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Wocds used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Ccnainrulnsrcmdinglh:mg:nfwurdsusedinﬂﬁsdocummﬂn
also provided in Section 16.

(A) "Securily Instrument” means this documend, which is dated July 7, 2000
together with ali Riders to this document,

(I)“Bomm"iscrms D. PAPPAS, MARRIED

AND TWAMDA D. PAFPPAS, HIS WIFE

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” is MORTGAGESOUTH, L.L.C.

Lender 15 a
orp:ﬂzedandeﬂuingumerﬂwlawsnf THE STATE OF ALABAMA
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ALABAMA-Single Family-FNMA/EHLMC UNIFORM INSTRUMENT Form 3001 3/9%

| Q-l[il.} (9904} 01 qﬁ)
Page 1 of 13 hm.:_%

VMP MORTGAGE FORN S - (200)521 7201

i

043 oA

GHELSY COUNTY JUBCE OF PROBATE



0D

m'un"“mmamuymmpmmwmmmmmw
due under the Note, wmmmmmmmmm

() W"mﬂﬁhtotﬁsﬁmnﬂyﬁmﬁﬂmmdbyﬂnm- The following
Hﬂimwhnmbyﬂom[cmmlmhﬂblﬂt

Adjustable Rate Rider Condominiun Rider Second Home Ruder
@mm Planacd Usit Development Rider || 14 Family Rider
VA Rider Biwcckly Paymant Rider Other(s) |specify)

mmmmmmmeﬂndmyuunammuamm

id under the coverages described in Secnion $) for (1)
{ﬁ)coduﬂhnuoﬂmmofaﬂmwmofu:
' ﬁmofMor(ﬁ)meﬂlﬂmid.uromisﬂomuw,ﬂ:

$98109267

q.qp.q WP fagel ol 1§ H# Ferm Ill'l 3199

']," »
R 2000182

165¥898S0Z XVd PY:TT 0003/L0/40



 sad

L

&

mmrhmdﬁomwef‘mmmpmythulmmkmﬁﬂ:wtthmwm, whether or
MﬂﬁmhmnﬂBon*bwcr‘s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

] .
mmm gsecures to Lender: (a) the repayment of the Loan, and all renewals, extensions
k- s of the Note; and (b) the performance of Borrower' s covenants and agreements under this
4 Ingtrament and the Note. For this purpose, Borrower irrevocably mortgages, grants and
to Lender, with power of sale, the following descnibed property located in the
County of Shelby :
[Type of Recording Jutisdiction [Name of Recording Jurisdiction]

Lot 1008, according to the Survey of The Arbores of Forest Parks, as
recorded in Map Book 25, Page l46, and Instrument #1999-32466, in the

Probate Office of Shelby County, Alabanma.

This is a purchase money mortgage.

Parcel [D Number:  09-5-22-0-002-008 which curremtly has the address of
232 ARBOR COURT [Strect)
CHELSEA [City], Alabama35043 [Zip Code]
("Property Address”)

TOGETHERWaHﬂnimrwm:mwnrhcrmﬂermedonthcpmpcny. and all
emmmnemandﬁﬂummwmwwﬂcramufth:pmpmy. All replacements and
addiﬁomnhllalmbemcmdbythis&cuﬂtylmtrmm,Allnfthefnreguingismfmadtninthis
Secumylnnmnmlmthc'l’rupeﬂy."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
theﬁghttoMaIﬂoomfcyﬂthPmyandthattthmpenyisummmtemicxccptfnremuniamm
of record. Borrower warrants and will defend generally the title 1o the Property against all claims and

demands, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines umform covenants for national use and non-uniform

covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
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mmumwmm Lendcrmayrequirethalanyurallmbsequcmpaymms_
Muﬂdﬂﬂtmmm&mﬁwhmmmmmmomnrmrcufthcfollowingfunns, as
selected by Lender: (a) cash, (b) moncy order, (c) certified check, bank check, treasurer's check or
ied's check, provided any such check is drawn upon an institution whose deposits are insured by a
ral agency, instromentality, or entity or (d) Electronic Funds Transfer.
gyments are deemed received by Lender when received at the location designated in the Note or at
sch location as may be designated by Lender in accordance with the notice provisions in Section 15.
may return any payment(s) or partial payment(s) if the payment(s) or partial payment(s) arc
insufficient to bring the Loan current. Lender may acoept any payment(s) or partial payment(s) insufficient
to brikg the Loan current, without waiver of any rights hereunder or prejudice to its rights to refusc such
payment(s) or partial payment(s) in the future, but Lender is not obligated to apply such paymenis al the
time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then
Lender nced not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower
makes payment(s) to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earher, such funds
will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
affset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security [nstrument of performing the covenants and
secured by this Secunty Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all

