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MORTGAGE g ©od

DEFINITIONS

Words used in multipic sections of this document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Centain rules regarding the usage of words used in this document age
also provided in Section 16.

(A) “Security Instrament’’ means this document, which is dated __August 24, 2000
with all Riders to this document.

(B) ‘“Borrower”is_ Jennifer Kay Clark and James Crisman , each unmarried

]
L

e s LOZELDET

Borrower is the mor under this Security Insy chL
(C) “Lender” Mrv FEdE]‘.‘.’:‘lf }éreﬁt Union

i il i

Lenderis a _corporation .. Organized and ;:xist.ing ander the laws of
the State of Maryland . Lender's address is . 0. Box 123, Annapolis )
Junction, MD 20701 _ ‘ e - Lerdder 18 the mortgagee under this

Security Instrument.

(D) “Note’” means the promissory note signed by Borrower and dated ___August 24, 2000 ‘ .
The Note states that Borrower owes Lender . One Hundred Ninety Eight Thousand Five Hundred

e Dollars(US5.$198,500.00 ) plusinterest. Borrower has protnised to pay
this debt in regular Peniodic Payments and to pay the debt in full not later than __September 1, 2030 .

(E) “Property” means the propeity that is described below under the heading “Transfer of Rights in the Property.”
(F) “Loan' means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under the Note, and all sumns duc under thus Securily Inscrument, plus interest.

(G) “Riders” means all riders to this Secunty Instrumeut that are executed by Borrower, The following riders
are to be executed by Borrower [check box as applicable]:

[ ] Adjustable Rate Rider (] Condominium Rider 1 Second Home Rider

[:] Batloon Rider :[ Planoed Unit Developrment Rider :l 1-4 Faouly Rider
I:] Biweekly Payment Rider E Other(s) [speaafy] Legal Description
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(H) *“Applicable Law” mecans all controliing applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final. non-appealablc
judicial opimons.

M “Comumunity Association Dues, Fees and Assesgments” means all dues, fees, assessments and other charges
that are imposcd on Borrower or the Property by a condonunium association, homeowners association or simular
organization.

() “Electronic Funds Transfer’” mcans any uansfer of funds, other than a transaction originated by check,
draft. or similar paper instrument, which is initiated through an clectronic erminal, telcphonic wstrument, computcr,
or magnetic tape 30 as 10 order, Instruct, of authorize & financial institution to debit or credit an accouat. Such
term includes. but is not limited to, point-of-sale cransfers. antomated teller machine transactions, transfers
initiated by telephone, wire transfers, and automated clearinghousc transfers,

(K} “Escrow Items” mean those itemns that are deseribed in Section 3

(LY “Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for (1) damage to,
or destruction of, the Property, (i) condemnation or other taking of all or any part of the Property, {)ii) conveyance
in lieu of cundemnation or (iv) misrepresentations of, or omissions as to, the value and/or condition of the
Property.

(M) “Mortgage Insurance” mcans insurance protecting Lender against the noopaymeat of, or dcfault on, the
Loan.

(N) “Periodic Payment’ means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (i) apy amounts under Section 3 of this Security Instrument.

(0) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. § 2601 ct seq.) and its imple-
menting regulation, Regulation X (24 C.F.R. Part 3500). as they mught be amended from time 1o time, or any
additional or successor legislation or regulation that governs the same subject matter. As used in this Security
Instrument, “RESPA" refers to all requirements and restrictions that are imposed in regard to a “federally related
mortgage loan™ even if the Loan does not qualify as a “‘federally related mortgage loan” undetr RESPA,

(P) “Successor in Interest of Borrower” mcans any panty that hias taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrumnent.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agrecmeals under this Security
Instrument and the Note. For this purpose, Bosrower does hereby moitgage, grant and convey 10 Lender and Lender's
successors and assigns, with power of sale, the following descnbed propenty located in the

_ County of _ ~ . _Shelby | __.:
[{Type of Recording Jurisdiction} (Name of Recording jurisdicaon]

SEE EXHIBIT "A" FOR LEGAL DESCRIPTION

EHIS IS A PURCHASE MONEY MORTGAGE, the proceeds of the underlying loan having
een applied on the purchase price of the property described herein and
conveyed by deed to the mortgagors and recorded simultaneously herewith.
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which currently has the add « of 1073 Rock Schn,::fl Road

Ha 111 Street]
____w_ . Alabama 35078 | ]______ (“Property Addrcss’):

[City] [ZIP)

TOGETHER WITH all the improvemenis now or hereafter erected on the property, and all casements,
appurtcnances, and fixtures now or hereafter a part of the propesty. All replacements and additioos shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower 13 lawfully seised of the estale horeby conveyed and has the

right to mortgage, grant and convey the Property and that the Property is ynencembered, except for encumbrunces
of record. Borrower warrants and will defend generally the tide to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cormbines uniform covenants for national use and non-upiform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covenng real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows.

