When recorded mail to:

ABN AMRO MORTGAGE GROQUP, INC.
P.O. BOX 5064

TROY, MICHIGAN 48084
ATTN:FINAL/TRAILING DOCUMENTS

This instrument was prepared by

| Spice Abhove This Line ' Recording 1hata)

MORTGAGE

LOAN #: 612738327

DEFINITIONS

Words used tn mudtiple sections ot this document arc defined below and other words are delined tn Secuons 5. 11, 13 18, 20 and
21 Certain rules regarding the usage of words used 1n thus document are also provided i Section 10,

(A) "*Security Instrument’ mcans this docuinent. which 1s datcd DECEMBER 19, 2000, together with all Riders
to this document.

(B) “*Borrower™ 1s RICHARD P SMITH, A MARRIED MAN AND REBECCA S SMITH, A MARRIED WOMAN.

Borrower is the mortgagor under this Sccurity Instrument.
(C) **Lender™ s ABN AMRO MORTGAGE GROUP, INC.

Lenderis a1 CORPORATION organtzed and exisung under the laws of
DELAWARE . Lender s address is 2600 W. BIG BEARVER RD., TROY,

MICHIGAN 48084.

fonder 1s the mortgagee under this Scecurnity Instmiment.

(D} **Note™ means the pronussory note signed by Borrower and dated DECEMBER 19, 2000, The Nole states
that BOrrower onwes  *xkkwdkrkkkkrdhkhhhkrkhhkrkkkkhkxkkkx dx v xxxxSTXTY SIX THOUSAND AND NO/100
* kA Ak kR R AT EERREE AR AE TR R R R R ER R AR R Rk bk DGH:HS{L}S $661000 00 }

plus interest. Borrower has promised o pay this debt in regutar Periodic Payvments and o pay the debt in [ull not later than
JANUARY 1, 201l16.

(E) “*Property™ mcans (he property that is deseribed betow under the heading " Transfer of Rights in the Property ™

(F) **Loan’ mcans the debt evidenced bs the Note. plusinterest, any prepaviment charges and late charees duc under the Note. and
all sums duc under this Sccurtty Instrument, plus mlerest.

{G) “*Riders™ means all Riders to thus Security Instrument that arc exccuied by Borrower. The [ollowing Riders are to be exceuted
byv Borrower |chieck box as applicable|:

Adjustiable Rate Rider Condomumuun Rider Sceond Home Rider
Balloon Rider Planned Unit Development Rider Otlicr(s) [speciivy
-4 Family Rider Biweekty Pavment Rider

(H) **Applicable Law ™" means all controlling applicable federal. state and local statutes. regutations., ordinances and adninestrative
rules and orders (that have (he cHect of Law) as well as all applicabic linal. non-appealable judicial opinions.

() **Community Association Dues, Fees, and Assessments™ meansall dues. fees. assessmentsand other charges that ave imposed
on Borrower or the Property by a condominivum association. homeow ners assoclation or sumilar organization.

(1) "*Electronic Funds Transfer’ mcans am transler of funds. other than a transaction orizinated by check. drafl. or stmalar paper
mstrinent. which s iittated through an clectronic ternunat. telephonic imstrument. computer. or magnehc 1ape so as to order.

tnstruct, or awthorize a financial mstutution to debit or credit an account. Such term includes. but s not limited to. point-of-salc
translers. automated teiler maclhine transactions. transfers mndtiated by (elephone. wire transfers, and autemated clearinghouse
Iransiers.

{(K) **Escrow Lltems' mcans those items that are described in Section 3

(L) **Miscellancous Proceeds™ means any compeunsation, settfement. award of damages. or proceeds paitd by any third parts (other
than insurance proceeds piud under the coverages described in Scction 3y for: (1) damage 0. or destruction ol the Pmpcm (11)
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LOAN #: 612738327
condemnation or other taking of all or any part of the Property: (111} convevance in licu of condemmnation: or (iv) misrepresentations
of. or omuissions as to. the value and/or condition of the Property.

(M) Mortzase Insurance™ mcans insurance protecting Lender sgainst the nonpayment of. or default on. the Loan.

(N) **Pecriodic Paymene™ means the regularly scheduled amountt due for (1) principal and interest under the Note. plus (i) am
amonnts under Scction 3 of this Sccurtty Instrumgent.

(0) **RESPA™ mecans the Real Estaie Setilement Procedures Act (12 US.C. 82601 et seq ) and us implementing regulation.
Regulation X (24 C.F.R. Part 353000 as they might be amended (rom time 10 Lime. or any additional or successor legislation or
rcgulation that governs the same subject matter. As uscd 1n this Sceunity Instrumeni. "RESPA™ refers to all requirements and
restrictions that are imposcd 1o regard to a ““lederally related montgage loan  even it the Loan docs not quality asa ~federatly related
morleage loan™ under RESPA

(P) **Successorin Interest of Borrower™ meansany party that has taken title to the Property. whether or not that party has assumed
Borrower s obligations undcer the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Tnstrument secures to Lender: (e repaviment ol the Loan. and ail renewals. extensionsand modifications of the Note:
and (1) the perlormancee of Borrower's covenants and agreements vnder thas Sceurtty Instrument and the Note. For (his pumpose.
Borrower irrevocably morteages. grants and conveys 1o Lender, with power of sale. the following described property located in the
COUNTY Flvpe of Recording Jurisdiction] of SHELBY [N of Recording Turisdiction]

which currently has the address of 406 DEBORAH DR, COLUMBIANA,
| Strect] [y
Alabama 35051 ("Propcriv Address™ )
|Zip Codde |

TOGETHER WiTH all the improvemenis now or hercafter erected on the propenty. and all cosements. appurtenances. and

fixtures now or hereafter a part of the property . All replacements and additions shall also be covered by this Sccurity Tnstrumens. All
ol the [oregoing is relerred Lo 1o this Sccurtly Instrument as the “"Properts.