accepted and applied by Lender shall be applied in the following order of priority: (1) interest
due under the Note; (2) principal due under the Note, (3) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Arny remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Penodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than on¢ Periodic Payment is outstanding, Lender may apply any paymend received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in fuil. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
beappﬁedfnsttoanyprcpaymuchargesandﬂrnasdescﬂbedinmeNme.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow lems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and aSSESSMCNLS and other items which can attain priority over this Security Instrument as 2
lien or encumbrance on the Property, (b) Jeasehold paymenis or ground remts on the Property, if any; (¢}
premiums for any and all insurance required by Lender under S¢ction 5. and (d) Mortgage [nsurance
premiums, if any, or amy sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are calied "Escrow
ftems. " ﬁturigimtionuralanytimcmningthemufﬂwmm Lender may require that Community
Association Dues, Fees and Assessments, if anmy, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts 10
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

“m—mjp Form 3001 3188
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a odvesand and agrecment contained in this Security Instrument, as the phrase "covenant and agreement”
ool in Sécton 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
~ Bomm gfill_ﬁmthmmml:furanﬁmwlmm,LcMermay:xcrciseitsrighsuMerSecﬁong
. ahd p ,'ﬂﬁMaﬁBomwcrshallthmbeoblimedundﬂ Section 9 to repay to Lender any such
it -Lmih'myrwokeﬂtwaiverastnanynrallEscmantcnsatanytimbyamtine given in
with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and 1n
such smounts, that are then required under this Section 3.

lender may, at amy time, collect and hold Funds in an amount (1) sufficient to perrt Lender to
apply the Funds at the time specified under RESPA and (2) not to exceed the maximum amount a lender
can require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasoniable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
L aw.

The Funds shall be held in an institution whose deposits are insured by a federal agency.
instruinentality, of entity (including Lender, if Lender is an institution whoge deposits are so insured) or in
any Federal Home L.oan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in wriling

" or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower

any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a sarplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Bomrower for the excess funds in accordance with RESPA. If there is a shortage of Punds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
LendnrﬂnmummtnmkeupthcshomgcinmrdmwithRESPA, but in no more than
twelve monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than twelve monthly
payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, lcasehold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assessments, if arry. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided 1n Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement, (b) contests the lien in good faith
by, or deferxds against enforcement of the lien in, legal proceedings which 1n Lender' s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only umtil such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a hen
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the datg on which that notice is given, Borrower shall satisfy the lien or take one or .
mare of the actions set forth abbve in this Section 4.
| sy roquire Borrower to pay a one-time charge for a real estate tax verification and/or
g setvice vsod by Lender in connection with this Loan
.4 Prepeity Insurance. Borrower shall keep the improvements now existing or hereafier erected on
| insired against loss by fire, hazards included within the term "extended coverage,” and any
i incinding, but not limited to, earthquakes and floods, for which Lender requires insurance.
_ shall be maintained in the amounts (including deductible levels) and for the periods that
 requires. What Lender requires pursvant 1o the preceding sentences can change during the term of
the Ldan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right io disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
requirt Borrower to pay, in connection with this Loan, either: (1) a one-time charge for flood zone
determination, certification and tracking services or (2) a one-time charge for flood zone determination and
certification services and subscquent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall aiso be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrgwer.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coversge, & Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not proiect Borrower, Borrower' s equity in the Property, or the contents of the Property, against any risk,

become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal potices. 1f Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the evert of loss, Borrower shall give prompt notice {0 the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender s security is not lessened. During such repair and restoration.period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a seres
of progress paymenis as the work is completed. Unless an agreement is made in writing or Applicable Law
req\ﬁmhmmwbcpaidnnmhmpmmeds, Lender shall not be required to pay Borrower any
interest or earnings on such procceds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasiblc or Lender' s security would be lessened, the insurance
pmcwdssiaﬂbcappﬁedtuﬂwannssecumdbythis Security Instrument, whether or not then duc, with
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ﬂlee:m.ifmy,paidloﬂouower.Sunhhmummepmmdsslnllbeappliedinthcnrderpmvidedfnrin-
Section 2. -

¥ Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
cﬁ_m'l_nlndﬂdmm.]fBormwerdoesnulrespomiwithinmdaystoawﬁmfromundcrﬂmﬂn
un m'mmadwmacmmumrmmgoﬁmmmmccmm3m
;willhginwhnthcmﬁmisgivcn.In::iﬂaerevcm,nrifl,c:ﬂcracquimtthmpenyundar
clids 22 or otherwise, Bomwerh:rdaymsigmtnLendcr(l)BomwefsﬁghIsmanymsum
inmﬁmﬂmltuexmdﬂnmmsumidunderthechmthisSemrityInsirumem,and
othﬁﬁﬂomer'sﬁgmmﬂmﬂmthcﬂghltoanyrefundufumrmdprcnﬁunlspaidby

cove:}ﬁenflh:Property. Lender may use the insurance proceeds cither to repair or restore the Property or
{0 pey amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Ocempancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
resid¢nce within sixty days after the execution of this Security Instrument and shall continue to occupy the
Propérty as Borrower' s principal residence for at least one year after the date of occupancy, urless Lender
otherwise agrees in writing, which consent shail not be unreasonably withheld, or uniess extenuating
circumstances exist which are beyond Borrower's control. "

