next Change Date.

The Nore Holder willthen determine the amount of the monthly payment that would be sufficient
to repay the nnpaid principal thit Iam expecied 1o owe at the Change Dare in full on the Mawrity Dame ar
my new interest rare in substanually equal payments, The result of this ealeulation will be the new amount
of my monthly payment,

(D) Limits on Interest Rate Changes

The igrerest rate I am required o pay at the first Change Date will not be greater than 14.250% or
less than 11,250%. Thereafter, my interest rate will agver be increased or decreased on any single Change
Date by more than pne pescentage point (1.0%) from the rate of interest I bave been paying for the preceding
six monrhs, My interest rate wil never be greater than 17.250%.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
mouthly payment beginning on the first monthly payment date after the Change Date natil the amount of my
monthly payment changes again,

() Notice of Changes

The Note Holder will deliver or mail to me a nodce of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change, The notice will include information
required by law 0 be given me and also the utle and telephone mumber of a person who will answer any
quastion I may bave regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instmment 15 amended to read as follows:

Transfer of the Property or a Boneficial Interest in Borrower. If all or any part
of the Property or any interest in it is sold or wansferred (or if a beneficial interest in
Borrower is sold or wapsferred and Borrower is mot a namral person) without Lender’s
prior written consent, Lender may, at its option, require immediate payment in full of all
sams secured by this Security Instrument, However, this option shall not be exercised by
Lendey if exercise 18 prohibited by federal law as of the date of this Security Instrument.
Lender alsp shall not exercise this option if: (2) Borrower causes to be submined to Lender
inforxpation required by Lender 10 evalnate the inrended transferee as if a new loan were
being made to the wansferee: and (b) Lender reasonably determines that Lender's security

MUOLTISTATE ADITSTABLE RATLE RIDER - LIBOR INDEX - ¥Yorm 3192 (7/92)
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will not be impaired by the loan assumption and that the risk of a breach of any covenant
or agreement in this Security Instrument is acceptable to Lender.

To the extent permirted by applicable law, Lender may charge a reasonable fee as
a conditon to Lender's consenr ro the Joan assumption. Lendsr may also require the
ransferee 10 Sign an asjumption agreement that is acceptable to Lender and thar obligates
the opusferee to keep all the promises and agreements made in the Note and in this
Security Instrument. Borrower will continoe to be oblipated nnder the Note and this
Security Instrument unless Lender relesses Borrower in writing,

If Lender exercises the option 10 regquire immediate paymenr in full, Lender shall
give Borrower notice of acceleradon. The notice shall provide a period of not less than 30
days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured Dy this Security Instrument, If Borrower fails to pay these sums prier fo the
expiration of this peripd, Lender may invoke any remedies permitted by this Security
Instrument  without furgher notice or demand on Borrower.

Borrower has ¢xecuted and ackfiowledges receipt of pages 1 through 32 of this Rider.

WITNESS THE HAND(S) AND SEAL ,OF THE UNDERSIGNED.

| eal) (Seal) |
DONALD KEITH POSEY -Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
[Sign Original Qnly]
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