BORROWER COVENANTS that Borrowcer is lawfully scised of the estate hereby conves ed and has the right to grant and convey
Lhe Property and that the Property 15 unencunmbered. except for encumbrances ol record. Borrower warrants and will delfend generalls
the title 10 the Property agaimst all ¢laams and demands. subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines untform covenants lor national use and non-umform covenants with Limited
virtations by jurisdiction to constitute a uniform sccurity instrument covering rcal properiy.

UNIFORM COVENANTS. Borrower and Lender covenant and ageree as [ollows;

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges, Borrower shall pav when duc
the principal of. and interest o 1l debt evidenced by the Note and any prepas ment charges and Late charges due under the Note.
Borrower shall aiso pay funds for Escrow [iems pursuant 10 Scction 3, Puyments duc under the Note and this Secunty Instroment
shall be made i US. curreney. However. (f any cheek or other imstrument received by Lender as pavment under the Note or this
security Instrument is returned 10 Lender unpatd. Lender may require that any or all subsequent pas ments due under the Note and
this Securtty instrument be made 1t one or more of the leHowing lorms, as sclected by Lender: (o cashe (b)Y money order: () certihed
check. bank check. treasurer s cheek or cashier's check. provided any such check is drawn upon an institution whose deposits arc
insured by a federal agenes . mstrumentadon . or ¢ty or (dy Electrontc Funds Transfer,

Pay ments are deemed reecived by Lender when recenved at the Tocation designated 1 the Note or at such other tocation as man
be designated by Lender i accordance with the notice provisions in Sccuion 135, Lender may return any pavment or parhal pavment
([ the payment or partial pay ments are nsutficient o bring the Loan current. Lender mas accept any paviment or partial pasment
insuilicicnt tobring the Loan current without waner ol any rights hereunder or prejudice (o 1ts nights to refuse such pay ment or partial
payments n the future. but Lender is not obhigated to apply such paviments at the ume such pavments arc accepted. I cach Periodic
Pas mentis applied asofits scheduled due dine. then Lender need not pay interest on unapplicd funds. Lender may hold such unapplied
[unds until Borrower makes pasment (o bring the Loan current. [FBorrower does not do so within a reasonable penod ol time. Lender
shall citherappls such funds or return them to Borrower, 10not applied carlier. such funds will be applicd to the outstanding principal
valance under the Note immediately prior 1o foreclosure. No offset or claim which Borrower might have now or in the fanure agains
Lender shail relicy ¢ Borrower {rom makiag payments due under the Note and this Sceurils [nstrument or performing the covenants
and agrecimenis securcd by this Sceurily Tustrumeni.

2. Applicatwon of Pavments or Procceds. FExcept as otherwise described in this Section 2. all payments aceepted and applied
by Lender shall be applied 1n the fellowing order of priority . (@) interest due under the Note: (b principal duc under the Note: (¢)
amounts duc under Scetion 3. Such pavments shall be applicd to cach Perodic Pavinent in the order in which it became due. Any
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LOAN #: 612738327
remaining amounts shall be applicd Iirst o late charges. scecond 1o any other amounts duc uander this Security Instrument. and then
to reducce the principal balance of the Notc.

[T Lender receives a paviment from Borrower for a delinquent Periodie Payment which includes a sufficient amount to pay any
late charge duc. the paviment may be apphied o the defimquent pavment and the late charge. 1f more than ong Periodic Pavment 1s
outstanding. Lender may apply any pavment receiv ed from Borrower to the repavmcent of the Periodic Pavments if. and to the extent
that. cach pavment can be paid in full. To the extent that any excess exists afier the payment 1s applied o the full payment of one
or more Periodic Pavments. such excess may be apphied 1o any late charges duc. Voluntan prepasyiients shail be applied first (0 ans
prepay ment charges and then as deseribed 10 the Note.

Anv application of pay ments. mmsurance proceeds. or Miscellancous Proceeds to principal due under the Note shall not extend
or postpone the due date. or change the amount. of the Periodic Payments.

3. Fundsfor Escrow ltems, Borrower shall pav to Londer on the dav Periodic Pavments are duc under the Note. until the Note
1s paid in fudl, g sum (the “"Foads ) 1o provide for pas ment of amounts duc for: (a) taxes and assessmenis and other items which can
allain priorily over this Scourny Instrument as a licn or cncumbrance on the Property . (B) [caschold payments or ground renis on the
Property. if any: () prenaiums for any and all imsurance required by Lender under Sechion 3: and (d) Mortgage Ensurance premiums.
If any. or any sums pavable by Borrower (o Lender in hien of the payment of Mortgage insurance premiums in accordance with the
provisions ol Section 10 Thesg iwes are called ~Escrow Items. ™ At origination or at any (ime during the tern of the Loan. Lander
ingy require that Comunsnity Associafion Ducs, Fees, and Assessmcents. 1if any . be escrovnwed by Borrower. and such ducs. fees and
assessments shall be an Escrow Hem Borrower shall promptly furnish to Leader all notices of ansonnts o be patd under this Scction.
Borrower shall pay Lender the Funds for Escrow ftems unless Lender wainves Borrower s obligation (o pay the Funds for any or all
Escrow Ttems. Lender may wanve Borrower s obligation 10 pay to Lender Funds {or any or all Escrow ltems at any time. Any such
waiver mav anly be i wnting, Tn the event of such waiver. Borrower shall payv divectly, when and where pavable, the amounts duc
for any Escrow ltems [orw hicl pasment ol Funds has been wanved by Lenderand. if Lendcer requires. shall furnmish 1o Lender receipts
cvidencing such pay mentwithur such time pened as Lender may requuee. Borrower sobligation to make such pavments and to provide
receipts shall for all purposes be deemed tobe acovenant and agreement contasned i this Security Instrument. as the phrase “covenant
and agrecment  1s used tn Secuon V. I Borrower s obligated 1o pas Escrow lems directhy, pursuant 10 a waner. and Borrower fals
to pay the amount duc for an Escrow lieni. Leader mav exercise tts rights under Section Y and pav such amount and Borrower shall
then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the wainver as 1o any or all Escrow [tems
at any time by a notice given in accordance with Secuon 3 and. upon such resocation. Borrower shatl pasy o Lender all Funds. and
i such amomts, that are then required under thus Sceetion 3

