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MORTGAGE

DEFINITIONS

Words used in muliiple sections of this document are defined below and other words are defined in
Sections 3, L1, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
alsa provided in Secrion 16.

(A) "Security Instrument” means this document, which ia dated October 16, 2000 ,
together with all Riders 1o this document.

! \
lli] 'Barrower" is BILLIE J. MCANNALLY} a W_B(L L) DY AAN

Barrower i the monigagor under this Security Instrument.
(C) "Lender" is CharterBank

Lenderis a

organized and existing under the laws af GEORGIA
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Lander's address is 600 3RD AVENUE., WEST POINT, GA 31833

Lender is the mortgagee under this Security Instrument,

(D) "Note" means the promissory note aigned by Borrower and dated October 16, 2000 :
The Note states that Borrower owes Lender One Hundred Four Thousand Five Hundred and
no/100 | Dollars
(U.S. $104,500.00 ) plus inserest. Borrower has promised to pay this debr in regular Perjodic
Payments and to pay the debt in full not laier than November 1, 2030 :

(E) "Property" means the property that is described below under the heading "Transfer of Rights In the
Property.”

( "Loan" means the debt evidenced by the Note, plus interest, any prepaymeni charges and late charges
due under the Note, and all sums due under this Security Insirument, plus interest.

(G) "Riders" means all Ridera (o this Security Instrument that are executed by Borrower. The following
Riders are 10 be executed by Borrawer [check box as applicable]:

Adjustable Rale Rider || Condominium Rider [ ] Second Home Rider
Balloon Rider Planned Unit Develapment Rider 1-4 Family Rider
VA Rider Biweekly Paymeat Rider Other(s) [specify)

() "Applicable Law" means all conwolling applicable federal, state and local statutcs, regulations,
ordinances and administralive rules and orders (that have the effect of law) as well ag all applicable final,
non-appealable judicial opinjons.

(1) "Community Association Ducs, Fees, and Asseasments" means all dues, fees, assessments, and other
charges thar are imposed on Borvower or the Property by a condominium mssociaiion, homeowners
association or similar arganization.

() "Electronic Funds Transfer" means any transfer of funds, ather than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic erminal, telephonic
instrument, computer, or magnetic tape g0 as to order, lnstruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, poimt-of-sale transfers, automated reller
machine (ransactions, iransfers initialed by telephone, wirc transfers, and automated clearinghouse
Iransfers. -

(K) "Escrow Jtems" means those items thal are described in Sectlon 3.

(L) "Miscellancous Proceeds" means any compensation, seftlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1)
damage 1o, or destruction of, the Praperty; (ii) condempation or other taking of all or any pant of the
Property; (iil) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/ar condition of the Propetty.

(M) "Mortgage Insurance” means insurance proiceling Lender agsinst the nonpayment of, or defsult on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Pracedures Act (12 L.S.C. Section 2601 er seq.) and its
implementing regulation, Regularion X (24 C.F.R. Part 3500), as they mighl be amended from fime to
time, or any additional or sucecessor Jegislation or regulation that governs the same shbject matter. As nsed
in this Security Instrument, "RESPA" refers 1o all requirements and rastrictlons that are unposed in regard

to a "foderally related mortgage loan” even If the Loan does not qualily as a "federally related mortgege
loan" under RESPA.
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(F) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Securiry Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the perfarmance of Borrower’s covenants and agreements under this
Security Instrumens and the Note. For this purpose, Borrawer irrevocably morgages, granis and
conveys 1o Lender, with power of sale, the following described property located in the

Jefferson County, Alabama:

Lot 2, according to the Survey of Amended Map of Wildewood Village,
Third Addition, as recorded in Map Book 8, Page 182. in the Probate
Office of Shelby County, Alabama.

Parcel ID Number: which currently has the address of
3373 NORTH WILDEWOQD DRIVE [Strez]
PELHAM [Cly] , Alsbama 35124  (ZipCodel
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements. appurtenances, mnd {ixiures now or herealter a parr of (he property. All replacements and
additions shall also be covered by this Security Insmument. All of the foregoing is referred to in this
Securlty Instrument as ihe "Property.”

BORROWER COVENANTS that Barvower is lawfully seised of the eslare hersby conveyed and has
the right 10 grant and convey the Property and that the Property is unencismbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claima and
demands, subject to any encymbrances of record.

THIS SECURITY INSTRUMENT combines unilorm covenants for national use and non-uniform
covenants with limited variations by jurisdiction ro constilute a uniform secyrity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and Interest on, the debt evidenced by the Nole and any
prepayment charges and lare charges due under the Note, Borrawer shall also pay funds for Escrow [tems
pursuant {0 Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
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Security Instrument s renirned 1o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, twreasurer's check or
cashier’s check. provided any such check is drawn upon an institution whose deposits are lnsured by a
federal agency, instrumentality, or entity; or (d) Electronlc Funds Transfer.