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and intcrest on, thc debt evidenccd by the Note and any
prepayment charges and late charges due under the Note. Bortower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made U.S.
currency. However, if any check or other instrument received by Leader as payment under the Note or this
Security Instrument is returned to Lender unpaid, Leader may require that any or all subsequent payments due
under the Note and this Secunty instrument be made in ope OF MO of the following forms, as selected by
Lender: (a) cash; (b) moncy ovder: (¢) certified check, bank check, wreasurer's check or cashier’'s check. provided
any such check is drawn upon an i nstitution whose deposits are insured by a federal agency. instrumentality,
or entity; or (d) Electronic Funds Transfer.

Paymcals are deemed recoived by Lender whea recetved at the tocation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice pravisions in Section 135.
Lender may return any payment Of partial payment if thc payment or partisl paymeats are insu fficient
to bring the Loan current. fender may accept any paymeal oI partial payment insufficient to bring thc
Loan current, without waiver of any nghts hereunder or prejudice o its rights to refuse such payment Or
partial payments in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If cach Periodic Payment is applied as of 1ts scheduled due date, then Lender nced not pay
intcrest on unapplied funds. Lender may hold such unapplied funds until BorTower makes payment(s) to bnng the
Loan current. lf Borrower does not do so within a reasonable period of ume, Lender shall cither apply such
funds or return them to Borrower. 1f not applied earlier, such funds will be applied to the outstanding prncipatl
balance under the Note immediately pnor 1o foreclosure. No offset or claim which Borrower might have now of in
the (uture against Lender shall relieve fhorrower from making payments due under the Note and this Sccurity
Instrumemnt or performing the covenants and agreements secured by tats Security Instunment,

2. Application of Payments or Proceeds. Except as otherwisc described in this Section 2, all paymetts
accepted and applied by Lender shall be applied in the following order of priority (a) interest due under the Mote,
(b) principal due under the Note; (¢} arnounts due under Section 3. Such paymenis shall be applied to cach Periodic
Payment in the order in which it became due. Any rémaining amounts shall be applied first to late charges, secand
to any other amounts due under this Security lnstrument, and then to reduce the principal balance of the Note.

If Lender receives a paymeot from Borrower for a delinquent Periodic Payment which includes 2 sufficient
amount to a pay any late charge due, the payoaent may be applied (o the delinquent payment and the late charge.
If more than one Periodic Payment is outstanding, Leader may apply any payment received from Borrower to the
repayment of the Periodic Payments .f and to the extcnt that, each payment can be paid in full. To the exteat
that any excess cxists afier the payment is applied to the full payment of one or more Periodic Payments, such
excess may be applied to any Jate charges due. Volugtary prepayioents shall be applied first to any prepayment
charges and then as described in the Note.
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Any application of payments, insurance psoceeds, or Miscellancous Proceeds lo principal duc under the
Note shall not extend or postpone the due date, or changs the amount, of the Periodic Paymeats.

3. Funds for Escrow Iiems. Borrower shall pay to L ender on the day Periodic Payments are duc under
the Note. until the Note is paid in full, 2 sum (the “Funds™) to provide for payment of amounts duc for: (a) taxes
and assessments and other items which can attain priority over this Secunty Instrument as R lien or encumbdrance on
the Property; (b) leaschold payments or ground reats on the Property. if any; (c) premiums for any and all insurance
required by Lender under Section 5: and (d) Mortgage Insurance premiums, if any, or any sums payuble by Borrower
to Lender in lieu of the payment of Mortgage Iusurance premivms to accordance with the provisions of Section 10.
These items are called “Escrow Items.” At origination or at any time duriag the wrm of the Loan, Lender may requise
that Community Asscciation Dues, Fees and Asscssments, if any, be t:scrowed by Borrower, and such dues, fees and
acsessments shall be an Escrow Item. Bomrower shall promplly furnish to Lender all nolices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Excrow ltems untess Lender waives Borrower’s ocbhgation
to pay the Funds for any or all Beerow Items. Lender may waive Borzower's obligation to pay Lender Funds Jor any
or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrowsr
shall pay directly, when and where payable, the amounts due for any Fscrow [tems for which payment of Funds bas
been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within
such time period as Lender may requirce. Borcower's obligation to make such payments and to provide receipts shatl
for all purposes be deemed to be a covenant and agrceroent contained in this Security Instrument, as the phrase
“covenant and agreement” is used i Sechion 9. If Borrower is obligated 1o pay Escrow ltetas directly, pursuant
1o a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may cxercise its rights under
Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender uny such
amount. Lender may revoke the wauver as 1o any of ]l Bscrow Items at any time by & aotice given it accordance
with Section 15 and. upon such revocaiion, Borrowey shall pay to Lender all Funds, and in such amounts, that arc
then required under this Section 3.