Lender may. at any ume, ¢olleet and bold Funds in an amount {a) sufticiem to permit Lender 10 appls the Funds a1 the time
specilicd under RESPAL and (b not 1o exceed the maximam amount a Iender can require under RESPA . Lender shall estimate the
amount of Funds duc on the basts ¢f current data and reasonable estimates of expenditures of future Escrow [tems or othenwise in
accordance with Applicable Law,

The Funds shall be held i an institusion whose deposits are insured by a lederal ageney, instrumentality. or entiiy {(including
Lender. if Lender 1s an mstitution whose deposits are so insurced) or in any Federal Home Loan Bauk. Lender shall apply the Funds
to pay the BEscrow Hems no [ater than the time specilied under RESPA . Lender shall not charge Borrower for holding and applyving
the Funds. annualy analy z1ng the eserow account. oryerilving the Escrow lems. unless Lendcer pas s Borrower interest on the Funds
and Applicabic Law permits Lendertomake sucha charge. Unless anagreement ismadce inwriting or Apphicable Law requires interest
to be pand on the Funds. Lender shall not be required to pay Borrower any interest or carnings on the Funds, Borrower and Lender
can agree wownlaeg, howeser. that mterest shall be patd on the Funds. Lender shall give (0 Borrower, without charge. an annual
accouniing of the Funds as required by RESPAL

[f there 15 a surplus of Funds held in escrow . as defined under RESPA. Lender shall account to Borrower for the excess Munds
e accordance with RESPA [t there 15 a shortage ol Funds held in escrow. as delined under RESPA Lender shall notils Borrower
as requited by RESPA. and Borrower shall pay to Lender the amount necessan 1o make up the shortage i accordance with RESPA.
but in no more than 12 monthly paviments. If there is a deficienes of Funds held 1o escrow. as defined under RESPA. Lender shall
notily Borrower as required by RESPA. and Borrower shall pay (o Lender (the amount necessars 1o make up the deficienes in
accordance with RESPA. but in no more than 12 monthly pavinents.

L'pon paviment in full of all sums secured by this Security Instrnment. Lender shall promiptly refund to Borrower any Funds held
by Lender.

4. Charges; Liens, Borrower shall pav all taxes. assessmients. charges. fines. and impositions alirtbutable to the Property which
can auain priority over tlhus Sccurity Instrument. fcaschold payments or ground tents on the Property. il any. and Community
Association Dues. Fees. and Assessmens. thanmy. To the extent that these items are Escrow lemis. Borrower shall pay them i the
ianner provided e Section 5.

Borrowershall promptyv discharge any Licn which has priorits over this Secunty Instrument unless Bosrower: (a) agrecsinwriting
1o the payent of the obligation sccured by the lien in o manuer acceplable o Lender. but only so long as Borrower is perlorming
suchagreement: (bycontests thelicn i good fanth by, or defends agmnst entforcement of the lien in. legal proceedings whichin Lender s
opinion operate 1o prevent the enforcement of the hen while those proceedings are pending. but only until such proceedings arc
concluded: or (¢) sccures from the holder of the lien an agreement sauslactory o Lender subordinating the lien 1o this Sceurily
[nstruument. [f Lenderdeternunces thatany part of the Property s subject to a lienw liich canattai priority over this Scceurtty Instrument.
Lender may give Borrower a nouce identifving the lien, Withim [0 days of the date on which that notice 1s given. Borrower shall satisfy
the hien or take one or more of the actions set Torth above in this Scetion 4,

Lender may require Borrower to pay o one-tume charge for a real ¢state Lax venification and/or reporting service used by Lender
tn connection with this Loan,

> Property Insurance. Borrower shall keep the tmprovements now exasting or hercalter erecied on the Property imsured
agamnst loss by fire. hazards imcluded within the term ““extended coverage.” and auy other hazards including. but not limited to.
carthquakes and floods. forwlhich Lenderrequires insurance. Thisinsurance shall be maintatned inthe amounts (including deducuble
levelsy and for the periods thai Lender reguires. What Lender requires pursuant to the preceding sentenees can change during the
term of the Loan. The msurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove
Borrower s chowce, whach night shall not be exercised unrcasonably. Lender may require Borrower to pav. in connection with this
Loan. either: (o) g one-time charge tor Mood sonc determinauon. ¢cerufication and tracking services: or (b a one-time charge for flood
sone determunation and cerufication services and subscquent charges cach time remappings or similar clianges occur wlich
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LOAN #: 612738327
reasonably might aflect such deternunation or certilicauon. Borrower shall also be responsible for the paviment ol any fees imposed
bv the Federal Emergeney Management Agencey in connection with the review of any [lood zonc determination resulting from an
objection by Borrower,

It Borrower Lails 10 maantain any of the coverages described above. Lender may obtatn msurance coverage. at Lender’s option
and Borrower s expensc. Lender 1s under no obligation 1o purchase any particular type or amount of coverage, Therefore. such
coverage shall cover Lender. but might or might not protect Borrower. Borrower™s equty in the Properiv. or the contents of the
Property. against any risk. hazard or habilits and nught provide greater or lesser coverage than was previousls in eflect. Borrowner
acknowledges that the cost of the insurance coverage se obtained nught significantly exceed the cost ol insurance that Borrower could
have obtatned. Any amounts disbursed by Lender under this Section 3 shall become additional debt of Borrower sccured by this
Securtdy Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable. with such
interest. upon notice from Lender (o Borrower requesting pavment.