Payments are deemed received by Lender when recefved at the location designared in the Note or at
such other Jocation as may be designsted by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the paymene or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the futuce, but Lender is not obligared to apply such paymenss at the time such payments are
accepted. If each Periodic Payment is applied as of i1s scheduled due date, then Lender need not pay
interest on nnapplied funds. Lender may hold such unapplied funds until Borrower makes payment ro bring
the Loan current. 1f Borrower does nat do so within a reasonable period of vime, Lender shall either apply
such funds or return them to Borrower. If not applied carlier, such funds will be applied Lo the oursianding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future againat Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrumen.

2. Application of Payments or Proceeds, Excopt as otherwise described in (his Section 2, all
payments accepled and applied by Lender shall be applied in the following arder of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Secrion 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due, Any remaining amounts
shall be applied first to lare charges, second 10 any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes s
sufficiear amount 10 pay any late charge due, the payment may be applied to the delinguent payment and
the late charge. 1f more than one Periodic Payment is outstanding, Lender may apply any paymeat received
from Borrower to the repayment of the Periodic Payments if, and to the cxtent that, cach payment can be
pald in full. To the extent thar any excess exists after the payment is applied to the full payment of ane or
more Periodic Payments, such excess may be applied to any late charges due, Voluntary prepayments shall
be applicd first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneoys Procesds Lo principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Eecrow Items. Borrower shall pay 1o Lender on the day Periodic Payments are due
under the Note, until the Note s paid in full, 3 sum (the "Funds®) to provide for payment of amonnts due
for: (a) 1axes and assessments and other itema which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b} leaschold payments or ground rents on the Property, If any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgege Insurance
premiums, if any, or any suma payable by Borrower to Lender In lleu of the payment of Mongage
Insurance premiums in accordance with the provisions of Section 10. These items are calied "Escrow
Iiems.” At origination or at any time during (he term of the Loan, Lender may require that Community
Assoclation Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem, Borrower shall promplly furnish 10 Lender all notices of amounts 1o
be paid under this Scclion, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obllgation to pay to Lender Funds for any or all Escrow Items at any lime. Any such wajver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payahle, the amounts
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due for any Escrow frems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish 1o Lender recelpta evidencing auch payment within such time period az Lender may require.
Borrower’s obligation to make such paymenta and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contalned in this Security Instrument, as the phrase "covenant and agreement”
ja nsed in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower faila to pay the amount due for an Escrow Item, Lender may exercise its rights under Sectlon 9
and pay such amount and Borrower shall then be obligated under Section 9 (o repay to Lender any such
amount. Lender may revoke the waiver as to any or all Bscrow Items al any {ime by a notice given in
accordance with Section 15 and, upon such revocalion, Borrower shall pay to Lepder all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds a1 the time specified under RESPA, and (b) not to exceed the maximmum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of currenr data and
reasonable estimates of expenditures of future Bscrow Items or otherwise in accordance with Applicable
Law,

The Funds shail be held ln an insttution whose deposiis are insured by a [lederal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so inaured) or in
any Federal Home Loan Rank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
gpecified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Bscrow [tema, unless Lender pays Borrower inmterest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agresment {8 made in writing
or Applicable Law requires interest to bo pald on the Funds, Lender shall not be required to pay Borrower
any interesl or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, withoul charge, an annual accounting of the
Funds as required by RESPA.

If there is 8 surping of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accardance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up (he shortapge in accordance with RESPA, but in no more than
twelve monthly payments, If there 18 a deficiency of Funds beld In escrow, as defined under RESPA,
Lender shall natify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount
necessary (0 make up the deficlency in accordance with RESPA, but in no more than twelve monthly
payments,

Upon payment in fiill of all sums secured by this Security Instrument, Lender shall promptly refund
1o Borrower any Funds heid by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines, and impositions
anelbutable to the Property which can attain prierity over this Security Instrument. leaschold payments or
ground renrs on the Property, if any, and Communrity Association Ducs, Feed, and Assessments, if any. To
the extent that these items are Escrow Itemas, Borrower shall pay them in the manper provided in Sectlon 3.

Borrower shall prompily discharge any lHen which has priorlty over this Security Instmment unless
Borrower: (a) agrees in writing o the payment of the obligation secured by the lien in 8 manner accepiable
to Lender, but only so long as Borrower is performing such agreement; (h) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: or (¢) secures from the holder of the lien an agreament satisfactory to Lender subordinating
the lien to this Security Instrument. {f Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that natice is given, Borrower shall salisfy the lien or wake one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay R one-time charge for a real estate 1ax verificarion and/or
reporting service used by Lender in connection with this Loan.

