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REFINITIONS

Words used in multiple sections of thig documsnt are d

ofined below and -
11, 13, 18, 20 and 21. Certain rules ow and other words are defined in Sections 3,

D 18 regarding the usage of words used in thiz document are also provided in
(A) "Security Instrument” means this document, which is dated

together with all Riders to this document. TOLE 24, 200 *
m) "nmm" is

JIMMY W. BLAAUW AND NANNY §, BLAAUW, HUSBAND AND WIFE

Borrower ig 1he. mottgagor under this Security Instrument.
(C) "Lender" is SOUTHERN ATLANTIC FINANCIAL SERVICES, INC.

Lenderisa CORPORATION

organized and existing under the laws of THE STATE OF G
Lender's address is 2100 PARKLANE DRIVE, N.E. STE. B FORGIA
ATLANTA, GA 30345

Lender is the mortgagee under this Security Instrument.

(D) "Note” means the promissory note si Borrower and dat
The Note states that Borrower owes w;ned ™ - TR 34, 2000

SEVENTY-SEVEN THOUSAND NINE HUNDRED NINETY-FIVE AND 00/100

Doflars (U.S. § 77,998.00 ) plus interest. Borrower has promised ; '

: to this debt
Perio::lic Payments and to pay the debt in f\i]] not later than I:'JUI,Y 24, 2%?5 I ’ reguli:l'
(E) ‘Pmrrty"mmathcpropenythathdmdbedmwnnderthchmm "Transfer of Rights in the

(F) "Loan" means the debt ¢videnced by the Note, plus interest,

an ayment charges and late
under the Note, and all sums due under this Security Instrument, plui ﬁl:'m charpes due
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(G) "Riders" means all Riders w0 this Security Instrument thar are executed by Bortower. The following
Riders are to be executed by Borrower [check box as applicable);

[ ] Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Ramily Rider
Biweekly Payment Rider V.A. Rider
Other(s) [specify)

(H) "Applicable Law"” means all comtrolling aspplicable federal. state and local statutes, regulations,
ordinances and adminigirative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(O "Community Association Dues, Fees, and Assessments” means all dues, fees, asseasments and other
charges that are imposed on Borrower or the Propetty by a condominium association, homeowners association
or similar organization.

()) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or suthorize a financial institution to debit or cradit an
account. Such term includes, but is not limited to, point-of-sale transfers, sutomated teller machine
transactions, transfers initiated by telephone, wire transfers, and sutomated clearinghouse transfers.

(X) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Pr " means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section $) for: (i) damage
10, or destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; (lii)
conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defauit on, the
Loan,

(N) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real BEstate Settlemont Procedures Act (12 U.S5.C. 82601 et 22q.) and is
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the jame subject mattar, As used in this
Security Instrument, "RESPA" refers 10 all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" cven if the Loan does not qualify as a "federally related mortgage loan*
uikier RESPA.

(P) "Successor in Interest of Borrower" means Anly party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.
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JTRANSFER OF RIGHTS IN THE PROPERTY |
This Security Instrument secures to Lepder: (i) the repayment of the Loan, and al] renewals, extensions and
modifications of the Nots; and (ii) the performance of Borrower’s covensnts and agreements under this
Security Insttument and the Note. For this purpose, Borrower irrevocably mortgages, grants and conveys to
Lender, with power of sale, the following described property located in the |
COUNTY of SHELBY
[Type of Rasarding Jurladiction) [Nema of Rocording Jusedietion]

SEE ATTACHED EXHIBIT_ "A'" FOR LEGAL DESCRIPTION.

which currently has the address of 2690“;%!"?\'61
o
COLUMBIANA , Alabama 35081 (*Property Address”):
Ciy) |Tp Code)

mmmmdlmmmmeMMmmpm.mmm.
ppurienances, and fixtures now or bereafter a part of the property. All replacements and additions shall also
be td by this Security Instrument. All of the foregoing is referred 10 in this Security Instrument as the
"Property.” |

thmmMmmmmmmmWhummbm,mmmmmuf
record. Borrowerwa:mt:mdwindufmdsmnu:rtheﬂﬂcmthertyagaimﬂldaimmm.
subject to any encumbrances of record., |

THIS SECURITY. INSTRUMENT combines uniform covenants for national use apd non-yniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. -
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
Charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Peyments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender as paymen! under the Note or this Security
Instrument is returned 0 Lender unpaid, Lender may require tha any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer's chack or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a foderal agency, instrumentality, or
entity; or (d) Electronic Funds Tranafer,