All insurance policics required by Lender and renewals of such policies shall be subject 10 Lender’s right 1o disapprove such
policies. shall snclude a standard wortgage clause. and shall name Lender as mortgagee andfor as an additional loss pasce. Lender
shall hinve the right to hold the pohicies and renewal certificates. If Lender requires. Borrower shall promiptly giveto Lender all receipts
of paid premiums and renewal notices. [F Borrower obtains any form of insurance coverage. not otherwise required by Lender. for
damage to. or destruction o, the Property . such policy shallinciude a standard mortgage clause and shall name Lender as mortgaece
and/or as an additional loss pavee.

[ the event of loss. Borrower shall give prompt notice to the msurance carrier and Lender. Lender may make proof of loss if
not made prowptly by Borrower, Unless Lender and Borrower otherwise agree in wrilng. any msurance proceeds. whether or not
the underlyving insurance was required by Lender, shall be applicd to restoration or repair of the Property. if the restoration or repair
1scconomiciliy feasibleand Lender s sccurny 1s not lessened. During such repatrand restoration period. Lender shall have the righi
to hold such insurance proceeds unul Lender has had an opportunity toinspeet such Proper(y (o ensure the work has been completed
to Lender s satisfuction. provided that such mspection shall be undertaken promptly. Lender may disburse proceeds for the repairs
and restoration 10 a sigle pavment or 1 a series ol progress pay ments as the work is completed. Unless an agreement is made in
writing or Apphicable Law requires mlerest 10 be pind on such msurance proceeds. Lender shall not be required to pay Borrowner
any terest or carnings on such proceeds. Fees for public adjusters. or other third partics. retained by Borrower shall not be paid
out of the msurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not cconomically feasible
or Lender s seeurity would be lessened. the msurance proceeds shall be applied o the sums secured by this Security [nstrument.
whether or not then duc. with the excess. 1f any. paid to Borrower. Such insurance proceeds shall be applicd in the order provided
for in Section 2.

[ Borrower abandons the Property. Lender may file, negotiate and settle any available insurance claim and related maters. I€
Borrowcer does not respeond within 30 dayvs to g notice from Lender that the insurance carricer has offered to settle a claim. then Lender
mayv negotiate and seitle the claim. The 30-day period will begin when the notice 1s given. In cither event. or i’ Lender acquires the
Property unider Section 22 or othenwise. Borrower hereby assigns (0 Lender ¢y Borrower s rights (o any insurance proceeds in an
amount not to exceed the amounts nupaid under the Note or this Sccurity Instrument. and (b) any other of Borrower's rights (other
than the right to any refund of uncarned preminms paid by Borrower) under all msurance policies covering the Property. insofar as
such rightsarcapplicable to the coverage ol the Properiy . Lender may use the msurance proccedscither torepair or restore the Proper(y
or to pay amounts unpaid under the Note or this Sceurtty Instrunient. whethier or not then duc.

6. Occupancy. Borrower shall occupy. establish. and use the Property as Borrower's principal residence witlin 60 davs after
the execution of this Security Instrument and shall continue o occupy the Properts as Borrower’s principal residence for at lenst one
vear after the date of occupancy. unless Lender othernwise agrees in writing. whicl conscut shall not be unrcasonably withheld. or
unless extentating circumstances ¢xist which are bevond Borrower's control,

7. Preservation, Maintenance and Protection of the Propertys Inspections. Boreover shall not destrey . damage or impair
the Property. allow the Property to deteriorate or conuit waste on the Property. Whether or not Borrower is residing i the Property.
Borrower shall mainiain the Property in order to prevent the Property from deteriorating or decreasing in value due to 11s condition
Linsess 1t s deternned pursuant 1o Seetion 3 that repair or restoration is not ccononiecally feasible. Borrower shall promptls repair
the Property if damaged to avold further detcrioration or domage. If insurance or condemnation proceeds arc paid in connection with

amagg to. or the takimg of. the Property . Borrower shall be responsible tfor repairing or restorimg the Property only if Tender has
rclcased proceeds Lor such purpasces. Lender may disburse proceeds lor the repairs and restoration in a singlhe paviment or 1 a serics
ol progress pavments as the work is completed. If the msurianee or condemuation procecds are not sufficient to repair or restore the
Property. Borrower 15 not relicved ol Borrower s obligation for the completion of such repair or restoration.

b.ender or s agent may make reasonable entrics upon and inspections of the Properiy . 111 has reasonable cavse. Lender may
inspect the micnor of the impros cments on the Property. Lender shall give Borrower notice at the time of or prior Lo such an interior
Ispection specityving such reasonable couse.

8, Borrower’s Loan Application. Borrower shall be indefaulcilt during the Loan application process. Borrowcror asy persons
areniitics acting at the dirccuion of Borrowerorwith Borrower s knowledge or consent gave materially false. misleading. or maccurate
wformation or statements to Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include. but are not Inmited 10, represcntations concerning Borrower's occupancy of the Properts as Borrower's
principal residence.

Y. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. [ (a) Borrower {ails to
perlorm the covenants and agrecients contained in this Sccurity Instrument. (b) thiere is a legal proceeding tuat might significantly
affect Lender s nterest in the Property and/or rights nuder this Sceurify Instrument (such as a proceeding in bankruptev. probate.
for condcmnation or forfeiture. forenforcement of a lien which may attain priosity over this Sccurity instrument or to enforee laws
or regulations). or (¢) Borrower has abandouced the Property. then Lender may do and pay for whatever is reasonable or appropriate
to protect Lender sinterestin the Property and righits nuder this Sccurity Instrumment. including protecting and/or asscssing the value
of the Property. and sccuring and/or repairing the Properiy . Lender s actions can include. but are not limited 1o: (a) paving any sums
secured by a hien which has priority over this Security Instriment: by appearing in court: and () paving reasonable auorneys™ {ces
to protect us mterest in the Property and/or rights under this Sccurity Instrunient. including its secured position in a bankruptey
proceeding. Sccuring the Property includes. but is not limted to. entering the Property to make repairs. change locks. replace or
board up doors and windows. drain water Irom pipes. climinate building or other code v iolations or dangerous conditions. and have
utthties turned on or off. Although Lender may take action under this Scction V. Lender docs not have to do so and is not under
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any duly or obligalion to do so. 1t 1s agreed that Lender incurs no liability [or not taking ans or all actions authortzed under this
Section Y