5, Property Insuranee. Borrower shall keep the impravements now existing or hereafter erecied on
the Property insured against loss by fire, hezards included within the term "extended coverage,” and any
other hazards including, but aot limied 1o, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintgined in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requives pursuant to the preceding senienced can change during the term af
the Loan. The insurance carrier providing the insyrance shall be chosen by Borrower subject 10 Lender’s
right to disspprove Borrawer's choice, which right shall not be exercised unreasonably. Lender may
require Borrower 10 pay, in conmection with this Loan, either: (a) & one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certificstion services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determinalion or certification. Borrower shall also be respansible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resylting from an objection by Borrower.

If Borrower fails 1o mainiain any of the coverages described above, Lender may obtain insurance
coverage, ai Lender's option and Borrower's expense, Lender is under no obligation lo purchase any
particular rype or amount of coverage. Therefore, such coverage shall cover Lender, but might ar might
nat pratect Borrower, Borrower's equity in the Property, or the conents of the Property. against any risk,
hazard or liability and might provide greaier or lesser coverage than was preyiously In effect, Borrower
acknawledges thar the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance thet Borrower could have obtained. Any amounts disbursed by Lender under this Sectlon § shall
became additional debi of Barrawer secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of dishursement and shall be payable, with such interest, upon notice from
Lender ta Borrower requesting payment,

All insurance policles required by Lender angd renewals of such policies shall be subject to Lender's
right 10 disapprove guch policies, shall include a standard mortgago clsuee, and shall name Lender as
morngagee and/or as an additional loes payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of puid premiums and
renewal nolices. If Borrower obtains any form of insurance caverage. not omherwise required by Lender,
for damage 1o, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompl notice to the Insurance carricr and Lender. Lender
may make proof of Joss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in wrling, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration ar repair of the Property, if the restorarion or repair 1§ economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender ahall have the right to
hold such lnsurance proceeds until Lender has had an opportunity to inspect such Property 1o ensure the
work has been completed to Lender's satisfaciion, provided that such inspection shall be undertaken
promptly, Lender may disburse procecds for (he repairs and restoration in a single payment or In 3 series
of progress payments as the work is completed. Unless an agreement is made in wriring or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eapnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feastble or Lender’s security would be lessened, the insurance
proceeds shall be spplied 1o the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiaie and settie any available insurance
clatm and reloied matters. If Borrower doea not respond within 30 days 1o a notice from Lender that the
insurance carrier has offered 1o settle a claim, then Lender may negotiate and setrle the claim. The 30-day
period will begin when the norico is given. In einher event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (s) Borrower's rights to any lnsurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the righi to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar aa such rights are applicable to the
coverage of the Property. Lender may use the ingurance proceeds cither 10 repair or restore the Property or
to pay amounts uppaid under the Note or this Security Instrumens, whether ar nol then due.

6. Occupancy. Borcower shall occupy. establish, and uge the Property as Borrower's principal
residence within sixty days afier the execution of this Securiry Instrument and shall continue to occupy the
Property as Borrower's principal residonce for st lest one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unicss extenuaung
circumstances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deleriorate or commil waste on the
Property. Whether or not Borrower is residing in the Property. Borrower shall maintain the Propenty in
order to prevens the Property from deteriorating of decreasing in value due 1o its condition. Unless it is
determined pursuant 1o Section S5 that repair or resloretion i9 aot economically feasible, Borrower shall
prompily repair the Properry if damaged to avold funher delerioralion or damage. [{ insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may dishurse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is compleled. If the insurauce of condemnation proceeds are not sufficient
to repalr or restore the Property, Borrower is not relieved of Borrower's ohligation for the completion of
such repair or regioration.

Lender of its agent may make reasonsble entries upon and imspections of the Property. If it has
reasonable cause, Lender may inspect the imterior of the improvements on the Property. Lender shall give
Borrower notice al the time of or prior 1o such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borvower shall be in defauls if, during rhe Loan application
process, Borrower or any persons or entiries acting ac the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statemenis to Lender
(or failed o provide Lender with material information) in connection with the Loan., Material
representations include, but are not limited to, representations concerning Borrower's OCCUpancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. It
(a) Borrower fails to perform the covenants and agresments contained in this Security Instrument, (b) there
is a legal proceeding thar might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may altain priority over this Security Inswument or (o enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriaie to protect Lender's interest in the Property and rights ynder this Security
Instrument, including prolecting and/or asseseing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (8) paying any sums sccured by a lien
which has priority over this Security Insuument: (b) appearing in coun; and (c) paymg reasonable
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atorneys' fees to protect ita interest in the Property and/or rights under this Security Instrument, Including
its secured poslilon in a bankruptcy procceding. Securing the Property includes, but is aot limited to,
entering the Propenty 10 make repairs, change locks, replace or board vp doors and windows, drain water
from pipes, eliminate building or other code vinlations of dangeroua conditions, and have utilities furned
on or off. Although Lender may take action under this Section 9, Lender does not have (0 do so and 18 not
under any duty or obligation 1o do so. It iz agreed that Lender incurs no liahility for not taking any or all
actiops autharized under this Secrion 9.