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment ot partial payment if the payment or partial payments are insufficient to bring the
Loan current. Lender may accept any payment or partial payment tnsufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partia) payments in
the future, but Lender is not obligated to apply such Paysuents at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender peed ot pay interest on unapplied
funds. Lender may hold such unapplied fundg until Borrower makes payment to bring the Loan current, If
Borrower does not do so within a reasenabie period of time, Lender shall either epply such funds or rerymn
them to Borrower. If not applied earlier, such funds will be applicd to the outstanding principal balance under
the Note immediately prior to foreclosure, No offset or claim which Botrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
mwummtmparfomﬁngthemenmmdwmsmsmedbymh&mﬂtyhmumm.

Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Paymeni in the order fa which it became due. Any remaining amounts shall be applied first to
late charges, second 10 any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borgower for a delinquent Periodic Payment which includes a sufficient
amount to pay amy late charge due, the payment may be applied 10 the delinquent payment and the late charge.
If more than one Periodic Payment is outstanding, Lender may apply any payment recelved from Borrower to
the repayment of the Periodic Payments if, and to the extent thet, each payment can be paid in fsll. To the
extent that any excess exists after the payment is applied to the ull payment of one or more Periodic
Payments, such excess mgy be applied to any late charges due. Voluntary prepayments shall be applied first to
any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postponc the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay 10 Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (2)
taxes and assessmemts and other items which can amain priority over this Security Ingtrument as a lien or
encumbrance on the Property: (b) leasshold payments or ground rents on the Property, if any; (c) premitums
for any and all insurance required by Lender under Section 3; and (d) Mortgege Insurance premiums, if any,
Or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items,” At origination or at
any time during the term of the Loan, Lender may require that Community Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and mch dues, fecs and assczsments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrowery
shall pay Lender the Funds for Escrow Items unjess Lender waives Borrower's obligation to pay the Funds for
any or all Becrow Items. Lender may waive Borrower's obligation o pay to Lender Punds for any or all
Escrow Items at any time. Anyauchwaimmayoﬂybeinwriﬁng. In the event of such waiver, Borrower

ALABAMA - Singls Pamily - Fannis Maa/Freddie Mac UNIFORM INSTRUME
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ahall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been walved by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period az Lender may require. Borrower’s obligation 10 make such payments and to
provlderaceipushallfordlpurpomb:deemadmbcummtmdammtcnmﬁmdmthhw:y
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant o a walver, and Borrower fails to pay the amount due for an Escrow Item,
LmdermayexmiuiuﬂghuunderSecﬁonandpaymchmmaMBomwnrahauthenbeobligated
under Section 9 to repay 10 Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Itcrms at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shail
pay 10 Lender all Punds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (x) sufficient to permit Lender to apply the
Funds at the time specified under REBSPA, and (b) not to exceed the marimum amount 2 lender can require
under RESPA. Lender shall estimate the amount of Punds due on the basis of current data and reasonable
catimates of expenditures of future Bscrow Items or otherwise in accordance with Applicable Law,