Anmv amounis disbursed by Lender under this Section ¢ shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Mote rate from the date of disbursement and shall be pavable. with such interest.
upon notice from Lender 1o Borrower requesting pas ient,

If this Sccurity [nstrument is on a lcaschold. Borrower shall comply with all the provisions of the Icase. I Borrower acquirces
fee title to the Property. the leaschold and the fec utle shall not merge unless Lender agrees to the merger in writing,

10. Mortgage Insurance, 1f Lender eeguired Mortgage Insurance as a condition of making the Loan. Borrower shall pay the
prenviums required to maintain the Mortgage Insuringee in cffect. 16 for any reason. the Mortgage Insurance coverage required by
Lender ceascs to be avalable from the morigage insurer that previously provided such tnsurance and Borrower was required (0 make
separatels designated pay wienis tow ard the premiums for Mortgage Insurance. Borrower shall pay the premiums required 1o obtain
coverage substanttally cqunalent to the Mortgage Insurance previousiy in cffect. at a ¢ost substantiatly cquivalent to the cost to
Borrower of the Mortgagee Insurance previoush n effect. fromy an alternare mortgage wsurcr selected by Eender, If substantiabis
cquivalent Mortegage Insurance coverage 18 not avatladle. Borrower shall continue 1o pay 1o Lender the amount ol the separatels
designated pavments that sere due when the msurance coverage ceased to be in effect. Lender will accept. use and retain these
payments as a non-refundable boss reserve in heu of Mortgage Insurance. Such loss reserve shall be non-refundable. notwithstanding
the fact that the Loan i1s ultimatels paid 10 tull. and Lender shall not be required to pay Borrower any interest or carnings on such
loss resen ¢ Lender can no longer require loss resenve payments 1if Mortgage ITnsurance coverage (1n the amount and for the period
that Leuder requiresy provided by anvimsurer selected by Lender agam becomes available. 1s obtained. and Lendcer requures separatcly
designated pavments toward the premiums for Mortgage Insurance. It Lender required Mortgage [Insurance as a condition of making
the Loanand Borrower was required Lo make separatels designated pay ments tow ard the premiums for Mortgage Insurance. Borrower
shall pay the prannims required 1o mauntaain Mortgage Insurance ineffect. or to provide a non-refundable loss resenve. until Lender’s
requircment for Mortgage Insurance ends in accordance with anv written agreement between Borrower and Lender providing lor
such termination or untl terminaton 1s reguired by Applicable Law . Nothing in this Section 10 affects Borrower s obligation to pay
interest at the rate provided in the Note.

Mortgagc [nsurance rcimpurses Lender cor any entity that purchases the Note) tor certain losses it may incur il Borrower doces
not repay the Loae as agreed. Borrower s not a parly o the Mortgage lusuriance.

Mortgage msurcrs evaluate ther total nsk on all such insurance in force from time to time. and nmay cuter tnto agreements with
other parties that share or modify (their risk. or reduce losses. These agreements are on terms and conditions that are satisfacion 10
the morigage insurcr and the other party (or parties to these agreements. These agrecments may require the mortgage insurer 1o make
pavments using any source of funds that the mortgagc imsurer may have available (which mav include funds obtaimed from Morngagc
[nsurance premiums).

Asaresult of thescagrecments. Lender. any purchaser ot the Note. another imsurer. any reinsurer. anv other entity. or any affifiate
ol any of the Torcgomg. may reccive {directly or mdirectls ) amounts that derive [rom (or might be characterized asy a portion of
Borrower s pavinents for Mortgage Insurance. in exchange for sharing or modifving the mortgage insurer’s risk. or reducing losses.
LI such agreement provides that an afliliate of Lender takes a sharc of the tnsurer s risk in exchange for a share of the prenuums paid
1o the msurcr. the arrangement s often termed ““captive reimsurange. Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance, or any
other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortsage Insarance, and they
will not eatitle Borrower to any refund.

(b) Any such agreements will not aftect the rights Borrower has - if any - with respect to the Mortgage Insurance under
the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive certain disclosures,
to request and obtain cancellation of the Mortgage Ensurance, to have the Mortgage Insurance terminated automatically, and/
ortoreceive a refund of any Mortgage Insurance premiums that wercuncarned at the time of such cancellation or termination.

L1. Assignment of Miscelaneous Proceeds; Forteiture, All Miscellancous Proceeds are hereby assiened (o and shall be paid
1o Lender.

If the Property 1s damaged. such Miscellancous Proceeds shall be applicd to restoration or repair ol (e Property. if the restoration
or repatr is econoiically feasible and Lender’s security 1s not lessencd. During such repair and restoration period. Eender shall have
the right to hotd such Miscellaneous Proceeds unul Lender has had an opportunity (o inspect such Properts to casure the work has
been compieted Lo Lender s satisfacuon. provided (hat sucli inspection shall be undertaken promptls . Lender may pas for the repairs
and restoration 1n a sigle disbursement or 1t a series of progress paviments as the work is completed. Unless an agreement is made
inwriting or Apphicable Law requiresinterestio be paid on such Miscellancous Proceeds. Lender shall notbe required te pay Bortower
dy anterest or carnngs on such Miscellancous Proceeds. [ the restoration or repatr 15 not cconomically feasible or Lender™s securniis
would be fessened. the Miscellancous Proceeds shall be applied to the sums seenred by this Sceurnity Instrument. whether or not then
due. with the excess. i any. paid to Borrower. such Miscellancous Proceeds shall be applied 10 the order provided for in Section 2.