Any amoumis disbursed by Lender ynder this Section 3 shall become additional debt of Borrower
secured by this Securlry Instrument. These amounts shall boar interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requusting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with gll the pravisions of the
lease. If Borrower acquires feo title 1o the Property, the leaschold and the fee nille shall not merge unless
Lender agrees 1o the merger in wriling.

10. Mortgage fnsurance, If Lender required Mortgage Insurance s a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insyrance in effect, If, for any reason,
the Mortgage Insurance coverage required by Lender ceases (o be available from the morigage insurer that
previously provided such insurance and Borrower was required 1o make acparately designated peymente
toward the premiume for Mongage Insurance, Borrower shall pay the premiums required to obtain
coversge substantially cquivalent to the Mortgage Insurance previously in effect, a1 8 com substantially
equivalent to the cost to Borrower of the Mortgage Insurance pteviously in effect, from an alternate
morigage msurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is fiof
qvailable, Borrower shall continue to pay to Lender the amount of the separately designated payments tha
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lien of Morgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact (hat the Loan is ullimatcly paid in full, and Lender ghall not be
required 1o pay Borrower any interest or eamings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, {5 obtalned, and Lender requires
separalcly designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Morigage lnsurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or (o provide a non-refundable loss reserve, unti] Lender’s
requirement for Morigage Insuraace ends in accordance with any wrilten agreement between Borrower and
Lender providing for such rermination or until termination is required by Applicable Law, Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneons Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of
the Property, if the restoration or repalr is economically feasible and Lender's security is not lessencd.
During such repair and resioration period, Lender shall have the right 1o hold such Miacellaneous Proceeds
until Lender has had an opportunity to inspect such Property so easure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in & serios of progross payments 5 (he work 14
completed, Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be roquired to pay Borrower any iaterest or eamings on such
Miscellaneous Proceeds. If the restoration of Tepais is not economically fessible or Lendes’a security wonld
be |essenad, the Miscellaneous Proceeds shall be applied Lo the sums aecured by this Security Instrument,
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whether or not then due, with the excess, if any, paid to Borrower. Sich Miscellaneous Praceeds shall be
applied in (he order provided for in Secrion 2.

In the event of a toral taking, desiruction, or losa in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or aot then dve, with
the excess, if any, paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately befare the partial taking, destruction, or lows in value is equal to or
grealer than the amount of the suma secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Bofrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amoum of the Miscellaneois Proceeds
multiplied by the following fraction: (a) the total amoum of the sums secured immedintely before the
partial taking, destruction, or loss in valye divided by () the fair markot value of the Propery
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid Lo Borrower.

In the event of a partlal taking, destruction, or loss in value of the Propeny in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the syms secured immediately before the partial taking, destruction, or loss in valhie, unless
Horrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied 1o the sums
secyred by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sontence) offers to make an award 1o setle a claim for damages,
Borsower fails to respond to Lender within 30 daya after the date the notice ia piven, Lender is authorized
to collect and apply the Miscellancous Proceeds either 1o resforation or repair of the Property or o the
sumns secured by this Security Insirument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Procecds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil o criminal, is begun that, in
Lender's judgment, could result in forfelture of the Properry or other material impairment of Lender's
intevest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate 88 provided in Section 19, hy causing the action or proceeding Lo be
dismissed with a ruling that, in Lender's judgment, precludes forfeinire of the Property or other material
impairment of Lender’s interest in the Property or righis under this Security Instrument. The proceeds of
any award or cluim for damages that arc attributable 1o the impairment of Lender’s interest in the Property
are hereby assigned and shall be pald to Lender.

All Miscellancous Proceeds thar are not applied 1o restoration or repair of the Property shall be
mpplied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Exiension of the time for
payment or modification of amortization of (he sums secured by this Security Instrument granted by Lender
10 Borrower or any Successor in Interest of Borrawer shiall not operate (o release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall nol be required 1o commence proceedings against
any Successor in Intercat of Borrower or to refuse 10 exiend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any vight or
remedy including, without limitation, Lender’s acceptance of payments from (hird persons, entities or
Suceessors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Borrawer's obligations and liability ghall be joins and several. However, any Barrower who
co-signs this Security Instrument but doecs not execule the Noie (&8 "co-signer™): (a) is co-sigming this
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Security Instrument only to mortgage, grant and convey the co-signer’s imerest in the Property under the
termns of this Security Instrument: (b) is not personally obligated to pay the sums secured by (his Security
Instrument; and (c) agrees that Lender and any other Borrower can agree 1o extend, modify, forbear or
make any accommodations with regard to the torms of this Security Instrument or the Note without the
co-signer's consent.