The Funds shall be held in an instirution whose deposits are insured by a federal agency, instrumentality,
of entity (including Lender, If Lender iz an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to psy the Escrow Iteme no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Bscrow Itemns, unless Lender pays Borrower interest on the Funds and Applicsble
Law permits Lender to make such a charge. Unless an agreement Is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required o pay Borrower any interest or
eanings on the Funds. Borrower and Lender can agree in writing, however, that imterest shall be paid on the
Funds, Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shal] account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, az defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
QIDOUNt necessary to make up the shortage in accordance with RESPA. but in no more than twelve monthly
payments. I there is a deflciency of Funds held in escrow, as defined under RESPA, Lender shall notlfy
Borrower as required by RESPA, and Borrower shall pay 10 Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than twelve monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, asscasments, charges, fines, and impositions attributable
to the Property which can attain priotity over this Security Instrument, leasehold payments or ground reats on
the Propernty, if any, and Community Association Dues, Fees, and Assessmeats, if any. To the extent that
these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement: (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
caforcement of the lien while those proceedings are pending, but only until such proceedings are concluded: or
(¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can artgin
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
servico used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall kecp the improvements now existing or hereafter erecied on the
Property insured against loss by fire, hazards included within the term “extended coverage,“ and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
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insurance ghall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires, What Lender requires pursuant 10 the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insyrance shall be chosen by Borrower subject to Lender’s right to
disupprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, In connection with this Loan, either: (a) a onc-time charge for flood Zone determination, certification
and tracking services; or (b) a one-time charge for flood zone detcrmination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of sny fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described tbove, Lender may obtain insyrance coverage,
at Lender’s option and Borrower's expensc. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Bomrower’s equity Ip the Property, or the contents of the Property, against any risk, hazard or liability and
might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost
of the Insurance coverage so obiained might significantly exceed the cost of insurance thar Borrower could
have oblained, Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security lnstrument. These amounts shail Dear interest at the Note rate from the date
of disbureement and shall be payable, with such interest, Upon notice from Lender to Borrower requesting
payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policles, shall include a stendard mortgage clausc, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewa] certificates. If
Lender requires, Borrower shal! promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
montgagee and/or as an additional loss payee,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender snd Borrower otherwise agree in
wriling, any insurance proceeds, whether or not the underlying insurance was required by Lender, ghall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security i3 not lessened. During such repair and restoration period, Lender ghall have the right to
hold such insurance proceeds unti] Lender has had an oppormunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may digburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest 10 be paid on such insurance procesds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Pees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower, If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance procceds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess. if any, paid 1o
Borrower. Such insurance proceeds shal] be applied in the order provided for in Section 2.

If Borrower sbandons the Property, Lender may file, negotiate and settle any available ingurance ejaim and
related matters. If Borrower does mot respond within 30 days 1o & motice from Lender that the insurence
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day petiod will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower heteby assigns to Lender (a) Borrower’s rights to any imsurance proceeds in an amouns
not 10 exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
tights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may uso
the insurance proceeds ejther 1o repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or not then due.

ALABAMA - Singla Family - Fannie Mas/Freddle Mae UNIEORM INSTRUM
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6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within sixty days after the execution of this Security Instrument and shall continuc to occupy the Property as
Borrower's principal residence for at least one year afier the date of occupancy, unless Lender otherwise
agrees in writing, which congent shall pot be unreasonably withheld, or ugless extenuating circumstances exist
which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shal] not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whﬁemrmﬂomarhmld&ngimh?mpmy. BomwerlhlllmaintalnthePrﬂpcrtyinmderwmvmt
the Property from deteriorating or decreasing in value due to its condition. Unless It is determined pursuant to
Section S that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged 10 avoid further deterioration or damage., If insurance or condemnation procesds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender hag released proceeds for such purposes. Lender may disburse procesds
for the repairs and restoration in a single payment or in a serics of progress payments az the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligadon for the completion of such repair or restoration,

Lender or its agemt may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower
notice at the time of or prior to such an interior inspection specifying such reasonable causes,

8. Borrower’s Loan Application. Borrower shall be in defauit if, duting the Loan application process,
Borrowsr or any persons or entiticz acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially faise, misleading, or inaccurate informarion or statements to Lender (or failed to
provide Lender with material informazion) in connection with the Loan. Material repregentations incjude, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower’s principal
residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If Q)
Borrowor fails to perform the covenants and agreements contained In this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
mfommcntnfaliwhichmayanﬂnpﬂoritynvathis&cuﬂty Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatsver is
reasonable ot appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Propesty, and securing and/or repairing the .
Lender’s actions can include, but are not limited to: (2) paying any sums secured by a lien which hag priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its
interest in the Property and/or rights under this Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Property Includes, but is not Limited to, entering the Property io make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
othert code violations or dangerous conditions, and have utilities turned on or off Although Lender may take
action under this Section 9, Lender does not have to do 30 and i3 got under any duty or obligation to do z0. [t
is agreed that Lender incurs no liabilley for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interast at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehol , Borrower shall comply with all the provisiong of the lease, If
Borrower acquires fee title to the Property, the leaschold and the fee title ghall not merge unless Lender agrees
t0 the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums tequired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurer that
previously provided such insurance and Borrower wags required 1o make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
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substantiaily equivalem to the Mortgage Insurance previously in effect, at a cost substanrially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate tmortgage insurer selected
by Lender. If aubstantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
10 pay to Lender the amount of the separately designated payments that were duc when the insurance coverage
ceased to be in effect. Lender will accept, usc and retain these payments as a non-refundable loss reserve in
lieu of Morigage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
isulﬂmatelypaidinmll.andLendcr:hﬂlmberequkedtOpnyBomwmyintemarmhgsmmh
loss reserve. Lender can no longer require loss resorve paymeats if Mortgage Insurance coverage (in the
moumaudforﬂupedodmmderreqtﬂm)pmvidedbymimumselmudbyLmdulgﬂnbmm
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Morigage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall
pay the premiums roquired to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Morgage Inqurance ends in accordance with any written agrecment
between Botrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in thig Section 10 affects Botrower's obligation t0 pay interest at the rate provided in the Note.