(nthe eventola wotal taking. destruction. orloss tnvalue ol the Property. the Miscellancous Proceeds shall be applied to the sums
sceured by this Scecurtty Instrument. whether or not then duc. with the oxcess. if amy, paid 10 Borrower,

[n the event of a partual taking. destruction. or loss in valng of the Property in which the fair market value of the Propern
mnnediately before the parual taking. destruction. or loss tn value is ¢qual (o or greater than the amount of the sums secured by this
Securty [nstrument tmimediately before the partial taking. destruction. orloss in vitluc. unless Borrower and Lender otherwise agree
i writimg. the sums secured by this Securiy Instrument shall be reduced by the amount of the Miscellancous Procceds multiplied
by the following fraction: () the total amount of the sums s¢cured numediately before the partial taking. destraction. or loss in value
divided by (by the Tanr market value of the Properts mmediately before the parbal taking, destruction. or loss in value. Am balance
shall be paid 1o Borrower,

In the event of a partial taking. destrucuon. or lfoss in value of the Property in which the fair market value of the Property
numedately belore the partial taking. destruction. or loss tnvalue (s less than the amount of the sums sceurcd imnuncediatels before
the partial taking. destruction. or loss tn value. unless Borrower ond Lender othernwise agree inwriting,. the Miscellaneous Proceeds
shall be applicd to the sums sccured by this Sccurtty Instrument whether or not the sums are then duc,

[T the Property 18 abandoned by Borrower. or 1l alter notice by Lender 1o Borrower that the Opposing Parts (as deflined in the
nest sentence) otfers to nuke an award Lo settle a claim for damages. Borrower fails to respond to Lender sithin 30 davs after the
date the notice (s given. Lender is authorized (o collect and apply the Miscellancous Proceeds either to restoration or repair of the
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LOAN #: 612738327
Property or o the sums sceured by tus Seeurils [nstrument. whether or not then due. “*Opposing Party ™™ mcans the turd parts that
ow s Borrower Miscellancous Proceeds or the party angainst whom Borrower has a right of action in regard to Miscellancous Proceeds.

Borrower shall be in default (F any action or proceeding, whether civil or crinunal. is begun that. t Lender’s judgment. could
result in lorlerture of the Property or other matenal impairment ol Lender’s interest in the Property or rights under this Security
[nstrument. Borrower can cure such a default and. if acceleration has oceurred. reinstate as provided in Scection 19. by causing the
action or proceading to be dismissed with a ruling that. im Lender’'s judgment. precludes forfeiture of the Property or other material
nuparrment ol Lender’s terest 1n the Property or rights under this Security [nstrument. The proceeds of any award or claim for
damages that arc altributabic to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Misceltaneous Proceeds that are not applied to resioration or repair of the Property shall be applied in the order provided
[or 1n Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver., Extension of the time for pavment or modification of
amortizatton of the sums secured by this Sccurtty instrument granted by Lender to Borrower or any Successor in Interest of Borrower
shaltl notoperatcto release the lability ol Borrowerorany Successors i hnterest ol Borrower, Lender shall notbe required (o commence
proccedings against any Successor i laterest of Borrower or to refusce 1o extend (ime for paviment or otherwise modify amortization
of the sumis secured by this Securnty [nstrument by reason of any demand made by the original Borrower or any Successors i lnlerest
ol Borrower. Any {orbearance by Lender in exercising aus tight or remedy including. without limitation. Lender's acceptance of
pavments from third persons. cntitics or Successors in Interest of Borrower or in amounts less than the amount then duc. shall not
be a warver of or preclude the excrcise of amy right or remedy

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that Borrower's
obligations and liability shall bejoint and several. However. any Borrower swho co-signs (his Sceurnty Instrument but docs not execulte
the Note (a “co-signer ¥ (a) 15 co-signing this Securiiy Instrument only to mortgage. grant and convey the co-signer’s mterest in
Lthe Property under the terms of this Seeurily Tnstrument: (by 15 not personally obligated (o pay tlhie sums sccured by this Securiny
Instrument: and (<) agrees that Lender and any other Borrower can agree to extend. modify, forbear or make amy accommodations
with regard 1o the terms of this Security Instrument or the Note without the co-signer’s conscnt.

Subject o the provisions of Sectron 18, any Successor in Interest of Borrower who assumes Borrower's obligations under this
Sccunity [nstrument in writing. and is approved by Lender. shall obtain alt of Borrower’s rights and benefits under this Sceurity
[nstruiment. Borrower shall not be released from Borrower s obligations and liability under this Security Instrument unfess Leader
agreesto such relcase iInwriting, The covenants and agreements of this Securits lastrument shalt bind (except as provided in Section
200y and benefit the successors and assigns of Lender,

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default. for the
purpose of protecting Leonder s tnterest in the Property and nights under this Sccurity instrument. including. but not limited 10.
atlorneys fees. property inspection and valuation (ecs. In regard to any other fecs. the absence of express authority in this Sceurity
lnstrument to charge a spectlic fec to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not
charge fees that arc expresshy prohibied by this Sccurity Instrument or by Applicable Law,

[{ the Loan is subjcet to a law which sets maximum loan charges. and that Law is finallv interpreted so that the interest or other
loan charges coliccted orto be coliected inconngction with the Loan exceed the pernvitied lmits, then: (a) any such loan charge shall
be reduced by the amount necessary 10 reduce the charge o the pernutted limit: and (b any sums alrcady collected from Borrower
which exceeded permtted ongs will be refunded to Borrower. Lender may choosce te make this refund by reducing the principal owed
under the Note or by making a dircet payment to Borrower. 1T a refund reduces principal. the reduction will be treated as a partial
prepay ment without any prepay ment charge (whether or not a prepay ment charge 15 provaded for under the Note). Borrower's
ncceptancee of any such refund made by direct payiuent (o Borrower will constilute o waiver of any right of action Borrower might
have anising out of such overcharge.