7 Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower 15 residing in the Property, Borrower shall maintain the Property in
order to prevemt the Property from deteriorating or decreasing in value due 10 its condition. Unless it 15
determined pursnant to Section S that repair or restoration is not economically feasible, Borrower shall
promptly repair the Propernty if damaged to avoid further deterioration or damage. If nsurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work 1s completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repeir or restoration.

Lender or iuaMmaymkv:WMIcemimuponandmﬁomnfthc Property. If 1t has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements o Lender
(or failed to provide Lender with material information) in conpection with the Loan. Matenal
representations include, but are not limited to, representations concemning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(1) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (2) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrumemt (such as a proceeding in bankruptcy, probate, for condemnation Or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrumemt or to enforce laws or
regulations), or (3) Borrower has abandoned the Property, then Lender may do and pay for whatever 1S

Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender' s actions can include, but arc not limited to, (1) paying any sums secured by a lien
which has priority over this Secunty Instrument, (2) appearing in court, and (3) paying reasonable
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attorneys' fees to protect its igterest in the Property and/or rights under this Security Instrument, includings
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or ioff, Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or cbligation to do so. 1t is agreed that Lender incurs no liability for not taking any or all
actionis authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 %hall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the datc of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
pIyIENE.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in wnting.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be availablg from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Morigage Insurance previously in effect, at a cost substantialiy
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage iosurer selected by Lender. If substantially equivalent Mortgage Insurancce Coverage i1s not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender wili accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable. notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require 10ss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requites
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maimkain Mortgage Insurance in effect, or 10 provide a non-refundable loss reserve, until the Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower' s obligation to pay interest at the rate provided in the Note.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellanecus Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed 1o
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest 10 be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
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whether or not then due, witl the excess, if any, paid to Borrower. Such Miscellaneaus Proceeds shatl be.
applied in the order provided for in Section 2.

In the eveit of a total taking, destruction, or loss in value of the Property, the Miscellaneous
s shail be applied to the sums secured by this Security Instrument, whether or not then due, with
xoess, if any, paid to Borrower.

'Ia the event of a partial taking, destruction, or loss in value of the Property in which the fair market
vﬂlﬁe!ﬂf the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, uniess
Borrower and Lender otherwise agree in writing, the Miscellaneous Procegds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if amy action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument Borrower can cure such a default and, tf
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding 1o be
dismissed with a ruling that, in Lender’'s judgment, precludes forfeiture of the Property or other matenal
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable 1o the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be

payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commernce proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising amy right or
remedy including, without limitation, Lender's acccptance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
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Security Instrument only to mQJtgagc, grant and convey the co-signer's interest in the Property under the _
terms of this Security Instrumefit; (b) 1s not personally obligated 10 pay the sums secured by this Secunty
Instrument; and (¢) agrees that Lender and any other Borrower can agrec 1o extend, modify, forbear or
make ahy accommodations with regard to the terms of thus Security Instrument or the Note without the
co-gigner’ s consent.

Subiect to the provisions of Section 18, amy Successor in Interest of Borrower who assumes
Bomrower' s obligations under this Security Instrument 1n writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument anless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (excepl as provided In
Sectiont 20) and benefit the sucCessOTS and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority In this Security Instrument to charge a specific
fee 10 Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary (o reduce the
charge to the permitted limit: and (b) any sums already collected from Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making 2 direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without amy prepayment charge (whether or not a
prepayment charge 1s provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Natices. All notices given by Borrower or Lender in connection with this Security [nstrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any onc Borrower shail constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower' s change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at afmy Ohe time. Afy
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice 10 Borrower. Any notice 1n
connection with this Security Instrument shall not be deemed to have been given 1o Lender until actually
received by Lender. If any notice required by this Secunty Instrument is also required under Applicable

[nstrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shali be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract Or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
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Law. such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument. (1) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender, (2) words in the singular shall mean and
incindé the plural and vice versa, and (3) the word "may” gives sole discretion without any obligation {o
mlﬂy action. |

'177. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or 2 Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, thase beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the iment of which is the transfer of titie by Borrower at a future date to a purchaser.

If all or any part of the Property or asmy Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Secunty
Instrament. However, this option shall not be exercised by Lender if such exercise 1s prohibited by federal
law.