11. Assignment of Miscellansoug Proceeds: Forfeiture, All Miscellansous Proceeds are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender's security Is not lessened. During
Such repair and restoration period, Lender shall have the right 1o hold such Miscellancous Procesds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed (0 Lender's
satisfaction, provided that such inspection shall be yndertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress paynents as the work Is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous Procoods,
Lender shail not be required to pay Borrower any interest or carnings on such Miscellancous Proceeds. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the Misoellaneous
Mmuappliedmmcmmmndbymhwmmmn whether or not then due, with the
g;lm, izf any, pald 10 Borrower, Such Miscellaneous Proceeds shall be applied in the order provided for in

on 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shnllbeappliadtntlwlumlecuradbythisswm'ltylnmummt.whﬁhuarnotthendue, with the excess, if
any, paid (o Borrower.

In the event of a pantial taking, destruction, or loss in value of the Propesty in whick the fair market value
of the Property immediately before the partial taking, destruction, or [oss in value is equal 10 or greater than
the amount of the sums sccured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unlcss Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(2) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property iramediately before the partial weking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Romrower and
Lender otherwise agree in writing, the Miscellansous Proceeds shall be tpplied 10 the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers o make an award 1o sgttle a claim for damages, Borrower failg to
respond to Lender within 30 days after the date the notice is glven, Lender Is authorized 10 collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due, "Opposing Party’ means the third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower hes a right of action in regard to Miscellaneous
Prooeeds.
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Bortower shall be in default if any sction or proceeding, whether clvil or criminal, is begun that, in
Lender’s fudgment, could result in forfeiture of the Property or other material impairment of Lendar’s interes
in the Property or rights under thiz Security Instrument. Borrowar csn cure such a default and, if scceleration
has occurred, reinatate as provided in Section 19, by causing the action or proceediag to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiturc of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applicd in
the order provided for in Section 2.

12. Borrower Not Relcased; Forbearance By Lender Not a Walver. Extension of the time for paymest
ormodiﬂcaﬁonnfmorﬁutionofthammrodbythisSmudty Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower zhall not operate to release the lisbility of Borrower or any
Successors in Imerest of Botrower. Lender:hdlnmhrequhedtowmmmpmmdinglasnimany
Successor in Interest of Borrower or to refuse to extend time for payment o otherwise modify amortization of
the sums secured by this Security Instrument by reagon of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy inchiding,
without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts lesa than the amount then due, d:nﬂnothenwﬁmoforpmludcthemmlse of any
right or remedy.

13. Joint and Several Liability; Co-gigners; Successors and Assigns Bound. Borrower covenants and

agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrowsr who
co-signs this Security Instrument but does not execute the Note (2 "co-signer”): (a) is co-signing this Security
Instrument only to morigage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated 1o pay the sums secured by this Security Instrument: and
(c)agrmthnlmdernndmyotherBarrowrcmagmto extend, modify, forbear or make any
accommodstions with regard to the tarms of this Security Instrument or the Note without the co-signer’s
consent.
Subject 10 the provisions of Section 18, any Successor In lnterest of Borrower who azsumes Borrower’s
obligations under this Security Iastument in writing, and is approved by Lender, shell obtain all of
Borrower’s rights and benefits under this Securlty Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and beneflt the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower feez for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but ot limited to, arorneys’ fees, property inspection and valuation fees. In
regard to any other fecs, the abseace of express authority in this Security Instrument t0 charge a specific fee 1o
Borrower ghall not be construed as a prohibition on the charging of such fec. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law,