I5. Natices. Allnouces given by Borrower or Lender in connection with this Security fustrument must be in writing. Any notice
(o Borrower 1 conncction with this Securnty Instrument shall be deemed 10 have been given 1o Borrower when mailed by first class
matlorwhenactually delinvered 1o Borrower s noticc address if sent by other means. Notice 1o amy one Borrower shall constitute notice
loall Borrowersunless Apphicable Law expresshy requires otherwise The notsce address shall be the Property Address uniess Borrower
has desiguated a substitute notice address by notice toLender, Borrower shall promptly notify Lender of Borrower's chavge of address.
It Lender specifies a procedure for reporting Borrower s change of address. then Borrower shall only report a change of address
through (hat specilied procedure. There may be only one designated notice address under this Securily Tnstrument at am one (e,
Any notice to Lender shall be given by delivering it or by mailing it by first class mud 1o Lender’s address stated herein unless Lender
has designated another address by notice t0 Borrower, Any notice in conongction with this Sccurity Instrument shalt not be deemed
Lo have been given (o Lender until actually recetved by Lender. 1Many notice required by this Seeurity Instrument is also reguired under
Applicable Law. the Applicable Law requirement will satisfs the corresponding requircment under this Sceurity Instrument.

16. Governing Law; Severability: Rules of Construction. This Sccurity [nstrument shall be governed by federal law and the
lavs of the jurischction i winch the Property is located. All rights and obligations contained in this Sccurity Instrument are subject
to any requireinents and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the partics 1o agree by
contract or it might be silent. but such silence shal) not be constined as a prohibition against agrcement by contract. In the event that
any provision or clause ol tius Security Instrument or the Note conflicts with Applicable Law. such conllict shall not alTect other
provisions of this Sccurtty Instrument or the Note which can be given effect without the conflicting provision.

As used tn this Security Tnstrument: (a3 words of the masculine gender shall mean and include corresponding nenter words or
words of the [eminine gendet: (b) words m the singular shall mican and mclude the plural and vice versa: and (¢ the word “"may ™
eives sole discretion without any obligation 10 take any action

17, Borrower’s Copy. Borrower shali be gtven one copy of the Note and of this Sccunity Instnument,

I18. Transter of the Property or a Beneficial Interest in Borrower, As used m this Section 18, “Interest in the Propery ™
mcans any legal or beneficial mterest in the Property . including. but not limated to. those beneficial interests transferred in g bond
for deed. contract for deed. tnstallment sales contract or escrow agreement. the imtent of which is the transfer of title by Borrower
at a lulure date to a purchaser.,

7all or any part of the Property or ans Interest in the Property 1s sold or transferred (or if Borrower is not a uatural person and
abenelicialinterestin Borroweris soldor transterredywithout Lender s prior writien consent. Lender may require immediate pas ment
it Tull ol all sums secured by this Securily Instrument. However. this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Liaw,
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[I'Lender exercises this option. Lender shall give Borrower nouce of acceleration. The notice shall provide a period of not less
than 30 days from the datc the notice 1s given in accordance with Scction |3 within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke anyv remedics
pernutied by this Security [nstrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. [ Borrower mects certain conditions. Borrower shall have the right
to have cnforcement ot this Sceurity instrument discontinued at any time prior tothe carliest of: (a) five davs before salc of the Properts
pursuant 1o any power ol sale contained in this Security [nstrument: (b) such other period as Applicable Law might specils for the
(crimngiron ol Borrower s right to reinstate: or (¢) entry ol a judgment enforcing this Scecurity Instrumment, Those conditions are that
Borrower: (a) pavs Lender all sums which then would be duc under this Security Instriment and the Note as if no acceleration had
occurred: (b) cures any detault of any other covenants or agreements: (¢) pavs all expenses incurred in enforcing this Sccurity
[nstrument. mcluding. bul not limited (o. reasonable attorneys™ fees. property nspection and valuatiosn fees. and other fees incurred
for the purposc of protecting Lender's interest in the Properts and rights under this Sccurity [nstrument: and (d) takes such action
as Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument. and
Borrower s obligation to pay the sums secured by this Security Instrument. shall continue unchanged. Lender mas require that
Borrower pay such reinstaicment sums and expenses in one or more of the following forms. as selected by Lender: ¢ay cash: (b) mones
order. t¢) certificd check. bank check. treasurer’s check or cashier’s check. provided any such check is drawn upon an institution
whose deposits are Insured by a federal ageney. instrumentating or entity 2 or (d) Electronic Funds Transfer, Upon reinstatement by
Borrower, thas Security Instrument and obligatons sceured hereby shall remann (ully cilective as i no acecleration had occurred.
Howgver. this right to reinstate shall not apply in the case of gcceleration under Section 18,

20, Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together with this
Sceurity Instrument) can be sold one or more tmes withoul prior notice 10 Borrower. A sale might resualt in a change in the entits
(knownasthe “"Loan Servicer ) that collects Periodic Paviments duc under the Note and this Security Testrument and performs other
mortgage loan servicing obligations under the Note. this Security Instrument. and Applicable Law. Therc also might be one or more
changes ol the Loan Servicer unrelated o a sale of the Note. 1T there 1s o change of the Loan Servicer. Borrower will be given wrilten
notice of the change which will state the name and address of the new Loan Scrvicer. the address (o which pay menits should be made
and amy other information RESPA requires in connection with a notice of transfer of servicing, 1 the Note is sold and thereafter tle
Loan is serviced by a Loan Servicer other than the purchaser of the Noie. the mortgage loan servicing obligations (0 Borrower will
remain with the Loan Servicer or be transferred (o a suceessor Loan Sem icer and are not assumed by the Note purchascr unless
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence. join. or be joined (o any judicial action (as either an individual litigant or the
member of a class) that anscs [rom the other party s actions pursuant to this Security Instrument or that alleges that the other party
has breached any provision of. or any duty owed by reason of. this Security Instrument. until such Borrower or f.ender has notificd
the other party (with such notice given in compliance with the requirements of Section 131 of such alleged breach and afforded the
other party hereto a reasonable peried aller the giving ol such notice Lo Lake correctin e action. [f Applicable Law provides a time period
which must elapse before certamm action can be 1aken. that tme penod witl be deemied 10 be reasonable for purposes of this paragraph,
The nouce of acceleration and opportunity (o cure given to Borrower pursnant to Section 22 and the notice of acceleration given to
Borrowcr pursuant 1o Section 18 shall be deemed to sahisfy the notice and opportunity 1o take corrective action pros isions of (his Scetion
20