Lender may, at any time, collect and bold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall cstimate the amount of Funds due on the basis of current data and reasonable estinates of
expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whosc deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose decpusits are o insured) or in apy Federal Home Loan
Bank. Leader shall apply the Funds to pay the BEscrow jrems 0o later thun the time specified undec RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow accouut, or verifying
the Escrow Items, uniess Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
cuch a charge. Unless an agreement is made 1o writing of Applicable Law requires interest {o be paid on the
Funds, Lender shall not be requirect to pay Borrower any interest or carnings on the Funds. Bomower and Lendec
can agree in writing, however. that interest shall be paid on the Funds. Leader shall give to Borrower, withoul
charge, an annual accounting of the Funds as required by RESPA.

I there is & surplus of Funds held m escrow, as defined under RESPA, Lender shall account to Borrowed
for the excess funds in accordance with RESPA. If there is & shortage of Funds held 1n escrow, as defired undert
RESPA, Lender shall notify Borrower as required by RESPA, and Bourrower shall pay t0 Lender the amount necessary
to raake up the shortage in accordaice with RESPA, but in no more than twelve monthly payments. If there 1§ a
deficiency of Funds held 1 escrow, as defined under RESPA, Lender shall nouty Borrower as requirexi by RESPA,
and Borrower shall pay to Lender the amount aecessary 10 make up the deficiency in accordance with RESPA, but
in no more than twelve monthly payments.

Upoo payment in full of all sums secured by this Secusity Instroroent, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes. assessments. charges, fines, and impositious attributable
to the Property which can attaio priority over this Security Instrument, feaschold payments of ground rents oa the
Property. if any, and Commuanity Association Dues, Fees, and Assessments, if any. To the extent that these lems
are Escrow Items, Borrower shall pay them in the manger prot wded in Section 3,

Borrower shall promptly discharge any lien which has ponurity over this Security Instrument unless Borroveer:
(a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lendcr, bul
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only so long as Borrower 15 performing such agreemens; () coutests the lien in good faith by, or defends against
enforcement of the lien in, lepal procesdings which in Lender’s opinion operate to prevent the enforcement of the
lien while those proceedings are pending, but only until such proceedings are concluded: or (¢) secures from the
holder of the licn an agreement satisfactory to Lender subordinatiog the lien to this Security Instrument. 1f Lender
determines that any of the Property 13 subject 10 a lien which can attain priority over this Security (nstrumeal,
Lender may give Borrower & potice 1dentifying the lien. Within 10 days of the date on which (hat notice is given,
Borrower shall satisfy the lien or take one Ot more of the actions set forth above in this Section 4.

ender may require Borrower to pay a one-time charge for a rcal estate tax verification and/or reporung
servioe used by Leader in conpection with this Loan.

5. Property Insurance. Bomrower shall keep the improvements now ex sting or hercafier erected on the
Property insured against loss by fire, bazards included within the term “extended coverage,” and any hazards
including, but not hmited to, carthquakes and floods, for which Lender requires insurance. This insurance shail
be maintained in the amounts (including deductible levels) and for the periods that Lendec requires. What
1 ender requires pursuant 10 the preceding seiiences can cbange duting the tetin of the Loan. The insurance carrer
providing the insuruace shall be chosen by Borrower subject to Lender’s right to disapprove Borrower's choice,
which right shall not be exercised unreasonably. Lender may requirc Borrower to pay, o connection with this
Loan, either: (a) a once-time charge for flood zone determination, certification and tracking services ot (b)
a one-lime charge for flood zonc determination and certification services and subscquent charges each time
remappings o similar changes occur which reasonably might affect such determination or certification. Bortower
shall also be respoasible for the payment of any fees imposed by the Federal Emergency Managcment Agcocy
‘o conmection with the review of any flood zone determnination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender's option and Borrower’ s expense. Lender is upder no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover [ender. but might or might not protect Botrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide
grealee Of iesser coverage than was previously in effect. Borrower acknowledges that the cost of the wnsurance
coverage so obtained mught significantly exceed the cost of insurance that Borrower could have obtained. Any
amounts disbursed by Lender under this Section 5 sball become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear intcrest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender 10 Borrower requesting payment,