If the Loag is subject to a law which sets maximim loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted
limits, then: (a) any such lmchugeshﬂlbereducedhythemmtmwwmdmﬂledmgowthe
permitted limit; and (b) any sums already collected from Borrower which excoodad permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note
or by making a direct paymaent io Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepaymenqt charge (whether or not a prepayment charge is provided for under
the Note). Borrower’s acceptance of any such refund made by direct paymem to Borrower will constitute a
walver of any right of action Borrower might have arising out of such overcharge,

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given 10 Borrower when mailed by first class mail or when sctually delivered to Borrower’s notice

Vb
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addreas if sent by other means. Notice 10 any one Borrower shall constitute notice to gll Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Botrower has designated a substitute notice address by notice 1o Lender. Borrower shall pronmptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notloc address under this Security Instrument at auy ome time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail 10 Lender's address stated berein unless Lender
has designated another address by notice to Borrower. Any notice in connection with thiz Security Instrument
shal] not be deemed to have been given 1o Lender until actually received by Lender. If any notlce required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the correspanding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Ingtrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicabie Law might explicitly or implicity allow the parties to agree by contract ot it might be silent, but
such silence shall not be construed as a prohibition againgt agreement by coutract. In the event that my
provision or clsuse of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note Which can be given effect without the
conflicting provision.

As used in this Security Instrument: () words of the marculine geuder shall mean and include
corresponding neuter words or words of the feminine gonder; (b) words in the singular shall mean and include
the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take any
action.

17. Borrower's Copy, Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tramafer of the Property or a Beneficlal Interest in Borrower, As used in this Section 18, "Iarterest
in the Property” means any legal or beneflcial interest in the Property, including, but not limited to, those
beneficial interests tragsferred in a bond for deed, contract for deed, installment sales contract or etcrow
agreement, the intent of which is the transfer of title by Borrower at a furure date to A purchaser,

If all or any part of the Property or any Interest in the Property is $01d or ransferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may requite immediate payment In full of all sums secured by thix Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this option, Landor shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower awst pay all sums secured by this Security Instrument, If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedics perrnitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Accelerstion. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinusd at any time prior to the
earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other period as Applicable Law might specity for the termination of Borrowsr’s right to
reinstate; or (¢) entry of a judement enforcing thiz Securlty Instrument. Those conditions are that Borrower:
(l)msl..mdsrallnumwhldnﬂmenwouldbadueundﬁthil&curlty Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agrecments; (c) pays all expenses
incurred in enforcing this Security Inatrument, including, but not limited to, reasonablc attomeys’ fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest
in the Property and rights under this Security Instrument; and (d) takes such action as Lender may reazonably
require to assure that Lender’s interest in the Property and rights under this Security Instrument, and
Borrower’s obligation to pay the sums secured Dy thls Security Instrument, shall continuc unchanged. Lender
mzy require tat Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (2) cash; (b) money order: (c) certified check, bank check, treasurer’'s check or caghier's
check, provided any such check is drawn upon an institution whose deposits are insured by a fedoral agency,

ALABAMA - Singie Family - Fannie Mas/Freddis Mac UNIFORM INSTRUMENT
Form 3001 3/99

Loser Forme ine. (500) 448-3880
LM #ENMAI00T 1/00 Page 10 of 13 Inltlalg




JUL. 24.2000 12:58PM SOUTHERN ATLANTIC NC. 3198 P 23

instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain folly effoctive as if no acceleration had eccurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note of a partial interest in the
Note (together with this Security Instrument) can be sold one or more limes without prior notice to Borrower.
A sale might result in a change in the entity (known as the *Loan Servicer") that collects Periodic Payments
dye under the Note and this Security Instrument and performs other mortgage loan servicing obligations upder
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the
Loan Servicer uarelated to a sale of the Note. If there iz a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the address
to which payments should bc made and any other information RESPA requires in connoction with a notice of
transfer of servicing. If the Noto is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remaln with the Loan Servicer
or be transferred to a succeszor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to thia Securlty
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a Lime
period which must clapse before certain sction can be taken, that time period will be deemed 10 be reasonabie
for purposes of this paragraph. The notice of scceleration and opportunity to cuire given to Borrower pursuant
to Section 22 and the notice of acceleration given o Borrower pursuant 10 Section 18 shall be deemed to
satiefy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances” are thoze substances
defined as toxic or hazardous substances, pollutants, or wastes by Euvirontental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materialy containing asbestos or formaldchyde, and radioactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate 10 health, safety
or cavironmental protection: (¢) "Environmental Cleanup" includes any response action, remedial action, or
removal action, a3 defined in Environmental Law; and (d) an "Environmental Condition” means a condition
that can cause, contribute to, or otherwise trigger an Buvironmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storags, or release of any Hezardous
Substances, or threaten to rolease any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law,
(b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or relcase of a
Hazardous Substance, creates a condition that adversely affects the vatue of the Property. The preceding two
sentences shall not apply (o the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are gencrally recognized to be appropriate to normal residential uses and 1o maintenance of the
Property (Including, but not limired to, hazardous substances in consumer products).