Subject 1o the provisions of Section 18, any Successor in It_ueruut of Borrower who A58UIeS
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obgain
all of Borrower's rights and bencfits under this Security Instroment, Borrower shall not be released from
Borrower's obligations and lisbility under this Security Instrument uniesa Lender agreea 10 such mlme in
writing. The covenanis and agreements of this Security Instrument shall bind (except es provided 1n
Section 20) and beneflt the successors and assigns of Lender.

14. Lonn Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, bur not limited to, attorneys” fees, property inspection and valuation fees.
In regard 10 any other foes, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as & prohihition on the charging of such fee, Lender may not charge
fees (hat are expressly prohibited by this Security Inatryment or by Applicable Law, |

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted 50
that the interest or other loan charges collected or to be collected iu connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amoumt necessary 1o reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded pcrmltted
limits will be refunded 1o Borrower. Lender may choose to make this refund by reducing the Pnnclpal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not 3
prepayment charge is provided for under the Note). Borrawer's acceprance of any such refund made by
direct payment to Borrower will constliute a waiver of any right of action Borrower might have arising out
of such ovércharge.

15. Notlces. All notices given by Borrower or Lender in connection with this Securiry Instrumens
must be in writlng. Any notice to Borrower in connection with this Security Instrument shall be decmed Eﬂ
have been given 1o Borrower when mailed by firm class mail or when anmn_lly delnf:md to Borrower's
notice address §f sent by other means. Notice to any ane Borrower shall congtituse potice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address chall be the Property Address
unless Borrower has designaled & substitute notice address by notice to Lender, Borrowsr _ahall pmu'Lptl‘y
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified p_rucadurc.
There may be only one designated notice address under this Security Instrument AL any onc ume. Any
notice to Lender shall be given by delivering it ar by mailing it by firss class mail vo Lender's afldms
sialed hereln unless Lender has designated another address by notice (o Borrower. Any mnotice in
connection with this Security Instrument shall not be deemed 1o have been given to Lender until aclually
recelved by Lender. If any notice required by this Security Instrumens is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Gaverning Law; Severahility; Rules of Construction. This Security Insirument shall be
governed by federal law and the law of the jurisdiction in which the Property 19 locaged. ﬁll 'ng!m and
obligations contained i this Securily Instrument are sublect Lo any mquiremcnm and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreemant by camra_ct. In
the evenr that any provision or clause of this Security Instrument or the Note conflicis with Applicable
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Law, such conflict shall not affect other provisions of this Securily Instrument or the Nate which can be
given effect without the conflicting provision.

As used in this Security Insument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

i18. Transfer of the Property or a Beneficial Interest In Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not Jimited
to, those bencficial interests transferred in a bond for deed, contract for deed, installment sales contract or
cscrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Intereat in the Property is sold or transferved (or if Borrower
is niot a natural person and a heneflcial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediare paymem in full of all sums sccured by this Security
Instrumens. However, this oprion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a peried of not jess than 30 days from the date the notice is given in accordance with Section 15
within which Barrower must pay all sums secured by this Securily Instrument. If Borrower fails to pay
thess sums prior 1o the expiration of this period, Lender may invoke any remedied permired by this
Socuriry Instrument without further notice or demand on Borrowet,

19. Borrower's Right to Relnstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enlorcement of this Security Instryment discontinued at any time
prior to the earliest of: (3) five days before sale of the Property pursusnl to any power of sale conlained in
this Security Insueument; (b) such other period as Applicable Law might specify for ithe tcrmination of
Borrawer's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument, Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Insurument, including, but not limired
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Secunity Instrument; and (d)
takes such action as Lender may rcasonahly require to assure that Lender’'s interest in the Property and
rights under this Security Instrument, and Borrower’s abligation (o pay the sums secured by this Security
Instrumen, shall continue unchanged. Lender may require that Borrower pay such reinstatement sume and
expenses in one or more of the following forma. as selected by Lender: (a) cash; (b) meney order; (c)
certified check, bank check, wreasurer's check or cashier’s check, pravided any such check is drawn upon
an instiwitlon whose deposite are insured by a federal agency, insirumentality or entiry; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligalions secured hereby
shall remain fully effective as if no acceleration had occurred, However, this right 1o reinstate shall not
apply in the case of accelerarion under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with thls Security Instrument) can be sold one or more times withoul prior notice to
Barrower. A sale might result in a change In the entity (known as the "Loan Servicer”) that collects
Periodic Paymenis due under the Note and this Secyrity Instrument and performs other mortgage loan
serviclng obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one ar more changes of the Loan Servicer unrelaled to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given wrinien natice of the change which will stale the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan aervicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lendsr may commence, join, or be jolned 1o any judicial aciion (as cither an
individual litigant or the member of a clasa) that arises from the other party's actions pursuant o this
Security Insgrument or that alieges that the other party has breached any provision of. or any duty awed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other pamy (with such
notice given in compliance with the requirements of Section 135) of such alleged breach and afforded the
other party hereto a reasonahle period afier the giving of such notice t0 take corrective action. If
Applicable Law provides a time period which must elapse before certain action ¢an be 1aken, that time
period will be deemed o be reasonable for purposes of this paragraph. The notice of acceleration and
oppormunlty to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to sarisfy the notee and opportunity to wke corrective
action provisions of this Seclion 20.