All insurance policies required by Lender and renewals of such policics shall be subject to Lender's night
to dizapprove such policics, shall include a standard mortgage clause, and shall name Lender as mortgagee and/
of as an additional 1oss payee. Lender shall have the right to hold the policies and renewal certificates, 1f Lender
requires, Borrower shall promptly give w Lender all receipts of paid premiums and renewal potices, If Borrower
obtains any form of insurance cCOVELage, not otherwise required by Lender, for damage to, or destruction of, the
Proporty, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or a3 an
acklitional loss payee.

In the event of loss, Borrower ghall give prompt notce O the insurance carrier and Lender. Lender may
make proof of loss if not madc promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether ov oot the underlying msurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or recpair is cconomically feasible and Lender’s secunty
is not tessened. During such repaur and restoration period, Lencer shall have the right 10 hold such msurance
proceeds until Lender has bad an opportunity o inspect such Property 10 eusuro the work has been completed to
1 ender’s satisfaction, provided that suchb inspection shall be underiaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment of in a series of progress payments as the work 1s completed.
Unless an agreement is made in writing or Applicable Law requires interest 10 be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any ‘nterest or earnings on such proceeds. Fees for public
adjusters, or other third parues, cetained by Borrower shall not be paid out of the insurance proceeds and shall
be the sole obligation of Borrower. If the restoration or repair 13 0ot economically feastble or Lendet’s security
would be lessened, the ipsurance proceeds sball be applicd W ke sums sccured by this Security Instrurent,
whether or not then due, with the excess, f any, paid to Borrower. Such msurance proceeds shall be applied in
the order provided for in Section 2.
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If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a rotice from Lcader that the insurance
carvier has offered to settie a claim, then Lender may negotiate and settic the claim. The 30-day period
will begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise. Borrower hereby assigns to Lender {a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid uwader the Note or this Security Instrument. and (b) any other of Barrower’ s
rights (other than the right to any refund of uncarned premiums paid by Borrower) under ait insurance policies
covering the Property, insofar as such nghts arc applicable 10 the coverage of the Property. Lender may use the
insurance proceeds either to rcpair ot restore the Property Of 10 pay amounts unpaid under the Note or this
Security Instrumeat, whether or ot thea due.

6. Occupsancy. Borrower shall occupy, establish, and use the Property as Borrower's priacipal
residence within sixty days after the execution of this Secunty Iastrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender

otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuatng
circumstances exist which are beyond Bomrower's conuol.

7. Preservation, Maintenance and Protection of the Propurty; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteciorate or commit waste on the Praperty. Whether
or not Borrower is residing in the Property, Borrowdr shall maintain the Property in order to prevent the
Property from deteriorating or decreasing 1n value due 10 its condition. Unless it is determuned pursuaat to
Section 5 that repair or restoration is not cconomically feasible, Borrower shall prompuy rcpair the Property
if damaged to avoid further deterioration or damage. If insurance ur condemnation procceds are paid 1n
conpection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has relcased proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work 1s
completed. [f the insurance or condemnation proceeds are not sufficient to repair or restorc the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make rcasonable entries ypon and inspections of the Property. If it has
rcasonable causc, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an intenor inspection specifying such reasonable cause.

3. Borrower’s Loan Application. Borrower shall be in default if, duning the Loan applicaticn process,
Borrowee Of any persons or ohtities acting at the direction of Borrower or with Borrower’s knowledge or consent
gave materially false, misleading. or mnaccurate information or statements to Lender (or failed to provide Lender
with material information) in connection with the Loan. Material representations include, but arc not limited to,
represeatations concerning Borrower's occupancy of the Propernty as Borrower’s principal residence,