If Lender exercises this option, Lender shail give Borrower notice u{ acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior t0 the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certan conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (1) five days before sale of the Property pursuant to any power of sale contained 1n
this Security Instrument; (ii) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate, or (iii) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower. (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements, (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender' s interest in the Property and nghts under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in on¢ or mMore of the following forms, as selected by Lender: (a) cash, (b) money order, {c)
certified check, bank check, treasurer's check or cashier's check, provided amy such check is drawn upon
an institution whose deposits arc insured by a federal agency, instrumentality or entity of (d) Electromc
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case¢ of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Secunty Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer"”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name arnd address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a Botice of transfer of servicing. If the Note is sold and thereafter the Loan is

serviodd by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations

Borvowe will remain with the Loan Servicer or be transferred to a successor Loan Servicer(s) and are
AEnd byﬂuNnt:pmchaserunlmnthemimprm’idedby the Note purchaser.

-

| > ‘Botrower nor Lender may commence, join, or be joined to any judicial action (as either an
Ivi 'tim:_nunhummberofaclass)thatarimfmmthcntherparty'sactiompu:suantmthis

Se ik Ingtrument or that alleges that the other party has breached any provision of, or any duty owed by
‘ressoq of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice: given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a ime period which must elapse before certain action can be taken, that tme
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given o
Borrower pursuant to Section 18 shall be deemned to satisfy the notice and opportunity to take corrective
action provisions of this Section 20. .

21, Hazardous Substances. As used in thus Section 21: (1) “Hazardous Substances” are those
cabstances defined as toxic or hazardous substances, pollutanis, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toXic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(2) "Environmental Law" means federal 1aws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection, (3) "Environmental Cleanup” includes any responsc
action, remedial action, or removal action, as defined in Environmental Law and (4) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (1) that is in violation of any Eavironmental
Law, (2) which creates an Environmental Condition or (3) which, due to the presence, use, of release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two seniences shall not apply to the presence, usé, Or Storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in Consumer products).

Borrower shall promptly give Lender written notice of (1) any imvestigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and amy
Hazardous Substance or Environmental Law of which Borrower has actual knowledge; (2) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (3) any condition caused by the presence, use or releasc of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authonty, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: _

22 Acoeleration; Remedies. Lender shall give notice to Borrower prior to accelerstion
_mu‘:huchofmymmmwrmmtinthhmmhlnuﬂ(butmtprior
: _'ﬂhrSecdonl!uhuAppﬂuhhhwpmﬁdquin).Thmﬁﬂlspﬂy:
| radtnmr:theddmlt;(:)ndlte.mtleuthnmdnylfmmtbe
hyﬂkhthcddauhmulthemred;md(d)thﬁﬂhlutomu

a Gefimit or any otber defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sams secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitied to collect all
expesscs incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasouable attorneys' fees and costs of title evidence.

¥ Lesier invokes the power of sale, Lender shall give:mpyo'lnoticetonormwtrin the
manser provided im Section 15. Lender shall publish the motice of sale once a week for three
consecutive weeks in a newspaper published in SHELBY

County, Alabama, and therenpon shall sell the Property io the highest bidder at public auction at the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s
decd conveyiag the Property. Lender or its designee may purchase the Property at any sale. Borrower
covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all
expenses of the sale, inclnding, but not limited to, reasonable attorneys’ fees; (b) to all sums secured
by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation Costs. Lender may charge Borrower a fec for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Walvers. Borrower waives all rights of homestead excmption in the Property and relinquishes all
rights of curtesy and dower in the Property.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this,
Security Instrument and in any rider(s) executed by Borrower and recorded with 1t.

Whﬁu:
S en e ) (Seal)
: CHRIS ID. PAPPAS -Borrower
D}
B ﬁw Lﬁé« m‘/?_.(y-/" (Seal)
THANDA D. PAPPAS -Borrower
¢
S (Seal) ) (Seal)
fh. -Borrower -Borrower
- . (Seal) (Seal)
-Borrower .Borrower
(Seal) (Seal)
-Borrower -Botrrower
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STATE OF ALABAMA, JRFTERSON County ss: .
On this 7th day of July, 2000 1
a ﬂ_hﬁ&ﬂnuﬂﬁwﬂﬂnmmqamnanmmghmﬂwnnmymmcmxu;n.pmmmm |

. £ 1!

TWAMDA D. PAPPAS
.

whose name(s) is/are signed to the foregoing conveyance, and who is/are known to me, acknowledged
before me that, being informed of the comtents of the comveyance, he/she/they executed the same

valmmﬂyalﬂahiy’hﬁfthciractunﬁwdaylhcsmbeﬁsdm:.
Given under my hand and seal of office this 7th day of July, 2000

My Commission Expires: 6/5/03 .

lllll

Prepared By

Claytnn'T. Sweeney, Attorney at Law
2700 Highway 280 East, Suite 290E
Birmingham, AL 35223

Inst
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