21, Hazardous Substances. As uscd in this Secuion 21 (a) "Haxzardous Substances ™ are those substances defined as ioxic or
hazardous substances. pollutants. or wastes by Environmental Law and the following substances: gasoline. kerosene. other Manunable
or toxic petrolcum products. toxic pestictdes and herbicides. volatile solvents. materials containing asbestos or formaldehyde. and
radioacti ¢ materials: (b) "Emvironmental Law ™ means federal faws and laws of the jurisdiction where the Property is focated that
relate to bealth. safery or eiviroumental protection: (¢) " Envirommental Cleanup™ includes any response action. remedial aclion.
or removat acton. as defined in Environmental Law: and (d) an "Emvironmenti! Condition™ means a condition that can causc,
contribute to. or otherwise tnigger an Envirenmental Cleanup.

Borrowcer shall not cause or permit the presence. use. disposal. storage. or relcase ol any Hazardous Substances. or threaten (o
release any Hazardous Snbstances. on or 1 the Property. Borrower shall not do. nor allow anvonc clse to do. anvthing affecting the
Properts (a) that s inviolauon of any Environmenial Law, (bi which creates an Environtmental Conditton. or (¢) which. dug to the
presence. use. or release ot a Hazardous Substance. creates a condition that adversely affects the valuc of the Property . The preceding
two sculenees shath not apply 10 the presence. use. or storage on the Properts of siall quantitics of Hazardous Substances (hal are
gengrally recognized to be appropriate 1o normal residential uses and to maintenance of the Properts ¢including. but not limited 1o.
hazardous subsiances in conswumer products).

Borrower shall prompthy give Lender written notice of (a) any investigation. claint, demand. fawsuit or other action by am
covernmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowiledge. (by any Environmental Condition. including but not limited 1o, any spilling. fcaking.
discharge. release or threat of release of any Hazardous Substance. and (¢) any condition caused by (he presence. use or releasce of
a1 Hazardous Substance which adversely affects the value of the Property, I Borrower learns. or is notified by any governunental or
regulatory authority. or any private party. that any remosal or other remediation of any Hazardous Substance affecting the Property
1s neeessary . Borrower shall promptls ke all necessary remedial actions 1n accordance with Emvironmental Law, Nothing herein
shall creare any obligation on Lender [or an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and [.ender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shalt give notice to Borrower prior to acceleration following Borrower®s hreach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18 unless Applicable Law
provides otherwise). The notice shall specify: (a) the detanle; (b) the action required to cure the default; (¢) a date, not lesy
than 30 days from the date the notice is given to Borrower, by which the default must he cured; and (d) that Failure to cure
the detault on or betore the date speciticd in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property, The notice shall further inform Borrower of the right to veinstate after acceleration and
the right to bring a court action to asscrt the non-cexistence of a default or anv other defense of Borrower to acceleration and
sitle, If the defaultis not cured on or before the date specified in the notice, Lender atits option may require immediate pavment
in full of all sums secured by this Security Instrument without further demand and may invoke the power of sale and any other
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remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedics
provided in this Section 22, including, but not Limited to, reasonable attorneys® fees and costs of title evidence.

It Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in Section
15, Lender shall publish the notice of sale once a week for thiee consecutive weeks in a newspaper published in
SHELBY County, Alubama, and thereupon shall seil the Property to the highest
hidder at public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender’s deed conveying the Property. Lender or its designee may purchase the Praperty at any safe. Borrower covenants
and agrees that the proceceds of the sale shall he applied in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable attorneys® fees: (b) to all sums secured by this Security Instroment; and (¢) any excess to the persen
or persons legally entitled to it,

23. Release. Lpon pazment of all sums secured by this Sccurity Instrumeni. Lender shall refease this Scecurity [nstrument.
Borrower shall pay any recordation costs. Lender mas charge Borrower a [ee for releasing this Sceurtiy Tnstrument. but only if the
fee s patd 1o a tiurd party [or services rendered and the charging of the Iee 1s permitied under Applicable Law.

24. Waivers. Borrower waives all rights olhomestead exemption in the Property and relinquishes all rights of curtesy and dower
1in the Property.

BY SIGNING BELOW. Borrower accepts and agrees 1o the terms and covenants contained in this Sccurity ITustrument and in
any Rider exceuted by Borrower and recorded with 1t

WItNosses:

(Seal)

RICHARD P SMITH

STATE OF ALABAMA )
County of SHELRY )
on this 19IH day of DHCFMBER, 2000 , 1, THE UNDERSIGNED '

a Notary Public in and for said county and in said state, hereby certify that
RICHARD P SMITH AND REBECCA S sMiTH, HUSBAND AND WIFE

whose name(s) ARF, signed to the foregoing convevyance, and who

ARE known to me, acknowledged before me that, being informed of the
contents of the conveyance, = THEY executed the same voluntarily and as
THE act on the day the same bears date.

Given under my hand and seal of coffice thi__s____,_MH day of DEI]EMBER, 2000
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Exhibit “A”

lrf )

LOT 3101, ACCORDING TO THE AMENDED MAP OF HIGHLAND LAKES, 3° SECTOR, PHASE
1, AN EDDLEMAN COMMUNITY, AS RECORDED IN MAP BOOK 21, PAGE 124, IN THE

PROBATE OFFICE OF SHELBY COUNTY, ALABAMA; BEING SITUATED IN SHELBY
COUNTY, ALABAMA.

Inst & 2001-00496
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