9 Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrumeat,
(b) there is a legal proceeding that might significantly atfect Lender's interest in the Property and/or
rights under this Security Inswument (such as a proceecing in bankruptcy, probate, for condemnation or
forfeiture, for enforcement of a lien which may aitain priority over this Secunty Instrament or to enforce
laws or rcgulations), or (¢) Borrower has abandoned the Property. then Lender may do and pay for whatever
is reasonablc or appropriatc to protect Lender’s interest ic the Property and rights uncer this Security
lastrumens, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are Limited to: (a) paying any sums sccurcd by s lien which
has priority over this Security Instrument, (b) appearing ip court, and (c) payiog reasonable attommieys’
fees to protect its interest in the Property and/or rights under this Security [nstrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited lo, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes, elimunate
building or other code violations or dangerous conditions. anl bave utilitics turned on or off. Alihough
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. [t is agrecd (hat Lender incurs no liability for not taking any or all actions authorzed
under thiz Section 9.
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Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payrnent.

if this Security Instrument is oo a leasehold, Borrower shall comply with ail the provisions of the Jease.
If Borrower acquires fee title to the Property, the teasehold and the fee title shall not merge unless Lender agrees
to the merger in wnting.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required (o maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage lnsuraoce coverage required by Lender ccases to be available from thc mortgage insurer that
previously provided such insurance and Borrower was requited to mike separately designated payments toward
the premiums for Mortgage Insurance, Borrawer shall pay the premiums required to obtain coverage substantially
equivalent to the Mortgage Insurance previousty in effect, at a cost substantially equivalent to the cost {0
Bormower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by
Lender. If substantially equivalent Morigage Insurance CoVerage i« not available, Borrower sball conunue to
pay to Lender the amount of the separately designatad payments that were due when the insurance coverage ceased
to be in effect. Lender will accept, use and retain these payments as a non-refundable, notwithstanding the fact
that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest of carmuangs
on such loss reserve. Lender can no longer require loss reserve payments if Morlgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurcr sclected by Lender again becomes
available, is obtained, and Lender requires separatcly designated payiments toward the premiums for Mortgage
Insusance. If Lender required Mortgage Insurance as i condition of making the Loan and Borrower was required
10 make scparately designated payments toward the premiums for Mortgage Insurance, Borrowel shall pay the
premiums required 1o maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, uniil
the Lender' s requirement for Mortgage Insurance ends in accordance with any written agreement between Botrower
and Lender providing for such termanation or until termination is required by Applicable Law. Nothing ia this
Section 10 affects Borrower's obligation to pay interest al the rate provided in the Note.

11. Assipnment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are heeeby assigned
to and shall be paid to Lender.

If the Propesty is damaged, such Miscellaneous Proceeds shall be applied to festoration or repairc of the
Property, if the rostoration or repair is oconomically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Misccllancous Proceeds until Lender has had
an opportunity to inspect such Property 10 €nsiic ‘he work has been compicted to Lender's satisfaction, provided
that such inspection shall be andertaken promptly. lLender may pay for the repairs and restoration {0 a single
disbursement or in a series of progress payments as the work is completed. Unless an agreement is made 11}
writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be
required to pay Bomrower any interest or earnings on such Miscellancous Proceeds. 1f the restoration or repaur
is not economically feasible or Lender’s secunty would be lessenud, the Miscellaneous Proceeds shail be spplied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paitd to
Bomower. Such Miscellaneous Procesds shall be applied in the order provided tor 1a Section 2.

[n the event of a total taking, destruction, or loss in value of the Property. the Miscelianeous Proceeds shall
be applicd to the sums secured by this Security lastrument, whether or 0ot then due, with the excess, if any pad

In the event of a partial taking. desguctivn, of loss in valus of the Property in which the fair rnarket value
of the Property immediately betore the partial taking, destruction, or loss in value is equal o or grealer than the
amount of the sums secured by this Security Instrurnent immediately before the partial taking, destruction, ot
loss ip value, unless Borrower and Lender otherwise agree ia writing, the sums secured by this Securnty
[ustrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or oss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, of 10ss
in value. Any balance shall be paid to Borrower.
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in the event of a partial taking, destruction, ox loss in value of the Property in which the fair market
value of the Property iminediately before the partial taking, destruction, or loss in value is less than the amount
of the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writing. the Miscellaneous Proceeds shall be applied to the sums secured by ths
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Bomrower, or if, after notice by lender to Borrower that the Opposing
Party (as defined in the next sentence} offers to make an award to settle a claim for damages, Borrowet
fails to respond to Lender within 30 days after the datc the notice is given, Lender is authorized to collect
and apply the Miscellaneous Procecds cither (o restoration or cepair of the Property or to the sums secured
by this Security Instcument, whether or not then due. “Opposing Party” means the third party that owcs
Borrower Miscellancous Procecds of the party against whom Borrower has a right of action in regard (o
Miscellaneous Proceeds.