21. Hezardous Substances. As used in this Section 21: () "Hazardous Substances” are those
substances delined as toxic or hazardous substances, pollutants, or wastes by Environmenial Law and the
following substances: gasoline, kerosene, other flammable or foxic petroleum products, toxic pesticides
and herbicides, volatile solvente, materials containing asbestos or formaldehyde, and radioacrive materials;
(b) "Environmental Law" means federal lawe and laws of the jurisdiction where the Property ls located that
relate to health, safely or enviroamental protection; (c) "Environmental Cleanup” mcindes any response
action, remedial action, or removal acrion, as defined in Environmental Law; and (d) an "Eavironmental
Condition" means a conditlon that can cause, conribute to, or otherwise frigger an Environmenial
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or rulease of any Hazardous
Substances, or threaten 1o release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecring the Property (a) that is in vielation of any Environmental
Law, (b) which creates an Bnvironmental Candition, or (c) which, due to the presence, use, or release of &
Hazardous Substance, creates a conditlon that adversely atfects the value of the Property. The preceding
two sentences shall not apply o the presence, use, or storage on the Property of small quantilies of
Hazardoys Substances that are generally recognized to be appropriate 10 normal residentinl uses and to
mainienance of tha Property (Including, but not limited to, hazardous substances in consumer products).

Borrower shall prompily give Lender written notice of (3) any investigation, claim, demand, lawsuil
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge, (b) any
Eavironmental Condition, including but not Jimited 1o, any spilling, leaking, discharge, release or threar of
release of any Hazardous Substance, and (c) any condirion caysed by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or yegulatory authoriry, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedles. Lender shall give notice to Barrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not prior
to acceleration under Scction 18 unless Applicable Law provides otherwise). The notice shall specily:
(8) the defanlt; (b) the action required to eura the default; (c) a date, not less than 30 days from the
date the notice Is given to Borrower, by which the default must he cured; and (d) that faijure to cure
the default on or hefore the date specified in the notice may rosult in acccleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall hurther inform Borrower of the
right to reinsiate after acceleration and the right to bring & court action to assert the non-existence of
a default or any othey defense of Barrower to acceleration and sale. If the defnult 1s not cured oo or
hefare the date specified in the notice, Lender at i{s aption may require immediate payment in full of
all sums secured by this Securily Instrument without further demand and may invoke the power of
sole and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
axpenses incurred in pursuing the remedies provided in this Section 22, ncinding, hut not {lmited to,
reasonable attorneys’ fees and costs of title cvidence.

It Lender invokes the power of sale, Lender shall glve a copy of a notice to Borrawer in the
manner provided In Section 15. Lender shall publish the notico of sale once 8 woek for three
consecutive weeks in a newspaper published in SHELDY
County, Alabama, and thereupon shall sell the Property to the highest bldder at public auction at the
front doar of the County Courthouse of this County. Lender shall deliver to the purchascer Lender’s
deed eonveying the Property. Lender or its designee may purchase the Praperty at any sale. Borrower
covenants and agrees thai the proceeds of the sale shall he applied in the following order: (n) to all

of the sale, including, but not limited to, reasonable attorneys' fees; (b) to all suma secused
by this Security Instrument; and (¢) any excess to the person or persons legally entitled to it.

23. Release. Upon peyment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrawer shall pay any recordation COSIS. Lender may charge Borrower 2 fee for
releasing rhis Security Instrument, but only if the fee 18 paid 10 2 third party for services rendered and the
charging of the fee is permirted under Applicable Law.

24. Walvers., Borrower waives all rights of homesiead exemption in the Property and relinquishes ali
rights of cusesy and dower in the Property.
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BY SIGNING BELOW, Borrower accepts and agrees to the lerms and covenants contained in this
Scenrity Insrrument and in any Rider executed by Borrower and recorded with is.

Witnesses.
o - - g %/a ¢ (Seal)
BILLIE J. MCANNALLY orrower
—_— — — —_ J— — (Seal)
-Horrower
(Seal) __— (Seal)
-Bnmawer -Borrower
- e —_— (Seadl) — (Seal)
-Rorrowar -Borrower
—_— S N (" ) E U —— —— —(Seal)
-Borrower -Borrower
MCANNALLY , 26092 170260927 0
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STATE OF ALABAMA, ? éﬁ“ “ Connty is:

On this )(FT'H" day of Bolvber ) KXPC0 L

a Notery Publlc In and for said county and in said stare, hereby certify that BILLIE J. MCANNALLY

whose name(s) is/are signed to the foregoing conveyance, and who is/are known 10 e, acknowledged
before me thal, being informed of the conienls of the conveyance, he/she/they exscuted the same

volunsarily and ag his/her/their act on the day the same bears date.
lorn  woOckploog 000