Borrower shall prompily give Lender written notice of (8) any investigation, claim,  demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, releass or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notifled by any governmental of
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is nacessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lendsr for an Environmental
Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant sad agree as follows:

22. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covemant or agreement In this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice Is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or befors the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property. The notice shall further inform Borvower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrowsr to acceleration and sale. If the default is not cured on or before the date
specified in the notice, Lender at its option may require Immediate payment in full of all sums secured
by this Security Instrument without further demand and may invoke the power of gale and any other
remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not imited to, reasonable attorneys’
fees and costs of title evidence.

If Lender Invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner
provided in Section 15, Lender shall publish the notice of sale once 2 week for three consscutive weeks
in 2 newspaper published in County,
Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the front door
of the County Courthouse of this County, Lender shall deliver to the purchaser Lender’s deed conveying
the Property. Lender or its designee may purchase the Property at any sale, Borrower covenants and
agrththofthenkshallbeuppﬂedlnthefollowlng order: (a) to all expenses of the sale,
Including, but not limited to, reasouablc attorneys’ fems: (®) to all sumg secured by this Security
Instrument; and (c) any excees to the person or persons legally entitled to it,

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shal] refease this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower & fee for
releasing this Security Instrument, but only if the fee Is paid to a third party for services rendered and the
charging of the fee 1s permitted under Applicable Law.

24. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquizhes all
rights of curtesy and dower in the Property.

ALABAMA - Single Family - Fennle Mas/Freddie Mac UNIFORM INST
form 3001 3/99

Lamer Perma ing, (B800) 848-2558
LA #FNMA 300 1700 Paga 12 0f 13 Initinly:




JUL. 24. 2000 12:59PM SOUTHERN ATLANTIC NO. 3198 P 25

—— e (Seal)
| *Dorower
Hptes Below This Line For Acimowisdgment)
HATE OFALABAMA, SHELBY Com 88
Onthis 24th dayof July ;2000 1, the undersigned authority

, AN Public in and for said county
sald state, horeby centify thas o o fn

JlMMYW. BLAAUW AND NANNY S, BLAAUW, HUSBAND AND WIFE

whose name(s) was/were signed to the foregoing convcymca ad who is/are known 9 me, acknowledged
beforcn!nthlt. being informed of the cantents of the conveyance, he/she/thdy excuted/tt lmvolm“t;tzily
And as his/her/their act on the day the same bears date. ]

Given under my hand and seal of office this the ~24th
My Commission expires: 10/16/2000 I /‘ﬂ

- This instroment was prepared by: Mike T. Atchison, Attorney at Law

« Notwry Public
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EXHIRIT "AMW
LEGAL:, DESCRIPTION

Commence at the NE corner of the SE 1/4 of SE 1/4 of Section 32, Township 21 South, Range
1 East and run West along the North line of said Quarter-Quarter Section a distance of
772 .50 feet to the point of beginning; thence continue along said Quarter-Quarter Section
and along the North line of the SW 1/4 of the SE 1/4 of said Section a distance of 655.13
feet to a point on the SE 40-foot right of way line of County Highway 61; thence turn an
angle of 68 degrees 35 minutes to the left and run in a Southwesterly direction along said
right of way line a distance of 241.69 feet to a point; thence turn an angle of 111
degrees 25 minutes to the left and run East and parallel to the said North line of the
gsaid SW 1/4 of SE 1/4 and the SE 1/4 of SE 1/4 a distance of 743.43 feet to a point;
thence turn an angle of 90 degrees 00 minutes to the left and run a distance of 225.00
feet to the point of beginning.

Said parcel of land is lying in the SE 1/4 of SE 1/4 and SW 1/4 of SE 1/4, Section 32,
Township 21 South, Range 1 East, Shelby County, Alabama.
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