Rorrower shall be in default if any action or proceeding, whether civil or crimmnal, 1s begun that, in
Lender's judgment, could result in forfeiture of the Property or other material inpairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrowsr can cure such a default and, if accelcration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding 1o be dismissed with a
ruling that, wm Lender's judgment, precludes forfeiture of the Property or other material ympairment of
Londes’s interest io the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender's ipterest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds thal are not applied to restoration of repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tune for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to releasc the liability ot Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or 10 refuse to extend time for pryment or otherwise modify amortizalion
of the sums secured by this Seccurity Instrument by reason of any demand made by the original Borrower Or any
Successors in intcrest of Borrower.  Aay forbearance by Lender n excreising any right or remedy including,
without limitation, Lender’s acceptance of paymecuts from third persons, enlities or SuCCOsSHIS in interest
of Borrower or in amounts less than the amourt ‘hen due, shall not be a waiver of or preclude the eXercise
of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound.  Borrower covenants
and agrces that Borrowst's obligations and liability shall bo joint and several. However any Botrowel who
co-signs this Security Instrument but does not execute the Note {(a “co-signer”). (@) is co-signing this
Security Instrument only o mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) 15 not personally obligaied Lo pay the sums secured by this Security
instrument: and (c) agrees that Lender and any other Borrower can agrec to extend, modify, forbear or make
any accommodations with regard 1o the terms of this Secunty [astrument or the Note without the co-signer's consent,

Subject to the provisions of Section 18, any Successor in laterest of Borrower who assumes Borrower's
obligations under (s Sccurity Instrument in wnling, and is approved by Lender, shall obtain all of Borrower's
rights and beaefits under this Security Instrument. Borrower shalt not be released from Boitower's obhygations
and liability under this Security instrument upless Lender agrees 1o sach release in writing. The covenants aad
agreements of this Security Instrument shall bind (except as provided 1a Section 20) and benchit the suCCessors
and assigns of Lender.

14. Loan Charpes. Lender may charge Borrower fees for services performed in conaection with
Borrower's default, for the purpose of protecting Lendecr’s interest in the Property and rights under this Secunty
Instrument, including, but not limited to, attorneys’ fees, property inspection snd valuation fees. ln regard to
any otber fees, the absence of cxprcss authority in this Security [nstrument to charge a specific fee to Borrower
shall not be construcd as a prohibition on the charging of such fee. Lender may not charge fees that are
expressty prohibited by this Sccurity Instrument or by Applicablc Law.
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If the Loan is subject to a law which scts maximsum loan chacges, and that law is finally iuterpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan axceed the permitted
limits, then: (&) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Nute of
by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge (whether or not a prepaysuent charge is provided for under the Nok).
Borrowes's acceptance of any such refund made by direct payment to Borrower will constituie a waiver of any
right of action Borrower might have acising out of such overcharge.

15. Notices. Al notices given by Borrower of L ender in connection with this Security Instrument rust be
in writing. Any notice (0 Borrower in connection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actually deliveced to Bormower's notice address if
sent by other means. Nofice lo any onc Borrower shall constituie notice to all Borrowers unless Applicabie
Law expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated
a substitute notice address by notice (o Lender. Bofrower shall promptly notify Lender of Borrower’'s change
of address. If Lender specifies a procedure for repocting Borrowar's change of address, then Bortower shall
only report a change of address through that specified procedure, There may be only onc designated notice
ddress under this Security Instrument at any one tme. Any notice to Lender shall be given by delivering 1t
or by mailing it by first class mail 10 Lender's address stated hcrein unless Lender has designated apother
address by aotice to Borrower. Any notice in connectioa with this Security Tnstrument shall not be deemed 10
have been given to Lender until actually received by Leoder. [f any notice required by this Security Instrument
ts also required upnder Applicable Law, the Applicable Law requirerncnt will satisfy the corresponding requirepnent
under this Security lostrument.

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations coatained in
this Security Instrument are subjoct to any requirctoents and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow tbe parties to agree by contract Of it might be silent, but such silence shall not
be construcd as a prohibition against agrecment by coatract. In the event that any provision or clause of th1s
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of
this Security Insrumeat or the Note which can be given effect without the conflicting provision.