Given under my hand and seal of office this

My Commission Expires: /‘)70/

Narary Public

Prepared By: )
PHYLLIS HAMMOCK ,,:%:?&né....... 'ﬁ
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 16th dayof October, 2000
end is incorporaed into and ehall be deemed (o amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned ("Borrower”) to
secure Borrower's Fixed/Adjustable Rare Note (the "Note") to
CharterBank

("Leader”) of the same date and covering the property described in the Security Instrument and located at:

3373 NORTH WILDEWOOD DRIVE,PELHAM, AL 35124
[Praporty Address]

THE NOTE PAOVIPES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME ANDP THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemenis made in the Securlry
Instrument, Borrower and Lender forther covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of B.8750 %. The Noie also
provides for a change in the initial fixed vate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dotes
The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
November, 2005 " and the adjustable interest rate I will pay may change on thar

day every 12th month thereafier, The date on which my initial fixed interest vate changes to an adjustable
intersst rare, and each date on which my adjuetable interest rate could change, is called 8 "Change Date.”

170260927 MCANNALLY , 26092 0
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be hased on an Index. The
"Index" is the weekly average yield on Unlted States Treasury securities adjusted 1o A constant mamrity of
1 year, us made available by the Federal Reserve Board, The most recens Index fignre available as of the
date 45 days before each Change Dae {g called the “Current Index.”

If (he Index is no longer available, the Nole Holder will choose a new index that i3 based ypon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my Dew inferest rate by adding
Two and Three / Eighths percentage points
( 2.3780 %) to the Cusrent Index. The Note Holder will then round the result of this

addition 1o the nearest one-eighth of one percentage point (0,125%). Subject to the limis stated in Section
4(D) below, this rounded amount will be my new interest ratc until the next Change Date.

The Note Holder will then determine the amount of the monthly payment thar wonld be sufflcient to
repay the unpaid principal thar I am expecled to owe at the Change Date in full on the Mawirity Dale at my
new intercst rate in substantially equal payments. The result of thig celculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay a1 the lirst Change Date will not be grealer than

10.8750 % or less than 6 8750 % . Thereafter, my adjustable intesest
rate will never be increased or decreased on any single Change Date by more than Iwo perceniage points
(2.0%) from the rate of interest 1 have been paying for the preceding 12 months, My interest rare will
never be gresier than 14,8750 %.

(R) Effective Date of Changes

My new {nrercst rate will become effective on each Change Date. T will pay the amount of my new
monthly payment beginning on the firer monthly payment date afier the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail 1o me a notice of any changes in my initlal fixed mterest rate o
an adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change, The notice will include the amount of my monthly payment, any information required by law to be
piven to me and also the tisle and telephane number of a person who will answer any question 1 may have
regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initia) fixed intereat rate changes to an adjusiable inlereat rare under the terms
stared in Section A above, Uniform Covenant 18 of the Securiry Instrument shall be in effect s follows:
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Transfer of the Property or a Beneficlal Intercst in Borrower. As used in this Sectlon

18, "Interest in the Property” means any logal or bepeficial interest in the Property, imlum,

but not limited 1o, those beneficlal intereste reansferred in a bond for deed, contract for .

installment sales contract or escrow agreemens, the intemt of which is the transfer of title by

Borrower at a future date Lo a ;I’,“"’hm" |

If all or any part of the Property or any Interest in the ly is sold or wansferred (or if

Borrower is not 8 natural person and a benoficial interest in Borrower s sold or transferred)

without Lender's prior written conseat, Lender may requiro immediate payment in full of all

surns secured by this Security Instrument. However, this option ghall nat be exercised by Lender

if such exercise is prohibiled by Applicable Law,

1f Lender excrcises this option, Lender shall glve Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is %i:cm in
accordance with Section 15 within which Borrower must pay all sums secured by this Security

Instrument. If Borrower fails to pay these sums prior 1o the expiration of shis periad, Lender

may invoke any remedics permutled by this Security Inspument without further potice or

demand on Barrower. . _

2. When Borrower's initlal fixed intesest rate changes to an adjustable inlerest raje under the erms
stated in Section A above, Uniform Covenant 18 of the 8 Tnstrument described in Section B1 ahave
shall then cease 1o be in effect, and the provisions of Uniform Covenant 18 of the Socurity Instrument shall
be amended to read as follows:

Transfer of the Proporty or a Beneficial Interest in Boyrower. As used in this Secuon
18, "Inierest in the Property” means any legal or beneficial interest in the Property, lncluggﬁ.
but not limited to, those beneficial inlerests transferred in a bond for deed, contract for :
inaraliment sales conlract or cgcrow agreement, the intent of which is the transter of iitle by
Borrower at a future date to a purchaser,