As uscd in this Security [ostrument: (a) words of the masculine gender shall mean and ioclude carrespondiug
ncuter words or words of the feminine gender, (6} words in the singular shall mean and include the plural and vice
versa: and (c) the word “may™ gives solc discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd io this Secilon 18, “Interest
in the Property” means any legal or beacficial 1ntercest in the Property, including, but not limited to, those
bepeficial interests transferred m a bond for deed. coniract for deed, installment sales CODIfacl Of €SCrow
agreement. the intent of which is the transfer of title by Bormuwer at a tuture date to a purchaser,

If all or any part of the Property or any Interest in the Property 15 s0ld ot transferred (or 1f Borrower
is not a natural person and a beneficial interest in Borrower is sold of transfereed) without Lender’s pnot
written consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by [ender if such exercise is prohibited by federal law.

If Londer exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of pot less thag 30 days from the date the netice is given in accordance with Section 15
withio which Borrower must pay all sums secured by this Security lastcument. If Borrower fails to pay these
sums priof to the expiration of this period, Lender may wvolce any remedics permitted by this Secunty
Instrument without further potice or demand on Borrover.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Bonnower
¢chall have the right to have enforcement of this Security [nstrument discontwnued at any time prior 1o the
carliest of: (a) five days before sale of the Property pursuant {0 any power of sale contained im this

Security Insttument; (b) such other period as Applicable Law mi ght specify for the termipation of Borrower's
right o reinstate; o€ (¢) entry of a judgment enforcing this Secunty Instrument. Those conditions are that
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Borrower: (a) pays Lender all sums which then would be due under thig Security Insturnent and the Note as if no
acoeleration had occurred; (b) cures any defauit of any other covenants or agreements; (¢) pays all expenses
incurred in enforeing this Security lastrument, including. but not limited to, reasonable atiorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecung Lender's intevest i the Property
and rights under this Security Instrument; and (d) takes such action a5 Lender may reasonably require to assure that
ender's interest in the Property and rights under this Security Insttument, aud Borrower’s obligation to pay the
sums secured by this Security Instrusnent, shall continue unchanged. Lender may require that Borrower pay such
reinstatement sums and expenses in onc or more of the following fornis, as selected by Lender: (a) cash; (b) money
order; (¢) certified check, bank check, treasurer’s check or cashier’s choek, provided any such check is drawn
upon an institution whose deposits are insured by a federal agency, isstrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Booower, this Security Instrurocot and obligations secured bereby shall remain fully

effective as if no acceleration bad occurred. However, this right (o reinstate shall not apply in the case of acceler-
ation under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partiat interest in the
Note (together with this Security Instrument) can be sold one or more umes without pnor notce o Borrower. A
sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under
the Notc and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to
a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change
which will state the name and address of the new Loan Scrvicer, the address to which payments should e made and
any other information RESPA requires in connection with a notice of transfer of servicing. 1f the Note 16 §0id and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loar Servicer or be transterred to a successor Loan Servicer and
are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigaant or the member of a class) that arises from the cther party’s actions pursuant to this Secunty
fnstrument or that alleges that the other party has bresched any provision of, or any duty owed by reason of, this
Security Tnstrument, until such Borrower or Lender has natificd the other party (with such notice given in comphance
with the requirements of Section 15) of such alleged breach and afforded the other party hereto a reasonable period
after the giving of such notice to take corective action. If Applicable Law provides & tme pertod which must
clapse before certain action can be taken, that titne period will be decmed to be reasouable tor purposes of this
paragraph. The notice of acceleration and oppertnity to cure given to Borrower pursuant (o Section 22 aud the
notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satsly the votice and oppor-
tunity to take corrective action provisions of thus Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are thosc sub-
stances defined as toxic or bazardous substances, poliutants, or wasles by Environmental Law and the following
substances: gasoline, kerosepe, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials: (b) “"Covironmeatal
Law” means fedecal laws and laws of the jurisdiction where the Property is located 1hat relate to health, safety
or environmental protection; (¢) “Environmental Clesnup” includes any response action, reraedial action, o;
removal action. as defined in Environmental Law; and (d) an "Environmental Condition™ means & condition taat
can cause, contribute 1o, or otberwise trigger and Environmental Clecanup.

Horrower shall not cause or permit the presence, use, disposal, storage, or rclease of any Hazurdous
Substances, or threaten to release any Hazardous Substances, ol or in the Property Bormower shall not do, nor
sllow anyone else to do, anything affecting the Property (a) that 1§ in violation of any Environmental Law, (b)
which creates an Environmental Condition or (c) which, due to the presence, gse, or release of a Hazardous
Substance. creates a condition that adversely affects the value of the Property. The preceding two seatences shall not
apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized 1o be appropriate to normal residental uses and o rnaiptenance of the Property (including, out not
limited to, hazardous substances in consumcr products}.

Borrower shall proroptly give Lender written notice of (a) eny investigation, clait, demand. lawsuil oc
other action by any governmental or regulatory agency or pnvale party involving the Property and any Hazardous
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Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, i0-
cluding but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance,
and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely affects the
value of the Property. If Borrower leams, or is notified by any govemmental or regulatory authornty, or any privaie
party, that any removal or other remediation of any Hazardous Substance affecting the Property 15 necessary,

Borrower shall promptly take all necessary remedial actions in accordance with Enviconmental Law. Nothing berein
shall create any obligation on Lender for an Environmental Cleanug.

NON UNIFORM COVENANTS. Borrower and Lender further covenant and ageee as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (¢) a date, not less than 30 days from the date the notice is given to
Barrower, by which the default must be cured; and (d) that fatlure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale
of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and
‘the right to bring a court action 1o assert the non-existence of 8 default or any other defense of Borrower
to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided in this Scction 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner
provided in Section 15. Lender shall publish the notice of sale once a week for three consecutive weeks in
s newspaper published in Shelby _ Couniy, Alabama, and thereupon shall scll the
Property to the highest bidder at public auction at the front door of the County Courthouse of this County.
Lender shall deliver to the purchaser Lender's deed conveying the Property. Lender or its designee may pur-
chase the Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied
in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable attorneys’
fees; (b) to al) sums secured by this Security Instrument; and (c} ony excess to the person or persons legally
entitled to it.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Bormrower shall pay any recordation Costs. Lender may charge Borrower a foc for releasing
this Security Instrument, but only if the fee is paid to a third party for services rendered snd the charging of
the fee is permitted under Applicabie Law.

24. Waivers. Borrower waives all right of homestead exerapiion in the Property and retinquisbes all nghts
of curtesy and dower in the Property.
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BY SIGNING BELOW, Borrower accepts and agrees to the erms and covenanis contained in this Secunty
Instrument and in any rider(s) executed by Borrower and recorded with it.

Withesses:
¢b®/t
— — —(oxl)
s e — — oo e e e msoan : ;
—_— — e (Seal)
e ——————— -
[Space Below This Line For Acknowledgruent] ____ R —

A ———r e e =T

State of Alabama
Jefferson County

On this 24th day of August, 2000, I, Frank K. Bynum, a Notary Public in and for
said county and sald state, hereby certify that Jennifer Kay Clark, an unmarried
woman, and James Crisman, an unmarried man, whose names are signed to the foregoing
conveyance, and who are known to me, acknowledged before me that, being informed

of the contents of the conveyance, they executed the same voluntarily and. as

their act on the day the same bears date. Sl

l.:T' l. - o .
T a . - l:"

Given under my hand and seal of office this 24th day of ust, 299@;1 5;5

My Commission Expires: 11/20/00 /1d,/Z?L !ﬁ;‘

Not Public

This instrument was prepared by
Frank K. Bynum
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This legél description is hereby made a part of that certain mortgage from Jennifer
Kay Clark and James Crisman to Tower Federal Credit Union dated August 24, 2000,

EXHIBIT "A"

Legal Description

Lot 3, according to the survey of Blue Horizon, First Sector, as recorded in the Office
of the Judge of Probate, Shelby County, Alabama, in Map Book 14, Page 106; Less
and except the following described part of said Lot 3; Beginning at the Northeast
corner of said Lot 3, run in a Westerly direction along the North line of said Lot 3, a
distance of 212.11 feet to an existing iron pin, being the Northwest corner of said Lot
3. thence turn an angle to the left of 91 degrees 55 minutes 05 seconds and run in a
Southerly direction along the West line of said Lot 3 for a distance of 78.25 feet to an
existing iron pin; thence turn an angle to the left of 90 degrees 16 minutes 35
seconds and run in an Easterly direction for a distance of 212.70 feet to an existing
iron pin, being on the East line of said Lot 3; thence turn an angle to the left 90
degrees 18 minutes 03 seconds and run in a Northerly direction along the East line of

said Lot 3 for a distance of 70.12 feet, more or lass, 10 the point of beginning.
Situated in Shelby County, Alabama.

CRE
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