If all or any part of the Property or any Intervat in the Property is sold or rransferred (or if
Borrower 18 not & hamral person and a beneficial interest in Borrower is sold or transferred
without Lender's prior wrillen consent, Lender may requise immediate payment in full of al
sums secured by this Securily Instrument. However, Lhig option shall not be exercised by Lender
if such exercise is prohibited by Applicabie Law. f..ende.r also shall nor exercise this option if:
(2) Barrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a now loan were being made to The transferee; and (b) Lender
remnnbrliy determmines (hat Lender's security will not be impaired by the loan assumplion and
that the risk of a breach of any covenant or agreement in this Securiry ment is acceplable to

To the exieni permitied by Applicable Law, Lender may charge a reasonable fee as a
condition 10 Lender’s consent to the loan assumplion, Lender also may reguire the transferee 10
sign an assumption agreement thal is acceptable 1o Lender and thar oblignies the transferee to
keep all the promises and agreements made in the Note and in this Security Instrument.
Barrower will continue 1o be obligated under the Note and this Secyrity Instrument unless
Lender releases Borrower in writing.

If Lendor exercises the option to require immediate payment in full, Lender shall give
Borrower nolice of acceleration. The notice shall provide a period of not less than 30 days
the date the notice {8 given in accordance with Section 15 within which Borrower must pay all
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without further norice or demand on Borrewer,

TEL:706 645 3208

Instrument. If Borrowsr falls to pay these sums prior to the
er may invoke any remedies permitted by this Secunty Instrument

RY SIGNING BELOW, Borrower accepts and agrees (o the 1erms and cavenants conruned in this
Rixed/Adjustable Rate Rider.

170260927
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% M:%M et (Seal)  _ - _
BILLIE J. MCANNALLY orTower -Borrower

e (Seal)

-Bormawer

o (Seal)

-Horrower

— — (Seal)

-Barrower

MCANNALLY , 26092
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e (Seal)

— e — (Seal)

-Borrower

—_— —(Seal)

-Borrower

— —_(Seal

-Rorrawer
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MORTGAGE INSURANCE RIDER

This Mortgage Infurance Rider is made this 16th day of October, 2000 :
and is incorporated into and shall be deemed to amend and supplement the Morrgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same dale given by the undersigned ("Borrower™) 1o
secure Borrower's Conventional
lidentify type of note, é.g. fixed rate] note (the "Note") 10Cha rterBank

("Lender™) of the seme dare and covering the Property
described in the Security Insirument and locatud at:

3373 NORTH WILDEWOOD DRIVE,PELHAM,AL 35124

[Property Address]

The Secyrity Instrument is amended by adding (he following al the end of Section 10 (if the Security
Insirument has & form date at the Jower right comer of 3/99 or later) or Section 8 (if the Security
Instrument has & form date at (he lower right comer that s earlier than 3/99):

Mantgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur If Borrower does not repay the Loan as agreed. Borrower is not & party (o the
Mortgage Insuranco.

Morpage insurers evaluate their toial risk on al) such insurance in force from time to time, and
may enier into agreements with other parties that share or modify their tisk, or reduce losses.
These agreemems are on terma and conditions fhat are satisfaciory 1o the mortgage insurer and
the other parly (or parties) to (hese agreements. These agreements may requirc the morigage
insurer to make payments using any source of funds yhat the mortgage insurer may have
availahle (which may include funds oblained from Mortgage Insurance premiums).

As a resull of these agreememis, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other eniity, or any alfiliate of any of the foregoing, may receive (directly or
indlrectly) amounts that derive from (or might be characterized as) a portion of Borrower's
payments for Morigage Insurance, in exchange for sharing or moditylng the mortgage insurer's

MCANNALLY, 26092 170260927 Q
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risk, or reducing losses. If such agreement providea thar an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid 1o the insurer, the arrangement i
often termed "captive reinsurance.” Further:

(A) Any such agreements will not affect the amaounts that Borrower has agreed to pay for
Mortgage Insurance, or any other ierms of the Loan. Such agreements will not
increase the smount Borrower will owe Jor Mortgage Insurance, and they will not
entltle Borrower to any refund.

(B) Any such agreements will not affect the rights Borrower has - If any - with respect to
the Mortgage Insurance under the Homecowners Protection Act of 1998 or any other
law. These rights may include the right to recelve cortain disclosures, 1o request and
obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a rofund of nmy Martgage Insurance
premiums that were unearned at the time of such canccllation or termination.
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RIS ;; BILLIE J. YMCANNALLY _Borrawer

(Seal)
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-Parrower

(Seal)
-Borrower

(Seal)
Aorower
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By signing below, Borrawer accepts this Morigage Insurance Rider and agrees thar it amends and

(Seal)

-Rarrower

(Seal)

(Seal)

-Barrowst

(Seal)
-Barrowst
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